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DEVELOPMENT CORPORATION POLICY

J. M. Elizalde of the large oldtime Ynchausti farm, indus-
trial and commercial interests and of polo fame, is the new
head of the National Development Corporation and its sub-
sidiary, the Cebu Portland Cement Company. Under a
stiff tariff, Cebu cement has made money. There is a surplus,
if the present company finds use for it, that might either found
or aid other industrial ventures. There is wide concurrence
in the view that the Elizalde appointment was wise. Honesty,
energy and ability are proved attributesof the young appointee,
who of course serves without salary. He is intensively pre-
paring himself to do first rate in the job if he can. He asserts
a realization that the commonwealth period will be a trial—
almost a trial-by-fire, as it were—of Philippime industrial
fitness,

His policy will ‘necessarily be guided year to year by the
tariff policy the legislature pursues. Part of the Murphy
administration, it will have vision yet prudence. There is a
natural disposition, in some quarters, to ask too much of it.
There is insufficient realization of the research that must
precede the doing of anything. Here is not one industry,
but a whole field of them. Bearing on every one of them are
the industries of other countries, who import manufactures
into this market—and other markets throughout the world.

Then there are industries outside the Philippines that are
the markets for our surplus raw products, and some of our
semi-manufactures. American soap and margarine industries
buy our surplus coconut oil and copra, for example. Fx-
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pressing coconut oil here is a well established industry. -The
suggestion of so-called coconut centrals is a misguided one.
Yet Elizalde believes coconuts should be looked to for other
possibilities. This means, especially, more use in domestic
manufactures: that they may be used more here, to reduce
imports of manufactures. An interview with him for pur-
poses of this comment, revealed his general viewpoint; namely
this, industries to supply domestic demands, not industries
to compete abroad-—no industry to compete with the United
States.

Cotton offers suggestions. They are under study. Cotton
produets are the islands’ largest import. But such products
are of many varieties, not all enjoying, by any means, market
enough here to make manufacture practical. For a few cotton
fabrics the market is large enough to warrant local manu-
facture; here, should the tariff be encouraging, would be pos-
sibilities. This and all that might follow would be of slow
growth, if eventually successful. Similarly with the growing
of cotton, if the Philippines had factory use for it. It is not
believed exportation could be thought of in competition with
America, Egypt, Persia and India; but that, possibly, some
cotton for local use could be grown on diversified farms,
So small would be the need that in total world production it
would not count.

For such grand projects as the better industrialization
of the Philippines and more domestic use of raw materials,
the aphorism holds that Rome was not built in a day. The
position of him who is responsible for effecting progress, who
knows, and knowing must go slow while others entirely un-
familiar with the ground urge him to make haste, is one to
watch with real interest; and particularly, to watch without
envy.

THI? FARMER'S OUTLOOK

Because they sell so much of their larger crops to the United
States, the welfare of most of our farmers is affected by the
process taxes in America on sugar, 1 centavo a lb,, and on
coconut oil, 6 centavos a Ib. Sugar farmers are also affected
by the quota of 1,015,000 short tons of sugar a year that is
the maximum they can market in the Unitea States. Making
it up to them for growing less sugar, America returns the
process tax to them. It is given out that when agreement
is reached concerning its distribution, 20,000,000 more or
less will be distributed. Sugar sales already made cut into
the 1935 quota, but from the 1934-1935 crop for which the
main milling season is opening, about 700,000 short tons may
be sold in the United States.

