16

THE AMERICAN CHAMEBER OF COMMERCE JOURNAL

May, 1934

Murphy’s Financial Administration
of the Philippines

Savings effected by practiced and con-
sistent economy from towns to metro-
polis, porkbarrel funds held in treasury

Governor General Frank Murphy has been accused of a
penchant for putting government accounts in the red, when
he was mayor of Detroit, and has countered that Detroit’s
nearbankruptey antedated his administration. Certainly,
from the day he began governing the Philippines there has
been no action on his part belieing his character as a saver of
publie funds rather than a waster of them. If anything, he
leans to economy to a fault. The box on this page is the
financial report of the government during 4 years, and during
the year 1933 Murphy was in charge throughout the latter
half of the year.

The data tell their own story.

Consolidated deficits in insular funds summed more than
20,000,000 when Murphy as-

Until the commonwealth is established under the Tydings-
McDuffie act, the Philippines will have an American governor
general. After that, during the commonwealth, they will
have an American high commissioner, provided for in the act,
until the commonwealth expires and is succeeded by inde-
pendence. Mernory may not always disclose to the reader
why it is that the United States is so preoccupied over Philip-
pine finances, with which the high commissioner, as the gov-
ernor general now. will have to do. The misgivings go back
not only through the history of Latin states, but of the Amer-
jcan states themselves. It isn't true that new generations
don't learn from the past. They do; and every somber pre-
cedent in the economic history of the 13 original American

states, before they were forced by

sumed office here, an accumulated
debt from the 3 years preceding
1933. It was more than 1/3 of
the average insular budget. Of

Tavre L.—Inzular Auditer's Report;
operation of the General, Speeral and Rond Fundy of the Ceniral
Gorernment, 1930 lo 1933.

sheer necessity into more perfect
union under the constitution, in
making and undergoing adoption
from 1787 to 1789, warns the

Consolidaled Statement of

: : : : Yoar Income Expenditures Difference Tt
this depressing situation, aceen- 1930 POT.80097.02 PL0L037.076.58 - PO,167.130.96 United Btates to take every pre-
tuated by the business outlook, 1931 8215086077  OI01851181 - 88384642.04 caution respecting finances in es-
: al ; 1932 JETI6TIEZG . TO6NG.887.23 - 493011597 blishi Philioni
Murphy put his financial adviser, 1033 7002559981 GD.33502088 - - 490,003.95 tablishing a new Philippine govern-

the late Joseph E. Mills, in charge;
and cotperation of the ecabinet
and the legislature was obtained

Year Incom
as well as that of all bureaus and 1930, 54,454 630,24
offices of the central government. 131 6.425.391 73
Farmers were of course hard up. 1533 3501737195

Murphy was asked to remit land
taxes. He refused all such re-
quests, stimulated the collection of
both eurrent and back taxes, and
in many instances the tax officers

of Gorernment, 1933,

TanLe 2.—Fnsuiar Audilor’s Report:
the Genergl Fund only of the Central Gavernmeni, 1530 to 1933,

FO5,828,278.78 - P11,334,605.54

TapLe 3.—Ralio of sacings to approprialions wn the Departments

Voluntary
savings or Forced save Total enve
reversions  ings based inge based

ment.

In contrast to the Philippines,
the 13 colonies were swamped in
debt when they had won inde-

Results of operation of

Expenditures Difference

7663140578 - T2L5 8T 0 pendence from Ebgland.  Their
SOGILIE11 4 141601251 trade was entirely gone. Their

currencies were debased and all
but worthless. Many of them
made paper money, without specie
backing, legal tender for debts.
The Federal government itself is-

