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Editorials

‘...to promote the general welfare”

That, as the newspapers have reported, some twenty-
five foretgn insurance companies, not electing to comply
with the new requirements imposed
by recent legislation, have withdrawn
from the Philippines, is a somewhat
shocking development, although it
does not mean that public interests are immediately and

“Nationalizing”
Insurance

- Great Britain itself then owned most of the shipping, but

because it possessed the largest reserves of capital. It has
been estimated that even of the insurance written in the
United States today, Britain still supplies about one half.
Great Britain is said to earn an annual net income of $100,-
000,000 from its insurance business in the United States.
The very ﬁrst thmg notto do with respect to insurance
-

seriously affected thereby. The most of these

is to “nati ’ it, for this fatally restricts

are fire and marine insurance companies and constituted
around one-fourth of the total number of such foreign
companies in business here, so that the field is as yet far
from being entirely abandoried. About half of the with-
drawing companies are American.

The withdrawal is, however, significant of a trend
that could be highly dangerous if it continued, because
the very first principle of insurance is the spreading of
risks,—between those who obtain insurance from the
same insurance company, between various insurance com-
panies, and between insurance companies of various coun-
tries. Such a spreading of risks makes it possible that the
individual, business firm, insurance company, or nation
upon which a disastrous contingency falls, can be assisted
by those other insured and insuring entities whom Fortune
has pted from the conti

Insurance is based on the so- ca]]ed law of large num-
bers, and the more widespread the base, the sounder is
the protection afforded. Extensive reciprocal reinsurance
agreements between large companies of different national-
ities afford the broadest possible base for the world’s
insurance structure. Any legislation, no matter how artfully
written, which contracts insurance fac1lmes, wolates mathe-
matical law and can not but be i lnjunous

It is a fact, also, that the greatest insurance companies
of the world, which all do an international business, have
their home offices in the wealthier countries,—those with
large reserves of capital, not the countries which lack
capital of their own and badly need all they can get for
economic development and productive enterprise rather than
for financial operations.

Great Britain for long wrote most of the fire and marine
insurance of the world, and this was not only because

the spreading of the rlsks and concentrates the liabilities.

A great catastrophe might fall upon one country, or
one city, like Manila,—a disastrous fire, earthquake, ty-
phoon, or flood or plague, and the losses would be so great
that if all the insurance had been written by local com-
panies, if such a thing were conceivable, these would be
wholly unable to meet their obligations to the insured, and
general bankruptcy would be piled on top of the physical
disaster. The exclusively local companies would have
amassed such great and such concentrated liabilities that
they could not have found the negotiation of adequate
reinsurance possible. Is there any sound reason why a
country like the Philippines should take the financial as
well as the physical loss in cases of catastrophe when the
financial loss could be largely absorbed by insurance placed
in other countries or by reinsurance with foreign companies?

Very large corporations sometimes *‘carry their own
insurance”, that is, they set up huge reserves of their own
to meet possible losses, but an ordinary corporation would
not, in these days, even consider doing this. In not a few
cases of large corporations which carried their own insur-
ance and then met a great loss, the decision followed to
resort to regular insurance. Though non-productive in
the ordinary sense, insurance has been called the “hand-
maiden” of enterprise because most great ventures today
would not be undertaken if it were not possible to transfer
at least some of the risks

Recent Philippine legislation requires a proportionately
large increase in the statutory deposits of the insurance
companies (from P100,000 to P250,000), 50% of which
must consist of local securities, and further requires the
local investment of at least 309 of the legal reserves set
up for the policies written in the country.
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Other countries require such statutory deposits, and
in at least some of the States of the United States, these
are quite high absolutely, though not in proportion to the
amount of business that the insurance companies carry on
there. Actually, all such deposits are merely nominal
because they could never be large enough to meet all of
an insurance company’s liabilities in case of bankruptcy.
The total assets of an insurance company are what stands
behind its guarantees. The statutory-deposit requirement
is an inheritance from the past and is today of little mean-
ing in any country. The twenty-five insurance companies
which have withdrawn from the Philippines considered the
statutory deposit of a quarter-of-a-million pesos now re-
quired as too high for the amount of business they were
doing. Other ies which, pr bly, are doing
more business, have met the requirement.

As to the higher investment in local securities de-
manded by the new legislation, this would seem to have
much to recommend it, but there are serious objections,
too, from the point of view of insurance theory and practice,
which definitely call for diversified invedtment as another
means of spreading and reducing risks. In every country
there are laws and regulations governing the so-called
portfolios of the insurance companies, but principally they
provide for diversification, and for preferred issues of
bonds and stocks; certain more riskful types of investment
are forbidden. To what extent the various countries impose
“national” or local investment requirements, we do not
know, but we may. take it for granted that in many coun-
tries this matter would not arise as opportumtles for sale
investments are so numerous that the insurance companies
meet with no difficulty in filling their portfolios. This un-
fortunately is not true, or not yet true, in the Philippines.
There is indeed great opportunity for the investment of
risk-capital, but opportunity for the safer types of invest-
ment, to which insurance companies are or should be every-
where restricted, is not great, especially if the present
court interpretation of the Constitution with respect to
alien ownership of land is not modified.

One aim of the new legislation is, in part. to reduce the
drain on the country’s foreign exchange resources. Some
persons, indeed, may be under the impression that the
foreign insurance companies send vast sums out of the
country, but this is not the case. In 1949, the insurance
companies sent out P6,721,223,* which represented only a
small percentage of the total fore:gn exchange purchased.
And what goes out of the country in éne year, may come
back again the next year in payment of local losses. One
Philippine firm alone, for instance, which suffered a
destructive fire, was paid almost P5,000,000 by the forsign
insurance companies.

Another aim of the recent legislation, avowed or un-
avowed, is to ““nationalize” the insurance business, that is,
to place it in Philippine hands, but certainly, there is no
clearer indication of the self-defeating nature of the
“nationalization” policy in general, than is supplied by the
present dangerous trend in the insurance field here. Aswe
have attempted to show, complete nationalization of in-
surance is as impossible as it is undesirable. In insurance,
as in no other business to such a degree, the central principle
isnot competition, but the spreading and the sharing of
the risk—internationally, and throughout the whole world
if possible.

*According to figures obtained from the Office of the Insurance Commissioner
ond certain insurance companies, remittances sent abroad by the Joreien insurance
companics in the Philippines during the past three years were as fol

1948 1949 1950
L-Ie insurance companies. £1,291,000 P5.468,981 2,741,396
asurance companics 1,672,899 1,252,242 2,047,607
............................ 72,963,899 £6,721,223 14,789,003

While the draft of the security treaty among the
United States, Australia, and New Zealand, and the draft
of the security treaty between the
United States and the Philippines
are virtually the same in their re-
spective provisions, it is interesting
to note the differences.

The preamble of the treaty with Australia and New
Zealand contains two paragraphs which naturally had to
be eliminated from the treaty with the Philippines. They
state:

““Noting that the United States already has arrangements pur-
suant to which its armed forces are stationed in the Philipines, and
has armed forces and ive in the Ryukyus,
and, upon the coming into force of the Japanese peace treaty, may also
station armed forces in and about Japan to assist in the preservation
of peace and security in the Japan area,

“ Recognizing that Australia and New Zealand as members of the
British Commonwealth of Nations have military obligations outside
as well as within the Pacific area,”

On the other hand, the preamble of the treaty with
the Philippines contains the following paragraph naturally

The Mutual
Defense Treaties

‘not in the other treaty:

*Recalling with mutual pride the historic relationship which
brought their two peoples together in a common bond of sympathy
and mutual ideals to ﬁght side by side against imperialist aggression
during the last war,”

The third paragraph of the preamble of the Philip-
pine treaty, which corresponds to the fourth paragraph
in the Australia-New Zealand treaty, contains an inserted
clause which is marked off by parentheses in the following
quotation:

“Desiring to declare publicly and formally their sense of unity
(and their common to against ex-
ternal attack) so that no potential aggressor could be under the illusion
that either of them [this, of course, is *any of them™ m the Australia-
New Zealand treaty| stands alone in the Pacific area.”

This reference, presumably a restriction, to “‘external”
attack, has been interpreted to rule out the application
of the provisions of the treaty to internal disturbances
such as those created by the “Huks”.

In the final (fifth) paragraph of the preamble of the
Australia-New Zealand treaty, which corresponds to the
fourth paragraph of the Philippine treaty preamble, the
words “to coordinate” are used, while the words ‘““to streng-
then” are used in the corresponding Philippine paragraph:

“Desiring further fo strengthen their present efforts for collective
defense for the preservation of peace and security pending the develop-
ment of a more comprehensive system of regional security in the Pacific
area,”

This change of word definitely promises the Philip-
pines more than Australia and New Zealand are promised.

The fifth paragraph in the preamble of the Philippine
treaty is added and has no counterpart in the Australia-
New Zealand treaty:

*“Agreeing that nothing in this present instrument shall be con-
sidered or interpreted as in any way or sense altering or diminishing
any existing agreements or understandings between the United States
and the Philippines.”

In the bodies of the two treaties, the first articles are
virtually identical, but in the second article the words
“continuous and effective” modifying the noun “self-help”,
are eliminated in the Philippine treaty:

“Article 2. In order more effectively to achieve the objective of
this treaty, the parties separately and jointly, by means of continuous
and effective self-help and mutual aid will maintain and develop their
individual and collective capacity to resist armed attack.”

This elimination of the words “continuous and effec-
tive” again favors the Philippines; apparently self-help
is not so greatly stressed in the Philippine treaty as in the
Australia-New Zealand treaty.

Article 3 is the same in both treaties except that, in
the case of the Philippines, it is stated that the parties
will consult together “through their Foreigq Ministers
or their deputies’ while the treaty with Australia and New
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Zealand provides for the establishment of a Council. Arti-
cles 7 and 8 in the latter treaty have no counterpart in the
Philippine treaty and read:

“Article 7. The parties hereby establish a Council, consisting of
their Foreign Ministers or their deputies, to consider matters concerning
the implementation of this treaty. The Council shall be so organized
as to be able to meet at any time.

“ Article 8. Pendmg the development of a more comprehensive
system of regional security in the Pacific area and the development
by the United Nations of more effective means to maintain interna-
tional peace and secunty, the Council, established by Article 7, is au-
thorized to with states, regional
orgamzatnons. assouetlons of states, or other authorities in the Pacific
area in a position to further the purposes of this treaty and to contri-
bute to the security of that area.”

Whereas Article 7 of the Australia-New Zealand
treaty provides for meetings of the Council “at any time”,
Article 3 of the Philippine treaty provides that the re-
spective Foreign Ministers or their deputies may meet
“from time to time"” “regarding the implementation of the
treaty” and, in both cases, “whenever in the opinion of
either [or any] of them, the territorial integrity, political
independence, or security of either [or any] of the parties
is threatened in the Pacific.”

The establishment of this Council does not imply, as
has been suggested by some commentators, discrimination
against the Philippines. It is not a “Pacific Council” which
the Philippines might have been invited to join, but only
a body composed of the Foreign Ministers or their deputies
of the three contracting parties. It was recognized that
both Australia and New Zealand, as members of the British
Commonwealth of Nations, have military obligations
outside the Pacific area, and so has the United States.
Between only two parties, the United States and the Philip-
pines, such a Council is not necessary as there is direct
contact between their respective Foreign Ministers or
their deputies. It is very likely, however, that the present
bilateral and trilateral treaties may in time be comple-
mented by a general treaty uniting not only the four
nations now concerned more directly, but other Pacific
nations, too. Then there would be a *“Pacific Council”
of which the Philippines would be a member.

Because of the two articles concerning the Council,
which have no counterpart in the Philippine treaty, Article
9 of the Australia-New Zealand treaty corresponds to
Article 7 of the Philippine treaty, and the two differ only
in the matter of another reference to the Council in the
former. -

The final Article 11 in the Australia-New Zealand
treaty again corresponds to the final Article 9 in the Philip-
pine treaty.

These two treaties which, together with the treaty

of peace with Japan, are scheduled to be signed before
this issue of the Journal will come off the press, mark,
in the words of the Christian Science Monitor,
“‘an important step toward what should eventually be a broader-based
alliance of the Pacific-Asian world against aggression. As Asians grow
in awareness of the nature of Soviet aggression, they may be readier
to abandon a fancied neutralism for a closer integration of their defenses.
But the United States can but await this development by stressing
the pacific purpose of its Pacific pacts and the mutuality of American-
Asian interests”.

Another American newspaper stated editorially,
“Coming at the same time when we will conclude a formal
peace with Japan, the defense treaty will help allay the
Philippine fears of Japanese independence”.

The two defense treaties and the peace treaty with
Japan must be understood to be all of-a-pattern; they
complement and reenforce each other. They constitute
the beginning of a fabric which will become more and more
tightly woven as time passes and danger presses.

We made a reference to the Los Angeles foreign-trade
zone in the editorial on the city of Los Angeles in last
month’s Journal, and, possibly in
The Ortigas consequence, received from our friend,
Report on a Mr. Francisco Ortigas, Jr., Manila
Free-trade Zone attorney and Past President of the
for Manila Manila Lions Club, a copy of a 56-
page typewritten report, dated April
24 of this year and entitled “About a Foreign-Trade Zone
in the Philippines”, which he prepared for the Lions Club.
The Club, in turn, submitted the report to President Qui-
rino who, though it was unsolicited, received it with words
of appreciation and referred it to the Secretary of Com-
merce and Industry for study.

We found it the most compendious and interesting
brief paper we have seen on the subject. It summarizes
the history of “free ports” and ‘“free zones” and quotes
from a number of standard works on the subject and from
foreign studies, not generally available, of the success of
such zones in various parts of the world. It reviews the
arguments which have been advanced for and against

.the establishment of such zones, and closes with a more

detailed treatment of the proposal to establish a free-trade
zone in Manila. The text of House Bill No. 1567, intro-
duced into Congress last year by Representatives A. V.
Raquiza and Severiano de Leon, which would establish a
free zone in the Port of Manila, is included, and also the
estimated costs of carrying out such a project at a number
of possible sites. Mr. Ortigas, however, proposed certain
modifications in the Bill to permit of the manufacturing
and exhibition of goods within the zone.

It is of interest to know that free zones now exist in
many of the principal parts of the world, including Ham-
burg, Bremen, Copenhagen, Trieste, Barcelona, Hong-
kong, and Singapore, and although United States ports
are not natural intermediate points for any large volume
of trade, free zones were opened also, after the enactment
of the Celler Act of 1934, in New York, New Orleans, San
Francisco, Los Angeles, Seattle, and San Antonio.

Free trade zones have now also been opened in a num-
ber of world airports.

The late President Quezon appointed a committee
in 1937 to study the question of opening such a zone here,
but it was decided, after a preliminary study, to postpone
the matter until after independence. The late President
Roxas took it up again in 1946 and more recently President
Quirino has shown an interest in the possibilities of the
project, which has been endorsed, in general, by various
Manila business and trade organizations, including the
Association of Warehousemen. This Journal has from
time to time contained favorable references to the matter,
notably in the “Port of Manila"” column.

Both Mr. Ortigas and the authors of the Bill already
referred to point out that a free zone would be especially
advantageous at the present time of stringent import
controls and the danger of war, as this would permit of
stock-piling without relaxing the controls.

The final paragraph of Mr. Ortigas’ report, slightly
condensed, reads:

“The existence of free zones in Singapore and Hongkong in this
part of the world should the more motivate this country to establish
such a zone here in order to prevent a divergence of a great volume of
trade which might otherwise be handled here. Whatever capital might
be invested in the venture would be amply compensated for by the
advantages which would accrue to the Philippines in general...It would
widen our trade area, would give further incentive to trade movements,
would give us greater revenues, in short, would help our national eco-
nomy a lot.”

“The true greatness of nations is in those Iities which

the g 1. —CHARLES SUMNER.

of the individ
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Government and Free Enterprise

By J. A. PaRRISH
President, American Chamber of Commerce of the
Philippines

'OLLOWING the election of officers of the American

Chamber of Commerce of the Philippines for the current

year, many enquiries have been received by me as to the
policies which would be pursued by the Chamber under the
new administration. It might have seemed sufficient to reply
that the same policies which have been followed in the
past would be continued. However, under conditions
which are constantly changmg and in the face of new prob-
lems which are rapidly presenting themselves, it is thought
that a statement of some of the basic principles which
underlie the Chamber’s policies and an expression of the
views held by Chamber members on those current issues
which are of the most importance, might not be amiss.

In the first place, the American Chamber of Com-

merce is wholeheartedly committed to the system of free
enterprise in preference to government enterprise. By
free enterprise we mean competitive enterprise which is
free of restrictions and controls and which is non-mono-
pohstlc. Freedom of enterpnse means more than oppor-
tunity to seek proﬁt in the conduct of one’s business. It
means that enterprising people are at liberty to direct their
skill and their capital as they see fit and to practice their
profess:ons, seek jobs, and utilize their time and their tools
in such manner as they may prefer. The great vitality

which has enabled the United States to perform a miracle .

of production over the near past may be attributed to the
fact that enterprise is more solidly in private hands there
than in any other country of the world.

The American Chamber does not concede that it is
necessary for a government to engage in business in com-
petition with private capital. Obviously the resources of
a government are the resources of the people and where
the opportumty exists to engage in business profitably,
private citizens and private capital should be encouraged
and assisted by government to exploit that opportunity.
Government can not raise the standard of living or provide
for the needs of the people as well as can the people them-
selves, nor can government create wealth which is disas-
sociated from the wealth of the people. Private invest-
ment and private management should be at the bottom
of all planning which a government sponsors or engages
in for the development of a nation’s resources and for the
expansion of industry. Part:cnpatxon in the ownership and
management of business invests the individual with pride
and determination. A wider spread of participation in
business by the average citizen in any country is too badly
needed to permit of the government usurping any oppor-
tunity which private citizens might exploit in the business
field. Nothing so enhances an individual's feeling of im-
portance and security as having a part in the ownership
and management of a business, whether it be agricultural,
industrial, or merchandising, and the significance and
value of this should never be overlooked by the govern-
ment.

