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The manufacturing sector will turn out a checkered 
performance: profit declines for majority 
of the firms will however be offset by gains in other 
areas to push growth rate up 5.7% over 1974 levels

1

I

L

I
gfi

/

I

/

e

►

k

I

by an average of 12 per cent 
from 1974 values.

Projected to suffer major 
setbacks this year is the con-
tainer sector which estimates 

drop in sales by about 
eight per cent.

The manufacturing sector 
in 1975 is projected to con- 

v tribute a share of 21 per 
^cent to the total Net Dom-

estic Product at factor cost.
Although worldwide in-

flation and recession affect-
ing most of the trading part-
ners of the Philippines are 
expected to affect the per-
formance of some subsectors 
of manufacturing, gains in 
other subsectors will how-
ever push the growth rate to 
5.7 per cent over the 1974 
level of P6,755 million.

PDCP survey
A recent survey conduct-

ed by the Private Develop-
ment Corporation of the 
Philippines (PDCP) indicates 
positive growth in sales value 
for the manufacturing sector 
in 1975.

This, the survey notes, 
despite the accelerating 
prices of imported goods and 
raw materials, tightness in 
credit, fluctuations in ex-
change rates, the socialized 
pricing program of the gov-
ernment, decline in demand 
for Philippine products both 
on the domestic and inter-
national markets, and tax 
burdens.

Notwithstanding foreseen 
economic difficulties en-
countered by the manufac-
turing sector in the first half 
of 1975, 95 leading man-
ufacturing firms in 20 dif-
ferent industries ended the 

» semester creditably and even 
projects more positive sales 
figures in the remaining 
months of 1975. Growth in 
sales value over 1974 is pro-
jected to be 35 per cent 
higher on the average for 81 
per cent of the reporting 
firms, or 77 out of the 95.

Top gainer in terms of 
1975 sales value so far is the 
sugar manufacturing sector 
with an impressive growth of 
55 per cent, and of basic 
chemicals with a 52 per cent 
increment in sales over 1974 
figures.

However, eighteen 
companies, or 19 per cent of 
the reporting firms, expect a 
decline in the value of sales
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Plans

To boost sales in 1975, 
60 out of the 93 respond-
ents have plans to launch a 
more intensified sales cam-
paign this year.

With the expected growth 
in sales, 57 companies, or 61 
per cent of total respond-
ents, disclose possibilities of 
increased production by an 
average of 30 per cent. Of 
the manufacturing firms, the 
cement and basic chemicals 
industries are very . optim-
istic.

On the other hand, 33 
companies,;, or 35 per cent, 
expect a slump in prod-
uction volume by about 18 
per cent.

About 54 per cent of the 
responding firms project an 
improvement in capacity 
utilization by an average 20 
per cent; about 36 per cent 
expect an 18 per cent de-
cline; and seven per cent 
foresee no change from their 
present capacities.

Increase in earnings is 
seen at an average of 77 per 
cent by 50 firms. Those in 
the sugar milling industry 
particularly, project a pos-
sible profit hike of as high as 
760 per cent. Half of the 
sugar group sees the in-
crement in profits at a min-
imum rate of 400 per cent; 
the other half settle for an 
verage of about 50 per 

cent.
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Automotive sector

Growth in the volume of 
sales has been projected for 
1975 at an average 40 per 
cent with increase in profits 
ranging from six per cent to 
700 per cent over 1974 
levels.

Production volume is es-
timated to grow at an ave-

( Continued on page 28)
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Barrios, towns and cities to be built. And re-built. 
Wastelands to be reclaimed.
Minerals to be mined.
Cargoes to be handled and moved. 
Soil to be tilled.
Roads, dams, and airfields to be constructed.

No matter what the job. KOMATSU will continue 
to bring Man improved, new. and the right machines 
and equipment to help him build better.
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KOMATSU makes BIG jobs small.

