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Editorials

‘...to promote the general welfare”

January, 5949, marks an important point, a

point of depariure, in Philippine economic life. With

the inauguration of the Central Bank,

Hail to the the currency and banking situation

Central Bank changes radically from that of a bank-

ing system which has been largely free

and from a virtually automatic exchange currency

standard, to a system of direct government control sver
both currency and credit.

This change involves so many highly abstruse
and technical matters that little public discussion of
it has been possible. The country has accepted the
move on faith; so even, most of the members of Con-
gress itself, which acted on the recommendations of
the experts of the Joint Philippine-American Finance
Commission embodied in its report of June of 1947.

As the old banking system served the country
well and as Philippine currency under the former
standard, has been one of the few stable currencies in
the world, it may truthfully be said that the new sys-
tem, with all its obvious risks, has not been hailed
with excessive enthusiasm outside of certain govern-
ment circles.

It is true that the institution of a central bank-
ing system is a natural development and that most
countries now have central banks, but as is pointed
out in a recent ECAFE economic survey, published
in part elsewhere in this Journal issue, the new Phil-
ippine system has “many novel features.”

As to this, it may be said that trail-blazing and
experimentation are exhilarating in almost every field
outside of a country’s currency and credit system, the
soundness and stability of which is as basic to its eco-
nomic life and progress as is a supply of good air to
breathing.

“Air conditioning” is a fine thing if we can in-
stall the necessary machinery and operate and main-
tain it effectively; otherwise ordinary windows are
much to be preferred.

Informed opinion is that our new currency and
banking system is “not bad” and offers certain defi-
nite advantages, but that its success will depend whol-

ly and exclusively on the prudence and honesty of its
management. If this were to prove lacking, nothing
short of catastrophe, —national bankruptcy, would
be the issue.

Since the Government, advised by experts and
authorized by act of Congress, has set out on the new
policy, the country is in for it. “Conditioning” has
been decided upon and we will have to bear with the
“conditioners” and breathe what comes.

We do not write with undue foreboding or with
ill-will, but we feel that the country should under-
stz}i(nd the vital importance of the step which has been
taken.

The people should understand the great and
grave responsibilities they have entrusted to a few
men, the Governor and the members of the Board of
the Central Bank.

We congratulate them on their appointment and
extend to them our most sincere good wishes.

The Import Control Law, Republic Act No. 330,

was implemented by the Presndent through Executwe

Order No. 193, signed December 30,

We have going. into effect on January 1, only
Import Control two days later.

Business will now have to adjust
itself to the situation thus created, but it need not make
a noise as if it liked it, and the American Chamber of
Commerce does not like it.

It is true that following a number of hearings
held by the Import Control Board, many items ori-
ginally proposed by the Board for inclusion under the
control were, in the end, eliminated and the proposed
percentage cuts were also generally reduced. The
Order, therefore, is less drastic than some business-
men had feared it would be, though the cuts never-
theless run from 20% to 909, with the majority of
cuts around 40% and 50%.
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The control also applies to many more articles,
even classes of articles, than was originally suggested
by the Joint Philippine-American Finance Commission
in 1947 (not that we agree to the advisability of even
this relatively small list, or of any control at all)—

“such articles as fancy soaps [even laundry soap is now under
control], hair tonics, pomades, perfumes and toilet waters,
which are clearly non.essential, fresh fruits and vegetables
and canned fruits and juices, for which adequate locally pro-
duced substitutes are available,..”

Such cuts over such 2 wide range of import items
as are included under the Order, are heavy cuts on
any basis of consideration, and will mean losses to
buginess running into the scores of millions of pesos,
will force great reductions in overhead expenses and
discharge of personnel, and will also result in losses
to the Government in tax revenues.

The Order immediately led to much confusion
which will take months to clear up. Official state-
ments in attempted clarification have in a number of
cases been contradictory. At best, the time and ef-
fort called for to calculate the various gquotas, gene-
ral and individual, and to obtain the import licenses
required, the fees for filing and for the licenses them-
selves, which include a charge of P1 for every P1500
of the c.i.f. value of the merchandise, will increase
costs, it has been estimated, by at least 10%.