collected taxes in produects; at (Dascd on on kfoss  on gross sued such money, by simple fiat
N _ BpPpTe~  4ppro- appro- . !
least- one town treasurer sent his priations, priatiens, pristions, tried to make it valua.ble a.nd ac-
agents to the fields and took rough Department of Government | o PO cent per sent. ceptable. “"’["he nonpayment of
rice for taxes as it came from the Seomte. . e 415 475 public debts,” says David Rﬁmsay,
threshing machines. Insular 1933 House of Reprosentatives.... 5.30 ... a4 History of the Uniled Siates, ** some-
total collections exceeded the es- Jlational d:,u[}};;_':jf_'('!ffjuf]j 10 It 553 times 1;1fer1l'e}cll 3 necessnyl, and lgz]-
i . - ces under the
timate by 6%; a remarkable show Sureuus atdOffices undec the ways furnished an apology, for
ing, which anyone will grant who the Reio Fupd .. 1173 3.33 1160 not discharging private contracts.
knows the prevailing conditions Deparument of Filiee 1a 20 % 3% 433 Confidence between man and man
i g s eeee.. 1.BE 1.98 3.82 i N i
throughout the country. The el istiee T b e 198 3.82 received a deadly wound. Public
people not only paid their taxes, Deparcment of Agriculiure and faith being first violated, private
but learned the necessity of paying D ol Pubiic Warks 4.76 6.65 engagements lost much of their
them. pond Communication. ... .85 4.72 5.53 obligatory force. From the com-
Murphy dealt fairly with the Tnd Tabor. o o T a8 10,06 10 49 bined operation of these causes
University of the Philippines 14.03 14.03 trade la.nguished; credit expired;

taxpayers by effecting budgetary

gold and silver vanished; and real

economies and forced savings in
the government. The legislature
itself passed no porkbarrel bill for 1934, and 1933's
porkbarrel funds were withheld from expenditure. Thus
there was over-collection and under-spending, and the budget
was balanced without imposition of new taxes. (Reserve and gold
stabilization funds of the Philippine government, held in the United
States, had mounted far above actual requirements but had not heen held
in gold; they had been placed in banks, as money, to draw interest, in
which state they were when the dollar was devalued. Murphy’s assiduous
intervention got a valuation of these funds on the new hasis of gold, wait-
ing to be confirmed hy congressional legislation; and instead of suffering
loss for their acquisitive indiseretion, the Philippines make a liberal gain;
present currency reserves are above 100%; of circulation, and addition of
profit from revaluation would swell this sum enough to lquidate, prac-
tically, the nationa! debt and leave mere than statutory minimum
against circulation).

All the government corporations ended 1933 with credit
balances; if generally small, still baiances instead of deficits.

property was depreciated to an ex-

tent equal to that of the depreciation of continental money.”
With Ramsay concur all other authorities, all contemporary
and later writers. So that in the constitution, money was
made a Federal business; the obligations of the states and the
Federal government were assumed, and it was prohibited to
make anything but gold and silver legal tender. The long
anarchy was corrected by Alexander Hamilton’s ingenuous
management of the treasury under his tariff policy that, as
Webster put it, “struck the dead rock of public credit” to
such purpose that “abundant streams of revenue burst forth”
and soon obliterated the public debt, This was because
financial integrity had been written into the constitution,
where the courts could at all times defend it. The remark-
able thing is, it was done at a time when public authority
had all but been destroyed; whem judges were mobbed,
when the doors of courthouses, in some cases, were nailed

(Please turn to page 21}
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Anzacs Beat Depression

All ships from Australia recently visiting
Munila have been well patronized by Australians
making the round trip to China and Japan.
These passengers confirm the reports that
prosperity has returned to Australia; there is
a curiosity among them to see the country,
Japan, that boosted the price of their wool
elip. The clip had been bringing some £20,000,-
000 & year; more active demand last season,
particularly from Japan, raised this figure to
£50,000,000 and made Australians happy. It
takes £36,000,000 a veuar to service the Austra-
lian public debt;
able to send this sum to London and retain a
nice budget balance.

Unemployment there is, but it is waning.
Fears thet the Australian market would be
flooded with Japanese manufactures have not
materialized; the Australian favorable trade
balance with Japan about equals the Philippines’
unfovorable balance with that country, pro-
portionately: it is 3 to 1 in Australin’s favor.
The goodwill mission from Australin, headed by
Attorney-General Latham, that visited Manila
briefly en route to Japan, seeks continuation of
Australia’'s growing commerce in the Pacific
basin.

