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JOHNSON brought a

NEW ERA

in Provincial
TRANSPORTATION

- Where walking is difficult, riding impossible,
water travel slow and tedious. . .there Jonhson Sea
Horses revolutionized transportation. .. cut days to
hours and hours to minutes. Eor fast, dependable,
economical transportation, a JOHNSON SEA
HORSE is the answer to your problem.

Hundreds of people have found that the outboard is the only practical, timesaving
answer to provincial trnasportation. . and an IRON HORSE for every speed or power re-
quirement. Write today, for complete information and prices.

This is the Johnson Generator that brings econo-
mical electricity and power to provincial homes. . . 300
Watts, 12 Volts. . . just the right size for the average
hacendera’s power and lighting needs. ~ Gives you light
for one-half of one centavo per hour. It's a Johnson
Iron Horse. .. bv the makers of the famous Johnson
SEA HORSE.

HEACOCK’S

JOHNSON DIVISION

16th & ATLANTA MANILA
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Get Rid Of
Dim Lights

Fifty years ago this was not so
easy but there is no excuse today
to ruin your eyesight because of it.

REDDY KILOWATT
Your Electrical Servant

Good light is so cheap in these mo-
dern times that it is sheer folly to
strain your eyes with poor light.
Strained eyes will, sooner or later,
takes its toll in impaired eyesight.
If you have children at home this
responsibility is yours and pru-
dence will tell you that steps taken
now to protect young eyes will pay
dividends in later years.

Meralco Electricity Costs Less

)

BETWEEN or DURING
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YOUR

BUSINESS CONFERENCES

Tel. 5-73-06

Let us deliver « case to your home or office.

When—

you buy matches

ask for

“PHILIPPINE
MATCHES”

any matches bearing

the name

Philippine Match Co., Ltd.

will give you
service and protection

=
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FRIEND No. 1

(0tcb Whlsk)’

Faaog & mark

“ KOBERTSON oS
DUNDEE

PLEASE CALL UP 2-39-36

or
Write to:
P. 0. Box 301, Manila, P. I

LETTERS

MADAME YOMARA
—formerly in the mining
brokerage business in Manila.

“I read in this morning's Bulletin
(August 29) of your kind offer to con-
ducet a group of sightseers through
the Walled City on Saturday after-
noon. Here is something that may be
of interest, showing the progress made.
Right ipposite St. Paul’s Hospital T
have just opened 2 modern up-to-date
tearoom and coffee shop, under Amer-
ican This establisk
is the first of its kind to be opened in
Manila (we think she means old Ma-
nila), and is modeled along the lines
of tearoom, coffee shops in New York.
If possible, make the right turn and
walk through the old Spanish patio
which, by the way, will surprise you
in the way it is laid out, and look for
the Tia Juana Inn sign. Sit down for
a few moments and take a cup of tea
brewed by myself. Prices are moder-
ate.” (On that Saturday, August 20,
when Mrs. Beatrice Green, of
Captain John C:. Green, U. S. A,, had
been getting up a party for a trip
through the walled city, she had an-
ticipated that possibly 25 persons
would respond to the suggestion. In-
stead, some 200 were on hand, as
much to our pleasure as to our utter
surprise. Mvs. Green and ourself
were accordingly on the spot, and
there was nothing else to do but to go
ahead and make the best of it. There
seemed to be more men than women,
if anything, and mostly officers. So
we backed about through the streets,
delivering an impromptu lecture on
our subject, and parhaps got by in a
fashion. Only later were we able to
visit Tia Juana Inn, to find it all that
Madame Yomara, who tells your for-
tune with tea leaves, says it is. But
the precious walled city unfolded to
us as never before, and not the least
delightful interval in the afternoon
was the refreshment hour, at the Re-

collect monastery, where the under-
standing monks brought down tubs of
beer splits and old wines. Thanks,
gentle fathers, for we were truly
athirst. Twenty years ago, when we
began taking an interest in the place,
military opinion was preponderant
that Manila’s walled city had long
been dated, as a defense works, but now
with acrial attack the thing, the actual
protection those old walls and battle-
ments afford from aerial bombard-
ments could not be duplicated with
an outlay of millions of pesos. So Ro-
val 8. Leonard told us, the young
American who pilots Generalissimo
Chiang Kai-shek's private plane, It
seems it has been demonstrated in
China).

E. K. HIGDON
—Ex-missionary in Manila who
is founding a N. Y. Philippine burcau.

“Thank you for your interesting
letter of June 9, and for the June
number of the Journal. I am grateful,
too, for your suggestions for the usc
of the Journal reviews and articles. I
shall get in touch with reporters on
some of the New York papers, espe-
cially the Times and the World-Tele-
gram, and try to get them to give the
Philippines a break.

“The other day my family went to
the Metropolitan Museum to see an
exhibit of Philippines handwork. Some
of it they said was quite attractive,
but the whole thing lacked a good
deal of measuring up to the best the
Filipinos do. We¢ are keeping on the
alert for things like this with the idea
of checking up on them and suggest-
ing how they can be improved, if they
need improvement, and how they can
be publicized when they aren't or
haven't been.

“George Porter has been in the city
for three or four days and the Hig-
dons and the Jack Mannings had a
good long visit with him yesterday.

“I'l] let you know more about this

PHILIPPINE TRUST COMPANY

sells drafts and cable or radio transfers for the payment of money any-
where in the United States, the principal cities of Europe, China and

Japan.

It receives checking accounts in Pesos, Savings Accounts in Pesos
or United States Dollars, Fixed Deposits and Trust Accounts.

FIDELITY AND SURETY COMPANY OF THE PHILIPPINE ISLANDS

executes and covers

Scptember, 1938

BONDS

Court, Customs, Fil

Plaza Goi

INSURANCE

arm, etc. Fire, Life, Ma

e, etc.

and Escolta Tel. 2-12-55 P. O. Box 150
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Letters cont.

Bureau as things develop in it. Just
now we are getting it set up and ex-
perimenting, Thank you very much
for your cooperation.”

* * *

I. VAN METER
—Editorial secretary of the
newsmagazine Time.

“Many thanks indeed for your ex-
tremely interesting letter. I am call-
ing your letter to the attention of
our Editor and will be sure to let you
know if anything develops.” (It's
our suggestion of last spring, that it
might be worked out between the
United States and the Commonwealth
that Commonwealth sugar be shipped
to the United States in ships either
owned there or here, or some there
and others here, built to be auxiliaries
to the naval fleet when needed; for
the reason that this should give the
sugar economic acceptance in the
American market. Something else is
rising in the problem now, at least in
California, beet growers have begun
improving varieties and methods of
cultivation. Some informants surmise
they will soon be able by these means
to double the yields per acre, and so
double the tonnage of America’s do-
mestic sugar supply. Is there any
better refuge than national shipping?).

« * *

HON. MANUEL ROXAS

—He has given up political life

to drudge through the tedious
ibilities of the chair

the National Economic Council.” (In
future the Council members will re-
ceive individual copies of the Jowurnal,
we believe no other element more than
the busi . h
the Council’s work and the decisions
it must make).

. ® »
MRS. DAVID F. McKAY
—Have you ever had a gentle
correspondent 85 years old?

“I haven't heard from you but with
the care of Jannis you have not so
much time. My health is much improv-
ed so I am getting on nicely and eat-
ing well and drinking buttermilk
with cream added to it. So far as I
know the family is well. The weather
is warm and dry at present. Mac takes
me driving almost " every evening. I
think he never had such a busy sum-
mer as this one. He works early and
late and is glad to have the practice
but I fear is overdoing at times. He
never complained of being tired till
this summer .... I plan to go after
it gets cooler to visit my sister; she
is frail, she was the last time I saw
her, and she is all T have left of the
eleven I grew up with.” (It is typical
of a gentlewoman’s letters from El
Dorado, Kansas, that have come along
regularly during more than 30 years,
no complaint in any of them, except
about the Democrats, and always some
mention of nature, brief but vivid, so
that you know the circumstances the
ity is enduring, and how an

r
of the National Economic Council.

“I am pleased to receive the June,
July, and August numbers of your
magazine and I am sure these publica-
tions will help a’great deal in the pre-
sent work now being undertaken by

old lady’s roses manage through a cold
winter, and just how her garden grows
and her annual canning prospers, Mac
is a son, a lawyer; the sister spoken of
is a gay young flirt just short of a
century old).

Luzon Stevedoring Co., Inc.

Lightering, Marine Contractors

Towboats, Launches, Waterboats

Shipbuilders and

Provisions

SIMMIE & GRILK

Phone 2-16-61

Port Area

Here’s how to
get Manila’s!

Genuine
Manila
Long Filler
Cigars in
cellophane
are obtain-
able in your
city or
nearby!

List of
Dis tri-
butory
furnished
upon  re-
quest to—-

C. A. Bond

Philippine Tobaceo
Agent:
220 W. 42nd St., New York City

or

Collector of Internal Revenue
Manila, P. I

MANILAS

made under»sanitm’y conditions will
satisfy your taste!

(Health Bulletin No. 28) Rules and
Regulations for the Sanitary Control
of the Factories of Tobacco Products.

“Section 15, Insanitary Acts.—No
person engaged in the handling, pre-
paration, processing, manufacture, or
p:;gking of tobacco products or super
vising such employment, shall per-
form, cause, permit, or suffer to be
permitted, any insanitary act during
such employment, nor shall any such
persons touch or contaminate any to-
bacco products with filthy hands or
permit the same to be brought into
contact with the tongue or lips, or use
saliva, impure water, or other un-
wholesome substances as a moisten-
ing agent;...". .
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WESTON

Special
Reserve
a fine old

SCOTCH

8 years in
wood
before it's
bottled

Direct
from the
Distillery
in bond

Trans-Pacific
Trading Co.

=

KRUEGER'S
7he rirstT BEER

IN KEGLINED CANS
AT ALL GROCERS
OR DIRECT FROM

TRANS-PACIFIC - TRADING. CO.

P.O. BOX 497 e MANILA & TEL.2-82-04

Good for a Healthy Thirst!

. »
Sapphire-
the September birthstone.

When you purchase blue, yellow, pink sapphires at

LA ESTRELLA DEL NORTE

Levy Hermanos inc.
46 Escolta

Manila

you can do so wjfh absolute confidence. Our gems are
examined and tested scientifically by a Certified Gemo-
logist and Registered Jeweler with modern gem-testing
instruments found in no other jewelry store in the Far

East.

YOU CAN AFFORD CORRECT
GLASSES

No matter how small your income, you
can afford to have correct glasses. In the
interest of BETTER SIGHT we provide an
honest and dignified service which anyone
can afford. We will make a thorough ex-
amination. If glasses are necessary, you
will find the price most reasonable. Save
your strength by saving your eyes. See to-

day....

Phil. Nat'l. Bank Bldg.
Manila
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Entered as Second Class Matter May 25,

Single Copies:
35 centavos

WALTER ROBB
Editor and
Manager

1921, at the Post Oifice at Manila, P. I

Just Little Things

® Most things exhibited during Nepa Week at the Phil-
ippine Trust building on plaza Goiti were window-dress-
ing. Fabric colors were too pale, towels lacked the grati-
fying pile of standard imported towels, baskets were or-
dinary or below ordinary, shoes and slippers offered
nothing new, and the nostrums were repulsive though
they may of course be a profitable undertaking. But
when we came to Mrs. Arizabal’s stall we did find some-
thing that seemed really good. It is norlinen, for men’'s
suits, all white, of mercerized yarn from the United.
States, and we bought a pattern to try it out. You get
it at 93 centavos a yard, 6 yards for a suit. It is a ven-
ture of Ilokos Textiles, Inc., in the Perez-Samanillo build-
ing. The manager, Antonio Arizabal, says, in a note at-
tached to the suiting, “We are all Ilokanos in this com-
pany, who can be forgiven other faults but never the
fault of being lazy.” He acts in all capacities from deli-
very boy up, when need is. One partner is a druggist in
Binondo, the parian of Ilokanos in Manila, and another
is a biology teacher in Sto. Tomas.
moted mining, which Arizabal takes as a recommenda-
tion (and we do, too), though Benito Lopez, a son of Don
Vicente of Iloilo, and Arizabal bought a seat in the Ma-
nila exchange for P3,000 during the first gold boom, Lo-
pez & Arizabal, held it through the slump, and sold out
when the second boom came along.

This norlinen or linen of the north is woven on hand
looms by Hokano girls and women who get 20 centavos a
yard for the work and turn out 8 to 5 vards a day accord-
ing to their diligence and skill. Five hundred have thus
been employed, but Ilokos Textiles thinks another 500
will be working before the close of the year. If the suit-

None has ever pro- "

ing is all that is claimed for it, it should go to town with-
out difficulty. We hope it is.

* * »

® Movies astonishingly crowded for every good picture
and many others besides led us to ask managers whether
their box offices were doing as well this year as they
did last year. We thought they must surely be doing
more business this year, but managers say not—they
are doing about the same. This is of course very good,
and at first-run downtown places the deflation of mining
stocks speculation has made no difference. This means
that prosperity has hit the people in other ways, and
while it may puzzle you to know just how, it all illustrates
an economic resiliency characteristic of the country.
Distributors have the advantage of more theaters wired
for sound, 245 now as compared with 190 last year,
and among the new ones are 8 army cadres; to be ha-
bituated to the movies is perhaps an essential part of a
soldier’s training, since it gives him heroes. Local
pictures are on the circuits more and more, four big out-
fits and a dozen smaller ones now produce them, Taga-
log is the popular vernacular, then English, then Spanish.
The scripts are filled with worthy rustics, of whom
mean advantage is taken by city slickers and prostibulous
molls amenable to resumption of purity for sake of love’s
sweet commendable ways; and the importance of faith
is emphasized, naturally. In short, no Eugene O’Neill is
needed here, but a Harriet Beecher Stowe is just the
ticket; and it is all perfectly understandable, the people
like familiar illustrations of their lives’ vicissitudes.
Filippine Films, Tait & Harris, make about 16 pic-
tures a year, Hisrano-Parlatone headed by Ramon Na-
(Please turn to page 11)

WARNER, BARNES

SHIPPING DEPARTMENT

Agents For:

Nippon Yusen Kaisha
Cunard-Whife Star., Ltd.
Bibby Line

INSURANCE DEPARTMENT

Transacting:

Fire

Marine

Automobile and Miscellaneous
Fidelity and Surety Bonds

Cable Address: “WARNER”

LONDON — MANILA — ILOILO -— CEBU — BACOLOD
IMPORTERS & EXPORTERS

General Managers of
COMMONWEALTH INSURANCE

ILOILO WAREHOUSING
CORPORATION

RAMONA MILLING COMPANY

Special representatives of
IMPERIAL AIRWAYS, LTD.

Manila Office: SORIANO BUILDING, Plaza Cervantes

& COMPANY, LTD.

MACHINERY DEPARTMENT

Agents For:
Sugar Machinery, Diesel Engines, Conden-
sing Plante, Mining Machinery and Steels,
Shiphuilders and Engineers.

AGRICULTURAL DEPARTMENT

All_Classes of
Fertilizer

IMPORT DEPARTMENT

Sperry Flour
Suger Dags

Standard Codes
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Philippine Charity Sweepstakes

. The Philippine Charity Sweepstakes expands steadi-
Iy as a financial support for a number of important Com-
monwealth charities headed by the Anti-Tuberculosis
Society whose sanatorium for care of perilous cases is
in Sta. Mesa, Manila, It is a lottery, but there is sport
in it with a wide public appeal, and there could probably
be no more satisfactory means devised of providing
funds badly needed for the charities these funds sup-
port. Few tickets find sale outside the country, traffic
in the tickets is illicit in the United States, Japan is out
of the question, other countries in the Far East have
their own sweeps, so it falls out that for the present at
least the Philippine sweeps is a local affair.

By this means, the public readily pays a sort of vo-
luntary tax far above that it formerly paid by way of
poll taxes for roads and public schools. The legislature
is in charge of the law in the matter, and may when
sweeps funds increase as they probably will, provide
other public uses for the profits. ’

. By courtesy of Auditor C. Ticman of the sweeps of-
fice, we have copies of the compiled data beginning with

the first drawing and closing with the one in August.’

Here is what had been done with funds other than prize
money and expenses:

Anti-Tuberculosis Society ....... P1,020,441
Amateur Athletic Federation 838,954
Associated Charities 517,000
Gota de Leche 22,000
Federation of Women's Clubs 26,000
Hospitals .................. ... 227,347
Asociacion de Damas Filipinas .. 70,000
Other charities ................. 144,338

Total (not including August) .. P2,866,080

This derived from collections on seven sweeps sum-
ming P11,581,472. The August collections, that derive
from sale of tickets, summed P1,906,439 and time in
which the distribution of net proceeds will be made has
not yet elapsed. Under the present law, the report says,
for every peso received from ticket buyers some 1614
centavos goes to the seller as commission, 54 centavos go
to prize funds, 21 centavos go to the charity fund, and
814 centavos go for operating expenses. The seven
sweeps prior to August turned nearly 25% of the total
from tickets into the support of charities listed above,
s0 it is evident that the management does more in this
respect than the law requires.

The sweeps is a new institution. The first sweeps
was held September 8, 1935, when the take was P975,332.
The second was held December 22, 1935, when the take
was P1,936,362. The third took place July 26, 1936, when
the take was P1,948,372. Three in 1937, May 16, Septem-
ber 19, and December 19 summed a take of P5,123,783.
Thus far this year two have taken place, the take on May
15 was P1,541,423 and that on August 21 was P1,906,439.
The largest single take pertained to the sweeps of De-
cember 19, 1937 and was P2,033,231 ; no other had topped
the two-million mark. :

From proceeds of the first seven sweeps, 6414 % or
P8,683,798 was paid out in prizes. Two first prizes in
the August sweeps were P100,000 each. Two second
prizes were P50,000 each, two thirds, P25,000 each.
Twenty-two fourth prizes were P5,000 each. TFifty fifth

prizes were P3,000 each. A hundred sixth prizes were
P1,500 each, and 200 seventh prizes were P1,000 each.
One special prize was P1,000. A so-called charity prize
was P716, while 50 extra prizes were P346.06 each.

A full ticket costs 2 pesos, a dollar.

There is now a drop to small prizes and many of
them: Eighth prizes numbered 1,199 of P100 each. Four
approximation prizes were P1,000 each, 4 P500 each, 4
P250 each, 44 P100 each, and 100 P50 each, a total of 156
approximation prizes. Tickets whose last two digits
were identical with the same two digits in the ticket win-
ning the charity prize won P16 each and numbered 11,999.

Thus there were 12,984 prizes among 1,215,789
tickets tossed and drawn in the drums of chance, where
it is seen the odds against winning were 94 to 1. Judge
Servillano Platon of the Tayabas (province) court of
first instance certifies as chairman of the sweeps board
of judges that, the August drawing was “kosher” in all
respects, and the public auditors certify the take, P2,026,-
826 from 1,215,789 tickets sold, the total distribution in
prizes, P1,307,302.98, together with P506,706.58 set aside
for the accredited charities already listed and P212,816.76
for expenses. The whole official report of the August
sweeps is in dollars, and below the certifications appear
advertisements of the December 1938 and February 1939
sweeps in the same money, making it clear that aim be-
gins to be made toward the American sporting purse.

No little might come of this.
Two first prizes of P150,000 each are announced for

. December this year, two of P60,000 each for February

next year, when under new legislation there will be six
sweeps during the year or one every two months.

The sweeps office has a quarter-million pesos in
fixed assets, chiefly the University Theater building on
Taft avenue opposite the University campus that when
remodeled for the sweeps offices and ready for occupancy
will stand at about P300,000. The very purchase of this
property for such a purpose indicates the permanency of
this method of raising funds for public and quasi-public
uses. Another considerable fixed asset is the mechanical
equipment for effecting the drawings. Races are at the
Sta. Ana track, and some revenue accrues to the sweeps
administration from them, some P13,000 a meet, since the
first seven brought P93,757 from this source.

Prizes estimated for December this year and Febru-
ary next year are based in expectations of P1,500,000
worth of tickets sold for each meet, which certainly seems
conservative. There is wide patronage of the saints in
connection with the purchase of tickets, while schools of
parasites, mainly relatives and fellow townsmen, set upon
the winners as soon as they are known. As weird an ap-
peal to omniscience as is known was associated with the
August drawing, a man in Leyte, who won a first prize,
won with a ticket buried in a graveyard after incanta-
tory ceremonies. Hunchbacks, of course, are the better
patronized venders, while it is regrettable that children
of the tenderest years are put to this employment in
downtown Manila, where their treble appeals are piti-
able and annoying. Some may dismiss this, saying no
gain without some loss, others may hold that the sweeps
administration should stop it. If the sweeps grows rich
enough, perhaps all such children can be put to school.
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New National Economy

Manuel Roxas with a good record made on the Mac-
Murray joint Philippine-American_ commission whose
formula for separating the Philippines and_the United
States without leaving the Islands flat will probably
reach Congress, resigns from the Assembly and_takes
the chairmanship of the National Economic Council with
ideas that are potentially practical. His offices are the
former offices at the Legislative bundm% of President
Quezon when head of the oldtime senate; he has P7,000;-
000 for it, and has begun with a staff of seven men but
will add part-time” men
from other offices until
the staff is equipped more
or less adequately for its
vital undertakings.

The public receives the
Roxas appointment favor-
ably, thereby making it in-
cumbent on ‘the manto suc-
ceed. But the public should
know, what Chairman Ro-
xas has already learned,
that the lack of reliable
data as a basis of accurate
study of most any project
suggested is nothing short
of “astonishing. ThiS makes
it necessary to make haste
slowly, in ‘many instances;
at _least it is reassuring that
this is Chairman _Roxas’s
prudent attitude. The man
searches for men, of knowl-
edge, character, and sta-
mina, and for basic facts.
He will be materially ac-
comodated by the new cen-
sus, when that is available.
One of his puzzles is Mani-
la _hemp, for example. An
appropriation (not yet re-
Ieaseds) . of PII,000,000
stands in the books to do
something  beneficial for
hemp. The question is, just
what will prove to be prac-
tical to be done. Can any-
one assure Chairman Roxas
that if hemp were bought
above the market and ware- o
housed, i. e., sterilized for the time being like a bulk of
gold owned by the mint, that the market would rise and
that this hemp could be fed back in it without a loss?

There might be no rise in the market, or very little,
but more production; and in that case the experiment
might fail of its purpose and the government might be
left with an appreciable loss.  (We discussed hemp last
month, and in this_issue the reader will find the 1937
report_of the British North Borneo Company, where
hemp is a recent item.) .

A few posers to which Chairman Roxas seeks cor-
rect answers; 1) What is the current average wage in the

Hon. Manuel Roxas
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Chairman Roxas of the National Economic Council
has practical ideas on the course future economy
of the Commonwealth should follow.

Commonwealth? 2) What is the current national in-
come? 3) What is the actual esﬁula_tlon? 4) What is the
a_vera%e family income?) 5) at is the actual produc-
tion 0 an){ crop not an ewort commodity? 6) How much
rice is rea Iyl_?rown? 7) What is the yearly consumption
of rice? 8) How large is the average field of rice cul-
tivated by one family? 9) What is the production_cost
of a7un|t of any crop? 10) What is the cost of living

ere?

This list of ten pertinent economic inquiries gives
only a hint of all the in-
formation, now lacking or
dubiously  accurate, that
must be gathered, verified
beyond doubt, classified and
kept accessible.

ome of the current as-
sumptions may be_given.

A chart in ‘Chairman Ro-
xas's office says current
wages average 85 centavos

ay, there is not much to
back” it up. It is hoped to
get wa%es L(Jf to the average
of P1.20 a éfl_¥ by 1949, and
level them off at that F.O'.nt-
If this is done, basic living
costs can_not be much dis-
turbed. Really, the question
of the common diet needs
going into; simple and often
skimpy, there seem to be
hidden adequacies in it in
certain of the provinces at
least—else how' do a million
persons persist in living in

ebu.

The Roxas commission
will step up all necessary
scientific work of this sort:
how things are produced, at
what value and profit if
any, how the producers live,
and _their prospects for
keeping old markets or get-
tm_? new_ ones. .

here is a chart at Chair-
man Roxas’s office relatin
to production of natural
i . i wealth.  No accuracy  is
claimed for it, put it down at best as an_approximation.
It says that farm products next year will have a value
of P425,000,000, a value of P775,000,000 in 1960. Ma-
nufactures next year will run to P326,000,000, and up
to P452,000,000 in 1960. The moderate spread during
20 years is to be noted in connection with Chairman Ro-
xas's determination to do nothing very detrimental to
American imports or to raw-products markets over-
seas, as_in the United States. He feels that agrarian
rosperity is at the base of a sound national economy
or the country. In the same chart, forestry products
(Continued on page 15)
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Philippine Nationafs 22nd Year

In 1916 Vice Governor Henderson Martin thought
the Philippines should have a bank of their own, and with
his stenographer, Miguel Cuaderno, repaired to Baguio
to draft a charter for such a bank. This was the birth
of the Philippine National Bank, one of a number of
sound contributions Governor Martin made to this coun-
try. (Martin was from Olathe, Kansas, and addicted to
a very plain demeanor, but very forthright in all he did,
with no fear of pioneering new ground).  Governor Gen-
eral Francis Burton Harrison, his cabinet and counsel
took up the Martin bank project immediately, and the
legislature, bicameral at that time, readily granted the
charter. The bank is therefore 22
years old.

Under President Vicente Carmona
there is one thing particularly re-
markable to report of the Philippine
National at this time. This is the
small-loans department. The found-
ing of the bank was the initial step
toward easier money for commercial
purposes, and for agriculture, and
toward lower bank interest rates on
loans, and now the bank’s facilities
have been stepped down to accoma-
date small tradesmen and trades wo-
men who borrow Only small sums. It
is a landmark, the blazing of the trail
that, the bank plans, will reach,
through its agencies and branches,
thousands of other poor folk who
still have no access to bank credit and
have no other recourse than to bor-
row, when they must borrow, at usu-
rious rates of interest.

The small-loans department of the
Bank was started four years ago un-
der the presidency of Rafael Corpus.
The man who urges it along is the
new president, Vicente Carmona.
Somewhat deceiving in manner and
appearance, he is a rank-and-file
man who grew up in the public
service in the treasury department,
and finaléy, before going to the bank for President Que-
zon, headed the finance department. His manner of
speech is hesitant, but few men are able to say no more
cIearI?{ and stick to it more firmly. His gestures seem

in

fumbling, but he lays his hand on the right paper unfail-
ignly; in fact, he appears soft, superficial, and yielding,
but actually he is hard, penetrating, and, from his final

opinions, unmovable.