Since the notice afforded importers was so short,
the Import Control Board has ruled that —

“the time limit for obtaining import licenses covering controlled
merchandise ready for shi from abroad has been extend-
ed to January 20, 1949, and these instructions have been sent
to Philippine consuls abroad. Therefore there will be no need
for import licenses for shipments of previously ordered con-
trolled goods up to January 20; the quotas, however, will ap-
ply.”

Also —

“Import ' license numbers will not be required on consular
invoices before January 20, 1949, However, importers in the

Philippines must secure import licenses to clear shipments
upon arrival.”

Also —

“Goods in bonded warehouses are considered as having
entered and, therefore, ave not subject to import control; this
includes goods already on the docks, on lighters, or on other
export carriers. Goods in transit from factory to port, how-
ever, do not come under this exemption.”

The period of 20 days is not long enough to al-
low for satisfactory adjustments, and, in effect, ren-
ders the Order retroactive, Trade can not be entirely
suspended for many months because an import con-
trol measure is being prepared by a government.
Orders in many cases must go forward and articles
to be especially manufactured for any given market
may have to be ordered many months in advance of
expected delivery. Forced cancellation of such orders
will result in large damages and losses both to the
foreign manufacturers as well as to local importers.

The ruling that goods already in transit from
factory to port are not exempt, is especially unfair. In
the case of such goods, the cost of shipping the goods
back, many of them especially and expensively packed
for export, will make for very obvious losses.

One notable feature of the Import Control Order
is that 20% of the quota fixed for each article is set
aside to be allocated to what have been called “new
importers”, —

“importers who have had no importation during the base
period mentioned in the next preceding section [July 1, 1947,
to June 30, 1948] but have been registered subsequently as
importers of such articles. No new importer shall receive a
percentage allocation bigger than one-fifth of the percentage
allocated as quotas to the old importers. ... Any part of this
reserved quota not allocated or used shall be available for al-
location to the old importers.”

This, in the case of an importer who is subject
to a 50% reduction in his imports of a certain article
or class of articles (which in some cases constitute
his entire business), involves the loss of another 10,
It has been said that this setting aside of 20% of the
quota for “new importers” is fairly reasonable and
that the old importers are “lucky” that it was not
made larger. But apart from the fairness or unfair-
ness of the Government in taking away a part of a
man’s business and givine it to another, we submit
that it i3 wholly illogical while reducing the volume of
certain imports to increase the number of importers
of the goods affected.

It is clear that heavy losses to business are in-
volved in the Order. It is clear, also. that costs will
be greater. Therefore. prices are bound to rise and
the appearance of “black” and “grev” markets is cer-
tain. One businessman told the Journal:

“Shortage in supnlv has alwavs resulted in increased de.
mand, and as these shortages berin ta be felt. conditions simi-
lar to those prevailing in 1945 and 1946 mi~ht annear, when
merchandise which was short in sunnlv or diffierlt ta obtain
was sold bv the importer to the wholesaler, wholesaler to re-
tailer, retailer to the presumed cansumer, but in a great many
instances resold by him to the ultimate user.”

Another businessman said:

“Other countries, 1 believe without excention. which have
imnosed restrictions on trade. have found it necessarv to in-
troduce later, as a comnlementarvy measure, price control. and
I have the imnression that the reaction of markets in the Phil-
ippines to price controls. introduced in other connections, has
been detrimental to trade and that such control has been of
little benefit to the public.”

IT has been charged in one quarter that the opposi-

tion to the import control measure here was moti-
vated by a degire on the part of certain business ele-
ments to reap immediate, if temporary, profits. with-
out regard to the pressing need for a wiser expendi-
ture of the country’s dollar resources. We could re-
tort that the list of goods put under control shows
clearly that certain persons who were most vocal in
their supposedlv patriotic support of the measure
stand to benefit personally by it, but we will not
press the point and will leave their identity to the
penetration of the reader.

It could not be denied that the losses which im-
porters and merchandisers were certain to sustain
under the control, influenced and may have deter-
mined their stand, and there is no need to apologize
for this as our economic svstem is based on the re-
lativelv free functioning of self-interest. However,
that the desire for immediate profits was the only
reason for the considerable opnosition to the control,
is plainly untrue. Practicallv all the arguments
brought arainst the adoption of the svstem, including
those voiced in three or four editorials on the sub-
ject in this Journal, were based on public rather than
private considerations and on a regard not alone for
the immediate but for the future prosperity and wel-
fare of the country.