GENUINE KOMATSU SPARE 
PARTS AVAILABLE TO 

ALL KOMATSU END-USERS.
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KOMATSU INDUSTRIES (PHILS.), INC.
EXCLUSIVE DISTRIBUTOR in the Philippines ol KOMATSU Heavy Equipment
Main Office: 2275 Pasong Tamo Ext., Makati, Rizal • Tels. 89-20-11.89-20-14 I 

"-20-12, 89-20-15 
89-20-13, 89-20-16

KIPI Davao : Carriedo Bldg.. J. P. Laurel Street • Tels. 7-10-45 • 7-17-32 I 
KIPI Cagayan de Oro: Vamenta Blvd., Cag de Oro |
KIPI Butuan: Zamora Street Butuan City I
KIPI Cebu : L. K. Building, Subangdako, Mandaue City, Cebu I

Reach,Inc.
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Be a partner in projects that accelerate growth.

COUNTRYSIDE
In v es t  In

4.
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Issue Price: 100% of face value. Denominations available: P50,000; P100,000 
and P500.000
Form of issue: Registered or bearer at the option of the buyer. Term: 5 years. 
Interest: 9% per annum, payable at the principal office of DBP every May 15 
and November 15 of each year. Tax exempt: Exempt from taxation both as to 
principal and interest.
Redemption: Not redeemable at the option of the holder but may be the 
subject of repurchase agreement. If the Bill is no longer needed for compliance 
with Central Bank Circular No. 408, banking institutions may present it for 
redemption before its maturity.
Security of issue: Secured by the total assets of DBP and fully and uncondition-
ally guaranteed by the Government of the Republic of the Philippines.
Free safekeeping service: DBP shall offer free safekeeping service at the option 
of investors thru issuance of security custody receipts.

.i

Write or call:

Development Bank of the Philippines 
Securities Management Department 
DBP Building. Makati, Rizal
Tel. Nos. 896231, 896237,I

I
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DEVELOPMENT BANK OF THE PHILIPPINES 
HEAD OFFICE: MAKATI. RIZAL. PHILIPPINES
P. O. BOX 800. MAKATI COMMERCIAL CENTER 311 7

Optimism runs high 
in the sugar sector which 
has this early already posted 
an impressive growth of 55 
per cent in sales value 
over the 1974 figures.

I 

rage of 50 per cent, and 
capacity utilization by 20 
per cent. Inventory level in-
crements will average at 65 
per cent.

Half of the responding 
firms in the automotive in-
dustry reveal an increment 
of about five per cent in em-
ployment while the othef 
half is estimated to register 
an average decline of ten per 
cent from last year’s level.

A total amount of P21 
million was allocated by half 
of the responding firms for 
new projects and modern-
ization of facilities in 1975. 
This amount would be ob-
tained from issuance of new 
equity, returns on oper-
ations, and borrowings. On 
the other hand, the re-
maining half has no plans 
for investment in 1975 either 
because of sharp rises in 
productions costs or because 
those whose mother firms 
are US-based are still await-
ing receovery of the econ-
omy “back home.” Profits 
expectations are high from 
firms in the beverage indus-
try, with three-fifths anti-
cipating an average in-
crement of a modest ten per 
cent, and the rest, no less 
than 60 per cent.

On the other hand, about 
36 per cent of the reporting 
firms anticipate a decline in 
profits by an average of 45 
per cent. Adversely affected 
by the impact of recession 
are the petroleum and paper 
products sectors which pro-
ject declines in earnings this 
year.
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On the inventory side, 51 
per cent of the 85 resp-
ondents estimate a 36 per 
cent average hike in invent-
ory volume this year. About
14 per cent expect inventory 
volume remain at 1974 
levels while the remaining 35 
per cent project a decline of 
about 26 per cent.

About 62 per cent of 79 
respondents plan to increase 
their work force by In ave-
rage of 15 per cent. On the 
other hand 15 per cent pro-
ject possible cutbacks in 
work force by an average of
15 per cent. The remaining 
23 per cent opt for a status 
quo.