Not that he is callous and unsympathetic, he is rath-
er otherwise because his own career has been no bed of
roses. But the rules of business are hard, of banking
especially, and he sticks to them in a hard way; and he
is penetrating, seeing below the surface of a customer’s
case; and he is unmovable, quite confident that his own

VICENTE CARMONA
President, Phl|lpEIne
National Ban

Pioneering in the small-loans field, President Car-
mona pursues a policy of educating borrowers to
prompt payment.

opinion carefully studied out is as good as the next man'’s.
e blames himself with his own mistakes, so he tries not
to make them. And nothing awes him, you have never
met a man who cared less for front. If anything at all
awes him, it is the long way the Bank has to go before
it is the bank he hopes to make it, with a peso or two for
the poor man and any number of them for the rich man
with a legitimate claim for a loan and due security for it.
One thing is intolerant to him, injustice.
To see Carmona’s gorge rise, lay before him a pal-
patble injustice. In this direction he is a practical ideal-
ist.

So his small-loans department is
working out very well. It may not
quite pay in the material sense yet,
but it promises a ledger profit very
soon and it is driving usury out of
the small shops, such as the market
stalls in the ci?/, where many of its
customers are found

These small loans are essentiall
character loans, one or two friends
sign with the borrower, who repays
in monthly installments. This chang-
es the old rule of payment in 3 to 4
months with renewal of the note each

eriod. Rates on small loans go as
igh as 10%, but may be as low as
5% to 6?0 according to circumstances
involved. They substitute, at the
market, usurious loans on which the
usual rate per peso was 20 centavos
a week; for 5 pesos used a week a
a market woman regaid 6 pesos. Ed-
ucation in use of bank credit goes
with the loans, promptitude with
payments being the first lesson. It
Is working out, rather surprlsmgl?/
well.  Which, in reviewing the Phil-
ippine National, is the point we wish
to get over at this time. Carmona
simplifies the situation for these bor-
rowers, explaining that the bank keeps
all their names In two lists, a good
one and a bad, and the borrower who pays even a day
after payment is due goes in the bad list which affects
his future credit rating.

This gets at what is said to be a general fault among
the people, procrastination about meeting money obliga-
tions. But the records show that the small borrowers are
trying more and more to keep their standing in the good
list. "Many market women knowing how much they owe
the bank and how much is due every month, know what
is due per day and have a receptacle, often a bamboo
tube, in which to place it when cleaning up for the day
and checking their cash. Inspection is practiced and in-
spectors have noticed this thrifty gru ence among the

(Please turn to page 27)



September, 1938

The March of Trade

Officers of the Philippines branch of the National
City Bank of New York had a houseful of guests at the
Metropolitan theater Monday afternoon August 22, after
business hours, well pleased with National City's full-
length movie of the drama of international banking be-
hind the world’s international commerce. Introductory
remarks by the bank’s board chairman, James Handasyd
Perkins, well fitted the scenes immediately unfolded. A
map of the world was well dotted with
National City branches, each with a
unique commerce to finance.

Such a movie shows the catalytic pow-
er of credit, and its fluidity. ~The bill
of exchange, how ?otent in provisioning
our lives.  Babylonians used to make
them in clay, a practice that the Assy-
rians obliterated, and that Jews revived
profitably after the captivity. In the
dark age after the collapse of the Rom-
an EmFire, banking and exchange fell
into eclipse, yet when light dawned on
civilization again, there were the banks,
there were merchants eager to risk for-
tunes in argosies of foreign %oods, and
there were the necessary bills of ex-
change, vellum, and soon, paper from
Egypt's papyrus. Nothing much has
happened since save a steady extension
of the business and no end of refine-
ment of its methods.

Means of communication have ad-
vanced miraculously, but not in all
places. Products from upstream sour-
ces still reach seaports in many coun-
tries, for export against bills of credit  ro
at the banks, in very primitive and National City Haul
China and Brazil.

But when they do reach ports, banks
are ready to facilitate their sale. Banks
are therefore one of man’s handiest (oromand
tools, and we think, far from being to
blame as much_ as they are somtimes
charged with being, for ills of the world,
really throw their wise influence in quite the’ opposite
direction. This must be true, since banks live from
trade and are never satisfied with its volume. It is
not banks that are making international trading harder
and harder every year, with new barriers to surmount
with every new transaction. Banks are surely opposed

activities.

Photo by Philippines Herald.
J. Le Jeune

r a number of years the manager for the

t ; of Nem -

. H B IEPII’!ES, Banker Le Jeune has been calleel to

humble ways in many countries, as in the Nei- York office at 55 Wall Street to be

in charge of the South American business, an

extremely important part of the great bank’s

Before comin ila,

Jeune managed National City's business in

Chili; from Louisiana, his French was an easy

introduction to Spanish, of which he has fluent
. In Manila both he and Mrs.

Jeune have been very popular—nowhere the

Le Jeunes are known can congratulations on
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National City shows a vivid movie of worldwide
banking in commemoration of its 125th anniver-
sary.

to this sort of thing, and probaly husband reserves against
the day when it will subside and products will exchange
between countries more easily.

Therefore, as you looked at the movie, The March of
Trade, with National City, you gave banking a clean bill
of health. Plainly it was profitable, but plainly it was
good: sound service at moderate cost, an economy—an
indispensable economy.

But what is really influencing
world trade did notfare so well under
close observation. The overwhelming
nationalism of many countries was evi-
dent in details all through the picture.
Inroads on western commerce, by ex-
portation of the inventions and refined
tools of that commerce, were evident.
The picture National City has made so
well should be stored, to be looked at
20 and 50 years hence, for by the sec-
ond date at least the commercial world
will have been much changed. The ubi-
quity of banking is matched by the ubi-
quitous exportation of the most refined
manufactures, the very tools by which
the finest or most staple of manufac-
tures are produced, with the result that
the economics of many countries begin
conflicting with one “another whereas
heretofore harmonious exchange has
existed.

Yesterday’s entertaining book was
Oil for the Lamps of China, maybe to-
morrow’s literature will include a book
entitled, Lamps for America’s Oil, writ-
ten in a country called China by a young
author inspired by China’s new manu-
factories. But fundamental changes in
the nature of goods in world commerce
appear _everywhere, and a discomfited
world finding it hard to trade, sees lit-
tle for it but war. Bankers, if minded,
in the sense of being heeded, could find
a better way, since their whole train-
ing is in ways of common sense, but it
is usually the fate of bankers to be called in to patch
up disasters after free rein to the wild colt has brought
disaster on.

This much seems true: If the world in all its major
affairs were implemented as well as its banking is, there
would be clear sailing ahead. —W. R.

York in the Phil:

Mr. Le
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GOOD FROM EVIL

When this note is written, September 10, the week-
end is passing that is, to date, Europe’s strongest threat
of renewed world war, It derives from the Hitler philo-
sophy, that regeneration of Germany lies in conquest, an
expanded Reich and colonial rcstorations. A pation that
thinks that is probably running a temperature, and pro-
bably nothing can be done about it. Let us observe how-
ever that since Germany invites war she must feel that
her economic position is resourceful enough to sustain the
extraordinary costs of war; she has therefore no reason
to go to war, really, because peace is cheaper: rich enough
to carry on a war, a country is not so poor that it can not
carry on peace—its sufficiency for war belies its case.
It is comparatively artless to carry on war, magnificently
ingenious to carry on peace; war is the lesser challenge,
peace the greater, and if a country’s leadership is chosen
for war, or a warlike policy, obviously it is not the best
the country affords—it is second rate, not first rate. Its
ideology is second rate, in the first place, and its better
minds, having thomght far ahead of it, will not endure
the abasement of going back to it. Countries Hitler
would fight have the leadership that peace exactingly re-
quires, an obvious initial advantage. Countries organize
more neatly for peace than for war, peace being the harder
game; just the same, any country triumphantly organized
for war dashes its ultimata to pieces on the bulwarks of
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this very organization—they are still more ample for the
ends of peace.

Suppose for the sheer amusement of it that Henry
VIII of England had not made a Spanish marriage and
had not engaged in that spoliation of Italy that placed
Defereer of the Faith in the British imperial title, but had
stayed at home peacefully and husbanded England’s re-
sources—what would merry England be today? You
have not to look far for the answer, merely across the
North sea to England’s ncighbors, Denmark, Norway,
Sweden and Finland, where the prevailing ideology has
long been that of peace and self-sufficiency : no dream of
empire, and no sense of inferiority for lack of empire: and
no declining virility, physical, mental, or spiritual, but
wealth widely distributed, and wealth accumulating, and
hettered ways of living introduced all the time. Merry
England would have been that too, if empire had been
declined, the home of truly merry Englishmen; more than
now live perhaps, and all of them better provisioned. Tf
you could but speak over Hitler’s shoulder to the German
pecn'e you would invite attertion to that. For it is as
easily demonstrable as a problem in simple arithmetic that
conquest is vain, that materially it boots nothing, and in
no way does any good at all. 'When Charles XII of Sweden
went campaigning round Europe, Sweden was badly off;
she could implement war, but never to her advantage—no
country ever can—and now that she swashbuckles no
more, she is excellently off, and Swedes infinitely elevated

-in the world’s esteem, deservedly. Sweden is not large,

and Swedes are not ascetics, but it is found that nature
sees to it that not too many Swedes are born. If all nations
would abandon the sword and get back to God they would
have precisely the same experience—their countries would
suffice them. Germany would not be an exception,
rather we should say, almost immediately an outstanding
example.

£ #*

REFUGEES

Forty-five refugee families from central Europe have
all been admitted to this Commonwealth and more than
twice that number are being selected for admission.
Others have come to Manila independently and some of
these young men have tramped from office to office dur-
ing more than a year, seeking work at any price. The
lowest we have heard of is P50 a month, a well educated
refugee offered to work for that, and it has come to be
a fact, begun with the influx from Shanghai a ycar ago,
that the initial pay at which young Americans are put to
work is P150 a month, when board and room alone at the
Y. M. C. A. costs P110 a month. However, with more re-
fugees coming in, wages must fall below P150 a month.
Sickness recurs, some special expenses accrue inevitably.
P150 a month is not a living wage at the simplest American
living standard basis. On such terms, refugees do the
country little good, they in fact do it harm temporarily,
and possibly permanently, and will soon wear out their
welcome.

All this should be avoided by sending every refugee
to the land in Mindanao for subsistence farming exactly
on the same basis as Filipinos are sent there, with the re-
fugees’ own community and others friendly toward them
privileged to help them get started as farmers. No ex-
ception should be made even of scientists, until all have
tasted the soil. Nor should they be lodged in all-refucee
communities in Mindanao; they should be sprinkled into
a general community, each refugee homestead bounded by
Filipino homesteads. Palestine shows that urban re-
fugees learn rural life quickly and find zest in it. Let the
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Commonwealth with its abundant land do this thing bet- ' 210 235 12,4133,}_28

ter than any other country has done it; and then, instead ! L. 11236 ! ig Ggg 1;2 l:’;gz,ggg
of less than 200 families, at least ten tlmes that number 195 6081 733 319087
can be taken—with only good resulting all round. Re- . 2.10 7.270.004 363500
fugees can not be choosers. Pepper new rural communi- 1936 2.90 91,574,177 Cartel begins
ties in Mindanao with them and they will season the whole 1937 2.45 74,000,968 ditto

batch. Let them have ghettos at the ports and work for
any wage they can get and the results will not be so happy. We have arranged the data above because the ruling
Act now! and through the proper agencies. Instead of market price of rice is a question much agitated as we go
beggared refugees, new and soon helpful citizens. We to press. The country has a fundamental question to re-
are certainly not a man who believes the folk of the re- cove ™ e ean ot go into the merits or dzmerits of the
fugees’ race normally injure a country in any way, We pioo g Corn corporation, the government cartel that gov-
believe on the contrary that normally they do a country  o\nc vha situation, but the table indicates a number of
infinite good. But sudden incursions of any people into a pertinent facts. Rice prices in our part of the world are
farming country where professional, industrial, and based on Saig.on's vast annual surplus. Questions are,
commercial opportunities arc very limited, require manage- g o high the bommonweAa]th’sx(.iut shouid be.
ment divecting the ability of the immigrants immediately sccon;d, if the cartel imports, should it pay tl):e duty. We
to t}'xe soil. Some ~“"“ later leave the soil, but in new em- suggest it as a general principle that public corporations
ployments of their own invention. should pay all revenue charges that private corporations
who are their competitors must pay, difficulty will pro-
bably beset any kinder policy. The duty is P2.85 per sack
) of 57 kilos, and the carlier duty of some years ago was
A COUNTRY'S BREAD P2.14 per sack. There is the possibility of a graduated
duty, regulated by executive discretion. It can be said

*

Cabanatuan Puddy Prices at_Hurvest Time Vs. Imnorts for the cartel that at the end of August, when our data
Year Prices v Pesos | Tmports Chiefly from” Saigon were prepared, domestic rice in Manila n;arkets was still
| Cavans 44 Kilos 1™ Quy. Kilos | Duty Puid ’
122 ' 42,294,888 PL26SBIT oo . —_—
1923 . ' 66,449,039
1924 | 151,108,793 olAMES M. “‘DBB
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materially lower than the price at which duty-paid Saigons
could be imported.  This piice is not below P7 per sack.

ENORMOUS FUNDS

A treasury surplus of some P200,000,000 is currently
reported, a fact incredible to oldtimers who readily recall
yearly collections well under P30,000,000. The Treasury’s
cash as of June is P380,000,000. But wherever you
look, you find the Commonwealth has money—a great
deal of money deriving largely from excise collections on
sugar and coconut oil sold in America, yet money just the
same. It is the same with the banks, given major
attention in this month’s Jowrnal. We learned from Bank
Commissioner Pedro de Jesus that savings accounts at the
banks number 513,706, and in the postal savings bank
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356,109, other banks having 157,597. Early next vear,
the total of current accounts will be accessible. They will
turn up in the December reports.  Banks are not finding
use for all this moncy. On August 14, 1937 their total
inans, discounts and overdrafts summed P185,602,961 ; on
August 12 this ycar they summed P185,740,353. No
change.

Money in circulation is a different story, P177,372,240
last year, P208,156,965 this year, an accretion of nearly
P30,000,000 or about 18% in one year. Loans arc no
greater, but money to loan much more plentiful. Bank
deposits as of August 12 this year were P246,900,547, and
as of August 14 last year, 235,738,217, an accretion of
more than P11,000,000 in one year. Save to note that
such figures pose a problem, we state them without com-
ment. They accompany rising prices for staple foods.

DEWARS
~White Label

Sole Agents

THE MANILA WINE MERCHANTS, INC.

The Largest Whoelesale
and
Retail Liquor [
in the Il S
Head Office: Branch Office:
174 Juan Luna 37-39 Alhambra
Tels,: | 4-90-57 Tel. 2-17-61
L 4-90-58

. National.

Just Liutle . . .
{cont. from puge 5)

varro about the same number. Coming up are Sampa-
guita, headed by Assemblyman Pedro Vera, and Excel-
sior, where Ramon Araneta and Placido Mapa are inte-
rested, along with Norberto Quisumbing. Navarro is a
banker, Commonwealth Savings, and Quisumbing form-
erly managed the Pampanga branch of the Philippine
Hispano-Parlatone owns the Fox, a good first-
release point for its product, on Rizal avenue.

The Rufino Brothers, with the State and the Grand
on the avenue, where theaters sandwich in between drug-
stores and Japanese bazaars, will soon have the Avenue
ready, a block beyond the Fox not far this side of the
Central Hotel. The indigenous old Escolta where better
shopping is done and the Lyric and the Capitol flash their
marquees, is appreciably Philippine in contrast to the
exotic flair of the avenue. But what we chiefly wanted to

- say is that the movie business is real good.

* %

We would have mentioned Freda Osborne’s Service
Burean earlier only we mislaid the notes about it. The
addvess is 431-435 San Vicente just through the Arcade
from the Escolta and the phone is 2-38-58. The bureau
buys things for you, also runs your errands such as get-
ting flowers to a boat for a friend, or even meeting folk
arriving at Manila and helping explain that you're in the
provinces but have made all arrangements. The place is
open every day, Sundays included, and during weck days

(Please twrn to page 39)

TIDE WATER ASSOCIATED OIL COMPANY
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The Chartered Bank of India, Australia and China

The following account is
crvice of

Editor's Note:
car entitled,

op

the bank never had a branch in Australia.

_ The vast increase in British overseas trade and the
rapid consolidation of imperial power which occurred
during the first half of the XIXth century called into
existence a number of banks specially organized and
equipped to finance commerce with the  East. Hitherto,
trade with India had been financed mainly by the so-
called “Agency Houses” vaguely associated with the East
India Company. The Company, jealous of its preroga-
tives, brought to bear its vast political influence in an
attempt to frustrate those who sought to provide India
with modern banking facilities. So serious was the op-
position of “John Company” that the founders of The
Chartered Bank of India, Australia
and China contemplated, for a time,
the abandonment of their scheme.
Eventually Her Majesty’s Govern-
ment, to the satisfaction of whom it
had been proved that the Agency
Houses were no longer qualified to
finance the growing trade with the
East, set aside the objections of the
Company and proceeded to incorpor-
ate The Chartered Bank of India,
Australia and China under Imperial
Charter. The incorporation of the
Bank was completed on December
29th, 1853.

Of the few British overseas banks
which were granted Royal Charters
in the early days of joint stock bank-
ing ‘oan/ two remain in existence as
originally incorporated. It is there-
fore not surprising that the name of
The Chartered Bank of India, Aus-
tralia and China should have been
abbreviated unofficially to “The
Chartered Bank,” by which name it
is known equall¥] well to those whose
business takes them into the City of
London and to the humblest inhabit-
ants of the lands beyond Suez.

The increasing scale of financial
operations has led to the amalgama-
tion and re-incorporation of many of
the older Imperial Banks. The Directors and Managers
of The Chartered Bank of India, Australia and China
take pride in the fact that, during the 83 years of its ex-
istence, this now venerable institution has preserved its
Royal Charter, its original name, its original form and,
above all, that it has risen to_its present position in the
world of finance in complete_independence.  The Char-
tered Bank is the senior British banking institution in
the East, where it is recognized as the Standard-bearer
of the British financial tradition. On several occasions
it has been found necessary to amend the terms of the
Bank’s Charter, which is in mz_an%/ ways strictly defini-
tive, in order that the Bank might render a, more com-
plete service to its clients. Successive Governments have
readily acquiesced in the required changes. In many of
the countries of the East the organization of the Bank
has provided a model for infant banking industries.

Among those who petitioned the Crown for the
grant of a Royal Charter of Incorporation to the Bank

taken, almost verb:

tha Chartered Bank of India,

“Chartered }

al banks have a

pe that the reades
0

The bank's head offiee in London

m from a booklet published by the Chartered Bank last

E ina”.  We believed the pamphlet worthy of
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Wl of downright ramance in thein his

after persuing the story follows, will

he amendment of the Charter *‘in order that

i ng the Bank's

2, although actually there ave im-

of In
v States, Japan and the Philippines, among other places, while, on the hand,

were James Wilson (a former Finance Member of the
Viceroy’s Council and subsequently the founder of “The
Economist” newspaper), shipowners, East India mer-
chants in_London and the Provinces, and several Mem-
bers of Parliament. The petitioners expressed them-
selves as “desirous to establish a bank in London for the
purpose_ of carrying on banking business in India and
Australia and the other British possessions eastward of
the Cape, and in China and the Eastern Archipelago.”

_Reference has already made to the obstructionist
tactics pursued by the East India Company during the
process of incorporation. Even after the "Charter had
been granted there were still many
difficulties for the founders of the
Bank to overcome before business
could be begun. It was not until
185.7, the year of the Indian Mutiny
and a time of serious economic dislo-
cation, that the Bank was able to
send a staff to India for the opening
of branches. With the proclamation
of Queen Victoria as Empress of In-
dia and the reform of the Indian
Government which followed the paci-
fication of the country, the East In-
dia Company’s administrative system
disappeared and with it the remain-
ing obstacles to the free development
of the Bank’s business. Within a
few years branches had been estab-
lished at Bombay, Calcutta, Singa-
pore, Hong Kong and Shanghai and
authority had been obtained for the
Bank to issue notes in the Eastern
colonies which had not formerly been
under the government of the East
India Company. This authority was
subsequently extended to include
Singapore and certain Treaty Ports
in China.

The foundations of the Bank’s
Reserve Fund, which now amounts
to £3,000,000, were laid as early as
. . 1861 and although the Bank’s profit-
earning capacity increased rapidly, the Directors of those
days wisely refused to recommend the payment of large
dividends.~ This prudent disposition of its resources
enabled the Bank easily to withstand the shocks which
brought to ruin other financial institutions during the
recurrent economic crises of the latter half of the X1Xth
century.

During the early 'sixties branches were opened at
Rangoon in Burma, Batavia in Java, Karachi on the
north-west coast of India, and Hankow on the Yangtse
River. At this time there was a boom in the cotton ex-
port trade of India and China, due to the cessation of
shipments from the United States, as a_result of the
Civil War, The return to normal conditions in 1866
brought disastrous consequences to less prudently man-
aged Eastern banks.

An account of the development of The Chartered
Bank of India, Australia and China becomes inevitably
a cross- section of world history. In 1870. for example,
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the Directors were compelled to instruct
their managers abroad to restrict their
operations to avoid the risk of loss arising
out of the world-wide economic disturbance
that had been caused by the outbreak of the
Franco-Prussian War.

In 1870 there began a steady fall in the
market price of silver, which extended over
a peviod of nearly thirty years, and pro-
voked onc of the most serious economic
crises in hitory. The strength and stabil-
ity of The Chartered Bank during that
cycle may be judged from the fact that in
1891 the Bank joined in the guarantee
given by the bank of England in connec-
tion with the affairs of Baring Brothers
and Company. The Oriental Bank Cor-
poration, the largest of the Bank’s con-
temporaries, failed in 1884 and after re-
construction as the New Oriental Bank
Corporation again suspended payment in
1893.

The crisis had disastrous repercussions
in Australia and several of the banks oper-
ating there found themsclves in a position
of extreme difficulty. At a meeting of the
proprietors of The Chartered Bank held in
1893, the Chairman remarked, “Inquiries
having lately been made as to whether
we have branches in Australia, I will there-
fore take the opportunity of stating that,
although our Charter gives us the neces-
sary powers, he have never had any
branches there.” When the Bank was in
course of formation an influential body of
opinion in Australia raised objection, for
purely nationalistic reasons, to the estab-
lishment in Australia and New Zealand of
banks incorporated in England., In defer-
ence to this sentiment The Chartered Bank
has never concerned itself with Anglo-
Australian banking, but, by entering into
appropriate reciprocal arrangements with
the purely Australasian banks, it has par-
ticipated to a constantly increasing extent

in the financing of tradc between the Com-
monwealth and the East.

The war between China and Japan in
1895 had the effect of enhancing the com-
mercial importance of Tientsin in North
China and the Bank opencd a branch there
in 1896. At this time Li Hung-chang, the
great Viceroy of Chihli, was at the height
of his power and influence at the Court of
the Empress Dowager. When, in 1900, the
Boxer insurgents laid siege to Tientsin the
Bank's branch was put into a state of de-
fence, and in common with the rest of the
city suffered considerable damage from
shell-fire.

The Shanghai branch, opened while the
Taiping Rebellion was in progress, has
prospered through stirring times. Its doors
remained open during the Boxer Rising in
1900, the Revolution in 1911 and the second
Revolution in 1927. Business went on,
though perhaps not quite as usual, during

the civil disturbances in 1925 and the fight- ,

ing at Chapei in 1932. Since 1915 the Bank
has maintained a branch at Peking (now
called Peiping), the former capital of
China. After the Great War the Bank
demonstrated its confidence in the New
China by rebuilding its offices at Shanghai
and Tientsin and by reopening the branch
at Tsingtao.

The Bank commenced business in Japan
as early as 1880, when a branch was opened
at Yokohama. The rapid rise of Japan as
a great mercantile nation, under the en-
lightened rule of the Meiji Emperor, led to
the opening of a branch at Kobe in 1895.
In the great earthquake and fire at Yoko-
hama in 1923, the Bank's manager there
was killed at his post’and the bank build-
ing utterly destroyed. Japanese courage
and energy have by now removed every
trace of that catastrophe and the Yoko-
hama branch of the Bank is housed in a
handsome new building. New premises for
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the Bank are under construction at Kobe.

With the opening of a branch at Bang-
kok in 1894, Siam became an important
sphere of the Bank’s operations. Another
branch has since been opened at Tongkah-
Bhuket, the centre of the Siamese tin-min-
ing industry. In 1923 The Chartered Bank,
in collaboration with the National Provin-
cial Bank Ltd., was entrusted by the Royal
Siamese Government with the flotation of
a loan on the London Money Market.

Between the turn of the century and the
outbreak of the Great War branches were
opened at Saigon and Haiphong in French
Indo-China, and additions were made to
the up-country branches in India and Brit-
ish Malaya. Furthermore the Bank, dur-
ing this period, improved its organiza-
tion for financing overseas trade by the
establishment of offices in New York and
Hamburg.

By 1907 the volume of the Bank’s busi-
ness had outgrown the Head Office prem-
ises, which were then situated in Hatton
Court, off Threadneedle Street. A new
freehold site was acquired in Bishopsgate
and the present Head Office was opened in
1909. To make room for the new building
it became necessary to demolish Crosby
Hal), built in the XVth century. The Di-
rectors of the Bank, anxious to avoid the
extinction of this historic building, made
arrangements for the careful preservation
of the fabric and for its reconstruction at
Chelsea, where it is now used as a hostel
for the women students of London Univer-
sity.

The Chartered Bank vendered valuable
service to the Allied cause during the
Great War by facilitating the shipment
from the East of the vast quantities of raw
material required to sustain the greatly
expanded munitions industry. Of the
Bank’s British staff, 199 men—a very large
proportion—served in the armed forces of
the Crown. Thirty-six of these gave their
lives. Tt is impossible, within the compass
of the present sketch, to describe the serv-
ices towards the prosecution of the war
rendeved individually by the Bank's offi-
cials in England and abroad.

After the War, branches were opened at
Kuching in Sarawak and Harbin in North
Manchuria.

A branch was opened at Manila in 1875,
when the Philippine Islands still formed
part of the Empire of Spain. One of the
Bank's officials acted as correspondent of
The Times at the naval engagement in Ma-
nila Bay during the Spanish-American
War. Today, in addition to the Manila
branch, the Bank has offices in the Is-
lands at Cebu, Iloilo and Zamboanea.

The Philippine staff includes C. E. Ste-
wart, Agent; A. J. McIntosh, Sug-agent;
L. T. Watty, Sub-agent; R. Ralston, Ac-
countant; and J. MacLennan, L. W. Dixon,
W. Watson, J. A. Hamilton and A. M.
Crichton, sub-accountants—all of the Ma-
nila office; W. G. Hollyer, Sub-agent at
Cebu, and W. G. M. Anderson and F. C.
Mudic, sub-accountants at Cebu, and G.
Dodd t at Hoilo.
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The Manila office of the Chartered Bank
now occupies the first storey of the new
S. J. Wilson building on Juan Lune. The
premises are imposing , and compare favor-
ably with offices of the Chartered Bank
anywhere clse in the world.

New National . . .