Tue American Chamber of Commerce is dedicated

to the principle that tax revenue sufficient to meet
the cost of essential and desirable government services
should be collected from business and from.the people on
a fair and equitable basis, and that under no circumstances
should political or social position be permitted to operate
against the settlement of this fundamental obligation.
Opposition to a graduated corporation tax has been regis-
tered by the American Chamber with an appropriate com-
mittee of the Congress. Under a graduated tax formula,
for le, diamond h Juan de la Cruz as the

sole owner of corporation “A”, in which the only invest-
ment is represented by a steel safe and showcases, would
pay, say, a 16% tax on an annual profit of 100,000. On
the other hand, ten equally patriotic and respected citizens
might form a shipping company, raise sufficient capital
to purchase a ship, and proceed to risk this capital in the
business of carrying ocean cargo. Being hard workers and
intelligent, the ten men operating the shipping company
realize a profit of 1,000,000 in one year. Divided among
them, this profit amounts to 100,000 each, or the same
amount whlch Juan de la Cruz realizes as the sole owner
of a jewelry busi One very ifi difference is
that the ten men owning and operating the shipping com-
pany had to invest several million pesos in a vessel and in
material and equipment and had to employ hundreds of
people before their business could even be started. The
advocates of a graduated corporation tax contend that
the proceeds of the shipping business which accrue to the
ten men who invested their capital in it, should be taxed
at a much higher rate than the proceeds of the jewelry
business owned by Juan de Ja Cruz alone. Any variation
of this simple example will disclose the same lack of logic
in a graduated tax formula on the profits of corporations.
Lnu:wnsn, the American Chamber has gone on record
‘with a joint congressional tax committee as being
opposed to an exchange tax in the form in which it is now
proposed. Aside from anyone’s attitude toward higher
taxes, members of the American Chamber, however, have
raised no voice against an increase in the income tax and
a higher corporation tax on a flat, across-the-board basis.
The strongest and most fundamental argument against
an exchange tax is that it represents a lopsided devaluation
of the currency, from which we reap all the disadvantages
but none of the benefits of true devaluation. To be obliged
to pay a premium for the dollars with which to import
a piece of machinery and the fuel to operate it, and at the
same time be denied the opportunity to convert dollars
back into pesos at a premium, when the product of that
machine plus fuel is sold for dollars in the American market,
is a simple illustration of how an exchange tax works.
PDrecTLY associated with the subject of taxes is the ques-
tion of whether in sum and total the implementation
of the Bell Report recommendations is not an undertaking
too large and too costly for the Philippines to accomplish
in a period of the next five years. Under circumstances
obtaining here at present, the timing of such a task is pecu-
liarly significant and of the greatest importance. The
very appropriate observation has been made repeatedly
that the accomplishment of widespread public-works
projects, the development of the natural resources, and
the large-scale expansion of industrial production will be
most difficult and expensive, if not impossible, if under-
taken concurrently with what we hope is an all-out and
determined effort on the part of the Government to restore

The accompanymg amcle, by Mr. J' A Parnsh, Presndent
of the Chamber of C:
written for the PIuI:pp:ne Commerce, organ of the Chamber
of C: of the in the March
issue of that publication. Most of what Mr. Parrish then wrote
is still applicable, however, and much of what he wrote, espe-
cially on the topic indicated in the title, will always hold good.
It is reprinted here by special request for the benefit of Journal
readers who did not see the original publication.
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peace and safety to the people of this country. With re-
spect to thisJview, we find ourselves in accord with the
sentiments expressed by the Honorable Senator Quintin
Paredes on the floor of the Senate late last year. A portion
of that speech is quoted hereunder and is worthy of the
most careful consideration of the Congress:

‘It is my honest belief, Mr. President, that the main and basic
condmon, thhout which ne rehab:htat-on or development plan or
project of eny imp: can be d, is the ion of
peace and order. When people cannot go freely about their business
without fear of molestation; when they have to keep their doors and
windows locked and bolted, thus to find the protection against male-
factors that they cannot find elsewhere; when whole barrios have to be
evacuated for fear of bandits and dlssldent elements; when peaceful
citizens become the victims of violence; when property rights are not
respected; when one cannot feel safe in his possessions; and when even
our armed forces have at times to take the defensive and peaceful indi-
vlduals die from stray bullets, I assert, Mr. President, that no programs,
project can be successfully ae-
tomphshed Wnthont peace and order, even governmental functions
have to be an ies are put to naught,
Dreams of rehabilitation and development have to be given up.”

Members of the American Chamber are of the opinion
that before additional heavy taxes are imposed on already
frustrated business and on a harrassed and discouraged
people, the Government should bring about conditions
which would be conducive to the development of the coun-
try by private capital and by individual initiative. With
substantial assistance which in all probability would be
forthcoming from the United States, the restoration of
peace and order might be achieved with much less tax
money than is now proposed. Moreover, when it is again
safe to reside and carry on manufacturing and trade
throughout the Islands, it is quite possible that private
capital, which, though cautious, is always in search of
profit opportunity, will take up some of the projects which
are now expected to be undertaken by the Government
through the application of tax money and funds from the
E.C.A. At least the Bell Report program can and should
be approached at this time with a view to selecting those
projects, such as public roads, irrigation, new land settle-
ment, and the production of power and fertilizer, which
would yield the most immediate benefits and at the same
time assist in the return of peace and safety in the prov-
inces. The other projects secommended, the objectives
of which are more remote, could well be postponed or
planned for completion over a longer period than flve years.

Members of the American Chamber submit that the
peso counterpart funds called for in the Bell Report might
to a large extent be raised through the sending here by
the E.C.A. of basic consumer goods, which are now scarce
and excessively high in price, to be sold to the public
through established retailers and at prices which are fair
and which would effect a reduction in the cost of living
to the entire population. We believe this suggestion is
worthy of the most thorough examination by E.C.A. and
by the Philippine Congress.

THE new Board of the American Chamber is convinced
that much can be done to bring all chambers of com-
merce closer to the legislative and executive branches of
the Government, to the obvious benefit of government
and business and therefore to the best interest of the people.
Businessmen admit that government is composed of ex-
perts in their field, or should be. In simple form the role
of government is to promote the welfare of the people, to
protect their persons and property, and to administer jus-
tice among them. Being of the people, by the people, and
for the people, government should exercise care to keep
itself close to the people.

Firms which into s of
commerce constitute the primary source of employment

th 1 b

to workers and skilled artisans, of salary compensation
to supervisors and executives, and of earnings to those
who have invested their capital in business enterprises.
As business prospers, so does the citizenry and the state.
It seems only reasonable therefore that business, subdivided
into firms which elect to associate themselves together
for the common good, should reflect the will and welfare
of the people in a manner as vital and immediate as dees
government. Under these circumstances what condition
could be more logical and desirable than the maintenance
of close association and cooperation between the govern-
ment and chambers of commerce?

It must be accepted that the directors of the chambers
are also experts in the conduct of business and in the general
economic field where, in turn, wealth is created to the
benefit of all. Chambers of commerce go readily and an-
xiously to government with their problems when the op-
portunity is offered, and it would seem not only desirable
but prospective of worthwhile results if government adopted
it as a regular practice to consult the chambers when plans

- are under consideration which would affect business and

therefore the welfare of the great majority who survive
according to the health of trade and commerce in the
country.

The American Chamber is most anxious to promote
a greater degree of consultation among all chambers, and
particularly with the Philippine Chamber, with the view
to establishing a practicable pattern for consultation and
cooperation between government and representatives of
business. The initiative in such a program must be taken
by the chambers themselves and when a workable plan

‘has been fashioned, leaders in government will no doubt

gladly go along with it.

Admittedly the original and continuous reason for
the existence of the American Chamber of Commerce is
to promote the welfare of all legitimate business in the
Philippines and to offer information, counsel, and assistance
to its members.’ The impression is probably held by the
majority that chambers of commerce exist for the protec-
tion of business, and to a considerable extent this is true.
We all know that in the course of time, in any state, legis-
lation is proposed which, if enacted, would so restrict
business and dissipate the proceeds thereof as to do great
harm to the economy of the country. On such occasions
chambers of commerce undertake to make their voice heard
by the proper elements in the government, Through their
duly chosen representatives, the members can bring their
problems and their views to government and to other
trade bodies and influential individuals much more con-
veniently and effectively than could be achieved by the
representatives of single business units acting separately.

In the pursuit of its purpose to promote the interest
of its members, the American Chamber directorate counszls
against near-term or short-sighted expediency and against
positions which might be taken with selfish interest as the
objective. In the long run, what is good for business in
general and what is fortifying to the state as a whole will
also benefit all residents and elements in the state. The
American Chamber takes particular precautions to keep
all of its approaches to the Government and to other trade
bodies free of the suggestion that preference is sought or
that the nationality of its members or their historical as-
sociation with the country should be given special con-
sideration,

Finally, it is the primary aim and aspiration of all
members of the American Chamber to be good citizens
and acceptable residents of this friendly and hospitable
country in which we live and carry on our business.
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The 1950 Report of the Central Bank

E have just received a copy of the 366-page (printed)
Second Annual Report, 1950, of the Central Bank
of the Philippines, dated March 30,1951, Even a brief
exgmination shows it to be extraordinarily valuable for re-
ference and study purposes. The first nine chapters, all
supported by nuinerous statistical tables and graphs, con-
stitute an economic survey, and cover the national income,
production, prices, employment and wages, international
trade, international reserve and balance of payments, govern-
ment finance, banking, money supply. Five more chapters
deal with the operations and accounts of the Central
Bank. One important appendix gives the major legal and
administrative measures adopted by the Government and
the Monetary Board during 1950.
The Foreword of the 1950 Report is an excellent sum-
mary, and we feel that we can do no better than to reprint
it here in full, as follows:

“This is a review of si Phili

““The outlook for 1951 is optimistic, indeed. It appears that the
demand for Philippine export products will continue to be high. The
strong international reserve position and the assurance of ECA assist-
ance should enable the country to continue its present fight against
inflated prices by allowmg & more liberal inflow of essential commodity
xmports. both to at an levet and eco-
nomic development at a vigorous pace. The new tax measures that
had been enacted, the energetlc collection of taxes, and the greater

il cing over both for con-
sumption and investment, all assure a more stable fiscal operation this
year and that further inflation of the money supply due to deficit financ-
ing would be held in check. Voluntary credit control which is being
observed by the banks gives further assurance that inflationary pres-
sure from this source will probably be avoided.

*The bright outlook for 1951 should not make all concerned relent
in their struggle to keep inflation in check. The international situation
is extremely fluid and much of the success of domestic policies may de-
pend upon it. While the improvement of the international reserve and
the availability of ECA aid give the country a rare opportunity for in-
creasing the level of and imports,
yet the rising tempo of like the

in the i

United States is even now reducing the number and volume of com-

and creating uncertainties about their deliveries.

i the

economy during the second year of the Central Bank 's existence and
the policies that the latter has adopted and promoted in discharging
its primary respohsibilities. During 1950 severe and crucial financial
problems strained the y in an manner,
The outlook at the start was gloomy and uncertain. The ability of the
Central Bank to administer the exchange controls and of the Govern-
ment to cope with the heavy financial burden imposed upon it by post-
war reconstruction and internal dlsorders were senously doubted both
locally and abroad. It was g L at the

had all the resources necessary to pull itself out of fundamental eco-
nomic difficulties in the long run but that the solution of immediate
short-run financial problems require greater determination, a more
vigorous spirit, a higher degree of administrative competence, and a
greater degree of cooperation on the part of the people. The results
for the year and for the first three months of 1951 amply justify the
view that the challenge is being met and that further efforts would reap
bigger dividends in terms of political and economic stability.

Although present plans for Government spending for essential services
rnight seem to be within reach of prospective revenues, a deterioration
in the international situation could compel extraordinary Government
support and financing of military and civilian needs to prepare the
country for any eventualities,

“The country is achieving success in solving its major financial
problems. Nevertheless, it is still far from attalmng a desirable level
of production and of real income. Production is still only about 97%
of prewar. Per capita real income is only 857 of prewar and although
total agricultural production has reversed its prewar position, it is still
short of this goal on a per capita basis because of the 27% increase in
the population. The long-run prospects for the level of consumption

.and the standard of living would be gloomy, indeed, unless production

outruns the rate of increase in the population. ‘The solution of the
major financial problems of the country is only a condition precedent
to substantial expansion in the field of production but the latter does
not necessarily follow automatically from it.”

The Philippine Long Distance Telephone Company

HE Philippine Long Distance Telephone Company

is offering for sale 1,500,000 par value 6% 15-year

sinking fund bonds, Series A, due January 1, 1966.
The refunding mortgage and collateral trust bonds are
being offered in order to raise funds to finance part of the
cost of the company’s continued program of extensions
and improvements in its service.

The bonds are dated January 1, 1951, and are issued
under an indenture from the company to the Hongkong &
Shanghai Banking Corp. as trustee. They are issuable in
the form of coupon bonds, which may be registered as to
principal only and as fully registered bonds without cou-
pons. They will be in denominations of 100, 500, 1,000
and P2,000.

Principal and semi-annual interest (January 1 and
July 1) are payable in legal tender of the Phlllppmes at the
office of the H: & Sh Corp. in Manila
or any other office of the trustee established by it and
designated by the company’s board of direétors.

Total amount of bonds approved for issue by the
Public Service Commission is P8,000,000. Of this amount,
$5,179,400 is applicable to and reserved for the exchange
offer for the first mortgage bonds due July 1, 1953, leaving
P2,820,600 balance of the principal amount. It is pro-
posed to offer for sale at this time P1,500,000 par value
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bonds. The company may, at some later date and in ac-
cordance with the future requirements of its business, issue
the balance of 1,320,600 subject to the restrictive pro-
visions of the trust indenture.

The bonds are redeemable in whole or in part at any
time at the company’s option on 30 days notice at the call
price of 107 until January 1, 1952; thereafter the call pre-
mium decreases each year at a umforrn rate until 100 after
January 1, 1965.

The company issued its first mortgage 6% 15-year
sinking fund bonds in 1938, which were to be due July 1,
1953, with the amount of P3,572,000 outstanding as-of
December 31, 1941. As a result of the Japanese occupa-
tion and the destruction caused by the war, the company
was unable to maintain interest payments on a current
basis. At the end of 1950, the company owed its bond-
holders seven and one-half years accrued interest, or the
equivalent of P450 for each ¥1,000 bond.

Although there is a moratorium on the payment of
indebtedness existing at the outbreak of the war, the com-
pany was anxious to make an adjustment with its bond-
holders at the earliest possible date. The moratorium
permits the company to delay payment until at least 1958,
but on February, 1951, the company made an offer of
exchange to its bondholders of P5,179,400 refunding and



collateral trust 6% bonds due January 1, 1966, in ex-
change for the first mortgage 6% 1S-year sinking fund
bonds due July 1,

The telephone plant was 90% destroyed during the
liberation of Manila and restoration of the service in the
postwar period was delayed by circumstances beyond its
control. The company did not reacquire from the U.S.
Army full control of its properties until August, 1947, and
rehabilitation since then has been handicapped by the
difficult supply situation which has prevailed in the United
States on items of telephone equipment. Aggravating
this supply problem were the outbreak of the war in Korea
last year and the consequent United States rearmament
program.

Despite these difficulties, the company has invested

P6,828,713 in plant and equipment, plus P568,619 in
reconditioning damaged equipment during the period June
30, 1947, to June 30, 1951. Under present plans, the firm
expects to increase its investment by ¥3,000,000 to P4,-
000,000 during the 18 months to the end of December,
1952, depending upon receipt of its orders for equipment
in accordance with schedule.

As of June 30, this year, the number of telephones ip
service represented 72% of the telephones in operation
immediately preceding the outbreak of war in 1941. But
despite the installation of 2,776 telephones during the
six months period ended June 30, 1951, the number of held
orders for telephone service increased from 9,551 on Jan-
uary 1, 1951, to 10,175 on June 30, 1951.

—Manila Daily Bulletin

Ambassador Cowen on American Community Policy

ORKING relationships between the American Em-

bassy, the United States Consulate-General, and the

American Association of the Philippines have grown
even closer in recent weeks following several conferences
between leaders of each group and the attendance of Am-
bassador M. Cowen at an A.A.P. Board of Directors meet-
ing last month.

The full cooperation of the Embassy staff and that
of Consul-General Hicks was guaranteed for all American
Community matters, as led by the Association. The fol-
lowing letter from the Ambassador to A.A.P. President
J. A. Thomas has been received, dated July 28:

“Sgnc: talking with you earlier this month on the subject of ways

in which the Embassy could be useful to American citizens re-
sident here in the Philippines, I have given this matter considerable
thought and have had a number of conferences with members of the
Embassy staff to discuss ways and means of promoting the most helpful

possible
in the community,

“It is possible that in the Philippi not
with the Embassy or other government agencies, may have the feeling
that we here at the Embassy are so involved in our day-to-day, govern-
ment-to-government work that we have neither the time nor the in-
clination to perform courtesies and services for private individuals
and organizations. Nothing could be further from the truth. The latch-
string of the American Embassy is out at all times to any American
citizen who has a problem in which the Embassy can help. It is not
only our official duty but our genuine desire to be of assistance to all
Americans in any way possible, and at any time.

I shall appreciate it if you will convey to the membership of the
American Association, my persona‘ invitation to call upon me or any
member of my staff at any tnme when they feel that the Embassy can
be helpful. I am extremely anxious that every American in the Philip-
pines apprecnate the fact that the Embassy is his Embassy and that
he may count o at all times,

“Sincerely yours. (Sgd) Myron M. Cowen

—From the 4 Z

between the and the resident Americans

, August, 1951,

Text of the Mutual Defense Treaty between the Philippines
and the United States

HE Department of Foreign Affairs of the Republic
of the Philippines and the American Embassy, Manila,
issued the following statement on August 16:

HE Governments of the Republic of the Philippines
and the United States of America have agreed, in

jon with their cc ion of a Peace Treaty with
Japan, to execute a mutual defense treaty. The mutuality
of interest of the Philippines and the United States in
matters relating to the defense of their respective territories
were specifically stated in the Bases Agreement of 1947
and the Military Assistance Agreement of 1947. The Pres-
ident of the United States would not tolerate an attack
upon the Philippines. It now seems appropriate, as part
of the growing treaty fabric of peace in the Pacific, to
embody these commitments in a formal treaty of mutual
defense. Therefore, the two nations have formally ex-
pressed their common determination to defend themselves
against armed attack and their joint recognition [of the fact]
that an armed attack in the Pacific area on either would
be dangerous to the other’s peace and safety.

“It is planned that the treaty will be signed during
the first days of September.”

The text of the proposed treaty follows:

DRAFT OF A MUTUAL DEFENSE TREATY FOR CONSIDERATION BY THE GOV-
ERNMENTS OF THE REPUBLIC OF THE PHILIPPINES AND THE UNITED
STATES.

Tus parties to this treaty, reaffirming their faith in the purposes

and principles of the Charter of the United Nations and their
desire to live in peace with all peoples and all Governments, and desiring
to strengthen the fabric of peace in Pacific area,

Recalling with mutual pride the historic relationship which brought
their two peoples together in a common bond of sympathy and mutuat
:deals to fight side by side against imperialist aggression during the
last war,

Desiring to declare publicly and forma“y thenr sense of unity and
their common against external
armed attack so that no potential aggressor could be under the illu-
sion that either of them stands alone in the Pacific Area,

Desiring further to strengthen their present efforts for collective
defense for the preservation of peace and security pending the develop-
ment of a more comprehensive system of regional security in the Pacific
Acea,

Agreeing that nothing in this present instrument shall be con-
sidered or interpreted as in any way or sense altering or diminishing
any existing agreements or understandings between the United States
and the Philippines,

‘Therefore we declare and agree as follows:

Article I. The parties undertake, as set forth in the Charter of
the United Nations, to settle any international disputes in which they
may be involved by peaceful means in a manner that international
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The Business View

A monthly review of facts, trends,

The Government
From Official Sources

UGUST 1—President Elpidio Quirino appoints Daniel Mercado
member of the National Power Board and Gabriel A. Daza a
‘member of the Board of Directors of the National Shipyards and
Steel Corporation. Daza takes the place of Felix Padilla who resigned
recently.

