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Wealth of Natimis in the Philippines
Invested American capital approaches 
$300,000,000.—Filipino investment largest, on 
account of ownership of land.—Official data

In its official circular on the subject, revised under date growing interest. Certain laws, such as the warehouse act, 
of July 31, the commerce department at Washington estimates assist Filipinos to insinuate themselves into the rice-milling 
American capital in the Philippines at §150,000,000, but quotes and rice-trading business.
the estimate of the insular affairs bureau at §257,791,000: In the manufacture or the processing of goods for export,

American capital, the sugar industry ex­
cepted, leads all other capital in the 
Philippines. In other words, the founda­
tion of Philippine industries is American 
capital. The accompanying table sets 
out the capital participation by nation­
alities in leading Philippine industries.

Spanish capital, little interested in 
tobacco culture in the Philippines, holds 
the largest interest by far in tobacco 
manufacturing, cigar and cigarette fac­
tories. Other European capital in the 
islands is mainly British and Swiss; 
British capital is interested in coconut 
oil mills, Swiss capital in cigar and 
cigarette factories. Commerce depart­
ment is discreetly silent about the num­
ber of Chinese in the Philippines. Un­
official estimates vary from 70,000 to 
200,000. Commerce department says 
merely that they were here before the 
Spaniard, that they outnumber all other 
foreigners together, that they are very 
active in the retail trade, and that “they 
handle from 65% to 75% of the mer­
chandise distribution, their activities rang­
ing from the management of small vil­
lage bazaars to large importing houses.”

During last year Japan had not yet 
nosed ahead of America in supplying the 
Philippines cotton textiles and other cot­
ton products (but she has tended to do 
so this year). Summarizes commerce de­
partment:

“In 1933 the Philippines retained 
their position as the best market for

1. Real estate (1).........................
2. Bank capital'...........................
3. Bonds........................................
4. Manufacturing industries....
" Mercantile................................5. ________ __________
6. Farming.. (2)...............
7. Mines............................
8. Forest and lumbering
9. All other.......................

Total....................

Mines.

(1) Excluding farmlands under item 6.
(2) Includes farmlands only; other real es­

tate including urban real estate, business and 
residence property chiefly in Manila and Ba­
guio, the chartered cities, and the port towns, 
is included in item 1.

“Difference between the two estima­
tes,” says commerce department, “is 
due in part to the fact that the compi­
lation of the Department of Commerce 
is based upon capital investments of 
American resident in the United States, 
exclusive of American citizens perma­
nently residing in the Philippine Islands; 
while the War Department compilation 
is upon the basis of American participa­
tion regardless of place of residence.”

Naturally therefore, the insular affairs 
bureau’s estimate is the complete one. 
For were it not.for bonds, the larger 
share of the total American capital in­
vestment in the Philippines would be 
that of Americans residing permanently 
in the islands. Total invested capital in 
the Philippines of all nationalities is 
estimated at §1,500,000,000 to §2,000,- 
000,000—“of which 75% is in land and 
improvements, chiefly agri­
cultural. Philippine capital 
naturally predominates in 
agricultural investments; and 
in strictly native enterprises, 
such as rice and corn cultiva­
tion, the investment is entire­
ly Philippine.” Which is, of 
course, not quite true. Corn 
is grown extensively by some 
American planters in Minda­
nao, rice is extensively grown 
by American planters on Lu­
zon.

But as a generality the 
statement may stand, if the 
influence of Americans on the 
industries, particularly on the 
rice industry, be not forgotten, 
and if it be remembered that 
capital in rice mills and ware­
houses is, to 75% or 80% of it 
at the least, Chinese, who 
dominate the wholesale and 
retail distribution of rice—a 
business in which Filipinos 
have only a recent, small, but

Capital Investment in Leading Philippine Farm 
Industries

Nature of 
Industry

improve­
ments 
^1,000

Mills 
Refineries, 
Factories,

1,000 
dollars

jTotal

J?000

Sugar, total................
Philippine..............
American.................
Spanish...................
All other................