(cont, prom paye )

next year have a value of P112,000,000, a
value of P150,000,000 in 1960. Aquatic pro-
ducts have a value of P102,000,000 next year,
a value of P144,000,000 in 1960. Mineral
products have a value next year of P75,-
000,000, a value of P320,000,000 in 1960.
Keep it in mind that all these values are
tentative; the valuation of minerals no
doubt antici a rapidly ding gold
production together with expanding pro-
duction of base metals led by iron.

Coal is a possibility among the minerals.
Iron exports hinge materially on Japan's
keeping hold of iron ore regions of China,
since Japan is the sole buyer of Philip-
pine iron ore.

Chairman Roxas approves the textile
mill founded by the National Development
Corporation, It can turn out cotton yarns,
and might make cotton staples such as
crude muslins not competing decisively
with textiles from the United States. We
gather that Chairman Roxas would not op-
pose a temporary customs duty giving such
an industry reasonable protection, but that
existing duties may be high enough for
that; on the other hand, he would look
askance at outright and permanent protec-
tion, eliminating a necessity for the high-
est efficiency. Similarly, he approves the
Development company's fish cannery at
iuagua, Bulacan. In connection with cot-
ton milling and spinning, he thinks it pos-
sible that farmers might grow such cot-
ton as the mill requires.

Diversification of crops and common-
subsistence farming are projects
very much to the fore in Chairman Ro-
xas's studies. For this reason, the reli-
gious estates cngage his attention.

First plans were for the Commonwealth
to buy the religious estates and parcel
them out to tenants at prices paid slow-
ly, in annual installments. This was
changed in the Assembly, at President
Quezon’s suggestion. There is now author-
ity from the Assembly to lease the estates
for 25 years, with option to purchase at
an agreed price. Influence of Chairman
Roxas is visible here, in that he thinks that
what the estates most lack is experienced
management apd a degree of cooperation
among the tenants. He finds that rice em-
ploys the land less than 4 months in the
vear, he hopes to introduce other crops
during the vemaining 8 months, through
cooperation.

Management is the first concern rela-
tive to the estates. Next comes credit to
tenants such as a planter gets, say at 5%
or 6%. Cooperative warchousing is as-
sociated with this, there is no reason why
the estates should not have common stor-

sense
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age places, and rice stored as’ paddy at
such places is a sound basis of credit.
Chairman Roxas hopes that cooperation
will prove practical to the point where 2
family will handle 10 hectares, instead of
some 2-1/2 hectares as a present, and with
the larger tract, better farmed, will veally
main a decent living. If pood plowing can
be introduced, for instance, a power plow
can be bought cooperatively that single
farmers can not afford; and if a temant
is indisposed at the season for plowing,
still his polwing can be done for him and
he can be charged with it if the fault is
his. It is much the same with threshing,
a threshing rig may be cooperatively owned
and kept up at a charge of 1% of the crop,
a saving of 6%.

A rice mill adequate to the uses of an
cstate is another step, that the tenants
shall have the bran as well as the lowest
milling cost. The bran should be useful
for poultry and swine, and a crop of corn
to fatten both hogs and chickens might
fit into the seasons, on some of the land
at least,. while a cooperative dairy, the
milk from carabao cows used on the es-
tate, is not wholly out of the question.
All this hinges on the resourcefulness of
the management. Through the agency of
the National Economic Council, the Com-
monwealth is out to discover first rate men
to be in charge of such projects.

Without capable men, the projects are
visionary; with capable men they are en-
tirely practical.

But if land that has been employing four
families falls to one family only, the three
families displaced present a problem.

To this problem the rich public lands
of Mindanao are the adequate answer,
Chairman Roxas has his keen eye on them.
It is his idea that Mindanao can be set-
tled with subsistence farmers, but not hap-
hazardly. The effort must be cooperative,

with direction given it by the Common-
wealth. Communities must be founded,
rather than individual farms; and in much
the same way as a discouraged estate on
Luzon is revived, through credit to tenants
and by means of cooperation among them
in tasks and undertakings individually im-
practicable, cooperatively feasible, immi-
grant communities will be settled in Min-
danao. All of which enters into the an-
ticipated increase of value year by year
of agricultural production. One plan in-
tegrates with another. Beyond is the an-
ici d growth of lation, with every-
thing heading up to 1960, under the Mac-
Murray commission plan, when the coun-
try goes on a basis entirely independent
of the United States.

Plain sailing for the Roxas commission
can not of course be expected, unforeseen
difficulties are bound to appear. But there
is surely little to criticise in the conserv-
atism with which Chairman Roxas begins
his work, and the common sense with which
he tries to inform the commission’s judg-
ment. It is favorable that the population
grows rapidly. The commission puts it at
15 million now, and 20 million in 1960.
We still wager that a correct census will
make it 20 million now, or very near that,
and that the steady gain of approximately
2% a year will add 8 million during the
next 20 years. This means that domes-
tic markets will be increasingly signific-
ant in the country’s commerce, while pro-
duction for overseas markets may also
rise, and that additional plans for domes-
tic manufacture for domestic needs will
become feasible.

The scope of the National Economie
Council’s interest embraces all public
works, such for example as new road sys-
tems in Mindanao. Chairman Roxas
speaks of economic roads. These he op-
poses to highways merely connecting one
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town with another, one region with
another, and defines as little roads built
for the cheaper transportation of products
to the highroads whence they will finally
wend their way to central markets or sea-
ports. He embraces such roads in his
cooperative plans for the estates, and for
new communities in such an island as Min-
danao. If you have cver been in Lipa,
Batangas, you know what he means. You
reach Lipa from Manila by an excellent
interprovincial national highway, but you
see at Lipa’s market men on ponies, with
ponies led behind them, the ponies bur-
dened with bundles of hemp stripped in
the mountains of distant villages: there
has been no other way to bring this hemp
to market, and this is an expensive way.

Well, where is all the moncy to come
from? There will be enough, but it is hoped
to effect many projects in cooperation with
private investors, or even that private ini-
tiative will undertake the projects alone.
However, if our impression is correct,
there will be no delay for private capital
to move once the commission is convinced
that a project is sound. The source of
funds is the excise-tax returns from Com-
monwealth products sold in the United
States: the tax on tobacco and tobacco pro-
duets, alcoholic products, the 1/2 cent per
1b. on sugar, the 3 cents a Ib. on coconut

HE CHOSE HIS OWN COUNTRY

President Pedro Campos of
the Bank of the Philippine
Islands has his bank on «
6% a year basis.

The oldest chartered bank operat-
ing in the Far East, Bank of the Phil-
ippine Islands dates eighty years ago
and was born of a royal Spanish
charter under which when America
took over from Spain it enjoyed the
exclusive right of issuing money.
Without this power, it has since been
regularly rechartered by succeeding
governments as terms of older chart-
ers expired. IiL has weathered bad
times, profited during good times,
and an unbroken history of banking

oil and oil content of copra. All this
makes an ample fund. A chart covers it,
but is only an estimate at best and could
readily be misleading if quoted in detail.
Besides, such arrangements are peculiarly
subjeet to chauges by Congress. But the
prospect is for money enough, the graver
question is sound projects based on sound
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usefulness has long been assured it.
Pedro Campos was made its presid-
ent at the annual meeting in Februa-
ry 1932, and has since that time been
reelected annually. In 1933 he up-
ped dividends at the bank, paying 3¢/
for the year, 2% in 1934, 47 in 1935,
4-1/2%: in 1936, 6¢ in 1937, and 3%
for the first half of 1938.

Earlier in his service with Bank of
the Philippine Islands Campos ma-
naged its Iloilo branch, and had been
in charge of its foreign department
at Manila after that. His banking
career begab with one of the foreign
banks, and when a young man he
changed over in order to reach exe-
cutiveship if he could. Thus he threw
his lot in with his country’s at a pe-
riod when the country was very much
under-capitalized and local banking
was by no means easy-going.

From the beginning of the Amer-
ican period, however, Bank of the
Philippine Islands’ potential impor-
tance was well recognized by the cen-
tral government. Under Taft's en-
couragement it was reorganized and
its resources amplified with public de-
posils with the direct aim of reviving
the then much depressed sugar in-
dustry, and its charter made provi-
sion for agricultural loans to effect
this objective.

Bank of the Philippine Islands has
kept along the same course ever since,
its business in sugar remaining im-
portant. It is also the bank that fa-
cilitated reorganization and refinan-
cing of Benguet Consolidated 28
years ago, a notable feather in its
cap because of the subsequent mira-
culous earnings of that gold proper-
ty at Baguio.

John S. Hord was the president
of this bank whose administration
1910 to 1918 made it sound and
modern. (Carl G. Clifford, now the
secretary cf the Chamber of Com-
merce, was then secretary at the
bank). Mr. Hord was suceeded
by Eliseo Sendres, 1918 to 1922, Sen-
1res now lives in France, retired from
iness, retaining however his Phil-
ippine investments, including stock of
the bank. After Juan de Ormaechea,
1922-1923, William T. Nolting became
the bank’s president, and stayed on to
August 1925 when, for a short time,
J. F. Marias took his place, as acting
president. TFulgencio Borromeo was
then clected president, 1906, and dur-
ing six ycars gave the bank excellent
administration. This brings the re-
cord abreast of the Campos period and
crrent times. The important trust de

(Please turn to puyge 27)
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The Stock Market

{August 15th to September 15th)
Five-month ceiling of 82.50 pierced on August 24+h,
and averages reached almost 90 two weeks later, on
good volume.

by James M. Robb

The market, from the 15th of August to the 24th,
was a repetition of the dreary sideways movement which
has prevailed for many weeks. Atok, Big Wedge and
San Mauricio had a good play, however, and some interest
was shown in Baguio Gold, Balatoc, Benguet, Demonstra-
tion, Suyoc and United Paracale. Other issues stood still.
On August 24th, the street was heartened by the fact
that a 1.87 gain brought averages on increasing volume
to 83.59—more than a point above the 82.50 level, which
for the past five or six months has proved to be the re-
sistance point. On four separats occasions, during the
past five months or so, averages have hoisted themselves
up to the 82.50 level, and then dropped off. The range
has been between this high, and a low of around 74.00.

Brokers and speculators waited to see whether the
market would maintain this strength. It did, and more.
Averages recorded a small gain on Friday, August 25th,
on heavy volume (1,780,800 shares) and on Saturday
morning another 1.87 gain was chalked up. San Mau-
ricio was a stand-out performer on this day, registering
a 5-point gain to 62. This was not only the highest price
San Mauricio had brought since March, but was within
17 points of its previous 1938 high. Figures released by
Marsman and Company, San Mauricio’s managers, in-
dicated continued improvement in this company’s financiat
condition, and, coupled with encouraging underground
developments, stimulated public interest in the issue. The
half-day Saturday session following was reminiscent of
boom times, with 2,331,985 shares changing hands, with
a market value of P406,110. Averages continued to ad-
vance, adding 2.39 points to 86.95.

This banner week registered a total gain of 5.40 in
the averages, to the highest level since March. However,
practically all trading continued to be in the blue-ribbon
producing issues. Most of the listed stocks, in fact, con-
tinued to stand still, thus indicating that the public is
uninterested in future prospects but in present earnings.
San Mauricio advanced no less than 10 points during the
week, from 55 to 65. The short interest dropped from
500,500 shares worth P119,595 to 171,000 shares valued
at P49.405. This apparently meant that the shorts be-
came fearful during the week as advance continued
from day to day, and covered.

On Monday, August 30th, the market dropped very
sharply due to profit-taking. Apparently people were of
the opinion that a bird in the hand is worth t. i. t. b. The
market moved erratically within a narrow range for three
days on good volume, as traders awaited developments.
United Paracale added 1-1%4 points on September 1st, and
another point on the 2nd, while Marsman and Company
also took hold for a point to P37.00. U.P.’s rise was un-
doubtedly due to the approval by the SEC of the arrange-
ment with Marsman and Company for a realistic re-
examination of the latter's participation in net profits,
followed immediately by a 2-centavos per sharé dividend.
Quiet trading prevailed thereafter, the averages hovering
between 85 and 87. Mine Operations, Mindanao Mother
Lode and North Camarines registered gains. The gain
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Everybody hopes it will last.

in Mine Ops. was probably due to good reports re develop-
ment work at Capsay, managed by Mine Operations.

September 8th and 9th saw sclected issues continuing
to move sharply upward. San Mauricio went back up
to 64, and Benguet, in heaviest volume of general trading
since March of this year, brought P12.00—its highest
price in 16 months. Averages closed at their high point
far the move at 89.62.  Brokers continued to make money
on commissions (for a change) as volume reached
2,629,800 shares with a value of P597,055. Some thirty
issues participated in this trading, instead of the mere
handful usually bought and sold. Averages dropped back,
however, to 87.50 at the half-day session on Saturday,
September 12th, in comparatively light trading, only to
bounce back again as the new week opened. San Mau-
ricio staged another spectacular advance, going to as
high as 74, and closing the day at 70.

The last week of this period saw the local market hit
by war scares in Europe. and stocks moved sharply lower
as the New York Stock Exchange suffered a severe case
of the jitters. Tuesday, the 13th saw a drop of no less
than 5.29 in averages, the list closing at 82.51. The
statistical department of Hess & Zeitlin expresses the
following opinion re this reaction:

“A close analysis into the nature of the market drop,
with particular reference to the brokerage firms which
handled most of the selling, and the issues which were
the largest losers leads us to the following conclusions:
The seriousness of the European situation undoubtedly
precipitated the reaction, but that alone could not by any
stretch of the imagination have been entirely responsible
for the large drop. For the past few months certain is-
sues have been advancing rapidly and undoubtedly many
speculators over-extended their holdings. A small drop
in prices may have forced some of these individuals to
cover, each successive sale adding to the seriousness of the
decline. On the heels of this first local break on Tuesday,
the New York market broke sharply early Wednesday
morning. Local traders who also hold commitments in
New York may have been forced to sell in yesterday’s local
r’?arket in order to cover their margin accounts in New

ork.”

* * *
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New York Stock Market uust 1o

Broadly speaking, the market has been
unable to make any real headway since
carly July.

Following the rapid rise that got under
way about mid-June and carried the Dow-
Jones industrial averages from about 113
to about 139 by July 2nd, the market has
been in a broad area of effective resistance
with a series of two successive bulges top-
ping out at almost identical spots (approx-
imately the 145 level), The maximum re-
acticn experienced thus far has been down
to around the 136 level, thus representing
a cancellation of about 25% of the last up-
swing and therefore somewhat less than
the conventional expectations. Because of
this fact, expectations of somcwhat lower
levels are rather widespread.

The most logical explanation for the gen-
eral sidewise movement of the past month
or two is the habitual relationship between
business activity and the stock mavket.
With the stock market during the latter
part of June and eavly July runmning sub-
stantially ahcad of the business curve, he-
sitation was natural, but with the vigorous

by Glendon W. Loveles
Ovejero & Hall

upswing in business activity (the latter
has advanced sharply in the past few weeks
and is currently at a new high for the rec-
overy movement), the relationship is about
the same now as that existing before the
beginning of the dynamic rise in share
values. Thus, if it is reasonable to sup-
pose that business activity is to rise still
further over the near and intermediate fu-
ture {best advices indicate that by October
the Federal Reserve Board index of in-
dustrial production will cross 90—the index
for July was 83) then it is illogical to ex-
pect any serious or protracted decline.

The foregoing is, of course, predicated
entirely upon domestic business conditions,
piving no consideration to the evidently se-
rious situation existing in Central Europe.
However, the progress of business in Amer-
ica has overshadowed (at least temporarily)
the unfavorable political developments
abroad which would ordinarily exert a de-
pressing influence on security prices. The
unwillingness of the London market to de-
cline seriously in the face of the flood of
menacing news is, unquestionably, a reflec-
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tion of European opinion regarding the pos-
sibilty of the present tension developing
into a major conflict. From a practical mar-
ket standpoint, however, this latter contin-
gency must be taken into consideration in
planning an investment program. It will
be remembered that at the outbreak of the
world war in August 1914, the New York
Exchange was forced to close in order to
prevent demoralization of prices due to the
huge offerings of stock from abroad. Clos-
ing in the latter part of July the Exchange
did not reopen until mid-December and,
while the Dow-Jones rail averages failed to
decline, the industrials immediately lost
about 20 points, and a few days later made
their low from which a rise was to begin
that carried prices steadily upward for over
a year with only one serious interruption.

All things considered, it appears that the
principal question, in the present situation,
is the internal or techneal position of the
market and whether the reactionary phase
that carried prices down to the 136 level
constitutes the full measurc of correction
necessary. Frequently, in a buli market,
underlying strength is such that reactions
fail to reach conventional limits and tech-
nical requirements are satisfied by an ex-
tended sidewise movement. Until more
evidence is presented to the contrary, it
may be assumed that the current market
represents a case in point.

ﬂbw Jpeddutes mean /onye'z lived enjt'neﬁ, c/atcﬁaﬂ,
4445!‘.1, éea’u'ny.!—'tec{acec{ maintenance coits

expand the field of economical
‘Waukesha-Hesselman Engines—four and six cylinders,
20 to 325 H. P.—burn low cost diesel fuels but with-
out the Diesel’s high pressures. Fuel is fed by solid
injection as in the i Diesel engine, buta
spark from battery or magneto ignites the charge.

Wauke!

WAUKESHA - HESSELMAN

plete power plants with clutch and power take-off and all acces-
sories necessary, with a minimum
of time and labor for setting up.
Ask for the booklet “What Is
‘ThatHesselman Engine?’ or ,,;Que
Es Un Motor Hesselman?”’

Complete information and specifications
from the home office

WAUKESHA MOTOR CO.

Cable Address: “Motor-Waukesha"

Di -0il, Low Com-

ion, Spark Ignition E N G l N E s
application of fuel oil power
Efficiency With Economy
bined costs of installati
are idered, Waukesha-Hessel
man En%ines effect the greatest economy. They power
Ingersoll-Rand compressors in all parts of the world.
ey are made in a wide assortment of sizes as com-

o Wisconsin, U.S. Ay, (oo Hespelman Power Unita
rangs from 20 H.P. to 325 H.P:
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A Timely Article

It is quite a common thing for a person who
owns mining stocks or who has money avail-
able for their purchase to say, during the
course of a conversation on mining matters,
market conditions, etc., “I am not interested
in the market.” That this may be literally
true is not doubted, but if he would stop to
ask himself a few questions he would find
that his lack of interest was more super-
ficial than real. Anyone who has been in-
terested in the stock market during a boom
period has naturally accumulated securities
in a number of types of companies. Some
of these stocks may have been purchased
with the view of making rapid speculative
profits and some with the view of long time
investments.

Is there any dead wood in his portfolio?
Can he afford not to do a little pruning? Isn't
this period of quiet trading, the very time in
fact, when as a simple act of prudence, he
should carefully go over his securities and
separate the chaff from the wheat?

One of the most successful investors when
asked what single factor contributed most to
his success answered, “My habit of going
through my list of securities at least once
every six months and pruning out the dead
wood.”

Years of experience in the investment bu-
siness has proved that this is by far the major
consideration in a successful investment pro-
gram. Today, as well as yesterday or a year
ago, one of the most dangerous things an in-
vestor can do is to b-uy a stock and put it away
in a safe deposit box and forget it.

The second point that has probably caused
more damage to individual investors than
any other one thing is the prevalent idea that
a person can buy “the market” or expect that
he can sell individual issues which he might
own when “the market” improves. It must be
remenbered that he can only buy or sell indi-
vidual securities. It is impossible to buy or
sell the market. It is only necessary to look
back a short time to discover many issues on
the local exchange which have become almost
obsolete which a short time ago were believed
to be in an investment category. On the other
hand, there are issues selling at two, three or
even four times their par value, the names
of which, two years ago, were not even
known to the public.

It is a reasonable assumption that some
of the securities now listed on the local ex-
change may sink into oblivion while others
may sell at prices much higher than their
present levels.

A sound investment program requires
that investments should be diversified not
only as to individual companies, but as to in-
dustries and classes of securities as well. Un-
fortunately it is almost impossible to diver-
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By Clay W. Crane
Statistician, Hess & Zeitlin, Inc.

sify to this extent on the local market. By
reason of the types of securities available
and their more or less limited marketability
it is almost obligatory that the bulk of an in-
vestor's funds be confined to the mining in-
dustry.

Diversification, though in itself a safe-
guard, is not enough. The investor must ap-
praise individual securities periodically in
order to determine whether or not they

19

should be included in his investment list. A
relatively short time ago there were leaders
in the Philippine mining industry that are
now practically extinct. On the other hand,
some issues that were not even thought of
some time ago are now among the mar-
ket leaders; such as North Camarines, Ipo
and Big Wedge.

If an investor were to keep himself inform-
ed of the securities which make up his port-
folio, he would undoubtedly minimize some
of his losses. He would also be able to trans-
fer his funds from those companies rapidly
approaching insolvency into those which are
now in production and on a dividend paying

(Please turn to page 27)

Blake Crusher 24 x 12

Jaw Crushers are built in Superior,
Blake, Dodge and Fine Reduction
types, in a wide variety of sizes
from 4"X6" to 84"X66".

A MINING SERVICE THAT HAS
BECOME A WORLD STANDARD

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS

60-118 SECOND STREET

PORT AREA
MANILA, P. I

P. 0. Box 282
Tel. 2-32-13

Branch Office
Bacolod, Occ. Negros
Cebu, Cebu
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Culled from the News

BATONG BUHAY: Rumor on the
street _has it that International En-
gineering Corporation, a Soriano sub-
sidiary, has recently made a complete
survey of the Batong Buhay proper-

ty, and that a favorable report is ex-
pected. There is a possibility, it is
said, that International Engineerin
will take over the management an
financing of this mine.

INSTALL

ASEA CENTRIFU
FOR
PROPER MINE

TWO SIZES CARRI

TYPE LTB—25, CAPACITY 1100 CU

. FT./MIN.

GAL BLOWERS

VENTILATION

ED IN STOCK:
AT 55" W. C. PRES-

SURE, 1.7 HP MOTOR.

TYPE LTB—30, CAPACITY 2830 CU

. FT./MIN. AT 57" W. C. PRES

SURE, 5 HP MOTOR.
THE MOTORS ARE TOTALLY ENCLOSED, THREE-PHASE, 440/220

VOLTS, 60 CYCLES.

Sole Agents

KOPPEL (PHILIPPINES) INCORPORATED

MANILA

ILOILO

ANGELO: Stockholders of the An-
elo Mining Company were startled
ast month by charges that certain
“lamentable irregularities” had been
discovered in the management of the
mine by H. A. Wendt & Co., Ltd., the
former managers of Angelo. The
charges were contained in a letter to
stockholders appended to the annual
report for 1938, issued by Mr. L. D.
Lockwood, president of Angelo.

Mr. Lockwood stated that he was
surprised to learn, upon his return
from the States several months ago,
that H. A. Wendt & Co., Ltd. had de-
cided to abandon further develop-
ment work. The management con-
tract was cancelled by mutual agree-
ment shortly thereafter, and Mr.
Lockwood moved the offices of the
Angelo company to his own law of-
fices in the Kneedler Building. An
auditors’ report was then obtained
from Clarke & Larkin, which dis-
closed the “lamentable irregularities”
mentioned in Mr. Lockwood’s letter.

As for the mine itself, the letter
stated that Mayer G. Hansen, form-
erly chief engineer with Wendt & Co.,
and George Hezzlewood, mining en-
gineer also formerly employed by the
Wendt & Co. as well as L. J. Sun-
deen, general superintendent at the
property recommended that further
development work be done. On the
other hand, Milton W. Sutherland,
well-known consulting engineer, who
examined the property thoroughly at
the request of Mr. Lockwood, stated
that most of the development work
done merely confirmed the first
showing made Io_nP ago, to-wit, that
the property will probably never
make a mine.

According to Mr. Lockwood, devel-
opment work has been conducted ef-
ficiently and well. Expenditures on
the property, up to the time work was
stopped, amounted to about P350.000.
Of this amount, P103,267.59 was di-
rect charges against the underground
work, and the balance represented
the cost of preparatory work, and in-
stallation of equipment. = Bodega supplies
at the mine, such as explosives, mine rail
pipe, vent pipe and food supplies total
around P50,000. These supplies would bring

(Please to tarn page 23)
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MARSMAN : “According to usual-
ly reliable sources”*, Marsman Hong-
kong has been completing arrange-
ments whereby it will undertake the
construction of a large project in
South China. Should the company
get this contract, it is understood
that Marsman Hongkong should make
.a profit of about HK$1,500,000.

United Paracale: After cogitat-
ting the matter for more than two
months, the Securities and Exchange
Commission finally gave its approval
to the deal whereby Marsman and
Company will subscribe to 1,941,176
shares of additional stock to be issued
by United Paracale, and will agree to
the cancellation of the previous ar-
rangement under which Marsman and
Company received 15% of U. P.’s net
profits. United Paracale stock-

What the Diggers

Are Doing

holders unanimously approved the
project last June. It is understood
that the SEC, before approving the
plan, tentatively proposed a differ-
ent arrangement which, although
entirely impraticable, displayed con-
siderable ingenuity of thought.
Marsman and Company also waives
its rights to any dividends which may
be declared up to January 1, 1939 on
the new stock it will acquire, and also
agrees to finance United Paracale, to
the extent of P600,000, should further
financing become necessary. No
interest would bhe charged on any such
advances until June, 1940. United
Paracale committed itself to declare
dividends of at least 20% soon after
the agreement was approved.
Directors of U. P. lost no time in
declaring the dividend stipulated for,
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and it was paid on the 20th of this
month to stockholders of record as of
the tenth. Last month United Para-
cale established its third consecutive
production record.

Marsman-managed mines produced
P1,192,386.90 during August, from
56,958 tons of ore milled and 397,565
cubic yards of gravel dredged. Dred-
ging operations at Coco Grove—
which, with Mindanao Mining consti-
tutes Marsman'’s placer operations—-
fell off a bit due to the fact that the
dredging program mapped out months
ago called for both dredges to work
marginal ground on the southern and
northern limits of the bav. and the
dredge “Anne Petronella” worked
through tailings left by suction cutter
dredges.

* Hess & Zeitlin Inc.

REDUCING THE RISK

The word corporate security is a misnomer.
Ivery investment is a risk which is constantly exposed not only to the effects of social, economic and mo-
netary changes, few of which can be forseen, but also to inter-company operations and activities.
vestor can ever protect himself against all risks inherent to the ownership of securities,

It should be corporate »isk.

No in-

But it is possible, even in these uncertain times, to minimize the risk by following a flexible investment plan

adopted to your individual cbjectives,

Reducing the risks can be accomplished by basing each original investment decision on complete, accurate

and up to the minute information.

Thls principle must not be confined only to original purchases but should be used periodcally in making
“realistic reappraisals” of your portfolio.

Merely Lo keep abreast of events and individual company operations, to separate rumors from facts and

to arrive at intrinsic values in the present markets is more than a full-time job. To separate those secur-

ities which have discounted future possibilities from those which have the greatest opportunity for sound

appreciation is beyond the capacity of the individual investor.