P 1o husi

by M.

Aug, 7—The President and his Cabinet approves declaring the
period August 13—September 12 “Tourist Month” and the President
instructs Acting Secretary of Commerce and Industry S. R. Mendi-
nueto to set up the offices of the Tourist Bureau in the new grandstand
on the Luneta. He mqmres concerning the progress of the campaign
against the “dlploma mllls among the private schools' Secretary of
Public ates h e Bureau
of Private Schools responslble for the government recogaition of such
schools,

President Q\unno reee:ves Dr. Rohnd R: Renne, new]y

chief of the U, S. E n the Phlllp-
pines who arrived in Mamle yesterday.
Aug. 2 the has d d Arsenio

Alvendia of the Bureau of Te|ecornmumcl ions and Mlg\lel J. A. Con-
treras of the Radio Control Board to attend the Extraordinary Ad-
ministrative Radio Conference to be held in Geneva beginning August
16 at whnch the new radlo frequenc:es to be Assngned to the various

e 1 Tel Union will be de-

cided upon

Aug. 3—The President instructs Secrenry of Foreign Affairs
Carlos P. Romulo to accept the United States-United Kingdom invita-
tion extended to the Philippines to attend the San Francisco Japanese
peace treaty opening on . The i told
the governors and city mayors at their conference on the lst that
“whether we decide to sign the treaty or not, we will send a delegation
to San Francisco to make known to the world the wishes of the Fili-
pino_people on this question”.

‘The President, at a Cabinet meeting, instructs the Department
Secretaries to submit to him lists of government employees and officials
who have reached the age of 65; a law recently enacted provides for the
automatic retirement of men reaching this age beginning one year
after the effectivity of the act.

Aug. 4—The President declares August 17 a special public holiday
in the sub-province of Aurora, Quezon Province, which W||l he mau-
gurated on that day; the sub-provi includes the i of
Casiguran, Dipaculao, and Maria Aurora.

The President reappoints Dr. Gumersindo Garcia as a member
of the Board of Regents of the University of the Philippines.

Governor Jose Carag of Cagayan appeals to the President for im-
mediate relief to meet the damage inflicted by the typhoon “Louise”;
80% of the corn crop was destroyed and damaged to public works,
including school houses, is estimated at $300,000.

The Cabinet, on recommendation of the Sacial Welfare Adminis-
tration, approves the exportation of some 1,800 large plows and harrows
obtained through UNRRA and found too he:;ly for use by local far- |

The i holds a the Tourist and
Travel Association, Inc., and dm:loses hn intention to rebuild the
pre-war Mehan Gardens and to revive other tourist “attractions™.

‘The Department of Foreign Affairs announces that an exchange
of views has taken place on the possibilities of expanding trade between
the Philippines and West Germany. It also announces the arrival of
two United Nations experts on cottage industries, Dr. Olaf Hammer-
strom and Miss Lysbeth Wallace,

Aug. 8—The President receives the delegates to the recent Inter-

- national Labor Organization conference in Geneva, who called to submit

their report; the delegation was composed of Sen. E. B. Magalona,
Secretary of Labor Jose Figueras, Rep. Francisco Ferrer, Judge J. L.
Lantmg. Dean Conrado Benitez, and Pedro Fernandez.

The Department ol‘ l-‘orengn Affairs announces that the Govern-
ment is sending samy woods for the of the
General Assembly l-lall of the United Nations Building in New York;
the samples include tangile, white lauan, dao, narra, palosapis, and
manggachapui.

Aug. 10—The President receives the Export Import Bank mission
which arrived on the 5th to survey the economic situation in the coun.
try in connection with a projected loan to finance the industrial pro-
gram; the mission is of Lynn b Winter Graves,

u.
.and Edward Lynch. Lynch will remain in the Philippines for some

time; the others will leave shortly for Indonesia and other Far Eastern
countries which have applied for loans.

The Cabinet turns down the petmon of Chlneu Ambassador
Chen Chih-ping that Chinese
to lease agricultural lands, on the gmu.nd thut the laws prohibit aliens
from leasing or purchasing agricultural lands.

The Cabinet approves government purchase of loose fire-arms in
the country, estimated to require some $4,000,000; prices range from
P30 to P75 for serviceable weapons and from P10 to P25 for non-
serv:ceable ones.

1

officials
and employees have been ordered o stop | takm; direct or indirect part
in tl of volunt: ublic or i

mers. It also appi
Lopez, as head of the Export Control Committee, that Koppel (Phnl)
Inc. be permitted to export to Australia 7 large ‘'Rice Combines”,
valued at around 100,000, which also could not be used here.

The German trade delegation, headed by Dr. Walther Hess, mem-

e ary
projects and also to participate in beauty, populanty, and other con-
tests.

Aug. exporters of copra
and coconut onl and United States manufncturm of soap have endorsed
the to the United States Govern-

bers, Dr. Hans Mandel, Dr. Kurt Daniel, Hans Musa, g Ga-
linsky, and Mlss Gerda Seiffert, arnves in Msmla.

ug. of Foreign Affairs
Felino Neri is now in Tel Aviv and vnll sign the alr transport agreement
with Israel which permits Philippine Air Lines planes on the Manila-
London route to stop at Israel; a provisional agreement was signed
last December.

ment for the nbolmon of the excise tax on Philippine coconut oil and
copra entering the United States market.

ug. 14.—Australian Minister for External Affairs Richard G.
Casey, accompanied by his wife, arrive in Manila on a Qantas Empire *
Airways plane, for a week’s visit. The Minister is on a fact-finding
tour of the Orient,

peace and security and justice are not endangered and to refrain in their
international relations from the threat or use of force in any manner
inconsistent with the purposes of the United Nations.

Article II. In order more effectively to achieve the objective of
this treaty the parties separately and jointly by self-help and mutual
aid will maintain and develop their individual and collective capacity
lo resist armed attack.

Article III. The parties through their Foreign Ministers or their
Deputies will consult together from time to time regarding the im-
plementation of the treaty and whenever in the opinion of cither of
them the territorial integrity, political independence, or security of
either of the parties is threatened by external armed attack in the Pa-
cific.

Article IV. Each party rccogmzes that an armed attack in the
Pacific area on either of the partlex would be dangerous to its own
peace and ‘safety and declares that |t would act to meet the common
danger in d: with its

Any such armed attack and all measures taken as a result thereof
shall be immediately reported to the Security Council of the United
Nations. Such measures shall be terminated when the Security Council
has taken the measures necessary to restore and maintain international
peace and security.

Article V. For the purpose of Article IV, an armed attack on
either of the parties is deemed to include an armed attack on the me-
tropolitan territory of ¢ither of the parties, or on the island territories
under its jurisdiction in the Pacific or on its armed forces, public ves-
sels, or aircraft in the Pacific.

Article VI. This treaty does not affect and shall not be interpreted
as affecting in any way the rights and obligations of the parties' under
the Charter of the United Nations or the responsibility of the United
Nations for the maintenance of international peace and security.

Arhcle VII. This treaty shalt be ratnﬁed by the parties in ac-

with their The instru-
ments of ratification shall be deposited as soon as possible with the
Government. of the Phxhppmes. The treaty shall enter mto force as
soon as the of the ies have been

Article VIII. This treaty shall remain in force mdeﬁmtely. Either
party may terminate it one year after notice has been given to the
other party.

Article IX. This treaty in the English language shall be deposited
in the Archives of the Government of the Philippines. Duly certified
copies thereof will be transmitted by the Government to the Govern-
ment of the United States,
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Aug. 15—The President in his regulnr monthly ‘“radio chat” enu-
merates the F to the peace treaty
with Japan as follows:

“1 We desice a categorical acknowledgment of Jap: it and her
ility foerd the da m-(e wrought in our country. This is fnndlmen(-l to
rieved peop

We nre gainst any state-
be give

. We want pa. ymen of our people’s juat ol
ment pre-judging Japan's inabiiity to

the party at the San Francisco conference; the two reportedly took

part in the unanimous approval of the present draft of the treaty by

President Quirino’s 15- -man_committec and were invited to become
of the Phili

Aug. 24—The President designates Col. Jesus Vargas as Acting

Vice Chief of Staff of the Armed Forces of the Philippines. He also

assert our cights el hemu to
with her capacity e e peri
3. We want a guarantec that Japan will never again ¢merge as a military
Ppower to constitute a menace to the peace and security of the Philippines and Asia.
“'4. To forestall such a threat, the Philippines desires to have a Pacific security
pact, a goal that we have set for oursclves since 1949 and which we are now deter-
mined to achieve.

ng peyments h accordance

Thes are our moin objectives. We will go to San Francisco properly pre-
pared to discuss the possibility of their being met, the first three o ey by the

proposed signatoriey of the m.w. ‘and the last one in bilateral negotiation with
the United States.”

Aug. 16—The President informs the Council of State of the new
Japanese peace treaty draft, a copy of which has been received. *Th:

won by the met with the
wholehearted approval of the Council of State was evident in the
statements fade by the Councd mernbers
hority of the Acting A E: tive Secre-
tary Marclano Roque sustains the Cebu City Council in its action
imposing an additional tax on lumber sold within the city and which
the Provincial Board had disapproved on the ground that the City
Charter does not empower the Municipal Board to tax the sale of lumber.
Secretary Roque cited the opinion of the Secretary of Justice who
upheld similar ordinances passed by the Municipal Boards of Davao
City and Butuan City.

Aug. 17—The President receives Maj. Gen. Albert Pierson, newly-
designated chief of the Joint U. §. Military Advisory Group (JUSMAG),
who called to pay his respects accompanied by his predecessor, Maj.
Gen. Leland Stanford Hobbs, who returns to the United States on
August 30.

Aug. 18—The issues an order hori
the Price Administration Board to fix the prices of all commodities
for all ports of entry and provincial capitals, as well as inland munici-
palities, and dividing ‘the country into zones and establishing rates of
transportation and handling charges ranging from 1 to 5 centavos a
pound for the various zones.

Foreign Under-Secretary Neri returns to Manila from a two-
months' inspection trip abroad.

Secretary Evangelista delivers the keynote speech at the Liberal
Party National Convention held at the Santa Ana Recreational Hall

The Executive Committee of the Liberal Party in

the of Col. Amado N. Bautista from the govern-
ment service, Bautista having resigned as General Manager of the
National Development Company and as a commissioned officer of
Regular Army of the Philippines for reasons of ill health,

American Ambassador Myron M. Cowen enplanes for the United
States for consultations with the State Department and to attend the
signing of the bilateral defense alliance between the United States and
the Philippines.

Aug. 25—The President issues Executive Order No. 471 revising
Appendix “A” of Republic Act No. 650, banning the nmportatlon of
certain and providing for the in lmport\ng

goods under E.C.A. i Fifty-six of imports,
w}nch mclucles manufactures whnch can be produced locally, are
anned; 1 is ordered for canned fish,
canned mnlk. corned beef, V:enna sausage, college textbooks, paper
and other material for books, used clothing, etc. The Order also carries
an Annex *“C" which contains a list of items whose importation will
be banned effective July I of next year.
The President issues Adrmmstratwe Order No. 163 amending
of the Por ly created

the
as the government agency d wnth the rehabilitati
ment, and construction of port and harbor facilities by Admlmstra.
tive Order No. 13, of October 12, 1946. The Commission will now be
composed of the Under-Secretary of Public Works and Communica-
tions as Chairman, and of Maj. Enrique Razon, Charles Parsons (man-
ager, Luzon Stevedoring C ) Jose irec-
tor, Compadiia Maritima), the Director of Public Works, the Com-
mander of the Philippine Navy, the Director of Quarantine, B, B, Tu-
nold (secretary Lines), and Francisco
Delgado (vice-president and general manager, Delgado Bros., Inc.).
The President issues an executive order creating a National Ad-
visory Board on Vocational Education to advise the Secretary of Educa-
tion and to be composed of one representative each of the Departments
of Agriculture and Natural Resources, of Labor, and of Commerce and
Industry, to be nominated by the Department Secretary concerned,
and three private citizens, eminent in industry, agriculture, and business,
to be appomted by the President.
that Secretary Evangelista has submitted

with the a 9-man ticket to be submi

tomorrow to the leeral Party Convention. The list follows: Antonio
Quiring, brother of the President; Secretary of Justice Jose P. Bengzon;
Secretary of Education Teodoro Evangelista; former Secretary of Labor
Primitivo Lovina; House Majority Floor Leader Raul Leuterio; Former
Representative Juan Borra; Secretary of Finance Pio Pedrosa: Senate
President Mariano J. Cuenco; and:Representative Cornelio Villarcal.

Aug. 20—The Liberal Party Convention ratifies the senatorial
slate as Preside: his ‘and voices
his confidence in a Liberal Party victory at the coming November
elections.

order

his r

Aug. 27—The ionali P the
following senatorial ticket: Dr. Jose P. Laurel, former Justice Manuel
C. Briones, Sen. Carlos P. Garcia, Judge Francisco Delgado, former
Secretary of Health Dr. Jose Locsin, former Rep. Cipriano Primicias,
Rep. Felisberto Verano, and Rep. Jose C. Zulueta, {Gil Puyat, promi-
nent Manila Businessman, is added to the slate some days later.]

The President enplanes for the United States to witness the
signing of the United States-Philippines security treaty and to
undergo medical treatment. He is accompanied by Sen. Vicente Fran-
cisco and Rep. Diosdado Macapagal, chairmen of the foreign affairs

as Secretary of Education and as Executive Secretary.

21—The issues an re-

s in the Senate and House, respectively, who are members of

Aug.
vising the ceiling prices of canned fish, dairy dru
and household remedies, Manila paper, and certain teltbooks

The Cabinet authorizes the Bureau of Posts and the Bureau of
Telecommunications to continue the present services despite the re-
quired 4% forced savings provision in the budget which would compel
the closing of some 65 radio and telegraph stations; a bill will subse-
quently be presented to augment the appropriations.

Aug. 22—The President confers with Secretaty Romulo, Sen.
Vicente Francisco, and Rep. Diosdado Macapagal. Later in the day
Secretary Romulo leaves Manila by airplane for Washington in con-
nection with the scheduled conferences for the signing of the mutual
defense pact between the Philippines and the United States in Washing-
ton on August 30 and for the signing of the peace treaty with Japan
in San Francisco on September 4 to 8. Secretary Romulo’s party,
besldes his wife, includes Prof. Vlcente Sinco, Secretary to the Philip-
pine jon to the San and Eduardo Quin-
tero, legal counselor of the Department of Foreign Affairs.

The President issues Executive Order No. 465 reclassifying the
provinces on the basis of their annual revenue during the $ years ending
June 30, 1950, the reclassification to take effect on July 1 of this year.

Aug. 23--The Departrnent of Foreign Aﬂalrs announces that it
has been i y the that the
U. S. House of Representat\ves has passed House Bill No. 4521 ex-
tending the Sugar Act of 1948 to December 31, 1956, with certain
amendments; the Bill preserves the Philippine absolute quota of 850,-
000 long tons of commercial sugar.

‘The Nacionalista Party directorate decides against Nacionalista
representation at the signing of the Japanese peace treaty, refusing to
permit Sen. Carlos P. Garcia and Rep. Jose B. Laurel Jr. to

the Phili; tothe peace treaty Other
members of the party include the President’s daughter and her husband
Chito Gonzales, PHILCUSA Chairman Jose Yulo and his wife, R.F.C,
Chairman P. L. Mapa, Central Bank Governor M. Cuaderno, Press
Secretary Antonio Arizabal, Dr. Agerico Sison, Lt. Col. Jose Cardenas,
Lt. Com. W. Reyes, Juanito Gella, Liberal Party Treasurer J. Amado
Araneta, Counsellor Lucas Madamba, Dr. Jose Silva, Celestino Silva
(valet), and Emilio Cruz.

Aug. zs—Under-Secretary of l-‘omgn Affairs Neri announces that
Sen. Emiliano Tria Tirona i for San F
to join the Phili i 0 the f there. Mr. Neri
states that despite their w:thdrawah members of the minority are still
welcome to join the delegation.

The Cabinet approves an agreement between the Philippines and
the United Nations under which the Technical Assistance Administra-
tion of the latter organization will send an expert (Mr. Fer Klem) to
assist the Cebu Portland Cement Company in the manufacture of paper
pulp; the Company owns a 20-ton paper mill and bag-making plant,
which is still dependent on imported pulp.

Aug. 29—The President and his party reach San Francisco. An-
nounced that the President has designated Senator Tirona and Prof.
Vicente Sinco to take the places of Senator Garcia and Representa-
tive Laurel, as of t to the San Fran-
cisco conference.

Aug. 30—Announced that the President on August 27 signed Ex-
ecutive Order No. 474, amendmg Exec\mve Order No. 433, defining
what may be considered ‘‘necessary” industry in connection with the

for tax jon under ic Act No, 35.
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Aug. 31—President Harry A. Truman and President Quirino
witness the signing of the Philippine-American security treaty in Wash-
ington, the ceremony being followed by a luncheon at the White House.
The names affixed to the document are those of Secretary of State
Dean Acheson and Philippine Foreign Secretary Carlos P. Romulo.
President Quirino will leave Washi for Bal to
enter Johns Hopkins Hospital.

Banking and Finance
By G. R. HurcHison
Manager, Port Area Branch
National City Bank of New York

OMPARATIVE statement of condition of the Cep-
tral Bank:

As of _ Asof As of As of
Dec. 31 May 31 June 29 July 31
1949 1951 1951 1951

ASSETS
International Reserve..
Contribution to Interna-

(In thousands of Pesos)
P460,689 P561,326 P544,207 P534,213

tional Monetary Fund. 30,000 30,000 30,000 30,000
Account to Secure Coi:
age 113,306 107,570 107,570 107,570
Loans and Advances. 77,047 18,645 19,608 29,608
Domestic Securities. 92,197 234,959 234,536 231,760
Trust Account — Securi-
ties Stabilization Fund — 6,848 6,848 6,848
Other Assets... 20,390 59,982 65,808 71,461
$793,629 P1,019,330 11,008,667 P1,011,460
LIABILITIES
Currency — Notes. .. .. P555,576 656,523 P634,443 P611,406
74,384 93,722 93,682 93,616
117,682 203,478 202,970 210,170
2,000 6,848 6,848 6,848
Due to International
Monetary Fand...... 22,498 496 496 496
Due to International
Bank for Reconsttuc-
Development 2,389 2,383 2,383 2,383
i 2,636 36,966 46,726 64,190
10,000 10,000 10,000 10,000
6,464 5,225 7,430 8,662
- 3,689 3,689 3,689

$793,629 11,019,330 P1,008.667 £1,011,460

THB further drop of 10,000,000 in the international

reserve places this figure at the lowest level since
September 30, 1950, when it stood at £491,000,000. Press
reports indicate that the international reserves, including
foreign exchange holdings of other banks, decreased from
$368,150,000 in July to $363,400,000 on August 3 and
to $354,380,000 on August 17, 1951.

