


For Your Next Tour, We Suggest The

BATAAGAS-TAGAYTAY-CAVITE LOOP

From Manila, the motorist ijoes to Calamba, 
Rizal’s birthplace, and turns right for Batangas. 
passing through Sto. Tomas and the naranjita’ 
towns of Tanauan and Malvar. . . then on an

of

Lipa with its massive stone houses. Batangas, 
the capital, is reached via either San Jose or Ro­
sario and Ibaan. The former route is better 
and shorter.

To help you on your motoring trips 
drive into our Service Station at Ma- 
bini and San Luis and ask the attend­
ant /or a copy oj the “Road Maps oj 
the Philippines.'" I p-lo-date... slums 
the route at a ((lance.. Contains sug­
gestions for short and ueek-end 
tours... size 7 x 1(1 in., conveniently 
/its the pocket oj your car. It is EREE.

The roads alontc the route are good, and friendly Socony Service Stations are 
conrenientlv situated, readv to serie you courteously anti efficiently with —

SOCONYMOBILOIL ESQ
STANDARD-VACUUM OIL COMPANY
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SAW MILLS
Baliwasan Sawmill
Lubuan Sawmill
Siocon Sawmill
Lintangan Sawmill

PLANING MILL
Port Johnston

Zamboanga, P. I.

AGENT
B. F. ELLIS

372*4 Loma Drive 
Los Angeles, California

LUMBER YARDS
Zamboanga, P. I.
Iloilo, Iloilo, P. I.

Cotabato, Cotabato, P. I. 
Jolo, Sulu, P. I.

THE ANGELUS FURNITURE MANUFACTURING CO. OF LOS ANGELES, CALIFORNIA, THE LARGEST 
OF ITS KIND IN THE WORLD, USES 200,000 BD. FT. OF JOHNSTON’S QUALITY 

PHILIPPINE MAHOGANY LUMBER PER MONTH

JOHNSTON TOWING CO.
CONTRACTORS AND STEVEDORES

TUG BOATS, LAUNCHES AND SEA-GOING AND HARBOR BARGES 
OWNERS OF

BALIWASAN STOCK YARD, Zamboanga, P. I.
Breeders of Pure Indian Nelore and Ongle Cattle 

TIGBAO-ABUNG CATTLE RANCH, Tigbao-Abung, Zamboanga
SILUPA CATTLE RANCH CO., INC., Silupa, Dumanquilas Bay, Zamboanga, P. I.

JOHNSTON TRADING CO.
GENERAL MERCHANTS

REPRESENTING:

MANILA TRADING & SUPPLY CO.—Ford Cars, Trucks and Tractors and Genuine Ford Parts.
GOODYEAR RUBBER & TIRE EXPORT CO.—Tires, Tubes, Belting and Spark Plugs. 
SOCONY-VACUUM OIL CO.—The Oldest and Largest Lubricating Oil Company in the World.
T. J. WOLFF & CO.—Philips’ Radio, Perfection Stoves and Superflex Refrigerators.
GENERAL PAINT CORPORATION—Paints, Varnishes, Enamels, Synthetic, Industrial and-Technical Finishes.
THEO. H. DAVIES & CO., LTD.—Insurances: Fire, Marine, Motor Car and Accident.
WESTERN EQUIPMENT & SUPPLY COMPANY—Westinghouse Refrigerators, Radios, Electrical Equipments, 

Supplies, & Fixtures.
ISUAN, INCORPORATED—Health Water of the P. I., Isuan Natural Mineral Water, Isuan Ginger Ale, 

Tru-0range Squeeze, Seven-Up, etc.
UNDERWOOD ELLIOT-FISHER SALES AGENCY—Underwood Standard & Portable Typewriters, Elliot- 

Fisher Bookkeeping and Accounting Machines, Underwood-Sundstrand Adding & Listing Machines, Meilink 
Steel Fireproof Safes, Kee Lox Carbon Papers & Typewriter Ribbons, Globe-Wernicke Steel 

Office Furniture & Filing Equipments, Ellams Rotary Duplicators & Supplies.

The best of their kind in the world.
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TODAYS 
CHOICE

of people who have 
owned other refrigerators

UUR NEXT refrigerator will be a 
Servel Electrolux,” say many people 
who have owned other makes. For 
they know that Servel Electrolux’ sim­
pler, different operating principle gives 
permanent silence . . , saves more.

'Arc You Selling Your 
Eyesight For A Few 
Centavos A Month?”

Some people are doing 

that very thing without 

realizing it.

----------REDDY KILOWATT

Your Electrical Servant

They think that by savins’ a few centavos a 
month on light they are economizing. They strain 
their eyes to see in a dim light with the inevitable 
result that they damage their eyesight.

You know that’s false economy and when your 
attention is called to it you will take the step^ 
necessary to put a stop to it.

If there are children in the family it is even 
more important to take these steps. DO it NOW. 
Putting it off may cause you more trouble than you 
expected.

MANILA GAS CORPORATION MERALCO ELECTRICITY COSTS LESS
IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OE COMMERCE JOURNAL
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Luzon Stevedoring Co., Inc.

Lightering, Marine Contractors 

Towboats, Launches, Waterboats 

Shipbuilders and Provisions

SIMMIE & GRILK
Phone 2-16-61 Port Area

ALHAMBRA 
CIGARS 

continue to be the
recognized leaders 
in QUALITY cigars

CORONAS pela

ALHAMBRA

FRIEND No. I

PLEASE CALL UP 2-39-36

Write to:
P. 0. Box 301, Manila, P. L

Compliments of the

CHINESE CHAMBER OF COMMERCE
ILOILO, P. L

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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jinked Pure Product <4

IRW
Scollond ty- 

WeAIon*3™ 
Jondoni.®lft«ao^

WESTON
Special 
Reserve 

a fine old

SCOTCH
8 years in 

wood 
before it’s 

bottled

Direct 
from the 
Distillery 
in bond

Trans-Pacific 
Trading Co. Good for a Healthy Thirst!

WHEN IN ILOILO CITY 

DROP IN AT

HOSKYN’S
DEPARTMENT STORE

THE UNIVERSAL PROVIDERS
THE MOST COMPLETE STORE WITH QUALITY GOODS IN THE PHILIPPINES

“FROM A NEEDLE TO AN ANCHOR’’

' A MODERN SODA FOUNTAIN AND A DRUG STORE HAVE BEEN NEWLY
ADDED FOR THE COMFORT AND CONVENIENCE OF CUSTOMERS.

POST OFFICE

BOX 289 HOSKYN & CO., INC.
FOUNDED IN 1897

INFORMATION

PHONE 213

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CH AM HER OF COMMERCE JOURNAL



Just Little Things

• The delay suffered in docking at Manila by the 
Empress of Japan on her July voyage, a delay of 28 
hours, because a cholera case had disembarked from the 
steerage at Hongkong, occasions remark on the im­
pregnability of the United States Public Health Service’s 
quarantine work at Commonwealth ports; and first of 
all our own, where the head of the service, Dr. H. F. 
Smith, has been in charge since 1912. When the Em­
press of Japan hove to for practique outside the break­
water Sunday morning, July 17, there was no question 
about her cabin passengers because they had all been 
immunized to cholera, dysentery, and typhoid and could 
have had no contact with the woman ill in the steerage who 
had embarked at Shanghai. Cabin passengers there­
fore landed at once, and all others besides who had been 
immunized. Persons remaining were all held, and 168 
bacteriological tests made, when two persons positive 
for cholera were detected together with four suspects, 
and all were taken at once to San Lazaro for care and 
treatment.

Then, made safe, the ship came up to Pier Seven. 
Hongkong had cabled twice after she left there, first 
that cholera was suspected in the case in question, then 
that the microscopic test was positive. Dr. Smith had 
only one recourse, the one he followed. You may not 
know what he did during the shambles at Shanghai in­
cident to the war there, August 8 to December 22, work­
ing the Mariveles quarantine station overtime. He 
handled 221 ships with 65,000 persons on them, 35,000 
of whom were passengers. Where immunization was 
wanting, the necessary bacteriological tests were run by 
Dr. Smith and staff, and no fewer than 296 cases posi­
tive for cholera turned up. So expeditious was this 

tedious work that the average delay of ships disembark­
ing crews and passengers to help things along was from 
one to two and a half hours; many ships were not in 
a hurry, and the work was done aboardship, and in one 
instance the delay was 40 hours. Of all this, that keeps 
the Commonwealth clear of Asiatic plagues and pestil­
ences, save such contagion as goes with the wind, e. g., 
influenza, little is ever heard. But it’s good work.

• Little wonder that women don’t trust men more 
than they do, we are really untrusthworthy—about as 
much so as boys who come back from the grocer’s with 
caramels when they were sent to get soap. Take the 
trio of us who were in The Hub the other day, trifling 
time away in weird discussion of whether Of Human 
Hearts was an acceptable movie. We were very serious, 
until a woman came up with a pup in tow and said she’d 
dropped her glasses the night before and had to sell the 
pup for money for a new pair. It was a good pup, 
German Police, and let us all pat it and stroke its neck 
and whack its tummy. It even had a name, Fritz, and 
would munch crackers: “Look at that, fellows! He’s 
smart, all right! Look at him down that cracker!” None 
of us needed a pup, much less had any of us gone down­
town to buy a pup, but all of us wanted this one right 
away. But only Fred got him, because he was the one man 
among us who could pungle up 75 pesos for him. Fred lives 
six flights up. A German Police dog, and his prototype 
this flea-bitten pooch, is going to do Fred a lot of good. 
You can all see that.

• A young Filipino electrician approached an Amer­
ican manufacturer with a proposition to apply a claxon

WARNER, BARNES A COMPANY,
LONDON — MANILA — ILOILO — CEBU — BACOLOD

LTD.
SHIPPING DEPARTMENT

Ayents For-.
Nippon Yusen Kaisha 
Cunard-White Star., Ltd. 
Bibby Line

INSURANCE DEPARTMENT
Transacting-.

Fire

Automobile and Miscellaneous 
Fidelity and Surety Bonds

IMPORTERS & EXPORTERS
General Managers of

COMMONWEALTH INSURANCE 
COMPANY

ILOILO WAREHOUSING 
CORPORATION 

RAMONA MILLING COMPANY

Special representatives of
IMPERIAL AIRWAYS, LTD.

MACHINERY DEPARTMENT
Agents For:

Sugar Machinery. Diesel Engines, Conden­
sing Plante, Mining Machinery and Steels, 

Shipbuilders and Engineers.

AGRICULTURAL DEPARTMENT
All Classes of 

Fertilizer

IMPORT DEPARTMENT

Sperry Flour 
Sugar Bags

Manila Office: SORIANO BUILDING, Plaza Cervantes
Cable Address: “WARNER” Standard Codes
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to the factorj7 clock so the clock would sound the work­
time and quitting hours. Go head, said the manufac­
turer, bust yourself. But the clock was old, the elec­
trician brought it back and said it was too far gone for 
the scheme to work. But he looked as if he really had 
the idea in him, so the manufacturer bought him a 
brand new clock, pendulum type, the largest size he 
could find. When the electrician, much pleased to be 
given a second chance, had gone away with this new 
clock, the manufacturer remembered he did not even 
know the man’s name, much less where he might live 
or have his shop. But in four days the electrician was 
back at the factory with the clock, doing all he said it 
would do and working perfectly. It may be a new idea, 
the manufacturer advised him to try to patent it here 
and abroad, especially in the United States. The job, 
clock included, came to about 40 pesos.

© One of the more interesting oldtimers in the foreign 
communities of Manila is Dr. Carlos Jahrling who is 
treating himself and Mrs. Jahrling to a vacation abroad 
beginning this month. He owns the Sta. Cruz Drug­
store, where he began his professional and business 
career in Manila forty years ago at the wage (it could 
not be termed a salary, surely) of P500 a year, little 
more than P40 a month. But he had a credo: Science 
is Success. His universities had been Barcelona, Ma­
drid, and Munich. His graduations had been cum. laude. 
His researches in Philippine botany (also in Califor­
nian) have been more than you’d think. A colleague 
publishing at the University of Wurzburg dedicated 
jointly to Dr. Van Leenwen, the director of the Buiten- 
zorg Gardens at Batavia, and to our neighbor Dr. Car­
los Jahrling. Educating his daughters, Dr. Jahrling 
sent them to the Central School of Manila.

© You may wish to know something more about Of 
Human Hearts, M-G-M’s picture that ran a week at the 
Ideal and might, the management believes, have run 
twelve days if fixed schedule had not pulled it off. You 
are probably betting, along with us, that the picture 
will rank an oscar when Hollywood makes its 1938 
awards. But we are not quite so brash in our expecta­
tions for the actors, among a number of whom it would 
be hard to choose. Walter Huston as the circuit rider, 
Parson Wilkins, played admirably; we have known per­
sonally some hardshelled preachers of that type, even 
if you are younger than we and have not had the plea­
sure. But Huston’s support was acting as skillful as 
his own, including James Stewart’s portrayal of the son, 
and Huston’s part needed all this support to carry it 
through to the high drama it certainly reached.

The casting director, whoever he was, is, in our 
mind, the hero of the job. Moreover, you have seldom 
seen sets better done, and the photography has rarely 
been surpassed either in Europe or America.

As usual, it was the crowd downstairs that kept 
the picture running. Right up to the last showing 
practically every downstairs seat was filled. It was this 
patronage that convinced the management that the pic­
ture could have' been kept on five days more. You 
would expect popularity for a genre picture such as 
this one, in the home country, but what is more signifi­
cant is the popularity that will take it triumphantly 
round the world.

There is an American way of life, and this, in rudi­
ment, is it. The world, apparently, approves, applauds, 
and would even follow it.

There is no idealization in Of Human Hearts. Por­
trayal is accurate and the meaner side is shown with the 
better in every character. Even with the handsome 
bend in the Ohio, the mean landing at Pine Hill appears. 
The essential meanness of all communities man ever 

founded, shows in the essential meanness of Pine Hill. 
But it comes out that even so, what is one man’s poison 
is another’s meat; and though Pine Hill was a place 
sordid and cynical enough, for young Wilkins to con­
ceive the ambition to be a doctor, yet there were no 
artificial barriers in his way: the boy could be a doctor, 
caste not being known, though his origin was so penu­
rious and so lowly.

We suppose the world is really stirred by this sort 
of drama, and that it is as American, even yet, as Lin­
coln’s cabin. You can go nowhere without finding that 
the cheap-seat folk are for it, very definitely.

At a number of passages, during both times we 
saw the picture, people around us, old and young alike, 
blubbered frankly. Most of all, at one of the more 
dignified interludes, the scene, from actual history, be­
tween President Lincoln and the young field surgeon, 
Lincoln showing Dr. Wilkins why he should write his 
mother regularly. Such drama is evidently quite com­
mon in the world. It must still be true that the poor 
of whom Lincoln once observed God had made so very 
many are, as Chaucer put it, plentevous, and much 
dependent on their Maker’s love for special dispensa­
tions and occasional forgiveness.

Bradbury Foote devised Of Human Hearts for the 
screen, from Honore Morrow’s novel Benefits Forgot. 
Clarence Brown directed the production, and Herbert 
Stothart arranged the music. The house was always 
in an uproar during the choir scenes and over the sing­
ing. Possibly that is why we caught too little bass to 
suit us in the familiar hymns. We wanted to be re­
minded of Towne Wolfe’s bass, in the church choir at 
Excelsior down on the Cimarron; two generations later, 
yet the same hymns and under much the same circum­
stances.

John Carradine played Lincoln, Beulah Bondi had 
the part of Mrs. Wilkins, the minister’s wife, and the 
remarkable character sketch in the hillbilly cabin, the 
widow’s part, Sister Clark, was the work of Leonora 
Roberts. Robert McWade was the Pine Hill doctor, and 
Gene Lockhart the janitor at the surgery college in 
Baltimore—another bit of excellent work, neither too 
much nor too little. Every excursion through the piece 
brings you back to Clarence Brown’s exceptional direct­
ing. As technique, it stands with Grand Hotel, Dead 
End, and Cavalcade. But it is possible that Brown’s 
work was more than half done for him by his casting 
director; anyway, no one, at any point, was permitted 
to steal the show, even if anyone had been so inclined, 
the result being that we have all seen it, and reveled 
in it, and it has left no bad taste in the mouth.

The success of great productions such as 0/ Human 
Hearts and Robin Hood should warn Hollywood against 
the pinchpenny policy with which it opened the year. 
Hollywood is the capital not of movies as such, but of 
a new art; the last thing it can afford, if the sheriff 
is to be kept at bay, is shoddy economized pictures. 
Every so-called feature picture must be its own ballyhoo.

It happens that among our neighbors who know the 
country where Of Human Hearts is laid is Charles M. 
Cotterman. He was born in a somewhat better part 
of Ohio, and lived there until he was twelve years old, 
when the family, on reports from a pioneer whom they 
knew, moved to Nebraska and found a homestead some 
twelve miles out from Albion. The country in the pic­
ture is southeastern Ohio, in the iron region, and there 
were still circuit riders there during Mr. Cotterman’s 
boyhood. It is not a very forward region even now, 
outside the towns.

Lincoln’s lines read at the winter window over­
looking the sombre Potomac as Wilkins sits in the pres- 

(I’lease turn to page 13).
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Tax Discrimination

* Inquiries in the statistics indicate remedies that 
might aid recovery of the bulk of Commonwealth 
cash (export) crops.

Unless something evades us, the statement is true 
that all Commonwealth products sold overseas pay the 
equivalent of the sales tax, 1 c/o of the invoice values, 
sttgar excepted. Of sugar sold overseas, 58% pays no 
tax of this kind at all, and 42 c/o pays a special lower rate 
of 1 % ; the 58 c/o is reckoned as sales directly made by 
planters, it being their share of the sugar at the mills, 
and the 42% is the (average) mills’ portion of the crop. 
Best able one year with another to sustain taxation, su­
gar is believed not to pay more taxes than other crops 
as is sometimes claimed, but certainly to pay the least 
tax of all.

Last year, from total consignment abroad, the Com­
monwealth collected P3,500,000 in ad valorem levies that 
in every way are equivalent to levies on 
exports. These levies continue this year, 
of course, and were the sales tax to be 
raised, they too would no doubt be raised 
to the same percentage. They handicap 
sale of Commonwealth products overseas, 
their abolition is therefore advised except 
in the case of sugar—whose sole market 
is the United States where it enjoys a fa­
vored position unquestionably to be long 
continued. Sugar has claims on universal 
support in the Commonwealth, but not, we 
surmise, precisely the claims usually as­
serted in its behalf. It has the claims of a 
good cash crop involving comparatively heavy tonnage 
into an assured market, whence possibly 70% of money 
from all sales of it comes back to the Commonwealth. 
One authority thinks 75% of the sugar money gets back 
into the country, and stays here, but this seems far too 
high an estimate.

Sugar believes it supports two million persons here. 
Copra certainly supports a much larger number, possibly 
even the more than four million that is often mentioned. 
Yet sugar pays much less tax than copra; and while su­
gar enjoys, as it should, a favored market, and will in 
all probability enjoy that market indefinitely, copra has 
no favored market and sells at the world price, even in 
the United States, where the tax in limitation of its use 
is 3 cents gold a lb. on its oil content. Yet copra yielded 
a crop value, from exports alone, of P79,000,000 last year, 
money that remained in the Commonwealth widely dis­
tributed among hundreds of thousands of producers, a 
sum estimated to equal the sugar money that came to the 
Commonwealth in the same period—all for a few mills 
and a few hundred planters aside from wages and produc­
tion expense.

Let us say right here why we believe Commonwealth 
sugar will retain a favored position in the United States 
market.

First, Cuban sugar must. Sugar is the foundation 
of Cuba’s economy, America can’t let Cuba down econo­
mically because of her continuing responsibility under 
the Monroe doctrine, because of the practical importance 
of reciprocal trade with Cuba, and a peculiar historical 
responsibility America has there, and because of amer- 
ica’s vital interests at Panama, in the Canal Zone and 

the Panama Canal itself, to say nothing of the Nicara­
guan canal that must some time be built. Cuba then, 
will continue to hold an allotment in the American sugar 
market, at a duty rate lower than the maximum. Prac­
tically, it is her right, as well as an advantage to the 
United States. Second, American domestic sugar is 
strong enough to keep itself and Cuban sugar protected 
with a duty. Third, to the same degree that this duty 
is modified for Cuba, we think it a reasonable assump­
tion it will also be modified for the Commonwealth. 
Special circumstances probably inescapable govern both 
situations.

The doomed crop here is Manila hemp, not sugar. 
Manila hemp’s economic position will be covered else­

where in this issue of the Journal, where 
the reader may see whether he agrees 
with us.

Sugar has been politically influential 
here, in great provinces such as Iloilo, Ne­
gros, and Pampanga as well as through 
planters of powerful position and influ­
ence in the general government; and it 
was also sensible enough, long ago, to 
found an association for its mills and an­
other for its planters and to give both 
political and scientific attention to its vi­
tal problems. The result, naturally, is 
considerable dust in the public eye and

commensurate advantages for sugar; but a serious eco­
nomic approach, while it must recognize sugar’s emin­
ence, will not evaluate sugar as sacrosanct as a white 
elephant or a breviary. Sugar may still be touched, and 
the eloquent suggestion is that it may even be taxed as 
much as other products with reasonable impunity.

Now just what tax does sugar pay?
The 871,045 metric tons of Commonwealth sugar 

sold overseas (in the United States) last year paid P2 a 
ton wharfage charges, Pl,742,090. The total invoice 
value was P115,412,307 of which 42% or the value of 
P48,473,169 paid the specially low ad valorem tax of 
1% or a total of P484,732 which is somewhat less than 
half a million pesos. Laying aside charges incidental 
to all products shipments, last year’s sugar paid taxes of 
P2,227,822, chiefly the wharfage charges of Pl,742,090. 
It pays to advertise, and it pays even better to organize, 
a hardboiled remark not intended to be flippant.

But copra, a poor-man’s crop widely throughout 
the Commonwealth, including Iloilo, Negros, and Cebu, 
was taxed much more—notwithstanding it had to be 
cold at world prices and that it brought the Common­
wealth, up to the end of 1938, no less than P114,000,000, 
or the whole worth of a year’s sugar crop, and much 
more than the value that actually comes to the Common­
wealth—in proceeds from the 3-cent excise collected in 
the United States on the oil content and returned to the 
Commonwealth treasury; and also notwithstanding that 
here this sum of windfall revenue from copra may be 
used, with presidential consent at Washington procured, 
for everything, even for sugar, except everything bene­
fiting copra either directly or indirectly.

(Please turn to page 14),



THE AMERICAN CHAMBER OE COMMERCE JOURNAL August, 1938

Our Hardwood Business

1,609.441,247

’ Relative importance of Domestic Consumption and Export of 
Mill Sawn Lumber for the tcn-year period 1927-1936.

In this commonwealth, the south makes the money 
and the north gets it. Larger production is in the south, 
larger consumption here on Luzon, with Manila the big 
clearing port for exports and the only material financial 
center. The central Luzon valley can honestly boast of 
growing most of the country’s bread, and exportable to­
bacco qualities come from Cagayan and Isabela, but the 
south comes through with the great cash crops marketed 
mainly overseas, mainly too in the United States: copra, 
Manila hemp, sugar. Lumber is no exception, the hard­
wood production of the Commonwealth is chiefly south 
of Luzon. On Negros, at Fabrica, Insular Lumber’s 
potential of 65 million board feet is the largest hardwood 
unit in the world. Findlay Millar’s mill in Lanao, at 
Kolambugang, northern Mindanao, can cut 3-V2 million 
board feet a month.

The Joseph S. Johnston group of small mills in Zam­
boanga have a respectable total output per month, and 
there are numerous other large and small mills definitely 
placing the major production of Commonwealth lumber 
south of Luzon despite the importance of timbering and 
lumbering in Benguet and Camarines Norte for uses of 
the mines.

Lumbering is not currently prosperous here. The 
table making the subhead of this review shows that 80% 
of the cut has to be sold in the domestic market. The 
greater profit always derives from the 20% of the cut 
sold overseas, where the going is currently far from good. 
This may change for the better before the end of the year, 
because the American market for Philippine mahogany 
is the best in the list and recent provision by Congress 
for easier and better organized financing of much needed 
new building throughout the country 
mand for materials.

But it is always to be remebered 
that lumber is but one of many po­
pular building materials nowadays, 
and that domestic lumber has the 
edge over ours: not of course in qual­
ity, but in price, available supply, 
and the fact that it is a local product. 
A. court fight for use of the term 
Philippine mahogany in the Amer­
ican market was won by the Philip­
pine Hardwood Manufacturers Ex­
port Association at cost of more than 
P400,000. But new objections have 
been filed and the fight has neces­
sarily been renewed. In the British 
Empire, imperial lumber has an edge 

should revive de-

of 10%> over ours. This affects such good markets as 
South Africa and Australia. You simply can’t get into 
such a market as Hongkong, supplied, chiefly with logs, 
from Borneo.