To minimize successfully one’s investment risks means monthly, daily and even hourly reappreisel of in-
vestment values. This is a job that Hess & Zeitlin, ne. is equipped for and that it is now doing for many

individual and corporate investors.

How can we be of service to you? It is impossible to tell unless we have the opportunity of examining

your holdings and studying them in the light of your individual requirements.

We welcome the cpportunity to be of service to vou—your inquiry will be held in strict confidence and

will involve no obligation.

HESS aZ ZEITLIN,

“SPECIALISTS IN PHILIPPINE SECURITILS”

CRYSTAL ARCADE., MANILA
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HAUSSERMANN : Benguet Con-
solidated and affiliated companies treated
80,979 tons of ore during August, from
which P2,190,011.54 was produced. Ben-
guet Consolidated turned in an all-time
monthly record, with an out-put of P963,-
289.18 from 31,038 tons of ore treated. The
figures on the month’s operations of the
Benguet group are:

Tons Milled Value
Balatoc 37,695 P1,015,695.58
Benguet Con. 31,038 963,289.18
Cal Horr 5,789 106 567.40
Tpo Gold 6,457 104,459.38
Totals 80,979 $2,190,011.54

Judge John W. Haussermann left on
September 12th for the States on a com-
bied business and pleasure trip. He will
be gone for from six to eight months. The
Judge wanted to get away months ago, but
has been forced to postpone his trip several
times because of the Balatoc suit now pend-
ing in the Court of First Instance here.

Benguet Consolidated, it was unofficially
announced, will pay a 30 centavo cash divid-

end on September 30th. Rumor has it, ac-
cording to Hess and Zeitlin’s market letter
for September 12th, that Benguet may pos-
sibly pay more than a regular quarterly
30 centavos for the December guarter, be-
cause of its extremely strong financial con-
dition, and relatively large surplus. H& Z’s
analysis of the Benguet balance sheet as of
June 30th shows that undistributed earned
surplus amounted to P8,017,601, and the
comment is that there may be something to
rumors that Benguet may shortly declare
a 100% stock dividend. In order to do
this, P6,000,000 of the earned surplus will
be needed, and there will still be over
$2,000,000 earned surplus remaining.

A letter addressed to the president of Ipo
Gold Mining Company by Benguet Conso-
lidated (managers).states that the average
cost per ton milled, for the first six months
of this year, amounted to P5.81 per ton.
This includes mining, milling, and other
expenses. The report also refers to the
higher grade body, as follows: The lower
Ipo ore shoot was first found on the 900
level, which was proved by raises to be near
its upper limit. Accordingly, the main
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shaft was sunk to the 1000 level, and the
vein again opened. At this point the ore
shoot, although still only partially deve-
loped, appears to be about 250 ft. long,
averaging about P20 over a 12 ft. width.
Deeper development will again be under-
taken by deepening the main shaft. This
word is being resumed at the present time.”

NIELSON: Lepanto Consolidated Min-
ing Company established an all-time high
monthly production record in August, when
the mill treated 13,370 tons of ore for a
gross production of concentrates valued at
P121,730, which was a gain of P30,000
over July—also a record. These figures, it
was stated in the Manila Daily Bulletin, re-
present actual value received for the con-
centrate f.o.b. ship’at San Fernande, La
Union; and values were based on copper at
$0.10 per pound, according to Niclson and
Company, Inc., managers of the property.

Paracale-Gumaus Consolidated Mining:
Company produced P56,468.71 during
August, from 3,861 tons of ore treated, ac-
cording to Nielson and Campany, managers.
This is a new high monthly record for
Paracale-Gumaus.

Che Winner
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Tinago Consolidated Mines, it was
firmly stated by Nielson and Company,
managers, is still operating its mill, and
has not suspended operations on its pro-
perty in Masbate. The mill has a daily
capacity of 50 to 75 tons. Operations
started in March. July production amount-
ed to 1,550 tons, valued at 9,819.

No data was available as we went to
press respecting the other Nielson interests,
Nielson Hongkong, and Hongkong Mines,
Ltd.

RALSTON: Benguet Exploration pro-
duced P23,691.02 during August, from
3,051 tons of ore treated. Demonstration
turned in P145,000 from 9,778 tons miled.
These figures are below those of last month.

Demonstration has declared a one centavo
per share dividend, payable September 20th
to stockholders of record September 15th,
thus bringing dividends so far declared this
year to 3 centavos per share. It is anti-
cipated that if earnings continue at the
present rate, the December dividend may
possibly total 2 centavos per share. Ore
reserves are higher than they were at the
end of 1937, in spite of the fact that De-
monstration, up to the end of August, had
milled 63,000 tons with a total valuation of
P1,066,374. The cash position as of June
30th was very strong, and the ratio of net
worth to liabilities—without considering
ore reserves—almost 4 to 1.

SORIANO: The three Soriano gold
producers were down slightly in their pro-
duction for August, with the exception of
Mashate Consolidated, which set another
record—its fourth consecutive record. To-
tal production for Antamok, I. X. L., and
Masbate Consolidated for the month was
P990,944.7 frim 118,053 tons of ore treated.

It is understood that Antam-IXL opera-
tions in Africa have resulted in the disco-
very of a very promising property. No de-
tails are available at present.

BAGUIO GOLI): This steady producer
was up last month from its July figures,
turning out P148.122.80 from 8,943 tons
milled.  As of June 30th, Baguio Gold's cur-
rent assets amounted to P564.158, of which
P297.776 was in cash or bullion. Current
liabilities on that date amounted to P236.107,
or a net current assets position of P328.051.

BIG WEDGE AND ATOK: The Big
Wedge mine, operated by Atok, registered
a slightly lower production figure last
month. The mine produced P161.659.10
from 6,059 tons' of ore. Of this output,
PI55,146, came from ore milled, and
F6,513.10 from 8 tons of crude ore.

Rumor along the street has it that devel-
opment work now under way at the mine
has opened up the extension of the Keystone

Both Atok and Big Wedge have declared
10G dividends. The Atok dividend is to be
paid on October 1st, while the Big Wedge
money will go out on October 5th to stock-

holders of record as of Septembei 24th,
1938.
PHILIPPINE IRON MINES, INC.:

Made a shipment of 67,995 tons of ore with
an approximate value of P305.977.50 during
August. This company is unuestionably
one of the best money-makers of any mining
enterprise in the country. From January
to June of this year, it has paid four cash
dividends of five per cent each on common
stock, equivalent to P2.50 per share.

Culled from . . .

(cont. from, page 20)
very little if sold on the open market, but
are an asset if work is continued.
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A special meeting of stockholders was
held on the First of this month, at which it
was decided to continue active mining
operations. Arrangements were made with
the Philippine Aircraft Corporation for
necessary airplane transportation. This
was made necessary by the fact that the
Angelo plane cracked up in the mountains
a few weeks ago. It is understood that H.
A. Wendt & Co., during the period of its
management, had made a down-payment on
another plane with a manufacturer in the
States, and the company may decide to com-
plete the payments and obtain this plane.

It was also decided to issue calls on the
subscriptions to the company’s capital
stock, in order to obtain funds for further
capital development. In this connection,

McCormick-Deering D|ESEL

4 Reasonsfor the Popularity
Of McCormick-Deering Diesels

(No auxiliary

1. Cut fuel costs.

2. Simplified, Dependable Starting. .
starting engine or expensive baterries.)

3. Rugged Construction.

4.

Complete Stock of Spare Parts Always on Hand.

INTERNATIONAL HARVESTER COMPANY
OF PHILIPPINES

CEBU
ILOILO
BACOLOD

MANILA
CAGAYAN, OR. MIS.

BAGUIO
LEGASPI
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3 Authorized Average 1938 Total 1938 _Toual
Started  MINE D Par Capital Daily Tons Milled  August 1938 “ZUT° projuction  Surblus  Logt Dividend  Dividend  Dividend
Milling 1000 pesor Value Paid 1o Date Capacily in August Gold Production pey ton  to or Reserve ate s
1937 Ambassador ...... £1.205 PO.10 T 599.266 50 — —- BN — -
1932 Antamok . . 3,000 0.10 30, 750 22,907 P 366,960.92 1596  P3131.370 July 38 £0.02 P0.04 Smk :‘;Ol(‘l,
1930 Baguio Gold 000 0.10  1.300,000 250 5,018 148,122.80 1,104,930 June 38 0.01 001 0.0 ’
1927 Balatoc - 6000 1.00  6.000.000 1,200 1,015,695.58 8 5 2192410 June ‘38 0.30  0.60 {bmk e
0%
1913 Benguet Cons. ... 6.000 1.00 6,000,000 1,000 963,289.18 7491735 4965951  Jume '38 030 060  1.00
1931 B!nzuel E\pl 1,500 o0.10 500,000 100 28,691.02 7.7 191,807 17,963 Dec. '36 0.01 —_
1936 Big W 000 0.0  777.404 s 161,659.10  26.68 1,268,085 247,133 Jure 38 0.01 0.02
Yot Cap Howr . Own by Benguet Cons. 9 106,567.40 18,41 781,519 - _ =
1936  Coco Grove 1,500 0.10 1,500,000 noou 363,565 yds  137.746.40 3 1,796.226 p— — - -
cu. y
1934 Demonstration ... 1000 0.10  1,000.000 200 9778 14390000  14.92 1,212,275 219.358  June '38 0.01 0.02  0.04
1936  Enst Mirdanao .. 1.000 0.10 1,000,000 100 2194 4899258 15.21 346,714 6612 — -
1934 Guld Creek 000 010 700,000 Antamok 613 10,368.81 1613 131,237 Jan. ‘36 0,0075 0.9
1934 Ipo Gold . 1,000 000 799,794 200 6,487 104459.38 1618 591.817 28,256 Mar. 38 0.006 0.006 {;:,’c';{“;%s
1925 Itogon 2,000,000 1,000 30,695 334.618.15  10.90 2,774.884 929,433 July '37 0.0075 015
25
1931 IXL Mining . 1,500,000 250 12,915 25011100 19.37 2.084.367 443,560 July ‘38 004 007 {g{::‘k "5'3‘7?
1937 Mindanao M. Lode 2,000,000 700 119,554.60 786,760 — p—
1935  Masbate Cons. ... 5.000 0.10 5,000,000 2,000 363,504.00 446 2,586,389 810,330 - =
1937 North Mindenmo . 800 0.0 355,220 2,000 15,796.00 044 130,632 — —_ - =
1938 cu. yds.
1936  Paracale Gumaus . 500 0.10 496,000 —_ 36.468.00 169,122 — - - -
Royal Paracale .. 2000 0.0  643.800 100 15.130.14 149,591 — — - =
1936 San_Mauricio 800 0.10  800.000 300 2, 5 740.231  Dee. 0.04
1938  Sants Ros 1,000,000 — 4,113 — — = =
1938  Surigao Cons. 84,934 — 431,209 —
193¢ Suyoe Coms. . 1,250,000 350 1.091.1 July '38 001 ool 001
1929 Tambis Gold . 390,850 1.200 Jan. '38 50.0175 30.0175
cu. yds.,
1938 Twin Rivers . 1,000 010 683,550 — — _— = =
1938 Maskate Gold .... 1,500 0.10 1,350,000 — [ —
1937 Tinago Cons. 1,000 010 500,000 1,268 36008 —
1935 United Paracale . 1,300 010  1.100,000 350 38 0.02 003
1938 Mindanao Min 1000 0.10 596635
1938 Mapaso _Goldfiel 610 1,100,000 — 17 20, — — =
1938 Nabago Gold 010 30,000 —_— 872178 29.07 i —- —_—
Total £5.422,517.16 P41,427,271

July 1938 Gold Production

August 1937 Gold Production  £4,280,070.73

Mr. Lockwood reported to stockholders that
H. A. Wendt personally had subscribed to
a large block of shaves, on which he had
paid a small amount, and received a certi-
ficate for a small number of fully-paid
shares. It is considered likely that Mr.
Wendt will be asked to comply with his
subscription contract.

H. A. Wendt & Co. has withdrawn from

the mining picture in the Islands. This or-

was formerly wmilled in the Antamok plant.
The shut-d should not alarm stockhold-

ganization formerly d A

Minerals, and a few other mining corpora-
tions, but the various management con-
tracts have been terminated.

GOLD CREEK : Milling of ore from the
property of this company, which adjoins
Antamok in the Baguio district, has been
temporarily stopped. The Gold Creek ore
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ers, as the company is in excellent finan-
cial condition, with about P70,000 in the
bank, and no outstanding obligations. The
shut-down is due to the fact that milling
had caught up with development, and it
was no longer possible to mill at a profit.
A 4-months’ period of development work is
planned before milling is resumed.

MAMBULAO CONSOLIDATED: Has
ratified a milling agreement with North
Camarines. The contract provides, among
other things, that North Camarines will
construct a 300-ton mill, and reserve a
maximum of 100 tons daily capacity for
the purpose of milling she Mambulao Con-
solidated ore.

According to reliable sources, Mambulao
Consolidated has enough ore in sight to
Jjustify the contract. It is estimated that
the cost for Mambulao, including mining,
transportation of ore for 14 kilometers, plus
the milling charge will not exceed P14.00.

AMALGAMATED MINERALS: Ship-
ped 2,500 tons of manganese ore to Japan
last month. This ore came from its prop-
erty on Coron island in Palawan. The com-
pany made a further shipment of 500 tons
from the property of the Compaiiia de Mi-
nera de Filipinas, which is controlled by
the Roces family. In this deal, the company
acted as agents for the Compaiia de Mine-
ra, it was stated. Acting as agents for N.
Quisumbing and Company, brokers, Amal-

(Please turn to page 26)
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Avoid Production Delays By Using

I-R "Jackbit" Grinder

Air-, Electric- or Gasoline-Engine driven.
Jackbits can be resharpened from three
to six times by using the Jackbit Grinder.

JAgkbilS

Hoisting equipment no longer need be tied up handling drill steel.
The use of JACKBITS releases it for production work.

In many cases the cost of moving steels back and forth between
the working place and the blacksmith shop is actually more than
the resharpening costs. The use of Jackbits permits the drill runner
to carry a day’s supply >of sharp bits with him, and bring back the
dull bits at the end of the shift.

The saving in haulage and transportation is but one of the advan-
tages of using Jackbits. They drill faster and further. The investment
in drill steel is greatly reduced. Air consumption and drill upkeep
costs are lowered. There is no delay waiting for sharp steel.

No matter what size or type of drilling jobs you have, it will pay
you to know more about Jackbits. Get in touch with our nearest
office today and ask for booklet No. 2304, which contains full
information including prices.

The I-R line includes 1000 sizes and types of air compressors; over 500
different rock drills and pneumatic tools; hoists; pumps and enginesfor
mines, quarries and contractors. Let us help you with your problems.
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Why JACKBITS
ARE BEST

1. "Jackbits" are made of the
best steel available for cut-
ting rock

. They are uniform as to
shape, gauge and hardness.

. They are scientifically heat-

treated under factory-con-

trolled conditions.

They drill faster and farther

than the usual bits forged

on steel in the field.

. They result in the use of
sharp bits a greater per-
centage of the time because
they are easy to put on and

. They reduce rock-drill up-

7. Theyreduceairconsumption

per foot of hole drilled.

8. They practically eliminate

©

5

the cost of drill steel trans-
portation.

. They reduce the amount of

drill steel purchased annu-
ally, as well as the total
investment.
They are designed and tem-
pered so that most sizes can
be resharpened at least
three times.

1 They are made in all sizes
and types to meet all rock
drilling conditions.
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Culled from . . .
(cont. from puge 24)

gamated Minerals made a shipment of 3,000
tons of manganese ore from the Siquijor
property of Mine Factors, Inc., which was
reportedly in exchange for a sum o money
which Quisumbing and Company advanced
to Mine Factors.

MINE FACTORS: Announced that it
made a shipment of 3,000 tons of manga-
nese ore from it Siquijor property about the
mjddle of this month. It was stated by M»r.
H. W. Lombard, an official of Mine Fac-
tors, that the ore was sold to the Luzon
Brokerage Company.

CAPSAY: Ore reserves at the property
of the Capsay Mining Company, being oper-
ated by Mine Operations, Inc., continue to
increase at a satisfactory rate, it was stated
in a recent progress report made by Mark
E. Hubbard, general superintendent at the
mine. A letter to stockholders from Mr. R.
C. Staight, president of Mine Operations,
Inc. veported that a drill hole in the face
of the crosscut from the main shaft has
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further depth of 120. The report of Mr.
Hubbard further stated that construction o:
the power-house building is being i il
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12 cents, apparently on rumors of encourag-
ing development results by Benguet Con-
lidated, the s of Southern Cross.

The floor is being laid, and the partitions
for the electric shop were about half com-
pleted when the report was issued. Other
construction work is proceeding rapidly.

An interesting sideline on recent happen-
ings at Capsay is the discovery of extreme-
ly high-grade values on the 40 level in the
high-grade section of the mine. Weighted
average here was P768 per ton, for 42 feet,
over a width of 4 and % feet.

SANTA ROSA MINING COMPANY:
Reports that its mill treated 5,479 tons of
ore, with a total value of P113,143.62 dur-
ing August, or an increase of about P6,000
over July production, according to an arti-
cle published in the Mining Section of the
Manila Daily Bulletin. Mill heads ran
$20.75, compared with P17 in July, and Mr.
G. P. Nava, general manager of the com-
pany stated that he felt optimistic for the
future.

NORTH MINDANAO: This new pro-

substantiated the d of
the Nabob vein 100 feet below the present
workings. Actual cutting and drifting on
the vein at this point will commence when
the power-plant is in operation. Mean-
while, all available power from the two
compressors will be concentrated on expe-
diting the sinking of the main shaft to the

ducer bl a new record last month,
turning out P23,520 from 336 ounces of
gold from its Cansura, Surigao property,
according to an announcement made by the
company. Operating. expenses during the
period were said to be only P5,000.
SOUTHERN CROSS: Shares of this
company have recently done business at

s%

surpassahle

SMITH, BELL & CO., LTD.

Sole Representatives

MANILA

Osram-{-Lamps spell bright,
first-rate lighting. Osram- [B-
Lamps are unsnrpassed and nn-
for

needs

Benguet's semi-annual report stated, re-
garding this property, “Further develop-
ment—has been held in abeyance during the
past six months pending completion of de-
velopment of Cal Horr veins on lower hor-
izon approaching the Southern Cross claims,
on the theory that downward extension of
these veins into Southern Cross constitutes
the main hope of the property. This work
is still under way, and it is still too early
to make any prediction as to whether the
Cal Horr veins will be ore-bearing at lower
horizons within Southern Cross ground or
not”,

EAST MINDANAO, MAPASO, and
NABAGO GOLD AND SILVER MINES,
INC.: Last month’s production reports for
these three mines, which all mill at the
plant of East Mindanao, were:

Tons Milled  Value
East Mindanao Min-
ing Co. ......... 3,194 P48,592.58
Mapaso  Goldfields,
Ine. ..........l. 300.69 8,980.17
Nabago Gold & Sil-
ver Mines, Inc.... 433.41 8,721,78

Mr. H. Gasser, who is the president of
East Mindanao, has been appointed man-
ager of Mapaso, while G. W. Varney, super-
intendent of East Mindanao, will act in the
same capacity for Mapaso, Mr. Gasser has
also been appointed General Manager of the
Nabago Gold and Silver Mines.

1 4
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economy
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A Timely . . .
(cont. from page 19)

basis. As matters stand, he is unable, in
many cases, even to liquidate some of his
holdings.

This is neither an isolated nor an occa-
sional case. It is a characteristic of security
trading which happens daily. Undoubtedly,
in any one person’s investment list are se-
curities approaching insolvency. There is no
time like the present to weed these out and
to replace them with vigorous expanding is-
sues. A study of the many securities listed
on the local exchanges will reveal a number
of issues that are selling at what appear to
be bargain levels. Whether or not they will
suffer temporary market rises or declines
is impossible to foretell but for a long pull
they are to be considered as good mining in-
vestments.
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Another point to remember in planning
an investment program or in shifting an
existing investment list is the stock market
axiom, "Never buy price”. Price is always a
relative proposition. Many holders of securi-
ties have found that a stock selling at .002 is
much more expensive than a stock selling at
P10.00. It is true that one can buy more
shares at .002 than at P10.00, but this fact
alone should never influence a buyer or sell-
er of securities. Another important point is
to forget what is commonly called. "The mar-
ket”. All security markets have witnessed
certain individual issues drop to a new' all
time low upon the advance of averages. The
reverse is seen when in a downward market
some issues advance.

If an investor is working for the prime
single requisite that governs stock invest-
ments he should reappraise his porfolio con-
tinually. His motto might well be, “Look for
the dead wood and cut it out.”

27

He chose his . , .
(cont. from page 16)

partment was first proposed by Judge
Hord but dates only some twelve
years back.

The property occupied by this bank
is its own, very valuable, in the heart
of the city’s financial and wholesale
district, and plans for a modern bank
building on it will no doubt be carried
out within a few years.

Church funds are decisive in the-
stock and management of this bank.
Vice presidents are Santiago Freizas
and Rafael Moreno, who Is also the
secretary. Directors are Luis Abla-
za, Jose Araneta, E. J. Deymek, Ma-
nuel Elizalde, Adrian Got, Leopoldo
Kahn, Eusebio Orense, and Manuel
Perez Rosales. These are all potent
names in Philippine business. Bank
of the Philippine Islands assets are

Phil. National’s

~{cont. from page 8)
Bank’s patrons. Not very far off is the possibility of
farm tenant credit, a question the Bank is studying care-
fully. So the Bank extends its usefulness. We checked
on the small-loans department at the National Anti-Usu-
ry Board, where real effort against usury is measurably
successful and where it was reported the Bank had been
repeatedly willing to grant credits to clients the board
recommended, able to offer surety.

As the Journal has recently remarked, this cheaper
popular credit will in time induce a large volume of buy-
ing power by diverting into channels of active general
commerce large sums, in the aggregate, that have hereto-
fore gone into a few usurious fortunes; and more than
that, it will found a small-capital business class benefi-
cial to the city.

The older activities of the Bank, general banking
and exchange, and agricultural banking, are well known
among our readers. President Carmona’s report of
June 30 gives assets of P186,870,549.41 of which cash
on hand or due from banks was P70,259,056.61 and P14,-
551,006.40 was U. S. government securities and P12.120,-
583.75 were Philippine government securities. Loans
were just short of P60,000,000. The capital is P10,000,-
000, the surplus the same amount, reserves P6,717,334.25
(and for taxes, interest, unearned discounts and uncol-
lected interest, P5,118,000.98). Individual deposits were
just under 40 million, government deposits just under 60
million, semi-government deposits just under 38 million,
bank deposits P2,200,985.84.

President Quezon voting the Bank stock (practically
all of it is owned by the Commonwealth) created two vice
presidencies recently, Dalmacio Pekson long in charge
of the loans deﬁartment, and Primitivo Lovina were pro-
moted to these higher staff positions on grounds of merit.
Chairman of thegboard is Jose Yulo, secretary of justice
while Carmona is vice chairman. Other directors are
Eulogio Rodriguez, secretary agriculture & Commerce,
Jorge B. Vargas, secretary to President Quezop, Guiller-
mo Gomez, under-secretary of finance, Salvador Lagda-
meo, head of the National Loan & Investment Board, Vic-
tor Buencamino, manager of the rice & corn cartel, Ma-
yor Juan Posadas of Manila, and Rafael R. Alunan, with
Eulogio Reyes the secretary.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION

41 million pesos.

Use your good judgment

Choose WHITE HORSE
FINE AS A FINE LIQUEUR

A blend ef finest whiskies, each lending;

a trace of iH own bouguet of pear or  dew

vaulted darkness while these many flavors
and fragrances were mingled and married
together; a touch on the tongue as smooth  your glass when you name it

WHITE HORSE
HANSON, ORTIH & STEVENSON, Wh|Sky
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tige of fire!
the name is White Horse

NC.
Sole Agents

as slow music and soft as the falling of
a glorious glow that spreads and

All that's in a name when
All that's in
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The Nederlands Indische Handelsbank, N. V.

(The Netherlands India Commercial
Bank)

Established through a Royal Char-
ter in 1863, “to fill the banking needs
of Netherlands India”, this interna-
tional commercial bank has kept Pace
with the growth in importance of the
Dutch East Indies to the world’s com-
merce. The bank has grown from a
small enterﬁrise (1,500,000 florins
capital) with a single banking office
at Batavia, to an integrated banking
organization which blankets Holland’s
colony with no less than 22 branches,
and spreads out all over the Far East.
Paid-up capital is now 33,000,000 flo-
rins—about P37,000,000—and a re-
serve fund has been built up to 13-
200,000 florins (P14,800,000).

These figures seem to be small
change when compared with the enor-
mous resources at the command of
some of the big banks, such as the
National City Bank of New York, the
Bank of America National Trust and
Savings Association, or the Chase Na-
tional Bank, but the importance of
the Netherlands India Commercial
Bank is not measured by the size of
its paid-up capital. The thriving and

growing trade of the Dutch East In-
ies is_helped along enormously by
the facilities offered by the bank and
its branches. Twenty-two branches
in the East Indies alone, two in Bri-
tish India—Bombay and Calcutta;
one each at Kobe and Tokyo; three on
the China coast—Amoy, Hongkong
and Shanghai; one at Singapore, and,
since last year, one here at Manila.
This bespeaks a multitude of servi-
ces; small banking offices, small
staffs, familiar with conditions in
their respective localities—in short,
personalized banking.

The bank had rough 1going at first.
The “banking needs of Netherlands
India” had, prior to the bank’s orga-
nization, been filled, after a fashion
bz a few merchant-bankers, i.e. mer-
chants who loaned money on the side
against crops and shipments. These
gentry had a pretty good thing of it—
the sky was the limit on interest
rates—and they felt an understand-
able resentment at the advent of a
bank satisfied to receive a normal re-
turn from loans. However, the new
bank ignored the vested interests and
their vested interest rates, and it was
not long before it was firmly estab-
lished and respected throughout the
colony. The merchants had, perforce
to revert to their business of mer-
chandising, and the bank, on its part,
gas never bought and sold merchan-

'se.

Although the bank had long been
represented in India, Japan, China,
and the Straits Settlements, it was
not until last year that the governors
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at Amsterdam decided a branch in
Manila would be desirable. E. M.
Nikkels is the manager of the local
office, assisted by D. A. ten Gro'en-
hins, Jr., as general proxy (assistant
manager, to you), and two young Hol-
landers, Messrs." Wilmer and Nutbey.