In the early part of August, the Economic Control
Administration was reported to have allocated about $2,-
400,000 to finance a selected list of imports. To date only
limited amounts of these funds have been allocated. Re-
cently, a bulletin was issued by the ECA and PHILCUSA
outlining the procedure to be followed in taking advantage
of this type of ECA assistance. By executive order of the
President, the licensing of goods imported under this pro-
gram was transferred from the Import Control Commission
to the Central Bank and it is anticipated that greater use
will be made of this type of import financing in the future,
thereby lessening the strain on the international reserves
of the country.

Letters of credit covering imports are at record levels
and most banks are short of cash. Interest rates are un-
changed. Merchants are requesting deferment of payment
of sight drafts until arrival of steamer, and then request
trust receipts for a further 60 days. Collection of receivables
is slower than two months ago, but is still satisfactory.

Manila Stock Market
By A. C. HaLL
Hall, Picornell, Ortigas & Company

July 14 to August 24

URING the last half of July, very light offerings and

better foreign news encouraged buyers to take a more

constructive attitude towards mining shares, with
a result that prices moved ahead quite easily. Since the
beginning of August, the market has quietly backed and
filled awaiting further developments,

An examination of the market action during the past
several weeks indicates that the primary trend has prob-
ably changed from bear to bull. This conclusion finds
support in the market’s unwillingness to be disturbed by
unfavorable factors, of which a good example is the con-
tinuing rather acute tightness of money. If any funda-
mental weakness had existed in the market’s position,
there seems little doubt that the shortage of cash would

. have caused broad liquidation. As it is, however, the only

noticeable effect of the monetary situation so far has been
to curb an advance. With the passing of the August 15
income-tax deadline, the position will tend to ease, and
will show further improvement as our economy approaches
its usual seasonal expansion.

During the period of our review, the price of fine gold
in the local free market has fluctuated between P112 and
P120 per fine ounce, and currently is quoted at the latter
figure.

In the commercial and industrial section of the share

‘market, there has been steady demand for investment

issues. Fixed interest securities have ruled firm throughout
the period on continued institutional demand.

MINING SHARES

1951 Range
High Low High

Low Close Chango Total Sales

113.97 88.11 M. S, E. Mining Share
verage 02.47 93.01 98.38 UpS.11 11,367,289
0.295 0.16
pany 27 .24 .25 Up .02 586,000
0.06 0.028 Antamok Goldficlds L046 (041 (041 OF .0115 168,528
0.39  0.21  Atok Big Wedge Min.
.28 21,235 Up .025 350,060
0.13  0.08
J11 1025 105 Up .0025 398,000
2.80 2,00
2,25 2.25 2.25 Up .25 3,100
0.0035 0.002
.0033 0032 0032 Up .001 300,000
5.30  4.10 5.00 4.30 500 Up .65 22,033
0.085 0.026 Coco Grov .085 0725 075 Up 005 501,000
0.017 o.011
0165 .014 .015S Up .0015 4,929,400
0.25 0.16
.24 .20 .24 Up .045 520,000
0.135 0.075
135 1125 1275 Up .0175 617,090
0.045 0.031
045 .04 .MS '.'p .00s 65,000
.80 0.59 .65 .61 .6 01 471,500
0.038 0.024 Masbate Consolidsted.  .031 029 .031 Up .003 428,000
43 0.305 Mindanao Mother
Lode*. .335  .305 .32 Up .00s 420,000
0.017 o0.011
- .01 - -
0.09 0.06
09 .09 .09 - 45,000
0.27 0.17
. 228 .18 .22 Up .05 21,314
.35 0.22 Surigac_Con .35 2295 .33 Up .03S 650,750
0.035 0.02 Suyoc Consolidated 027,027 .027 OF .002 20,000
0.10  0.05 United P M
Co. 10 .065 .095 Up .035 209,000

COMMERCIAL SHARES
1951 Range
High  Low

High Low Closs Change Total Sales
142.00 105.00 Bake of the
142.00 140.00 142.00 Up 13.00 200
—  — 30.00a - -
96.00  75.00
96.00 90.00 96.00 Up 6.00 760
17100 152.00
160.00 160.00 160.00 Off 5.00 79
105.00 100.00 Cent Azucarera del
105.00 101.00 105.00 Up $.00 103
40.00  30.00
40.00 40.00 40.00 Up 2.00 984
- —  Chi -_ — 270.00b -_— -
2700 27.00

26.00b -
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Insular Life Murme

§74, with a total value of $6,101,064, registered during

—_ —_ 6.00b - - "
_ 300 _ _ the preceding month of July.
_ — o _ _ Of the August total, 171, with a total value of PI,-
: 890,113, represented deals within Manila proper, while
1818 a8 26300 468 sales, with a total value of 3,431,288, were sales
s .25 3 Up .05 10000  within the cities of Quezon, Pasay, and in the suburban
. towns of Caloocan, Makati, Malabon-Navotas, Manda-
10550 10500 10500°  — rsa20 luyong, Parafiaque, and San Juan.
— 150.000 — _ Among the bigger sales registered during the month
.60 Up .10 23,250  were:
20:50 2050 2050 Up .50 o6
00 7.00 7.00 Oﬂ‘ .50 191 A large tract of 1,069,998 square meters in Diliman, Quezon City,
- —  27.50a — — sold by Teresa Tuason to Varsity Hills, Inc., for $934,500;
A tract of 113,333 square meters in Sampaloc sold before the war
- - -019b - - but registered only lately by Teresa Tuason to the National Deve-
_ —  1.50a _ - lopment Company for #250,000;
A tract of 81,160 square meters in Quezon City sold by Natividad
35,00 34.00 35.00 Up 1.0 42358 w1 jpopic to Amando Clemente for P178,556;
100.00 100.00 100.00 Up 2.00 3700 A 3-story building with a lot of 616.6 square meters on Tennessee
. . 104.00 104,00 104.00 Up .50 163  Street, near Taft Avenue, Malate, sold by Leonisa Averilla to the
16.00 16.00 Univ?-umn Tasurance 16.00 16.00 16.00 _ 250 Women's ion for #160,000;
7.00  6.50 w-lh-m- lqw : A property with a lot of 292.2 square meters on Evangelista Street,
7.00 7.00 7.00° - 350 -Sta. Cruz, sold by Candida Capistrano to Roa Securities Corporation

‘—Bl-Dlvld nd
‘T—Boad sales reported in units of P100

OVER THE COUNTER
High

Company Low Close

9.00 9.00 9.00

100.00 100.00 100.00
180.00 180.00 180.00

Total Sales

750,000
523

for P76,000;

A parcel of land with an area of 4,000 square meters in Makati
sold by Ayala Securities Corporation to Metro Drug Corporation for
$64,000; and

Several parcels of land in Tinajeros and Tugatog, Malabon, sold
by Damiana Garcia to Mina Bairan for #44,248.

REAL ESTATE mortgages registered in the Greater
Manila area during the month of August numbered 495,
with a tota! valus of 215,268,147, as compared with 396,
with a total value of 6,696,648, regntered during the
month of July.

Of the August total, 201, with a total value of P9,-
413,329, represented deals within Manila proper, and 294,

with a total value of 5,854,818, were deals within the
cities of Quezon and Pasay and in the suburban towns
mentioned above.

Electric Power Production
(Manila Electric Company System)
By J. F. Corron
Tr , Manila Electric Ca

REAL ESTATE SALES
(January to August, 1951)

Manila Que zon City Pasay City Suburbs

Total

1941 Average—16,316,000 KWH - January.. P4,466,475 $1,267,600 P743,346 P1,453,264 $7,939,775
: KILOWATT HOURS February 3,549,050 3,775,341 709,598 1,411,773 8,445,762
4,562,104 1,698,970 645,878 1,814,525 8,721,477
1951 - 1950 5,272,052 1,178,036 487,954 1,738,654 8,676,696
40,713,000 37,661,000 2,586,055 1,394,514 819,779 1,505,885 6,306,233
37,066,000 33,828,000 2,793,341 1,435,895 578,954 1,793,395 6,601,585
40,117,000 38,107,000 2,839,423 1,066,942 497,387 1,697,312 6,101,064
39,197,000 35,378,000 1,890,113 1,986,826 149,318 1,295,144 5,321,401
40,405,000 37,611,000
40,712,000 37,529,000 REAL ESTATE MORTGAGES
42,041,000* 38,774,000 (From January to August, 1951)

42,830,000** 39,872,000

38.791,000 January.. P2,105,600 P 490,457 ?272,300 1,051,546 P3,919.903

30,657,000 February 5636640 1,106,948 869,10 1,722,790 8,334,
39,268,000 ... 3,817,877 1,373,880 245,760 1,970,627 7, 408.114
41,099,000 3,140,154 902,932 188,750 1,057,926 5,289,762
b - 3,753,891 1,150,614 372,032 1,231,810 6,508,347
458,576,000 4,215,944 5,184,350 869,144 1,531,450 11,800,888
o 3,233,378 1,188,026 351,750 1,925,497 6,696,648
9,413,320 1,926,098 757,300 3,171,420 15,268,147

*Revised.
+*Partially Estimated.

Building Construction

By Juan J. Carvos
President, United Construction Co., Inc.

ITH the coming of the rainy season, the cost of con-
W struction work in the city of Manila registered a sharp
decrease from P5,152,480 for the month of June to
£2,591,570 for the month of July. As per the records of
the City Engi *s office, the approximate cost of work
authorized during the month of July last year amounted
to 2,487,550, in comparison with P4,601,450 in 1949 and
P7,771,847 in 1948. Among the big projects that were
issued permits during the month under review were:

S expected, output in August set a new record. The

increase over August of last year was 2,958,000 kwh,

r 7.4%. A new daily high of 1,490,800 kwhs was
set on August 17.

Real Estate

By Antonio VARIAS
Vice-President, C. M. Hoskins & Co., Inc., Realt

EAL ESTATE sales in the Greater Manila area regis-
tered during the month of August numbered 639,
with a total value of 5,321,401, as compared with
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San Sebastian Convent — a 4-story building at Plaza del Carmen,
estimated at 600,000,
Saint Theresa’s College — a 3-story school building, costing #100,-
00.

A 3-story building for the Centro Escolar University on Mendiola
Street, San Miguel, costing #150,000.

A reinforced concrete apartment building at 1125 Taft Avenue,
estimated at 100,000,

An office building at 230 San Luis Street, Ermita, costing ¥100,000.

Generally speaking, the construction business is in a
slump. For lack of demand, prices of essential materials
continued on the downward trend. Very few architects
have proposed projects on their drawing boards. This
situation makes it the more incomprehensible why the
plans of the proposed Philippine American Insurance

ilding in Intr: 0s have not been approved
by the authoritles concerned after several months of deli-
beration and considering the fact that, on an estimated
cost of #6,000,000 for the proposed building, the annual
real estate and residence tax alone that the city of Manila
is being deprived of amounts to about ¥100,000. It will
certainly be best for everybody concerned if a definite and
clear-cut policy could be established regarding the con-
struction of permanent buildings in the Walled City.

Port of Manila

By E. W. ScHEDLER
President, Luzon Brokerage Company

N my return to Manila, I find increasing interest in

the establishment of a free trade zone in the Port of

Manila. Our comment this month will bear on such
a project.

In mid-July, 1951, your correspondent was invited
to attend a conference sponsored by the Foreign Trade
Division of the Chamber of Commerce in the City of San
Francisco, in the offices of the Chamber. Prominent ship-
pers, importers, brokers, warehousemen, and representatives
of the U.S. Customs Service and the U.S. Department of
Commerce were in attendance. Mr. Alvin C. Eicholtz, of the

San Francisco Chamber, arranged the meeting, and it was °

a pleasure to see Alvin who was here in Manila two years
ago with a trade mission.

The purpose of the meeting was to review the opera-
tions of the Foreign Trade Zone No. 3 in San Francisco,
to iron out various operational kinks which had arisen,
and to consider suggestions and comment from interested
parties, The discussion was free and uninhibited, and bent
toward making the Free Trade Zone operation more con-
venient and more useful for international trade, consistent
with American laws:

Officials of the United States Government exhibited
an open mind throughout the meeting.

Your correspondent was asked to offer his comment
to the meeting, and in substance, recommended:

1. That charges be held as low as possible;

2. That i be kept at a minif and

3. That publicity be given the project throughout the Pacific.

It would seem that the same recommendations will
hold if a free trade zone is established in Manila,

A free trade zone is very well described by its title.
However, the Propellor Club in the United States summed
up the various advantages in the form of a list of ““21 Free-
doms”. This is a specific illustration of the advantages of
a free trade zone, and we repeat the list:

TWENTY-ONE FREEDOMS

1. Freedom to bring in anything domestic or foreign not pro-
hibited by law whether dutiable or free.

2. Freedom from quota restrictions.
3. Freedom to transship without entry.
4. Freedom to export or import in the original package or other-
wise.
5. Freedom from drawback headaches.
6. Freedom from immediate entry.
7. Freedom from bonds (with one exception).
8. Freedom to have goods immediately appraised and duties
liquidated if desired.
9. Freedom from internal revenue tax.
10. Freedom from local liquor control.
11. Freedom from time limits on storage.
12. Freedom to break open and repack.
13.  Freedom to inspect.
14. Freedom to sample.
15.  Freedom to recondition or clean.
16. Freedom to import part of a shipment and export or destroy
the balance.
17. Freedom to re-mark or fabel,
18. Freedom to mix domestic with foreign goods.
19.  Freedom from duties on waste or loss.
20. Freedom to manipulate or otherwise.
21. Freedom from other customs rules and laws.

In contemplating such a zone for Manila, it must be
borne in mind that it is likely to operate at a loss for several

. years. Up to June, 1951, the San Francisco Zone continued

to operate at a slight loss. The loss, however, was not a
non-recoverable loss on the community, as it was felt that
other indirect advantages to the Port of San Francisco,
compensated for this operating loss.

Nevertheless, such a project in Manila should be set
up with the expectancy that its own books may show a
deficit for several years.

Full particulars and tariff for Foreign Trade Zone
No. 3, are on file with the Luzon Brokerage Company.

Ocean Shipping and Exports
By B. B. Tunorp
Secretary-Manager
Associated Steamship Lines

IOTAL exports for the month of July of this year
showed an increase of approximately 50% over exports
during July of last year.

106 vessels lifted 324,488 tons of exports during the
month, as compared to 229,255 tons lifted by 84 vessels
during the same month of last year.

Commodities which have registered sharp increages
over last year’s figures for the same month are: logs from
3,961,639 to 13,623,809 bft; molasses from 4,777 to 17,629
tons; and iron ores from 32,655 to 94,091 tons.

Exports for July, 1951, as compared with exports
during July, 1950, were as follows:

Commodity 1951 1950

4:2 tons 863 tons
Coconut, desiccated. 5.640 11,183
Coconut oil....... 6,028 5945
Concentrates, gold 128 > 539 »
Copra......... 58,818 67,017
Copra cake/meal. 6,212 " 5,512
Embroideries. . . 427 208
Empty cylinders 635 " 315
Fish, salted.. 10 37 "
Fnuts, fresh. . 30 " 23
907 " 854 "
97 » 4 "

91,688 bales 54,506 bales

498 tons 769 tons

13,623,809 bft. 3,961,639 bft.
4,245,148 " 7,247,486

17,629 tons 4,777 tons
12 * 3 "
34,565 19,085
94,091 32,655 7
1,800 ** 823
Pineapples canned. 3,839 " 8,082 ™
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360 126
100 " 18 ”
58 42 "
1n —
61 " 147 »
41,387 a3z2n
10 81
60 —
Transit cargo. . 456 " 621
Merchandise ge: 855 " 1448 7
Lumber

By Luis J. REVEs
Philippine Representative, Penrod, Jurden & Clark Co.

HE big supply of low quality logsin Japan is still affect-

ing our log trade with that country. During the

month of July, the export of logs to Japan dropped
further to 11,797,184 board feet or about 6,500,000 board
feet less than the previous month. The demand for peeler logs
in Japan is still big; in fact, recent shipments were mostly
peelers for use in the veneer and plywood industries. On
the other hand, sawn lumber shipments to the United
States during the same period amounted to almost twice
the June shipments. The volume of logs shipped to the
United States has increased only slightly.

As released by the Bureau of Forestry, the export of
lumber and logs for the month of July was as follows:

Shipper Destination Lumber Logs
Agusan Timber Corporation.. U.S.A. 549,968
Alvarez, 8. J................ US.A. 251,248
Anakan Lumber US.A. 774,022

Company, Inc....... Japan 1,193,847
Basilan Lumber US.A. 747,787 525,369
Company, Inc....... Hongkong 33,325
Bislig Bay Lumber Company,
Ine. .. USA. 17,310 448,798
Bueno, Valeriano C. Canada 70,899
ican Us.A. 900,000
Lumber Japan 190,374
_Company, Inc....... Okinawa 435,000
Dee Cho Lumber Co., Inc. Guam 46,401
Dingalan Lumber Co., Inc. Japan 1,050,153
Hercules Lumber Co., Inc. Japan 999,89
Iligan Lumber Co., Inc... . Japan 1,201,199
Insular Lumber Company... U.S:A. 818,257
Canada 29.456
Hawaii 133,269
Belgium 66,346
8. Africa 505,124
Luna, Cipriano & Company.. Japan 1,241,919
Marsman Development U.S.A. 203,484
Company, Inc. Okinawa 185,000
Martha Lumber Mill, B .S.A. 450,374
Misamis Lumber Co., Inc.. .. Japan 848,210
Nasipit Lumber .S.A. 1,140.148
Company, Inc....... Canada 116,805
North Camarines 8. 200,000
Lumber Japan 2,069,968
Company, Inc.. . Okinawa 185,000
Pampanga Sugar Mill. . . USA 507
Reynaldo Lumber Company,
NC.. .. Japan 1,200,428
Sta. Cecilia .S.A. 55,179
Sawmills, Inc....... Hawaii 53,017
Sta. Clara US.A. 1,090

Lumber Company, Inc.. . 1,350,000
Soriano, L.................. 299,569
Surigao Timber 256,192

Company, Inc. 209,604
Villarin, Porferio G. 235,519
Vulcan Lumber Co,, A, 11,331
Western Mindanao .A. 934,071

Lumber Company, Ine an . 6,068

Woodcraft Works, Ltd. . Hongkong 49,003
Totals 5,932,839 16,357,694
The résumé follows:
Lumber

Logs
11,797,184

Japan. . .
United 4,231,354
Other countries. 1,701,485

The figures do not include the rough and dressed
lumber shipped to the U. S. Army for use in Japan and
possibly Korea. It seems desirable that the Bureau of
Forestry should keep a record of these shipments even if
for statistic purposes only.

In the local market, wholesale prices have dropped
by from P10 to P15 per thousand bft. due to the comple-
tion of deliveries of sawn lumber to the U. S. Army. How-
ever, they are not going to stay down long for the simple
reason that the U. S. Army is calling for another tender
about the end of the month for 50,000,000 bft. for delivery
within the next 6 months. The Army is wise in spreading
the delivery over a long period because facilities for pro-
duction, transportation, etc. in the Philippines are not as
yet what they should be and producers are glad to supply
the Army requirements if they know that they can comply
with its strict requirements as to grades, dates of delivery,
etc.

