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COPRA AND ITS PRODUCTS

By KENNETH B. Day
AND LEO SCHNURMACHER

As is to be expected at this time of yenr,
copra arrivals in January were very much lower
than those in any of the previous six months.
This combined with & fair amount of optimizm
on the part of buvers would normally have
resulted ‘i incrensed business nt hetter prices
and the tendency was nctually in this direction
until politicnl developments in the United
Stntes entirely upset our calculations, resulting
once more in a stagnant and depresced market.

Corra: On Janmuary Ist coprn was steady
at P4.00 per hundred kilos resecadn. Light
arrivals gradunlly firmed up the market 1o a
point where buyers were willing to pay in cases
up to P4.30 with provincial prices on an even

higher scale.  Export markets were particularly
good, and we know of sales made which would
net denlers here over 14.50. This continued
until about the 26th of the month when a
proposal was made in the House of Repre-
sentatives in Washington to pluce a duty of
4 cents per pound on ull coconut oil, either
in the form of copra or oil itsell, put into con-
sumption in the United States. This imme-
dintely caused Amerienn buyers to withdraw
and while the mills here continued to buy to
protect their customers, the market sagged off
nnd was weak at P4.10 at the end of the month.
Arrivaks in - Manila  during  Janunry  totaled
224,680 sacks and in Cebu 206,214 sacks. DBoth
of these figures are approximately G605 ol
December totuls and while Cebu receipts are
6,000 bhags in excess of 1933, Manile ran behind
nenrly 1R,000 sacks. The prospects were,
however, that February arrivals would pick up
and actunlly exceed 1933 deliveries.

Not only Babies but all residents
h ) in the tropics need the sustaining

and nourishing benefits of rich, full
cream milk. Do not neglect this
cardinal rule of health. Make sure
that your diel includes a liberal
and regular allowance of .BEAR
BRAND" Natural Swiss Milk, sent
fo you Iresh from the rich mouniain
pasfures of Switzerland.
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Pacific Coast buyers were considerably in-
terested in early shipment during the first
hall of the month. While the highest quotation
available was 1.37-1/2 eents per pound, business
was possible on direct shipments from outports
and a fair volume wus done out of Cebu as well.
As soon as the excise tax cume into the picture,
buyers immediately withdrew and while no-
minnl quotations of 1.30 cents were available
at the end of the month there was little if any
husiness passing.

The LEuropean copra market kept very well
in line with the American market. European
quotations at the beginning of the month were
as high as £7.13.9 for [-‘.Mg.M. c.i.l. European
ports. This figure declined until at the end of
the month buyers could not be found over
£7.7.6. The reasons for this decline were
first —the strengthening of the dollar in foreign
exchange and with it the peso, second—im-
port prohibitions placed on copra by the Spanish
government, together with the threat of similar
prohibitions by the French government and
third—uat the very end of the month the flatten-
ing out of the American market. Inasmuch
ns the greatest European market for copra is
Murseilles, any restriction in this market will
definitely efiect the Philippines.

January shipments of copra totaled 2E,500
tons of which over 13,000 tons went to the
Pacific Coanst, 5,400 tons to Europe, 2,000
tons to New Orleans and 500 tons each to the
Atlantic Coost and to Japan. Cebu exports
were unusually low totaling only 8,000 tons of
thia total, the balance being scattered among
eleven different loading points. Manila stocks
of coprn on January %rﬁt were approximately
67,000 ton, and with 23,000 tons more in Cebu,
we may conservilively estimate that there
was approximately 100,000 tons of copra on
hand in the lslands at the end of January, a
tremendous cushion.

Cocovur O1.: The oil market, coming
into the first of the year, was quiet at 2-5/8
cents per pound c.il. New York with inquir
chiefly for position six months abead. FEnougl
interest developed to make it possible to sell
April-May shipment at this price and all in-
dications were that the market might advance
one-eight until the excise tax question eame up
which immedintely put all buyers out of the
market, where they remnined at the end of
the month. ‘The Pacific market was a trifle
better than the East Const with business done
up to 2-1/2 centz fo.b. but this market also
has now left us temporarily. In view of the
hesvy Derember shipments, January shipments
were naturally curtniled totaling only 11,800
tom. OF this amount 8,300 tons was routed
to the East Const, 1,700 to the West Coast,
1,5) to the Gull and the small balance to
Chinn.  Mills were operating normally through-
out the month to reduce copra stocks and at
the end of Janunry, with 20,000 tons of oil in
Manila, oil stocks were for the first time slightly
under those of a year ago.

Corna Cake: Copra Cake was very quiet
during the month. Some few sales were made
on the basis of P18.30 fo.b. Manile but in
general sellers have nothing to sell for prompt
shipment and buyers were not particularly
interested in second quarter deliveries. Buyers
would toke Fune-August shipment but sellers
were holding baek. The Hamburg price ranged
from $18.00 to $18.75, with prospects that
there would not be much doing for the moment.
sSome litille meal business was done with the
United States ab prices better than the ahove,
but the demand was limited. Nearly 11,000
tons of cake and meal was shipped out during
the month with over 0,000 of it destined for
Farope.