We asked Mr. Grotenhius how the
various branch offices of the bank
are staffed, and were told that the
demand is filled by shipments of ap-
ple-cheeked young Dutchmen from
home. They come out for an initial
period of seven years, after which
they get an eight-months’ furlough.
The next stretch is usually for about
five years, and the periods between
furloughs become successively short-
ei' thereafter. Retirement comes .at
about 45 or 50 years of age. This
seems to us to be a very early age at
which to call it a day, but the Dutch
may have the right of it. Certainly
we would not turn down a retirement
and a chance to see snow again if it
were offered to us at 45, or even 35.
If that mining stock we’ve got in the
sock ey6ér gets to be worth something

THE PHILIPPINE BANK OF
COMMERCE

Opening of this bank at a time
when local capital seemed definitely
apathetic to investments in any form,
and durlnlg the period of transition
of the Philippines from the Common-
wealth to the Republic seemed to be
a courageous, if not an audacious,
move. Yet the bank already appears
to have made important progress.
This article is written on September
7th, just two months to the day when
the Philippine Bank of Commerce
first opened its doors, and a balance

The local staff of the Netherlands India Commercial Bank.
IN f ESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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sheet submitted to us by the bank’s
officials as of this day shows that de-
posits already amount to P800.000.

_ The new bank is an exclusively Fi-
lipino enterprise, Filipino financed
and managed. Dr. Nicanor Jacinto,
a wealthy real estate owner, and rice
and sugar producer, is_the Chairman
of the Board. Jose Cojuangco, also a
director, is listed as Treasurer. Mr.
Cojuangco comes from the wealthy
Cojuangco family of Tarlac, one of
the largest palay producers of Cen-
tral Luzon, operating a number of
rice mills in Tarlac, Nueva Ecija and
Pangasinan. He is also the general
manager. of the Paniqui Sugar Mills,
Inc., which is exclusively Cojuangco-
owned. Antonio Cojuangco, brother
of Jose, is another director. Ernesto
and Vicente Rufino are also members
of the board. Ernesto D. Rufino is
assistant treasurer. The Rufinos are
owners and operators of the State
and Grand theaters in Manila, and
also operate a number of smaller pic-
ture houses in the city. They are now
constructing an eight-story building
on Rizal Avenue, which will house a
hotel, and also what will probably be
the largest motion-picture house in
the Orient.

Arsenio J. Jison, another board
member, is a sugar hacendero from
Occidental Negros. He was for many
years a ranking officer of the Philip-
pine National Bank. Miguel Cuader-
no, president, is one of the best-
known figures of Cosmopolitan Ma-
nila. He was formerly vice-president
of the Philippine National Bank, and
in recent years has devoted his time
to the brokerage business. Alfonso
Calalang, vice-president, has long
been associated with Mr. Cuaderno_in
his various enterprises. Lorenzo Su-
mulong, cashier, is a practising at-
torney.

The bank occupies a portion of the
lower floor of the new Calvo Building
on the Escolta. The premises are un-
pretentious, yet dignified and ob-
viously planned foi' maximum effi-
ciency. The vault occupies the center
of the bank premises, placing the
tellers' counters and the customers'
lobby and the foreign department on
the Escolta side of the building. The
other half, facing the Muelle del Ban-
co Nacional is taken up by the offices
of the personnel, directors' room and
the loan department. The entire
premises was obviously carefully
planned by a banker to secure ade-
quate supervision and efficient op-
er?tion with a minimum of person-
nel.

Nearly every bank in the Philip-
pines occupies some unique position.

That is to say, most of the local banks
specialize, to a greater or lesser de-
gree, in some particular activity. So
with the Philippine. Bank of "Com-
merce which, according to its organ-
izers, will pay special attention to the
granting of loans at moderate rates

MIGUEL CUADERNO
President, Philippine Bank of Commerce

of interest to planters of palay in the
principal palay—producingl provinces
of Luzon, so as to enable them to
market their produce at the proper
time, and not be forced to pay ad-
vances made to them by local money
lenders in palay immediately after
harvest, at which time the price of
that commodity is usually low. This
does not mean, however, that other
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fields of activity will be neglected,
for the new bank is fullg' equipped to
engage in_every department of mo-
dern banking. Tt has correspondents
in every important city in he world.

The 'Nationalistic character of the
enterprise is evidenced by the follow-
ing_statement, made by Dr. Nicanor
Jacinto, at the time of the opening of
the bank two months ago: “Very Tew
of us_perhaps realize the seemingly
unbelievable fact that hardly 20% of
the total imports and exports of the
country _is financed by domestic
banks.” This is indeed anomalous, for
under this state of affairs we cannot
hope to have a larger share of the
commerce of the country”.

Monte <le Piedad y Caja de
Ahorros de Manila
(“Monte de Piedad™).

This bank, to the same extent as
the old Banco de las Islas Filipinas,
has a most interesting history, and,
in a way, furnishes a link between
the old banking system which existed
here during Spanish times, and the
banking institutions carrying on to-
day. A free translation of the official
name is “The Institution for the
Loaning of Money to the Poor, and
Depository of Thrift of Manila.”
Montes de Piedad are a familiar
Latin institution. Strictly speaking,
they are pawnshops, loaning money
principally to the poor, and with in-
terest rates kept within certain
bounds. The civil code of Spain and
the old Spanish code of commerce—
both in force here—contain special
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provisions relative to Montes de Pie-
dad. The Monte de Piedad here is
entirely dissimilar to these institu-
tions, and better resembles a bank, al-
though it retains its Spanish connec-
tions, and is almost entirely managed
by Spaniards.

The Monte de Piedad was founded
here on August 2, 1882, by a group
of powerful Spaniards, including Don
Fray Pedro Payo, Archbishop of Ma-
nila, chairman, Don Rafael Rodriguez
Arias, naval district commander, the
then Civil governor of the archipel-
ago, the Brigadier General of Artil-
lery, the Rev. Fray Joaquin Fonesca,
Rector of the “Royal and Pontifical
University of Santo Tomas,” and lay-
men Laureano Carlos de Oglou, An-
tonio Ortiz de Zarate, Baltazar Gi-
raudier and Rafael Ortega Diaz.
These people, with one other priest
whose name nobody seems to remem-
ber today, constituted the organiza-
tion board of the institution.

The bank is not a commercial bank,
as are most of the other banks of the
city. It does not finance, to any ap-
preciable extent, imports or exports,
issue letters of credit, bills of ex-
change, or engage in the other com-
mercial activities of a commercial
bank. It loans money which it re-
ceives on savings deposits or on fixed
deposits out at interest on jewelry
and other personal property, and on
real estate. Deposits have grown
steadily since the bank's organiza-
tion: a year after it was founded, de-
posits amounted to P10,566.76. By
1897 this figure had increased to over
a million pesos, which, in turn,
mounted to P2,376,402.59 in 1911,
P5,633,925.99 in 1918, and P9,786,-
004.83 in 1933.

During Spanish times, and for
many years after the American Oc-
cupation, the Monte de Piedad con-
ducted a pawn-broking business in
addition to its other activities. In-
terest rates were reasonable, and
many a Spanish and Filipino family
were in the habit of taking their
jewels and other valuable parapher-
nalia down to the Monte de Piedad
when temporarily embarrassed. It
was a form of insurance: you bought
jewels when you had money, and
when you were broke you took them
down to the Monte de Piedad and left
them there until you were flush
again. Then you bailed out your
jewels and bought some more. It
worked probably as well as any sys-
tem yet devised for providing for a
rainy day. Transactions were digni-
fied and conducted for the most
part, on a high plane of mutual re-
spect between lender and borrower,
based on long acquaintance and pre-
vious similar business associations.
Things are much the same today.

The Monte de Piedad conducts
much of the business of the Catholic

Church within the Islands. This is
but natural, since the connection be-
tween the Church and the bank has
always been very close. Officials
now directing matters are: Luis
Ablaza, managing director, Mauro
Blardony y Paredes, Accountant and
Secretary, and Jose Ma. L. de Mo-
reta, Treasurer. But it is stated that,
“this management is subservient to
the Executive Committee, Council of
Administration, and, above all, the
Protector,” who is the Archbishop.

The bank’s premises (also occupied
by the Philippine Trust Company) on
Plaza Goiti are of architectural, as
well as historical interest. Accord-
ing to Mr. A. Gabler-Gumbert, archi-
tect, the building is “the only authen-
tic example of classical renaissance
period in Manila.” The Intendencia
building also can be said to belong to
rennaissance period, but the Monte
de Piedad building features Greek
fluted columns in true classical style.
The building has housed various en-
terprises in its time, besides the Mon-
te de Piedad and the Philippine Trust
Company, including the short-lived
Central Stock Exchange. The Mon-
te de Piedad sold these premises over
a year ago, and move to a new loca-
tion on Plaza Sta. Cruz adjacent to
the Cine “Oro” and Manila Motor
Company.

Philippine Trust
Company

The Philippine Trust Company was
organized and incorporated late in
the year 1916, for the purpose of car-
rying on a trust business such as
trusteeship, receivership and to act
as depository, guardian, executor, ad-
ministrator and such other fiduciary
capacities generally undertaken by
trust companies. Trust business in
the Philippines was unknown prior
to the establishment of the Philip-
pine Trust Company, the idea hav-
ing been conceived by a group of
Americans, headed by Phil. C. Whit-
aker, Julius S. Reis, Thos. L. Harti-
gan and W, H, Lawrence who have
figured prominently in Philippine bu-
siness and in the legal profession, The
Philippine Trust Company has done
much toward educating the general
public in this kind of business, and
from a meager beginning the Trust
Company now handles 1023 trusts in
the total amount of approximately
P1,463,504.73, not including, of
course, the other trusts carried by
other local banks, and also excluding
the Bank’s fixed Trusts.
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During the early part of 1920, the
Philippine Trust Company undertook
to organize a banking department,
having engaged for this purpose an
expert banker in the person of J.
Elmer Delaney who formerly was con-
nected with the Philippine National
Bank as Vice-President and General
Manager, and a group of other per-
sons. It was not until September,
1920, however, that the Bank moved
from its quarters on Calle Pinpin,
corner Muelle del Banco National, to
the Monte de Piedad Building when
it was fully organized as a regular
commercial banking institution. The
growth of the Trust Company can be
discerned from the following figures:

t

Year ‘Amowunt of  Resowrces
Deposits

12/31/20 . . . P 593,130.30 P 1,732,833.37

12/31/25 . . . A4,752,302.43 13,174,521.46

12/31/30 . . . 6,230,268.02 11,749,944.66

12/31/35 . . . 7,141,116.69 10,800,491.93

12/31/37 . . . 8,495250.37 14,210,315.55

The Philippine Trust Company was
originally capitalized in the amount
of P500,000 which later was incerased
to P1,000,000 in order to keep pace
with its rapid development. At pre-
sent it is considered one of the lead-
ing banks in the City.

The first president of the Philip-

pine Trust Company was Phil. C.

Whitaker followed by M. H. O’'Mal-

ley, Wm. T. Nolting, Geo C. Dank-

werth and the present incumbent, £.
Ford.

The present officers and the diree-
tors of the Philippine Trust Com-
pany are as follows:

E. B. Ford, President

P. M. Poblete, Vice-President &

Secertary

F. Ossorio, Treasurer

I. O. Guzman, Asst. Trust Officer

Carlos Young, Manager, Foreign

Department

J. L. Corpus, Chief Accountant.

Directors:

Luis Ablaza
Director, Monte de Piedad and
Savings Bank
Director, Bank of the Philippine
Islands
E. J. Deymek
Auditor, Manila Electric Co.
Director, Bank of the Philippine
Islands

Director, Monte de Piedad and
Savings Bank
E. B. Ford, President
Leopoldo Kahn
First Viece-President and Gen-
eral Manager, Levy Hermanos,
Inc. (Estrella del Norte) and
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Estrella Auto Palace,
Director, Bank of the Philippine
Islands.
Gabriel La O
Feria & La O, Attorneys
Director, Philippine Long Dis-
tance Telephone Co.
Paul A. Meyer
President, American
of Commerce
President, Baguio Gold Mining
0.

Chamber

P. Verstockt
Director, Elizalde & Co.
Manager, General Azucarera de
la Carlota.

The Philippine Trust Company
has the monopoly of the United Sta-
tes Army accounts in the Philippines,
and maintains regular branches ati
Fort Mills, Corregidor, Fort Wm.
McKinley, Rizal, and Fort Stotsen-
burg, Pampanga.

The Bank is a member of the Ame-
rican Bankers Association and main-
tains correspondents throughout the
principal cities of the world.

The Philippine Trust Company
holds a controlling interest in the
Fidelity and Surety Company of the
Philippine Islands, engaged in the su-
rety business and in life, fire, marine
and automobile insurance. This
company, like the Philippine Trust
Company in the trust business, was
a pioneer in the surety or bonding bu-
siness in the Philippines, it having
been established during the early
days cf 1912 by well known Amer-
icans who have later become identi-
fied in different enterprises in the
Philippines, among whom were Car-
los Young, President and big stock-
holder of Macondray & Co., Inc., S.
Erlanger who established the firm of
Erlanger & Galinger, Inc., Martin
Hlgan, a prominent newspaper man
and former editer of the defunct Ma-
nila Times, Julius S. Reis, President
of the Manila Trading and Supply
Company, and such other well known
old-timers as H. L. Heath, W.
Taylor and Edward B. Bruce. The
Fidelity and Surety Company has
from its inception made wonderful
progress; it being very well and
favorably known throughout the Is-
lands and even in foreign countries.
It maintains regular branches in im-
portant cities of the Philippines such
as Iloilo, Cebu, Zamboanga, Davao
and Baguio, and its bonds are accept-
able by the Commonwealth of the
Philippines and the United States
Government. Like its sister com-
paiy, the Philippine Trust Company,
it has undergone changes in its office
staff and dirvectorate, its present di-

rectors and officers being:
Directors:
E. B. Ford, President
Luis Ablaza
E. J. Deymek
Lecpoldo Kahn
Gabriel La O
Paul A. Meyer
P. Verstockt
Officers:
E. B. Ford, President
P. M. Poblete, Vice-President &
Secretary
S. Reyes, Treasurer & Asst. Se-
cretary
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The Peoples Bank
and Trust Co.

This bank was established in Sep-
tember, 1926, largely under the aegis
of American businessmen of Manila,
and it remains today American-con-
troled. The institution has enjoyed
a steady, if unspectacular growth
from its inception, and, likewise al-
most from the very beginning, has
made its imprint on almost every

SURETY BONDS—

criminal cases.
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In the Philippine Islands
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Second Floor
INSULAR LIFE BLDG.

The Philippine Guaranty Company, Inc.

(Established in 1917)

We execute Bonds of various kinds, especially CUS-
TOMS BONDS, FIRE ARMS BONDS, INTERNAL
REVENUE BONDS, PUBLIC WORKS BONDS
for Cohtractors, COURT BONDS for Executors,
Administrators and Receivers and BAIL BONDS in
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the City of Manila on the monthly amoxrtization plan.
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branch of local banking activity,
from agricultural loans to advances
against bullion shipments.

The first balance sheel—as at the
close of business December 31, 1926 —
was simplicity itself, Assets included
loans and overdrafts to nearly P300,-
000, and P126,000 worth of bills pur-
chased.  Furniture and fixtures
were carried at P38,492.54, and the
bank had cash and cash items
amounting to P54,384.15. Liabilitics
were largely covered by an item of
P302,250 for capital paid in, and an-
other of P207,940.62, representing de-
posits. Assets and liabilities ba-
lanced at P565,256.85.

The bank continued to grow dur-
ing the following year. Assets and
liabilities at the end of that year each
footed up to P7,334,986.48, which
high figure was accounted for in no
small part by accounts for collection

running to over P4,000,000. Paid-in
capital had increased by then to
P850,000. Nicholas IE. Mullen was

the president of the bank, and A. F.
Kelly secretary-treasurer. Mr. Mul-
len retired from the institution some
years ago, and now engages in the
brokerage business, and other ven-
tures.

William Douglas, now Manager,
succeeded Mr. Kelly as treasurer in
1928. By that time the full capital-
ization of P1,000,000 had been paid
in, and the bank had evidently settled
down to the normal routine of bank-
ing, for its growth thereafter was
slow and steady. The first provin-
cial branch was established at San
Pablo, Laguna, in 1927,

The Peoples Bank benefitted from
the boom conditions which existed
during 1928, 1929, 1930 and 1931.
Deposits mounted to over P5,000,000,
as did loans. Between these years,
assels and liabilities balanced at
around P17,500,000, including contin-
gent items. The trust business also
increased rapidly, assets held in
trust amounting to almost P4,000,000
in 1930, and to over P5,000,000 by the
end of 1932. The item, “gold bullion
in transit” becomes of increasing im-
portance in successive balance sheets
after 1934 (when the industry re-
ceived the fillip of the Roosevelt price
increase) and by December 31, 1936,
the bank had more than P2,000,000
worth of gold bullion in transit as of
that date alone. For a time, in fact,
the Peoples Bank had what pretty
nearly amounted to a monopoly in
this business, due to the fact that it
had a branch in Baguio—then, as now
the gold-production capital of the Is-
lands—and was thus well equipped to
handle the financing of bullion ship-
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ments.

Time deposits have grown steadily
during the years, and would probably
have increased still more were it not
for the fact that the Peoples Bank, in
common with other institutions, does
not pay very much interest on time
deposits, and will not until opportuni-
ties to place good loans increase. No
bank can long afford to pay interest
for the use of money which it cannot
lcan out safely, and at a profit.

The cash-on-hand (cinluding cash
dve from other banks, and cash
items) has stayed high—amounting
on June 30th of this year to more
than P3,200.000—although the bank
has never again had as much cash as
it had on December 31, 1936—P7,-
328,439.55.

Today the Peoples Bank engages
principally in “commercial banking”,
in contrast, for example to the Monte
de Piedad and Savings Bank, which
confines itself principally to the mak-
ing of loans on the security of real
and personal property, and also in
conirast to the Savings Bank of the
Commonwealth—exclusively a sav-
ings bank. The bank acts as an
agent for collection for the account
of drawers of bills of exchange, usual-
ly against shipping documents. It is
prepared to assist exporters in the fi-
nancing of shipments of Philippine
products abroad. Letters of credit
and letters of authority lend assist-
ance to importers. The bank sells
and purchases foreign exchange in all
currencies employed in international
commerce. Through its correspond-
ents its drafts, payable anywhere in
the world.

Besides the San Pablo branch, of-
fices have been established at Baguio,
San Fernando, and Tarlac. Through
these branches, the head office at
Manila is able to keep in close touch
with conditions throughout the archi-
pelago, and is able to assist planters
and processors with discerning judg-
ment.

Directors and officials of the bank
today are: Judge John W. Hausser-
mann, president; Wm. J. Shaw, first
vice president; J. P. Heilbronn, vice
president; L. Douglas, manager; H.
J. Belden, Amos G. Bellis, A. A. Bry-
an and E. M. Grimm, directors,

Allen L. Dwyre is the assistant ma-
nager, secretary-treasurer and trust
officer, John G. Whitesides assistant
trust officer and assistant secretary,
and S. L. Masanga, Carlos Garcia,
Angel Reyes and W. M. Moore are in
charge of the San Pabol, Tarlac, San
Fernando and Baguio branches, re-
spectively.
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The Peoples Bank and Trust Com-
pany building on the corner cf Das-
marifas and David was built at the
time the bank was organized. Wm.
J. Odom, whom we eulogize elsewhere
in this issue, built it along with the
building next to it housing the Sun
Studio and the two buildings across
the street, occupied by the Sterling
Products Export Corporation and the
American Chamber of Commerce.

WILLIAM JAMES ODOM

It was Blue Monday news to all Amer-
ican oldtimers in the Commonwealth to
read in their newspapers of August 29 that
on Sunday, the day before, William James
“Bill” Odom had been drowned in fording
a stream near Aritao, Nueva Vizcaya. For
Bill (it was a title for him, in a way, as
who should say, Sir William and it please
you) was a prince of oldtimers, he was only
57 years old, deep lunged, broad shouldered,
with great natural strength, ordinarily as
at home in the water as Neptune, since div-
ing had once been his job, and was also not
merely in the best of health but the very
highest spirits. Yet he had drowned. When
his number had been run up, that was it.
He had drowned while coming back from
Dayaka, heeled. He had drowned at as
happy an hour as his life, by no means un-
merry, had ever known.

Odom had been working lately with the
Minerva Mining Company, an undertaking
of his and a few of his friends at the old
Dayaka property after liquidation of Da-
yaka’s unspent funds and the company's
dissolution. Odom had discovered Dayaka,
three years ago he had, while prospecting,
discovered it while chipping at a fault in
some quartz with his jacknife. On assay-
ing these chips at Baguio, he had found
that they ran 8 ounces of gold to the ton;
and so Dayaka had been organized and de-
velopment work pursued. First it was an
association, then when all seemed more than
certain, a corporation, but disappointment
piled on disappointment, as is common in
wold mining, and the end was as described—
formal dissolution and the return of the
unspent capital to the shareholders.

But some Dayaka shareholders went in
with the new Minerva group that took up
where Dayaka left off. Odom had worked
with Dayaka in the earlier part of its ex-
periment, then had drifted off to prospect-
ing around Sagada, and had only recently
rone back to the original ground . . . . the
first rock in which he as a prospector had
seen free gold. Prospecting had inveigled
him when his business as a building con-
tractor failed him a few years ago, which
had turned up for him a friendship as clas-
sic as that of Joseph for Benjamin. This
was the friendship of Attorney Charles A.
McDonough, always as ready with com-
radeship and faith and encouragement to

(Please twrn to page 38)
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The Hongkong and Shanghai
Banking Corporation

The Hongkong & Shanghai Banking Corporation
whose shares stand at enormous premium because its
profits are perennially large, was organized in Hongkong
in 1866 after business panic and bank failures reverber-
ating out of Bombay had quite demoralized eastern com-
merce. In contrast with earlier banks that had Jost po-
pularity, their heads at London and more or less in the
clouds, this bank was organized by the very merchants
and shipping men who would be among its greater cus-
tomers. [ts interest has therefore always been associated
with that of its patrons, whom it has seen through many
a tight situation.

A story of the bank as a whole is recounted interest-
ingly by A. M. Townsend, who, born in 1847, a son of a
minister, was by 1866 of some experience in banking in
the Far Fast and held a place in a bank at Hongkong.
Townsend’s fortune naturally rose with that of the new
bank he had joined up with, and from junior manager at
London 1901 to 1905, he became senior manager and re-
tired in that position in 1912. In Townsend’s time, Japan
was rising to power in friendship with England and at
one period the Hongkong & Shanghai had all the business
of floating the recurrent Jap: i i
ness later distributed between this bank, Parr’s Bank,
and Yokohama Specie, and long since, of course, passed
entirely to Japanese banks.

But China was always the fountain of greater busi-
ness, China with growing use of imported manufactures,
of ocean shipping, or banks and their facilities: China
remodeling old'cities, meeting indemnities, building rail-
ways, a new China where Hongkong would tranship
goods in and out of her southern provinces, where Shang-
hai would become one of the world's very largest ports
and cities. Hongkong & Shanghai was in at the begin-
ning of this vast development, and retains all its advant-
ages that remain unaffected by the Sino-Japanese war.
Springing lightly as a young man from a failing ship to
a sturdier one destined to ride out every storm, Town-
send had made a wise choice. The new bank, its head-
quarters at Hongkong, always knew when big business
would be at hand; its association with the merchants and
industrialists and financiers who steered his business
along enabled it to profit from it.

So it was that the Manila branch was opened so
early. 1873, only seven years after the bank was char-
tered. The Suez canal was coming along, Spain was pe-
culiarly beholden to England, and the British period in
Philippine commerce had already begun. The Manila
railroad from Manila to Dagupan was soon to be built,
a British venture that would help the bank. Exporting
boomed, with occasion recessions, and all made business
for the baunk in its favorite department, foreign exchange.
Chinese who were expanding their mercantile activities
here were of course good customers of the bank. There
was no doubt but that the branch would succeed.,

Old export-import houses, originally American enter-
prises, were to pass to British ownership and use the
bank : Russell, Sturgis & Co., Peele, Hubbell & Co.

Though a great deal of the exporting was to the
United States, no American banks were here, and few
American ships. For many years subsequent to the

THE AMERICAN CHAMBER OF COMMERCE JOURNAL 33

The Manila branch of this great corporation dates
from 1873 and has a history of remarkable banking
service here.

American occupation, bills on Manila hemp destined for
New York were written in sterling and cleared through
London. Merchants fized the exchange with London'
largely through this bank. Dollars never figured in the
trade at all. Many advantages of this commerce remain,
British moving a great deal of Commonwealth cargo, both
imports and exports, though the bulk of the business is
with the United States.

. But the Hongkong & Shanghai does a general bank-
ing business, of course, and shares with other banks the
gllo“mg financial stability and general prosperity of the
Islands

The bank has always been located where it now is,
opposite the Bank of the Philippine Islands at the inter-
section of calle Juan Luna and callejon San Gabriel—
the most prominent banking corner in the wholsesale dis-
trict. But until 1922 the bank’s building was a two-story
wood structure, in 1922 the present handsome concrete
structure set on piles took the old building’s place. Act-
ing Governor Charles Emmett Yeater spoke at the dedica-
tion of the new building, and used for his theme Lin-
coln’s exposition of the validity of chattel property and
the virtue of thrifty persistence. That one man adorn a
beautiful home and enjoy fortune, though Lincoln, is
not matter for envy by his neighbors—it is assurance to
them that the rewards of their diligence will also be
secure.

Up to the establishment of a Philippine currency
thirty-five years ago, banks dealt with a great deal of
silver currency and there was constant speculation in it.
This was only suppressed by alloying the peso and under-
weighting its silver content. The Philippine government
at that time issued no currency, the Banco Espafiol-Fili-
pino had the exclusive right of issue, and the smallest
paper bill was the five-peso bill. Below that came the
Mex dollar, gross with silver, and subsidiary coins.
Checking accounts were few, and checks in the ordinary
transactions of business almost unknown. While all this
has changed and banks have become the everyday deposi-
tories for the general public, an anectode of oldtimes may
not be out of place.

An American merchant friend of a Chinese merchant
on calle Rosario whom the American knew to be wealthy,
advised the Chinese to open a bank deposit and keep less
money round his place. To help the Chinese further, the
American went to one of the old banks and recommended
him, but the bank said it would not like to accept a new
mercantile account of less than P500.000, and this stunner
the American reported back to the Chinese. And the Chi-
nese, nothing daunted, rather liked the conservatism of
this, which didn’t change his decision to become a bank
customer. When all was ready, he called bearers who
carried his money to the bank in bagfuls, paper, silver,
and all. It was a great deal more than the minimum
P500,000 and bank clerks spent a full day checking it in.

Iarly in the American period, a fact now forgotten,
the Hongkong & Shanghai was a government depository,
first for the military, then for the civil government.
Business grows, and now there are eighteén staff men at
i\Ilm)i‘lia, with C. I. Cookes the general manager for the
slands,
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Milt Sutherland's Mining Yarns

Milton Sutherland who came to Manila
originally in 1933 and established the as-
say office of the Philippine Engineering
Company, has lately been here again, tak-
ing some stock in Pan Philippines, the com-
pany who has Treasure Island in hand. In
the first week of October, Sutherland
leaves Manila again, to return to his home
in California. During his stay in Manila
this time, he has becen frequently at the
office on the questionable errand of winning
coffee and sinkers from us, at dice, and
sometimes smokes as well. He ravely loses,
but his conversation is more than full com-
pensation for defeat. Sutherland is that
nexus type of scientific miner whose muscle
work in the copper mines at Butte accom-
panied and sustained his course in mining
engineering at the Montana School of
Mines: he knows both sides of the game.