Our readers will be interested to know that the govern-
ment plywood factory in Davao which was being operated
by the NAFCO has been purchased by the Sta, Clara

.Lumber Company. A program of improvement, calling

for an outlay of about 1,000,000 in additional plywood
machinery, has been drawn up by the management, and
when this is completed the mill will be one of the most
modern in the Philippines. Another plywood company,
the Plywood Industries, Inc., capitalized at P3,000,000,
was incorporated early this year. A modern mill equipped
with three rotary lathes, a slicer, and hot and cold pressers,
is now being erected in Gingoog, Oriental Misamis. Most
of the machinery has already arrived and is in process of
being installed. Barring unforeseen developments, the new
mill of the Plywood Industries, Inc. will be ready to pro-
duce hot-pressed plywood early in 1952.

Mining
By Nestorio N. Lm
Secretary, Chamber of Mines of the Philippines

HE rchabilitation of the Philippine mining{industry
Thas dragged on but slowly for the last five years and

it is estimated that the industry is as yet not even
40% rehabilitated. The present demand and favorable
prices offered for base-metal ores have not proved sufficient
to induce the mining companies to rehabilitate their mines,
nor to induce new capital to explore new deposits. This
is not alone because of the many uncertainties which beset
the mining industry everywhere, but also because of the
rising costs of machinery and supplies and a pyramiding
of taxes here in the Philippines particularly.

It is true that a few gold mining companies now in
production have been making a fair return on their invest-
ments and that some of these paid dividends in 1950 and
in the first half of 1951. This, however, was partly due
to the high price of gold bullion which at one time reached
168 an ounce before collapsing to a low of P114. Recently
the price has firmed to P118.50 and it is expected to remain
steady for the rest of the year. Considering the gloom per-
vading the industry at present, however, it is not likely
that mining will progress unless some of the other un-
favorable factors can be modified.

The cold war in Europe and the Korean War are not
greatly conducive to the reopening of the pre-war mines
in the Philippines because the big capital required would
perhaps stand to be destroyed again if war came. The
experience of our foreign mining men during the last war
‘was 5o unbearable that they do not want to be caught again
in a foreign country if another world war breaks out.

Most of our mines of importance are in the interior,
in the high Sierras and Cordilleras, almost inaccessible
except by single company-built roads. Often these areas

304



are the hiding places of the dissidents. Most of the old
mines which have been left unrehabilitated are dangerous
even to inspect nowadays. And the wild country where
new prospects are generally found are equally dangerous.
It isimpossible to open up a new mine in such an area with-
out the constant threat of harrassment by lawless elements.
The looting, burning, and bombing of the mine plants,
shops, and mills during the last war resulted in the loss or
destruction of all machinery. After the war, it was for
some time next to impossible to get mine machinery and
supphes, and what could be obtained later was very ex-
pensive. By 1949 conditions had eased and mine necessities
could be acquired fairly eas:]y until the import control
regulations went into effect in 1950. Excessive delays
were then encountered in securmg import licenses, so much
so0, in fact, that some of the mines were on the verge of
closing for lack of supplies. Later, PRISCO took over the
licensing for the mining industry and that more efficient
organization saved the mines from costly shut-downs.
Recently, however, there has been another reorganiza-
tion of the import control agency and for almost two months

now, it has not been possible to order any new supplies *

or machinery. It is feared that by another month, there
will be a general retardation of operation. Mines and mills
run 24 hours a day and 365 days a year. There is a conti-
nuous ion of ies and ical spare-parts.
Any undue delay in importation may mean a total shut-
down of many mines.

Certainly, such conditions will encourage neither the
further rehabxhtat\on of old mines nor the opening of new
mines.

Since the war, the wage rate has been much higher
than pre-war. And the costs of providing the privileges
generally granted the miners, such as rice and other food
allowances, lodging, water, light, hospital and school faci-
lities are all much higher.

The enactment of the Minimum Wage Law will there-
fore further discourage the opening of new mines and the
rehabilitation of the old ones because the average mine-
and-rill cost of extraction of metal or mineral is already
so high that profits have been much reduced. The new
minimum wage will increase the present cost of production

per ton so much that continued operation may not be’

possible in many cases unless only high-grade ore can be
mined, and this means losing a large tonnage of low-grade
ore which could be mined profitably before the Minimum
Wage Law was passed. The life of many mines has thereby
been greatly shortened. And when the minimum wage in
the mining industry reaches P4.00 a day, which will be in
approximately 11 months from now, a crisis may well
develop.

The taxes paid by mining companies have also greatly
increased. In 1950 they averaged 38% of the net profit
for that year and about 28% of the gross production.
Results in 1951, considering the higher cost of supplies
and higher taxes such as the 17% tax on h will

(¢) An excise tax of 7% on the landea cost plus an additional
2 of the landed cost for the _expected profit on the
supplies, sp: parts,
orders of the mining compames.

(d) The fuel oil and gasoline tax.

4. On the profit:

(a) An income tax of 27% on the net profits of mining cor-
porations.

(b) The wi

‘The Government envisions a great industrialization
program for the country. Important industries like iron
and steel, fertilizer, paper, rubber, tiles, etc. are planned.
But such industries require raw mineral materials which
the mining industry will have to supply.

The development of the mining industry requires the
full cooperation of the Government. This cooperation
could come in the form of a reduction of government re-
quirements on mining loans, less burdensome taxes, more
roads to inaccessible mining regions, increased land and
water transportation facilities, the establishment of peace
and order in remote mining localities, and training of young
men for the mining industry.

ECA aid may be instrumental in meeting such needs
of the mining industry as the Government can not provide.
The mining companies will heartily welcome any such aid.

'y on the i

tax on individual dividend:

Copra and Coconut Oil

By K. B. Day anp D. C. . KeLLEr
Phili Refining Company, Inc.
July 16 to August 15

.RECENTLY, one of our readers commented that our

column usually showed either buyers or sellers holding

off, and he wondered if any substantial volume of
business in copra and oil was ever actually done! We confess
to a weakness in this respect, but we have tried to show the
market trends. The truth is that a lot of business has
been done this year; 1951 is a first-class copra year for
the Philippines, with production good and markets able
to absorb all the Philippines can ship. The exaggerated
prices of the first quarter, however, have now settled down
in accordance with the lower levels of oils and fats the
world over, and have settled down to a point which would
be satisfactory by any other measure than the very high
export markets of the past two or three years.

So far the 1951 Philippine copra crop is approximately
50% above 1950. In comparing Philippine exports, how-
ever, it is interesting to note that while there has been no
particular increase in shipments to the United States over
last year, shipments to Europe, which were abnormally
low in 1950, are up 150%. There are reasons for this. In
the United States, in 1950, there was a good deal more
stock-piling than in 1951. Also, there has been a trade
recession in 1951 and coconut oil, being relatively high-
priced, has suffered in comparison with cheaper fats. Con-

show a still poorer return on invested capital, and this is
definitely not conducive to attracting capital to new ven-
tures or additional capital to old ventures.

A list of mining taxes paid by mining companies fol- -

lows:
1. On mining properties:
(a) Real estate tax of P1 per hectare.
(b) On improvements: 7, 8 to 1-1 4% of the gross value,
2. On production:

(a) An ad valorem tax on the gold production on a sliding-
scale basis; an average mine pays 7% of the value of its
gross production.

For base metal, the ad valorem tax is 1-1.2% on the
gross production.
3. On supplies, machinery, and spare-parts:
(a) The dollar exchange tax of 17% on dollar remittance to
pay for supplies, machinery, ete.
A fee of 2% of the total cost of the supplies on a license
is charged by the ICO.

)

ly, the cc ive demand is down. In Europe
on the other hand, there have been more free dollars avail-
able for copra, and copra has been less dear to European
buyers for edible purposes than other fats, and certainly
cheaper than copra from soft-currency areas where sellers
have obtained a substantial premium over world markets.
Also European requirements are up.

We are now in the middle of the heavy copra-producing
season of the year, and from all indications, barring unex-
pected storms or disasters, the 1951 crop should exceed
that of 1950 by a fair margin. However, unlike 1950, pro-
duction has been relatively steady throughout the year,
which should make for more consxstent markets This,
however, invites ion and lation and we
have seena good deal of that in 1950. Speculatlon on a large
scale is never very healthful because it often results in
temporary shortages and it has certainly interfered with
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the orderly marketing of the crop. That is one of the reasons
why dealers here are often over-cautious in their selling
commitments.

Threats of war have a constant effect on the copra
market and the market becomes easy or difficult as the
news indicates the probability of peace or the dangers
of war. Such things as these, together with the unpredict-
able actions of governments, makes the copra business a
very risky one. -

To get back to the period under review. This was a

month of reaction from the lows of June/July. From
a low of $157.50 per ton c.if., copra advanced slowly to
$180 by mid-August and remained moderately steady at
that price as the period ended. A good part of this im-
provement, which was due anyway, was caused by the
report that the United States Government planned to
place a floor of 15-1/2 cents under cottonseed oil. While
the results of the Aoor as finally established were not as
drastic as anticipated, it did serve to firm up domestic
prices in the United States and consequently copra and
coconut oil. N

This improvement was reflected in the European value
of copra which advanced from $202 to as high as $217.50,
at which point heavy sales by Indonesia in sterling took
the edge off the market.

Local prices, as usual, followed outside markets, and
the Manila market advanced from P27 per 100 kilos to
P33, a gain of P60 per ton at a time of year when copra
is abundant.

The advance in copra prices naturally reflected the
improvement in coconut ocil which rose from 11-3/4 cents
f.o.b. tanks, Pacific Coast, to 13-3/4 cents, and from $290
per ton c.if. Europe to $310. At the close of the period it
was felt that both copra and coconut oil were as high as
they could go at the moment and that the advance was
definitely checked. While the European demand was based
on edible usage, the large soapers in the United States who
buy most of our coconut oil, were still comfortably fixed
and uninterested in bulk shipments from the Philippines.

Denmark received another ECA allocation for meal
and purchased a few thousand tons from this market at an
average of $80 per ton c. and f. Copenhagen. The Pacific
Coast market continued strong at $66 to $67 per short
ton c. and f. Coast, with indications that this price would
continue, .

The shipping situation appeared a bit easier and space
was plentiful for the United States and not quite so diffi-
cult for Europe as it had been in previous months.

Figures submitted for July shipments are as follows:

Copra

United States
Pacific Coast. ..

26,852 Long tons
5034 " "

Coconut Oil
United States
Atlantic Coast..

China
India. 515 " ”
Belgium 403 "
Holland. 1,862 "
Mozambique . 288 ”
South Africa. 508 ”
Germany.. 400 ”
Europe optional. 193 " ”
TOTAL..........covvvvninnns 6028 *

Copra Cake and Meal!

Honolulu....... 45 Long tons
Pacific Coast. 5667 ”
i 500 "

6,212 Long tons

While present price levels are considerably more
reasonable than those of a few months ago, and while the
rapid decline has been temporarily checked and in fact
reversed, the tremendous United States crops in prospect,
plus increased production from other areas which is doing
much to supply European demand, are factors that must
constantly press on copra and coconut oil prices. Barring
the unexpected, the long-range prediction today can only
be for lower levels, although these levels may only be at-
tained very gradually and over a considerable space of
time, and will doubtless: be interrupted by temporary
market fluctuations.

Desiccated Coconut

By Howarp R. Hick
President and General Manager
Peter Paul Philippine Corporation

HIS report covers the period from July 15 to August

15. During this period, most desiccated factories

continued on reduced production or were shut down.
Sales in the United States continued slow and there have
been reports of further reduction in prices.

The following are the shipping statistics for the month

of July:

Shippers Pounds
Franklin Baker Company 1,314,470
Blue Bar Coconut Company. 1,242,820*
Peter Paul Philippine Corp.. 2,211,600
Red V Coconut Products, Lt 397,000
Sun Ripe Coconut Products, Inc. 957,250
Standard Coconut Corporation. . 105,000
Cooperative Coconut Products, Inc. 416,500
‘Tabacalera. —
Coconut Products (Phil 198,275

6,842,915
—_—

*Zamboange Factory Producti 201,300 1bs,
Lusacan Factory Production. 941,520

Tota) Blue Bar Production .

1,242,820 Iba.
—_—

Manila Hemp

By Frep GUETTINGER
Vice-President and General Manager
Macleod and Company of Philippines

HE period under review extends from July 16 to

August 15. This period was marked by limited gains

in prices of both terminal and provincial markets
but this effect was thin and appeared to be caused solely
by the necessary re-entrance into the market of otherwise
dormant buyers in order to maintain their pipeline. It is
merely a continuation of the previous period with probably
a bit more interest in order to maintain inventories. Both
Japan and London, which were quite active during the
previous period, showed definite resistance to present
price levels. Japan’s normal seasonal increase in demand,
which can be expected in August for September/October
position, did not materialize and it is felt that Japan, with
its more immediate relationship to the Kaesong truce
results, is holding off in hope of reduced prices following
a workable solution of the present peace talks.

July pressings, totalling 78,495 bales, were an exten-
sion of the May/June decline; however, Davao balings
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remained at June’s level with the Non-Davao areas caus-
ing the decline. Total pressings for the first 7 months
of 1951 now stand at 638,335 bales, against 413,008 for
1950. This increase of 54% over 1950 is a further decline
in the rate of increase maintained earlier in the year.
The following are the comparative figures for the
balings of the first 7 months of 1947 through 1951:

Balings — January-July Inclusive

1951 1950 1949 1948
Davao. . 298,682 200,611 129,123 128,410 219,357
Albay, d
Sorsogon. 168,289 99,917 71,863 122,769 139,792
Leyte and Samar.. .. 108,273 66,461 66,793 72,591 47,111
All other Non-Davao.... 63,091 46,019 49487 77,361 47,195
Totalbales............. 638,335 413,008 317,266 401,131 ‘453‘455

Exports during July, at 97,895 bales, were well above
pressings and reflect the general slowdown throughout
the industry that is caused by the Kaesong talks. The
heavy sales of the April/May period, shipped from July
stocks, are not being replaced until the situation clarifies.

The following are the comparative figures for exports
for the first 7 months of 1947 through 1951:

Exports — January-July Inclusive

1951 1950 1949 1948 1947
United States and Canada 395,171 194,575 113,663 180,905 319,343
Continental Europe. . ... 103,450 71,213 64,498 66,600 76,186
United Kingdom.. .. 111,240 44,599 23,207 49,945 28,745
72,333 55,105 79,735 109,661 1,600
11,243 3,675 2,896 1,857 3,150
184 8,491 8,641 7,436 1,506
4,032 3,930 2,800 665 4,850

Korea. ‘e —_ 3,100 — - —

Australia and New

land........... 1,300 625 3s0 500
All other countries — - 80 1,900
Total bales. . .......... 701,614 385313 295,870 437,780
Ll ==

Sugar

By S. Jamieson
Secretary-Treasurer
Philij Sugar A

HIS review covers the pericd from August 1 to August

31, inclusive.

New York Market, In the first half of August the
market was dull, with prices drifting downward. The
trade was seemingly content to draw on its refined inven-
tories for current distribution, hence refiners showed little
interest in raws. In turn, Cuban holders, in virtual control
of the supply of raws, refrained from pressing sales. But
August and September are normally months of heavy
consumption in the United States, and, doubtless with
that in mind, the trade by the middle of the month had
apparently decided they had permitted their inventories
to fall low enough and that the time had come to replenish
them. With an improved demand for refined, refiners

. began to show interest in raws, which resulted in a firmer

market and better prices in the second half of the month.
Cuban holders proceeded cautiously, selling slowly as
prices improved, and showing no disposition to sell heavily
below 6.25¢. There were indications that sugar deliveries
for the second half of August would be better than for the
first half, but total deliveries were still far behind last
year’s figures, being only 4,998,688 tons raw value as of
August 18, compared with 5,588,325 tons in the similar
period last year, or a decline of 589,637 tons.

On August 1 the market opened steady. Spot was

-6.05¢ and 12,500 tons Porto Rican, Cuban, and Hawaiian

sugar for August/September arrival were sold at the same
price. There was nothing doing for the next few days. On
the 7th, spot had fallen to 67, and a parcel of 1,520 tons

MANILA DISTRIBUTORS:

Norton & Harrison Company
814 Echague
Manila

INSULAR LUMBER COMPANY

FABRICA, OCC. NEGROS
— x
SPECIALISTS IN KILN DRIED LUMBER
and

MANUFACTURERS OF BOXES OF ALL DESCRIPTIONS

D. C. Chuan & Sons, Inc.
14-30 Soler St.
Manila

MANILA OFFICE: 401 FILIPINAS BUILDING

Insular Saw Mill, Inc.
340 Canonigo, Paco
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Peruvian sugar for end-of-August arrival was sold at 5.95¢.
On the 8th, spot was 5.90¢. and 4,000 tons Cubas and 2,000
tons Philippines for September/October arrival were sold
at the same price. On the 10th, spot fell to 5.85¢. On the
14th, there was a sale of 15,000 bags Porto Ricos for prompt
arrival at 5.86¢. On the 17th the market was steadier, and
2,000 tons of Philippines for prompt arrival were sold at
5.87¢. Refiners were now showing more interest. On the
22nd a Gulf refiner took 2,700 tons Cubas for September
arrival at 5.98¢, and spot advanced to 5.90¢. On the 24th,
1,550 tons Cubas were sold at 6.15¢ and 3,200 tons at 6.10¢
for September arrival. On the 27th, there were sales of
2,200 tons prompt Cubas at 6.15¢, and 18,000 tons Cubas
and Hawaii for September-October shi at 6.20¢,
and spot rose to 6.15¢. On the 28th, spot reached 6.25¢,
and 9,000 tons Cubas and Porto Ricos for September
shipment were sold at the same price. Then there was a
pause in the market. On the last day of the month, it
closed steady, with a sale of 25,000 bags Porto Ricos at
6.20¢ for September shipment and sellers but no buyers
of Cubas at 6.25¢. Spot closed at 6.20¢. On August 29
a sale of 2,000 tons new crop Philippines for December/
January shipment was made at 6.10¢.

We give below quotations on the New York Sugar
Exchange for Contract No. 6 as of August 31, and, for
comparison, the peak quotations during the month:

Closing
o -

Peak
o N

November...................... 5.68¢ 5.734—August 28
March, 1952. 5.56 5.58 —August 28
May.. 5.58 5.59 —August 28
July.... 5.64 5.65 —August 29

World market Contract No. 4 quotations closed on
August 31 as follows:

January, 1952. ..
March.

The world market spot price on August 31 was 5.60¢,
compared with 6.25¢ on July 31. Cuban sales in the world
market during the month included the following:

To British Ministry of Food........... 11,000 tons at 6¢ f.a.s. and
30,000 tons new crop for

February / March

shipment at 5/20¢

fas.
6,000 tons September ship-
ment at 5.40¢ f.a.s.
4,000 tons September ship-
ment at 5.40¢ f.a.s.
The British Ministry of Food also bought 100,000 long tons
of Santo Domingo sugar for shipment in equal quantities
during January/April, inclusive, at an average price of
5.10¢ f.as.
Local Market.