I

Investment

Additional inestments will 
continue to strengthen the 
manufacturing sector in 
1975. Of total expected in-
vestments of over $964 mil-
lion and P604 million in the 
manufacturing sector, 40 per 
cent will come from oper-
ations, 31 per cent from 
long-term borrowings, 21 per 
cent from short-term 
rowings, and eight per cent 
from additional equity.

Distribution of investment 
is scheduled as follows: first 
quarter, with 20 per cent; 
second quarter, 29 per 
cent; third quarter, 30 per 
cent; and fourth quarter, 21 
per cent.

On the other hand, 43 
companies will be unable to 
pour in additional invest-
ment for 1975. Reasons 
cited are lags in sales volume; 
uncertainty of future busi-
ness performance; rising cost 
of production; decreasing 
competitiveness of the prod-
uct; and inadequacy of pre-
sent facilites.

To counteract increasing 
market setbacks measures have 
been initiated, such as: cul-
tivation of new markets; dev-
elopment of new products; 
slowdown in production act-
ivity; postponement of ex-
pansion plans; and decrease 
in work force.
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Food Processing
In general 1975 could 

be a relatively good year for 
the food processing industry. 
An over-all increment in 
sales value by 16 per cent, 
and in volume by as much as 
36 per cent, is projected by 
the industry.

However, like other * 
branches of the manufact-
uring sector, the earning g* 
potential of the industry is 
expected to lose muscle 
slightly in the profit picture.

Investment-wise, majority 
of the food manufacturing 
firms believe that it would 
be impractical to invest at 
present in view of the rather 
steep rise in production costs 
and the current uncertainty 
in business conditions.

Problems that have been 
bugging the industry like 
price upswings of imported 
commodities and raw mater-
ials and the tightness of 
credit remain the principal
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Firms engaged 
in beverage 

manufacture 
predict that 
1975 profits 
will exceed 

the year-before 
performance.
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sources of concern — which 
is, true for the other indus-
tries as well.

Textiles
In terms of total sales re-

venues, the 1975 business 
year in the textile industry is 
expected to register a five 
per cent downtrend based. 

} There is general complaint 
about a significant increase 
in prices of raw materials, 
credit tightness, and rise in 
operating costs which can be 
passed on to the enduser 
only on a limited scale.

Despite a projected in-
crease in production, the 
industry believes that profits 
would be depressed four-
fold.

Employment on the other 
hand will increase by an 
average of seven per cent for 
the year 1975.

Wood
For the wood industry, 

1975 will not be recorded as 
a particularly successful year. 
Worldwide competition 
which started to bug the in-
dustry as early as 1970, the 
current global economic re-
cession, price hikes anJ 
credit tightness, and the im-
pending exports phase-out 
by January 1976 all point to 
a distressing year for this 
sector.

Inventory levels are still 
uncomfortably high accord-
ing to one industry official. 
Other problems include too 
great dependence on a very 
few foreign markets for ex-
ports, a cramped domestic 

arket, exorbitant freight 
rates, and the Muslim con-
flict in the South.

According to Benjamin
• Sanvictores, vice-president 

for plywood and veneer of 
the Philippine Lumber and 

1 Plywood Manufacturer’s 
Association, the industry 
today is more distressed than 
at yearend 1974. He adds 
that many wood processing 
plants have stopped oper-
ations since 1974, among 
them six PLPMA members. 

His short range view of 
the industry is that its situa-
tion is not too promising. 
However, long term prospects 
“are rather bright.”

Household appliances 
The situation in the 

household appliance industry 
(Continued on page 30)
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INTEGRATED FINANCIAL SERVICES

*

I

• b

I

ar 
c

Head Office: 333 Buendia Avenue Ext., Makati, Rizal 
Telephone Nos. 86 30-61 • 86-30-71 • 88 98-16 • 89-24-52

IPAGPATULOY ANG KAUNLARAN. MAG-IMPOK SA BANGKQ

MAG-IMPOK SA RCBC.