That was more than thirty-five years
ago, in Butte’s heyday, when Don Gillies,
for a steel partner in Pittsburgh, Pa., at
the Pittsburgh & Montana, was spending
$2,500,000 in prospecting and developing
before taking out a pound of copper—and
subsequently taking out a fortune. They
had figured it out that from the butte the
pay veins extended in their divection under
the flats, where they nonchalantly sunk
shafts to contact them. But ick d

Scptember. 1938

Jerry O'Neill slips two dead men their time
Tommy Bouse improvises a gunbarrel refort
McManndies under a rosetree.

under Ferns's misunderstanding of his
name. Ferns was the mine boss, drawing
about $200 a month. The practice was for
men wanting jobs to line up and brace the
boss of a morning, and if men were wanted
some would be hired. This morning Ferns
needed some men, and when Sutherland
came along he looked him over and asked
his name. ‘“Sutherland,” said Sutherland.
“Oh, ye're a Sullivan, ye say! Ye're hired
then, come to wark in th’ marnin'!” While
Sutherland worked for Ferns, his name
stood on the payroll as Sullivan.

Almost fifteen years later, at Bouse, Ari-
zona, Sutherland was superintendent at
the ABC mine and had gone to town on
errands for the company when there got off
the train a lone passenger whom Suther-
land instantly recognized as Paddy Ferns,
Ferns rode out to the ABC with Suther-
land, because hotel accommodations were
poor in Bouse, and only learned the next
morning when men came round for their
orders that his host was the superinten-
dent, whereupon he grew proud over his
morning coffee and reminded Sutherland
that he had given him his apprenticeship—
“what would ye not know now, lad, if auld
Paddy hadn’t learned ye!” Anaconda then
had Ferns on retired pay, with travel ex-
penscs, ibly looking up new proper-

closed the first shaft, and when it threat-
ened the sccond it was frozen off with am-
monia pipes until the shaft could be tim-
bered. However, even this was too danger-
ous to suit the Montana mine authorities,
since a break would have meant death to
every man in the mine, and so they took to
drilling in hope of finding a spot where the
rock bowed toward the surface. Such a
spot, not far away, they found, and then
at last they had their mine.

The Anaconda was the big mine, of
course, and Anaconda became the generic
name for all. Twenty-two miles away, at
Anaconda, this property had its smelter-—
Anaconda became the smelter town for
Butte's ore, basically copper, less than a
dollar of gold per ton, and several ounces
of silver. The place was roaring, and filled
with Irish. Beyond the Anaconda in one
direction werc the Neversweat and the
Saint (St. Laurenoe), and on another spur,
W. A. Clark’s great property that was to
insure him a public career capped with a
senatorship and permit him to build the
New York home that he adorned with col-
lections of art and left to the country as
a peculiarly personal legacy. In another
divection were High Ore, Diamond, Bell,
and Pittsburgh & Montana.

Young Sutherland got his first job from
Patrick “Paddy” Ferns at the High Ore,

ties. Ferns believed the schools were ruin-

ing mining, turning out a lot of softhanded
upstarts many of whom were not even Irish.

Trish bosses at Butte were not softhanded,
nor were they upstarts. Sutherland recalls
Jerry O'Neill’s exploit. There had been
blasting in Jerry’s mine, and men had gone
back to the head too hastily, Two had been
gassed, and had stumbled back into the drift
and erumpled up, dead. When O’Neill came
along he took them to be asleep, and slapped
an angry time slip in cach jumper pocket:
O'Neill had fired two men whom Nature
had already taken off his payroll, and the
story of it went the rounds at O’Neill’s ex-
pense. Jerry was Butte’s hardest man,

The ABC at Bouse, Arizona, was the dis-
covery of two cowboys, Thomas “Tommy”
Bouse, the little Dutchman for whom the
town is named, who still lives there, and
Robert “Bob” McMann, who, on selling out
to the ABC for $75,000, half of it Bouse’s
share, moved to a sylvan place in Califor-
nia, where he recently died.

McMann and Bouse held their property,
mainly copper, twenty-seven years before
cashing in. And during twenty years they
were quite alone at the place, save when an
occasional outlaw paid them an unwelcome
visit, for Bouse is 40 miles in from the Co-
lorado-river border between Arizona and
California, with Needles 100 miles north,
Yuma 100 miles south, and Wickenburg
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Junction, toward Phoenix, 100 miles south-
east. Bouse and McMann could have made
a brass image chortle when recounting their
experiences squatting 20 years on that ar-
royo. Each, working for different outfits,
had originally gone out there in scarch of
strayed cattle after heavy freshets in July
and August, when with abundant new
grass, cattle would scatter widely over the
whole range. Each man had blankets and
supplies for as much as a month’s lone
herding.

Wending down this arroyo, dry after the
floods, where they knew cattle would be
lurking, they had come independently on
some very [ ising float, some lachite
and some azurite, and each had taken some
of this stuff back to headquarters with him,
But on this trip they had not met. How-
ever, at the opportune time for it, each now
quit his job and struck out for the arroyo,
with pack burros loaded for business. Mec-
Mann hit the arroyo at one point, Bouse at
a point opposite, and in prospecting they
met midway. But instead of quarreling
over which man might have got there first,
or racing for it to see which could file his
claims first, very sensibly they sat down
and formed a partnership, the chief asset
of which was a white mule, though at first
it seemed to be the docile burros.

Palma verde and ironwood could be found
in the arroyo, so in time a fair camp was
made.

Nothing else would grow, of course, and
the dessert boasted only cacti and mesquite.
Distances were grand, but not good meals,
and neither were the dessert colors and the
vasty silence. At least twice a year, it was
necessary to get to a town for supplies.
Who should go was always decided by
games of seven-up, the competitions some-
times lasting a week. The man elected was
finally reduced to hoofing it, because the
white mule died and the burros proved
inconstant.

This intreduces a desert feud the part-
ners ruefully observed, among the animals.
There were many wild burros on the desert,
existing by their cunning. They enticed all
the tame jennies to join them, and drove
all the men burros far away—making
things so hot for them that they never
came within halter distance again, but
probably went wild too and founded clans
of their own in unclaimed terrvitory. But
no burro would ever take up with the mule,
having great contempt for him, and he, in
order to get water and feed, had to stay at
the camp. So the situation dragged on,
for years, during which the white mule
grew old, and a seven-up game decided that
Bouse had to mo out for supplies, and of
course take the mule, which would first
have to be shod.

Bouse tried to shoe the mule, McMann
his helper, but its kicking made the job
hard and it was finally decided to tie its
feet all together and truss it up on an iron-
wood pole, hoofs upward, for greater safety
and convenience.  This was done, though
with difficulty, and at last the mule was
well shod for the 100-mile trip to Needles,
wheve on that occasion Bouse had decided
to go. But when they removed the hobbles

and gave the mule a chance to.get to its
feet, they found that when he had stopped
kicking he had also stopped breathing. He
rolled over from the hobbles, profoundly
and irretrievably dead.

After that, the seven-up games, played
oftener, took on new significance—the
loser had to hoof it to town and back, 200
miles!

To get out gold enough to keep them go-
ing, the partners had set up a Spanish ar-
rastre, or gelter-outer, a circular plane
with a crib around it, over which rocks, to
pulverize the ore, were dragged by a sweep.
The burros had deserted from this sweep,
when their wild fellows made eyes at them,
and now that the mule was dead, it was a
case of the partners pushing the sweep
themselves, slaves at the mills of Gaza!
When the stuff was pulverized sufficiently,
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mercury was used to draw off the gold in
an amalgam. When the gold was sold, the
mereury was either recovered or taken into
account so it could be replaced. This sim-
ple system of economy was complicated
when an outlaw came along, with ore of his
own to be pulverized and the gold recovered
from it, because when the amalgamating
process was completed the whole stock of
mercury at camp was in the outlaw’s gold.

He was all for making off with his gold,
mercury and all, but Bouse managed cour-
age to tell him he couldn’t do that and would
have to leave the mercury behind. How
Bouse proposed to recover the mercury was
ingenius, but nearly cost him his life. He
told the outlaw that he, Bouse, had a worth-
Jess old shotgun in the shack whose double
barrels filled with amalgam at the middle,

(Continued on nert page)
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and so is the Freight service —

NORTH -
The Manila Railroad offers the only Air-Conditioned
Travel in the country. Comfort and Riding Ease—Depend-
ahility—Safety-—and Economy are all yours once you get

Freight Trains every day are also Dependable.
Fast and at Low Rates.

SOUTH

LUXURIOUS

Leaves Manila Tuesdays 2:30 p.m. for
1LOILO - ZAMBOANGA - CEBU
Calling at ILOILO on Return Trip

Arriving at Manila at 8:30 a.m. Sundays

SS MAYON

Call Traffic Dept.:
Tel, 4-98-61
Information,

Local 42

943 Azcarraga

R. E. BERNABE
Chiet Clerk

For Further Particulars

LEON M. LAZAGA
Traffic Managey

Call City Office:
Tel. 2-31-8
521-523 D
nas, Man

mari-

Manila

CANDIDO SORIANG
City Apent
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Mindanao Oilpalm

We could grow the oilpalm in Mindanao and sell
it profitably, if only .......

This magazine has, on various occasions,
pointed out that one of the biggest ques-
tion-marks in the economic future of these
islands is agricultural competition from the
Dutch East Indies (officially known as
Netherlands India), the Malay States, and
other aveas to the south. Free trade with
the United States has resulted in raising
the standard of ng of Filipinos to a
point which is now the highest enjoyed by
any Asiatic people. “High Standard of
Living” is just another way of saying
“high wages”, and, while President Que-
zon’s dissatisfaction with the present pur-
chasing power of the ino people has
a rational basis, it is nevertheless true that
the average wage accruing to both agricul-
tural and industrial laborers in this coun-
try is incomparably higher than the pit-
tances with which laborers in all other
Asiatic countries must be content. Borneo,
Java, Sumatra, the Malay States and the
other tropical countries to the south can
and do raise precisely the same products
cultivated here (including hemp) and are
increasing their agricultural acreage at an
impressive rate. Which would not be cause
for alarm were it not for the fact that they
are raising these things more cheaply than
they can be produced here, marketing them
more cheaply and are succeeding in under-
selling the Philippines in competition for
world markets.

Take the oilpalm. * The African oilpalm
{elaeis guineensis) can be cultivated suc-
cessfully in Mindanao. There is no doubt
of this: Director Silayan of the Bureau of
Plant Industry has conducted experimental
plantations of this palm for many years,
and four-year-old trees ave now bearing. A
syndicate, known as the Mindanao Oilpalm
Syndicate has 1000 hectares (the maximum
area allowed corporations under the law)
under cultivation in the Kidapawan Pub-
lic Lands Subdivision on the Davao-Cota-
bato highway in Mindanao. The big is-
land js in about the same northern lati-
tude as the Malay States and Sumatra,
which two countries have ijncreased their
oil production by leaps and bounds since
they first imported the plant from West
Africa.

The United States is far and away the
world's biggest buycr of palm oil. Prac-
tically the entire Sumatra production is
disposed of in that market, a recent survey
by the Institute of Pacific Relations dis-
closes, Since 1935, a combination of forces
has resulted in an ever-increasing demand
for palmoil in the United States. The In-
stitute believes that these forces have been:
1. A sharp decrease in the domestic pro-
duction of fats duc to the disastrous 1934
droughts, 2. Cotton-crop control, which re-
duced the supply of cotton-seed oil, 3. A
destruction of pigs, reducing the domestic

supply of lard fat, 4. Palm oil, even after
duty is cheaper than any substitute, 5. An
intelligent, extensive advertising campaign
has tremendously increased the demand.

World production of oils and fats aver-
ages around 8,000,000 tons per annum.
Palmoil production runs around 185,000
tons—about 3% of total oil production.
The product is used for vegetable butter
and vegetable oil, for the manufacture of
cosmetics, for tin-plating (in which it has
a monopoly), in soap-making and candle
manufacture, as engine fuel and lubricat-
ing oil, and in the maunufacture of dynamite
and cxplosives. The world price has re-
mained constant since 1910 at between 30
and 36 English pounds per ton (1000 Kg),
in spite of a tremendous increase in the
world supply. New uses for the product
are constantly being discovered.

So there you seem to have an ideal si-
tuation which should encourage the devel-
opment of a new industry in the Philip-
pines—the cultivation of the African palm,
and the production of palmoil and kernels.
A strong world demand, steady world
prices, successful experimental cultivation,
climatic conditions exactly similar to those
of Sumatra and the Malay States where
the palm is exteusively cultivated—. What
can hold back this development? Well, in
1946, unless the present program is altered,
the Philippi becomes an ind d re-
public. Our products now pay duty, and
will pay more and more until 1960, when
full duties are applied. There is no reason
to anticipate that palmoil from the Philip-
pines will be accorded special treatment.
And, even if it is, will this fact in itself
compensate for a wage differential of
P0.30 a day (estimated) in Sumatra and
the Malay States, and P0.GO per day (like-
wise estimated) in the Philippines? Fur-
thermore, labor troubles are out of the
question in those countries, run as they are
under a policy of strict native control by
white supervisers.  Sporadic strikes (all
directed at American concerns) of recent
months here do not augur well for futuve
peaccful relations between capital and labor
in this country. Particularly does this
scem so when it is remembered that all
strikes which have so far occured have
been on the part of labovers in compara-
tively high-wage industries—oil, transport-
ation, furniture manufacture, etc.

President Quezon, Secretary Rodriguez
of Agriculture and Commeree, Quintin Pa.
redes, ard, other Filipino leaders have ali
stated publicly that the Philippil
develop new agricultural products and new
markets against the day when the Amer-
ican market becomes a competitive propo-
sition, One of these new industries might
well be the production of palmeil, and it

September, 1938

is for this reason that we have chosen to
write on it. That, and because this possible
new product perfectly illustrates the tre-
mendous problems facing the country in its
efforts to develop new wealth—a wage level
(“standard of living,” if you like) out of
all proportion to Asiatic standards, cou-
pled with incipient labor troubles, which,
together, may make it impossible for the
country to meet competition.

Milt Sutherland’s . . .

could be heated at that point, to vaporize
the mercury. Cool wet rags bandaged round
the ends of the barrels would condense the
mercury fumes and reduce the stuff to li-
quid again. Intrigued by the suggestion,
the outlaw consented to trial of it, and of
course, with care and patience, it actually
‘worked.

But the amalgam could not be tamped too
firmly in the gun barrels, nor could there
be too much of it at a time; in fact, Bouse’s
mercury recovery plant, as was found by
experience, had to be operated with the ut-
most delicacy. However, seeing that pre-
cious quick silver trickle back into tangible
existence was fascinating; it was almost
alchemy, and load after load of amalgam
was treated, until only a rather full load
was left. A radical, whoever he was, con-
tended that the amalgam remaining could
all be run in one load, but a conservative,
probably McMann, cried this down and in-
sisted that they make it two loads. The
third man, a middle-roader, cast the die in
favor of the radical. In went all the amal-
gam left untreated, therefore, with consi-
derable tamping to get it all within range
of the heat, while the fire was stirred to
new activity. The technique of this proved
defective, gas gathered at the heating point,
and with a terrific explosion the amalgam
was blown from the gun barrels at both
ends.

There was now but one thing for Bouse
to do—to head for the cover of the arroyo
and the ironwoods. For the outlaw, unchar-
itable about the accident, felt right away
that he had been duped by superior minds;
and before Bouse could get far away,
though he ran like a rabbit, the outlaw was
emptying a vindictive pistol at him and
might have killed him had not Bouse
thought to imitate the rabbit's zigzag along
with its speed. McMann remained neutral.
Next morning, after Bouse had spent the
night in the open, when he approached the
shack he found the outlaw had velented and
it would. be safe for him to suggest a means
of repairing the loss. This was nothing
more complicated than to pan the yard for
it, which the three men procceded to do,
and when it was recovered and the outlaw
was ready to make off with it, to town or
wherever he might be poing, Bouse made no
point of the fact that a good deal of his
quick silver was still in it, and neither he
nor MeMann ever saw the man again.

When Sutherland surveyed the Bouse-
McMann property, advised ABC to buy it,
and got the partners $75,000 for it, he asked
cach man what he would do. Bouse said

(Continued on next page)
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To Mill Our Own Flour

Some wheaten loaf has come to be a staple in the diet
of millions of Filipinos during the past generation or
two, and an almost forgotten fact is that there was a
flour mill on Calle Tanduay when America occupied Ma-
nila in August 1898. LEven less remembered is the fact
that prior to Britain’s ascendancy in Philippine trade,
friars milled wheat here for many years and found suit-
able wheat lands in certain regions of Cavite and Ba-
tangas, such as the black loam of the well elevated lands
along Tagaytay ridge; but that was at a time when
problems of economy were by no means close, and no
one bothered to learn whether it paid to raise this wheat
or not—it was raised because no other wheat was avail-
able.

Modern experimentation has been lacking to prove
whether the Commonwealth has good wheat lands or
not, that is to say, lands that one season after another
might grow a suitable yield of wheat per acre, and pay
better when planted to this crop than when used for
something else. So we say nothing about wheat grow-
ing, our subject is wheat milling—something we believe
quite practicable.

The Commonwealth is importing about 100,000,000
kilos of wheat flour a year. Sometimes Australia leads
in this trade, sometimes the United States. The 1936
imports were 92 million kilos, 35 million from Australia,
30 million from the United States. Canada commonly
takes third place, 1814 million kilos in 1936. The 1937
imports were lower, just over 75 million kilos, 27 from
the United States, 27 from Australia, 13 from Canada.

But this year’s flour imports are higher, with more
than 609 coming from the United States and below
309 coming from Australia. Flour is not impervious
to spoilage; it is very finely milled, aromatic, safe har-
bor as well as a sure pantry for many sorts of insects,
rodents too, and highly absorbant of moisture and sub-
ject to molds; mills pack it in muslin bags, porous and
measurably fragile, and in shipping it is handled in nets,
on trucks and barrows, through chutes, on men’s shoul-
ders and in every other conceivable way; over wide seas,
as from America to Manila or from Australia to Ma-
nila, there is an inevitable loss of weight as well as
change of the quality of flour.

Once the bakeries here and in the provinces get hold
of this flour, hardly one of them has hygienic storage
for it; yet it is better to buy in the biggest lots the ba-
ker’s purse can afford, or that may be packed into the
bakery in any fashion, for advantages in price and deli-
very costs, as well as an assured supply.

The argument of all this is that for a good many rea-
sons perhaps, the Commonwealth should import wheat
instead of flour; it might be advisable to work out ar-
rangements to mill the wheat in this country, at dif-
ferent cities well located for provincial distribution, and

Only two thirds of Philippine flour imports derive
from the United States—wheat for local milling
could all be bought there.

therefore to buy the whole supply of wheat from the
United States as a factor in the reciprocal trade ar-
rangements that are to be effected. It can be put down
as certain that when the people get their teeth into really
good loaves from really fresh wheat floour, their ap-
petite for the loaf will grow enormously and wheat will
therefore prove to be one of the prime items in a bal-
anced commerce. In mills, where wheat is easily shifted
from bin to bin and aerated and dusted, milling follows
demand and the flour is always fresh.

The nutritive and palatable differences between fresh
flours and stale flours are remarkable.

Let an army be raised in a bread-eating country and
sent to campaign some place where the flour reaches its
field kitchens only after long shipments, and the first
thing that blossoms in the homeside newspapers is com-
plaints about the baking, the rancidity and the sourness
of the flour. This teaches that if milling once started
here, it would soon preempt the field.

But there is more point to the argument than this.
When the Commonwealth milled its own flour, it would
also fatten its own beef and produce a portion of its
fresh milk. The mills should be built with facilities in
view for use of the bran and shorts, which, when alfalfa
should be added, would fatten beef and batten milk cows.
The first saving would be of freights, wheat would ship
cheaper than flour. The next would be the bran and
shorts, utilizable in dairy barns and stock pens. A
bushel of wheat weighs 60 lbs., from which comes 40
Ibs. of flour, and nearly 20 lbs., since there is some slight
waste, of bran and shorts, both excellent feeds. Mills
capactous enough to supply the Commonwealth 100,000,-
000 kilos of flour a year, would also supply it at least
45 million kilos of these good stock feeds—even more
important than the flour itself.

The mills (or other immediate subsidiaries) would
then be buyers of cattle from the provinces, to stall-feed
for the city markets; and they would maintain dairies,
to use up the whole stock of bran and shorts and convert
it into fresh milk. Stall-fattening of steers would be
neccessary, besides economically advisable, because
steers from the range, brought in for feeding, would
have to learn the trick from hunger and the example
of their tamer comrades in adjoining stanchoins.

If the Commonwealth went about this commercial re-
form in earnest, in a decade or two it would make all its
own flour and grow and fatten all its own beef; and it
would make some inroads on its bill for imported milk,
while the diet of its people would be measurably im-
proved. We link milling, dairying, and beef-fattening
together hecause it is no novel combination and because
we believe no provincial markets would offer for the
bran and shorts, nor would there be a cuntry nearby
(as Denmark is nearby England) to exchange milk and
butter for these by-products of flour milling.

Milt Sutherland’s . . .

he would stay on, he wouldn’t think of leav-
ing a town named for him, but McMann
was all for California. McMann said he
was going to find a place in the hills of
California where it occasionally rained, and
he could grow alfalfa, and have a rosetree

over a corner of his porch, the porch of a
decent cottage he would build. He was sick
and tired, he said, of a country where the
only growing things were cacti, mesquite,
palma verde and ironwood. Each partner
realized his ambition. Sutherland was
afterward able to pay McMann a visit at

his pretty California place, with its rose-
tree and alfalfa field, and found the man,
in his age, completely happy; and you will
find Bouse happy back in Arizona.

We hope business calls Milt Sutherland
to Manila again, his reminisceances are
well worth the coffee they cost.
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Bill Odom . . .
(cont. from page 32)

back Odom in any suggested undertaking,
as a bookie is ready to give odds on War
Admiral.

In the annals of the oldtimers here,
nothing is likely to stand out more elo-
quently than this unimpeachable friend-
ship—a compliment to both its personali-
ties. McDonough, learned, patient with a
pioneer’s philosophy. McDonough, temper-
ate, gentle with a companion less restrained.
And McDonough, resourceful, backing un-
hesitatingly a prospector’s dreams.

This is that rarest thing man knows,
true friendship; neither wanting nor
questioning, nor doubting, nor faltering, or
failing in any way whatever. It is not of
the mind. Reason makes no room for it,
but rather says that one man is not an-
other’s keeper. It is therefore not of this
world only. It is of the heart, whose mys-
terious impulses, two and seventy a minute,
beat the mandatory tattoos of infinity.

In his saddlebags on the trip back to
Manila where death caught him midway,
and in a ridiculous manner, Odom had 3
cans of zinc precipitate, gold!—the first
clean-up from 2 5-ton mills got into opera-
tion at last at Dayaka! That is why we
say it must have been his happiest hour,
and an impatient one, in which he arrived
on the trail at the little creek where he died.
John R. Wagner of the Minerva company
reports the gold safely arrived at Manila
and gives some details told him at the scene
of the tragedy.

Odom did not drown in the Aritao river,
as some of the reports had it. He drowned
at the ford of a creek about a kilometer
beyond the village of Pingkian some 5 kilo-
meters from Aritao. The creek was nar-
row, but of torrential force on account of
flood; though not 5 meters wide, flooded as
it was on that Sunday it was repellent with
danger—the danger of a millrace. There
was a woman in the party whose instinct
urged her to say that no crossing should
bet attempted, but Odom was impatient of
delay and anxious above all things to get
to Manila with that long-awaited gold.
Others in the party were two young lgorot
miners, Pedro and Maximo. Odom had Pe-
dro step into the stream and judge whether
they should cross.

Pedro waded in, and while the ford was
not 5 feet deep the current was such that
he said he dared not cross. “Water very
strong! No can do!” he said. Then Odom
had Maximo try. And Maximo turned back
saying, “No can cross, Mr. Billl | get
drowned—I get drowned dead!” Again the
woman's instinct remonstrated.

But Odom thought that his pony could,
in a couple of leaps, be across. “I'll cross!
he said. “You fellows follow me!” And he
urged his little mount on.

With a lunge or two the pony’s front feet
struck some stones in the ford that made
him lose footing and stumble forward in
not more than midstream. Odom was hold-

ing the pony's head up with the reins in
his left hand, giving him whip with his
right hand. But in stumbling, the pony
went under, and rolled, and Odom went
under too and seemed to come up under the
pony’s back as its legs struck upward—be-
cause Pedro and Maximo saw one of his
hands. But that was all, and since his head
when the body was recovered had a bruise
on it, perhaps he struck on the stones as
he left the saddle. He cried for no help,
according to report, and it is a reasonable
supposition that he was beyond help and
already yards downstream. He had on a
leather jerkin, a blue miner's shirt, stout
shoes, heavy socks, a strap, underwear, and
khaki trousers.

The cunning of the current must have
torn his clothing loose. When the body was
found, at least 10 kilometers downstream,

WILLIAM JAMES ODOM

it was black and buried in sand to the arm-
pits. It was naked, except for shoes. A
moment's peril rashly dared had done all
this, and the rash daring was typical of
the man, whose career had been built of lit-
tle else than this bold hardihood. He had
dared death a thousand times, and death
had always taken a ticket. To such a man,
it was absurd that a creek not 5 meters
wide and not shoulder deep could not be
forded regardless.

This word regardless was typical of
Odom. He was always saying he could do
something or other, something that was
particularly hard to do, regardless of any-
thing. And it would turn out that really
he could.

Odom was born in Rutland, Vt., in 1881,
and in boyhood lived in Boston, a member
of a large hardworking Irish-American
family occupied in construction work.
Naturally, in such a family death by ac-
cident is common. About a year ago, a
younger brother of Odom’s died from
World War injuries. He died in bed, and
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was the only man in the family that Odom
could remember as having done so.

Odom’s 39 years in the Philippines were
outdoorish and in general highly adven-
turous. He was 17 years old in 1898, when
he stepped up to a recruiting officer in
Boston and inquired, “Where's the dotted
line?” Thus he joined the 26th U. S. Vo-
lunteer Infantry, organized for the Spa-
nish-American War, and in service gained
the rank of a corporal. Mark Scott was in
that regiment, and so was Walter A.
“Monte” La Mountain, that warm and
gallant friend of Odom's who owns the
Exchange Cafe that was Odom’'s Manila
headquarters after he took up prospecting
and mining. Odom’s projects were broached
and organized round lunch tables at Mon-
te’s place, and there the reports were
themes of endless brave discussion—with
samples poured out among the beer stains.