There is no nearby market, in fact, Japan taking logs 
exclusively. Shanghai, if rebuilt, will be a possibility, 
but the prediction is reasonable that even should that 
market reopen, competition from exploitation of new tro­
pical forest regions will be surprising—especially from 
Borneo. Distant markets, including both American 
coasts, involve high freight charges: To Atlantic or Gulf 
ports $24 per 1000 board feet; to Pacific ports $16; to 
Europe (base rate) $28.75; to South Africa $25; to Aus­
tralia $21.75; to Shanghai $6, and to Hongkong $4.80. 
When ocean rates upped a year or so ago, new rates on 
our exported lumber rose higher than the average.

Borneo charges including taxes on 1000 board feet 
of sawn lumber are P3.93. Philippine charges are 44% 
more, P5-67. Borneo lumber is like our southern lumber 
and the mere statement of these comparative charges pre­
cludes additional charges on all Commonwealth lumber 
sold overseas. It is quite enough for the industry to 
manage against the duty advantage that Borneo has in 
British Empire markets and to pay the Commonwealth 
Pl.74 per 1000 board feet more than Borneo charges lum­
ber. It is equally apparent that Commonwealth lum­
ber sold locally, four parts in five of the whole cut, should 
be charged no more taxes than are now levied; any such 
charges would affect export prices and hinder sales over­
seas, besides affecting local consumption adversely.

When the local market is active, a condition that at 
all times needs encouragement, mills have more leeway 
in quoting for export at a margin of profit.

Currently the local market is in a funk, lauans and
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of 
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in 
Form of Taxes 

& 
Forestry C
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1931-37.

Cadwallader-Gibson Lumber Co. .. Pl. R -15,653.47 none none P 827.574.3.1 45%
Findlay Millar Timber Co.*.......... 1.500.000.00 Pill.150. •1.2% 1.130.919.6" 75%

5.616.830.03 1.783.285.63 32%
Atlantic. Gulf & Pacific Co.......... 2.601.925.05 none none 168.519.58 18%
Port Lamon Lumber Co.................... 1,816.713.06 0.21% 530.623.17
Philippine Lumber Mfg. Co............ 1.020.639.32 50.000. 198.057.14 49%
North Camarines Lumber Co. ... (Out of business sin<•e 1937. henc<. figures not available)
Lagoma Lumber Co............................ I 1 51.597.8' 86%
Anakan Lumber Co............................ 1.517.013.61 | none

| none j
! 560.095.94l

to page 36)
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Taxation of Distressed Crops
Commonwealth Cash Crops t Exports) Compared at Five-Year

Periods
COMMONWEALTH CASH CROPS (EXPORTS) COMPARED

Period
AT FIVE-YEAR PERIODS

Compro and 
Coco Oil

SUGAR Manila TOBACCO

Pesos Pesos Pesos Pesos
1909 15,345,730 11.216.574 33,792.000 6,640,008

15.960,540 22,119.186 38.389.630 8.355,064
1919 82.558,880 30,415,701 53,703,052 31.390,084
1924 68.325,825 83,736.173 59,900,916 19.725,718
1929 89.501,524 106,488.298 56.841,100 17.579,888
1934 20.799.991 130.909.161 17.323.136 10.387,532

The table above brings out the distressed crops of 
the Commonwealth, Manila hemp, copra, and tobacco— 
hemp and copra mainly grown south of Manila and to­
bacco mainly grown on the Isabela-Cagayan valley far in 
the northern part of Luzon. From a high value of 
P89,501,524 in 1929 at the end of the next five years copra 
(including coconut oil exports) dropped to a total of 
P20,799,991 or more than 75%. From a high value of 
P56,841,100 in 1929, with 1924 a little higher, Manila 
hemp dropped in 1934 to the sum of P17,323,136 only, 
or nearly 75%. From a high value 
of P31,390,084 in 1919, fifteen years 
later, in 1934, tobacco and tobacco 
manufactures including exported 
cigars dropped to the total value of 
only PIO.387,532.

The current position of all these 
cash crops will be noted by the reader 
in the commodity reviews at the back 
of this magazine. Always in the 
instance of sugar, deduct some 35% 
for proceeds from the crop that re­
main abroad. The current reviews 
will show that hemp, copra, and to­
bacco are still distressed and that 
they therefore comprise the major 
marketing problem the Common­
wealth confronts. But though hemp, 
for example, is abundant and low- 
priced, the Commonwealth’s practical 
monopoly of its production is envied 
and nothing is left undone that might 
tend to destroy it.

The United States has for thirty years tried to 
transplant Manila hemp to the Canal Zone and make it 
yield commercially in that soil and climate. It was per­
haps ten years ago that the Dutch got plantations going 
in Sumatra, where secrecy surrounds the enterprise. A 
British syndicate now bids for capital to cross Common­
wealth hemp with wild varieties discovered in a certain 
fertile region of Jahore, the syndicate alleging: (1) That 
Japanese produce most of the Commonwealth output, 
comprising a monopoly; (2) that the Admiralty com­
plains about the empire substitute fibers it has been ob­
liged to utilize in. marine cordage and says nothing but 
Manila hemp will fill requirements; and (3) that Manila 
hemp is badly prepared in the Commonwealth for use in 
cordage, and too high priced.

The syndicate proposes to grow hemp in Jahore with 
coolie labor.

Then there are the new Borneo plantations, that in 
our judgment are quite likely to turn the trick and afford 
both Britain and Holland good sources of Manila hemp 
outside the Commonwealth at coolie-labor prices in a time 
comparatively brief.

Now there is not a consumer of Manila hemp, outside 
the small cordage factories here, who is not unceasingly

The Commonwealth’s Fiber Inspection Ser­
vice lists eighteen locales of Manila hemp 
ill the archipelago.

Albuy is credited with 143,344 bales last 
year. Camarines Snr with GO,429, Camarines 
Norle with 8.914, Sorsogon with 113,282, Ca- 
tanduanes with 60,199. This is the total for 
the Bicol region, southeastern Luzon, 386.178 
bales most of which pertained to a sub­
sistence economy among the pensiints al­
though there are some large hemp holdings 
l.ere,

Ix-yte grew 218,815 bales Inst year. Samar 
71.821, North Mindanao 103,241, Mindoro 7.691, 
Marinduque 785, Bohol 59. Capiz 3,835, Cebu 
2.S90, Iloilo 942. Oriental Negros 6,774. Rom- 
bion 203. This Bisay as total is 416,656 bales 

sistence economy among poor and small 
holders of land and sharecroppers.

Jolo’s production of 23.279 bales falls in the 
same category.

South Mindanao is left, with 461,210 bales 
chiefly from Davao but increasingly from 
Cotabato because of new ronds and recent 
homesteading ns well as the maturity of n 
f<w plantations with general stores as market 
centers. Japanese grow the major portion 
of South Mindanao's hemp, hy no means all- 
perhaps a total of 300,000 bales in a grand 
total as stated above.

concerned to discover new sources for the fiber or to es­
tablish such sources. This is entirely natural. They 
utilize Manila hemp together with some softer fiber in­
ferior in tensile strength, and naturally, they play off 
one fiber against the other; cheap hemp bears sisal, cheap 
sisal bears hemp, and so with maguey and henequin. It 
takes no extensive exposition of the fundamentals in the 
market, to demonstrate the avidity with which all buyers 
fasten upon possible new sources of Manila Hemp regard­
less of the low prices the fiber may actually command.

It is an essential raw product in all 
prime cordage, and therefore is never 
bought cheap enough to suit the buy­
ers. But the main point is, it is al­
ways an effective club over softer 
fibers—all quite as effective in their 
turn in the hemp market.

With the buyers, legitimately using 
both Manila hemp and the softer 
fibers, and even hemp for binding 
twine in harvesting machines if it is 
cheap enough, it is always a game of 
both ends against the middle. Major 
production of the softer fibers such 
as sisal centers in Yucatan and neigh­
boring Central American states, 
while Manila hemp is here, so the 
factor of sheer distance is decisive 
against any possible collusion between 
sisal and hemp affecting the Ameri­
can market. Japan relies heavily, 
ordinarily, on Manila hemp, but she 
too experiments with softer fibers 

while Holland and Britain derive supplies from colonial 
sources.

Ersatz keeps Germany from being a very great buyer 
of Manila hemp while reconstructing her marine and 
naval power, she goes in for substitutes. But no doubt, 
she, like Italy, finds the cellulose in Manila hemp handy 
for powerful explosives (ZOn, current issue, July) ; and 
both Italy and Germany leading the category of the have- 
nots are interested in cheap hemp, the very cheapest pos­
sible. We will soon show how the Commonwealth can 
produce this cheap hemp, after a fashion, but meantime 
we would take up one more marketing point.

The cordage industry is the main customer for Ma­
nila hemp, more for rope and cables than for binder 
twines. Britain and the continent like to do a good 
deal of the processing of the fiber themselves, employ­
ing a good deal of labor in so doing, so they go in for the 
lower coarser grades, J-2 and below. Japan, who in re­
cent years bought nearly half the output, goes in for 
all grades, even the tow, the bulk of her buying being 
the American grades above J-2 because her merchants 
in the industry sell in all markets and have reached 
the rank of leading Manila exporters. Cordage facto­
ries buy fiber in large quantities, large shipments at 

(Please turn to page 15)
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W. W. BERCAW ON INCOME TAXES
Recent congressional legislation deferring to points 

urged upon Congress by the American Chamber of Com­
merce and by High Commissioner Paul V. McNutt in 
his testimony in committee last February at Washington, 
changed certain conditions affecting Americans’ obliga­
tions in the Commonwealth respecting Federal income 
taxes. Incapable of digesting the situation ourselves, we 
asked W. W. Bercaw, a United States Internal Revenue 
Agent, to provide us a digest intelligible to our readers, 
and the following is his response:

“The United States Revenue Act of 1938 became law 
on May 28, 1938.

‘'Three of the sections, Nos. 812, 821 and 813, of this law 
provide for. the refund of amounts collected under prior 
laws.

“Philippine residents are benefited by these sections 
to a greater extent, probably, than residents of any other 
place.

“Persons who live in the Philippines, therefore, who 
have paid taxes and interest to the United Statee should 
be familiar with the new law, and they should know how 
to get refunds if they are entitled to them.

“The first section of the new law herein discussed is 
No. 812. This provides that there is no Federal tax due 
on income resulting from sales in the Philippines of 
goods bought in the United States. And, that income 
from such sales is from Philippine sources. The law is 

retroactive from its inception in 1925. Therefore, if you 
have been selling goods in the Philippines which you 
bought in the United States, you have no United States 
income tax to pay on the income from such sales. This 
section relieves Spanish, British, Chinese, Japanese, etc., 
merchants and corporations from the tax that they may 
have been formerly liable for. Many merchants in the 
Philippines were greatly relieved as this section removed 
a substantial liability. As to Americans and American 
corporations, they are still liable for Federal taxes on 
income from such sales unless they are exempt under 
Section 251 (80/50). No. 812, however, aids Americans 
in meeting the conditions for exemption under Section 
251, since it makes the income from such sales entirely 
from Philippine sources. If any taxes have previously, 
been paid on such income, see the United States Revenue 
Agents for assistance in preparing and filing claims for 
refund.

“As to the next section discussed, No. 821, this pro­
vides for the reduction of interest of 6%, which accrued 
during the period October 24, 1933 to August 30, 1935 
on delinquent Federal income, estate and gift taxes. 
This benefits everyone irrespective of nationality or re­
sidence who has paid interest to the United States in ex­
cess of G7c on the taxes mentioned, which interest ac­
crued during the stated period. Therefore, if you have 
paid any interest in excess of G7< which accrued during 
such period, a claim for refund should be filed immedia­
tely with the United States Revenue Agents. All per­
sons, so far as known, entitled to refunds of interest, 
have been notified and advised to file claims. Claims 
under this section must be filed by November 27, 1938. 
If claims are not filed by the date given, no refunds will 
be made.

'Section 813. This affects American citizens and 
American corporations only. It wipes out back penalties 
and interest on Federal income taxes for the years 1917, 
1918, 1919 and 1920, and extends the time for payment 
of such taxes to July 1, 1939, if certain conditions are 
met, as follows:

(1) The citizen must have been a resident of the 
Philippines for more than six months during the 
year for which the tax was due.

(2) The citizen or corporation would have been 
exempt on Philippine income if the 80-50 law 
had been in effect in the year for which the 
tax was due.

(3) Refunds of interest and penalties previously 
paid will be refunded if:

(I) Claim is filed before July 1, 1939.
(II) The interest and penalties were paid af­

ter May 28, 1936.

“All persons, so far as believed to be entitled to re­
funds, have been specially invited to file claims. Per­
sons who have not filed claims, or who have paid any in­
terest or penalties on taxes for the years 1917 to 1920, since 
May 28, 1936, should contact the United States Revenue 
Agents promptly.

“Attention is invited to the fact that any taxes for 
the years 1917 to 1920 are not required to be paid be­
fore July 1, 1939, if the person who owes the taxes can 
meet conditions (1) and (2) above. The taxes may, 
however, be paid before July 1, 1939. The liability for 
taxes, if any, is determinable before July 1, 1939. In 
other words, if any tax for 1917 to 1920 is payable on 
July 1, 1939, find out how much it is beforehand.

“As to the 80-50 law, or Section 251, which has been 
referred to in this article. During the World War years, 
1917, 1918, 1919 and 1920, American citizens and cor­
porations were required to assist in carrying on this war 
by paying Federal war income taxes regardless of the 
place of their residence and regardless of where they 
earned or acquired their income. In 1921, Congress 
enacted the 80-50 law. This was not retroactive. It 
began with the year 1921. It provided that American 
residents of the Philippines were exempt from American 
income taxation on Philippine income if 80% or over of 
their incomes, (over specified periods), was from Philip­
pine sources, AND (conjunctive) if 50*% or over of their 
incomes, (over specified periods), was from businesses 
engaged in within the Philippines, AND if none of the 
Philippine income was received in the United States.”
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LIMBO
Pan American Airways had the catastrophic misfor­

tune to lose their Hawaii Clipper airship Friday, July 
29, when the last word, about half past twelve, when 
luncheon must have been in progress, was that the ship 
was bucking strong headwinds and was some 600 miles 
from Manila off Surigao. Nothing since, and the most 
painstaking search by all concerned, notably the Army 
and the Navy, indicates that the plane must have plun­
ged into Mindanao Deep from some casualty not to be 
unexpected in such stiff weather, and to have sunk at 
once—fast at first, then more slowly, but steadily—to 
the bottom. Drama and tragedy collude to make such 
incidents of modern life startling and somewhat shock­
ing. Fifteen lives were taken by the vindictive ele­
ments in less than that many minutes; there were six 
passengers, nine crew members headed by Captain Leo 
Terletsky in command.

The most valuable life involved seems to have been 
that of Dr. Earl McKinley, dean of medicine at George 
Washington University, whose researches in the biolo­
gical mysteries of leprosy seemed to have been ap­
proaching the mark. His purpose in returning to Ma­
nila was an errand related to his researches, he had 
colleagues here.

There will necessarily be a stretch-out of the clip­
per Pacific service until another ship now under test 
replaces the Hawaii Clipper. Naturally, the new ship 
eclipses the old in size, speed, and power. Current as­
pirations are for stratoplanes, cruising higher, faster, 
and of course more safely, above strata of heavy winds 
and sudden storms, under cabin-pressure. They will be 
right along, you can find them described in detail in 
July’s Fortune. (By the way, ours is missing—it bears 
our name and we should like it sent to the office). Men 
ask whether the disaster will make a difference in Pan 
American’s patronage. We think not; it was never so 
either of ships or trains, and has not been so of air­
planes; fatalities aloft are fewer than fatalities in 
motorcars on highways, or of trains, based on passen­
gers carried and miles flown, and insurance companies 
wager with you that you’ll come scatheless from com­
mercial flights for very nominal sums. Men fly, that’s 
all, and henceforth always will; and it is rare that they 
do not fly with complete escape of danger. Formerly 
it was pestilence that took your friends off suddenly, 
and by wholesale, and in that day life’s span would not 
average forty years. Nowadays, occasionally, modern 
transportation does the trick, though on a diminutive 
scale comparatively, and life is both longer and pleasan­

ter. We prefer our times to the old centuries; we are 
glad to reason that the supernatural never intervenes, 
death comes when it will, and that man, though not om­
niscient, is, on the whole, the master of his whole en­
vironment, air and all.

OCCUPATION DAY
Since as matters stand the Commonwealth will 

have been separated from the United States in 1946 on 
July 4, two years before the fiftieth anniversary of the 
American occupation of Manila August 13, 1898 rolls 
round, President Quezon chose to have Filipinos cele­
brate the fortieth anniversary this year and was very 
successful in making the celebration cordial, sincere, and 
impressive. With honors and courtesies to America’s 
great representative here, High Commissioner Paul V. 
McNutt, America herself was honored, and President 
Quezon did not neglect due tribute to the American com­
munity here. It was all gratifying, press commentaries 
included, and should have received a good hand in the 
United States. It was the first official and formal cele­
bration of Occupation Day; it was amendatory in char­
acter to soothe forgotten wounds and conciliate the 
future.

We trust it will be no belittlement of all this if we 
seize occasion to make it plain that our doubts as to the 
new economy seemingly being evolved for the Common­
wealth are not allayed either by what we hear of these 
efforts or the current prosperity of the Commonwealth. 
Our confidence goes no farther than belief in the sin­
cerity of the good-neighbor policy of the Roosevelt ad­
ministration. We will not accept, on Occupation Day 
or any other day, a congressional policy complied with 
by President Roosevelt that does with Commonwealth 
commerce with the United States almost what it will. 
We think the weights in the balance far from equal, 
right now, and that more weight tends to be added on 
America’s side. We do want the two countries t" stay 
together, as apparently everybody here does—and pos­
sibly a sober majority of Congress always will, at the 
final test—but we sensed injustice from the first in 
abandonment of the McKinley policy and we still be­
lieve it should be revived. Congress is now skirting 
very close to exploitation; we will not give such a policy 

(I’lease turn to page 27)
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Young Men Worth Knowing

RALPH KEELER

One way to prepare yourself for a posi­
tion on the staff of an important daily 
newspaper is to take a course in metal­
lurgy, at the Colorado School of Mines, 
and receive a degree in Metalurgical En­
gineering. This system is also recom­
mended for anyone desiring a position as 
editor of a magazine. At least, the pro­
cedure worked out very well for Ralph 
Keeler, Mining Editor of the Manila Daily 
Bulletin, Editor of the Baguio Bulletin. 
Editor of the Marsman Magazine, and 
Philippine correspondent for some eight 
or ten mining publications all over the 
world.

Of course Ralph really intended to be 
a metalurgist when he graduated from the 

WORLD WIDE ORGANIZATION
The services of The Natonal City Bank of New 

York, through its world wide organization, including 
branches in many foreign trade centers and cor­
respondent in every commercially important city, are 
available to world traders and travelers everywhere.

The bank maintains close contact with trade con­
ditions throughout the world, has intimate knowledge 
of the demands of foreign customers, and is familiar 
with the customs and trade practices of the various 
countries.

It is to the advantage of business men to use 
National City facilities and experience in the develop­
ment of their foreign markets.

THE NATIONAL CITY BANK OF NEW YORK

Philips Exeter Academy back in 1927, and 
matriculated at the Colorado School of 
Mines. In fact, he held to this course in 
spite of considerable parental objection; 
Keeler, senior was a Yale man, and Ralph 
himself took the entrance examinations 
for Yale, and duly enrolled. He is still 
enrolled, but that is far as he went with 
it. After that, metals—how to dig them 
out of the earth’s crust and how to sepa­
rate them efficiently and cheaply—lured 
him to Colorado, where they teach you 
how it is done.

They taught him a lot about mining 
and metalurgy in four years at Colorado, 
but they didn’t have any suggestions to 
make about getting a job, when he gra­
duated with the class of 1931. That was 
a black year for miners; out of a graduat­
ing class of 75, only about 7 got jobs. 
And they were jobs, too, not positions. 
None of them had the remotest connec­
tion with mining—filling station jobs and 
the like. Ralph wrote about 300 letters 
to companies big and little which he sus­
pected might need a good metalurgist, 
shift boss, mucker, slag picker, janitor, 
or roustabout. He guesses the letters are 
still filed away; anyway he has never had 
a reply to any of them.

Alma mater stepped in at this point to 
solve the economic crisis. The School of 
Mines needed someone to take over the 
job of assistant director of publications. 
Colorado publishes a number of technical 
mining journals and alumni publications, 
and Keeler accepted the position (it car­
ried Faculty ranking) with a glad heart. 
You see, it was not just a job. It not 

only gave Ralph something to use for 
money, but it also provided the practical 
encouragement Ralph needed to put the 
important question to the young lady who 
is now Mrs. (Jane) Keeler. Further than 
that, that first experience in journalism 
permanently changed the course of Ralph’s 
life. He hasn’t worked in or about a mine 
since.

Yes, all in all, it was a good job. There 
was just one thing wrong with it: it didn’t 
last long enough. Along about 1933, af­
ter Keeler had been assistant publications 
man for about a year and a half, the 
University authorities decided they had to 
curtail expenses, and one way to accom­
plish this was to abolish (permanently) 
Ralph’s job. Denver, Colorado, was the 
next stop, and a job as police reporter and 
mining editor on the “Rocky Mountain 
News” (Scripps-Howard).

Meanwhile, Roy C. Bennett, editor of 
the Bulletin had decided that the mining 
industry then burgeoning was going to 
amount to something and the paper ought 
to have somebody who knew mining and 
had had newspaper experience to handle 
it. This was in 1933 when the first boom 
came along and Mr. Bennett wrote to the 
Colorado School of Mines outlining his 
requirements and asking for suggestions. 
They put him in touch with Ralph. In 
late 1933 after considerable correspond­
ence on the subject, Bennett went to the 
States on one of his infrequent vacations, 
and interviewed Ralph in Texas. The 
upshot of the whole thing was that the 
Bulletin got a mining editor, and Mr. and 
Mrs. Ralph Keeler arrived in Manila.

Ralph had his own job to make on the 
Bulletin. He stayed in Baguio for two 
years, (where he started the Baguio Bul­
letin—weekly mining supplement), not 
coming to Manila until 1936, when it be­
came apparent that Manila, and not Ba­
guio was to be the center of the mining 
industry of the Philippines. Marsman and 
Company approached him about that time 
with the idea of a house magazine, and 
Ralph took on the job of creating and 
editing the Marsman Magazine, a job 
which he still holds. So far as is known, 
this publication is the only one of its kind 
in existence.

Mr. and Mrs. Keeler like it here; Ralph 
is convinced that the mining industry is 
now firmly established as one of the most 
important in the Islands; and they plan 
to stay indefinitely. Two youngsters have 
come along, Hayes, 5, (named after a 
grandfather), and Marcia Jane, 18 months.

One thing of which Ralph is particular­
ly proud is his extensive library on Philip­
pine mining and mining companies. It is 

(Please turn to page 38)
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Just Little....
(continued from page 6)

idential chair and writes to his mother are from Shake­
speare’s As You Like It, the song by Amiens, one of the 
duke’s gentlemen, in Arden forest:

Blow, blow, thou winter wind, 
Thou are not so unkind 

As man’s ingratitude;
Thy tooth is not so keen, 
Because thou art unseen. 

Although thy breath is rude.
Chorus

Heigh-ho! sing, heigh-ho! unto 
the green holly:

Most friendship is feigning, 
most loving is folly: 

Then heigh-ho, the holly! 
This life is most jolly. 
Freeze, freeze, thou bitter sky, 
That dost not bite so nigh 

As benefits forgot:
Though thou the waters warp, 
Thy sting is not so sharp

As friend remembered not.
Carradine used only the first three lines of each 

stanza.

® Catholic Trade School the sign says, at the inter7 
section of calles Tavuman and Oroquieta. It is an ac­
tivity of the Society of the Divine Word founded in 1924 
by Father William Finnemann, now a bishop and the 
apostolic prefect of Mindoro. Arnold Jansen founded 
the society, in 1875.

This trade school on calle Oroquieta is one of the 
supports of the society in this field. First, there is a 
store selling school supplies, books, stationery, etc., and 
sacred emblems and statues. Patronage is quite good, 
but larger orders come by mail from the provinces;- 
there is a regular shipping department where orders 
are always being filled and shipped away. Then there 
is a print shop, very good and well equipped, where the 
trades of printing are taught and practiced: linotyping, 
presswork, and the rest of it. Brother Adolph is the 
master bookbinder, for example, and Brother Laurentin 
the master 'typesetter. Brother Clemens, drowned a 
few weeks ago at Pagsanhan, had charge of presswork. 
Rector at the school is Father George Puder; others 
round the office are Father Marx and Brothers Vitus, 
Flores, Carlos, and Lucian.