To France. .

To Holland. .,

(a) Domestic Sugar. The market

-continued firm. Bureau of Commerce quotations as of

August 29 were as follows:

Centrifugal.............. 97°— P16.25 per picul
. " 98°— 16.70 "
Washed. .. 99°— 18.50 "

(b) Export Sugar. Exporters were reported to have
paid P15 per picul, ex mill warehouse, Victorias basis,
for a parcel of 2,000 tons for prompt shipment to Indo-
China under the auspices of ECA, and we are informed
there are further buyers at the same price for the same
purpose. This was a much higher price than could be paid
for spot deliveries for shipment to the United States, the
closing quotation for which was P13.75 per picul, Victorias
basis. There were buyers of new crop sugar at P13.50,
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Victorias basis, for delivery up to January 31, 1952, but
sellers were uninterested and no business was reported.

General. Extension of Sugar ‘Act. Both the U. S.
Senate and the House passed the House Bill extending the
Sugar Act of 1948 another four years to December 31,
1956, and it has been forwarded to the President for signa-
ture. As expected, the Philippine sugar quota of 952,000
short tons was not changed.

1951-52 Philippine Crop Estimate. The Philippine
Sugar Association has released a preliminary forecast of
1,189,756 short tons for this crop. It is based on estimates
furnished by the Centrals, and, if realized, would be suffi-
cient to cover the 1951-52 domestic quota of 230,000 short
tons and the United States quota of 952,000 short tons.
Milling is expected to start earlier than usual, particularly
in the Visayas, where a few mills will start in the beginning
of October and several others the middle of October.

Freight Rates. Negotiations are proceeding between
the Sugar Rate Committee of the Associated Steamship
Lines and the Sugar Shippers’ Committee for the 1951-52
freight on sugar to the U. S. Atlantic Coast and it is ex-
pected that a rate will be agreed upon before the start of
milling in October.

Cuban Crop. The final 1951 crop out-turn is reported
as 6,348,318 short tons, compared with 6,126,099 short
tons for 1950.

Tobacco
By Luis A, PujALTE
Secretary-Treasurer
Manila Tobacco Association, Inc.
HE effects of the typhoon “Louise’” were not as bad

generally as reported. Some areas suffered severely,
especially in Cagayan, loosing a great portion of their

corn crop, but in Isabela the destruction was not bad at
all and buying has gone on normally. There is still a
fair proportion of the crop in the hands of the growers,
and though large-scale buyers have purchased their share
of the crop, the numerous small purchasers seem indecisive
and cautious.

In general the crop is of very good quality, though
over 20% of the crop was badly affected by caterpillars
in the plants, which means a greater proportion of stem
to leaf. This is specially true of various places in northern
Isabela and southern Cagayan.

Count Cosme de Churruca, who left for Spain in
December, 1949, and from whom I took over this column
in the Journal is returning to Manila on board the M.S.
Felix Rousell, arriving on the 17th of this month. I feel
certain my readers will join me in welcoming him through
this column.

Imports

By S. SCHMELKES
Mercantile, Inc.

ALL figures are in kilos with the exception of those for
foodstuffs which are given in package units:

Commodities July 1951 July 1950
Automotive (Total). . .. ................. 1,085,897 722,848
Automobiles... ... .. 210,286 75,593
Auto Accessories. 1,822 445
Auto Parts. 96,440 196,696
Bicyeles... .. ..o 3,023 3,532
Trucks. ... “es . 41,563 7,759
Truck Chasis...... ... . .- 178,348 214,240
Truck Farts. 70,018 114,835

MORE POWER TO

A Product of One of
Ceneral Electric Co., U.S.A.

PORT AREA

the two 20,000 KW Volt General Electrlc Hydrogen Cooled Turbine
gencrators Installed at the Rockwell Plant of
Switchboards for these units were also supplicd by General Electric.

GENERAL ELECTRIC (P.L), INC.

THE PHILIPPINES

The General Elec-
tric Company,
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of the Philippines
through the manu-
facture of electrical
generating equip-
ment as shown
below.
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Building Materials (Total)

5,180,714 5,123,917

Board, Fibre . o 57,459

Gypsum. .
Chemicals (Total)

130,292 103,909
751,017 355,264
45359 1,086,167
6,197,662 5,088,573

Caustic Soda. . 958,666 137,938
Explosives (Total _ —_
Fitqarms (Total). 2,971 109,921

Ammunition, . . 2,971 108,344

Hardware (Total)
Household (Total). .
Maghinery (Total).
Metals (Total).......
Petroleum Products (Total)
Radios (Total).... .

Rubber Goods (Total

Beverages, Misc. Aleoholic.

Foodstuffs (Total Kilos) 44,472,107 23,240,304
108,037 125,996

450 1,664

15,925 22,120

61,022 52,845

. 7223 17,971

Foodstuffs, Dry Pnckegn (Total) 34,358 34,058

Foodstuffs, Canned (Total)..

48,962,695 70,534,780
7,543 22,634
1,207,074 675,571

14,028

706,620 288,047

Sardines. .......... . 30,62¢ 129,289
Milk, Evaporated. 306,471 64,208
Milk, Condensed. . 103,246

Foodnuﬂ's, Bulk (Total)

Bottling, Misc. (Total)
Cleansing and Laundry (Total).

. Wheat Fiows
Foodstuffs, Preserved (Toul) ..

400
627,654 438,568

192

134,918 1,095,523

Entertainment Equipment (‘l‘oul), 645 13,107
Livestock-bulbs-seeds (Tota.l 1,063 3,180
Medical (Total). 743,854 419,048
Musical (Total) 48,380 90,092

466:755 398,253
269

1,263,853 1,070,249

Office Equipment (Total) 20,826 56,545
Office Supplies (Total) 49,992 59,789
Paper (Total).... 7,619,668 6,491,878
Photographic (Tol 33,464 2,571
Raw Materials (Tot: 783,648 377,959
Sporting Goods (Total 44,304 13,240
Stationery (Total).. 505,445 415,913

Tobacco (Total). . . 424,654 4,192,834

Chucheria (Total)........... 71,243 95,855
Clothing and Apparel (Total) 245,564 182,744
Cosmetics (Total).. 7,11 76,509

Fabrics (Total). .

1,258,162 1,093,671
Jewelry (Total). . 454

Leather (Total). . 144,090 192,277
Textiles (Total). . 2,408,981 1,961,535
Twine (Total). 148,578 62,160
Toys (Total). . 10,850 2,573
General Merchandise (Total) . 544,403 320,301
Non-Commercial Shipments (Total 75,676 47,474
Advertising Materials, Ete. (Total).. . 15,052 11,521

Food Products

By G. L. MaGEE
Trading Division
Marsman & Company, Inc.

ITH excessive stocks still available in the market of

such commodities as evaporated milk, whole pow-

dered milk, canned meats, and some canned fish,

prices during the past month continued weak. As supplies

in the hands of Manila importers moved into the hands

of provincial dealers, there were slight signs of improvement
especially for the better known brands.

Arrivals of evaporated milk during August amounted

to approximately 140,000 cases, while 60,000 cases of con-

LOVSTED PRODUCTS

AT YOUR SERVICE

TIGER BRONZE BUSHINGS & CASTINGS
MO-LO RING STOCK & CASTINGS

ROYAL STEEL CASTINGS

LOVSTED BABBITTS, SOLDERS & LADLES
ROYAL BLUE IRON CASTINGS
MANGANESE CASTINGS

DIAMOND ROLLER CHAIN & SPROCKETS
DIAMOND FLEXIBLE COUPLINGS
NORTH COAST DRY KILNS

On Any of Your Other Requirements, Please Write Us.

C. M. LOVSTED & CO. (Manila) LTD.

101, 13th S1, Corner Boston, Port Area, Manila—Telephone 3-32-40
Represented by SMITH, BELL & CO., LTD. in
Cebu—TIloilo—Bacolod—Davao—Legaspi

PAL-WELD COMPOUND .

SUGAR MILL & LUMBER MILL PARTS
ROTTLER BORING BARS

SHAFER PILLOW BLOCKS

TOOTS-E WHISTLES & SIGNAL SYSTEMS
TOOLSTEEL GEARS, PINIONS, ETC.

RAIL & TRACK MATERIALS

CANE CARS & CAR PARTS
LOCOMOTIVE PARTS

SPRINGS—COIL & LEAF
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densed milk were received during the same period. Prices
of the less generally known brands continued at a low
level, with a nominal improvement toward the end of the
month, but wholesalers’ ceiling prices still indicated sub-
stantial losses over laid-down costs. Prices of the popular
brands firmed with fair demand, but the over-stocked
position is not likely to clear for at least three months.

Potted meats and Vienna sausage have been arriving
in the market in large quantities since the early part of
June. While sales have been active and consumers have
shown an encouraging interest in these foods, present
stocks will meet the country’s requirements for several
months to come.

One factor contributing to the steadier prices of im-
ported foods now in large supply was the uncertainty as
to the availability of import li even for ditie:
which have been decontrolled. The Import Control Com-
mission has been confronted with special problems of
organization as a result of which few licenses for the im-
portation of food products have been available to importers,
except for licenses passed by PRISCO late in the second
quarter of the year, many of which were re-validated
by ICC.

As far as the local supply of canned fish is concerned,
there is now a shortage of certain packs, especially ovals
in tomato sauce, prices of which have advanced. Sardines
in natural sauce still seem to be in plentiful supply. Open-
ing prices for the new pack were received during the month,
but few contracts were taken because of unavailability
of import licenses. News from the Monterey district of
California as to this year’s run of pilchards is most unsatis-
factory, with an indication that this year’s pack will be
much smaller than anticipated. Unless a more satisfactory
run of fish develops along the south California coast, the
Philippines faces uncertain prospects in securing its usual
canned fish requirements.

Although there are good stocks of corned beef in the
market, prices firmed during the month with indications
that they will continue at present levels.

FLOUR stocks in the market are now running low, with

stocks on hand or in sight sufficient for less than 60
days requirements. Much of the flour now offered has
been imported at prices outside of IWA which was per-
mitted at the time when wheat flour was decontrolled.
Selling prices for the most salable brands advanced rather
sharply at the end of the month and reached figures con-
siderably above the previous ceiling prices, Because of
the arrival of non-IWA flour in the market, the old ceiling
prices established by PRISCO had been removed, permit-
ting flour price levels to respond to the market situation
as to supply and demand.

Toward the end of the month, a move was taken by
PRISCO, apparently contemplating another direct im-
portation of flour, and requests for quotations were sent
out to the local mill representatives. This action, however,
prompted an immediate counter-move on the part of the

Chinese Flour Dealers’ Association and other entities

involved in the flour-quota litigation, finally decided by
the Supreme Court in July, which threatened PRISCO
with a writ of injunction unless steps were taken to protect
the position of the old established importers in compliance
with the Court ruling. As a result, PRISCO agreed to
withdraw from the picture as a direct importer of flour,
permitting the business to go to the firms properly entitled
to quotas on the basis of the 1949 records of importations.
As things stand at present, it is anticipated that the Import
Control Commission will soon take action on applications
for flour licenses so that stocks may be shipped during
September to relieve the shortage which is already devel-
oping. This flour, of course, will arrive at IWA prices.
It is anticipated that licenses permitting the arrival of

YOU ARE HELPING
MANY OF THESE
PHILIPPINE
INDUSTRIES

COPRA

SUGAR

HEMP

TOBACCO

LUMBER

RICE

MINING

TRANSPORTA-
TION, ETC.

Your Savings
Help Industry

Dkt

|

Your savings, invested by your bank
in loans to old and new Philippine
industries, promote the nation's eco-
nomic advancement and your economic

security.

Your Savings Work For Progress And For Yoo

THE NATIONAL CITY BANK
OF NEW YORK
Forst in World Wide Banking

Jusn Lune S¢.
: 13th Street

Main Branch:
Port Ares

2AMPANGA: Clerk Field CEBU: Cebu OHy
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Aladdin had the genie of the lamp. ..
but you have Reddy Kilowatt as your
servant! How amazed Aladdin would be
to see what Reddy does for TS o)
A
you! He keeps you cool i @l |Vb'@“\‘\
in the summer . . . preser-
ves your food and cooks it
automatically! He lights
your home . . . and entertains you royally!
Aladdin’s genie was an amateur beside
Reddy . . . no servant ever did so much—
znd cost so little—the biggest bargain in
your household budget!

MANILA ELECTRIC COMPANY

134 San Marcelino
Manila

some 3,319,000 bags of flour within the next four months
will be issued.
UNDER the terms of an executive order signed on
August 26, a considerable list of food products was
given, importation of which is to be banned immediately.
The list included all fresh fish, mixed feeds for poultry and
animals, vegetable juices, except tomato juice, certain
fresh fruits, fresh eggs and dried eggs, animal oils and fats,
canned bacon, ham and poultry, fresh, dried or dehydrated
vegetables including white potatoes, and vegetable oils
and fats. This order shuts out of the Philippine market
a substantial number of imported foods which have been
commonly offered, and for which there has existed a steady
demand.

Among the items to be banned effective July 1, 1952,
are onions and garlic, yeast, and shelled peanuts. These
products have been in consistent demand in this country
for many years, are common to the people’s diet, and are
not obtainable from local production in sufficient quantity
to take care of the usual demand.

,Pmcn of rice showed a tendency to advance during the

month, influenced larger by the damage suffered by
the crops in Central Luzon provinces during the recent
typhoons.

Textiles

By w. V. SAUSSOTTE
General Manager
Neuss, Hesslein Co., Inc.

HE Import Control Commission released its final

“Rules and Regulations for the Enforcement of

Republic Act No. 650” on August 6. While a few
minor changes were made particularly as regards supporting
papers for license and quota applications, the final regula-
tions are about the same as the tentative regulations which
were published in July.

It will be recalled that on July 2 the Import Control
Commission ordered a suspension of the release of all li-
censes which had previously been approved by the old
ICA and by PRISCO on or before June 30 but which had
not been called for at that time. The purpose of freezing
the release of these licenses was to have them re-screened.
While this process appears to have been more or less com-
pleted by August 1, the Central Bank, by means of a letter
dated August 4 addressed to the Import Contro! Commis-
sion and sent to all banks for their information, again
froze the release of these previously approved licenses and
required that before their release, or before banks estab-
lished letters of credit against those already released, they
be revalidated under the signature of the Executive Officer
of the Import Control Commission.

In the case of licenses covering the so-called “Decon-
trolled” items, the revalidation appears at present to be
about 90% completed. In relation to the total number of
licenses processed for revalidation, only a relatively small
percentage was cancelled. However, with reference to
licenses for the “Controlled” commodities, all licenses issued
by PRISCO after June 10 but against which letters of
credit had not been established, were cancelled.

The foregoing resulted in protracted delay in getting
letters of credit established against previously approved
licenses, and this caused local prices to advance consider-
ably during the month of August. Percentage-wise, the
increase approximates 20% for all categories of textiles.
It is to be noted that at no time during the last 90 days,
irrespective of the drop in local prices brought about by
the liberal licensing policy of PRISCO with respect to
“Decontrolled” items, did local prices go below landed
costs and/or replacement costs. A few of the staple items
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such as denims and certain print cloth constructions, reach-
ed a level approximating landed and/or replacement
costs, but no losses have actually been taken. The up-
ward tendency which occurred during August might there-
fore be interpreted as having removed the threat of losses
from the local textile market.

Due to the fact that the Import Control Commission
has acted fairly quickly with respect to the Central Bank’s
request of August 4 calling for revalidation of certain
licenses, it is not expected that the local price structure
will rise further during September.

By the 1st of September, the Import Control Com-
mission was able to complete its administrative re-organ-
ization and with the pubhcatmn of its final rules and regu]a~
tions concerning the sub ion of lications for li
and quotas as noted above, and the publication on Sept-
ember 3 of the commodity class and item numbers for
decontrolled, controlled essential, and controlled non-
essentlal items, the public was invited to commence the

ission of the y information and application

forms upon which quotas will be estabhshed and/or licenses

eventually issued.

‘The only textile item remaining on the “Decontrolled”
list is used clothing irrespective of fiber.

The principal textile items which appear on the list
of “controlled essential items” are raw cotton, mercerized
cotton yarns, cotton twines, cotton ducks, bleached cotton
cloth for embroidery purposes and re-export, cotton sewing

NEW ISSUE

£1,500,000
PHILIPPINE LONG DISTANCE TELEPHONE COMPANY

6% 15 Year Sinking Fund Bonds, Scries A, Duc January 1, 1966

Principal and semi annual interest (January 1si and July 1st) payable in Philip-
Ppine currency ol the office of the Hongkong § Shanghai Banking Corporation,
Manila. Coupon Bonds in denominations of ¥100, $500, #1000 and
2000 registeruble as fo principal only, and fully regislered Bonds in
denominations of 1000 and such fractions and mulliples thereof
as authorized by the Company. Redeemuble in whole or in ,
part at any time af the option of the Company on 30 days

notice at 107 until January 1st, 1952, the premium
decreasing 1/2 of 1 percent euch year thereafler
andil January {41, 1965 and thereafier af Par
to maturity, in each case with accrued
interest to dute of redemption.

Hongl & Shanghai Banki Corporation,
Manila, Trustee.

These Bonds were approved for sale by The Public Service Com-
mission of the Philippines Case No. 60684 on June 22, 1951,
The Bonds are a qualified invesimen! for Insurance Companies
operaling within the Philippines.

We offer these Bonds, subject only to prior sale
by us, at Par and accrued interest

HALL, PICORNELL, ORTIGAS & C0.

MEMBERS MANILA STOCK EXCHANGE
201 Ayala Building
Manila

PACIFIC MERCHANDISING
CORPORATION

449 Dasmarifias Manila

EXCLUSIVELY REPRESENTING....

CORBIN LOCK COMPANY

AMERICAN RADIATOR & STANDARD
SANITARY CORPORATION

UNION CARBIDE & CARBON CORP.
National Carbon Division
“Eveready’ flashlights & batteries

Linde Air Products Division
“Union” Carbide

PABCO PRODUCTS, INC.
“Pabco” Products

AMES BALDWIN WYOMING COMPANY
BALL BROS. MASON JARS

MALLEABLE IRON FITTINGS CO.
FAIRBURY WINDMILL CO.

CAPEWELL MANUFACTURING CO.
SLOAN VALVE COMPANY

BOMMER SPRING HINGE COMPANY
COLUMBUS COATED PRODUCTS CO.
KEENEY MANUFACTURING COMPANY
BADGER METER MANUFACTURING CO.
DICK BROTHERS MANUFACTURING CO.
CARBORUNDUM COMPANY

BADGER FIRE EXTINGUISHER CO.

L 2

STEEL PRODUCTS
HOUSE FURNISHINGS
GENERAL HARDWARE
PLUMBING
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An
IMPORTANT
PERSON

In Your Life

Here is the important young lady upon whose
finger tips depend much of your daily life’s routines
—your telephone operator.

She helps your words of romance, friendship, busi-
ness, speed on their way to any point around the
world.