Odom was an Irish miner and did things
in an Irish way.

With the Philippine campaigns ended
and peace ensuing, Odom was among the
men selected from the dissolving regiments
to make up a police force for Manila. He
served with the mounted police (disbanded
about 1904) and afterward as a patrolman
attached to the Luneta station. E. H.
Burch was a comrade, also D. E. Blossom,
now the head of Blossom & Co., and it was
with Blossom & Burch that Odom did his
first bit of public works. These two part-
ners had a contract in Capiz to build a
number of concrete culverts and bridges on
some roads Governor W. Cameron Forbes
was getting built there. Burch was on the
job, but fell sick, and Odom went down to
Capiz to take Burch’s place and complete
the contract, which he did in record time.
(Burch boarded ship for the United States,
to recover his health, but died at Honolulu,
where he disembarked fatally ill).

In Capiz Odom met Angela Ibarra, whom
he married in Manila in 1910. Mrs. Odom
survives, also five children, all grown,
three sons living in the United States, one
daughter here in Manila, and her sister,
married and living in the United States.
William, jr. was named for his father and
has a talent with the violin of which his
father was very proud: the typical pioneer
furtively favors the softening graces. The
education of the Odom children was care-
fully looked to by a doting father, in whom
sheer sentiment was very strong. But in
later years, husband and wife lived apart,
Mrs. Odom’s home being the Ermita apart-
ment house on calle Sinagoga that was a
landmark of modern apartment construc-
tion in Manila for years, before a burgeon-
ing prosperity among sugar planters placed
some of their capital in similar investments.

Once in the building business, Odom kept
on with it, downtown and uptown. About
the time he was through with the culverts
and bridges in Capiz, a holocaust cleared
out calle Rosario, and Odom was in on the
construction of four or five concrete busi-
ness buildings now functioning there.

It had now come time, in 1912, for Dr. H.
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D. Kneedler to build the Kneedler Building
at the intersection of calle Carriedo, back
to Estero Semado, and what was to be
cleared out in front to fashion Rizal avenue.

THE AMERICAN CHAMBER OF COMMERCE

this building was done by the partnership
Odom & Cantera, in which the junior mem-
ber, I'. de la Cantera, a Cornetll man, was
the licensed engineer and architect. Though
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riched Odom for a time, and squeezed him
out when depression sct in, and from cap-
italist and the status of a bank director
he turned to prospecting and mining to re-

Odom undertook the contract, and the
Kneedler building is first in point of time
of the modern business buildings down-
town, as well as one of the best built from
the viewpoint of durability. It has never
settled, Dr. Kneedler says, and was oceu-
pied by tenants in March 1913,

All the conerete in the Kneedler building
mixed and poured by hand, mechanical
< it not then been imported, nor cle-

formal sense—he

sense,

mi
vated chutes devised for ibuting con-
crete to the forms mechanically. zay about it:

Then Fred Patstone and Odom built the Four by
Masonic Temple, 1913, and there spread all  them hous|
over town many Odom buildings, a number
of them built for 8. F. Gaches: the Hamil-

section  of  Dasmari

ton-Brown /Phili Education buildi Odom put up 15 yea
the old Heacock Company building now  vent. At the s
housing the American Hardware, the Univ-  widened, he

ersi Club  building, the Insular  Life

building, the Heacock Company building  to the city.

that carthquake tallied out two years ago,
where another is replacing it on the Escolta
and calle David, and both buildings at the
Port Area housing Manila Trading & Sup-
ply, the Philippines Ford agency. Much of

cach other acry

Just Litle . . .

(Continued from page T)

keeps open until 11 at night. Mrs. Osborne says that be-
fore opening they ‘“‘obtained and filed information as te
where to buy almost everything under the Manila sun.”
and besides, arranged for a shopper to buy for them in
America—they make themselves useful therefore by sav-
ing vou time and effort. Stenography and mimeograph-
ing are just one more department of this “personal serv-
ice” establishment, for which Mrs, S. C. Larson and Mrs.
E. A. Heise keep the office. It ought to be a natural for
provincial residents, but for suburbans too.

®  “That was good buntal hat of yours, why did she tear
it up®” we said to the cook, toward whom the crstwhile
nurse had exhibited this acerbity. “Oh,” he said, “it
was nothing—just like negroes in the sounthern part of
vour country, she thinks if she tears up the hat it will
break my mind, maybe make me go crazy—she’s silly that
way.”  So we imagined, but the feud continued and the
nurse managed to get a suit of the cook's and hang it over
the kitchen fire at her home, taking eare that the cook
leaincd about it,  This was plainly putting the heat o
him, aimed at making him run a temperature, especially
in the head. He was still nonchalant, no mad crone with
her black magic could faze him, educated as he was and
with some years in America to boot. Nevertheless, the
suit kept warming over that fire and the longer it stayed
there the more nervous the cook was, and the less attentive
to his work, unable to manage the simplest meal in anv-
thing like his old form. But it was only when the nurse
yanked out some of his hair that he gave up and quit.
and ran away to the provinces as luny as a yokel. For
the hair was for the egg trick, to be stuck partly into the
e and left partly sticking out like some monstrous

Odom did not become an engineer in the
had gone to war when 17
ars old, how could he?—he did in a real
He got it by a correspondence course
and through experience.
the same diligent attention, textbooks and
vet other textbooks he devoured on the sub-
jeet, until he was really well informed.

Such was the rough way he trod, always
under necessity to dig thin;
self; and he did it with courage, and was
difficulties.
hrs are yet to mention, one of
« the Chamber of Commerce.
They are the Gibbs buildings at the inter-

ne time, with Dasma

canal at Dasmarifas and gave the bridee
The four Gibbs buildings on
property owned by Judge A. D. Gibbs face
Dasmarifias, cach is of 3
and of reinforced concrete.
were about the start of the buildings Odom
put up on the rent-pay basis.

coup.

It was probably imprudent for Odem to
do 50 much building, and so much of it dur-
ing one time, but he was egoistic and it
was his bold naturc to do it. The conse-
quence is that his mark is on the town and
a number of goovd buildings are a monument
to his beld energey, undaunted in all cir-
cumstances. John H. Wagner and Edward
Walsh, two of Odom’s friends and mining
ssociates, brought his body back from
Pingkian as soon as they could reach it
after the news of his drowning reached the
H. E. Bennett brokerage office where
Judge McDonough a partner. With mi-
litary honors, burial took place at the Ma-
sonic¢ plot in Cementerio del Norte Sunday,
S 4, under i of Odom’s
lodgre, the Cosmos.  And so passed another
pioneer, a man of distinction in every un-
dertaking of his life. An example of this
is the basement now a usual convenience of
new downtown buildings for the parking
of cars, Their floors are far below the
water line, and it was Bill Odom whe pio-

He gave mining

s out for him-

that

and  David
ago for 8 yuar

the Rcina Repente

They

This en-

accursed tantrum of nature. It seems this egg trick is
infallible, that no man can hold out against it, and from
the psychopathic case this cook became when it was work-
¢d on him we readily believe it.

WHEN ITRAINS SO HARD
YOU NEED A RAFT
JUST COVER YOUR STUFF
WITH SISALKRAFT
Waterproof Temporary Tarpaulins

NORTON & HARRISON CoO.
Port Area Manila
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The China Bankin

The “China Bank”, as it is generally
known, is a comparative newcomer among
the ranks of banking houses in the Philip-
pines. It was not incorporated until 1920,
at which time P5,106,400 of its authorized
capital of P10,000,000 was subscribed.
Later capital subscribed was increased to
P5,713,000, at which figure it remains today.

The bank found a ready field here, not

only in financing Chinese merchants but

. Surplus &
ngg'[;é Reserves
P2,906,265 >2,880.13
,973,125 120,982.82
5,131,900 158,217.67
5,312,100 223,573.58
5,713,300 278,364.03
5,713,300 327,106.36
5,713,300 399,435.77
5,713,300 454,248.09
5,713,300 450,138.04
5,713,300 579,379.44
5,713,300 697,055.93
5,713,300 616,358.09
,713,3 665,064.63
5,713,300  1,052,277.61
5713300  1,230,832.61
5713300  1,392,764.07
5713300  1,464,905.97
5,713,300  1,704,496.63

neered them and showed how to build them
dry-tight.  Aritao means man-owned,
Pingkian means blade-clashing as in a bolo
fight. These are vigorous place names,
Odom would like them.

—W. R

FOREIGN-TRADE ZONES
BOARD

At a recent luncheon given by the Staten
Island Chamber of Commerce Mr. Newbold
Morris, President of the New York City
Council, made the following remarks rela-
tive to the New York foreign-trade zone.
This part of Mr. Morris' speech is repro-
duced to clear up certain misunderstand-
ings which have arisen regarding the zone:

“The Staten Island zone has already prov-
ed itself a direct stimulus to the shipping
world, to international trade, and to the
local labor market; it is playing its part in
the industrial recovery of the Port of New
York and is an enterprise which may well
revolutionize life in this community and
commerce throughout the entire world.

“One of the real hopes of world trade is
here on Staten lIsland. The foreign-trade
zone means new vision in foreign trade that
the United States’has never before shown
in its history. Some day in the not-too-
distant future we will gather here again
and celebrate a project which has brought
billions of dollars in commerce to the City
of New York.

“During the month of June, the zone
handled merchandise with a total estimated
value of $675,000. On hand as of June 1,
were goods with a total value of $1,800,000
The monthly revenue to the United States
Government was approximately $20,000.
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g Corporation

also in the financin% of American and
European business houses; particularly
importing and exporting establishments.
‘The China Bank assists American and
European business to an extent which is
seldom appreciated by the public.

Under conservative management, the
bank has made steady Progress from _its
inception, as can be seen from the following
figures:

Total
Resources

P 9/745)59L64
14,753,268.29

Profits Deposits
P 203,255.5(7'P 5,320447.04
99,462.5 7,845,681.99

18,546,432.38
21,325,570.43
23,889,209.54
23,502,046.78
23,203,396.64
23.252.907.63
24,085,958.30
21,924,795.26
24,768,590.33
25,691,437.07
25.330.206.64
26,088,724.84
30,843,484.37

9,746,461.27
10,911,213.97

©

13,617,540.33
12,602,616.76
11,658,102.70
11,320,681.07
11,792,941.19

1,109,707.84
1,215,140.33

>
o

“On a typical day 214 workers were em-
ployed in the zone, all of them residents of
Staten Island. During the month 62
lighters and eight steamers called there.
Twenty-five customers were using the zone
facilities for 74 different kinds of merchan-
dise, including balsam, Brazil nuts, coal tar
colors, cocoa beans, rod liver oil, electrical
apparatus; leather, linen, mica, rugs, straw
hats, tapioca flour, and tobacco.

“The value of the tonnage handled at
the zone more than doubled in one month.
In May, about five and a quarter-millicn
pounds of merchandise was handled, with
a total value of $303,548. In .Tunc, the pound-
age amounted to 8,318,770, with a value of
$674,774.

“When the Mayor appointed me head of
the free port committee in February, |
thought at first that something was being
inflicted on me. The Mayor told me it had
been a headache for three or four years.
Now, however, | am proud and glad to be
associated with this worthwhile enterprise.

“There is an allotment of $500,000 in the
capital outlay budget for improvements at
the Free Port, and we have asked the gov-
ernment, [through the Public Works Ad-
ministration] for a grant of $1,334,000 for
the zone.

“l want to express my thanks to the
Chamber of Commerce for its interest in
the Free Port, and to the city and the Fede-
ral Government for the cooperation they
have given me. Shippers and manufactur-
ers throughout the world are taking an inte-
rest in the zone and I know it will be a big
success.”

—U. S. Department of Commerce.
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In 1925, the bank established a branch
in Amoy, which has been transferred to
Kulangsu, since the Japanese attack on
Amoy.” In 1928 another branch was opened
in Shanghai. The establishment if these
two branches enabled the China Bank to
improve its_service in connection with the
Philippine-China trade. The bank has a
correspondent in very principal city in the
world, and is eﬂneual]y equipped to tran-
sact domestic and foreign business of every
description.

The board of directors includes many of
the most prominent Chinese businessmen
in the Philippines. The president is Dee
C. Chuan, who heads Dee C. Chuan & Sons,
Inc., an dthe Philippine Lumber Mfg. Com-
pany. Albino Z. Sycip is the vice-president
and active manager. Directors include Uy
Yctco, managing partner of Mariano Uy
Chaco Sons & Co., Oei Tjoe, banker, Clioay
Su. See, Marcelo Nubia, Lee Siau Tong, Li
Seng Giap, Dee Chian Hong, president of
the Destileria La Fortuna, Inc., Guillermo
Dy Buncio, president of Dy Buncio & Co.,
Inc., general merchants, and Dee K. Chiong,
vise-president of Dee Hong Lue & Co., Inc.

The bank premises, located on the corner

(Please turn to page 44)

TOBACCO REVIEW
August, 1938

By P. A. Meyer

RawleaF:
Buying in Caga-
yan and Isabela
proceeded very
slowly during
August.  Volume
of shipments
abroad continues
unsatisfactory.

Comparative ~ fi-
gures are as fol-
lows:

Rawleaf, Stripped
Tobacco and Scraps
Kilos

Belgium 27,143
British India 128
China ... 17,991
Czechoslovakia 100
Holland 1279
Japan 173
North Africa 21
Straits Settlements 826
United States 206,529

August 1938... 254,190

July 1938... 201,956

August 1937... 228,321
January-August 1938... 5,347,021
January-August 1937... 9,181.748

Cigars: Shipments to the United States
compare as follows:

August 1938. 19,272,200
July  1938. 16,366,667
August 1937, 17,430,560
January-August 1938. 122,033,825
January-August 1937, 110,123,732
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COPRA AND ITS PRODUCTS
b

Business in August was virtually stag-
nant.  Although markets tended slightly
downward, there were no significant price
changes during the month.

COPRA—Copra receipts were excellent
both in Manila and Cebu, registering an
increase of over 13% as contrasted with
July receipts, and of over 10% in compari-
son to those of August, 1937. Even so, it
was reported at the end of the month that
copra was being held back in quantity in
the provinces in the hope of better prices

later on. At the same time, copra prices Leo Schnurmaciier

were relatively unattractive and if prices

continue at the same levels, production may
be affected later on. In some provinces it
is reported that the unusually dry weather
of this season may have an unfavorable
effect on next years crop, and in Bicol re-
gion the effects of last year's earthquake
are beginning to be felt. Nevertheless,
there should be plenty of copra available
this year if prices are reasonable.

The month opened rather weak with buy-
ers indicating P5.75 for Manila resecada and
sellers holding for P6.00. Prices were vir-
tually unchanged throughout the month
with no business being done at over P6.00
or less than P5.50, and with most of the
business done at P5.75 to P5.85. At the end
of the month buyers were indicating P5.65
and sellers were holding for 10< higher.
During the entire period selling resistance
was strong, notably because prices in the
provinces were above Manila equivalents,
and there was no profit for the middleman
in trading.

In Cebu prices were about the same as in
Manila, with the Cebu emphasis, of course,
on exports. The export market was ir-
regular due to copra charters for Europe
at 10/- under Conference freight rates, and
a system of advantages given by steamers
in the Pacific Coast trade, which caused
Coast prices to vary in accordance with
whether the sellers or buyers were to pro-
vide space.

The European market fluctuated between
a high of £10/2/6 for sundried to a low of
£9/8/9 for F.M. Toward the end of the
month, with the French political crisis, de-
mand for F.M. slacked up; but apart from
that F.M. was in greater demand than sun-
dried.

On the Pacific Coast prices fluctuated
between a high of 190<* and a low of 1.80tf.
A fair amount of export business was done
to all markets, with local mills buying their
shares but not piling hp their stocks are
rapidly as they had anticipated.

Shipments for the month were heavy, to-
talling over 40,000 tons, of which approxi-
mately half went to Europe. It may be
noted the European shipments of copra for

the first eight monthe totalled over 63,000
tons as contrasted with 1600 tons in 1937.

Statistics for the month follow;

Avrrivals— Sacks
Manila 636,228
Cebu . 562,758

Shipments— Metric Tons
Pacific Coast-. 18,340
Atlantic Coast 3,299
Europe ... 18,949
China and Japan. 248

40,836

Beginning End of
of Month  Month

Stocks on hand— Tons Tons
Manila N 35,631 41,811
Cebu ... . 39,865 46,255

COCONUT OIL—The month opened
with sellers of coconut oil offering at 3
cents fob. Pacific Coast and 3% cents
c.i.f. Atlantic Coast with buyers countering
1/8” lower. The market dropped to a point
where there were sellers of oil at 2-3/4
cents fo.b. Coast and 3 cents c.i.f. New
York. Some little business in the mean-
time was done at 2-7/8 cents Coast and
3-1/16 cents New York, the Coast business
being reasonably prompt and the New York
business late, running into next year. Buy-
ers’ demands on the Coast were largely
from small refiners and in New York from
soapers who are willing to take a chance on
filling next year's requirements. Demand
for New York oil this year was negligible.
Trading was limited with buyers backing
away all the time in the expectation of
lower prices, and with the month ending at
a price level of 2-3/4 cents f.o.b. Coast and
3 cents c.i.f. New York.

Statistics for the month follow:

Shipments—

Metric Tons
Pacific Coast .. .

Atlantic Coast 8,385
Gulf Ports ... 1,485
China & Japan . 213
Other Countries................. 221

12,330

Beginning End of

of Month  Month

Stocks on hand— Tons Tons
Manila and Cebu. 20,245 23,463

COPRA CAKE AND MEAL—Both the
cake and meal markets weakened during
August. The cake market dropped from a
European c.i.f. equivalent of $32 a ton to
$29.75.  This, translated into f.o.b. values,
meant a drop of P40.80 per metric ton to
around P36. Copra meal at the same time
dropped from $27 to $25 on the Coast with
no buyers at over $24 at the close of the
month. A fair amount of business was done
to Europe early in the month with trade
slacking off toward the end. The demand
for meal, however, was negligible trough-
out the month.

Prospects for good prices for meal and
cake for the balance of the year were un-
faorable, but local mills were reasonably
well covered and were not worrying.

Statistics for the month follow:

Shipments— Metric Tons
Pacific Coast .......cccoceovrnens 2,586
EUrope....ccoiniiricrienis 9,246

11,832

Beginning End of

of Month  Month

Stocks on hand— Tons Tons
Manila and Cebu.. 8,501 9,009

DESICCATED COCONUT—The August
desiccated market showed a slight improve-
ment over July. Average prices were a
shade higher, although there were no
changes in New York base quotations.
Local production was about the same as
July, possibly a shade better, some of the
mills still running on a partial basis. Or-
dinarily, July and August are the slack
months of the year, because in the summer
season the desiccated trade for candy is
poor, and conditions should improve in Sep-
tember and October.

Shipments for the month totalled 3,365
tons.

GENERAL—The European political si-
tuation was a significant factor in all mar-
kets at the end of August. Neither buy-
ers nor sellers wished to take any particular
position until political conditions should
clear up, for should these conditions grow
worse markets might turn suddenly with
trends unpredictable at this time. For
these reasons, both buyers and sellers oper-
ated on the whole very cautiously, and
whatever business took place was handled
on very close margins.

The freight situation continued to be a
thorn in the flesh. The Conference refused
to reduce freight rates on copra, oil, and
meal to the Pacific Coast to conform with
the recent reduction in oil rates to the East
Coast, thus resulting in uneven Pacific
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Coast rates through discounts and commis-
sions, while at the same time the European
situation was controlled by charters extend-
ing into October. F.O.B. equivalents, there-
fore, were varying and hard to standardize.

Prospects for September were doubtful
with everything pointing to similar condi-
tions as August unless political conditions
in Europe should reach a climax.

FOREIGN EXCHANGE
By Leon Ancheta
Manager, Foreign Dept., P.N.B.

The dollar, in the local exchange market,
was quiet and showed slightly easier tone
during the greater part of the month. Up
to the end of the third week, it appeared
that the demand could be met by supply
available from commercial sources, parti-
cularly from proceeds of gold shipments to
America. Also a fairly substantial amount
of bills covering copra exportation was of-
fered in the market. Consequently, inter-
bank sales covering T.T. on New York eased
from 9/16 to 1/2% pr. and offer of sellers
at the latter rate was not readily absorbed.
However, customers' rate ruled the same as
in the previous month, viz. 5/8% pr. At
the closing week of the month, the dollar
again steadied, buyers (banks) being eager
to bid at 1/2% pr. with sellers holding for a
higher rate, viz. 9/16ir pr. Customers'
rate remained unaltered at 5/8% pr., both
for T.T. and D.D. on New York.
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Buying rate for 60 day and sight bills
ruled at par and 1/4% premium, respec-
tively, as in the previous month.

Tending to confirm reported arrangement
of a lower level in the relation of the pound
sterling and U. S. dollar, the former suf-
fered the widest fluctuation and reached
its lowest level since the beginning of the
year. Opening at 491-3/8, it steadily moved
downward reaching 487-7/8 during the first
part of the second week, at which time the
British Stabilization Fund entered the mar-
ket to support the weakening sterling. The
intervention of the British Control Fund
appeared to have renewed lonjecture as to
the level at which the dollar-sterling rela-
tion would be maintained and the foreign
exchange market became actively erratic
although the general demand for U. S. di-
lar continued to be the chief feature.

During the second fortnight the foreign
exchange situation became more involved
on account of the growing tension arising
from the confused situation in Central Eu-
rope and as the month approached its close,
heavy continental buying of U. S. dollars
was in evidence, causing a sharp drop in
the pound-sterling to 485-3/4.

No deliberate effort to counteract the
sharp appreciation of the dollar appeared
in Washington and U. S. Treasury Officials
are reported to have stated that the Amer-
ican Stabilization Fund would be utilized
in “the usual cooperative capacity with for-
eign governments”, indicating that under
the prevailing circumstances, the fluctua-
tions of the sterling would be allowed to

LA LCEANA

BUILDING AND LOAN ASSOCIATION
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continue.

Concurrent with the attack on the pound
sterling, heavy selling brought down the
rate on the Franc from an opening of 276
to 272-7/8 at the beginning of the second
week. Frequent intervention by the British
and French Exchange Controls prevented
further serious sharp fall in this exchange
which closed at 272-1/2.

No important development took place in
the yen which fluctuated concurrently with
the sterling-dollar exchange. Opening at
28-11/16, it moved downward, reaching a
low of 28-5/16 at the close.

The Hongkong dollar also slumped heavi-
ly in sympathy with the pound sterling.
Opening at 30.78 it moved down at a wide
range, reaching a low of 304325 at the
close.

After opening at 17-1/2, Shanghai Ex-
change slumped to 16-1/8.  However, it
recovered as the month advanced, reaching
a high of 17-11/32 and closing at 17-1/4.

REAL ESTATE
By P. D. Carman
BOULEVARD HEIGHTS

Following July real
estate transfers which
exceeded any July on
record except in 1935,
August business was
very good although a
little below that of the
same month of 1937.
While considerably low-
er than in August 1936
it greatly exceeds the

transfers recorded in
any other similar month since 1929.

Sta. Cruz . P 141529 P 355290
LO AN S Sampaloc 1,633,840 246,943
ando . 104,897 78,847
for the construction of buildings, and Binondo 538,011 123388

132,467 1,
mortgages at moderate rates 12538 111,000
268,835 141,993
INVESTMENTS o 18
27,284 42,516
in shares of stock giving 6% dividends annually. We. Zggggg zéégé%
also issue savings shares from one peso-up monthly Intramuros. 61656 1150
Sta. Mesa . ... 16,601 14,000
Pandacan . ... 2,537 212

PATERNO BLDG. P. 0. BOX 138
SANTA CRUZ, MANILA TEL. 2-18-55 P3,302679  PI,372.869
FOREIGN EXCHANGE REVIEW  COUNTER RATES

I'.S. Dollars Sterling _ Francs _Yen ‘Shanghai Hongkong
High Low High. Low High  Low High Low High Low High Low
August 1938.. 20150 — 20150 2/0-1/16 — 2/0-7/16 580 — 5.60 5840 — 57.70 37.50 — 33.70  62.50 — 61.90
August 1937 ... 200.00— 199.75 1/11-15/16 — 2/0-1/16 7.65—7.60 5870 — 5840 60.55 —59.25  62.80 — 61.90
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SHIPPING REVIEW

By M. CAVENDER
General Agent—DoIIar Steamship Lines

The cargo move-
ment for July
amounted to 259,655
revenue tons, an im-
provement over June.
The sugar movement
was 63,184 tons, cen-
Itrifugal 51,648 tons
and refined 11,536
tons. There is only a
small amount left for
the present season’s
quota. Rates are still

low and prices also.

Shipments of coconut products show lit-
tle change. The desiccated factories for-
warded 6,035 tons (40 cu. ft.) indicating
that they are working at their normal rate.
The only shipment of coconut oil was to
the United States trade and amounted to
13,078 tons, all handled by berth line
steamers. The tankers are still conspicu-
ously absent. The copra business shows a
falling off of approximately 6,000 tons.
The United States took only 6,250 tons of
copra but Europe upped her purchases to
11,079 tons, Japan bought 223 tons making
a total of 16552 tons. Shippers contend
that the disparity between States and
Europe rates are crippling business but
carriers do not agree and the lines serving
the States decline to make any reductions.
The crushers shipped 2,424 tons of cake
meal to the United States and 7,800 tons to
Europe, totalling 10,224 tons. The trade in
lard and margarine continues good, the
factories shipped 576 tons.

The hemp business shows some improve-
ment in volume. The United States bought
18,446 bales, Europe took 48,646 bales and
was again the only customer taking their
customary quantity. Japan was again in
the market but for 12,942 bales only. Mis-
cellaneous  shipments brought the total
movement up to 86,899 bales as against
72,546 for June.

The shipments of ores and minerals con-
tinues to increase and for July amounted
to 94,991 tons. Japan is the heaviest buyer
and took from the AG&P mines 73,560 tons
of iron ore, from the Elizalde properties an
additional 13,600 tons—a total of 87,160
tons of iron ore. Japan also took 2,850 tons
of manganese, 2,094 tons copper ore and
2,100 tons copper concentrates. Japan's
total is 94,204 tons. The Tacoma smelter
got 712 tons goTd/silver concentrates in-
cluding a 30 ton lot of hand picked un-
treated gold ore. Calcutta bought a ship-
ment of 75 tons of rock asphalt. There was
no chromite moved.

The movement of sawn lumber and logs
resumed a normal position. The United
States took 1’4 million board feet of sawn
lumber. Japan took over 5'4 million board
feet of logs. Europe, Straits Settlement,
South Africa and Australian shipments

brought the total to 7,982,209 board feet.

Cigar shipments, 855 tons, show an in-
crease but tobacco leaf shipments remained
at the low level of 366 tons. 1,219 tons of
Molasses moved. We note increases in al-
cohol, embroideries, gums, kapok, hides,
cutch and transit cargoes. The furniture
shipments dropped to only 387 tons. The
rope trade also dropped—shipments 402
tons. Declines are noted in fresh fruits,
scrap metals, rubber and liquors.