Desiceaten Coconut:  The desiceated busi-
ness was guiet but satisfactory during the month.
Prices showed no change from IDecember.
Although not so very cheaply priced at this
time, the American market does not have
sufficient eapacity to justifly mills in operating
heavily. Shipments for the month totaled
Jjust over 1,000 metric tons.

GExERAL:  The future of copra and coconut
oil was never sg uncertnin as on December 31st.
The excise tax referred to several times above
gives us a striking illustration of how dependent

IN RESPONDING TO ADVERTISEMENTS

PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



February, 1934

this industry is on American markets. 1
the tax as projected is actually put into effect,
it may \\'el‘ mean a severe blow to the copra
industry and practieally & death blow to coconut
oil. Copra will, of course, continue to flow 1o
LEurope under any condition= and a certain
amount will have to gu to the Uniled States,
but with the climination of the greater parl
of our total present market, this will mean
prices 50 low that it ix dillieult to see how the
mdustry ean exizt nnd do business sueeessfully.
U the other haned, if the exeise tax does not
go on, buziness hould react Tavorably, but it
15 to he expected that in some wayv or other,
Philippine exports of oil and copra to the Uniled
States will have to be limited. We are verv
fortunate in having u Governor General who is
actively interesting himsell in  thiz scrious
problem and deing all he can to save our busi-
ness, if not in whole, at least in the greater part.

A Manila frm earrving an open account

with n correspondent. in Germany acted ns his
agent. in effecting the dispuich of purchases
of copra cuke in the Philippines to him, and on
his aceount paid for this coptn cake, the trans-
actions neeessurily ranning through the Manila
firm's books.  Actual sellers of this copra cake
to the purchaser in Germuny puid the merchant-
sules tax here.  This tnx wax nlso exacted from
the agent-firm, Behn-Mever & Co., who puid
under protest and brought suit to recover. The
trinl cowt allowed them 1o recover, and the
supreme  court has now confirmed 1his decision
holding thut but one sale was involved in exch
transaction nmd that any profit the apgent-firm
mude was not subjeet to the sales tnx, there
being no =ale by them, hut only to some other
tax; for example, the income tax. The decision
was penned by Associnte Justice Antonio Villn-
Heal and subscribed by all the other members
of the second division of the court : Chief Justice
Ramon Avanecenin, Azsociate Justices George A.
Malecom, John A. Hull, and Carlos A. Imperial.
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TRADEMARKS REGISTERED
Puring the month of Scptember, 1953

Reg. No. 11478, Trademirk consisting of the
bee inside & cirele with the words “M. Y. San
and Co. Ltd.”, for biseuit and enndy manufac-
twres and [ruit preserves, confectionery, ete.,
repistered on Seplember 22, 1933, by Chang
Seh, of Muanila, 1. L

Reg. No. 11479, Trademark consisting of the
design for n border which is a band of red and
bluck colors which is displaved by impressing
or painting said design either in straight or
curved form upon the containers, ete., for oil,
petroleum und products of petroleum, etc.,
registered on September 22, 1933, by Vacuum
Oil Compuny, Inc,, of Manilu, P. 1.

(T'o be contined)

ing fares to Baguio.

Train Service

RECREATION CAR

For parties desiring to travel by train
a Recreation Car appropriate for Dancing
and Music dunng the trip is fumished

without extra charge.

Inquiries invited and all information
concerning travel and service will be
gladly furnished at the office of the Traffic
Department, Manila, or a representative
of the Company will be sent for an inter-

view upon request.

943 Azcarraga, Manila, P. 1.

TRAVELLING THE MODERN WAY

demands the utmost of comfiort in a safe
and dependable means of transportation.

These requirements are met in the Ma-

nila Railroad Service by the addition of

Dining facilities on our Baguio-Ilocos
Express on the Main Line North,

Meals Prepared and Served under Manila Hotel Management
So Not Merely Travel !

When you plan a trip, either on business or for pleasure,
consider the means of transportation as carefully as you
consider your journey.

Look for comiort and safety in a dependable means of
transportation. It will pay you to investigate what the
Manila Railroad has to offer. :

FIRST CLASS FARES now reduced on all lines, includ-

assures maximum of comfort from point of departure to
point of destination.

ADDITIONAL

Manila Railroad Company

FACILITIES |

RADIO AND TELEGRAPH
SERVICE

This gervice i3 offered to Railroad pa-

trons when other means of communi-

cations are not available in hours of need.

It is very convenient for those desiring
to communicate with passengers on board
train or a Company's ship.

Commercial telegrams from persons
other than train passengers and railroad
shippers are accepted for transmission ‘
only when Government telegraph offices
are closed on Sundays and holidays and
outside of office hours.

Telephone 4-98-61

Who Would?
She.—As soon as the doctor
comes you’'ll feel better.
He.—But I don’t want to feel
better!

—Cut and comment from Judge,

GORDON
DRY The heart

f d
GIN cockrail
BLACK and WHITE
Scotch Whisky

for

Good H_ighballs
Kuenzle & Streift

SOLE AGENTS

Branch Office:
343 T. Pinpin 44-48 lsaac Peral
Tel. 2-39-36 Tel. 2-17-62

Branches: Cebu, llollo and Zambeanga
Also distributors for Alhambra Cigara

Main Office:
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