Her qualities are part of her tradition. There still
is 8 scarcity of telephone materials, but there never
has been a scarcity of the operator’s devotion to duty.
The operator, with her patlence, industry and cour-
tesy, is an important person in your life.

PHILIPPINE LONG DISTANCE
TELEPHONE COMPANY
Marquez de Comillas, Manila

OUR POLICY:

The best possible service at the lowest cost consistent
with financial safety and fair treatment of employees.

YOUR

1952

Calendar & Printed Specialties

Do you want something
individual ... unique?

COLOR WORK is our specialty.
BUT we must have time. Arrange
to send in your jobs carly. Better
still, let us talk them over NOW!

Call 3-24-70

PRINTING COMPANY

PRINTING HEADQUARTERS SINCE 1899
(A DIVISION OF PHILIPPINE EDUCATION CO.)

1104 Castillejos, Quiapo, Manila

and crochet threads, blue denims and other cottons woven
with dyed yarns. Included also are beltings, filter cloth,
surgical gauge, rubberized fabrics and surgical dressings
made of cotton, and all jute piece goods, sacks, and bag-
gings. Wool and yarn is also included in this list, as are
piece goods and remnants made of rayon and other syn-
thetic fibers, including rayon threads and yarns.

All textiles items not appearing in the “decontrolled”
or ‘“‘controlled essential” lists come under the list of ‘“‘con-
trolled non-essentials™.

‘While the exact basis for the allocation of exchange
against the three basic categories has not as yet been offi-
cially announced, it is understood that licenses for ‘‘de-
controlled” items will, for all practical purposes, be allowed
without limitation, and that exchange for licenses covering
“‘controlled essentials”’ will be issued on the basis of 100%
of their 1949 imports as they appear on the Summary of
Invoices submitted by the applicants. With reference to
exchange for the ‘“controlled non-essential items”, it is
believed that this will be done on the basis of approximately

60% of 1949 imports.

Pmc:s in the United States remained firm since the
cotton production report was announced by the United
States Department of Agriculture on August 8. Against
an estimate of 17,000,000 bales, the production report
revealed 17,266,000 bales, and since this figure was ap-
proximatcly what the trade expected, prices in the United
States have been steady all during the. month of August.
There have been two or three changes both upward and
downward, but one has offset the other so that the New
York market has been remarkably steady. Some rayons,
however, continue to be sold below their replacement
costs.

DuRmG August, arrivals from the United States totaled

9, pack including 10,121 3! of cotton
piece goods and 697 packages of rayon piece goods. In-
cluded also were 1,399 packages of cotton seine twine and
wrapping twine, 1,355 packages of sewing thread, and
3,845 packages of cotton pound goods and 790 packages
of rayon pound goods. Arrivals of all textiles, including
made-up goods from other countries, consisted of 1,072
packages from Japan, consisting almost entirely of items
other than piece goods for wearing apparel, 1,350 packages
from Europe, including 1,136 packages of sewing thread,
561 packages of Hessian cloth from India, and 361 packages
of miscellaneous goods from China.

August total arrivals from all sources amounted to
23,067 packages, compared with 13,008 packages for July.
August arrivals were the largest since January of 1950 and
for the first time since then the monthly arrivals have
approximated the annual monthly arrivals of 22,600 pack-
ages for 1949.

Legislation, Executive Orders,
and Court Decisions

By ROBERT JANDA
Ross, Selph, Carrascoso & Janda

URING the past month the Supreme Court, in the

case of Uy Hoo & Co. vs. Yuseco, G. R. No. L-3601,

again reaffirmed that Republic Act No. 342 had not
lifted the defense of moratorium with respect to indebted-
ness contracted during the Japanese occupation and held
that a plaintiff had no cause of action for collection of such
obligations at this time, provided the defense were raised
at any time during the course of the action.

The Supreme Court, in the case of Philippine Alien
Property Administration vs. Castelo, G. R. No, L-3981,
held that the right to sue the Custodian depended upon



September, 1951 AMERICAN CHAMBER OF COMMERCE JOURNAL 315

the consent of the United States since the Administration
was an agency of the United States Government which
could not be sued without its consent. The Court held
that the existing law authorized actions for the recovery
of ownership and possession of vested properties in ac-
cordance with the procedures outlined but did not authorize
recovery of damages against the Administration.
Purve the month the Bureau of Internal Revenue has
ruled that the license fee collected by the Import Control
Office and the 17% exchange tax collected by the Central
Bank must be included as part of the landed cost of mer-
chandise for the purpose of the advance payment of sales
tax, except in cases where such taxes were refundable in
accordance with law. The ruling is not clear as to the status
of merchandise imported without the purchase of dollar
exchange.

Philippine Safety Council

By Frank S. Tenny.
Executive Director

EWS of local safety activity continues to be intensified,
with each month’s report being more inclusive than
that for the previous month.

Three schools were conducted by the Council in Au-
gust and September. A security-guard training class was
held for representatives from ten firms; an advanced in-
structors’ first-aid training course is underway in conjunc-
tion with the Philippine National Red Cross; and the
driver training class of the Taxicab Inspection Service
accepted 19 students, graduating 10 of them. Thus 90
persons were trained in modern safety procedures and will
impart their knowledge to others in their respective com-
panies.

The Fire Prevention Board is currently inspecting
local theaters preparatory to establishing up-to-date stand-
ing-room and evacuation plans. A committee composed
of Fire Chief Cipriano Cruz, Assistant City Engineer
Licuanan, and the undersigned has already inspected the
Avenue, Capitol, Ideal, Lyric, Palace, Rialto, State, and
Times moviehouses. The program includes all cinemas,
both in Manila and in the provinces. The Board is also
rendering technical and professional assistance to .the
Dagupan City Fire Department and plans are being final-
ized to do the same for Tacloban,

A new client member of the Council is the Muller &
Phipps Manufacturing Corp., which is beginning opera-
tions at the former Lissar plant in Makati, Stress is pre-
sently on security and fire-prevention phases.

Plans are progressing on a payroll-delivery plan and
inquiries are invited from interested firms. The element
of air transportation is a part of the program.

The Board of Directors recently approved the estab-
lishment of a Chapter of the Council in Dagupan, Pangasi-
nan. Police Chief Felipe N. Cuison is acting Coordinator.
Outside of Manila, there is more PSC activity in the Da-
gupan area than anywhere else in the country.

The Board of Directors recently adopted a stand
favoring Traffic Court Judge Gregorio N. Garcia’s un-
relenting campaign against serious traffic violators. Inspite
of pressure brought to bear by disgruntled offenders, both
the Council and the Mayor’s Traffic Committee have sent
him resolutions of support.

Company safety activities continue in the San Miguel
Brewery, Meralco, Ayala y Cia., Pepsi-Cola Bottling
Co., Delgado Bros. Arrastre Contract, Pantranco,
Bachrach Motor Co., Isaac Peral Bowling Alley, Colgate
Palmolive Philippines, Luzon Brokerage Co., the Atlantic
Gulf and Pacific Co., Philippine Iron Mines, Muller &
Phipps, and the Taxicab Inspection Service.

Agreeable
even to

Children

Made In The
Philippines

= () RMINATIVE

Yes, WATSONAL CARMINATIVO'S
pleasant taste makes it agreeable to the
most delicate, even to children. It is a
dependable remedy for intestinal disorders.
Gives excellent results in cases of diarrhea,
colic, indigestion, sour stomach, flatulence,
and in all intestinal troubles.

Sold at all Leading Drug Stores
throughout the.Istands

Manufactured By

BOIE - WATSONAL LABORATORIES

FORMULA: FL Ext. Senns $%;
Ceroam 4%; Sod. Bicarh. 5%;: A
Flavored.

id_$%: Rhei. 2% Gorvi. 1%: Tet, Cp.
Beaz. Alcant sa 1%; Alcohol 20%;

BUILD WITH JACKBILT BLOCKS

Your Answer lo low cost housing
Gives you:

Fire Safety Lifelong Durability

Low Upkeep Low Insurance Rates

Weather Tightness Vermin Proofness

x

Sole Distributors

NORTON & HARRISON COMPANY

814 ECHAGUE, MANILA
Tel: 3-34-11 Tel: 3-34-12
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Two Books You’ll Use
Every Day OTHER v a

REFEREN

UABLE

WEBSTER'S
DICTIONARY
OF SYNONYMS

[ M

The most inclusive and
useful treatment of synonyms
a8, 2ntonyme ever pulished. It

/9 to use the right word in the
right plm Handy alphabetica) arranse.
Went.944 pages, with thumb inden - pic.

WEBSTER'S BIOGRAPHICAL
DICTIONARY

BRITANN
ICA
THE 'y JOOK

At your finger tips, essen-
tial facts about 40,000 noted
men and women of all coun-
‘tries, historical and contem-
porary, from every field of §
human activity. Alphabetical § &
arrangement, 1,736 pages,
with thuwmb index.  pag.as

In the field of books—
whatever your pleasure,
youw'll find it here!

TEL. 32251
P. 0. BOX 620

1104 CASTILLEJOS
QUIAPO, MANILA

U.S. ECONOMIC COOPERATION ADMINISTRA-
TION SPECIAL TECHNICAL AND ECONOMIC
MISSION, MANILA, PHILIPPINES

HE United States Special Technical and Economic

Mission in Manila has made public a revised item-

ized list of materials and equipment authorized
for purchase under the $15,000,000 E.C.A. aid program
for the Philippines, through June 30, 1951.

‘The specific figures are as follows:

NEUSS, HESSLEIN & (0., INC.

75 WORTH ST., NEW YORK, N.Y.

FOREMOST SUPPLIERS OF TEXTILE
FABRICS THROUGHOUT THE WORLD
Jor 86 years
and
FOREMOST SUPPLIERS OF TEXTILES
TO THE PHILYPPINES FOR 51 YEARS.

*
© FAUST SUITINGS o CARABELA
® FLATTERY PRINTS CHAMBRAYS
¢ WALDORF PERCALES ¢ COMMANDER
* SEINE TWINE BROADCLOTH
& YARNS * COTTON & RAYON
© AGUILA DENIMS POUND-GOODS

MANILA OFFICE:
MANILA
Cable Address “NEHESCO”

209 ROSARIO ST.
PHONE 2-97-31

AGRICULTURE: VALUE

Fectilizer (for distribution in small farm

Ammonium Sulph 4,000 M/T)  $325,000

RNitrogcn Ehospatic Fertilizer. 5,000 M/ T)

High Analysis, Phosphate and

1,000 M/T) 673000
Fertiser Bag:
Technical Assi 800
1,044,500

Loa Basios Agricultural College

Miscellancous Industrial Materi

Manfactured. Commodities. 43,000
Iron and Steel Manufactur 481,000
Scientific_and

and_Instruments 168,000
Chemicals and Che:

(exeluding fertilizer) 64,000
Electrical Apparat 001
Petroleum Products 23,000
Lumber Sawmill Production 9,000
Censtruction Mate: 7,000
Telephone System M 00

echnical Assistan 83,000
$931,000
Abaca Disease Control
Auticultural Pesticide $ 32,000
rch Equipment 56,000
Retimico Aarcance 13,500 -
$101,500
Irrigation Pumps with Engine:
(for installation in smail farm
ares 700,000
. Technical Assistance. 13,500
713,500
Fiber Research
‘Research Equipment. 191,000
Technical Assistance . 13,500
204,500
il Survey and Conservats
S Qe .. 154,000
Technical Assistance 13,500
167,500
ut Research
C°§:’-‘-. ment. . ....... 77,000
TERTeal Aistance 13500
90,500
Agricultural Ext
quipment. 170,000
Technical 13,500
182,500
Public Land Subdw--m
Survey Equipment .. . 70,000
Fethnical Asstetance . . 13,500
83,500
Animal Production
Inedible Animals 50,000
Technical Assistance .. 13,500
63,500
Forest Products Laboratory
Technical Assistance ................ 13,500
TOTAL FOR AGRICULTURE .. $3,597.000

MOTOR SERVICE (0., INC.

AUTOMOTIVE PARTS o ACCESSORIES
GARAGE & SHOP EQUIPMENT
BATTERIES o TIRES o TUBES

230 13th St., Port Area — Tel. 3-36-21
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PUBLIC HEALTH

Specific T Disease Control (Malaria) . $405,000
School He 100,000
Laboratory Rehabilitation . 91,000
TOTAL FOR PUBLIC HEALTH... $596,000
ESSENTIAL COMMODITIES (for sale
through regular commercial chi
$302,000
457,000
o 398,000
. 260,000
austic Soda and Carbide 240,000
Cotton 222,000
Tractor Tires and Tubes. . 20,000
Leathet L 505,000
Row Cotton. o 170,000
ertilizer e . 1,000,000
oil C-ke Menl . L 92,000
Fer - . 84,000
Pulp, Paper and Paper Products . 697,000
Nitrogenous Fertilizer........... 1,279,000
TOTAL FOR ESSENTIAL COMMODITIES $5,726,000
MANUFACTURING, MINING
Cottage Indusrnt:
Equipme: - §116,000
Tohnical Assistance .| 40,000
$156,000
Coal Survey .
Coal Mining Equipment. 182,000
Technical Assistance ... 30,000
212,000
Mining School Rehabilitation
Scientific_Instruments, and Manufac-
tured Commodities. . 69,000
Technical Assistance. . 15,000
84,000
Tlocos Textile Mill
Indust -l Machxner and  Electrical
ppar . 160,000
Strategic Mmmﬂ Survey, .. 136,000
Technical Assistence.. " .. 15,000
151,000
Oil Refining Survey
Technical Assistance . 15,000
TOTAL FOR MANUFACTURING $778,000

TRANSPORTATION, COMMUNICATIONS, POWER, PUBLIC WORKS
Railroad Sur:

connical Setvices .. $ 60,000
Low Cost Housing
Industrial Project Commodities . $573,000
Techmical ASSIStance. .-........-..... 30,000
603,000
Electric Power
Technical Assistance . 15,000
Highway Rehabilitation 3,000,000
TOTAL FOR TRANSPORTATION, ETC. $3,678,000
EDUCATION
45,000
143,000
30,000
173,000
TOTAL FOR EDUCATION. 218,000
INFORMATION
Program Information
Supplie: 50,000
TeShnicar Assistan 27,000
TOTAL FOR INFORMATION .. 71,000
TECHNICAL ASSISTANCE
Services of Expert Advisors. 330,000
GRAND TOTAL TO DATE 15,000,000
AGENTS TELEPHONES
BROKERS 3-34-20
CHARTERERS 3-34-29

American Steamship Agencies, Inc.

Manila, Shanghai, Tokyo, Yokohama

*

LUZON STEVEDORING
COMPANY, INC.

Manila

*

Cable Address:
“AMERSHIP

203 Myers Bldg.
ort Area
Manila

SERVICE
WITH SATISFACTION

v CUSTOMS BROKERS
v WAREHOUSEMEN
v TRUCKING
¥ PACKING & CRATING
v FREIGHT FORWARDING
vV SHIP HUSBANDING
v CARGO SUPERINTENDENCE
vV ARMORED CAR SERVICE
v AIR CARGO AGENTS
v FIELD WAREHOUSING

LUZON BROKERAGE COMPANY

Derham Bldg. Cables:
Port Area LUBROCOIN

Telephone:
3-34-31




318

AMERICAN CHAMBER OF COMMERCE JOURNAL September, 1951

SMITH-CORONA

PORTABLE

One glance at the new SMITH-CORONA. . .
and you’re convinced that it’s the most beautiful
and sturdy portable typewriter you've ever laid
eyes on!

Not just a “new model”. . .it’% a revolutionary
all new typewriter... with a total of nineteen
new features plus fifteen SMITH-CORONA “exclu-
sives”! Its smart, new Color-speed Keyhoard is
full standard office machine size... has rimless
keys colored a restful non-glare green and

“comfort shape” to cup your finger tips.

ERLANGER & GALINGER, INC.

123 T. Pinpin, Manila e Magallanes St., Cebu City

COST OF LIVING PRICE INDEX OF WAGE EARNER’S
FAMILY' IN MANILA BY MONTH, 1948 TO 1951

DEPENDABLE

IN WAR OR PEACE

"CATERPILLAR’

“Caterpillar” diesel engines, tractors, motor
graders, and earthmoving equipment played
a great role during the last war. Their out-
standing records stem from a rugged simpli-
city of design that leaves little chance of
things going wrong. During peace-time, they
are equally dependable b back of them
stands a factory of high reputation for high-
quality products.

—KOPPEL

(PHILIPPINES)

BOSTON & 23RD STREETS | N € , PORT AREA © TEL. 3-31-53

Branches:
J

Lﬂuolcd “ llollo * Cebu * Davac * Cotabate * Zambo

(1941 = 100)
Bureau of the Census and Statistics
Maniila
Hauee { Cloth. [Fuel, Light|Miscel-|Purchas-
1948 A I Eood| Reot | “I00" fond Water|lane, -
Yo | @990 ]a196) | (3 |*2.73) T [(14.89) jof s Peso
January...... 390.7 427.6 453.9 224.5 304.6 249.9 ,2560
453.9 223.8 301.1 254.4 .2708
453.9 214.6 308.1 255.9 ,2862
453.9 209.4 280.7 254.8 .2820
453.9 214.2 289.7 271.6 .2859
453.9 205.2 283.2 262.9 .2823
453.9 201.3 281.6 262.4 .2806
453.9 199.8 281.6 261.7 .2751
453.9 199.2 279.6 260.6 .2698
453.9 204.8 283.2 257.9 .2668
453.9 202.0 281.6 258.7 .2712
453.9 202.0 282.4 258.9 .2732
1949
January...... 363.8 386.8 453.9 202.0 279.0 258.9
February 343.8 355.5 453.9 203.0 277.5 258.9
345.3 358.2 453.9 202.6 276.3 258.5
348.7 362.6 453.9 197.6 287.5 257.1
348.8 362.8 453.9 197.2 287.5 257.1
349.0 362.9 453.9 203.9 287.5 257.2
351.7 374.0 453.9 194.2 265.8 240.5
337.5 351.2 453.9 196.3 266.6 241.2
333.6 345.1 453.9 190.3 264.8 243.1
332.9 343.3 453.9 199.9 -264.8 245.0
. 339.6 356.1 453.9 191.1 258 4 239.8
December ... 329.6 335.9 453.9 202.9 259.5 256.2
1950
.9 238.0 253.1 269.3 .3010
.9 233.3 257.8 284.1 .2969
.9 236.7 257.8 292.6 .2950
.9 237.7 252.9 301.2 .3015
.9 244.7 249.7 309.1 .3123
.9 243.5 249.7 319.1 .3095
.9 252.6 249.7 328.7 .3012
.9 258.7 251.1 328.4 .2990
.9 317.4 252.5 327.5 .2930
October. . . .9 337.3 249.7 3345 2835
November 354.1 353.2 453.9 322.8 249.7 3359 .2825
Decemnber.... 352.2 350.5 453.9 325.2 249 7 334.8 .2839
1951
355.2 355.0 453.9 331.5 249.7 334.6 .2816
358.4 359.8 453.9 342.8 249.7 334.4 .2790
352.4 349.3 453.9 379.4 248.8 334.3 .2838
361.2 362.6 453.9 398.6 247.5 334.7 .2769
365.0 367.0 453.9 410.4 247.5 339.5 .2740
367.8 372.0 453.9 399.5 247.5 337.7 .2719
366.3 370.1 453.9 382.0 247.5 339.0 .2730
365.1 371.4 453.9 354.0 247.5 320.1 .2739

' Average number of pergons in a family = 4.9 membere.