SOUND IDEAS FOR PEOPLE WITH FUNDS 
FUNDS FOR PEOPLE WITH SOUND IDEAS

RCBC gladly shares in the task of nation- 
building. Fully aware Of the necessity for 
the private sector and the government to 

work together. In order that planned 
development in our essentially private 

enterprise system may succeed.

RCBC provides solid and knowledge-
able financial support to all who are 

engaged in productive endeavors. 
In agriculture. Industry. Big or 

small. We move forward with 
them. Traveling the same road 

towards national 
prosperity. Doing 

our part to keep the 
wheel of progress 

turning.

With the help of our inter-
national partners. Continental 

Illinois National Bank & Trust Com-
pany through its subsidiary, 

Continental International Finance 
Corporation. And the 

Sanwa Bank Ltd. Providing 
the country with a multi-

national combination of 
banking experience 

nd know-how.
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Countrywide electrification projects 
and redistribution of credit 
to the rural areas have boosted sales 
of household appliances and the trend 
is expected to continue accelerating 
until the Christmas season when it peaks.
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Service to Members 
and to the Country

In keeping faith with our country's capacity to progress, the GSlS.has always held a leading position in the front ranks of 
nation-building. Under the leadership and inspiration of President Ferdinand E. Marcos the GSIS has grown rapidly to its 

present size of P4.5 Billion.
For the past decades the GSIS has contributed and played a significant role towards the economic development of 
our country. We pledge to provide security and protection continuously to government employees for whose 

welfare the GSIS was established.
Responding with equal fervor, the GSIS has assisted more than 100,000 homebuilders all over the country 
since it embarked in providing homes for state workers. Medicare benefits have been extended not only to 

members and their beneficiaries but to all government retirees. Aside from insuring thousands of 
valuable government properties, the GSIS has established an important position in the international 

insurance community through its international non-life Insurance and reinsurance operations. 
Workmen's compensation for the government sector is now administered by the GSIS. The 

monthly pensions of government retirees were recently increased, and are now subject to 
periodic adjustment to the over-all cost of living. And the GSIS has been faithful to 

its original basic goal: to pay life and retirement insurance and disability 
benefits to members when they fall,due.

From day to day, for the past 38 years, the GSIS, in servicing 
and meeting the needs of Its 700,000 members, has 

always endeavored to infuse Into its operations 
innovative procedures and fruitful 

programs for the common benefits 
of all members.

SERVICES

* Salary, Policy, Real 
Estate Loans

* Medicare
* Government loans
* Commercial-Industrial

Loans

PROTECTION

* Life Insurance
* Retirement
* Property Insurance
* Mortgage Redemption
* Salary loan Redemption
* Workmen's Compensation

BENEFITS

* Semiannual 
Dividends

* Burial Benefit
* Refund of ret. prem.
* Cash Surrender Value
* Accidental death
* Disability

GOVERNMENT 
SERVICE 
INSURANCE 
SYSTEM

for 1975 is anticipated to be 
comparatively better than 
that of last year. There 
seems to be a steady increase 
in demand for both electrical 
and gas-operated appliances 
because of the rural electrif-
ication program of the gov-
ernment and the rechannell-
ing of credit to the rural 
areas.

The industry looks for-
ward to an increase in sales 
value by a minimum of ten 
per cent and a maximum of 
131per cent. This range in 
sales value is backed up by 
sales volume increases 
ranging from a low of eight 
per cent to a maximum of 
89 per cent.

At the same time, profits 
is expected to go up by a 
minimum of ten per cent.

Flour milling
The flour milling industry 

forecasts a decline in prod-
uction volume by an average 
of 11 per cent accompanied 
by an average reduction in 
capacity utilization by eight 
per cent. Because of the 
slashdown in production 
volume, it is also projected 
that sales volumes would 
consequently go down.

