alleged inequalities in the Trade Act. It appears therefore that the
primary objective of the Fhilippine Delegation is the negotiation with
the United States of a modified agreement on trade and related matters
which will provide the framework for a program of industrialization
of the Philippines. It is assumed that the agricultural economy which
has become the most viable economy in the Far East will be maintained
and that the objective is to add to this an industiial economy to alle-
viate unemployment and to raise the standard of living.

Each of the provisions of the Trade Agreement thought to be
subject to modification has therefore been considered by the IChambcrI
Board in s relation to the maintenance of the existing economic ad-
vantages of the Philippines as well as in its relation to a program of
industrialization.

Finzlly, we believe that wherever possible the provisions of a
revised Trade Act should be of a mutual and reciprocal ncture, as only
in this way can an cnduring relationship be established.

At a meeting on October 13, 1954, our Board decided that its views
should be restated on the proposed changes as follows:

(1)} Tariff Przferences. (Article 1)

The maintenance of tarift preferences is considered essential to the
continued prosperity of the agricultural export economy of the Philip-
pines and should not be abandoned. The Board sugpests consideration
of a change to a system of straight tariff preferences which would permit
the Philippines to impose whatever duties it feels are necessary to
increase governmental revenues and 1o protect infant industries. Under
the suggested system Philippine products would enjoy a tariff preference
which would assure a continued market in the United States and Amer-
icen products would have a tariff preference in competing in the Philip-
pines with products of other foreign countries but would not compete
with local Philippine products. The Board realizes that this must
be accomplished in a manner not in conflict with G.A.T.T.

(2) Commedity Quotas and their Allocations. (Articles 1I and IIT)

We recommend that the commodity quotas and their allocation,
as provided for in Articles 1I and III of the Philippine Trade Act-of
1946, be retained without modification.

(3} Exchange Rates and Controls. (Article V)

The Board feels that the maintenance of the 2 to 1 ratio of the
peso to the dollar has been a very stabilizing influence inthe economic
development of the country, and will remain so for the future. Any
devaluation of the peso would produce unfortunate results in the eco-
nomy of the Philippines. However, we offer no objection to the elimina-
tion of the currency stabilization clause, realizing that the argument
for its removal is based on infringement of sovereignty, and recognizing
that the Philippine Government it a member of the Internaiional
Monetary Fund. The Board recognized the splendid accomplishments
of Governor Cuaderno of the Central Bank and his associates in main-
tammg the stability of the Philippine peso. We suggest that the elimi-
nation of the currency stabilization clause be accompanied by the
strongest possible declaration of the Central Bank that the existing
ratio will be maintained.

(4) National Treatment for Americans jin the Develop-
ment of Philippine Natural Resources. (Article VII)

The Board feels most emphatically that the parity clause should
be retained.

A legal study conducted for this Chamber demonstrates that
many substantial American business enterprises now engaged in the
Philippines in the activities covered by the parity clause could not
continue to do business if it is terminated. A very substantial invest-
ment of American capital playing an important role in Philippine cco-
nomy has been made under the terms established by the 1946 Act and
a withdrawal or a substantial diminution of these rights would be a
breach of faith and would have a catastrophic effect upon the economy
of the Philippines. The present legislative situation in the Philippines
presents almost insurmountable obstacles to the partmpatnon of foreign
capital in any program of industrialization except in the fields covered
by the parity clause. Termination of that clause, in addition to damag-
mg the confidence of foreign investors in the stablhty of any program
to invite fore1gn capltal would also destroy the only existing legal basis
for the participation of American capital in a program of industriali. a-
t:on

As we have stated above, to the greatest extent possible a revised
Trade Act should be mutual and reciprocal. Even with Article VI
of the Trade Act of 1946, existing Philippine laws do not provide treat-
ment equal to that which Philippirie nationals receive in the United
States under the laws of most of the several States. Therefore, a con-
tinuation of Article VII or a broadening of its scope is strongly urged.

(5) Non-discrimination and Termination. (Article X)

We believe that the provision for suspension and termination
should be included in the agreement but that such provisions should
be equally available to both parties.

(6) Immigration.

We believe that Filipinos should be permitted to enter the United
States for the conduct of business without restriction as to number.
Such action has already been taken by the United States in Public
Law No. 419 of June 18, 1954. Similar rights of entry for Americans
into the Philippines is cssential to the continued conduct of business
of existing American enterprises in the Philippines and is a basic re-
quisite in any program of industrialization which seeks to induce new
American capital. We feel that the Philippines should enact legislation
similar to Public Law No. 419. We wish to emphasize that our concern
is for a "treaty merchants’ status and not immigration which might
involve chenge in citizenship.

Yours very truly,

W. E. MurpRay
President

ATTEST: The foregoing statements are to the best of my knowledge
true and correct.

W. E. Muraay, President
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