Some hundred young men are employed, at 1 peso 
to 3 pesos a day, forty of them living in and others, 
married, having homes of their own. Those who live 
in get board and room as part of their wages. Ap­
prentices are selected at the society’s schools in the 
provinces: San Carlos college at Cebu, Vigan seminary 
at Vigan, llokos Sur (taken over from the Jesuits), 
high schools at Bangued, Abra, and at San Jose, Mindoro. 
There are elementary schools at Bangued, Tayum, and 
Lagangilang, all in Abra. Work goes along with studies 
in these schools, apparently a society creed. You may 
have wondered what the big school is that ornaments 
the new calle Espana. It is a seminary of the society’s 
where a carpentry shop employs 25 young men. The 
working day takes up 8 hours, in Manila and at the 
seminary, outside which the young workmen pursue 
their book studies. Formerly the school tried to give 
this instruction too, under recognition of the govern­
ment, but requirements and inspections were constantly 
annoying and it was given up—the boys go out and 
study where they will.

Outside help comes chiefly from the United States. 
Formerly there was some from Germany but now prac­
tically none. A history of the society sold at the school 
costs P2.50. Interesting totals are, for such a young 
organization, 11 bishops, 5 apostolic prefects, 1 aposto­
lic administrator, 1600 priests, 700 seminarians in the­
ology, 500 in philosophy, 1800 lay brothers, 4000 high­
school students, 200 candidates for brotherhood. San 
Carlos at Cebu has 700 students. In every faculty mem­
ber it is easy to surprise a keen zest for his work.

TRIPS OF MOTORBOAT PRINCESA
REGULAR VOYAGE

DEPARTURES
Cebu Monday
Jagna Tuesday
Mambajao Tuesday 
Cagayan Tuesday 
I’laridel Wednesday 
Oroquieta Wednesday 
Misamis Thursday 
Iligan Thursday

7 P. M. Jngna
7 A. M. Mambajao 

12 M. Cagayan 
12 P. M. Plaridel
9 A. M. Oroquieta
2 P. M. Misamis
8 A. M. Iligan 

6:00 P. M. Cebu

ARRIVALS
Tuesday 
Tuesday 
Tuesday 
Wednesday 
Wednesday 
Thursday 
Thursday

5 P. M
10 A. M

5 A. M
5 A. M

10 A. M
5 P. M 

11:30 A. M
6 A. M

SPECIAL VOYAGE
DEPARTURES

Cebu Friday
Iligan Saturday
Misamis Saturday 
Cagayan Sunday 
Iligan Sunday

ARRIVALS
7 I’. M. Iligan
2 P. M. Misamis 

10 P. M. Cagayan
8 A. M. Iligan
5 P. M. Cebu

Saturday 
Saturday 
Sunday 
Sunday 
Monday
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Tax Discrimination
(continued from page 7)

Besides, if sugar should be in the future 
a small but valuable pillar of support to 
the independent Commonwealth, copra is 
certain to be a much larger and stronger 
one; and if it may not yield much tax, yet 
it will keep body and soul together in liter­
ally millions of peasants who without their 
everbearing palms would be all but sure 
to break the peace. Observe how salutary

H. ARONSON & CO., INC.

Stationers 
Photographic Distributors 
Sporting Goods Purveyors 
Firearms and Ammunition 
Commercial Job-Printing 

Paper Warehouse

CEBU ILOILO
BACOLOD 

TACLOBAN CAGAYAN
DUMAGUETE

Department Stores with 
complete stocks of 

Substantial Merchandise 
for everyday use in 

Modern Homes and Offices.

Get acquainted with us. 

to public order copra is, wherever pro­
duced; no mass disturbances are ever 
heard of in the copra regions, and there is 
therefore even that factor in its favor.

Copra pays, of course, the regular 11'27< 
ad valorem levy on the invoice value. So 
do coconut oil, meal, and cake. Wharfage 
of 1*2 a ton on 509,841 tons of copra, oil, 
meal, and cake sold overseas last year was 
1*1.019,680. Copra reaches shippers and 
local refiners through dealers who pay the 
merchants sales tax of 1*,2%. A like tax 
is paid again on it, cither as a sales tax 
or an ad valorem on exports. A conserva­
tive valuation of the 236,544 metric tons of 
copra sold overseas last year and the quant­
ity that yielded the 162,768 metric tons of 
coconut oil sold overseas last year would be 
P60,000,000, and sales and ad valorem taxes 
were at least 3 centavos in the peso, a total 
of 1’1,800,000. Other exports deriving from 
copra are manufactures, Pttrico the cooking 
compound being an example, and it is as­
tonishing that they too must pay the ad 
valorem tax of 1’2%.

Including wharfage, Pl,019,680, copra 
certainly paid the Commonwealth treasury 
more than P3,000,000 last year on total in­
voices abroad summing just under P79,- 
000,000. Sugar paid P2,227,822 that was 
chiefly the wharfage charges of Pl,742,080. 
Copra’s payment in relation to the invoice 
total was as 1 to 30, nearly, sugar’s 1 to 
50; or copra’s tax approached 4 7 of the 
invoice value wh’le sugar’s fell short of 
2'?. We have already suggested there is 
no comparison of the distribution of the 
proceeds, distribution of the proceeds from 
copra is much the broader. Our data from 
the customs report will be rechecked by 
Kenneth B. Day, of the Philippine Refining 
Corporation, >an expert and one of the 
larger copra buyers, for conservatism, since 
the assumption that copra including oil will 
have paid 3 centavos in the peso before 
leaving the Commonwealth does not ap­

pear in the customs report and requires 
experienced confirmation.

There should also be remembered, 
P13,000,000 worth of desiccated coconut 
prepared here last year and sold chiefly in 
the United States against Ceylon’s product; 
and though there is a duty, Ceylon’s costs 
and freights are lower. This manufacture 
stood the enormous tax of 1*270,000 at the 
ad valorem rate of l-3i , and paid P82.000 
wharfage tax besides.

It seems clear to us that the good posi­
tion of the Commonwealth’s sugar in the 
American market could be utilized by the 
Commonwealth to advantage sales of other 
surplus products abroad, and also that this 
should be done. Since it has been legally 
possible to fix the ad valorem for sugar at 
17<, it should bo equally easy to raise this 
to a bracket absorbing all ad valorems now 
paid by products equally or even more basic 
in importance and yet much harder to sell: 
Manila hemp, copra, and tobacco in the 
leaf. All these are products that obviously 
should be relieved from tax levies on their 
sale abroad. If the Commonwealth cared 
to effect this without going far afield to 
make up the loss of revenue somewhere 
else, it is apparent that sugar could carry 
the burden easily. It may be really for­
tunate, rather than unfortunate, that the 
ad valorem possibilities are so flexible.

Sugar, we take it, would be very much 
strengthened by such legislation. It would 
no longer keep bobbing up that sugar was 
specially privileged in the tax laws and not 
chipping in its full share of the revenues. 
This also seems to be a matter limited to 
the Commonwealth’s jurisdiction, therefore 
something that may be done for the dis­
tressed crops without approval at Wash­
ington ; or if the Commonwealth would not 
go quite so far, it certainly could wisely go 
as far as copra and coconut oil. A million 
pesos thrown on sugar in behalf of copra 
would hardly be material, and another mil­
lion pesos a year in behalf of the remain-

CEBU STEVEDORING Co., Inc.
SUCCESSORS TO

HAMILTON, JEREZ Co., Inc.
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ing distressed crops could be very lightly 
borne. The better repute this would give 
sugar with the whole public of the Com­
monwealth together with the eloquence it 
would give its case in the United States is 
all worth careful consideration—aside 
from the imperative relief the distressed 
crops require.

The theme of this paper is unbiased. It 
is simply that taxation of exports is econo­
mically unsound unless the exports in ques­
tion have an assured and favored market 
and are easily sold at material profit. In 
this theme, sugar, in the Commonwealth, is 
the export that is the exception to the rule. 
If therefore you can by any means strike a 
bargain with Congress, make the logical 
and feasible adjustment of your export 
levies. Even so, you will be but making 
up for past indulgence.

Taxation of. . .
(continued from page 9)

a time, according to the market, and there 
is a great deal of market hedging in the 
game—a game entirely fascinating for the 
man whose natural bent it suits.

It is the buying in bulk that makes the 
ad valorem of l-*2% on Manila hemp ex­
ports a vital factor often standing in the 
way of sales. Bear in mind that big buyers 
for cordage interests are in constant tele­
graphic touch with the big markets, New 
York, London, and lesser centers such as Mar­
seilles. A hemp exporter tells us that the 
ordinary sale comprises 100 to 250 bales, 
13 or 13 to 35 tons of 2,240 kilos, the long 
ton of commerce, in which there are 8 bales. 
We can see from this whether the ad 
valorem of l-%% is an appreciable item. 
It would not necessarily follow, were this 
item removed, that use of Manila hemp 
would be upped because sales at lower prices 
could be made: there is always sisal as well 
as maguey. Nevertheless, hemp trading 
position would be better, and it might gen­
erally be the case that the grower received 
more for his crop.

Let us see what the tax figures:
Last year’s Manila hemp sold overseas 

comprised 165,339.4 tons of 2,240 lbs. each, 
or 1,322,715.2 bales the invoice value of 
which shown by the customs report was 
P43,279,373. (As a whole, the year was 
unusually good for hemp, contrasting with 
the unusually bad year current). The crop 
last year reported by the Fiber Inspection 
Service that okays the baling and classify­
ing was 1,304,483 .bales; exports somewhat 
exceeded the year’s crop, and it is seen that 
domestic consumption is negligible and 
without effect on prices. The ad valorem 
tax of l-’/£% on last year’s exports of Ma­
nila hemp summed approximately P200,000 
more than the 1% ad valorem on sugar 
exports and was a total of P649.191.

In a commodity such as Manila hemp 
selling in bulk lots, a cost item of P3.93 per 
ton is a substantial quite large enough to 
make or break sales hinging on a close

margin. On a shipment of 100 bales or 
12-y2 tons, no large one, it is P48.13; on a 
shipment of 31-’,< tons or 250 bales, still 
mere everyday trading, being 250 bales, it 
is P122.81, leaving no doubt that Manila 
hemp could be traded with more facility 
were this tax not charged. Very glaringly, 
too, here is a substantial charge, turning up 
every day in export invoices, that the fiber 
world can see adds to the cost of Common­
wealth hemp; and this, of course, is the 
worst sort of advertising.

But this is not the whole tax paid by 
Manila hemp sold overseas. When export­
ers at Davao buy hemp at the auctions, sales 
are by the growers and no tax applies in 
the transactions. But even in Davao, sub­
stantial lots go to dealers, and from them 
at. last to exporters, and to dealers’ sales to 
exporters the tax of l-*4% applies. In 
other regions there are no auctions, dealers 
paying l-%% on sales handle the whole 
output. The table boxed on the first page 
of this article helps the reader make his 
own deductions, but ours is that a minimum 
tax of 2-14% can be estimated to be paid 
by all Manila hemp exported, as an aver­
age, and that last year this summed 
Pl,081,984 in invoices summing the grand 
total of P43,279,373. It is ?6.5^ per ton.

Here is considerable slack that, presum­
ably, the Commonwealth could take up at 
any time in behalf of hemp. The sugges­
tion rises that the market should be studied 
carefully, and that the tax ought to be sup­
pressed in favor of some better one if it 
be found burdensome to sales or discourag­
ing to the industry. If data already exist 
at Washington, these should be studied. 
Should be Brookings Institute find interest 
in the problem, it should be encouraged to 
ascertain the facts and bring them out. We 
now know merely that exported hemp is 
heavily taxed, and the prima facie evidence 
is that this should not be the case.

Such a tax adds materially to costs, and 
will certainly tend to drive plantation hemp 
production into Borneo.

A related matter is the levy made on ex- 
norted cordage, rope and cables, a further 
illustration of how ready the country has 
been during the past to tax enterprise and 
pile up intermediate charges annoying to 
the curt transaction of business. Here is 
an actual—

Shipment Ex ss “Empress of Japan’’
May 23 450 packages Manila Rope, 19 772 
Kilos to Messrs. (Blank) Honolulu.

Amount of Invoice ............... P 8,422.11
Charges—

Freight ...................
Insurance ...............
Lighterage .............
Wharfage ...............
Customs stamps ... 
Bank exchange .... 
Sales Tax ...............

Pl ,293.99
25.26
49.43
39.54
3.30

42.11
105.27 1,558.90

P 6,863.54

(Please turn to next page)

Here’s how to 
get Manila’s! 
Genuine
Manila 
Long Filler 
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city or 
nearby I

C. A. Bond
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List of 
D i s tri- 

b u t o r s 
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upon re­
quest to—

220 W. 42nd St., New York City

Collector of Internal Revenue
Manila, I*. I.

MANILAS 
made under sanitary conditions will 

satisfy your taste!
(Health Bulletin No. 28) Rides and 
Regulations for the Sanitary Control 
of the Factories of Tobacco Products.

"Section 15. Insanitary Acts.—No 
person engaged in the handling, pre­
paration, processing, manufacture, or 
packing of tobacco products or super 
vising such employment, shall per­
form, cause, permit, or suffer to be 
permitted, any insanitary act during 
such employment, nor shall any such 
persons touch or contaminate any to­
bacco products with filthy hands or 
permit the same to be brought into 
contact with the tongue or l:ps, or use 
saliva, impure water, or other un­
wholesome substances as. a moisten­
ing agent;. . .”.
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P 39.54
3.30

105.27
21.16

P169.27

Direct Taxes Above: 
Wharfage ....................................
Customs stamps .........................
Sales Tax ....................................
Indirect ........................................

Total ....................................
Indirect Government Tax:

Freight ..................... Pl ,293.99
Insurance ................. 25.25
Lighterage ................ 49.43
Bank Exchange .... 42.11

l-%% on ................. Pl,410.79 or P21.16

This too makes an interesting study to all 
who may be concerned for the welfare of 
overseas commerce, since it is probable 
that a sales tax of P105.27 on rope valued 
otherwise at P6,758.27 is an actual handicap 
to sales. Please remark the freight rate, 
summing P65.60 approximately per metric 
ton; in no comparison with the rate away 
from United States ports on rope, we have 
observed in an earlier number that such a 
rate has the practical effect of nullifying, 
to a considerable degree, an act of Congress 
admitting duty free into the American 
market six million pounds of Common­
wealth cordage a year. Rope is a good 
cargo with which to trim a ship, and in 
practice is scattered about and so used, yet 
here is a freight charge of nearly 20% or 

1/5 of its f. o. b. value, no doubt an agreed 
conference rate.

Here is a condition to be rectified in favor 
of the basic commodity, Manila hemp; but 
rectification would entail negotiations, 
while the tax on exports is a matter merely 
for the legislature’s attention. A govern­
ment indifferent to its own levies on basic 
exports will hardly be at all times well 
treated by freighters: if it sets the rule 
of all the traffic will bear, freighters will 
follow it gladly. We have always taken it 
for granted that in any market and for at 
least some profit, our hemp would always 
sell, but with the new potentialities of Bor­
neo this may not remain a sound assump­
tion ; and as a matter of honest fact, it never 
was—there never was a time in our studied 
experience when levies on hemp and cord­
age exports should.have been imposed.

Now let us see how, with no more large 
plantations, Manila hemp will manage in 
future (say after ten years) with or with­
out the export levies imposed.

Hemp will remain a cash crop, a cash 
crop of many poor squatters and home­
steaders on the public domain, notably in 
Mindanao where new roads and interlock­
ing highways will make the wilderness 
accessible to pioneers. There will probably 
be little money one year with another in 
growing it, yet it will be grown for much 
the same reason that a desperate levee 
worker joins a dice game, because baby 

needs a new pair of shoes. An illustration 
of this type of economy is well remembered 
among a settlement of Dunkards—they go 
unshaven, and wash each other’s feet—in 
the Cherokee Strip during the first winter 
or two after the opening.

Ragged, indeed almost naked, and unable 
to grain their teams or even provide more 
than the scantiest fodder, these faithful 
pioneers hauled stovewood more than forty 
miles to market at Enid for the price of a 
sack of flour and a few potatoes and a little 
salt for them and their livestock. It took 
the better part of the week; we know this 
because they often made camp at our place 
near Enid, where there was a well and 
where they could muster one of their be­
loved religious meetings. (They would 
bring along a branch of oak, or something 
to throw off for us, in payment of courtesies 
extended them). Now they couldn’t afford 
these long trips, for never more than a 
dollar—yet they couldn’t afford not to 
afford them, for it was either make the 
trips or starve.

A good deal of just this sort of economy 
may be relied upon in the Commonwealth, 
we imagine, from now on out; and certainly 
it may be anticipated of hemp, a crop for 
which it is already the general rule except 
on the large plantations. Remarks on to­
bacco will be reserved to a later time, since 
it is a northern crop, but most of all that 

(Please turn to page 37)
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Short Selling
• An analysis, with particular reference to the local 

market.

By JAMES M. ROBB

There are few subjects connected with the business 
of buying and selling securities more controversial than 
short selling. For many years bitter and acrimonious 
debate has raged on the New York Stock Exchange be­
tween brokers and traders favoring unrestricted short 
selling, and those who damn “shorts” as destroyers of the 
market and a menace to the nation. This is the natural 
result of the fact that a short is, inevitably, a pessimist. 
He believes, as a result of study of the market and of 
business and political conditions, that stocks are over­
priced and are certain to decline. He backs up this opin­
ion by contracting to sell stock at the market, expecting 
to “cover” at lower prices later. The difference between 
what he contracted to sell the stock for, and what he buys 
it for is his profit.

This is short selling reduced to its simplest 
terms. The practise, logical and innocent-ap­
pearing though it may be, has been known to 
result in speculators jumping off into space 
from upper floors of New York skyscrapers. 
Normally calm and dignified gentlemen, after a 
“bear raid”, become metamorphosed into inco­
herent, apoleptic wrecks. For a “bear”, when 
he first forms his opinion as to the future course 
of the market, runs counter to the opinion of 
everybody else. We are all optimists at heart, 
and 99 per cent of us speculate on the upside. 
Excluding those who buy stock strictly for in­
vestment, most, people buy hoping to sell at 
higher prices. When enough people feel that way, a bull 
market results. When that market recedes for any rea­
son, a lot of people lose money. And they don’t like to 
see “shorts” cleaning up at their expense.

One of the biggest bears who ever operated, James 
R. Keene, once had to hire bodyguards to protect him 
from bodily harm after he cleaned up millions selling 
short during a particularly disastrous market collapse. 
Of course, Keene himself was in large part responsible 
for the bitter feeling people had toward him at that 
time—he took fiendish delight in striding out on the 
stock exchange floor shouting “sell ’em, sell ’em, they’re 
not worth anything! Sell everything! Anything you 
get is a gift!”

That is the fundamental reason for the widespread 
opposition to short selling: shorts make money while 
everybody else loses. Of course, this is not the reason 
that is put forward most often in arguments for the abo­
lition of short selling. Shorts are accused, sometimes 
justly, of raiding a sound market, forcing it downward 
by offering large blocks of stock for sale which the mar­
ket cannot absorb; of spreading false rumors about a 
stock issue, etc. Brokers have been known to use clients’ 
pledged securities (which they have power to use for 
their own account) to short a market, thus knifing their 
own clients, since those same clients have obviously mar­
gined their holdings in anticipation of a rise.

Defenders of short selling point out that it acts as a 
check on a runaway bull market—now recognized as an 
evil since it leads to collapse of inflated values with pos­
sible disorganization of the economic machinery of the 

country. Further, since shorts must cover some time, 
short selling also is a check on a violent downswing. An­
other argument in favor of short selling which is prob­
ably not so valid as these two, is that speculators enter 
the stock market with their eyes open. They hope to 
make big profits—to get something for nothing—and 
have no kick coming if they lose their shirts. The writ­
er personally inclines toward this view, although recog­
nizing that the twenty percent or so who buy stocks strict­
ly for investment must be protected.

Regulation of short selling: There was very little 
regulation of the practise of selling short on the New 
York Stock Exchange until 1934. What limitations there 
were before that time were checks upon unethical 

practises described in the last paragraph, and 
were not regulatory of legitimate short selling 
as such. In that year the reform movement 
known as the New Deal got around to reform­
ing the stock market, and the newly-created 
Securities and Exchange Commission, with the 
somewhat unwilling cooperation of the Board 
of Governors of the Exchange, imposed a set of 
regulations designed to protect legitimate mar­
ket investors to a certain extent from the risk 
of violent market downswings which could be 
said to be engineered or at least helped along 
by bear operators. Within these limits, the 
practise was allowed to continue, the Commis­
sion realizing, apparently, that legitimate short 

selling does indeed perform a useful function by check­
ing runaway boom markets, and braking runaway bear 
markets when shorts buy stocks to cover their selling 
commitments. In point of fact, short selling has, in the 
long history of the Exchange, been outlawed only at very 
rare intervals, during periods of great emergency, and 
then only for very short periods. The last time was for 
a few days when England went off the gold standard.

Both local Exchanges barred short selling last year, 
under pressure, it is said, from members who were heavi­
ly loaded with margined securities (which they, in turn, 
had pledged to the banks) at the time of the market col­
lapse which set in about the time of the famous Quezon- 
Sayre statement. It was not until the First of this month 
that short selling was again permitted (on the Manila 
Exchange, with the International following suit), under 
regulations patterned after those now in effect in New 
York. Trading in futures—stocks for future delivery— 
was also installed, although likewise under strict limits.

Short sellers are very vulnerable to regulation: The 
paramount weakness of a bear’s position is the fact that 
in order to sell short at all, he must commit himself to 
sell stock which he does no/ own. This fact makes him 
highly vulnerable to regulation by any agency with auth­
ority. If he actually owned the stock which he contracts 
to sell, he very probably could not be regulated at all, or 
at least not to the extent to which his activities are regu­
lated at present. Any man has a perfect right to sell 
stock (or anything else) which he owns, at any price at 
which he chooses to sell it. (As a matter of fact, many 
capable lawyers have always doubted the validity of the 
pegged prices imposed by both Exchanges last year.)
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The regulations adopted here have obviously seized upon 
this outstanding weakness in a short seller’s position. 
Limitation of shorts’ activities is accomplished primarily 
by making it hard to acquire the use of stock sufficient 
to cover selling commitments. This becomes apparent 
upon examination of the “Rules Governing ‘Short Sales’, 
‘Loaning of Securities’ and ‘Futures’ ” issued recently by 
the Board of Governors of the Manila Stock Exchange.

Definition of a “Short Sale”: Paragraph 1 of the 
Rules defines a short sale as follows: “A ‘Short Sale’ 
means any sale of a security listed in the Exchange which 
the seller does not own or is consummated by the delivery 
of a security borrowed by, or for the account of, the sell­
er.” The last clause in this definition is the more import­
ant one, since (see Paragraph 2, infra) all short sales 
must be consummated (by delivery of certificates to the 
buyer) in the same manner as any other sale and this is 
accomplished through the seller’s broker, who must go out 
and borrow certificates for his client, unless he happens 
to have them on hand himself, (infra)

Short Sales Distinguished from Futures: Paragraph 
2 of the Rules ordains that “Short sales shall be consum­
mated in the same manner as regular sales”. This, na­
turally refers one to the general rules governing trading 
on the Exchange, and the whole machinery whereby own­
ership of stock is accomplished quickly and easily between 
brokers on the floor is applicable to short sales. “Shall 
be consummated” means, simply, that certificates must 
be delivered to the buyer at the close of trading on the 
date that brokers for the buyer and seller note a sale on 
their little memo pads, and deliver a copy of the memo 
for recording on the ticker and on the big board.

Since a short sellei- hasn’t got the certificates, and 
yet is under obligation to deliver them before the close 
of trading, he has to obtain them somewhere. He does

DU PONT
DYNAMITE 

CAPS 
FUSE

Stocks in Manila 
for 

Immediate Shipment
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for 

Future Delivery

SMITH, BELL & Co.,Ltd.
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this through his broker, who, (Par. 8, Sec. a, infra) must 
have made previous definite arrangements for obtaining 
the certificates before making the sale. Unless his brok­
er has certificates on hand which he either owns or has 
authority to lend under the usual margin agreement, he 
must go out and borrow them from another broker. The 
business of loaning securities between brokers is covered 
in several paragraphs of the Rules:

Paragraph 3, for example, provides that “Members 
shall segregate securities on which they are lending mo­
ney (i. e. margined stock) from securities on which they 
have no lien, the latter being known as ‘custody secur­
ities’ (for example, securities purchased for a client on 
a regular buying order, held for the client’s account and 
subject to his call), and every broker handling short sales 
must first set up his books and arrange his certificates 
showing a clear division between margined and ‘custo­
dy’ securities.” Paragraph 1 of the Rules governing 
Loaning of Securities is practically a reproduction of this 
paragraph.

Paragraph 2 of the Rules governing loans provides 
that. “Members may lend securities to each other with 
the borrowing member putting up 125 G margin in cash 
or securities at current market value.” The paragraph 
contains provisions for adjustments in the event that a 
borrowing member puts up securities instead of cash, and 
the securities advance or decline in price.

The short seller, as provided by paragraph 5, may 
deal on margin, mid is required to put up 50c/r (of the 
market price of the stock sold) with a minimum of 25c'< 
in cash, “the balance in securities at market value of dou­
ble the difference between the cash deposit and 50 .”