Other sugar money to the tune of millions will return to
the islands and spell buying power, when the sugar in bond
against next year's quota is sold. Given a moderate rise
of the price, Philippine sugar will be pegged at a point it can
well stand. Constant return of the process tax proceeds will
maintain planters’ buying capacity. This money may also
be used for experimentation, which should raise yields per
hectare and lower crop costs. There is salvation, rather than
hardship, for the industry in the new federal legislation effect-
ing its control as to the American market. It still has ':he
bounty of the tariff, Cuba’s is the only non-flag sugar with
which it competes. All was done, of course, primoarily in
behalf of beets. This starts indeed with the high tariff of
14 years ago, 2-1/2 cents a Ib. It is American beet sugar,
that had to have this tariff, that made our cane provinces
rich,

Independently of that, however, the Philippines are 2 good
American market; and they are a good Japanese market,
and Japan in turn is a good American market. We are in the
era of the subsidized consumer; the technique may be awk-
ward. the experience being novel, but we are insuch an era
just the same. The United States therefore doesn’t mind,
as a matter of business as well as fairness, sweetening @he
buying power of our farmers a bit. And it is all right with
us, too.

Leave sugar and go to copra. Competin%1 oils seem to be
somewhere in the lurch. Notwithstanding heavy shipments
ahead of the 6-centavo tax, demand continues and prices have
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got high enough to give some value to coconut lands again.
To the end of September, America had bought this year
100,000 metric tons of our copra, and about 103,000 metric
tons of coconut oil expressed from copra in our mills, On
this basis, or approximating it, proceeds of the oil process tax
will exceed proceeds from the sugar tax. They should be at
least 25,000,000 in & twelvemonth. They too are to be
a fillip to business, buying power pumped to the consumer.
But they are not to go directly or indirectly to copra pro-
ducers, or to subsidize the industry in any way. They may
go to aid of farming, as with scientific researeh, coconut grow-
ing excepted.

They may also go toward reducing the public debt, all
hangs upon executive decision perhaps mainly at Malacafiang;
though the President may suggest something, since he approved
this tax rel ly. But ung ionably it was the plan of
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congress that this money come to the.Philippines and- go into
the channels of commerce. No doubt most of it will, and
therefore our great copra industry, incomparable in the world,
will thrive on the whole demand America has for coconut
oil. Finally, the returned taxes involve federal administra-
tion—set up in coOperation with the governor general’s office.
Some federal men are here now, others on the way, still others
will follow.

Dr. C. 8. Rosenquist, who has been here for some time, is
from the department of agriculture. Treasury men are
coming, and representatives of the comptroller. The whole
set-up, perhaps employing 10 or more federal men. will work
in association with Malacafiang, whose biggest single burden
will be the administration of these, for the Philippines, enor-
mous taxes. Thus the outlook for our farmers is by no means
dark, and as they prosper business will prosper.

Philippine Economic Conditions—August, 1934

and Domestic

Summary of official radiograms forwarded to the Buruu ol For

Gommerce, United States Depariment of Commeree. 1V . D pared by
T l cs, Al oner 4I0 ock B i Manila, with
csponaibility is_assumed by this

Office lor lny facts or opinions expressed lhis re\'iew (‘ R. No. 35/13)

GENERAL SECTION

Philip) lne busmeu in August slwwed little, if any, |m5»rm ment over July. Business
botl ugust were regarded

was marl uncertninty and hoth the months of July
o peon e atsonsl ratmy o ere an additior
provement. In J businesa w

FOREIGN TRADE SECTION
The ovemn trade of the Philippines dunnz the ﬁm geven months of 1934 amounted
37,4 with the total tradeduring the
me d of 1! “Forsign trade of the
l deeided sump during July 83 com) I'l‘d wuh July of last year. Jul
also over P .875.000 below thc Lr e of .| According to lhe Col Iector of C\uto
July registered one of the heaviest neg nces in ny 3, the net nnllvonhle
balance bem: P5,674,950. July lorelgn tude lmounled to on‘y rm 395,348 as against
X dunn. July 1033, 8 decrease of r cent. There way » decrease of P
exports Lo the United States, Ports Bmounting to only P4,337, 1
llld fll 715 177 in July last year. Through lhe enforcemem of the Jones-Costigan

ntinu
ent in September. The actuslity of reduced
ippine export busincss, caused & standstill in
icable Lo the