Coconuts, total...........
Philippine..............
American................
Spanish...................
British.....................
All other................

Fibers, total..............
Philippine..............
American................
Japanese.................
British.....................
All other................

Tobacco, total............
Philippine...............
Spanish...................
All other................

Lumber and Timber. .

Chinese...................
British.....................
Philippine...............
.All other. ...............

' Rice. armin0.

Trucklands............
Livestock................

(1)

•Vc

1,129,680 
770,490 

49,110 
.200,995 
109,085

265,370 
210,290 

27,865 
23,625 
3,590 

221,215 
195,570 

13,920 
4,710 
3,495 
3,520 

195,065 
177,250 

9,430 
4,420 
1,410 
2,555 

30,245 
20,460 
6,460 
3,325

20,500 
10,250 
4,100 
2,870 
1,025 
2,255 

1,139,980 
780,790 
49,110 

200,995 
109,085

Note:—The sugar mills investment under Philippine 
includes $18,850,000 invested by the Philippine National 
Bank, reduced from time to time by payments from plant­
ers interested in the mills originally financed by the 
bank.—The investment in Native Farming is dominantly 
Philippine, but the Chinese have an investment of 
$8,200,000 in the rice industry, chiefly in mills and ware­
houses.—Corn is milled in small establishments, mainly 
owned by Chinese general-store traders, and no definite 
data are available.—Americans have $1,290,000 invested 
in the Philippine livestock industry.

Pudlic Education 1903 1913 1918 1929 1932
2,633 2,934

Certain Essentials of Philippines Economics

Number of Schools.........
Yearly Enrollment..........
% School Population.... 
Cost ($1,000)....................
Crop Production

Sugar, Metric Tons.. .. 
Abaci, Metric Tons. .. 
Coconuts, Millions.... 
Tobacco, Metric Tons. 
Rice (1,000 Bushels). .. 
Corn (1,000 Bushels).. 
Coffee (1,000 Lbs.).. .. 
Rubber, Metric Tons..

Forest Products 
Timber, Cut (1,000 bd.
Rattan, Split (1,000 

lbs.)............................
Mineral Production 

Gold (1,000 Troy Ozs.).
Industrial Output 

Cigars, Millions...........
Cigarettes, Millions. .. 
Copra (Metric Tons).. 
Coconut Oil (1.000 lbs.)

180,217
66,756 

232 
17,010 
24,151 

4,567 
160

117,457
6,759

42 G2

161,906

17,461

1918
1.747 

671,400 
39 

5,050

27-1

1929 1932
7,616 

1,121,200 
37 

16,930

7,641 
1,199,980 

36 
10,452

847,278
213,393 

2,156 
47,420

106,210 
14,145
2,868 

317

1.065,330
130,394 

1,944

101,958 
16,327 
2,402

705,764 432,017
5,616 2,818

161 215

298 
483,*500 
423.371

259
3,847 

406.188 
300,478

1933
7,679 

1,173,735 
34.96

1933

4,720
346,656

Note:—Production of principal crops is by crop years rather than calendar
Coconut oil is that produced from copra excluded from the statement of the cop>

American cotton cloths, gal­
vanized steel sheets, dairy­
products, and cigarettes. In 
the first instance over §7,000,- 
000 worth of cotton piece 
goods were sold in the Philip­
pines compared with some­
what over §3,000,000 in Cuba, 
the second market (which 
makes it pertinent to remind 
America that the Philippines 
are potentially an incompa­
rably better market than Cuba 
for all America’s manufac­
tures: because they are larger 
and more populous than Cuba; 
they are a more healthful 
country and they produce 
more varied crops, while they 
have a much larger educated 
class pursuing elevated stand­
ards of living). As an outlet 
(in 1933) for total iron and 
steel semi-manufactures the 
Philippines were preceded 
only by Canada, while hold- 