These provisions create two distinct relationships: 
those between the seller’s broker, and the broker from 
whom he borrows certificates (putting up 125G margin), 
and those between the seller and his broker. Under par­
agraph 6. the seller is credited on his broker’s books with 
the proceeds of the sale, without interest. His broker 
has recourse against him for eventual delivery of the cer­
tificates, and the client is likewise liable for all dividends, 
rights, etc., which may accrue on the stock before the 
sale is covered.

Finally, Paragraph 8 (b) provides that “No short 
sale may be effected—at a price below the last regular 
transaction recorded on the board of the Exchange.” This 
provision is designed to prevent a repetition of the 1936 
panic which was touched off by a broker going up on the 
Board as a seller of San Mauricio several points below 
the market price. Bears may now anticipate a decline; 
they cannot create one, at least not by this means.

Other provisions are designed to eliminate sharp 
practise by brokers. Paragraph 9 prohibits brokers 
from effecting short sales while acting as brokers, with 
their own stock except when. 1. “He or his firm is will­
ing to sell at a point below that mentioned in his client’s 
order, or, 2. except when by reason of his failure to ex­
ecute an order, he or his firm is compelled to supply,

K T F I N ChicagoA L E 1 IN PLIERS
BEST IN THE LONG RUN

E. VIEGELMANN
460 Dasmarinas Manila, P. I.

Tel. 2-26-64 
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through his error account, securities named in the order”.
These provisions simply provide that a broker, after 

accepting a short sale order from a client, cannot fill the 
order with securities of his own or owned by nis firm un­
less he or his firm 1. agrees with the client that the mar­
ket will go down, and is willing to take a chance by sell­
ing to the client at a point below the market price, or 2. 
the broker or the firm makes a mistake; fails to execute a 
short sale order after accepting it, and is compelled to 
make the mistake good.

Paragraph 9 (b) prohibits the practise, said to have 
been indulged in by some brokers in the past, of dealing 
on the short side in securities pledged to them by clients 
on margin agreements.

Paragraph 9 (c) is designed to prevent “dumping” of 
large blocks of stock in order to effect a rescession in the 
market.

Other miscellaneous provisions are of slight impor­
tance. Paragraph 10 deals with off-sets and intra-office 
sales by odd-lot dealers. Since an odd-lot broker accepts 
buying and selling orders in quantities below the units 
of trading, and, consequently, does not use the machinery 
of the Exchange until his accumulated orders equal units 
of trading, special provisions must be written for him. 
A few brokers have odd-lot desks. Paragraph 11—en­
tirely superfluous—states that the Board of Governors, 
in their discretion, may suspend short selling. Certain 
other provisions require brokers to segregate margined 
stock on which they have authority to lend, from “custo­
dy” shares; to denominate each order when received as 
a short or long sale, etc.

The Rules are obviously a compromise between those 
favoring unrestricted short selling, and those who would 
abolish the practise altogether. You can still sell short, 

but your broker must deliver certificates to the buyer 
before the close of trading on the date that the sale is 
made. You can sell on margin, but you must put up at 
least 25c/r in cash, and 50 c/< in securities at the market 
value—or a total of 75c/< margin, unless you can put up 
50 c/< in cash. Your broker has to put up 125 c/o in secur­
ities with the broker from whom he borrows the stock 
for your account. Your broker must at all times so keep 
his books that the Board of Governors of the Stock Ex­
change can determine at a glance what his clients’ posi­
tions are at any one time. The Board can suspend short 
selling at any time.

Those speculators who have made money on the short 
side feel that the Rules are too stringent. Their dissatis­
faction is understandable: after all, stocks go down three 
times as fast as they go up, and anyone can make money 
(and lose it) just as easily on the short side as on the 
long, and three times as fast. These people are forced 
to trade in stocks for future delivery—“Futures”—if they 
want to avoid the limitations of the Rules on Short Sell­
ing. And since this market is a market of headlines, 
where anything can happen from day to day and usually 
does, trading in futures is not likely to attain very large 
proportions.

As we went to press, short selling was negligible. As 
one broker put it, “what would you short?” With Aver­
ages fluctuating within a ten-point range, on small vol­
ume, short selling is not only dangerous but unprofitable 
from the point of view of the risks involved. It will 
probably not be until the public reenters the market, and 
some kind of volume develops on rising prices, that short 
selling will appear to any extent. And then we will see 
how the new Rules work.

Modem 2nyinei ft or Modem 7uelji
M|| |^ E LI A builds engines for every gas and liquid wlf fuel—each the most economical in its

class—each the product of thirty 
years of engineering experience in design and manufacture and each built to 
perform a specific duty for a particular industry. Today, the Waukesha 
Motor Company manufactures forty-two different models of engines burn­
ing artificial or natural gas, high or low octane petrols, paraffine, alcohol and 
the generally available modem high-speed diesel-oil fuels, to serve the power 
needs of thirty-four different industries. The ratings range from 20to 325 H.P. 
Fuel oil power finds its widest application in the economical and depend­
able performance of the Waukesha-Hesselman Spark Ignition Engine. The 
outstanding difference between this engine and a compression ignition Diesel 
engine is the fact that it is a low compression solid injection fuel oil engine 
using battery or magneto ignition. Easy to start, even under adverse weather 

conditions. The Hesselman cycle is readily under­
stood by anyone familiar with petrol engine 
operation. Waukesha-Hesselman Power Units are 
built in sizes varying from 20 to 325 H.P.
Ask for special booklets “What Is That Hesselman 
Engine?” or ,,iQue Es Un Motor Hesselman?”•

Write the home office for complete 
information and specifications
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range from 20 to 325 H. P. WAUKESHA MOTOR CO.
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A Timely Article

The question often arises as to which 
of the two issues, Benguet or Balatoc, is 
the better buy. This, naturally, is rather 
a difficult question, but a consideration 
of certain pertinent facts and a brief com­
parison of the two issues will, it is be­
lieved, give a good answer.

In 1937, Balatoc reported a net profit, 
after all charges including depreciation 
of Pl .09 per share, the amount per share 
before deducting depreciation being Pl.19. 
This profit was reported from an average 
monthly production of 37,000 tons of an 
average value of P29.26.

During the first 6 months of 1938 Ba­
latoc produced a monthly average of 
36,646 tons of an average value of P29.13 
per ton. After deducting all costs, in­
cluding depreciation and depletion, the net 
profit for the period was P3,489,234, an 
amount equal to BO.58 per share. This 
is equal to Pl.16 a share on an annual 
basis or slightly more per share than the 
1937 actual results.

Based on the present capital of 6,000,000
shares, Balatoc paid dividends amounting

By Clay W. Crane
Statistician, Hess & Zeitlin, Inc.

to Pl.00 per share in 1937. In March and 
again in June of this year, a dividend of 
P0.30 per share was paid. This would in­
dicate that Balatoc might pay Pl .20 per 
share for the full year 1938. The first 
six month earnings, however, indicate that 
Balatoc would have to extend itself some­
what in order to pay that amount. It 
must be remembered that Balatoc cannot 
pay much more than it earns because there 
is practically no accumulated surplus from 
which to draw. (On June 30 earned sur­
plus totalled P14,280.)

Indicated ore reserves at Balatoc give 
rise to the belief that the life of this pro­
perty will be exceptionally long. The 
milling capacity, which will be gradually 
increased until it reaches a daily average 
of 2,000 tons, will make available a larger 
amount of what is now termed marginal 
ground. Although it is not expected that 
the increase in milling capacity will have 
much effect on earnings, it will undoubted­
ly prolong greatly the life of the mine.

Therefore, taking earnings, dividends 
and the possible life of the property into 
consideration and giving consideration 
also to its management and financial 
backing, it would seem reasonable to as­
sume that this stock could sell at ap­
proximately P10.00 a share or ten times 
actual dividend and about ten times earn­
ings. At any higher level it would appear 
that this stock was selling more on a 
speculative basis than as an investment.

Assuming, as has been pointed out, that 
Balatoc is worth P10.00 a share—what is 
Benguet worth?

For each share of Benguet the holder 
has an indirect ownership of approximate­
ly two-thirds of a share of Balatoc. With 
Balatoc worth P10.00 per share, it would 
mean an indirect ownership through a 
share of Benguet of P6.65. The next ques­
tion to consider is what the Benguet di­
rect interest is worth, not counting the 
interest in the Balatoc stock.

In 1937 Benguet reported a profit, from 
its own. operations, of P5,170,624, an 
amount equal to P0.86 per share on the 
6,000,000 shares of Benguet outstanding. 
This profit was reported from an average 
monthly production of 32,010 tons of an 
average value of P920.440.

(Please turn to page 26)

Cog upon cog - 
part after part were pieced together 
with utmost precision, and so the first 
miniature camera with built-in photo­
electric exposure meter look shape, 
the first camera to have focal plane 

shutter speeded to V1000 
second, complete with incorp­
orated self-release, and ground 
glass distance meter giving the 
requisite accuracy of focussing 
for ultra-rapid Zeiss lenses up 
to f/1.5 - the CONTAFLEX by 
Zeiss Ikon. Then again the film 
and shutter winding are inter­
connected, the camera back is 

detachable and the excellent sports finder on the van 
Albada principle has been embodied. In brief, the 
Zeiss Ikon CONTAFLEX is a reliable all-rounder. 
For informative brochures and unconditional ad­
vice please apply to .. .

Literature on Request 
BOTICA BOIE 95 ESCOLTA 

P. O. Box 299, Manila
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The Stock Market
(July 13+h to August 13+h)

Sideways movement continues. Some investment 
buying of blue-ribbon issues in evidence, stimulated 
by record-breaking production figures.

The stock market during the period 
under review was a strictly selective 
proposition. Prices neither declined 
nor rose, on the average, to any ap­
preciable extent, and it is impossible 
to state that the “market” was either 
“up” or “down”. During the first 
week (ending July 16th) trading was 
very thin, and nearly all issues lost 
slightly every time they were sold on 
the board. However, Benguet Con­
solidated gained 20 centavos to 10.20 
and San Mauricio gained one-half to 
44-i/o.

The second week (ending July 
23rd) recorded continuous gains 
ranging from fractions to a peso, un­
der the leadership of dividend-payers 
or investment issues. Marsman and 
Company showed a gain of P2.00 from 
its closing bid-price the previous 
week, due, some said, to rumors of an 
impending big dividend declaration. 

The gold share average as computed 
by Swan, Culbertson & Fritz, closed 
the week at 81.84, the highest point 
since June 13th, and a gain of 7.20 
points over the close of the previous 
week. Trading volume on the Ma­
nila Exchange passed the million­
peso mark for the first time in five 
weeks, the total being 7,470,726 
shares, valued at Pl,130,833 as com­
pared with the previous week’s total 
of 2,241,410 shares valued at P430,- 
074. The market advanced for six 
successive days from the opening of 
trading to the close on Saturday, July 
23rd. Saturday registered an im­
portant spurt, due to Malacanan’s 
announcement that the special session 
of the Assembly would not consider 
additional taxation of mine output.

The advance did not continue, 
however, and during the third week 
averages lost 2.70 points over the 

close of the previous week’s trading. 
Volume held up well, however, both 
the Manila and the International reg­
istering about the same number and 
value of transactions as they did the 
previous week. Marsman and Com­
pany gained three pesos and a quarter 
to close at 37.25 at the end of the week.

An unusual feature during this pe­
riod was trading in lower-priced 
stocks. Heavy sales were recorded 
in Consolidated Mines, Ambassador 
Gold, Associated Mines and Paracale- 
Daguit. The undertone at the close 
of the week was strong, although 
some profit-taking was in evidence.

The week ending August 6th was 
disappointing, registering an almost 
continuous drop in prices. The 
market action was almost identical to 
what it was three weeks before, 
with Benguets moving consecutively 
higher while the rest of the issues 

(Please turn to page 26)

Market Graph for 1936, 1937, 1938, prepared exclusively for the Journal by Clifford A. Greenman.
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Culled from the News

DYNAMITE: Formation of a 
local corporation, known as the Na­
tional Powder and Dynamite Com­
pany, to manufacture dynamite and

explosives resulted directly in a re­
duction in the freight rate on these 
items from P130 to P80 per ton re­
cently. The reduction was made by

ASEA CENTRIFUGAL BLOWERS
FOR

PROPER MINE VENTILATION

TWO SIZES CARRIED IN STOCK:
TYPE LTB—25, CAPACITY 1100 CU. FT./MIN. AT 5.5" W. C. PRES­

SURE, 1.7 HP MOTOR.
TYPE LTB 30, CAPACITY 2830 CU. FT./MIN . AT 5.7" W. C. PRES ­

SURE, 5 HP MOTOR.
THE MOTORS ARE TOTALLY ENCLOSED, THREE-PHASE, 440/220 
VOLTS, 60 CYCLES.

Sole Agents

KOPPEL (PHILIPPINES) INCORPORATED
MANILA ILOILO 

the Conference in response to pres­
sure from exporters of dynamite 
and explosives from the United 
States to the Philippines. As a re­
sult, big Philippine mining com­
panies, including the Benguet group, 
signed a three-year contract with 
one of the largest dynamite and ex­
plosives manufacturers in the United 
States, to fill their requirements 
exclusively with this manufacturer. 
The freight reduction has been 
passed on to these mining companies, 
and the contracts run for three 
years, that being the initial period 
during which the lower freight 
rates will apply.

Directors of the local company 
declared themselves "uninterested” 
by this development, pointing out 
that they expect to be able to meet 
competition from imported products 
by lower costs of production, and do 
not expect to rely on the fact that 
imported dynamite and explosives 
pay freight charges. As for the new 
long-term contracts, they pointed 
out that it will be at least two years 
before the local company will be 
able to produce a case of dynamite 
anyway, so that it makes no dif­
ference to them who supplies the 
market during that period.

CORRECTION: Last month we 
published an item to the effect that 
Santa Rosa, which will have a 
cyanide unit in operation soon, in 
conjunction with its flotation unit, 
had not had success with the com­
bination, and planned to close down 
the cyanide section. Obviously, since 
the cyanide plant had not been com­
pleted at the time the article ap­
peared, the information was incor­
rect. While it is true that several 
mines have tried cyanide plants in 
conjunction with flotation units be­
fore, with discouraging results (due 
to high copper content in most 
Philippine ore) it does not follow 
that Santa Rosa will have this same 
experience. As a matter of fact, 
the flow sheet adopted by Santa Ro­
sa has been approved by the chief 
of the ore dressing laboratory of

(Please turn to page 28)
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What the Diggers 
Are Doing

JL472SJ/.4.V; Correction: The July 
issue of the JOURNAL carried the 
news item that stockholders of San 
Mauricio at a special meeting un­
animously authorized the board of 
directors to take necessary steps to 
increase the capital stock of the 
company from P800.000 to Pl,000,- 
000 and the number of shares from 
8,000,000 to 10.000,000, and to per­
mit Marsman and Company nomi­
nees to subscribe to 1,500,000 shares 
of the increase at par. This was 
stated to be in exchange for the 
cancellation of the management con­
tract which San Mauricio has with 
Marsman and Company. In this re­
spect. the story was not correct. 
In point of fact, the management 
contract is still in effect, and will 
not be cancelled. What will be can­
celled is the previous 15 G participa­
tion which Marsman and Company 
has been getting in the profits of the 
mining company.

The plan is thought to be bene­
ficial both to San Mauricio and to 
Marsman and Company. The latter 
company will subscribe to exactly 
15 G of the total net capitalization 
of the former (after approval by the 
SEC of the increase in capital 
stock), and, therefore, should divi­
dends be declared, will still receive 
exactly 15 G of the net profits, as 
before. However, this 15' ’< will be 
paid as dividends, and will not be 
a charge on the company before 
dividends can be declared. Thus, 
obviously, the day when San Mau­
ricio will become a regular dividend­
paver is brought closer.

In reporting that the management 
contract will be cancelled, the 
JOURNAL merely fell in with com­
mon belief. Despite full publication 
of the details of the arrangement by 
both Marsman and Company and 
San Mauricio officials, the opinion 
has been general that the former 
company would bow out as the man­
ager of both San Mauricio and 
United Paracale. It must be under­
stood that this is not the case.

COCO GROVE: As forecast in the 
July issue of the Marsman Maga­
zine, July production of Coco Grove 

fell off considerably as regards 
value, although yardage handled by 
the two dredges increased. The 
Marsman organ stated that as was

TYPE "ARZ” TOTALLY ENCLOSED FAN-COOLED INDUCTION MOTORS
PRO­
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MOISTURE, 
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WATER, 
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APPROVED

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS
P. O. Box 282

Tel. 2-32-13 
PORT AREA 

MANILA, P. I.

contemplated in the original produc­
tion plans, lower grade gravel would 
be dredged in July. Cubic yards 

(Please turn to page 30)
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New York Stock Market

Signs of business improvement in Ame­
rica are becoming more emphatic, establish­
ing the first real grounds for hope since mid- 
1937 when business indices began their 
spectacular decline.

The first faint evidence of returning con­
fidence displayed itself in the attitude of the 
public towards the $100,000,000 debenture 
issue of the U. S. Steel Corporation in the 
early part of 1938. This offering of bonds 
to the public was the first financing, by the 
Corporation, involving the sale of bonds 
since 1907. Nevertheless, the debentures 
were over-subscribed before they were is­
sued and went to a premium bid almost at 
once. In contrast to this, was the exper­
ience of the underwriters who, early in 1937, 
offered $50,000,000 Bethlehem Steel Cor­
poration debentures. When repeated lower­
ing of the offering price of this latter issue 
failed to attract buyers, the underwriters 
were finally forced to absorb the greater 
portion themselves.

What, then, was the reason for this about 
face on the part of investors in the short 
space of a few months? The answer, we 
believe, is that, within that comparatively 
short period, investment confidence began 
to return, and funds which had hitherto

By Glendon B. Loveless
Ovejero & Hall

been idle, began to seek employment. Re­
cent action of the stock market has furnish­
ed additional evidence to that effect, in a 
quickening of investment and speculative in­
terest in common stocks.

Ordinarily, surplus funds are at a min­
imum at depression lows and improved 
security values arc largely brought about 
by anticipated increased earning power on 
the first sign of better business conditions. 
However, in the present instance, the pres­
sure of idle funds, seeking investment upon 
almost any terms, has apparently been an 
important factor in the current rise, and it 
therefore seems likely that the effect of im­
proved earning power may make its in­
fluence felt at a later period in the improve­
ment cycle than is customarily the case.

In appraising the market, we discover, 
for example, that investors are paying $70 
for Chrysler Corporation whose earnings 
report for the first 6 months of this year 
show not income of only $1.31 a share, nor 
is this an isolated case. As a matter of fact, 
it has been authoritatively stated that the 
present price-to-earnings ratio of the 
market, as a whole, is higher than in 1929.

Business activity, as measured by the New 
York Times Business Index, stands at 81.7 

today, against a low on June 4th of 75. The 
improvement has yet to produce a visible 
effect on earnings which, in the long run, 
are the only basis upon which a sound bull 
market structure can be erected and main­
tained.

Meantime, the technical position of the 
market appears as satisfactory as at any 
time during the recent rise. Adverse news 
in the form of border clashes between Rus­
sia and Japan and uninspiring second quar­
ter earnings reports, have signally failed 
to shake out any appreciable amount of 
stock, this, too, in the face of a 34 point 
rally which has experienced only two 3 point 
reactions. Nevertheless, a technical correc­
tion will eventually take place, the timing 
and extent of which is, however, very dif­
ficult to determine.

While it is true that most experienced 
observers during the middle of June were 
expecting a further decline in security 
prices, and further, that the initial upward 
impulse from a period of almost complete 
stagnation was probably mainly the result 
of short covering, the subsequent action of 
the market indicates that the bear market 
has, in all probability, run its course. It is 
evident that cash buying of equities has 
been substantial. Moreover, it is almost 
safe to assume that much of the buying, 
other than short covering, has been of in­
vestment character, and that the market has 
not yet reached the stage where, “cats and 
dogs’’ are being bid up indiscriminately.

Perfection!!
Truly, this grand old brew

SanlYligud
can be called the perfection of invit­
ing refreshments—with its perfection 
in taste, brew, and quality—

a product of the

SAN MIGUEL BREWERY
where the mark “Quality” means Quality

MARSMAN TRADING CORP., Baguio Agents
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TWO IMPORTANT NEW AIR CONDITIONING 
INSTALLATIONS BY 

rattier

NEW HEACOCK BUILDING NEW AVENUE THEATRE

Customers of Heacock’s modern new 
department store and patrons of the 
brilliant new Avenue Theater, both now 
under construction, will be made com­
fortably cool by the installation of 
CARRIER air conditioning systems.

Business management with an eye to 
better profits always considers the com­

fort of those who spend money to sup­
port the business. CARRIER engin­
eers supply that vital item most effi­
ciently and therefore most economical­
ly.

Whether your air conditioning re­
quirements be small or large, consult 
CARRIER.

The EDWARD J. NELL COMPANY
Number One T. Pinpin, Manila Telephone 2-29-75
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A Timely. . .
(continued from page 20)

During the first 6 months of 1938 Ben­
guet produced an average of 35,809 tons 
of an average value of P28.27 per ton. 
From this production Benguet reported a 
net profit, from its own operations, of 
1*2,728,808, equal to P0.45’/2 per share. 
This is an amount equal to P0.91 pei* share 
on an annual basis. In analyzing Ben- 
guet’s 1937 income account it appears that 
of Benguet’s earnings about 95% comes 
from the operation of its own property and 
that of its wholly owned subsidiary, Cal 
Horr. Income from secondary operations 
by virtue of management contracts, etc. 
amounted to only P109.484. During the 
first 6 months of this year, instead of 
having an income from secondary opera­
tions Benguet actually suffered a loss.

Although it is expected that the increase 
in Benguet’s milling capacity will be re­
flected in a larger tonnage, it is not 
thought that it will exercise any influence 
in the per share earnings; however, as in 
the case of Balatoc, it is expected that 
the life of the property will be prolonged.

Therefore, using the same yardstick for 

Benguet as was used for Balatoc, or ten 
times earnings, it can be estimated that a 
share of Benguet alone should be worth 
about P8.60.

In addition to the earnings and the life 
of the property, the dividends paid should 
be given some consideration. Based on 
6,000,000 shares, Benguet, in 1937, paid 
dividends equivalent to Pl.00 per share. 
In March and again in June a dividend 
of P0.30 per share was paid. It would 
appear reasonable to assume that divi­
dends of an equal amount if not more will 
be declared and paid in September and 
again in December.

As has been seen, through a direct 
ownership of one share of Benguet, the 
holder has an indirect ownership of two- 
thirds of a share of Balatoc, which 
amounts to P6.65. Also, that through 
direct ownership, the share of Benguet 
is worth P8.60. Together, through direct 
and indirect ownership, a share of Ben­
guet should be worth P5.26 more than a 
share of Balatoc.

It must be remembered that the above 
hypotheses are theoretical and based en­
tirely on a ten times earnings and divi­
dend ratio, but they are given in an at­

tempt to answer the prevailing question 
as to the theoretical comparative value of 
the two issues.

The Stock. . .
(continued from page 21)

sagged lower. Trading was extreme­
ly thin. News dispatches regard­
ing the Russo-Japanese border com­
bat undoubtedly contributed to pes­
simism, although other security 
marts were little affected, and ob­
viously interpreted the affair from 
the beginning as a mere border 
clash which was unlikely to develop 
into war. The New York market moved 
higher, and higher prices prevailed for 
most commodities. Large purchases of 
gold bars featured the London gold mar­
ket, at successively higher prices.

The purely seledtive character of this 
market became clearly apparent during the 
last week. Averages moved up due to 
higher offerings for blue-ribbon issues. 
However, although the averages went to 
80.01 (the first time they had broken 

(Please turn to page 28)
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THE MINING INDUSTRY-AT A GLANCE

Occupation Day
(continued from page 11)

good repute, we think it disreputable however many the 
millions of sop-money it is sugared with. Congress has 
sole power over this commerce. The constitution pro­
vides that, but the power should never be exercised 
without the approval of the Commonwealth, the equities 
all carefully assured. But we understand that Occupa­
tion Day and its glory anticipates new petitions to 
Washington, and with our own attitude clear, we rejoice.

—W. R.
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The Stock. . .
(continued from page 26)

through the 80 ceiling in nearly three 
weeks) many issues were unchanged, or 
sold at even lower’ prices. Volume was 
very poor, due to the fact that speculative 
buying was entirely absent, and what buy­
ing there was was of an investment char­
acter. Investment buying of itself does 
not make for high volume on any stock ex­
change. Big Wedge and Atok rose 
centavos, the former going to 27 and the 
latter to 31-Vo. Other stocks traded, and 
which registered slight gains, were De­
monstration, Ipo, Balatoc, Coco Grove, and 
I X L.