August, but there are sig
BUGAT aer 9. the mainuay of the
the announcement that the AAA processing tax

Phi snd wlth the, ponxbnllly that about P24,000,0( il be
the plnnu-u, there are s llml confidence is slowly utum ng. Suger plllaure I‘l’u
n this

copra prices in_recent week
o ¥4.50 dur
of collections on inward d

maoy lines are becoming increasingly worse, espet‘mll) in the provinei
lmpmm report & wider request for credit extensior

nd sugar areas.

ue nth has been the lul provisions of the forthcoming
muﬁ' e il o it whth the. Special Tariff Commitiee which has sought Lo cqual-
ize the mu-s on imported merchal 03 to plo\ de fair compeltition for American
and locally ‘eoods competing with inports from sources employing fow Iabor
olher manufa The bill w Ee considered by the Governor-General

- nd the Council of State,prior o ita b n to the Legislature.
not entirely, dependent upon the passage

e paramount

1050 Tae as the future in soncern
of this bill.  The bill i, therefore, the keenest interest.
Reci r of officials and com-

ocity continucs to be the key thouht of many edd

mercial leaders, all of aiviny etus to public o

Telatiana of ohe Phi The United States. A 1 survey of these state-

Tents casily reveals that the 1 Phlllpplnes Want o continue reciprocal relations with the
nite tate:

The recently organi

ippine-American Trade Assos on has now elected its
officers and dircctora lquarters in \hnil This s eponsored by both
leading American and Fi W ncnvelv nmlen-ke e drive for
reciprocal trade relations bemcen the Puilippiaes and ihe Un v
undertake o educate the incs as to the value of trade relll
States. The active program of LY-

until the forthcoming tariff

9 Wi
be he
usiness knows whu the future offers.

acted upon, and bus

In American textiles, competition with the JAEAnue is becomm: more and more
It. American importers of textiles are frank i pro

tecn n, the market for the product of Am
> copy the leading brands
follows the style uend
ttlement of the Ame

pear. Japs
arc of inferior quality: the
mporters hope
n urally

an tex
g .
envy airivals from Japan. Decaile oo samiained in the mention deveted to tties.
Toe, House of Represcnintives bas prasticaly complcted the reviion of the 1005
budget, A late resume made by the committce on no reveals that the
Lotal nat eductions made by the’ Hamse From L budacr submmtied by the Governor.
General amount to . The xen(rrll reductions made total P),149,2 4
but deducting {rom thi smount the jucreases made in other itom, the pet reduétio
the above amoun he. overnor-Generll 's budget called for P53,997,450 compared
wn,h 56,510, 338 luthorlud for 1

‘The semestral report of the Phlllppme National H-nk ulused September 1 1931

H

ehowed increases in the reserves, surp! nyeatment: urces of ¢
tion for the firat six months o( he vear.  The bank's tsn\n‘cns creased fre
259.52 to PI07.084.3 5 H The favorable

pe

seen also from its l othe banl mounting to only P

l:'I‘Ik«w 172.78 nhlch ‘ire due from United Siates and foreign banks as '
anks

nat
s from local

August 15 over the question of wage still
The Governor-Gencral hay taken o hand
nding Committee in order to bring abou
cations (hat (he strikers. have beon fastgted
ting efforts (o prevent the sprend
o trike ortly elthough
% encountered e o the Toet bt the strikers sbe atbiced

¢ makers strike which o

Temains unsetiled up Lo the prescnt
o the matter and fas ereated a Fact

eacly wettloment. . There have been

nfluence.
Considerable difficulty 3o be
with & number of labor ory

Construction act 'Ly in the ( Mani t its low level, building permite

o total \nlne nl only PZM 000 as against $380,000 for August
last year. ‘e of bullding permits igsued from January to Auguat totaled F1,-
909,000 as against 3,896,000 for the same period in 1933.

ust power prod\u:nan way estimated st 9,800, 000 KWH as compared with 9,000,
ooo tor August las ‘otal agaregate product or the firat cight mon\ha ol 1934
whe 79,000,000 KWH nzllnsl 75,800,000 for l.he eolreﬁpondmg period in

of sugar to the United States is principally responsible for
lhls Teduction.

