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4I 000 Motor Vehicles on Philippine Highways

Use of automobiles here trebled since
1923. How the law governing in-
stallment sales affects the agencies

March, 1934

This year brings the Philippines the streamlined and semi-
streamlined automobile, an innovation making the present
a good time to review the current automobile situation in the
islands. Favored with data from the trade commissioner,
the customshouse and the public works bureau, we are able
to set out the growth of the automobile business in the Phil-
ippines in a few legible statistics by calendar years. Last
year there were 40,656 motor vehicles registered in the Phil-
ippines, 24,865 automobiles, 15,237 trucks and 534 motor-
cyeles. Among these were 3,156 new automobiles, 1,594
new trucks, 24 new motorcycles. Of automobiles, 97.99,
come from the United States; of truck and bus chassis, 99.79;.

The Philippines duty on motor vehicles from foreign coun-
tries is 209, ad valorem. This factor favors duty-free cars
from the United States, though they sell on quality as well
as price. Another favoring factor is the well established

road building policy of the Philippines, main roads being’

builé by both the central and the provincial governments
and minor roads by the towns out of special toad and bridge
funds including a bridge revolving fund of ¥5,000,000 reim-
bursable from tolls on new bridges until the cost thercof is
recovered by the central government.

There are also deterring factors affecting the Philippine
automobile market. First among these isthe dull and low
commodity market throughout the world, reducing incomes
here; second perhaps is the high cost of gasoline owing to the
highway tax on it of 7.56 cents gold a galloa, causing it to sell
even now, at the lowest base price in many years, at about
25 cents gold a gallon.

Philippine Motor Vehicle Importations

"allowed a deficiency

use in the islands from year to year since 1912 as tabu-
lated at the public works registration office. The total
in 1923 was 13,689, and last year 40,656; in 10 year,
therefore, use of motor vehicles in the Philippines practically
trebled; where 1 car was on the road in 1923, 3 are on the road
now. The year 1932, a hard enough year, was the peak of
all years to date in the Philippines in the registration of motor
vehicles, a total of 41,5385: 25,187 automobiles, 15,772 trucks,
626 motoreycles.

A recent favorable factor in the motor vehicle market
here is the taxi. Taxis were first permitted by the utility
commission in 1930, when 10 were put on the streets of Manila.
Sixty-three were licensed in 1931, 190 in 1932, 546 in 1933.
There are 2 classes, small and large. Large taxis, first in the
field, now make a minimum charge of 15 centavos and their
rates are 509 above the rates of the small taxis, whose mi-
nimum charge is 10 centavos. Until a few months ago, large
taxis had to charge twice the rates of the small taxis. The
most general demand is for the small taxis; among the 5
makes now authorized in this class by the commission, 3 are
American makes. A case is pending to put cars of longer
wheelbase into this class; if the point is conceded, additional
American cais will benefit in the growing taxi market here.

Taxis operating in Manila at the close of last year numbered
447. At that date there were 7 in Zamboanga, 49 in Ilsilo,
40 in Cebu and 10 in Baguio. This business is bound to
spread rapidly to other populous centers in the provinces.

A law passed by last year's legislature limits the seller of
a motor vehicle to recovering the vehicle itself, on judgment
for nonpayment. That is to say, the dealer-seller is not
judgment. Dealers interviewed say
that this law has tightened up credits somewhat; larger first
payments are required, say 1/3 of the total price, and full
payment within 18 months. But the law is not impregnable:
only applying to dealers, the device of a finance corporation
would evade it; and if aulomobile paper were discounted by
a dealer at his bank, an agency handling
similar bills in its ordinary routine
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