Hess & Zeitlin’s market letter for August 
10th, carried the following paragraph: 
“Since the middle of June, averages have 
moved slowly and practically featurelessly 
between 74 and 82.50, touching 74 on three 
different occasions. At the present time, 
the averages are almost halfway between 
each extreme. This situation cannot con­
tinue forever. Sooner or later, traders can 
expect a movement which will carry the 
averages through the top or below the bot­
tom. We confidently expect the move to 
be on the upside. Certainly present pri­
ces of the issues that go to make up the 
averages, are low.”

J. M. R.

OXY-ACETYLENE 
Welding & Cutting Equipment 
Philippine Acetylene Go.

281 CALLE CRISTOBAL, PACO 
MANILA, P. I.

Culled from. . .
(continued form page 22)

the American Cyanamid Company, among 
others, and it was only after long and 
careful study that the scheme was adopted. 
Santa Rosa’s technical staff believes that 
the cyanide-flotation mill will reduce 
shipping expenses of concentrates to the 
United States (a considerable item in mine 
costs, as Mr. Crane’s story last month 
pointed out), and will also afford higher 
percentages of recovery.

We publish this correction with plea­
sure, and we wish Santa Rosa every suc­
cess. We know the JOURNAL is read, 
by the fact that every mistake both big 
and small (this was a big one) is im­
mediately called to our attention by mail, 
by phone, and by personal interview, 
usually a day or two after the magazine 
comes out. Very rarely does anybody 
praise us for a timely or well-thought-out 
story. We suspect that our circulation is 
much greater than the number of copies 
we print monthly, and some day we are 
going to print a “whopper” that every­
body knows is not true, just to find out 
what our circulation really is. We have 
deep plans laid to print an inconspicuous 
paragraph to the effect that “Congress 
has passed a bill authorizing President 
Roosevelt to pay $100 per ton for Philip­
pine sugar, with no quota limits,” or 
something like that, and count the tele­
phone calls and letters we receive. After 
that, we can jam a big increase in ad­
vertising rates down our advertisers’ 
throats.

QUARTERLY 10% DIVIDENDS

Atok Gold operating Big Wedge has 
been on quarterly 10% dividends since 
December when it paid the first 10% divi­
dend on its capital of Pl,000,000 all paid- 
in, W. W. Harris announces. The reason 
why Atok was not included in our July 
list of mining companies paying dividends 
between January and May 31 this year is 
that Atok is an operating company not 
functioning on its own property. But 
Atok, following its 10% December divi­
dend, paid 10% on April 6 and another 
10% about the same time in July, this 
10 % being for the year’s second quarter. 
Expectation is that in October another 
10% will be paid for the third quarter. 
Atok’s gold production at Big Wedge dur­
ing six months January-June was P942.616 
with millheads remarkably high. The mill’s 
rating is 150 tons a day, our table on the 
producing mines shows July’s output to­
gether with that for the full seven months. 
June’s figures are before us as we write 
(July 26) dnd show June millheads P46.61, 
far the highest in the list, June output 
P215.783 or nearly a quarter million pesos.

Output is divided 60% to Atok and 
40% to Big Wedge now, but Mr. Harris 
says the prospect is that before the end 

of this year Big Wedge’s indebtedness to 
Atok for capital invested in the property’s 
development will have been fully paid, 
when the division will be 50% foi- Atok 
and 50% for Big Wedge. This company, 
Big Wedge, with paid-in capital of P777,- 
404, has paid 2%> in dividends, the latest 
dividend, 1%, having been paid as of June 
this year.

We understand that, shortly after Atok 
took over the management of Big Wedge, 
some exploration work, both dog-holing 
and diamond drilling, was done near the 
surface on what is now known as the 
extension of the Benguet Keystone vein. 
Results of this work were, to a certain 
extent, discouraging, and further develop­
ment work at that time was stopped. Ex­
tension of the main haulage level is ex­
pected to cut this area within the next 
two weeks about 225 feet below the sur­
face. It may or may not open up a new 
ore body at Big Wedge.

GUMAUS GOLDFIELDS: Has entered 
into a new agreement, following the can­
cellation of its management agreement 
with Marsman and Company a few weeks 
ago. Under the new agreement, Gumaus 
will sell 15 tons of ore daily to the Philip­
pine Smelter. The latter will pay 90% 
of gold content at the fixed price of P70 
an ounce, 85% of the silver content at 
market and market price for the silica. 
The smelter is buying this ore chiefly be­
cause of the high silica content. It is 
understood that the ore will run ap­
proximately P20 a ton in gold.

MINE FACTORS: This company an­
nounces that it will make a shipment of 
3000 tons of manganese before this maga­
zine goes to press. This will be the first 
shipment since the company was reor­
ganized. The new contract entered into 
since the reorganization is said to be on 
a much better basis than the old ones. 
Terms are, briefly, P18 per ton on a basis 
of 45% manganese and 20% moisture. 
Should moisture be under the base rate, 
and manganese content above base rate, 
the company will receive premiums above 
P18 per ton. An additional shipment of 
3000 tons is expected to be made shortly, 
and with funds from these two shijypents, 
the company will be able to carry on 
operations. The Japanese buyers will pay 
freight, while Mine Factors will pay P2.75 
per ton for lighterage.

MAPASO: A well-known group of local 
capitalists, with a record for success in 
both general business and mining, has 
purchased control of Mapaso capital stock. 
The ability of these men is unquestioned, 
and their management should prove bene­
ficial both to the company and to its stock­
holders.

Meanwhile, Mapaso reported that 301 
tons of ore, with an average value of 
P42.20 per ton were milled at East Min­
danao during the month of July—a gross 
production of P12.700. This is in accord-
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ante with the scheme outlined some time 
apo to mill a certain amount of high grade 
ore, so as to provide funds for further 
mine development.

SYNDICATE INVESTMENTS: Held 
its annual meeting on the 12th of last 
month. Jose Ozamis, an Assemblyman, 
was elected to the board. Old members 
of the board were re-elected, including 
R. C. Staight, Chairman and President, 
E. II’. Staiffht, vice-president and trea­
surer, Fremont Clarke and J. R. Herridge.

Mr. R. C. Staight reported to the stock­
holders in his annual letter as follows:

Your Board of Directors submits here­
with the Annual Report of your Company 
for the Fiscal Year ending May 31, 1938.

GENERAL POLICY

The complete collapse of the local min­
ing share market during the period under 
review created an extremely difficult situa­
tion for investment companies. All sense 
of values gave way to panic psychology 
and your Board of Directors consequently 
feels that under these most trying cir­
cumstances the present status of your 
company is relatively favorable.

Your Company has made very substan­
tial additions to its holdings of Mine 
Operations shares and has also acquired 
an important interest in the Capsay Min­
ing Company.

For the information of our shareholders 
we include herein the report of a disin­
terested and competent mining engineer on 
the Capsay Mine, which is operated by Mine 
Operations, Inc. on a profit sharing basis. 
This mine will be brought into production 
this year with an initial mill installation 
of 100 ton capacity. The consensus of 
technical opinion as to its potentialities 
seems to assure a success comparable to the 
achievements of a well-known producing 
and dividend-paying mine in the same vi­
cinity.

Your Company also owns a large par­
ticipation in the Southwestern Engineering 
Company of the Philippine Islands. This 
Company has active contracts for the con­
struction of three mills, the aggregate cost 
of which will be approximately Pl,500,000. 
Revenue from this source is expected dur­
ing our current year.

DIVIDENDS
The last dividends declared by the Com­

pany was 2’->% on Preferred shares and 
7*/i>% on Common shares and was paid 
on July 6, 1937.

Accrued dividends on Preferred shares 
now amount to 1*67,500.00.

INVESTMENTS

Your Companies’ investment portfolio, 
consisting for the most part of shares 

affiliated companies, has been valued in 
the light of your Directors intimate knowl­
edge of the affairs and future prospects 
of these companies, and the valuation re­
presents, in their opinion, as well as in 
that of your Auditors, a fair figure under 
existing conditions.

We include for your approval a Balance

Sheet prepared and certified by our Audi­
tors, Messrs. Bayne & Company.

For the Board of Directors,

R. C. Staight 
Chairman 

Manila, P. I.
June 25th, 1938

SYNDICATE INVESTMENTS, INCORPORATED 
Manila, Philippine Islands 

BALANCE SHEET—31st May, 1938
ASSETS

Investments ...................................................................................................... P 662,020.19
(Part pledged as collateral security)

Client’s Contract:—
Investments Held ...............................................................  P 6,860.62

{Please turn to next page) --------------

Jackbits have proven to be the solu­
tion to many rock drilling problems. 
They are admittedly better than 
forged bits as they drill faster and 
farther and practically eliminate the 
cost of drill steel transportation.

Jackbits are scientifically heat- 
treated and are uniform as to shape, 
gauge and hardness and are de­
signed and tempered so that most

sizes can be resharpened at least 
three times.

The Jackbit patented thread is 
strong, long-lived and above all it 
keeps the bit tight without interfering 
with the ease of detachment. Broad 
flat surfaces resist wear.

Branch offices are located in every 
important district. In these offices 
you will find experienced rock drill 
men to assist you with your problems.

60-118 SECOND STREET, (P. O. BOX 282) MANILA, PHILIPPINE ISLANDS

II BROADWAY, NEW YORK, N Y SAN FRANCISCOIngensoll-Rand 350 BRANNAN ST
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Furniture and Fixtures:—
Cost ......................................................................................
Less: Depreciation .............................................................

P 5,426.88
916.18 4,510.70

Notes Receivable .............................................................................................. 111,287.70

Accounts Receivable:—
Southwestern Engineering Co. of P. I., Inc.....................
Expenses Recoverable ........................................................
Employees Investment Account .......................................
Miscellaneous .......................................................................
Current Accounts with Brokers .....................................

P 3,950.00
1,217.72
6,111.00
1,017.50

45,212.49 57,508.71

Prepaid Charges .............................................................................................. 11,135.00
Cash on Hand and in Bank ........................................................................... 59,528.29
Dividend Bank Account ................................................................................... 77.82

LIABILITIES
Accounts Payable:—

Client’s Personal Account ................................................
Nalesbitan Mining Co.—calls unpaid ...............................
Miscellaneous .......................................................................
Unclaimed Dividends ............................................................
Current Accounts with Brokers ......................................

Client’s Contract:— 
Investments Held

P906,068.41

P 1,150.26
1,875.00
1,246.84

77.82
76,964.81 P 81,314.73

Benguet Consolidated’s halfyear receipts 
Jan.-June this year, P7,856,137.10 may be 
expressed for analytical purposes as 7.86 
units. Labor at P745.284 takes almost one 
unit, about 10%, and supplies at P717,444 
take more than 9/10 of another. Add 
power at P165.238 and miscellaneous mine 
outlay at P67,000 and you have knocked 
out two units and P123,000 besides. Taxes 
at P465.044 take 6/10 of a unit. Bengu’t 
has left as gross halfyear profit after all 
expenses or operation are cared for, 5.47 
units out of which depreciation summing 
P3S5,378 and the manager’s bonus of Pl 2'.),- 
507 are taken, leaving something less than 
4.96 units or 63% net operating profit for 
the halfyear. Dividends paid quarterly 
now take 3.6 units, leaving 1.9 units ac­
cumulated for future disposition.

Benguet is in its twenty-third dividend 
year. The showing here summarized en­
tails no diminution of ore-in-sight, the re­
port to June saying the ore reserve posi­
tion continues to improve. Since the mine 
was rehabilitated in 1913, production has 
summed P84,809,117. Next comes Balatoc’s 
P73,978,757, next Antamok’s P17,043,445.

P 6,860.62

Reserve for Market Fluctuations ................................................................
Capital Stock—Issued and Fully Paid:—

1,000 Common Shares @ Pl00 each .................................P100,000.00
9,000,000 Preferred Shares @ 10 cents each ................ 900,000.00

15,000.00

1,000,000.00

Note: Preferred Stock Dividend Accumulations:—
Last Quarterly Dividend declared 1st July, 1937—

accrued to date 7*,i%.
Surplus:—

Balance at 1st June, 1937 ................................................ P 33 756.97
Less: Dividends Declared .................................................. 30,000.00

Loss for year ended 31st May, 1938—

CLAIMS SUIT: Another court action 
over priority rights to work mining claims 
developed recently when Surigao Mines 
Exploration, Inc. filed suit against Min­
danao Mother Lcde Mining Company in 
Surigao, questioning- the right of the lat­
ter company to claims in barrio Taganaan, 
Surigao.

AGUSAN GOLD: Has offered for sale 
a part of its capital stock to its existing 
shareholders, at the rate of two shares for 
every five shares now held, at par of ten 
centavos per share. Two centavos is re­
quired in cash, and the balance at the rate 
of one centavo per share monthly until 
paid, without interest.

P 3,756.97
(194,003.29) (190,246.32)

P906,068.41

Henry Hunter Bayne & Co., 
Auditors.

Certified Public Accountants.

A letter sent to stockholders by K. H. 
Heniady, president, states that a profit of 
Pl,000,000 is anticipated from the sale of 
iron ore from a deposit owned by the 
company in the Paracale district. The 
operating company has started work on 
the construction of a road, houses, and a 
railroad, preparatory to mining the ore 
for shipment to Japan. The operating 
company is bearing all expenses. Another 
iron deposit, near Aparri, has been of­
fered to Elizalde and company, which has 
sent an engineer to inspect the deposit. 
Two gold properties in Mambulao are 
being explored.

What the Diggers. . .
(continued from page 23)

handled amounted to 452,055 with 
a gross value of P163.313 or an 
average of 46 centavos per cubic yard. 
The high yardage indicates that an 
increase in gravel handled can be anti­
cipated during ensuing months. Mean­
while, it is interesting to note that, des­
pite a comparative low level of gravel 
work in July, the average for the year 
to date is about 10% higher than was 
estimated by the company in its published 
estimate of ore reserves.

Usually reliable sources, according to 
Hess & Zeitlin’s market letter for August 
6th, report that the dredges are now in 
higher grade ore again, and, beginning 
with this month’s production, total re­
covery should increase.

The five producing Marsman mines in 
the Philippines together produced Pl,223,- 
384.90 during July, from 56,826 tons of 
ore milled, and 452,055 cubic yards of 
gravel dredged. This output is slightly 
under Jung, but United Paracale made 
a new all-time high with P226,539.14 from 
9,572 tons milled, and San Mauricio and 
Suyoc were only slightly under record 
figures.

HAUSSERMANN: The four Hausser- 
mann gold producers turned in P2.219,- 
997.12 last month from 79,669 tons of ore 
treated. This was almost P50,000 over the 
June figure, in spite of the fact that Ipo 
Gold registered a substantial decrease in 
production.

Hess & Zeitlin’s market letter for 
August 11th, announces that analysis by 
H & Z’s statistical department indicates
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that there should be a much bigger spread 
on the stock exchange board between 
Benguet and Balatcc stock prices. In 
fact, the spread indicated is more than 
Pl.40. It must be remembered that Ben­
guet, besides being a thumping big pro­
ducer in its own right, has a tremendous 
interest in Balatoc stock, and about 407 
of Bcnguet’s profits come from Balatoc 
earnings. Therefore, when you buy a 
share of Benguet, you are also buying 
Balatoc stock.

During the first six months of 1938, 
Balatoc produced an average of 36,646 
tons of an average value of P29.13. After 
deducting all costs, including depreciation 
and depletion, the net profit for the period 
was P3,489,234, an amount equal to 58 
centavos per share on the 6,000,000 shares 
outstanding. This is equal to Pl.16 per 
share on an annual basis, and compares 
with the 1937 profit of Pl .09 per share.

During this same period, Benguet pro­
duced an average of 35,809 tons of an 
average value of P28.27. After deducting 
all costs, including depreciation, a net pro­
fit of P5,050,773 was reported; an amount 
equal to 84 centavos per share on the 
6,000,000 shares outstanding. This is equal 
to Pl.68 per share on an annual basis, 
and compares with the 1937 per share pro­
fit of Pl .48 per share. Of the total profit, 
an amount equal to 38'/2 centavos per 
share of Benguet represents dividends re­
ceived from its stock interest in Balatoc.

Ore reserves of Ipo, as computed by 
that company’s managers, have increased 
tremendously. At the end of 1937, ore 
reserves were estimated at 44,030 tons of 
an average value of P10.70 per ton. On 
June 30, however, ore reserves were esti­
mated at 77,867 tons of an average value 
of P17.39. This means that Ipo has suf­
ficient calculated ore reserves to run its 
200 ton mill for more than a year with 
P17.39 ore. In addition, the mine man­
agers say “we have every reason to be­
lieve there is a substantial tonnage of ore 
below this level.”

RALSTON: Benguet Exploration passed 
its June production figures last month, 
while Demonstration was slightly lower. 
Benguet Exploration turned out P27.564, 
while Demonstration produced Pl 52,533 
from 9,078 tons of ore treated.

Demonstration has paid dividends for 
two and a half years at the rate of 4 cen­
tavos per share. Earnings this year to 
date, and the financial condition of the 
company at the end of the first half of 
this year indicate that an extra of 1 cen­
tavo will be paid, according to the statis­
tical department at Hess & Zeitlin.

Mr. Conrado Garcia, sales manager of 
the Manila Machinery Company and con­
nected with that organization for many 
years, passed away last month. His death 
is a distinct loss to his company, and a 
source of deep regret to his many friends 
and acquaintances.

SORIANO: Masbate Consolidated, by 
far the largest lode gold operation in the 

Islands in point of tonnage, established 
its third consecutive monthly production 
record in July, with an output of P357.301 
from 74,104 tons of ore treated. This is 
a gain of about P15,000 over the June 
figure. This makes an average recovery 
of P4.82 per ton, which is slightly higher 
than the average for any one month this 
year, but exceeds the 1937 average by only 
3 centavos per ton.

As was anticipated, Antamok fell off in 
production last month, due to the fact 
that it was working lower-grade ore. The 
mine produced P391,787.57 from 24,831 
tons of ore treated, as against P402.322.63 
from 23,606 tons in June.

Should Antamok continue to encounter 
lower-grade ore, controversy may be ex­

INTERNATIONAL INDUSTRIAL TRACTOR

International Industrial Tractors have long been identified with the con­
struction industry—they are pioneers in the development of the roads of the 
nation. They had to be good; they had to have the stuff to be able to stay in 
this business. They arc the choice of road builders and contractors because 
they have proved their performance, their efficiency, their economy. They are 
backed up in their work by unusual after-sale service.

The International Industrial Power line includes wheel and crawler tractors 
(kerosene and Diesel) and power units for stationary work from. 12 to 110 

maximum h.p. (ke­
rosene and Diesel).

Write us for 
prices, specifica­
tions, and other de­
tailed information.

Model TD-40 ivith Bullgrader

INTERNATIONAL HARVESTER COMPANY
OF PHILIPPINES

CEBU MANILA DAVAO
ILOILO BAGUIO
BACOLOD CAGAYAN, OR. MIS. LEGASPI

pected to arise over the wisdom displayed 
in investing Antamok’s reserve for ore 
depletion in Antam-IXL. While a reserve 
for depletion is entirely arbitrary, and is 
really no “reserve” at all, in the strict 
sense of the word, still it is a back-log 
that it is nice to have. For instance, a 
nice depletion reserve may enable a mine 
to continue paying its regular dividends 
during a temporary period of smaller pro­
fits. However, we understand that Anta­
mok has encountered higher grade ore at 
deeper levels, and that this ore may be 
milled in two or three months. In April 
and May, the mill heads were even lower 
than in July. The average for July of
Pl5.77 per ton compares with an average 

for the full year of 1937 of P20.61 and
(Please turn to page 44)
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Creosote Is An He
‘ Antidote /°r Ants’ May 

Be
White ants simply will not asso­
ciate with creosote or anything 
that has creosote in it. Taking 
Advantage of this knowledge it 

will pay you to use nothing but

Good,
But

even though the

CREOSOTED
LUMBER

fellow who does 
not advertise 
probably knows

Rot is another problem that 
causes large losses. Again creo- 
soted lumber brings a great sav­
ing. Actual use of this has pro­
ven that it will prolong the life of 

lumber for many more years.

his business, no' 
body else does.

We have ample stocks for all pur­
poses, including piles and ties. Steady advertising 

in the MANILA
ATLANTIC, GULF &z 
PACIFIC COMPANY

DAILY BULLETIN pays 
regular dividends.
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Canadian Pacific
I'lin /!</;/«,

Ihspltict. 
mrnt

EMPRESS 
EMPRESS 
EMPRESS 
EMPRESS

OF JAPAN 26,000
OF CANADA 21.500
OF RUSSIA 16,800
OF ASIA 16,900

39,000
32.250
25,200
25,350

Maintaining a fortnightly service from the Philippines to the Pacific Coast.
When necessary, connection can be made at Honolulu direct to San Francisco or Los Angeles. 
At Victoria connection can be made for Seattle and points in the U. S. A.
At Vancouver the Empresses dock at the neyv C. P. R. Pier which adjoins the Canadian 
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Recreative Interisland Trips

If you only knew Iloilo years ago, you would not 
recognize the place now; and if in the early years of a 
long sojourn in the Philippines you had some acquaint­
ance of Cebu, you would not recognize that bustling port 
city today. All through the Bisayas and Mindanao and 
Sulu such changes are visible on every hand—who for 
example the veteran who knew his Lanao under Per­
shing who would believe that he could now motor in ten 
hours from Keithley to Davao? And where is the man 
who knew his southern Mindanao even five years ago, 
with the flagging down of an occasional trading boat 
steaming along, either to buy your hemp and copra at 
its supercargo’s price or leave it ashore, who can pos­
sibly think of a motor highway through Cotabato and 
along this fertile coast without seeing it?

We can swear by experience that the whole coun­
try is worth another look, and some friends say that 
you can no longer have the low-down on Manila unless 
you have made the circle of the provinces beyond Luzon. 
What is important, if it could be impressed, is that such 
travel is utterly comfortable nowadays, if not almost 
luxurious; and ashore too, the hotels and lodgings, while 
in no wise modern, are perfectly satisfactory as to mere 
creature comfort: clean rooms and beds and wholesome 
appetizing meals, about what you would get in Kansas 
before it spruced up for Landon’s presidential can­
didacy.

Honeymoons to Baguio? Sure, very fine. Yet 
here’s a ship, a good new ship, steady, swift, spacious 
of deck and cabin; and her schedule takes you to places 
that are just like places in the tropics—because that’s 
just what they are. Perhaps you’d like that, who 
wouldn’t?

The good ships are many, and we are going to name 
as many as our list contains, but there is general agree­
ment that the Mayon of the Dollar agency queens them 
all. Leave Manila Tuesdays at 2:30 p. m., have a day 
in Iloilo, another in Zamboanga, another on the way 
back at Cebu, touch Iloilo again, and get back to Manila 
Sunday morning—P100 with cabin, P70 without, third 
class P34.40 which deprives you of a place at the cabin 
tables. The ship makes any time she pleases, keeps her 
schedule easily, you revel in the cloying beauty of inland 
tropical seas and behold a hundred islands that fulfill 
all the requirements Gable lays down for scenes of poe­
tic isolation in the picture It Happened One Night.

On deck on nights, you can reach up and toy with 
the stars. And there is a man in the moon, when you 
see it full, and a woman with him: in island legend they 
are angels, lest you misapprehend.

No one ashore is precisely angelic, all the ports are 
mundane and attractive. Don’t imagine everything 
exotic is over in Bali (worthy as that remarkable civil­
ization is) or down around Bangkok. There is a mount­
ain people far back in the wilderness of Cotabato whose 
dances executed by girls tell a history of long migra­
tions, overseas; this people has never seen the sea, for 
centuries, yet that’s the story, so well told in the clever 
evolutions of the mystic dances that even the stranger 
fully understands. Drums accompany; their eloquence 
is such that only men past their prime dare play them.

• The middle and southern islands of the Common­
wealth have always had a special lure, and now good 
comfortable ships give access to them.

Younger men cave in at the drums. It is the most uni­
que illustration of the something that’s in barbaric 
rhythm we know of. You can dodge into the wilderness 
for it if you wish, at Cotabato, but you’ll have to inquire 
of the school superintendent for its whereabouts; we 
know only one American, a supervising teacher a few 
years ago, who has witnessed it, and he was the second 
pale face the people had ever seen, a Spaniard being the 
other. At that time this people did not know that Spain 
had ever possessed the Philippines, and that America 
had come afterward had no significance.

Money meant nothing, but tinned foods meant every­
thing; not of course the food, immediately thrown away, 
but the tin containers that could be polished and con­
verted into ornaments. Salt was the only lack, and 
game was traded for it. The teacher told us that the 
long dance told of storms at sea, and even battles; he 
was not spoofing, and such are some of the mystic won­
ders of the Mindanao wilderness, soon to pass and give 
place to new roads and new settlements. The dance was 
an all-day affair, its intensities made the girls’ ankles 
bleed, but the trance moved them and they danced out 
the whole tradition. This people neither reads nor 
writes.

Of course the hastening traveler will not care for 
this sort of thing, but you feel it round you in the mys­
tery of night at very quiet places.