Balance of trade.—Despite the reduction in shipments to the United States, the favor-
able balance of trade with the United States continuet in the smownt of P73,599.977
for the first seven months of . The unfavorable belance with sll other forcign
countries was P18.240.533 for the first seven monthe of 1934 as compared with en un-
favorable balance of 15,972,132 for the same p 933,

Summary of trade.—The following table summarizes P
the first seven months of 1931 and 1933 on a monthly ba:

pive overseas trade during

ine Ocerseas Trad:. Firat Seen Illva.v. 1933 and 1934

Summary, Philipp
(Values in Pesos:

1.00 equals U.S. 3
Imports Exports Toul ‘Trade

1934 1933 1934 193 1033
360, 5 12,203,606 23,080,225 16,203 3 .449.729 28,496,623
18 225,131 05 586 19,715, 49,286,717 28,323,524
1517, 48,767,62¢ 261,205
2: 40,348,9 8,437,309
091, 25, 33,028,307 39,526,408
101135710 12, 21,260,874 23,620,425
6,860,199 14,007, 19,39 28,679,361

14,208,445 12,348,810 22,206,087 19,415,606 30,505,381 31,764,431
) ion of sugar export is largely
uring the past few months. Despite this curtail-
rade, exports during the Grst seven mont]
ing £155,448,557 as compared with P135,-

34 wi
WJ 245 for the brat soven mont
part trade.~Total imports into the Philippines for the frst seven motho of 1934
amounted to $100,089,112, an increase of 16 per cent over importa for the similar period
of 1933 when imports Lo led rsﬁ 441,670 i m VAlue 'he following table summarizes
the imports of the more important items an modity groups during the montha of
July, 1933 and 1954, and Queing the Arat stven months of 1933 and 1934:
Imports, Philippine Islands, Firat Seren Months, 1933 and 1934
(Values in Pesos: PLOO equals (.5.80.50)

July Total for 7 months
4 1933 1034 1933
Wheat flour. 675002 558,979  3.019,165 2,404,240
Automobiles 504,742 575,065 3 3.002.347
Automobi 271,322 130,123 6 900,067
Chemlcnls. dmga. “dyes” and medl—
207074 330.792 2,387,603 2,211,924
Cotion dloth 1,558,100 2,080,840 12'808,169 11,949,131
‘otton m.nulm.ures. excopz rlohh ‘802:007 1,140,475 4,521 7.274.181
377,549 10,303 3,207,754 3,028,495
207492 320,312 2,481,388 z 052 364
273722 625,081 2,537,727
2017 208472 2 789,865
302,613 222,043  1.084.276
152,302 174,736 1,412,000
53,74 107.070 40, 38¢
1.528,577 1,567,001 13,606,300
134,715 24,840 1,428.9
2,241 719,835 4,661,031
896,351 1,339,850 7,548,251
418,567 500,908 3,237
SHdM 1ed Slss
230,876 200,243  1,855.4
2,305,113 2,802,320 18,016,054

Total,
July.

149 14,581,538 100,089,112 86,441,670
ine foreign a b
508.437, 'The Philippioe

535,

Japan showe ance in favor of Japan of P1,-
ported {rom Japan, P2UB35A1 warth, of merchandise and
exported to Japan only #385,104 t Dritain likewise held o balance favorable to
her in July, exporting to the Phil s 2 valume vatued ot PG57,616 while she only
took goads (rom the Philippines calued st only P105.508. Other importaot e pplicrs

o h[:lnhm}me market were Germany, France, Dutch East ladies and the

ritiyl nst

"hin
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