(I'lease turn to poije /?)
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Loggers’ View of Log Export 
Commerce Here

For this paper setting forth Philippine loggers’ 
views in contrast, in some respects, to the stand 
of the Philippines’ important lumber industry 
expressed in interviews with Director Arthur 
F. Fischer of the forestry bureau, a number of 
men were interviewed to whom the overseas 
demand for our logs is very important—partic­
ularly the demand in Japan. Brief effort will 
be made to combine their views. They begin 
by saying that except for the overseas trade in 
logs, the domestic lumber market would be 
far more depressed than it now is. It would 
be called upon to take much larger quantities 
of logs. This would be far from lucky, because, 
they say, wholesale lumber prices in the islands 
are already too close to the cost of manufacture.

Of the mill run of lumber, 80% or 85% is not 
exported and comes on the domestic market.

Some loggers doubted that logs exported could 
stand a wharfage tax of SI a ton, proposed either 
to check the commerce or bring the government 
more revenue from it. Others say that if the 
buyer bore the tax, all right; but that more 
probably buyers would shift the tax to the log­
gers, and reduce their gains from the business 
by that much. Some say the price of logs is 
so low that the tax would kill their business. 
They add, however, that buyers of logs not 
accommodated here would procure logs just the 
same, from Borneo and the Dutch East Indies. 
Their position, admittedly self-interested, is 
that it is better for the Philippines to sell timber 
in form of logs than to sell nothing by way of 
timber—to countries wanting logs.

They cite the plyboard industry, not function­
ing here, which needs logs rather than boards. 
Such an industry exists in Japan, also in China 
and Australia; all 3 markets buy Philippine 
logs, and the same industry in the United States 
begins wanting them. Nor did any logger 
talked with, agree in the opinion that Philippine 
logs are beyond danger of competition from logs 
got farther south in the tropics. One said it 
is true enough that southern timber is softer, 
but added that some markets for veneer woods 
prefer the softer timber, or at least don’t dis­
criminate in price against it. Reports seem 
reliable, too, of repeated efforts by Japanese 
timber interests to establish in Dutch Borneo— 
to date without success. But logs are shipped 
from 5 points in the Dutch East Indies to Japan. 
From British North Borneo, shipments of logs 
to Japan during the first half of this year had 
the invoice value of nearly a million pesos. 
The logger citing this fact from a formal trade 
report, contrasts it with the opinion that logging 
is not well established in Borneo.

Such is the consensus on this question among 
loggers.

Wealth of Nations...
(Continued from page 4)

ing first place among Far Eastern markets. 
As a market for steel mill products the Phil­
ippines fell from 3rd place in 1932 to 6th place 
in 1933, when they were preceded by Canada 
and 4 Latin American countries.

“The Philippines, however, continued as the 
first oriental market for steel mill products, as 
well as for iron and steel advanced manufactures, 
taking considerably more than twice Japan’s 
purchase of the former and nearly twice China’s 
purchase of the latter.

“Of dairy products and cigarettes, the Phil­
ippines consumed nearly 3 times as much as the 
second markets,- Panama and France, respec­
tively.

“The islands were the first world market for 
truck and bus tires (casings) and were preceded 
only by Brazil in the trade in passenger tires.

“Compared with other Far Eastern markets 
for American automobiles in 1933, the Phil­
ippines were second to Japan, while they ranked 
first in the Orient as an outlet for meat prod­
ucts.” (They were 3rd in buying electrical 
goods, China and India being ahead of them.)

Spokesman for commerce department is C. 
K. Moser, No. 1 in the Far Eastern section of 
the regional information division of the depart­

ment. lie reminds America that the Philippines 
are an important source, and in some cases prac­
tically the only one, of American imports of 
certain raw materials: in 1933 all America’s 
coconut oil imports were from the islands, as 
they will be indefinitely, and 99% of all her abaci! 
imports. Under tariff protection, the Phil­
ippines have taken the desiccated coconut market 
in America away from Ceylon, selling America 
97% of her desiccated coconut requirements; 
and the islands also sell America 98% of her 
imported cigars (by value, 92%); 75% of her 
sawed cabinet woods; 42% of her sugar require­
ments, only 13% less than Cuba last year.