Also, profits are expected 
to dwindle down to low 
levels. The high costs of 
production and the recession 
in most of the developed 
countries supplying the 
Philippines with wheat and 
other raw materials are cited 
as the causes of the possible 
slowdown in profit margins.

The industry is never-
theless optimistic on the 
whole and even foresees 
economic recovery by the 
end of 1975.
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Corner Arroceros & Concepcion Sts. 
Ermita, Manila

Beverages
An average growth of 20 

per cent in sales value over 
1974 is forecast by all the 
respondent firms in the beve-
rage industry. Similarly, all 
companies predict that pro-
fits for 1975 will exceed last 
year’s figures. Three-fifths of 
the firms estimate profits to 
rise by ten per cent. Dou-
bled profits are expected by

•It

two-fifths of the responding 
films.

Volume of sales, pr 
uction, and capacity utiliz-
ation are estimated to ex-
pand by an average of nine 
per cent, 14 per cent, and 
11 per cent respectively.

An expected increase in 
production volumes in 1975 
will be accompanied by an 
average expansion of six per 
cent in the sector’s work 
force over 1974 levels.
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Cement

The cement industry sees 
1975 as a favorable year 
with sales volume and value 
expanding by 35 per cent 
over last year’s figures.

Profit expectations of 
the responding firms in the 
cement industry vary. 
Three-sevenths of the 
responding firms project 
1975 profits to be as much 
as that recorded in 1974. 
Two-sevenths see a possible 
profit decline by an average 
22 per cent, while 
one-seventh estimate profits 
to increase by 10 per cent. 
Other firms believe that 
1975 operations will just 
break even.

No change in inventory 
levels is seen by three- 
sevenths of the surveyed 
firms. On the other hand, 
two-sevenths project bigger 
inventory levels ranging from 
two per cent to 61 per cent. 
The rest of the companies; 
reveal a projected average de-> 
cline of 26 per cent. *

Further investments this i 
year will be discouraged by 
lags in sales, high production 
costs and current excess 
capacities. However, one 
firm has programmed add-
itional investments of around 
$431 thousand and about 
P3.1 million to finance its 
P3.1 million to finance its 
blueprinted projects.
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Construction materials

An average rise of about . 
55 per cent in peso sales for 
1975 is projected by four- 
fifths of responding firms j 
while the rest expect a dropI



Thursday, September 11,1975

J

■>

In contrast, 
the petroleum 

and paper sectors 
will continue 
experiencing 

depressed conditions.
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we build our financial services 
on a clear understanding 
of your needs

t

of about 25 per cent.
Three-fifths, of the firms 

predict an average expansion 
in sales volume of 58 per 
cent over last year’s levels 
with the remaining firms

by about 18 per cent, values 
will go the opposite direct-
ion, increasing by an average 
of eight per cent over the 
1974 levels. Accumulated 
inventories from 1974 out- 

projecting a possible decline put will force a decline in 
production levels by an ave-
rage of 23 per cent. Capacity 
utilization will likewise de-
cline by a loss of five per 
cent to a high of 49 per 
cent.

Profits for half of the 
firms might be lower by 10 
per cent; the other half ex-

average at an increment of pect to incur losses in 1975. 
88 per cent. However, cuts 
ranging from two per cent 
and 60 per cent in capacity 
utilization are predicted by drop by five per cent, 
two-fifths of the respond-
ents.

The profit picture for this 
sector will not be bad at all. 
Three-fifths of the respond-
ing firms project an average 
improvement of 119 per 
cent over 1974. Other firms 
point to a possible drop of 
40 per cent in profits.

Inventory levels of three- 
fourths of the responding 
firms are expected to in-
crease by 39 per cent with 
only one-fourth of the firms 
projecting an inventory cut-
back of 60 per cent.

Employment levels of 
three-fouths of the surveyed 
firms are projected to in-
crease by about 25 per cent. 
The remaining companies 
foresee a decline by about 
50 per cent.