New Zeanland, country normally enjoving the
highest per capita wealth average in the world,
reflects her prosperity in sutomobile and truck
imports. MHer great exports giving her a con-
stantly favorable trade balance are wool and
dairy products, also meats, especially lamb and
mutton. Last year her favorable balance was
£19,850,569: exports £41,3131,951, imports £21,-
431,382,

Steps in both Australia’s and New Zealand’s
recovery were depreciation of their currencies,
which New Zesaland did by raising the price of
exchange. There is hardly encugh communi-
cation hetween the Philippines and these southern
neighbors of theirs. Not enough fans resort
to the shortwave radio, through which they
might cultivate friendships or at lenst enjoy
a wider range of radic entertainment.
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lnst. vear the country was .

TRADEMARKS REGISTERED
During the month of October, 1933

Reg. No. 11507. Trademark consisting of
the word “MYCOZOL" with a design, for
ointment known as Mycozol used for the treat-
ment of fungus infections of the skin, registered
on October 24, 1933, by Parke, Davis & Co.,
of Detroit, Michigan, 17, 8. A,

Reg. No. 11508. Trademark consisting of
the word “GALOEHAN'" with a design, for
starch, registered on October 24, 1933, by Wise
& Co., Ine., of Manila, I’. 1.

Reg. No. 11509. ‘I'rademark consisting of
the word “BENDOREDJO" with a design, for
starch, registered on October 24, 1933, by Wise
& Co., Ine,, of Manila, P. 1.

{To be continued)
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Murphy's Financial ...

(Continued from page 16)

shut—when indeed, the United States were
going through an experience they would now
save the Philippines from by prudent attention
to finances such as Governor General Murphy
gives them, such as any competent high com-
missioner must give them, come what may,
during the life of the commonwealth.

‘The situation once more invites atlention to
the expert service the existing Philippine govern-

ment has, and has always had, from the United
States. Devising its currency, it had such
service. Floating its credit, it had such service.

All along it has been consistently better advised,
at little coat, often at no eost, than most of the
States of the Union itsell; and in Murphy's
administration this basie service, on a bhigh
plane, earries right on. Reliance of the Philip-
pines on it evidences sound judgment.

Time To Plan For Your Vacation

For HEALTH

RAILROAD.

For PLEASURE
For RELAXATION

BA G U I O is the ideal place

When going to BAGUIO, make it a point to travel by the MANILA
It will pay you to investigate what the Company has to
offer in the way of comfort, safety and service.

Always buy a round trip ticket.

1t saves you trouble and money.

FIRST CLASS FARE now reduced

During vour stay in Baguio, remember our

TAXI SERVICE

For trips in the City and to the Mines

Qur fleet of BANTAM TAXICABS offers the most econ-
omical and convenient means of transportation within the
City and to the Mining districts.

Look for SMALL TAXICABS when in need of motor trans-

portation to the Mines or for City travels. These SMALL
TAXICABS have been tested and proven to make the heaviest
grades on roads to Mines with the efficiency of big cars.

SIGHTSEEING AND EXCURSIONS

Enjoy to the full your vacation by making a trip to Bontoc and from
there to Banaue and Kiangan through the Ifugao country of striking
contrasts. Don't fail to see the famous rice terraces which are classed
among the wonders of the world. Besides there are lots of wonderful
things to see on the way. Don't hurry, if time is not an essential element
in your trip. Stop at beautiful Mt. Data Lodge, Km. 105, for a good
rest and excellent meals.

New, safe and comfortable ears with experienced drivers for moun-
tain tours are always available at reasonable rates.

For infoermation concerning travel and service, please apply to
BENGUET AUTO LINE, either at Central Office near Government
Center, or at Baguio Station across the street from PINES HOTEL,
Telephones Nos. 250 and 901,

Manila Railroad Company

943 Azcarraga, Manila Telephone 4-98-61
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