A second of Mr. Moser’s tables is reprinted 
with our summary because of its bird’s-eye 
survey of essential economic factors here. His 
circular is a courtesy from the trade commis­
sioner, C. Grant Isaacs. Copies sell at 10 cents 
gold each at the Department of Commerce, 
Washington.

Perhaps We Erred . . .
(Continued from page 6) 

competing with their own, all logs rejected by 
buyers for the export trade. This depresses an 
already sluggish market.

It is contended at the forestry bureau that 
the selected logs exported from the Philippines 
could readily make shift under a wharfage tax 
of $1 a ton, which would be, as stated, 1*1.50 
to 1*2 per cubic meter. That this is true seems 
reasonable. Besides Japan and Australia, China 
is now buying Philippine logs and hints of in­
creasing her use of them. This puts logs vs. 
lumber squarely before the government. The 
forestry bureau dismisses the suggestion that 
if Japan could not get Philippine logs at attrac­
tive prices she would get logs elsewhere,perhaps 
in Borneo, she would not buy Philippine lumber. 
Borneo has no lumber industry worth speaking 
of, the Philippines are the only part of Malaysia 
that has. Backbone of such an industry is a 
steady domestic market, and sparsely settled 
Borneo has no such market—can develop none.

Borneo’s woods of species and varieties iden­
tical botanically with those of the Philippines, 
are softer and coarser than those of the Phil­
ippines: the Philippine product is preferred in 
the market. It is held that if logs could be got 
advantageously in Borneo, they would be got 
there now—Borneo’s logging industry would 
already engage Japan’s industry and capital. 
On the other hand, the trade here understands 
Bornean logs to be in every way inferior to 
Philippine logs, though they are cheaper. If 
therefore Philippine logs could be got at no 

advantage over Philippine lumber, Philippine 
lumber would be taken even in Japan—as it 
once was taken.

Director Fischer of the forestry bureau con­
tends that even if his proposed wharfage tax 
on exported logs caused loss of sales of logs 
abroad, not at once made up by greater sales 
of Philippine lumber, in the long run no harm 
would be done. The demand for Philippine 
lumber over the world is clearly reviving. The 
government could well let the timber stand uncut 
for 10 or even 15 years, while demands expanded 
and until overseas markets should be willing to 
be supplied with lumber instead of logs. At the 
same time, there is, of course, in the veneer 
industry, a legitimate demand for logs that sawn 
lumber will not supply. This demand, Director 
Fischer says, could always be supplied with 
Philippine logs; and such is their quality that 
the wharfage would be no burden on their ready 
sale. Less worthy is the demand of foreign 
mills, the mills of Japan, for Philippine logs 
to be sawn into lumber exported to the very 
markets where Philippine export lumber must 
be sold—markets effort in the Philippines has 
with difficulty and many setbacks got estab­
lished.

The government must choose.

LUMBER REVIEW
By ARTHUR F. FISCHER 

Director of Forestry

The fairly active 
demand of Philippine 
lumber and timber in 
foreign markets con­
tinued during July. 
There were 9,493,784 
board feet of lumber and 
timber exported during 
the month as compared 
with 8,647,056 board 
feet for the correspond­
ing period last year, or 
an increase of’ about 
10%. Shipments to 
Japan consisted mostly 

of round logs, as usual. Inquiries and orders 
continued to be received from China and Aus­
tralia and Philippine producers seem to be hope­
ful for increased demands in these markets in 
the near future. Much, however, will depend 
on how the first shipments by the individual 
companies getting the orders will be received 
in the said countries. The trade with South 
Africa remained comparatively active, which 
is a reflection of the favorable economic condi-
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