Investment estimates are 
placed at $500 thousand and 
P10.3 million in 1975.
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ranging eight per cent and 
80 per cent.

About four-fifths expect 
an average rise of 57 per 
cent while the rest anticipate 
a dump of 50 per cent fro 
the 1974 production levels.

Capacity utilization of 
three-fifths of the firms will
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As a result, inventory may 
go down by 53 per cent, and 
work force may similarly
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Drugs and pharmaceuticals

Peso sales of drug and 
pharmaceutical companies 
are expected to rise by an 
average of 23 per cent and 
sales wolume by an average 
of 13 per cent over last year. 
Production volume will like-
wise be up by 11 per cent.

Earnings are anticipated 
to rise by an average of 25 
per cent; work force by 
seven per cent. Inventory for 
1975 will be 24 per cent 
higher than last year. Cap-
acity utilization of firms is 
anticipated to improve by 
about 11 per cent.

Reinvested earnings 
amounting to an estimated 
$250,000 and P2.4 million 
would be utilized to finance 
new investment operations 
particularly in the field of 
research.

tli

Container other than paper
Although sales volumes of 

the firms representing this 
sector are projected to drop

Basic industrial chemicals
Basic chemical industries see 
1975 as a “much better

(Continued on page 32)

...whether in your business, 
profession or family.
Coming to us at Paramount Finance Corp-
oration can be a truly enriching experience 
for you.

All you have to bring with you is a finan-
cing need.

And you leave our offices with a financial 
package that answers your problem.

That's because as financiers, we believe in..

I ROFESSIONAL
CAPABILITY

w It means constantly updat-
ing the training we have. So 
as to assure you of sophisti-

cated techniques. And thus work out a plan 
that is to our mutual satisfaction. A plan 
that answers your need.

UMAN
INGENUITY
Paramount Finance becomes 
human when dealing with 
our clients. No strait-laced 

program for us. Where people are con-
cerned. And indeed, it has made us feel the 
world is very small.

-

BILITY
TO RESPOND
To you, our client. When 
you need us. We spend time 
with you. Help you under-

stand the crux of your need. Assure you 
where we can offer a financial package.

i

Give us a chance to understand your need. 
Today.

J

PARAMOUNT
FINANCE
CORPORATION

r;

A partner of the International Bank of Detroit
2nd Floor, Paramount Building
434 Quintin Paredes St., Binondo, Manila
Tel. Nos. 484-781 to 84 / 482-281 to 86

4
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GROSS SALES AND/O

Pwiod

1973

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December

1974

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December

1975

January 
February 
March

■ 1 11 ECEIPTS INDEX BY INDUSTRY DIVISION 
1973 -1975

Electricity
All Items Manufacturing Gas & H2O CommerceOBBB n n mn m* GHBB OBBIS

271.5
296.3
312.5 
283.7 
342.0
341.6 
332.2
368.7
348.6 
372.0
364.5
371.6

433.5
454.3
500.7
488.9
568.4
529.5
497.7
458.7
455.6
475.2
464.0
477.3

519.1
512.2
505.5

Transport 
Storage & 
Communication Services

334.7
374.4
390.0
356.0
437.4
454.1 
422.0
486.5
459.7
493.6
472.9
462.6

580.1
610.1
635.6
658.1
734.3
655.2
621.6
555.7
536.6
583.7
583.9
604.9

701.7
684.3
752.2

2OQ Q ’OO.Oi 
289.0 
312.4 
300.6 
311.2 
335.5 
325.3 
320.3 
312.5 
319.o
318.5
319.5

264.5
265.9
283.1
259.4
326.7
294.4
313.5
337.5
321.1
323.9
334.2 
366.o

140.7
171.4
180.1
151.0
142.5
142.7
154.6
146.9
129.4
154.4
160.4 
154.f J 

o

419.4
552.1
587.1
657.0
838.9
589.7

I
i730.