On the Kenao and the Legaspi of the Everett line 
managed by the genial and capable G. P. Bradford the 
sea food is a specialty much praised by trippers gratified 
by the first rate service and accommodations on this re­
markable route, 12-14 idyllic cruising to just the places 
you have always been curious to see: From Manila to 
Cebu, Dumaguete (visit Silliman University, and great 
coconut plantations), Bais, where sugar is the attrac­
tion, Zamboanga lazying away its whilom activity under 
our Lady’s blessed protection. Cotabato sprawling just as 
keen Chinese traders would have it at the effluence of a 
sluggish river watering magnificent hinterlands fit for 
every tropical crop, Port Holland on Basilan, where there 
is lumber, and Jolo—then a doubling back over the same 
route—all for POO first class.

Men at Work is the infallible attraction throughout 
this lazy voyage. All over Cebu with her too congested 
population, men at work at every conceivable task, and 
women and children with them, to cover their backs and 
satisfy their hunger. Here are hundreds of thousands 
of peasants fit in every way for pioneering Mindanao 
as the new highways give, access to its-wild acres; access 
however hazardous, to a fertile wilderness. And here, 
however hard the work, are patience and happy faces. 
Cebu has some mineral wealth, thank goodness, supple­
menting to a degree the productivity of her fields, many 
of them yielding niggardly. But Cebuanos have irre­
pressible spirits. Cebu is gay and cordial.

Hard by Dumaguete stands Silliman within its 
handsome grounds and surrounding a campus already 
traditional to thousands of Bisayan graduates. There 
is not another minor port auite like Dumaguete, because 
of Silliman; though Central Philippines College at Iloilo 
has claims, there are other schools there and it is not in
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a unique environment. You will also like 
the highways into the mountains at Du­
maguete, and through the groves of co­
conuts certain corporations have develop­
ed with a view to dividends.

Bais is sweet with sugar, men at work! 
men at work! Yellow cargoes of cane on 
trains of flatcars, yardsful of these golden 
argosies at the mill whose yawning maw 
fed by gargantuan mechanical forks hoist­
ing the cane to the dripping crushers is 
never satisfied. Men at work! Steamy 
rows of jacketed boilers, bibulous and au­
dible, drunken with potent sap; and quiet 
rows of centrifugals, gadgeted and gauged 
like the boilers but thoroughly deceptive, 
doing all their dervish mysticism out of 
sight—steel dancers behind curtains. It is 
a soiled process, but the residue, the dry 
pulp with the sugar squeezed and heated 
and beaten and crushed out of it, now being 
stacked near the fires by endless-belt car­
riers, is clean as wheaten chaff. Some­
where off in another part of the mill, 
granulated sugar by the exact hundred­
weight pours down glossy chutes, to be 
trapped at the bottom in gaping jute bags 
stenciled with the mill’s heraldry. At­
tendants sew these bags shut quickly—men 
at work!—and conveyors take them off to 
the warehouses where they soon bulk to 
the very ceiling: tons enough of short­
sweetening to supply the world, you would 
think, really but a portion of the Bais 
mill’s quota, while all the quotas together 
will not suffice America six weeks.

But it’s gland, it’s grand industry, 
really; and thousands of Bisayans and 
hundreds of planters take their living 
from it. Men at work! men at work! 
They all like contracting best, a lump sum 
for a stint of labor, but much of it is 
wage work and a mill will outpay a 
planter when it comes to laying cash wages 
on the line: as in the west, so here.

Zamboanga has perhaps the Common­
wealth’s most open, most picturesque and 
attractive municipal park. In work, fish­
ing is to the fore here, and in factories, 
men busy in lumber mills and more men 
busy winning tanin from cutch—the dark 
waxy tanin going of course to America. 

Another factory turns out prime desic­
cated coconut meat, shredded or flaked. 
It’s nice driving about, and bartering with 
Mohammedans for sarongs and the like. 
You can see Petit Barracks and the house 
that was successively headquarters of 
Leonard Wood, Tasker Bliss, and John J. 
“Black Jack’’ Pershing when they, by 
turns, from 1903 to 1913, governed as dic­
tators the Moro Province of that period. 
Pershing left the more gallant traditions 
behind him, Wood the fondest memories. 
There’s a lot of Wood about the place, and 
equally in Jolo. Wood invited and en­
couraged the American pioneers, even 
those at Davao, and they bucked the 
jungle with the feeling that he was back­
ing them—as in fact he was.

There is club of course, all the ports 
have these pleasant oases. See too the 
penal farm at San Ramon if you wish, peno­
logists praise it because tilling the soil 
is regenerating, living in the open re­
stores physical health, and prisoners so 
handled not only tend to reform, but their 
combined production relieves the state of 
the expense of their detention. Men at 
work! men at work in gray!

Lumber is the thing at Port Holland 
on marvelous little Basilan, where at an­
other point the large rubber plantations 
have headquarters. Yards here are not 
jammed with cane cars, one is jammed 
with logs, the other piled with lumber 
from which the seasoned part is selected 
for shipping. The logs are monsters, a 
meter, two meters in diameter and 
sawed to decent milling lengths since in 
the forest they have stood eighty, a hun­
dred, and a hundred fifty feet high. In 
the yard, many of them are huddled as 
if they had some animate spirit, as if they 
feared the saw heard yonder under the 
hood of the millshed: they are huddled 
like wild elephants in a kraal, and they 
do not escape. Men at work! Men at 
work with canthooks and cranes manage 
them with ease, and a long line moves 
ever toward the saw. They are moved up 
with chains, slipped when they reach 
the carrier and are made fast. There 
they go! truly like elephants, gigantic 

and pachydermatous, like elephants on 
a frieze at Angkor; and the saw 
whines for them, and transmutes them 
into slabs for the world’s handsomest 
boards with an incredible deftness.

Heavy work! and men are at it! for 
man can do anything. But the saw, dri­
ven at many revolutions a minute, does 
not grant this concession. The carnivo­
rous saw whines the refrain, “I am mas- 
ter here! I am master here!’’ and men hand­
ling it, always terrified of its temper, keep 
theii* distance as it devours elephant-logs 
all day long; and if shipments are brisk, 
at night as well. The saw whines high 
and hungrily as it starts the cut, and 
growls deeper, still whining, its teeth muf­
fled in kerf, as it cuts through to the end. 
But toward the end the whine rises in 
scale once more, and when the slab falls 
away the men are quick to shift the car­
riage and give the saw another hold.

The most startling sight of all is how 
that carriage shoots back with its weight 
of log and is set over instantly just the 
precise inch, or fraction of an inch, then 
jammed into the champing saw again.

Now on to Jolo to the Chinese pier, one 
of the world’s primary pearl markets and 
the greatest rendezvous for gala Moham­
medans known in the Islands. Some pear­
lers here are well powered and send their 
men down in diving suits; others however, 
filling the little harbor, the traditional 
vintas with striped square sails that belly 
to the wind in arcs as brilliant as rain­
bows. Jolo is redolent with color, primary 
color marking strong character in the 
people who love them. Nearly everything 
the divers bring up is commercial shell, 
for the button trade, and will come to 
Manila or go to Japan, but there is al­
ways a pearl occasionally, and fairly price­
less ones are not uncommon. Joloanos 
dicker in pearls as Manilans do in stocks; 
for a generation, one or another of the 
Kornitzer brothers—one finally wrote a 
book about it—was stationed at Jolo for 
nothing else than to pick up choice pearls; 
and they could do it because their cabled 
descriptions were accepted in Paris, Lon­
don, and Amsterdam among the great 
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jewelers and gem merchants.
No divers in the tropics can stand more 

punishment in the water than Suluanos, 
these fellows ro -nd the dock at Jolo among 
them; none goes deeper or stays longer, 
or has better technique against sharks and 
sword fish. You will like all manner of 
trinkets from Jolo, and you will like the 
garden-like cultivation of the island seen 
conveniently from the first rate roads 
leading everywhere. Men at work! men 
at work in hemp, and men at work over 
the sides of vintas as you cross Sulu sea 
and Basilan channel—men at work where 
sharks look for prey, men who may at 
any moment have to wait for the strike, 
when the shark must turn backside up, 
then lunge with their pearling knife for 
the shark’s heart. It is all so quiet, un­
obtrusive, utterly deceiving; and it may 
even seem monotonous, but not if you were 
doing it. Anyway, it is pearling.

If you have an evening here at Jolo, 
walking about the streets you may come 
upon an occasional taint in the air, acrid 
yet somehow sweet. Behind that door 
close-bolted for the night an opium seance 
is in progress. The costly pills have been 
rolled and cooked, and now the alchemic 
fumes have been inhaled and young 
Chinese sojourn for a few hours, till their 
hard work shall overtake them again, in 
a land of powerful dreams where they are 
masters of their fate and captains of their 
souls. Pass on, no use citing the police: Jolo 
and all Sulu is a region of weird ways and 
much illicit traffic, equally in personal in­
dulgence as in commerce in goods.

The first thin? to- do, should a man set­
tle at Jolo, is to learn to wink at ways 
that don’t concern him. But there is work 
enough, with all the curious play; the 
more than 70,000 persons on Jolo must 
keep regularly busy to earn their keep and 
support their numerous hierarchy topped 
by the sultan and his suite.

Now it is time to double back toward 
Manila and bring to close this fortnight’s 
well-compensated recreation.

We have told you in some detail of two 
schedules to the Bisayan and southern is­
lands. We can’t repeat and tell you of a 
number of others, but it is legitimate to 
acquaint you with the ships and the routes 
they make; the ships are bu|t recently in 
service here, and some are new, and all 
of them resourceful enough to assure com­
fortable travel to all the places, full of 
interest, at which' they call.

Estaban de la Rama runs the new Don 
Esteban between Iloilo and Manila. We 
learn that a larger boat is coming on from 
Europe for similar business, and even 
that two may be built—or are they actually 
in the building?—in Italy for highseas 
service out of Manila.

A word or two about Compania Mariti- 
ma interislanders, prides of young Carlos 
Fernandez following his father’s footsteps 
in the local shipping business: 

The Correyidor advertised the Far 
East’s fastest ship leaves Manila at. 3 p. 
m. Tuesdays, gets you to Surigao and the 
new gold country there at 10 p. m. Thurs­
day, and back to Manila Saturday at 2 
p. m. with stops both ways at Iloilo and 
Cebu. She has a bar and airconditioned 
cabins. (There’s no space for Surigao 
this time, but we recently ran some true 
yarns about the place, and will of course 
have more to say recurrently as mining 
progresses there—more particularly some 
comments on the iron the Commonwealth 
may exploit there on its own account).

The Negros leaving Manila Sundays at 
8 a. m. lands you in Iloilo in 23-1/2 hours. 
(Compare with the old Vizcaya, lumber­
ing away two tossing nights at sea, one 
full day and two miserable part-days). 
This convenient round trip includes Pu- 
lujlandan and the opportunity to motor 
through the sugar towns of Negros, where 
you have 23 hours. The estates and 
mills are baronial, bases of an economy 
unique to the province, and the capital, 
Bacolod, has a gaudy air that pleases 
while it twitches at your smiles: you laugh 
with these free-spending gentry, inescapab­
ly histrionic in all they do, and there are 
no better hosts anywhere.

The Panay leaves the river at 7:30 a. m. 
Fridays, and at 9:30 next morning, Satur­
day, quite the hour for a business round 
of the town, you are in Cebu. You make 
Dumaguete at 10 that night, Misamis Sun­
day at 8 a. m., leaving at noon for Iligan 
2 hours away; then back to Dumaguete, 
back to Cebu Monday at 1 p. m., and on 
next morning at 7:30 for Manila, where 
you dock at 9:30 Wednesday morning, hav­
ing had 4 hours at Iligan, and another four 
at Misamis—quite enough for considerable 
sight-seeing and pursuit of business.

The Luzon makes the Manila to Cebu 
run somewhat slower, in 35 hours. This 
ship takes you on from Cebu to Bugo, Orien­
tal Misamis, site of Philippine Packing’s 
pineapple cannery that has founded a new 
northern Mindanao industry and proved 
a profitable venture for California money. 
To see the fields, to watch the factory pro­
cess—all this is intelligent observation. 
Boholanos go down to do the work, as it 
comes time to do it, and all the labor is 
altogether satisfactory.
• The Leyte and the Mactan are other small 
ships of the Compania Maritima line with 
a schedule somewhat similar to one already 
described: Manila, Cebu, Dumaguete, Ca- 
gayah, Dipolog, Zamboanga, Jolo, and Co­
tabato; certain of these ports are touched 
twice during a voyage lasting from Tues­
days at 7 p. m. to Sundays of the follow­
ing week at 7 a. m. Notice that both 
northern and southern Mindanao are in­
cluded in the schedule. Two ships visit 
the eastern Bisayas regularly, the Romblon 
and the Cebu, while every ten days the Mas- 
bate calls at Bulan, Casiguran, Sorsogon, 
Catarman, and Laoang.

The Bohol and the queen of the Mariti­
ma fleet, the Basilan, offer other twelve- 
day cruises south that embrace flourishing 
little Davao, where a whole day is spent 
and affords time enough to motor to the 
great Ohta and Furikawa hemp planta­
tions, or one or the other, and to some 
of the older American plantations now con­
verted from Manila hemp to coconuts. In 
the course of such a day, it will probably 
be possible to look in at a hemp auction 
where small farmers get exactly the same 
prices for their hemp as the large planta­
tions do. In town the club will be hospit­
able, besides any member of the community 
there, and should you stay over the lodg­
ings are first rate respecting both meals 
and rooms. The Basilan is one of the 
larger and swifter interislanders (among 
which, as we have said, the Mayon is tops 
so far); the Basilan has spacious decks, in­
cluding a sun-deck, spacious cabins, and 
pride in her cuisine, and the Bohol is much 
like her.

You can see from all that has been said 
here, too briefly for full justice either to 
the regions affected, the ports tn be seen, 
or to the companies exhibiting the enter­
prise, that has brought it all about, that in 
very recent years interisland travel has 
been stepped up in speed and comfort and 
thoroughly revolutionized. The competi­
tive rates are low, for illustration we have 
quoted some of them. If you have either
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occasion or opportunity to get away from 
Manila and actually see the provinces of 
the Commonwealth that are producing the 
greater portion of its wealth—its sugar, 
its hemp, its copra, its rubber and lumber 
—there is probably not a route in the list 
that would fail either your business de­
signs or your pursuit of sheer recreation 
and personal pleasure. A number of the 
routes, and the ships plying them, offer re­
wards veritably enviable. Nor will yester­
day’s knowledge of the Philippines suffice; 
changes are swift, some of them acute, and 
the salvation of the knowledgeable man is 
to keep his observation abreast of the swing 
forward.—W. R.

Our Hardwood. . .
(continued from page 8)

tanguile, apitong and all the commoner 
woods are delivered to Manila by the 
mills and actually sold to the yards 
at P32 to P45 per 1000 board feet, with the 
freight and incidental delivery charges 
running an average of PIO per 1000 board 
feet. On 1000 board feet of lumber, a mill 
pays forestry charges on at least 5 cubic 
meters of logs, often 6, these charges sum­
ming according to classification P2.50 to 
P6 and coming out of the P32 to P45 per 1000 
board feet the yards pay the mills. What 
the mills get just now is therefore P32 to 
P45 per 1000 board feet in the local market, 
less P12.50 to P16. Labor employed is 
considerable, lowest wages Pl.50 per day, 
graders getting P150 to P500 a month, and 
with such prices current locally and a very 
indifferent overseas demand, mills do not 
turn a profit.

Lumber in this Commonwealth is emin­
ently an industry in which studies in taxa­
tion should look beyond the surface. It is

LA IJCBANA
BUILDING AND LOAN ASSOCIATION
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for the construction of buildings, and 
mortgages at moderate rates

INVESTMENTS
in shares of stock giving 6% dividends annually. Wei 
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PATERNO BLDG. 
SANTA CRUZ, MANILA 

not enough that a large plant looks thriv­
ing and usually manages to keep operat­
ing, the fundamental question is the net re­
turn on invested capital during a period 
of years sufficiently extensive to average 
better times with bad times.

This has been done for the legislature by 
Messrs. DeWitt, Perkins, and Ponce En- 
rile (a work of Mr. Ponce Enrile’s) in be­
half of the Philippine Hardwood Manufac­
turers Export Association that has spent 
so liberally of its common funds to establish 
Philippine mahogany in the United States. 
It shows that no respectable income is be­
ing earned on the P52,696,775 invested in 
the industry. It also shows the forestry 
administration well remunerated, in the 
table on page 8.

Of capital in the milling industry, 31r;> 
is Filipino and 38% American; almost 
70% is Filipino and American. This is 
vital in tax research, exploitation of Com­
monwealth forests by alien interests is ab­
sent from the situation altogether: if some 
Japanese capital gets out logs to sell in 
Japan, apparently this is but an additional 
sale of timber with almost no effect on 
domestic milling and the fortunes of the 
domestic mills. Japan will no buy lumber, 
but inclines to buy logs here to close the 
gap a bit between all she sells by way of 
manufactures and all she buys by way of 
products. But she won’t buy lumber, and 
if forced away from our logs would find 
other logs equally suitable to her needs 
somewhere nearby, as in Borneo. We learn 
that she, like Australia, utilizes 75('r of 
the logs she buys in veneers—the Philip­
pines makes no veneers.

Last year exports of lumber and logs 
measured 593,620 cubic meters of which 
429,657 went to Japan in form of whole

P. O. BOX 138 
TEL. 2-18-55 

logs; only 163,693 cubic meters left the 
Commonwealth for other markets, and prob­
ably this went mainly in form of lumber. 
Forestry charges paid by logs taken by 
Japan and Australia contrbiuted material­
ly to costs of administration, a way in 
which a business in logs where lumber can 
not be traded helps maintain lumber in 
other markets actually accessible to the ma­
nufactured product. This is one of the 
reasons why higher charges on logs for 
export, should be rejected by the legisla­
ture. Since a foot of lumber sold overseas 
is matched by 4 feet sold locally, using ap­
proximations, from meterage sold overseas 
as lumber last year a total cut for the year 
may be estimated at about 800,000 cubic 
meters. This is something less than twice 
the log exports to Japan supra; so it is good 
to export logs, to markets where lumber 
will not be taken, the logs paying a third of 
the total forestry charges and taking up 
a charge of 33-1/3% that otherwise would 
be laid against lumber alone. Forestry 
charges topped P3,000,000 last year; that 
logs paid more than Pl,000,000 is favorable 
to the lumber.

It is now only necessary to refer back to 
Borneo’s distinctly lower charges in order 
to conclude that neither our lumber nor our 
logs should be taxed more than each now 
is. The lumber industry in its Ponce En- 
rile brief to the legislature goes farther, 
contending that scaling should be correct­
ed to conform to what average log yield 
in sawn lumber actually is. There is now 
estimated 2-’/2 cubic meters of log to 1000 
hoard feet of sawn lumber, but the indus­
try claims that more than 6 cubic meters 
go into the production of 1000 feet of lum­
ber; only 40% of the scaled measurement 
comes out as merchantable product, 60% 
is waste. (Here is no doubt a point on 
which administration and manufacturing 
will never reach an accord. If the fores­
try charge sums no more than the adminis­
tration needs and actually uses in forest 
benefactions, the point is unimportant).

To preserve overseas lumber markets 
and foster log markets, and find new ones 
up to the total yearly cut the forests will 
provide without depletion of permanent 
stands where these are at all advisable, 
should deeply concern the Commonwealth 
administration. It is a big factor in the 
prosperity of our southern islands, and of 
great social import on Luzon. Last year, 
logs cut into lumber sold in the American 
market brought P31.05 a cubic meter, the 
customs report shows; and Jogs sold over­
seas to Japan brought only P8.14 a cubic 
meter. This difference of almost 300% in 
returns per cubic meter, in favor of lumber 
as against logs, largely went into additional 
employment of local labor. Finally, to an 
industry as hard put to it as our lumber 
industry clearly as, may be left, with all 
advisability, the problem of grading its 
own export product and disciplining its. own 
members if any one of them grades deceiv-
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ingly and endangers the commerce.
Buyers will set the requirements in every 

case, and 'to add something to forestry 
charges in behalf of official grading would 
be merely to provide more public employ­
ment and saddle every unit of logs and lum­
ber with a higher total cost in order to do 
it. Buyers would still lay down their par­
ticular requirements, and pay accordingly, 
and come back on mills and loggers as they 
do now with complaints against everything 
not to their liking. The industry says of­
ficial grading would be superflouous. This 
seems fully evident.

There comes up the sales tax on lumber 
consignments abroad. Last year it must 
have summed below P7(),000 or l-’j'. of a 
total of some P4,200.000. It is not much, 
but it is a tax on an export enjoying no 
favored market. We make it about Pl. 15 
on every 1000 board feet, logs of course ex­
cluded. We think the industry should be 
consulted, and if this tax is sometimes a 
barrier in closing sales at a net profit, or 
is otherwise objectionable, it amounts to 
almost nothing by way revenue and there­
fore should be crossed off, the tax on do­
mestic sales continuing as it is. This would 
be in line with the practice of charging 
lumber exports no wharfage. We believe 
the industry would tell the government 
frankly whether the l-’s'J ad valorem on 
its export invoices is a factor of any im­
portance in quoting for sales. Were we 
tiie government, we would abide by what 
the industry said. It is an industry that 
right along has been ready to lay its cards 
on the table. Of late we have seen the 
term Philippine mahogany flashing out as 
casual allusions in periodical literature, as 
in Notes & Comment in the .Vcic Yorker a 
week or two ago, as casual as a mention of 
Brooklyn, the Garden, or Hester Street 
would be. We take this as most encourag­
ing on the main point; in a lit le while it 
should be worth the half-million it has cost 
the industry, because then it will be in­
truding regularly into building specifica­
tions and will be the guaranteed trade term 
that the lumber behind it deserves.

Taxation of. ..
(continued from page 16)

has been said about hemp applies as well 
to coconuts, and copra, the other distressed 
crop in the south that is the subject of this 
month’s researches. Both productions will 
come to be more the means of the poorest 
subsistance of many small farmers and to 
a much lesser extent the occupation of capi­
tal on large estates. We discuss in another 
paper the inadvisability of the export levies 
on copra.

Quiapo . . 
San Miguel 
Intramuros 
Sta. Mesa . 
Pandacan

132,648
18,000

15,000
5,398

Pl,454,413

REAL ESTATE
By P. I). Carman 

BOULEVARD HEIGHTS

July real estate tran­
sfers greatly exceeded 
any similar month on 
record (with the one 
exception of July 
1935) the total being 
swelled heavily by one 
very large transfer in 
Sampaloc to the Gov­
ernment and sales ex­
ceeding P 50,000 in the 
following districts; 

•o in San Miguel and one

in 1926, 1931 and 1935.

Sta. Cruz 
Sampaloc 
Tondo 
Binondo 
San Nicolas 
E'rmita 
Malate 
Paco
Sta. Ana

Sales City of Manila
1938

June July
585,657 P 141,529
155,367 1,633,840
105,932 104,897
25,000 538,011
29,000 132,467

570 12,538
239,128 268,835

76,978 85,807
65,735 27,284

39,690
236,987

61,656
16,601
2,537

P3,302,679

MANILA HEMP
By H. P. STRICKLER

Manila Cordage Company

The short-lived period of foreign demand 
experienced the latter part of June re­
sulted in a dull and weak market for the 
first eighteen days of July. At this point 
both London and New York buyers became 
interested and prices advanced with a fair 
volume of sales being reported. The mar­
ket remained strong until July 22, when 
New York showed signs of weakening and 
London followed the trend on the next day. 
The market remained quiet and dull for 
the balance of the month with closing 
prices of Manila grade up slightly over the 
opening, while Davao grades closed at fifty 
centavos under the opening price.

sfer to the Government, the total would
exceed that of any July since 1918 except

Nominal Prices of Loose. Fiber in Manila

in Malate. Even without the large tran­
Per Picul

July 1st. July 31st
F............
I .. .

. P12.00
8.00

F............
I.............

. P12.75
8.50

JI............ 6.75 JI............ 7.00
G............. 6.75 G............ 6.50
H............ 6.50 H............ 6.50
K............ 6.25 K............ 6.25

Nominal F'rices of Loose Fiber in Davao
Per Picul

F.............. P10.00
I............... 8.00
JI.............. 7.00
G............... 6.75
F.............. P 9.50
I............... 7.50
JI.............. 6.50
G............... 6.25

PURE PREPARED

Whether your paint­
ing job is an in­
terior or exterior one, 
FULLER & CO. have 
a superior paint pro­
duct to suit your re­
quirements.

FULLER 
PAINTS

NORTON & HARRISON CO.
13TH STREET, PORT AREA MANILA, P. I.
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Italy Free-Zones Some Ports
By JOSEPH D. RAVOTTO

United Press Staff Correspondent
ROME ... (UP)........Fascist Italy is

seeking to become a world shipping mar­
ket where goods from every country could 
be sent in transit, stored, finished and 
reshipped to foreign destinations duty 
free.