Beautiful scenery

placid lakes

vast agricultural areas ..
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From statistics compiled by the Asso-
ciated Steamship Lines during he month
of July there were exported from the Phil-
ippine Islands the following:—

ere
cartied in
American
) bottoms
Wise  Of Which
To Tons  Sailings
China &Japan 111,782 45 7135 6
Pacific Coast
Local 41143 18 9619 5
Pacific Coast
Overland 866 8 505 4
Pacific Coast
Intercoastal 3,163 8 2091 4

Atlantic & Gulf

miles of rushing rivers and

interesting American cities . . . these

and other thrilling sights await you on the route of the Northern Pacific Railway.
Travel in comfort and luxury on the roller-bearing
NORTH COAST LIMITED
Completely Air-Conditioned

0 suit every p
Standard Pullmu\s, drawing rooms, compart-
ments, baths, library, radio, valet and baber
service—nawest type tourist slecping cars, and
new de luxe reclining chair coaches. “Famousl
Good" meals in the diner as low as 50c; or |

tray service in tourist cars and coaches.

Through to Chicago daily, leaving Seardle at
9:15 pms artiving Chicago 8:45 am. third
morning,

Northern Pacific representatives meet steam-
ships at Victoria, Vancouver and Seartle. They

will help you with baggage and make reserva-
tions to any point in America.

F7/HOCHeRR ", Gv :ncouke” :B.C.
65"M°rkeRSst6,eSon°Froncisw. Colif.

Ut our representatives make your arrange-

Ark about the low One-Way and Round Trip Fares
with long limits and liberal stop-over privileges,

NORTHERn PACIFIC RRIIUIRR

' C. L. TOWNSEND, General Passenger Agent, Smith Tower, Seattle, Washington

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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Ports 72,765 20 10,021 1
European

Ports 26,936 14
All other

Ports 3,000 27 165 2

A Grand Total of 259,655 tons with a
total of 90 sailings (Average 2,885 tons per
vessel) of which 29,524 tons were carried
in American bottoms with 8 sailings (Aver-
age 3,690 tons per vessel.)

SUGAR MARKET REPORT
FOR AUGUST

BY WARNER, BARNES & Co., LTD.

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

000 and 150,000 tons, respectively.

The one encouraging feature of the
raws market throughout the first half of
August was the absence of pressure from
holders who seemed to be prepared to
await the outcome of the struggle between
the cane and beet refiners. Business was
done only in restricted volume and at the
2.75¢ level which had ruled at the end of
July.

On August 19th, the A.A.A. intervened
with a constructive announcement that,
unless  circumstances then unforeseen
arose before the end of the year, no re-
allocation of the probable deficiency on the
beet sugal quota was contemplated. This

The first half of the month witnessed
a market made apathetic by the very un-
settled conditions in the refined sugar trade.
During the first week, the reduction of the
beet refined price to 4.20¢ was met by an
all-round lowering of the cane refined quo-
tation to 4.30¢, with one refiner gquoting
4.25¢. Beet interests replied with a fur-
ther reduction to 4.10¢ and, though the
majority of the cane refiners maintained
the margin of twenty points, list prices
amongst those in the Gulf area sank as
low as 4.20¢ and 4.15¢.

The uneasy state of the market was
aggravated by the publication of estimates
for the coming beet and Louisiana cane
erops, indicating increases of about 470,-

EVERETT TRAVEL SERVIGE

Authorized agents-all lines

STEAMSHIP-AIR-RAIL-
RESERVATIONS AND TICKETS

ITINERARIES PLANNED
TOURS-CRUISES ARRANGED
HOTEL RESERVATIONS

TRAVELERS CHEQUES-
INSURANCE LETTERS
OF CREDIT
NO BOOKING FEE CHARGED.

Soufl\ern Island Cpuises

Cebu—Dumaguete—Zamboanga
Cotabato—Jolo

Twelve days through the Sulu Sea
NINETY PESOS
Sailing Every Thursday

New m/s. Legazpi—s. s. Kinau

EVERETT STEAMSHIP GORP.

Manila, P. I.
Phone 4-98-91

223 Dasmarifias

is at about 300,000 tons
and, with available supplies reduced by this
considerable quantity, sellers firmed up.
Simultaneously, conditions in the vefined
market became less strained and, with some
improvement in withdrawals, refiners, at
the beginning of the last week of the month,
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223 Dasmarinas

. Leave e B]:L::i'l
Line VESSEL Manila Honglong ,J1aisfl
M M “CHENONCEAUX" — Oet. 4 —
M M "ATHOS II" Oct 13
M M “JEAN LABORDE" — Ot 27 —
L T "C. BIANCAMANO" Oct. 25 — —
LT 'C. VERDE" — oet. 1 —
N D L 'POTSDAM" Oct. 22 —
F & 0 CARTHAGE" — oet. 1
P & O 'RANCH Oct. 29
5B PATRocLus: Oct. 19
N Y K 'KASIMA MARU” Oct. 8 —
N Y K 'YOSUK. MARU" — Ot —
€ RCAP VARELLA" — —
EALTS “INDI Oct. —
HEXL "NootEKERK" 0o 15
LRDM VAN § S A” — — —
NLRDM “Chr HUYGEN" — — —
‘BALOERAN"™ T — —
A . =
A Ebon- L T soa

proved ready to follow the ad in
holders’ ideas. . In three cases, list prices
were raised again to 4.45¢ and 4.50¢,

while raws changed hands at gradually
advancing quotations which reached 2.95¢
before the end of the month. At the close,
all offerings at this level had been taken
up and sellers were asking 3¢. A certain
hesitation in the market, however, was to
be noticed and it was felt that the peak of
the advance had probably been reached.
Quotations on the Exchange have fluc-
tuated as follows during the month:—

High Low Latest
Sept., 1938 .. ©1.98¢ 1.77¢ 1.98¢
Jan., 1939 .. 2.03¢  1.85¢ 2.03¢
March, " 2.05¢ 1.89¢ 2.05¢
May, 7 2.09¢  192¢ 2.09¢
July, " 2.13¢ 1.95¢ 2.13¢

Latest statistics of world stocks were
4,439,000 tons, compared with 3,382,000
tons last year and 4,044,000 tons in 1936.

Sales of Philippine sugar during the
wmonth amounted to 30,396 long tons at
prices ranging from 2.75¢ to 2.95¢. There
were no second-hand sales.

Business in the local market for export
sugar was practically negligible throughout
the month. By the end of August, the
principal buyers had retired for the present
season, though one speculative trader had
advanced his quotation to P6.80 per picul
without, it is believed, attracting any im-
portant business.

In the early part of the month, the do-
mestic market remained quiet, though there
were signs of a firmed undertone. Most
of the individual producers had apparently
disposed of their sugar and the remain-
ing stocks were firmly held in the hands of
Centrals and the larger dealers. Talk of a
Single Selling Agency for domestic sugar
has again been revived and seems to have
produced a certain feeling of nervousness
amongst Chinese distributors. As a result
of these factors, bid prices advanced rapid-
ly throughout the second half of August

DSSL —Dollar Steamship Line
P&O —Peninswar & Oriental
BF  —Blue Funncl e
NYK —Nippan Y

MM —Messageri

LT

NDL

ar;
EALJS—-E'\SI Asiatic Lme——Japnn Service

and by the close of the month buyers were
quoting as high as P4.35 per picul. Actual
business done, however, is beieved to have
been comparativey small and it is generally
thought that the statistical position, though
somewhat improved as the result of incom-
plete fulfillment of the domestic quota, re-
mains unfavourable.

Exports to the United States during the
month amounted to 66,000 tons centrifugals
and 6,171 tons refined. Total shipments
from November 1st, 1937 to August 31st,
1938 were as follows:—

765,907 tons
43,434 "

Centrifugals
Refined ......

China Banking . . .
(Cofitinued from page 40)

of Juan Luna and Dasmaribas, has long
been a landmark. The building of this
structure was a piece of far-sighted plan-
ning, and the area embraced within Calle
Juan Luna, Dasmarinas, Plaza Cervantes
and the Muelle de la Industria has since
become the financial center of the city,
with the erection of the Wilson Building
(housing the Chartered Bank of India,
Australia and China an dthe Trade and
Commerce building on Juan Luna. Within
this area are now located the National City
Bank of New York, the Bank of the Phil-
ippine Islands, the Hongkong & Shanghai
Banking Corporation, the Chartered Bank
of India, Australia and China, the Neder-
Jandshe Indlshe Handclsbank N. V,, and

the China
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SAILINGS MANILA TO EUROPE VIA SUEZ

Courtesy— EVERETT TRAVEL SERVICE

Tel.

4-98-91

Arrive
Tarscilles

ATTIVE  Arri —
Soive rrive  Arrive

Tmpton <..:‘un.. !:’m\hmg
te_+Plymouth *Bordeaux *Bremen

Al
Gotten- Rotterdam
bere *Amsterdam

*Venice

Lea Leave
Leave Vot Said  Malta
Saigon
lhngkol- *Alesnndria * Rrind
16 Oct, 24
25 >Oct. 31
Nov. 14
3 Nov. 8
9 Oct. 11 Oct. 16

- Oet. 26 Oct —_—
10et. M Oct. 11 _—
Oct. 12 - —_
- O, 20 Ot 2 Ol
Oer K “Oct B8 Oct. -
- Ocr. - 1) — - Nov. 15 -
Oet 28 - - -
Oct. - 31 —_—
Oct. - Nov. 10 Nov, 1 —_— — Nov. 17 - -
HEAL —lland Notes oL Tangier and Lisbon
NLRDM Mail A Also calls Gibraltar and Tangier, P “ 3
RL b " caltar 3. “ and Antwerp.
HAL e . Hambury 3 . Malacea and Port Swetenham.
’f‘s\ d Tourane, Nuntes and Bordeaux. m .. . Antwerp
EALBS —East A Service « Jaffa and Haifa, n Tourane and Pondicherry
WL - -Wilhelmsen Line € 5 L Antwerp and Amsterdam i Also ealls nt Jaffa and Haita
MMIC - Messageries Line—Indo-China Service % . . Sabang. Ville Franche and Alliers.  Also calls at Gibraltar and Tangier

Far East—Europe

RAPID LUXURY LINERS

S.8. “Conte Biancamano® S. “Conte Rossv”
S.8. “Conte Verde” M/S “Victoria”
Via Singapore—Colombo—Bombay—M: h
Suez—Port Said

Regular fortnightly sailings
from Mamla or Hongkong for Venice, Trieste,
Naples or Genoa
and monthly to Hongkong and Shanghai

Through Tickets to the U. & ard Round the World
at Reduced Faves.
For passage and further particulars apply to
F. E. ZUELLIG, Inc., Agents
MANILA
55-63 Rosario

CEBU 1LOILO

Passage Tel. 2-31-16 Freight Tel. 2-31-15

ROOSEVELT STEAMSHIP AGENCY,

REPRESENTING

NC.

Kerr Steamship Co., Inc.—New York
Silver Line, Ltd.—London

Prince Line, Ltd.—London

Pacific Java Bengal Line—Amsterdam
Kawasaki Kisen Kaisha—Kobe

Operating the Following Services:

Prince Silver Round the World Service
{Phil pines to U. S. Atlantic Coast Ports via Java, Straits
Settlements, Colombo and Cape of Good Hope)

Silver Java Pacific Line
{Philippines to U. S, Pacific Coast and Gulf Ports, also to Java, Straits
Settlements, Bombay, Persian Gulf and Caleutta)

“K’* Line Round the World Service

[Philippines to U. S. Atlantic Ports via Suez)

“K"' Line Express Service to Atlantic Ports

{Philippines to U. S. Atlantic Ports via Panama)

Trade & Commerce Bldg. Tl 21821

MANILA

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION

THE AMERICAN CHAMBER OF COMMERCE JOURNAL



46

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

SAILINGS MANILA to U. S. TRANSPACIFIC

September. 1938

229 Dasmariiias, Manile Courtesy— EVERETT TRAVEL SERVICE Tels.: :;g;f
Leave  Leave Leave  fJemve o Leave ave  ArRve Arive Arei Arrive
Line VESSEL Maniia  Hong-  Shang- o Kobe YUk yOf, Vietria o Van e an,  Les N York
kong hai hama °Portland  couver " Angeles N, Orleans
CPR  EMP. OF ASIA Sept. 26 Sept. 30 Oct. 2 Oct. 17 e —_
5L ILVERGUAY. Sept. *Oct. 19 Oct. 27 p—
TYO MAR! Con, - - Qct. 20 —_—
TILYBIUS® Oct. 13 - Nov. 12
MP. CANAD., Oct. 10 Oct. 14 Oct, 16 o 2 .
SL "Il SILVERCREST"” Oct. 12 - *Nov. 15 Oct. 27 —_
NYK ICHIBY MARU™ —_— Nov, 7
L MING YAN" 18 Oct. 23
; Nov. 23
— -~ . Nov. 16
27 Oct. 29 7O, 31 Nov. 14  Nov. 14 -_— —_
. 27 Nov. 1 —- —_—
. [— “Nov. 23 Nov. 21

oflar
NYVK_ Nippon Yusen Kaisha

MANILA HEMP
By H. P. STRICKLER
Manila Cordage Company

During the month under review, the Ja-
panese government issued import permits
for a large quantity (exact amount not
known) of cordage grades, August-Sep-

The entire month of August was excep-
tionally quiet with very little demand in
evidence from either New York or London.
Prices of certain Manila grades declined
slightly as against the opening prices,
while Davao grades advanced twenty-five
centavos.

tember shi

The release of this information served
to strengthen the Davao market, and sellers
held firm at the closing prices for the last
two wecks. New York and London mar-
kets failed to vrespond to this advance in
Davao resulting in but little business be-
ing transacted.

Nominal Prices of Loose Fiber in May
r Picul

August st Augrst 315t
Pl

nila

N. Y. K. Line

(Japan Mail)

ESTABLISHED IN 1885

WORLD—WIDE
PASSENGER and FREIGHT SERVICES

Travel N. Y. K. and the whole voyage will be an unfor-
gettable experience of perfect satisfaction and enjoyment.

Continental and American meals, prepared by hotel trained
chefs, afforded satisfaction even to the most fastidious of epi-
curean passenger.

Please apply to

WARNER, BARNES & COMPANY, LTD.

. General Agents
Phones: 2-22-31—2-22-35
MANILA

Soriano Building 15 Plaza Cervantes
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Borneo Company's 1937 Report

The Annual General Meeting of the
British North Borneo (Chartered) Com-
pany was held yesterday at River Plate
House, London, E.C.

Major-General Sir  Neill Malcolm,
K.C.B., D.5.0., the president, occupied the
chair.

The Secretary (Mr. W. O. Pidgeon,
A.C.A)), having read the notice conven-
ing the meeting.

The President, in the course of his re-
marks, said:—The report and figures
again show added strength and a greater
degree of prosperity than any previous
report and accounts which your board has
presented. In the first place we have been
able to recommend the payment of a divi-
dend of 4 per cent, against 2 per cent
last year, so that we can say either that
the dividend is up by 2 per cent or by a
100 per cent. Both statements are true.
Further than that we are able, after pay-
ing 4 per cent, to add £35,000 to our carry-
forward, bringing it up to nearly £72,000,
while our investments have increased in
value from £475,415 to £511,460 and our
cash in hand at December 31, 1937, was
£212,253, against £81,035 at the end of
1936. These are good results, but it must
be remembered that they were attained in
what was a specially favourable year.

As you can see from the last page of
the accounts, the value of rubber exported
was over £1,000,0000 against less than
£500,000 in 1936. Copra exported was
valued at £89,000, against £59,000, tobacco
at £30,000, against £8,000, and so through
pretty well all the list. We cannot expect
such good results for this year as the price
of commodities has fallen steeply, and the
export of rubber is heavily restricted.
Nevertheless the results for the first quar-
ter of this year are slightly better than
for the same period in 1937, but the month
of April shows a substantial drop in com-
parison with April, 1937. The probability
is therefore that the later months of this
year will show some falling off in our
profits, and that is why we have put such
a large amount as £35,000 to our carry-
forward.

Reduced Indebtedness

Although I think it right to strike this
note of warning, there are certain other
encouraging factors which should not be
overlooked. First among these is the in-
creased immigration of Chinese owing to
the fighting in their own country. The
second cneouraging feature is the reduc-
tion in our debts and expenses over the
last few years. The expenditure in Bor-
neo, which in 1928 was £261,692, has been
reduced in 1937 to £209,709, while in ad-

dition Borneo charges for depreciation,
&c., declined during the same period from
£54,970 to £31,932. Further, London
standing charges for Debenture interest,
&c., have been reduced from £106,443 in
1928 to £73,666 in 1937,

Perhaps most important is the reduc-
tion in our debt. Ten years ago our in-
debtedness, including bank overdraft, cer-
tificates, and debentures amounted to
£1,731,000. At December 31 last, instead
of a bank overdraft we had £212,000 cash
in hand, and the debenture debt had been
reduced by £454,100 to £1,154,200, while
Certificates to the value of £108,000 have
been redeemed. That is to say, that the
position has improved by very nearly
£800,000. Furthermore, by July 1, that is
m 10 days' time, that £154,200 will have
been paid off, and in our next balance-
sheet which will be made up to December
31 next, our debenture debt will stand at
or under £1,000,000 only.

Our interest charges will therefore be
very greatly reduced and the whole debt
will be paid off by the ordinary action
of the sinking fund by 1965, even if there
should be no more special repayments such
as we have been able to make during the
last few years. I do not say for a mo-
ment that there will not be such repay-
ments, but even without them it will not
be so very long now. before that debt is
wiped out of our balance-sheet. During
this same period we have abolished the
gambling farm which used to bring in a
revenue of £29,000 and reduced our opium
revenue by £60,000.

Important Development of Manila Hemp
Cultivation

The third factor is the gradual intro-
duction of new industries, due almost en-
tirely to the enterprise of the small Jap-
anese colony round Tawau.

Of great importance may be the cultiva-
tion of Manila hemp, which has gone ahead
very fast since I spoke about it last year.
The value of hemp exported last year was
nearly three times as great as for 1936.
Cultivation of this particular fibre has now
been taken up by certain British estates
and by Chinese and native smallholders;
altogether the Governor now has before
him applications for 11,000 acres for hemp
cultivation. We have the more reason to
be grateful to our Japanese planters for
the lead they have given after experiment-
ing for at’least 20 years, as this is the
only Manila hemp grown at present in the
British Empire. Its value to our fleet
and merchant marine nceds no emphasis
from me, except to say that for this rea-
son we have made a special feature of our

hemp at the Glasgow Exhibition in the
hope of attracting the attention of British
enterprise,

It is rather curious that although we
have had visits and inquiries from Amer-
icans in the Philippines and firms as far
away from us as Boston, the Japanese
success has so far aroused little interest
in London except for our good friends
Messrs. Harrisons and Crosfield. It is
sometimes said that Manila hemp can only
be grown successfully on volcanic soil such
as the Japanese have near Tawau, but
this hardly seems to be an established fact.
An American friend of mine told me that
he was growing it successfully on ordinary
good alluvial soil in the Philippines and
that in his opinion the only essential fac-
tor was a steady all-the-year-round rain-
fall, such as is usually found near the
equator. But even if volcanic soil is es-
sential we would appear to have an ample
supply in North Borneo. The industry
has been proved; all that is now necessary
is enterprise and capital.

The Scarch for Oil

T now come to what can only be des-
cribed as a potential industry, but may
be of greater importance than all the other
three put together, I mean, of course, our
oil. The prospect is distinctly better than
it was 12 months ago. Work is still going
on and such hope as there is, is centered
upon the Dent Peninsula, the most easter-
ly part of the territory. The geological
survey is not yet complete and it may be
another 12 months or so before the oil
company is able to decide whether to in-
cur the expense of putting down bores or
not. Then, even if they do bore, there is
no certainty that oil will be found in pay-
able quantities, Much, very much, still
remains to be proved, but there is a glim-
mer of hope now where there was almost
none last year.

So much for the commercial prospects
of the company, which I venture to think
are not discouraging in spite of present
depressions, There is, however, one more
subject on which I ought, perhaps, to say
a further word, and that is opium. It has
for the last 10 years been the declared
policy of the Chartered Company to sup-
press the consumption of opium in North
Borneo. As the result our revenue from
this pernicious trade has gone down from
£105,000 in 1927 to £45,000 in 1937. A
further step is now about to be taken;
I hope and believe that by 1950 little or
no opium will be smoked in North Borneo.

The report and accounts were unanim-
ously adopted.

June 22 London Times.
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RAIL COMMODITY MOVEMENTS -
By LEON M. LAZAGA
Traffic Manager, Manila Railroad Company

The volume of commodities received
in Manila during the month of AUGUST
1938, via the Manila Railroad Company

are as follows:

Rice, cavanes ..
Sugar, piculs ..

COMMODITIES

Sugar Cane
Copra ..
Coconuts
Molasses

Livestock

' Mineral  Pre
155,345 Jlimber and Timber. .
73,688  Other Forest Products |

Manufactures

Copra, piculs o 190393 Al Others

Desiccated Coconuts, cases ... 41,493 .

Tobacco, bales 3,721

Lumber, board feet. 1,108,716

Timber, kilos 1,790,000 Wesf Eﬂd‘iﬂgAj;'VE E‘Uv
The freight revenue car loading statistics for four weeks R 123()_‘

ending August 20, 1938, as compared with the same period of 1937

are given below:

HUBERT C. ANDERSON DIES

Hubert Charles Anderson died at St
Paul’s early of the moran of September
5 from peritonitis that followed an emer-
q_ency operation for acute appendicitis.

hus Manila lost an American of as high
a type as has ever lived in the Islands, a
man of the rarest character and ability. A
prudent judgment had given him a high
place in ‘business and an unfailingly gen-
erous soul had made him a friend of every-
one; “Andy” Anderson had not an enem
in the world, but hosts of warm friends

as near to him as brothers. He was 56
years old and had for many years been
the manager of the Manila Hotel. While

the place is an important one and Ander-
son lent unusual talent to it, it is not the
position, but what the man was himself,
that explains the whole community’s grief
at his passing.

Memorial services under the auspices of
his lodge, the Corregidor F. & A. M., with
Dr. Walter B. Foley of Union Church pro-
nouncing the eulogy, were held at the Cen-
tral Student Church Thursday afternoon
at 4 oclock, September 9. President Ma-
nuel Luis Quezon, with whom Anderson

BUSINESS

tr « ®

CHINA BANKING
CORPORATION

MANILA, P. I.

Domestic and Foreign Banking

of Every Description

““TOTAL.. ..

September. 1938

FREIGHT REVENUE CAR LOADING
) NUMBER OF | TIner

FREIGHT

EIGHT CAR ‘

(116) ¢ 870)
b

178
28
« 9
(Y]
(15
34
166
K9
21
1
a2 100 1650
SUMMARY
1.322 1415 12984 16702 (%1 (3718)"
1290 860 11926 | 7573 130 4353
1292 1141 14246 10223
13241 1409 13256 13255
5228 '* 4.828 52412 <*17.753 100 4,659~

NOTE- Figures in parenthesis indicate decrease.

had just been on a southern-islands trip,
High” Commissioner Paul V. McNutt, Ma-
jor General Douglas MacArthur, Major
General Paulino Santos, and many others
who are among the highest officers of gov-
ernment and ~administration here, stood
humbly among the mourners. Floral of-
ferings_were an_inundation of public tri-
bute.” The catafalque bore the national
s, Anderson was a veteran of the
Spanish-American war who came here
first with troops in 1900.

Honorary pallbearers  were: General
MacArthur, Secretary Jorge B. Vargas of
President Quezon's” office, Jose ~Paez,
Jud%e Clyde A. DeWitt, Rafael R. Alunan,
R. 5. Rogers, Ramon S. Araneta, H. M.
Cavender,” Francisco Mendoza, Anderson’s
first assistant at the Hotel, Leon Rosen-
thal, Frank Courtney, and Frank V.
Chamberlain. Masonic pallbearers were
H. T. Gewald, and Judge S. W._ O’Brien.
Colonel Henry Gilhouser and A. T. “Tom”
Hill represented the United Spanish War
Veterans. L. Hayden and E. G. Baum-
gardner represented the Elks. Mrs. An-
lerson, long in poor health, is still con-
fined to her suite at the Hotel by the shock
of her husband's being cut down at a pe-
riod that seemed to be the very prime of

AND

Investments

121 Real, Intramuros

his useful life. To her President Quezon
sent a holographic letter of personal tri-
bute to her hushand, alwz:jys one of the pres-
ident’s very closest friends and an unbiased
and sagacious counselor. It is charac-
teristic of Quezon's own kindness of heart
to indite such documents in the sanctity of
his stud¥,>m his own hand; he has never
devoted this thoughtfulness to a more poig-
nant instance. .

Anderson was from Lexington, Ken-
tucky, and came to Manila fifteen years
ago as a treasury-department man on” spe-
cial duty in the’ Far East. It was some
ten years ago that he joined Walter A.
“Monk” Antrim in the” Hotel's manage-
ment, Iater_t_aklnﬁ complete charge when
Antrim's failing health forced him to re-
main in California, where he had gone to
recuperate. (Antrim died PH California,
August 24, an able man and hotel-manager
himseif, highly esteemed here). His Fe-
deral connection Anderson had always re-
tained, his advisorship to governors com-
mencing with Leonard Wood had never
been extinguished. The formal tribute
to him_by Masons was pronounced at the
memorial” services by their Grand Master,
Justice Jose Abad Santos of the Common-
wealth Supreme Court.

PROFESSIONAL  DIRECTORY

P. 0. Box 1394

Telephone 2-20-70

J. A. STIVER
Attorney-At-Law—Notary Public
Certified Public Accountant

Administration of Estates
Receiverships
Collections

Income Tax
Manila, P. I.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



Creosote Is AN NO
[ J

‘Antidote for AnNnts’

.. .for it has no
White ants simply will not asso- moving parts in its

ciate with creosote or anything freezing system
that has creosote in it. Taking

Advantage of this knowledge it
will pay you to use nothing but

CREOSOTED
LUMBER

Rot is another problem that
causes large losses. Again creo-
soted lumber brings a great sav-
ing. Actual use of this has pro-
ven that it will prolong the life of

- Continued low running cost
lumber for many more years.

- Lasting efficiency

= More years of satisfaction
We have ample stocks for all pur- = Savings that pay for it

poses, including piles and ties.
SERVEL ELECTROLUX grows
more popular every year ... is today
enjoyed by more than a million fami-
lies. Mere’s why: This different refrig-
erator is silent always. And it gives

ATLANTIC GULF & i Th reszing sysem, (et ll o

PACIFIC COMPANY
MANILA  GAS CORPORATION
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That Home and Garden which

you always dreamed of—

SAN JUAN HEIGHTS

is the best place for it.

SAN JUAN HEIGHTS GO., ING.

680 Ave. Rizal P. O. Box 961 Tel. 215 01
MANILA
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