791.8
629.3
657.2
697.7
585.4

729.3
781.8
806.806.

385.5
406.7
489.5
440.3
561.5
567.5
513.0
485.6
477.7

168.5 
167.
193.5
161.6
182.5
171.3 
174.
175.6
241.3
201.2
199.4
198.0

o

Q 
o

478.1
445.5
456.9

449.1 
450.0
501.8

195.4
198.1
217.9

143.0
150.1
184.9
171.4
188.1
199.2
176.9
175.1 
182.oo

220.9
194.5
244.4

197.5 
179.0
274.5 
205.4 
245.Q o
281.2
244.1
240.2
235.0
286.8
251.1
255.7

214.3
215.4 
245.O

Gloomy prospects 
are projected 
for the areas 
of textiles, 
cement and wood 
products.
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2-Dr. TORANA
Autohaus

UPERB PERFORMANCE 
LND COMFORT 
ON T HAVE TO COME 

IN EXPENSIVE PACKAGES.K

Smartness In design «*nd main emphasis on 
sheer efficiency and performance. TORANA 1900 offers more 
two-door models than most other brands. With looks, luxury 
and performance well beyond most other two-doors. Widest 
choice to suit your particular whims and tastes.

Come In and test drive the TORANA 1900 2-doors. See and feel 
how better stacked up they are! They’re In our showrooms waiting 
for you. And you’ll be pleasantly surprised at the low prices and 
convenient terms.!

THE GM DEALER THAT DELIVERS THE BETTER CAR8 AND GIVES YOU THE BETTER DEAL.

222 JUPITER ST. (corner Reposo St near Buendla Ave.) MAKATI, RIZAL - TEL. 89-50-11 
We're open Sundays and Holidays
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year” for sales which are es-
timated to outgrow last 
year’s figures by an average 
of 52 per cent for value and 

I 13 per cent for volume.
Similarly, production for 

1975 is projected to post an 
average increment of 12 per 
cent over last year. Capacity 
utilization is expected to ex-
pand by an average of nine 
per cent for majority of the 
firms.

Earnings from operations 
of three-fifths of the resp-
onding firms in this sector 
are projected to expand by 
an average of 67 per cent. 
However, the remaining two- 
fifths disclose an estimated 
cutback in profits by an ave-
rage of 29 per cent.

To cope with projected 
increases in production vol-
umes, employment would 
have to be increased by an 
verage of eight per cent 

from last year’s employment 
level.

Following the same trend, 
inventory volumes are pre-
dicted by two-fifths of the 
responding firms to expand 
at an average of 46 per cent. 
The remaining two-fifths 
project either no change in 
inventory, or a slump by 13 
per cent from 1974. One- 
fifth foresee an increment of 
more than 200 per cent over 
last year’s inventory volume.

While present economic 
difficulties have discouraged

half of the firms to plan 
additional investments, the 
other half project total 
additional capital of at least 
$8 million and P53 million.

t

Batteries

An average increment of 
22 per cent in sales value 
over 1974 is expected by 
two-thirds of the responding 
firms engaged in battery man-
ufacture. The other third see 
a decline of five per cent.

Sales volume is expected 
by two-thirds of those sur-
veyed to rise by 12 per cent. 
One-third anticipated a de-
cline of four percent in sales 
volume for 1975 from 1974 
levels.

Two-thirds predict profits 
to rise at an average of 12

» •

per cent; the remaining third 
rear a 20 per cent con-
traction.

Capacity utilization is 
projected by two-thirds to 
expand by nine per cent; the 
remaining third foresee no 
change.

While the majority project 
an average growth in invent-
ory levels of about 17 per 
cent, the rest predict a drop 
of 10 per cent on the ave-
rage in 1975 from 1974 
levels.

With operational funds as 
the primary source of add- 
itonal investments for 1975, 
a total of $8.2 million and 
$58.1 million are earmarked 
for productive ventures.
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