Italy is gifted to play such a role be-

FOR VERY EN­
JOYABLE MOTOR 
CAR RIDES... 
YOUR BEST COM­

PANY IS A

Auto Radio
Installed 
quickly and 
easily.

Guaranteed perfor­
mance and quality

Easy payments. 
Discount for 
cash.

AT

BECK’S
RADIO DEPT.

89-91 Escolta
Cebu - Baguio - Manila - Paracale

Tune in on Zenith Program every 
Monday and Thursday, 6-6:30 p.m. 
Station KZIIJ. 

cause of her fine geographical location 
and because of the excellent facilities 
which her natural harbors give her.

Her Adriatic ports could be handsomely 
utilized as gates to Central Europe and 
the Balkans, her southern ports as tran­
sit points between the Orient and the 
Occident and her ports on the northwest 
coast as accesses to northern Europe.

Such a rich prospect has been envi­
sioned by the government for many years. 
It is because of such a likelihood that a 
decree-law was passed in 1927 creating 
Iree zones in 14 of Italy’s major ports. 
It is only recently, however, that new 
stimulus was given to the idea.

Because of the huge expense involved 
to set aside these free zones, Italy until 
recently hesitated to go ahead because of 
a feeling of doubt as to the success of 
the plan. The signing and renewal of 
many trade accords in the interval since 
the Ethiopian conflict, however, has 
changed this doubt to confidence.

According to the 1927 decree, duty free 
zones would be set aside in Genoa, Leg­
horn, Naples, Palermo, Trapani, Syracuse, 
Brindisi, Bari, Barletta, Ancona, Venice, 
Trieste, Fiume and Zara.

The last three ports have had free zones 
on a limited bas s .'’or a number of years 
to serve Austria, Jugoslavia and Hungary. 
With the realization of the Anschluss, Italy 
has signed a new accord with Germany 
reportedly assuring Trieste’s future as a 
free zone port. Albania has special port 
facilities at Bari which is tantamount to 
a free zone.

The principal motivating the creation 
of the free zone is not alone to set aside 
areas where goods can be landed, stored 
and reshipped without the payment of any 
duty, but to give impetus to a new and 
profitable industry—that of finishing non­
Italian material on Italian territory by 
Italian labor.

It is recalled that Italy has already 
approached Brazil, attempting to con­
vince the South American republic to ship 
all her coffee for European and Mediter­
ranean consumers to Trieste, unfinished 
and in bulk. According to the proposi­
tion, Brazil could store, sort and pack her 
coffee in the allotted free zone and reship 
it to the various points of destination.

Only recently Italy, in her trade nego­
tiations with South Africa, similarly of­
fered to set aside a free zone in Genoa 
where the Boer nation could send her 
frozen meats and fruits for storage, sort­
ing and reshipment to the Continent. Italy 
has also approached Switzerland, offering 
the landlocked Federation the use of 
Genoa as an outlet to the sea.

It is thus evident that Italy has of­
fered similar facilities and advantages to 

many other nations.
Aside from the great prestige that Italy 

would certainly gain as an international 
centre of exchange, there are six other 
sound reasons prompting Fascists to create 
these zones. They are:

1. Use of Italian Labor—Thousands of 
Italians would be employed as longshore­
men, storehouse workers and clerks, la­
borers in the factories to finish and sort 
the goods and as train loaders. This would 
be an outlet for some of Italy’s unem­
ployed and part-time workers.

2. Use of Italian Equipment—Italian 
ships would certainly carry additional 
traffic to and from these zones. Italian 
harbor equipment and harbor boats would 
also be used to load and unload the mate­
rial to and from the ships. Italian trains 
would naturally get a great bulk of the 
traffic destined for many points on the 
Continent.

3. Defray Harbor Upkeep—Each of 
the Italian ports mentioned has a certain 
amount of overhead to pay for the cost 
of operation. Additional traffic to these 
ports would help pay these operating ex­
penses and in several cases put the ports 
on a paying basis.

4. Stimulate Banking Activity—Italian 
banks with branches abroad would natu­
rally be asked to handle some of the bank­
ing activities for those firms doing busi­
ness through the free zones.

5. Stimulate the Creation of Foreign 
Firms in Italy—Many of the firms doing 
business through the zones would find it 
convenient to open branch offices in the 
Italian ports.

6. Introduce Foreign Money to Italy.— 
The opening of foreign branches in Italian 
cities, banking activity caused by the busi­
ness exchanges and the coming of foreign 
merchants to Italy would bring foreign 
money into Italy. The presence of foreign 
merchants and their families would bring 
in still more additional cash to the sorely 
tried Fascist coffers.

Men Worth. . .
(continued from page 12)

probably the most complete library of its 
kind anywhere, containing, as it does, 
every scrap of printed matter and in­
formation on the subject that Keeler could 
get his hands on. He files everything 
away (he tells us he has the JOURNAL 
complete for the past five years), and con­
trols the material with a card-index sys­
tem. But he says that if he ever pub­
lishes some of his stuff he will have to 
leave town.

ARMAND (BERT) POULIN
“Why don’t you write about somebody 

else, who is more important than I am?’’ 
was Bert Poulin’s reaction, when we ap­
proached him for his story for this series. 
The query emphasized this young man’s 
modesty, but his point was not well taken. 
In the first place, this page does not con­
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cern itself exclusively with men who can 
be considered “important”, whatever that 
word means. We introduce, rather, young 
men who are active in the business and 
professional life of this community; who 
“get about”; who intend to remain here 
permanently—in short, young men who 
will some day be the mainstays of this city. 
The men we write about are young men who 
have led and are leading active lives of 
usefulness. Their present “importance” is 
of no consequence. Furthermore, Bert 
cannot deny that anyone who has imme­
diate supervision over the construction of 
a Pl,000,000 building as he has, is in a 
position of some responsibility.

As his name indicates, Bert Poulin is 
of French ances’ry. His parents are se­
cond-generation Americans, living in Mas­
sachusetts, where his father owned several 
supply stores. Naturally, the boy put in 
his time in the stores after school and dur­
ing summer vacations, from the day he 
was old enough to make himself useful. In 
this way he acquired two things which 
have never left him: a love of the business 
of merchandising, and the habit of hard 
work.

At 17, Bert decided that he was old 
enough to strike out for himself. He did 
so, and his life for many years after that 
was a succession of merchandising jobs, 
with night-school and special college 
courses sandwiched in whenever possible. 
Two of these jobs stand out in his memory 
today: a job as a saleman in a high-pres- 
=;ure New York shoe store, and (his most 
lucrative) a job as manager of a chain of 
radio stores.

Bert had had expevience in selling shoes 
before he took on the New York job, and 
thought he was pretty good at it. But he 
was totally unprepared for shoe selling, 
New York high-pressure style. They gave 
him a quota of something like thirty pairs 
of shoes a day. Other salesmen told him the 
quota was a cinch—they always knocked 
out at least 60 pairs during an off day. 
Poulin had almost worked up to the quota 
when, some weeks later, they transferred 
him to another store and gave him a higher 
quota. Here he worked his head off—he 
talked shoes to his customers with the fer­
vor of an evangel selling the idea of the 
better life to the town drunk—and even­
tually got to where he could make his quota. 
Meanwhile, salesmen next to him were get­
ting rid of over 100 pairs of shoes a day, 
plus a respectable amount of shoe-polish, 
shoestrings, shoe-trees, bags, etc. He says 
he has never seen anything like it.

These high-pressure men form a unique 
group in the shoe trade. They know just 
exactly how it is done. The secret of their 
technique is never to waste too much time 
on a customer. After a minute or two of 
sales patter, your 100-pairs-a-day sales­
man will turn over a customer to an in­
dividual known in the trade (just why, we 

don’t know) as the “T-0 man”. This man 
is a sort of super-super salesman, who 
could sell a pair of patent-leather dancing 
shoes to Frank Buck, just starting out to 
bring something back alive. Meanwhile, 
the fast salesman turns his attention to 
some less recalcitrant customer. Another 
thing which contributes to these boys’ suc­
cess—they know their stock, and they al­
ways produce a perfect fit at their first 
attempt. They earn around $200 a week 
apiece for themselves, and much, much 
more than that for the store.

Good a-pair-every-five-minutes men are 
known in the trade, and have no difficulty 
in picking up jobs wherever they may be. 
They are, as a result, an independent lot, 
and follow the seasons as regularly as the 
most fashionable socialite. Summer in 
New York, winter in Palm Beach or Holly­
wood, or even Nassau. The chain Poul­
in worked for got around this by having 
branches in Miami, to which they sent their 
crack men during the winter.

The radio job was better. Bert made a 
lot of money 6n it during the very worst 
of the depression, but he had to work so 
hard that he didn’t have a chance to spend 
any of his money. At the peak of his earn­
ings, he still lived in a YMCA, simply be­
cause he hadn’t had time to think about 
moving. Once things looked pretty bad, 
though. He bought 40 carloads of a well- 
known brand of radios (over a period of 
time) at a special price of around $21 per 
radio. The head of the organization was in 
Europe at the time, and when he heard 
about the purchase, he cabled Poulin just 

==Tel. 2-32-51

Carmelo & Bauermann, Inc.

I---------- Lithogra ph ers
P r i n t e r s 
Bookbi nders 
Box Makers 

2057 Azcarraga, Manila.

two words—“you’re fired”. Bert cabled 
back, “o.k., but let me sell off these radios 
before you fire me”. The radios sold all 
right, the whole lot of them, at $49.50 
apiece. Nothing more was said about firing 
anyone.

But the whole thing soon began to drain 
Poulin’s health. Too much responsibili­
ty and too much work. In 1933 or there­
abouts he called it a day and took an ocean 
trip. When he got back, he started look­
ing for a “position”. After several months 
he had gotten down to a job, at $21 a week, 
and no takers. A year or so of this and 
that, and he began to think about opportun­
ities in foreign lands; there didn’t seem to 
be any left in the United States. He joined 
the Army, and came out there in 1935. Af­
ter a year or so he bought himself out, and 
went to work for Heacocks.

At Heacocks he was, for a time, manager 
of the photographic department, and then 
manager of the retail store during the temp­
orary absence of Mr. Gunn. Now he is, 
somewhat vaguely, Assistant to the Pres­
ident (Mt. Samuel F. Gaches) and is more 
or less in charge of the construction of the 
new H. E. Heacock & Co. building now 
rising on the site of the old earthquake- 
destroyed building on the Escolta. The 
project is his pride and joy. He will hold 
forth at length to anyone who will listen 
on such problems as: the height that count­
ers should rise from the floor, considering 
that Filipinos are short the amazing 
amount of electricity a big chandelier will 
consume; the length of space salespeople 
should have behind counter, etc., etc.
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SHIPPING REVIEW
By H. M. CAVENDER

General Agent—Dollar Steamship Lines

The export cargo 
movement for June 
dropped to 220,160 
revenue tons, a de­
cided falling off and 
the smallest figure 
for the year 1938. 
Three important fac­
tors contribute to this 
shortage. The sugar 
movement slowed 
down to 54,877 tons.

Japan for a long time has been a heavy 
purchaser of logs, often taking over 5 
million feet, but in June she took none 
except that Japanese interests shipping 
one full cargo to Shanghai. The hemp 
shipments to Japan were only 4,199 bales, 
or less than 10% of her normal pur-< 
chases.

The sugar market was sluggish during 
the entire month. Prices declined and the 
charter market continued weak. We under­
stand that $5.75 rate was freely offered. 
One Japanese bottom booked 5,000 tons at 
$4.00 to the Atlantic, setting a low record 
for many years and creating quite a 
flurry in the trade. The Conference could 

do nothing and the rate is still open and 
around $5.75. The shipments, all to the 
United States, were 49,887 tons of cen­
trifugal and 4,990 tons of refined, a total 
of 54,877 tons. The rate on refined sugar 
followed the downward trend of centrifu­
gal.

Shipments) of coconut products continued 
to show an increase. The desiccated co­
conut shipments went up to a normal 
monthly basis—6,250 tons (40 cu ft). 
The United States took 11,050 tons of co­
conut oil, all loaded in regular berth 
line tanks. No tankers have been on 
berth during the current year. Canada 
and South America took enough to make 
a total of 11,223 tons- The crushers are 
asking a reduction in rates to conform to 
the charter market. The copra trade show­
ed no improvement. The United States 
buyers took 17,210 tons, Europe 4,750 
tons, Japan 148 tons and Mexico and 
South America 1,228 tons, making a total 
of 23,336 tons. Cake and meal shipments 
to the United States amounted to 2,418 
tons and to Europe 8,800 tons. This 
marks an increase in the European pur­
chases. A small lot, 38 tons, brings the 
total to 11,256 tons- Shipments of lard 

and margarine amounted to 799 tons— 
the best customers being the East Indies 
and the West Indies.

Hemp shipments continue to shrink. 
The United Stated trade took 17,120 
bales, China 1,183 bales, Japan only 
4,199 bales, Europe (the only good cus­
tomer) took 43,194 bales and scattered 
far and wide went 6,850 bales. The total 
movement 72,546 is the smallest that we 
have noted ini a very long time.

The June movement in ores was very 
heavy although principally made up of 
iron. Japan has cut down on logs, hemp 
and various other commodities but still 
seems hungry for metals. The AG & P 
mine shipped 62,790 tons, the Elizalde 
mine 12, 890 tons and some unknown mines 
sent an 8 ton sampie, a total of 75,688 
tons of iron ore. Added to this is 640 
tons of manganese. To Philadelphia the 
Florannie mine shipped a 5,000 ton lot of 
chromite. The Tacoma smelters took 711 
tons of concentrates, gold, silver and cop­
per contents. To Antwerp/Hamburg a 500 
ton lot of chromite was shipped. A total 
of 82,539 tons of metallic ores. Singapore 
purchased a 10 ton lot of rock asphalt.

Sawn lumber shipments amounted to 
3,488,161 board feet. The largest ship­
ment went to Shanghai. The movement 
to the United States was only 672,300 
fleet. Europe took 736,585 feet. The 
remaindei’ went to Africa, Australia and 
the Straits-
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Cigar shipments were heavy but the 
tobacco movement was quite small. The 
embroidery, furniture, molasses, kapok and 
liquor shipments were on a satisfactory 
basis. Plenty of junk metals seem avail­
able for the Japanese trade. The rope 
factories shipped 583 tons of cordage. 
The rubber plantations increased their 
shipments to 97 tons, proving that rubber 
can be economically produced here. Ship­
ments of alcohol, fresh fruits, gums and 
hides were not very heavy. The cutch 
factory shipped 400 tons of tanning ex­
tract. An in transit movement of 1,156 
tons is noted.

The rates to Europe on copra were re­
duced and on refined sugar and lumber to 
the United States also. Shippers of desic­
cated coconut, coconut oil, copra, cake, 
meal, gold ores and concentrates, hemp, 
lumber, refined sugar and tobacco are 
pressing for reductions in rates. Their 
claims that high rates to the United States 
are restricting trade is not borne out by 
surveys made in the Pacific and Atlantic 
sea boards. It is reported that the trade 
is simply stagnant and freight rates have 
little or no effect on the volume.

From statistics compiled by the As­
sociated Steamship Lines during the month 
of June there were exported from the 
Philippine Islands the following:—

problem of adjusting quotas for the period 
September 1st, 1938 to August 31st, 1939 
to the probable requirements of the free 
world market. The session was adjourned 
temporarily on July 9th and, although no 
official statement was made, it was com­
monly believed that the nations signatory 
to the agreement were prepared to make 
substantial reductions in their quotas, 
which on the original basis of 3,682,000 
metric tons were evidently far in excess 
of requirements. This favourable news 
from London stimulated an advance in 
New York, Exchange quotations rising 
during the second week of the month 8 
to 10 points, while actual prices advanced 
to 2.85c* in a substantial buying movement 
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by refiners. At the close of the week, 
however, there were some indications that 
the latter had filled their immediate re­
quirements and an easier tone appeared 
in the market.

On July 18th, the International Sugar 
Council issued a communique to the effect 
that 1938/39 requirements were estimated 
at 3,150,000 metric tons and that quotas 
for the same period had been adjusted to 
this level by an all-round reduction of 
57<, together with voluntary concessions 
sufficient to take care of the excess still 
remaining. This outcome was generally 
considered to be quite satisfactory but in 
New York its effect had been discounted 
in advance and the market began to move 
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SUGAR MARKET REPORT 
FOR JULY

By Warner, Barnes & Co., Ltd.

During the first week of July, with­
drawals of refined sugar in the U. S. con­
tinued to improve and the market re­
mained steady, though buyers for the most 
part refused to yield to attempts made by 
holders to secure higher prices.

On July 5th, the International Sugar 
Council met in London to undertake the

Call Traffic Dept.: 
Tel. 4-98-61 
Information, 

Local 42

Call City Office: 
Tel. 2-31-83 

521-523 Dasmari- 
nas, Manila.

R. E. BERNABE 
Chief Clerk

LEON M. LAZAGA 
Traffic Manager

CANDIDO SORIANO 
City Agent

MANILA RAILROAD COMPANY
943 Azcarraga Manila
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downward under the influence of the re­
served attitude adopted by refiners and 
the interference caused by strikes in some 
of the refineries.

The market during the latter part of 
the month was dominated by two factors: 
fear of increasing pressure on the part 
of Cuban holders, who still have a large 
proportion of their quota to sell, and fear 
of increasing competition from the beet 
sugar interests, who gave indications that 
they proposed to make a determined ef­
fort to dispose of their entire allotment 
for 1938. Though the official quotation 
for cane refined remained at 4.50c* per 
pound throughout the month, some re­
finers booked orders privately at 4.40c*

UNDERWOOD 
SUNDSTRAND
ADDING AND LISTING 

MACHINES

Only | 0 operating keys

and this move was met by a reduction in 
the beet refined quotation to 4.20c*. Ir. 
face of these depressing factors, raw 
prices declined and, by the end of the 
month, had returned to the 2.75c* level.

Quotations on the Exchange have fluc­
tuated as follows during the month: —

High Low Latest
July, 1938 .......... 1.86c* 1.77c*
Sept., .......... 1.92c* 1.81c* 1.81cJ
Jan., 1939 .......... 1.97c* 1.87c* 1.86c*
Mar., .......... 2.01c* 1.90c* 1.90c!
May, .......... 2.04c* 1.94c* 1.94c*
July, .......... 2.08c* 1.97c* 1.97c*

Latest statistics of world stocks were 
5,096,000 tons, compared with 4,187,000 
tons last year and 4,704,000 tons in 1936.

Sales of Philippine sugar during the 
month amounted to 72,661 long tons at 
prices ranging from 2.70c* to 2.85c1, while 
resales amounted to 7,000 tons at 2.72c* 
to 2.85c!.

Locally, exporting prices fluctuated in 
accordance with movements in New York. 
About the middle of the month, they rose 
to P6.75c* per picul, at which price a con­
siderable volume of business was transacted 
and it is believed that the amount of 
sugar still remaining in producers’ hands 
is very small. Prices have now declined 
again and, at the close, exporters quota 
P6.40 in a completely inactive market.

The domestic consumption market was 
dull throughout the whole month with 
buyers content to cover their require­
ments from day to day on the basis of 
P3.70/P3.80 per picul for mill run centri- 
f ugals. i j

Exports to the United States during the 
month amounted to 45,426 tons centri­
fugals and 9,824 tons refined. Total ship­
ments from November 1st, 1937 to July 
31st, 1938 were as follows:—

Centrifugals .......... 699,907 tons
Refined ................... 37,263 ” 

dication points to further hardening of val­
ues in the coming months. Despite heavier 
receipts both by rail and water, brought 
about by some seller’s eagerness to take 
advantage of improved prices, the market 
was able to absorb all offerings and to sus­
tain its strength until the close. It was 
very apparent that stocks of palay in the 
primary markets are nearing exhaustion 
and what little still remains available for 
the trade, is mainly in strong hands and is 
being held for still higher prices. Opinion 
still persists in well informed quarters that 
inspite of the efforts of the Naric to keep 
prices within the limits it has set, the situa­
tion may run out of control in certain sec­
tions of the country not served by Naric 
rice. For the present, the situation seems 
to be well in hand at least in all places 
where the National Rice and Corn Corpora­
tion maintiins selling organizations or 
whore Provincial and Municipal Treasurers 
handle the sale and distribution of Naric 
rice.

Manifested arrivals by rail during the 
month amounted to 176,599 compared with 
125,092 in the preceding month; by water 
34,829 against 38,231 in June. Total ar­
rivals, however, by rail during the first 
seven months of 1938, fall short by about 
150,000 cavanes compared with the same 
period in 1937 as may be gleaned from the 
following figures:

19.37 19.38
Months Monthly Total Monthly Total
January .. . 184,758 194,586
February ... 171,115 191,100
March . . . . 186,530 166,453
April . . . . 176,831 107,882
May .. . . . . . 150,383 123,954
June ........ 158,499 125,092
July .... . . . 203,269 176,599

TOTAL . . . . 1,231,3185 1,085,666

Hit a New High in Business 
Efficiency by Installing the

UNDERWOOD 
SUNDSTRAND

Telephone 2-31-31 and

Ask for a Demonstration

UNDERWOOD ELLIOT- 
FISHER SALES AGENCY

30-32 Escolta 
Manila

Sole Distributors
SMITH BELL & CO., LTD.

Cebu — Manila — Iloilo

Total .......... 737,170 tons

RICE REVIEW 
JULY, 1938 

By
Dr. V. Buencamino 

Manager, National Rice & Corn 
Corporation

We interpret this decrease in arrivals as 
a reflection of the relative scarcity of the 
cereal now existing in the Central Luzon 
provinces which supply Manila and the 
other centers of consumption with their rice 
needs.

The Naric, in response to the popular 
clamour of the people for cheaper rice, fixed 
a set of prices to govern its sales for the 
year. These prices are:RICE

The market 
gained further 
strength during 
the month under 
review and while 
prices did not 
advance material­
ly in view of the 
restraining effect 
of the Naric en­
trance into the 
market, every in-

ex-bodega

Macan No. 2 .
Ramay No. 2 .

f.o.b. steamer or 
railroad car

P6.65 P6.67
P6.60 P6.62 per sack of 57 

kilos net.

These prices apply to Manila and all the 
Central Luzon provinces. If intended for 
shipment outside of Manila, actual ex­
penses for freight and handling have to be 
added. It is figured out, however, that 
even with the actual expenses incident to
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freight and handling, Naric lice could still 
be sold to advantage in distant places. De­
mand for Naric rice continues to improve 
from day to day, a condition indicative of 
the scarcity which exists in many places. 
The Naric, however, is confident that with 
the present supply on hand, it has enough 
to meet the requirements of the country 
until the new harvest becomes avialable 
and there is no fear to entertain that any 
section of the country may face hunger as 
a result of rice shortage.

The month opened very firm at P6.65 for 
second class Macan. The market would 
have undoubtedly registered important ap­
preciation in values were it not for the 
prices set by the Corporation. Prices, 
nevertheless, showed persistent tendency to 
advance. The month closed strong regis­
tering a net gain of P0.05.

Heavy demand was felt from Samar, 
Leyte, Cebu, Capiz and the Bicol provinces. 
Shipments by water from Manila to the 
provinces amounted to 184,682 cavanes 
from July 1 to 29 only compared with 170,- 
033 in the preceding month. It is general­
ly accepted that demand will broaden fur­
ther in the coming months owing to the de­
pleted stocks in the consuming markets.

PA LAY
As in previous months, palay prices again 

led the advance, indicating a speculative 
tendency on the part of millers and private 
merchants. At a time when rice was sell­

ing in Manila at P6.60, palay should not 
go beyond P3.30 in the provinces but actual 
sales during the month were registered as 
high as P3.45. In Cabanatuan closing quo­
tations range from P3.28 to P3.33 which 
were above the parity of rice prices in Ma­
nila.

FOREIGN MARKETS
Saigon registered an appreciable im­

provement in prices. Latest quotations 
ranged from piastres 7.07 to piastres 7.12, 
per sack of 57 kilos net f. o. b., Saigon. 
These prices are equivalent to P7.25 and 
P7.28 respectively, pei- sack placed at bodega, 
Manila, duty paid. Bangkok likewise re­
gistered some improvement in price.

FOREIGN EXCHANGE
By Leon Anciieta

Manager, Foreign Dept., P.N.B.

Starting with a 
heavy demand, the 
dollar in the local 
exchange market 
opened strong at 
% 'A pr. for T.T. 
on New York to 
customers, and 

pr. for inter 
bank sales. Sup­
ply from trade 
Channels appeared 
scarce as the de­

mand war largely met by local banks which 
kept ample supply of dollar funds. The 
rate continued at •%% for T.T. New York 
until the close of the first fortnight when 
it moved up to % % pr. Correspondingly, 
interbank T.T. sales moved up from 16% 
to 9/16% pr.

The continued sustained strength of the 
dollar is reflected from the trade figures dur­
ing the first semester of the year, which 
showed exports amounting to P133,000,000 
and imports Pl.53,800,000, or an adverse 
foreign exchange balance of P20,800,000, 
compared with the Islands’ visible exchange 
position during the same period in 1937 
when exports totalled P166,000,000 and im­
ports P109,000,000 or a visible favorable 
foreign exchange balance of P.57,000,000.