INSURANCE
FIRE— MARINE = CASUALTY

ATLAS ASSURANCE CO. LTD. THE EMPLOYERS' LIABILITY
CONTINENTAL URANCE CO. TION Lid.

LAW UNION & ROCK INSURANCE CO., LTD.

INSURANCE COMPANY OF NORTII AMERICA

E. E. ELSER, Inc.
GENERAL AGENTS

Tel. 2-77-58— 404 Ayala Bldg., Manila — Cable “ELSINC”
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The

“LET YOUR HAIR DOWN”

N acknowledgment of a short re-

view in last month’s Journal of the

International .Harvester publica-
tion on soil management, we received
the following note from Mr. Richard
M. Bownass, of that Company:

“We have just received our August issue
of the American Chamber of Commerce
Journal and thank you very much for the
kind words which you have afforded us on
page 284 coneerning our recent publication,

e Soil Managers?’ This publication
h,as met with very favorable response from
its renplents, and we feel as you do that thou
interested in agriculture are sure to be in-
terested in the contents of our pamphlet.

*“Sincerely yours, ete.”

We like Mr. Bownass’ use of the
pronoun ‘“our” with reference to the
Journal. He might have used the
words *‘the” or “your”. We want
readers to feel that the Journal is
theirs.

The following letter from Mr.
Herbert K. May, Treasury Attaché,
American Embassy, addressed to Mr.
Amos G. Bellis, and made available
to us by courtesy of the latter, is of
interest in connection with the edi-

* nection with the 17.

Column

torial in last month's Journal on
the Philippine exchange tax of 17%
being applied to remittances of United
States income taxes by Americans
residing here:

“American Embassy,
Manila, Philippines,
August 13, 1951,

“Mr. Amos G. Bellis,
¢/o J. P. Heilbronn Co.,
Port Area, Manila.
““Dear Mr. Bellis:

“In your letter to the Embassy for the at-
tention of Minister Harrington, dated May
10, 1951, you outlined your problems in con-
exchange tax that
the Philippine authoritics collected on your
income tax remittances to the United States.

‘A number of suggestions have been made
to the Central Bank of the Philippines on
ways to have income tax payments to the
United States from the

b, and the Embassy would then
remit these payments to the American In-
ternal Revenue authorities. Since the con-
version into dollars for the purpose of pay-
ments to the Federal Government by the
Embassy is not subject to the Philippine
exchange tax, the individual income tax pay-
ments effected through this channel would
also be exempted from the tax.

**The aforementioned plan is only one of
several being studied in Washington in con-
nection with a review of the whole problem
of the Philippine exchange tax as applied to
income tax remittances to the United States.
Since nothing definitive has as yet been
decided by the government authorities con-
cerned, this is all we are able to report on
this question, at this time,

*Very truly yours,
“For the Ambassador:

“HERBERT K. MAY
Treasury Attaché”

The following letter was received
from the Acting Secretary L. S. Lo-
zano of the Davao Chamber of Com-
merce:

“In response to your letter of June 20,
1951, re subscription to the Américan Cham-

tax. The Philippine Central Bank holds to
the position that it is not possible under

laws to grant ion from the
payment of the exchange tax in cases where
pesos are converted into dollars for the
purpose of United States income tax pay-
ment. However, the Bank has stated that it
would approve an arrangement whereby
income tax payments to the United States
would be made in pesos directly to this

X

x

BRANCHES:

"COLUMBIAN ROPE COMPANY
OF PHILIPPINES, INC.

HEMP AND COPRA EXPORTERS

STEAMSHIP AGENTS

206 Myers Building
Port Area, Manila, P. I

Davao + Tacloban ¢ Cebu ¢ Tabaco

Shipboard life on your cruisc to San Francisco means mew companions,
y carefrec days and starry, breeze- cooled mights .
d

MARY BACHRACH BLDG.,

ber of C: nal, we found out that
a good number of our members are interested
in subscribing to the said Journal.

““Having received the sample copy of the
issue for, the month of June, 1951, we found
out that most of the contents therein di-
rectly affect the business interests of almost
all the members of our Chamber.

““We are therefore taking the initiative to
subscribe to said Journal in the name of the

enjoy a luxury cruise
to the States

board America’s Post-War Liners

bo:
s.s. PRESlDbNT WILSON o S.S. PRESIDENT CLEVELAND

new
. while you
tion.  Air-conditioned staterooms
lounges, and wonderful food arc

yours to enjoy on these great ships.
Ports of call:

Hong. Kang Kobe, Yokohama, Honolulu,
n Francisco

AMERICAN
PRESIDENT
LINES

Yo i i Bk

25th Street, Port
Tel. 3-32-81
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Davao Chamber of Commerce and attached
herewith is the amount of Five Pesos (P5.00)
covered by Money Order No. 218422 for the
payment of the annual subscription fee of
the A i Chamber of Ci Jour-
nal.”

AN item which will interest Mr.

Tenny and the Philippine Safety
Council and many others, appeared
recently in a bulletin of the U. 8.
Information Service. ‘‘The Amer-
ican Journal of Public Health
reported that in the last 40 years,
the life-expectancy of the average
industrial worker in the United States

has risen 11 years. Forty years ago,
the average life-expectancy was 57
years; now it is 68 years. Among the
reasons given by the Journal were
the growth of industrial medicine
as a special profession, better safety
measures in factories and plants,
and the general improvement in the
economic status of American indus-
trial workers.”

“Supposing”, said the editor in
connection with this item, ‘“that you
were getting along in years, as I am,
and that some magician, say, or,
better, some divinity, gave you 11

also—

BEARINGS

gers...

Cor. Tacoma & 2nd Sts.
Port Area, Manila

LINK-BELT

Ball, roller and babbitted bearings are
available from the outstanding Link-
Belt line. Unique design plus precision
manufacture, combine to give them de-
pendable, economical, job-proved service.
Complete line of mounted and unmount-
ed bearings Lo meet all requirements.

OTHER LINK-BELT PRODUCTS INCLUDE: Shaft Couplings and Col-
lars... Clutches... Speed Reducers and Increasers... Variable Speed Chan-
Conveyors of various types, etc.

Ezclusive Representatives for Link-Belt Co., U.S.A.

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS

Telephone: 3-35-41
P. O. Box 282

Chains and
Sprockets

‘The line includes
chains of all types
—Silent, Roller.
Malleable Iron,
Promal, Steel and
other alloys—in
scores of standard
sizes with a wide
range of attach-
. ment styles, in-
cluding sprockets
for every mechan-
ical power trans-
mission and con-
veying service.

Let us figure your needs.

Branch Office at
Bacolod, Oce. Negros

more years of life! Wouldn't that
be a marvelous gift, a gift entirely
beyond price?

“So with the whole great increase
in the general life-expectancy during
the past few decades, to which there
are, of course, many contributing
factors.

“So many more years, and we have
not, like Faust in his bargain with
Mephistopheles, had to give our souls
in exchange for them.

“It is something that has just
come to us, without the most of us
being even aware of it, something
which we individually may not
have done much or anything to
bring about. We are just the bene-
ficiaries.”

CRIES of anger and anguish are

reaching us from many quar-
ters about the new list of imports
to be “banned <immediately” by
the Government. -These include, one
gentleman has pointed out, rum and
gin, lemons, edible oils and mayon-
naise, pickles, and spices. He states
that Philippine rums and gins of stand-
ard types can compete in quality with
those of any country, but that Ba-
cardi rum and Sloe gin are distinct
types, not manufactured here, which
are needed for a number of popular
mixed drinks. ‘“Tourists,” he states,
“will be annoyed to find them un-
obtainable.” That is so, but what
about us'ns, ourselves? Of lemons,
he says that the country is far from
producing the needed supply, “‘even
the dayap, a fair substitute, is not
procurable regularly; the kalamansi
may be substituted for some pur-
poses, but not all. The dietetic and
culinary importance of lemons jus-
tifies imports to make up for the
local deficiency”. Then, says the
gentleman, there are no locally pro-
duced edible oils available in quan-
tity for salad dressings. Without
salad oil, mayonnaise can not be made
locally. Coconut oil is not suitable
for salad oil, as “the oil coagulates
and separates when placed in the
refrigerator”. Of pickles, he declares,
these are a ‘“‘culinary add-to” con-
sisting of numerous specialties made
under secret recipes. “Pickles make
otherwise insipid foods palatable and
encourage the use of previously un-
tried local foods”. Of the ban on
various spices, he states: “This ban
deprives the home and professional
cook of the tools of his culinary art.
It constitutes an extremely harsh
violation of the human palate. The
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items mentioned are not produced
in commercial quantities of import-
ance here, some not at all. The dollar
volume of these items is insignificant
compared with the disastrous effect
on cuisine. Even the earlier years
of the Japanese occupation were
made more bearable because of a
carry-over supply of spices and con-
diments. Is another Occupation Way
of Life coming to us?”

“Did he say ‘coming to us'?”
asked the editor. ‘‘Haven’t we long
had it? It has been only recently
that I have been able to buy some
cheese again, and real fresh butter is
still unobtainable and has been for
nearly the whole year. Culinarily,
the most of us have been living in
Manila recently not much better
than we lived forty years ago in some
remote provincial town!

“I have noted that turkeys (chilled
or frozen) are banned, too. I guess
there will be no Thanksgiving this
year. No, indeed!”’

“Man’s his own worst enemy,”
we said.

The next day the editor returned
to the subject, probably after con-
sulting an encyclopedia,—he’s a shark
at that! “You might as well put
this down, too,” he said. ‘“We have
had to wait until these, our own un-
happy days, for a revival in many
places of something like the old
sumptuary laws of ancient Greece
and Rome and of medieval Europe,
laws which were aimed at sumptuous
living and extravagant expenditures
for food, clothing, furniture, etc.
Sometimes, as at one period in Rome,
these economies were calied for be-
cause of the war with Hannibl;
at other times, the rulers wanted
to prevent the common people from
aping their betters and living above
their station; but usually the laws
were based on moral and religious
grounds, as when one emperor for-
bade the use of long-pointed shoes!
In some of the original Thirteen
Colonies in America there were such
laws for a time. But by now we
should have outgrown them, both
those of us who exercise the powers
of government as well as those who
are governed. People never took
kindly to having their private lives
“regulated” by authority, or to having
their ways of life, and especially
their food habits, interfered with.
That always soon made for an ex-
ceedingly irate citizenry and govern-
ments long ago learned to avoid such
intrusive, clumsy, tyrannical legis-
lation.

“Why, I read a book on the old
African slave-trade once, by a one-
time captain of a slaver, who wrote
that even on those hell-ships, the

poor, chained captives were given
the diet they were accustomed to,—
rice, corn, or wheat, according to
the tribe they belonged to, and,
furthermore, they were daily sup-
plied with a little tobacco and a dram
of rum! That was intended to keep
them more or less in health and as
contented as possible during those
long, terrible voyages. That was
more, by the way, than the Japs
did for us. I didn’t have a drink,
except some kalamansi juice which
I allowed to ferment, in three years!
And now, by gad, our own people
are making whisky hard to get for a
poor man, even if he could pay a

reasonable price for it, and the same
with other good things such as our
friend has mentioned when there is
plenty available in the world at
normal prices if our government
authorities did not wilfully stop
them from coming into the country
or taxing them so heavily that they
soar out of the reach of ordinary
people. Why make life any tougher
than it is, or needs to be? Why
limit trade in anything when
trade is the life-blood of every eco-
nomy? When the more we trade,
the more prosperous we are? These
trade controls are also a throw-back
to the mercantilist days of the past

ENGINEERS
MANUFACTURERS
MERCHANDISERS

RIVER & HARBOR WORK
SHIPS' REPAIRS

Operaling:

MARINE REPAIR SHOPS
‘WOOD PRESER VING PLANT

Allen-Bradley Company
Ameriean Blower Corporstion
i jon  Gar-Bro

STEEL FABRICATORS
CONTRACTORS

MACHINE SHOPS FOR CONSTRUCTION AND REPAIR
FOUNDRY FOR CAST IRON, BRASS & BRONZE
STRUCTURAL STEEL FABRICATING SHOP

Distributors of

Firth-Sterling Steel Company
Gardner-Denver Company

Pioneer Engincering Works
Shepord Elevtor Company

Armeo
Armstrong Machine Works

Chain Belt Company of Milwaukee
Cherry-Burrell Corporation
Clayton Manufacturiog Company
Coffing Hoist Company

Dempster Brothers, Inc.

Dodge Mereator C

Giant Manufacturing Company
Johnson Service Company
Landis Machine Company
Lincoln Electric Company
Line Material Company

Marion Power Shovel Company

Company  gmith Welding Equipment Corp.
Stapples and Pleiffer

Terry Steam Turbine Company
Tube-Turns, Tne.

Walsh Refractories Corporation
Western Brass Worke

Western Rock Bit Manufacturing Co.

Fairbanks, Morec snd Co., Inc.

ATLANTIC, GULF

EXECUTIVE OFFICES * ENGINEERING DIV.
STRUCTURAL & MECHANIC SHOPS
Barrio Punta, Sta. Ana Manila
Tels: 6-75-31 ¢ 6-75-32 * 6-75-33

Mystik Adhesive Products

OF MANILA

(PHILIPPINE CONTRACTORS SINCE 1905)

York Corporation

& PACIFIC CO.

MERCHANDISE SALES DIVISION
Robert Dollar Bldg., Muelle de San
Francisco & 23rd St., Port Arca, Mauile
Tel. 3-36-61  (Connectivg all Depts.)
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C. F. SHARP & COMPANY,

INC.
STEAMSHIP OPERATORS—AGENTS
SHIP BROKERS
GENERAL ORIENTAL AGENTS:

WATERMAN STEAMSHIP CORPORATION
Mobile, Alabama

THE IVARAN LINES—FAR EAST SERVICE

(Holter-Sorenscn—Oslo, Norway)

PACIFIC ORIENT EXPRESS LINE
(DITLEV-SIMONSEN LINES)

(TRANSATLANTIC STEAMSHIP CO., LTD.)

GENERAL STEAMSHIP CORPORATION
San Francisco

SIMPSON, SPENCE & YOUNG

V. MULLER
Kobenhavn, Denmark

Head Office:

STH FL., INSULAR LIFE BLDG.
MANILA, PHILIPPINES
TELEPHONES:
2-69-56 2-69-57
2-69-58 2-69-59
2-69-50
Branch Offices:

SAN FRANCISCO—SHANGHAI
SINGAPORE—PENANG
TOKYO—YOKOHAMA
NAGOYA—OSAKA
SHIMIZU—FUSAN (KOREA)

Cable Address: "SUG ARCRAFT" all offices

EVERETT

STEAMSHIP CORPORATION
GENERAL AGENTS

AMERICAN MAIL LINE
To and From
Portland  Seattle
Vancouver Tacoma
PACIFIC TRANSPORT
LINES
To and From
California  Philippines
BARBER-FERN-VILLE LINES
Service to U.S. Atlantic
Via Straits, Suez, Mediterranean
FERN-VILLE FAR EAST LINES
To and From
North Atlantic Ports
Gulf Ports—Philippines
EVERETT ORIENT LINE
Serving the Orient
Philippines to China, Japan,
Korea, Straits and India Ports
PHILIPPINE STEAM
NAVIGATION CO.

Serving the Philippine Islands
223 Dasmarifias St., Manila
Tel. 2-98-46

(Priv. Exch. All Lines)

which, once, all sensible people
Ihought had been forever left behind
us. Now we are again restricted on
every hand, wading knee-deep in
laws, orders ordinances, and regu-
lations, and controls and bans, and
with licenses and permits required
for about everything we want to do.
And everytime we stick our head up,
we are socked with some new tax
or fee..

“You know, the psychologists will
tell you that there are only three
things that will affect a new-born
baby emotionally; if you have a
baby of your own, son or daughter
or grandchild, you can try it for
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yourself. If you suddenly withdraw
support and let the baby think he
is falling, or if you suddenly make
a loud noise, the baby is frightened
and starts crying; and’if you restrain
him by holding his legs or arms so
he can't move, he immediately gets
angry and starts to struggle
scream!

“That's the reflex action of a mere
baby, built into him by Nature and
by God. Let our authorities ponder
on that..yea, all tyrants every-
where!”

“‘Don't fence me in!” shouted
a departing Chamber member who
had listened to all this.

That
Man
from
Mars

in the Superman costume is Ernesto Aguirre of our Recap Plant. He's
rasping a tire to remove the old tread evenly and roughen the surface
as much as possible to insure a satisfactory bond between the new

tread'and the casing.

The well-prepared surface will be fairly deep,

irregular, with well broken up grooves and many sharp edges and

angles.

RECAP 205 Rizal Ave. Ext.
PLANT Grace Park, Caloocan

This is the second step in B. F. Goodrich expert recapping.

The men at the B. F. Goodrich
Recap Plant have the equipment,
the training, the knowledge and
the materials to do treading jobs
of superior quality that will pro-
duce new highs in performance and
new lows in cost per mile of tire
operation.

Tel.: 2-72-23
Goodrich International Rubber Co.
13th and Atlanta Sts. Port Area
MANILA TEL.: 3-37-21



Prompt Service
on Tire Recapping

YOUR ASSURANCE OF QUALITY—

1. Fresh GOODYEAR rubber compounds
2. Factory! trained skilled craftsmen

3. Modern, new molds and equipment - 25

4. Recapping all sizes and makes of Goon 1.4 YE An
tires /4 ‘

5. Prompt, courteous service

LET US PUT EXTRA MILES ON YOUR WORN TIRES

GOODYEAR RECAP PLANT

I I For FREE PICK UP and DELIVERY SERVICE—TEL. 3-32.16 |
i 11th & Adaata Sts.,, Port Area, Manila TEL. 3-32-16




WHAT EVERY SMOKER WANTS

ForYOIL-

Mildness

No unpleasant After-Taste

Hundreds of prominent
TOBACCO GROWERS SAY:
"When | apply the Standard
Tobacco Growers' Test to
cigarettes, | find Chesterfield
is the one that smells Milder
and smokes Milder."

A WELL-KNOWN INDUSTRIAL
RESEARCH ORGANIZATION
reports: "Chesterfield is
the only cigarette in which
members of our taste panel
found no unpleasant
after-taste."

See BARBARA HALE starring in "LORNA DOONE" JAn Edward Small Production + A Columbia Technicolor Picture

Always By chesterfield

Liggett &gllyebs Tobacco Co,

Listen to the Bing Crosby CHESTERFIELD Show on Thnrsay and to the Arthur Godfrey CHES-
TERFIELD Program Saturday through Wednesday, both from 8:30 to 9:00 P. M. over Station DZPI