Gold production, which is not included 
in the above figures, reached P31,000,000 
during the first semester of the year, 
compared with P24,000,000 of the previous 
year for the same period, the increase not 
having been sufficient in supporting the 
peso to bring the exchange rate to a level 
lower than that at which the Exchange 
Standard Fund operates.

Another important factor which operated 
to strengthen the dollar is the exceptionally 
strong peso position of local banks. As of 
July 16, 1938, local banks had cash on hand 
amounting to P78,000,000 compared with an 
average of P47,000,000 during July, 1937.

Sixty-day and sight bills remained strong 
at par and 14 % pr., respectively, as in the

MANDALOYON’S MODEL HOUSE
NEAR WACK-WACK GOLF CLUB

Ortigas, Madrigal y Cia. S. en C.
Filipinas Building MANILA Telephone 2-17-62
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previous month.
In the foreign exchange market, the 

pound sterling was characterized by gen­
eral weakness. The causes are largely 
attributed to the following: Rumors of a 
possible dollar-pound relation nearer the 
old parity, growing adverse balance of pay­
ments in the trade of England and the pres­
sure on the sterling brought about by active 
gold buying.

Opening at 4.95-11/16, the pound weak­
ened sharply as the month advanced reach­
ing a low of 4.91-% during the first part 
of the second fortnight, after which it re­
covered slightly although weakening again 
toward the end of the month, closing at 
4.91-%.

Heavy offerings of French Franc for the 
purchases of gold coupled with uncertainty 
as to the fate of this currency after the 
expiration of the Daladier government’s 
plenary powers again brought uneasiness 
to this exchange, necessitating intermittent 
intervention by the French Control and the 
British Stabilization Fund. Opening in 
New York at 278-% it reached a low of 
275-%, recovering slightly thereafter and 
finally closing at 276.

The yen also weakened. Opening at 28- 
% in Kobe, it reached a low of 28-%, clos­
ing at that rate. With a view to reinforc­
ing Japan’s foreign exchange position, ship­
ment abroad of Y300,000,000 from its gold 
reserve was authorized.

Shanghai moved between a high of 18-%, 
the closing rate of the previous month and 
a low of 17-17/32. The announcement 

DEPRESSION PRICES of

made regarding extension of the United 
States understanding for the purchase of 
Chinese silver had a slight momentary 
steadying effect.

In sympathy with sterling, Hongkong also 
weakened. Opening at 31, it reached a low 
of 30.72, closing at 30.78.

What the Diggers. . .
(continued from page 31) 

an average for the first 7 months of this 
year of Pl 6.80.

According to production results for the 
first 7 months of 1938, IXL should report 
larger earnings this year. During the 
first 7 months, it produced Pl,834,256 from 
77,132 tons, which is an average value 
of P23.78 per ton. This compares with 
49,860 tons with a value of Pl,194,431 or 
an average of P23.95 per ton, during the 
same period last year.

NIELSON: Paracale-Gumaus registered 
its usual substantial increase in production 
last month. This new producer turned out 
3,213 tons of ore in July from which P47,- 
051.74 was recovered, as compared with 
June figures of P45,513.00 and 2,544 tons.

Lepanto, probably the Islands’ most im­
portant copper property, produced copper 
concentrates valued at P92.070 from 11,800 
tons of ore. This is a P17.000 increase 
from the previous month’s total.

Hongkong Mines, Ltd., produced P58.312 
in lead and silver concentrates from 3,821 
tons of ore milled and treated last month. 
This production is up about P3,000 from 
that of June. Total production for 1938 

to date is valued at P296.170.12, according 
to the Manila office of the Nielson in­
terests.

Tinago Consolidated also registered an 
increase in gold production over June. As 
we went to press, exact figures were not 
available.

L. R. Nielson has moved his brokerage 
offices from the ground floor of the Sama- 
nillo Building to the Crystal Arcade 
Building, which he manages.

DAWSON 
WHISKY

Sugar—Copra—Tobacco 
Mining Shares

often necessitate a reconsideration of personal expenditures. Life insurance 
should have a low net cost to meet the situation. Consider the Occidental Life 
Commercial Life contract for PIO,000.00. You pay, each year,
At age 35 — P255.7O age 40 — P300.70 age 45> — P362.90

Term insurance, as a temporary measure, is available. The annual premium 
is very reasonable.

Inquiries will be immediately answered.

WITH ANY MINERAL, 
IS THE SAFEST AND 

MOST SUITABLE 
BEVERAGE IN 

THE EAST

OCCIDENTAL LIFE INSURANCE CO.,
L. M. GIANNINI, President

Fidelity & Surety Co. of P. I. 472 Regina Bldg.
General Agents Tel. 2-17-59

OF CALIFORNIA

E. W. Schedler
Life Manager

Ya Peter

Dawson
SFtOM SCOTCH WHISKY 

3MITH,BELUfCQLTD.
SOLS DIJTIISVT«M

FOREIGN EXCHANGE REVIEW COUNTER RATES

U.S. Dollars Sterling
High Low High Low

July 1938 .... 201.50 — 201.50 1/11-15/16 — 2/0-1/8
July 1937 .... 199.75 — 199.50 2/0 — 2/0-1/8

Francs Yen Shanghai
High Low High. Low High Low

Hongkong 
High Low

5.80 — 5.75 58.70 — 58.30 39.75 — 39.50 62.90 — 62.45
7.90 — 7.55 58.40 — 57.90 59.65 — 59.25 61.75 — 60.90
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COPRA AND ITS PRODUCTS
by

KENNETH B. DAY AND LEO SCHNURMACHER

Kenneth B. Day Leo Sciinurmacher

The month of July was a comparatively 
quiet one. Markets were fairly weak at the 
beginning- of the month, but firmed con­
siderably toward the middle of the month, 
only to fall back gradually at the month’s 
end, when prices were identical with those 
of the first of the month.

COPRA—Copra receipts in Manila and 
Cebu were extremely heavy in July and 
both ports registered increases of over 50% 
as contrasted with June. As contrasted 
with July, 1937, Manila receipts were up 
over 507, and Cebu receipts over 25 7<. 
Total Manila and Cebu receipts for the 

July, 1938, show an 
as con-

period January to 
increase of slightly over 40% 
trasted with the corresponding period 
last year, which leads to the belief that with 
normal receipts from now on the 1938 crop 
should show an increase of at least 107< 
over that of 1937. Of course, in making 
the above statements we are not consider­
ing direct exports from provincial points, 
but inasmuch as these exports are far 
heavier than they were in 1937, the ratio 
will probably hold true.

The month opened rather weak with 
sellers’ ideas P6.00 in Manila for resecada 
and buyers rather relunctant to pay it. As 
the month wore on, in view of strengthened 
outside markets and in spite of heavy 
arrivals, copra prices gradually increased 
to a point where considerable business was 
done at P6.75 about the middle of the 
month. After that the market declined 
irregularly until at the end of the month 
sellers were again offering at P6.00 with 
buyers’ ideas P5.75. The flexibility of the 
market was affected considerably by out­
standing contracts made earlier in the year 
for July-August delivery.

In Cebu/ prices ranged about the same as 
Manila, but the copra export market affect­
ed Cebu more than Manila and kept prices 
steadier throughout the month. It may be 
noted that Cebu exports of copra for the 
first half year were slightly over half of 
the total exports from the Islands.

The European market fluctuated over 
narrow margins throughout the month, 
reaching a high of £10/10/0 for sundried 
and a a low of £9/17/6 for F.M., with an 
average spread between the two grades 
varying from [>/- to 10/-.

On the Pacific Coast copra increased in 
price to a high of 2.05<, but declined grad­
ually to a low of 1.85< at the end of the 
month.

Provincial prices in the Manila district 
Were constantly higher than base prices in 
Manila, but in Cebu provincial prices fol­
lowing dealers quotations very closely.

Statistics for the month follow:
Arrivals .......... Manila, 563,8

Cebu, 493,3
Shipments ..........

Pacific Coast,
Gulf Ports,
Europe,
China and Japan
Other Countries,

29,103 Metric Tons

Beginning 
of Month 

Stocks on hand
in Manila, 34,615 Tons 

Cebu, ' 26,416 ”

Metric Tons

End of 
Month

35,031 Tons
39,865 ”

COCONUT OIL—The month opened with 
buyers’ ideas 3-’/2 cents c.i.f. New York

For Every Need and Purpose
WORKMEN’S 
COMPENSATION 
PUBLIC
LIABILITY 
AUTOMOBILE 

ATLAS ASSURANCE CO., LTD. THE EMPLOYER’S LIABILITY
CONTINENTAL INSURANCE CO. ASSURANCE CORPORATION, LTD.

ORIENT INSURANCE COMPANY
INSURANCE COMPANY OF NORTH AMERICA

General Agents

ELSER, I
’ Thirteenth and Boston Streets, Port Area, Manila, P. I.

Telephone 2-24-28 P. O. Box 598

and with comparatively little buying in­
terest. Later in the month, however, buy­
ers became more interested and prices 
ranged up to 3-% cents c.i.f. New York 
with the preference on late shipments. 
Thereafter the market eased off gradually 
until at the end of the month buyers were 
again willing to pay 3-36 cents with sellers 
holding for higher.

The same thing happened to the Pacific 
Coast. The market opened at 2-% cents 
f.o.b. for tank cars and gradually increas­
ed to 3-36 cents, after which it declined again 
to 2-% cents at the end of the month. 
Particular on the Coast, the prompt demand 
was from small refiners and futures com­
manded 367 better than spot deliveries. In 
the East large soapers were not particularly 
interested except in shipments for the last 
quarter of 1938.

Statistics for th emonth follow:
Shipments ..........

Pacific Coast, 
Atlantic Coast, 
Gulf Ports, 
China and Japan, 
Other Countries

Metric Tons

Metric Tons
End of 
Month

20,245 Tons

15,883
Beginning 
of Month

Stocks on hand
in Manila
and Cebu, 14,686 Tons

COPRA CAKE AND MEAL—'There was 
not much doing in the cake market. Ham­
burg base prices ranged up to $32.00, pos­
sibly $32.50 c.i.f., the local equivalent rang­
ing from P41.00 to P43.00 f.o.b. Not much 
business was transacted as sellers were

(Please tun to page 48)

FIRE
MARINE
ACCIDENT
PLATE GLASS
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That Home and Garden which 

you always dreamed of—

SAN JUAN HEIGHTS

is the best place for it.

SAN JUAN HEIGHTS GO., INC.
680 Ave. Rizal P. O. Box 961 Tel. 2-15-01

MANILA
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PRINCIPAL EXPORTS

Commodities
June 1938 June 1937

Quantity Value % Quantity Value

Monthly average for 
12 months to 

June 1938
Quantity Value

Canton (Low grade cordage fibre) 
Cigars (Number) ................................
Coconut Oil .......................................... .

Copra Meal ............................................
Cordage ..................................................
Desiccated & Shredded Coconut 
Embroideries ..........................................
Hats (Number) ....................................
Hemp ........................................................
Chromium Ore ....................................
Leaf Tobacco .......................................
Lumber (Cu. M.) ..................................
Maguey ....................................................
Pearl Buttons (Grs.) ...........................
Sugar .............. .......................................
Other Products ......................................
Total Domestic Products ..................
United States Products ........................
Foreign Countries Produces ............

GRAND TOTAL ............................

126.500
19,789,914 

714,091.679
34,569,533
11,172.511

613,202
3.558.386

P P

Articles

P19.284.611

1.3
0.3

NOTE: All quantities are in kilos except where otherwise
PRINCIPAL IMPORTS

indicated.

June 1938

28.754
13,983,338 
7.671,035 

629.976
11,958 

1,976,427

107,498.282

31.493.355 99.7 
95,051 
27,088

P31.616.494

0.3
24,849,597 

190,063 
45,405

P25,085,965

CARRYING TRADE 
IMPORTS

11.1
0.8
1.2

0.2 
37.0

7.4
99.0

0.8
0.2

Automobile .......... ............
Automobile Accessories. 

Automobile Tires ..........
Books and Other Printed 

Matter ..........................
Breadstuff Except Wheat 

Flour .............................
Cacao & Manufactures Ex­

cept Candy ..................
Cars & Carriages ..........
Chemicals, Dyes, Drugs,

Etc......................................
Coal ....................................
Coffee Raw & Prepared . 
Cotton Cloths ................
Cotton, All Other ....... 
Dairy Products ......... 
Diamond & Other Precious

Stones Unset ..............
Earthern Stone & China-

Eggs & Preparation of . 
Electrical Machinery ... 
Explosives .........................
Fertilizers .......................... '
Fibers, Vegetables and Ma­

nufactures of ..............
Fish & Fish Products ... 
Fruits and Nuts ............. ,
Gasoline .. . ...................
Glass & Glassware .... 
India Rubber Goods .... 
Instrument & Apparatus 

not Electrical ............
Iron & Steel Except Ma­

chinery ..........................
Leather Goods .... ...........
Machinery & Parts of .. 
Meat Products ................
Oil, Crude ......................
Oil, Illuminating . ..........
Oil, Lubricating ...........
Other Oils, Animals Mi­

neral & Vegetables .. 
Paints, Pigments, Varnish 
Paper Goods Except Books 
Perfumery and Other

Toilet Goods ................
Rice .......... ..........................
Shoes & Other Footwear. 
Silk, Artificial ................
Silk. Natural .................. ....

Sugar & Molasses ...... 
Tobacco and Manufactures 

of .................... ...............
Vegetables .......................
Wax ....................................
Wheat Flour ..................
Wood, Reed, Bamboo and

Rattan .............................
Woolen Goods .......... —.’
Other Imports ............. ..

Grand Total ..............

39.414

300.431
289.751
446.034
588,400
170.032
186.098

123,780
187.309
584,094

336,760
418.994

32,324
802,750

%

1.3

0.7

0.7
0.4

17.0
5.6
2.5

0.2

).5

0.7

0.6

2.9

0.3
0.5
8.0

Value

160.015

104,460

84,536 
221,665

72.168

84.917
18.065

550.503
52.230

221,175

285.887
277,129 
195,054 
342.534 
184,052
187.008

100,043

132,755
193,142
407.479

181,496
113.319
39,098 

561,542 
204.501 
163.480

69.819

671,148 
270,042 
85,836 

712,036

Nationality of Vessels
1.6
0.7
1.5

0.8

0.5

1.2

2.9
0.2
0.6

6.2
5.6

0.4

2.9

0.5

11.6
1.5
5.3

2.2
0.5
2.7

1.3

0.4
3.7

0.4
7.8

1.1

134,398

123.714
143,516

677,852
143,241
135,858

2,293.625 
1.234,997

708,579

58,290

360.284
329.013
289,949
481.248
191.773
166,596

108.689

0.6

0.5
0.7

3.1-
0.7
0.6

10.4
5.6
3.2

0.3

0.5

0.G

0.5
0.8
2.8

0.8
0.5
0.5
2.0
0.7
0.5
0.2

0.7
0.4

TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES

Ports
June 1938

Manila ................
Iloilo ....................
Cebu ....................
Jolo ......................
Zamboanga ..........
Davao .... .............
Legaspi ..............
Aparri ..................
Jose Panganiban

Total ................

Value %
.1

P38,859,123

70. 
12.
10.:
0.
l.i
2.
2.

3
1

1.7

Monthly average for 
June 1937 12 months

_________________ to June 1938
Value % Value %

66.5
14.5 
12.1
0.2
0.9
3.2

29,460 
589,554

P52.942.250

Value
P30,540,691

6,649.122
5.676.642

73,906 
413.476 

1,480.894 
731,662
17.222 

441,032 0.9

American ..........................
British ..............................
Chinese ..............................
Danish ..............................
Dutch ................................
French ............................

German ......................... ..
Giteek ................................
Hondurian ........................
Italian ................................
Japanese ............................
Norwegian ........................
Panaman .......... ...............
Philippines ........................
Swedish ..............................
By Freight ......................
American Aeroplane ... 
Mail .......... .........................

TOTAL ■'....................... ;

Value % 
4,073.667 209. 
7.523.075 38.8

951.031

0.3
7.6

17.1

NOTE: All values are in pesos.

Nationality of Vessels

American ............................
British ................................
Chinese ..............................
Danish ..............................
Dutch ................................
German ............................. ,
Greek .................... ........
Italian ..............................
Japanese ..........................
Norwegian ......................
Panaman ..........................
Philippines ......................
Swedish ............................
By Freight ......................
American Aeroplane ... 
Mail ..................................

TOTAL ....................... ,'

19.427.634
40 

146838 
19,614,612

0.5

).7

EXPORTS

June 1938

Value

225
788.325

Monthly average for
June 1937 12 months to

_________________June 1938
Value %Value %

3.502,465
7,696.695 

74,626 
810,194 

1.187,742

19.4
41.5

4.5
6.4

21.6 
39.8
0.2
4.6
6.2

8. 5.6

2.9 1.9

Monthly average for
June 1937 12 months to

__________________June 1938
Value %Value

21
22

5.9
4.0
6.6
0.3
0.2

18.9
21.8

149,330

33,847,606
6.0

23,993,143

5

3
0

16.4
0.3

NOTE: All values are in pesos.
TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES

Countries
June 1938

United States ....... 
United Kingdom 
Australia ................
Austria ....................
Belgium ..................
British East Indies 
Canada ....................
China ........................
Denmark ..................
Dutch East Indies

French East Indies 
Gerrr.any ................
Hongkong ................
Italy ..........................

Japanese-China .... 
Netherlands ............
Norway ....................
Siam .............. ...........
Spain ........................
Sweden ....................
Switzerland ............
Other Countries ■ ■..

Value %

328.881
TOTAL P38.859.123

75.3
2.6
0.9

75.8

0.

1.

1.6

0.2
2.2
0.8

1.8
0.1

0.8 1.0

0.4
0.3

■942.250 P46,925,447
NOTE: Values of Gold and Silver are not included in 1938 Export figures. Importations by U. S. Army and Navy for consumption of armed forces 

not included.



48 THE AMERICAN CHAMBER OF COMMERCE JOURNAL August, 1938

RAIL COMMODITY MOVEMENTS
By LEON M. LAZAGA

Traffic Manager, Manila Railroad Company

The volume of commodities received 
in Manila during the month of JULY 
1938, via the Manila Railroad Company 
arc as follows:
Rice, cavanes......................... 188,769
Sugar, piculs......................... 122,999
Copra, piculs......................... 170,693
Desiccated Coconuts, cases . . 34,523
Tobacco, bales....................... 4,979
Lumber, board feet............... 973,982
Timber, kilos......................... 2,437,000

The freight revenue car loading statistics for four weeks 
ending June 18, 1938, as compared with the same period of 1937 
are given (right) :

FREIGHT REVENUE CAR LOADING

COMMODITIES
NUMBER OF 1 FREIGHT

FREIGHT CARs] TONNAGE 1
Increase or 

Decrease
1938 1937 | 1938 1937 j| Cars Tonnage

Rice ..............................
Palay ............................
Sugar ............................
Sugar Cane ..............
Copra ............................
Coconuts ......................
Molasses ......................

Tobacco ........................
Livestock ....................
Mineral Products ... 
Lumber and Timber..
Other Forest Products 
Manufactures ............
All Others including

L.C.L...........................

| 876 | 1,233 |12,557 | 15.890
| 106 | 145 | 1.270 | 1.831

372 644 11.149 | 20,242

906 596 | 7.205 | 4.963 |
83 89 | 863 | 893
46 11 | 1,615 | 306
- 3 | - | 17
39 76 292 | 699
68 12 456 | 68

614 298 4.476 | 3.629
213 155 4,847 | 3,845

1 | 3 81 28 |
314 | 367 4,573 | 5.528

3.234 | 3,501 21.477 | 21.132 |

| ( 357) | ( 3,333)
| ( 339 | ( 661)
| ( 272) | 1 8.793)

310 | 3.242
( 6) | ( 30)

35 | 1,309
( 3) | ( 17)
( 37) | ( 407)

56 | 288
216 | 847

| 58 | 1.002
( 2) | ( 20)

I ( 53) | ( 955)

( 267) | 345
TOTAL 6.772 | 7,133 171,188 | 78.171 | ( 361) | ( J>.983i

SUMMARY
Week ending June 26, 

” ” July 2,
......................... 16’.
............................... 23,

1.373 |
1,306 |
1.394 |
1,338 |
1.361 |

1,409 116,346 |
1,353 113,700 |
1.270 |15,943 |
1.539 H3.901 |
1.562 113.198 |

14,650 |
12.884
13,331
18,294
19,112

( 36) |
( 47) ;

124 |
( 201) | 
( 201) |

796
816

1,712
( 4.393) 
( 5.914)

I 6,772 | 7,133 |71.188 | 78,171 ( 361) | ( 6,983)
NOTE—Figures in parenthesis; indicate decrease.

Copra and. ..
(continued from page 45) 

generally well covered and buyers were 
holding off, expecting lower prices.

The Pacific Coast meal market was spotty 
with practically no demand. Whatever 
business was done commanded a price of 
from $26.00 to $27.00 c.i.f. Pacific Coast.

Statistics for the month follow: 
Shipments ..........

Pacific Coast, 2,425 Metric Tons
Europe, 7,924

10,349 Metric Tons
Beginning End of

-Stocks on hand 
in Manila

of Month Month

and Cebu, 6,071 Tons 8,501 Tons
DESICCATED COCONUT-—The desic-

cated market was not quite as good in July
as it had been in June. Trading was a 
little slower but there were no changes in 
base prices in the New York market.

Local factories maintained approximately 
the same production schedule as in June 
with some of the larger factories operating 
on part time and some of the smaller ones 
on full time. Nuts were plentiful and re­
asonable in price. It is reported that June 
nuts were particularly heavy in weight per 
nut, and July nuts, while not as good, were 
still very satisfactory and better than the 
average.

Exports for the month totalled 3,315 me­
tric tons, which is only slightly less than 
June shipments.

GENERAL—At the first of August the 
copra and oil situation was a very peculiar 
one. Everything points to an extremely 
heavy copra crop for the balance of the 
year, which under ordinary circumstances 
would mean lower prices. At the same 
time, there is a certain undercurrent of op­
timism both in the United States and in 
Europe, indicating the possibility of good 
business for the next few months. Under 
these conditions, the best guess would seem

to reflect a comparatively stable market for 
Augujst and September, with minor fluctua­
tions controlling prices.

Buyers were expecting to be able to pur­
chase their commitments easily, but in view 
of the relatively low copra prices, were 
doubtful as to whether the market would 
drop appreciably. At the same time, world 
conditions are so mixed up that anything 
can happen, and most traders were main­
taining an even balance rather than taking 
much of a position one way or the other.

Freight rates were confusing. Several 
charters to Europe were made during the 
month at a price advantage of approxima­
tely P5.00 per ton under the Conference 
rate. The Atlantic freight rate on coconut 
oil was reduced effective August 2nd, from 
$13.00 to $12.00 and it was expected that 
freight rates on copra and oil to the Pacific 
Coast might be modified sometime during 
the next month.

All in all, at the beginning of August, 
future markets were anybody’s guess.

BUSINESS AND PROFESSIONAL DIRECTORY
ft ft » >i>

CHINA BANKING 
CORPORATION 

MANILA, P. I.

Domestic and Foreign Banking 

of Every Description

P. O. Box 1394 Telephone 2-20-70

J. A. STIVER
Attorney-At-Law—Notary Public 

Certified Public Accountant
Administration of Estates 

Receiverships 
Investments Collections

Income Tax
121 Real, Intramuros Manila, P. I.
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ASIA LIFE INSURANCE COMPANY
INCORPORATED UNDER THE LAWS OF THE STATE OF DELAWARE, U. S. A.

AN ENVIABLE RECORD
Increase of Insurance in Force—Dec. 31, 1937, over Dec. 31, 1936, more than 24%
Increase of 1937 Sales over 1936 Sales, more than 40%
Increase in number of policies issued during 1937 over those issued in 1936, more than 43%

The above percentages apply to business written and in force in 
the Philippine Islands only—and are based upon official figures 
on file with the Insurance Commissioner of the Philippine 
Government.

MAIN OFFICE FOR THE PHILIPPINES
Samanillo Building

Manila

Branch Offices

Baguio — Lingayen — San Fernando — Legaspi Cebu — Davao

/fbz "SPEED
The flagship of the Fleet, the 

S. S. Corregidor—is the fastest 
ship in the Orient and rated by 
Lloyd’s register as one of the 
fastest in the World.

"AVAILABILITY"
Thirteen well-equipped ships 

for passage and freight connect­
ing Thirty-One Ports of Call 
south of Manila with Maritima 
agents ready to serve.

in "SERVICE"
in "ECONOMY"

Moderate prices at the conven­
ience of all travellers. The va­
ried connections on “thru tic­
kets” make the trip economical.The tourist ship—S.S. Basilan 

has elicited the enthusiastic 
praises of all travellers for the
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