Said one businessman to the Journal:

“Every man in business must deplore that a law is crested
limiting internationa) trade at a time when the trade between



the countries of the world is faring so badly and would need
every encouragement instead of restrictions. Government ad-
ministrative procedure in trade contro] is generally, not only
in the Philippines, never flexible enough to adapt itself to the
many vicissitudes or fluctuations to which trade is exposed...
I have the feeling that the Philippines in 1949 will lose custo-
mers in France, Italy, and Denmark, which countries have
been buying heavily in the Philippines in the past and selling
little in return. Similarly, the effect on Sweden, exporter of
matches to the Philippines, will probably be that Sweden will
restrict its imports from the Philippines. Actually, the Phil.
ippine trade with countries outside the United States shows
8 positive balance of trade. lt4is 2 pretty safe bet that this

9.

position will be reversed in 1949.

Wise spending is always desirable, but a sound
general assumption in the adult world is that those
who have money, know best how to spend it. Indivi-
duals are certain on the average to be far more care-
ful in spending their own money than most govern-
ments have proved themselves to be in spending the
people’s money. That applies to our so-called dollar
reserves,

Is it likely that a man who, for instance, wants
to buy an automobile or a piano, but who finds this
made difficult by the control, either because of the
limitation of imports or the higher prices, will, in-
stead, use his money to buy stock in some private or
government corporation?

Rather, he will wait until he can buy what he
wants even at a higher price. And that means that
the people as a whole will probably be spending more
and not less for “luxuries” and “non-essentials”, al-
though they will get much less for their money.

They will not thank the Government for that.

T has been pointed out that inasmuch as the import

control is implemented by executive order rather
than directly by legislative act, the control can be
more or less flexible. The large part played by the
Import Control Board in the administration of the
system also would seem to make wide modification
possible.

It is one of the small pleasures in the whole mat-
ter to be able to say that the Board has shown itself
reasonable in entertaining objections, suggestions,
and pleas from the business elements affected.

One businessman whom we have already quoted
ended his statement to us by saying:

“It is hoped and felt that if and when the conditions I
hpye spoken of begin to appear, their full effects will be an-
ticipated by our Government and the restrietions on the arti-
cles most likely to result in these effects will be lowered or
entirely eliminated in time to avert more serious consequences.”

Tl}is Journal makes no pretense of being an in-

ternational review. If we can cover the Philippine

economic field with fair adequacy, we shall

China  feel tHat we are doing all we are aiming
at doing.

However, we can not blind ourselves to the catas-
trophic downfall of the recognized government of our
near neighbor, China, which today seems so imminent
and which will certainly have its repercussions here.

But who would say that the responsibility for that
disaster lies anywhere but with that government it-
self? Friendly and helpful as the United States has
always been to China and to President Chiang Kai-
shek, who could seriously hold that the United States

could have done more than it has done in the past, or
could do more now, to avert the fall?

It is a bitter thing for the non-communist part of
the world, and for all friends of China, to see the
Chinese communists winning the civil war which has
for so many years torn that unhappy country, but
short of sending a large American army into China,
nothing could now avail, it would seem, to avert this
red victory, and to such an extreme measure the
United States can not commit itself. If, some day,
which God forbid, we shall have to make war on com-
munism as a state system, we shall strike at the head,
and not the tentacles.

For the present, at least, it seems wisest for
America not to seek to interfere with whatever the
course of events in China may prove to be.

This policy, though negative, seems to be all the
more advisable in view of the fact that it is very dif-
ficult to envisage the Chinese people, who have for
many centuries been noted for their individualism and
who have, of late years, become extremely nationalis-
tic, too, as accepting, docilely or otherwise, the brand
of Stalinite Russia.

It is very unlikely that the leaders of the Chinese
“Reds”, avowed communists though they are, will even
attempt to bring this about, and if the Russians them-
selves should try it, it is more than probable that the
Moscow despotism would drown itself in China, as so
many other conquerers have been overwhelmed there.

It is fairly certain that the United States Govern-
ment could come to terms with any government likely
to be established in China, the more so if it is a type
of coalition government such as Secretary of State
Marshall himself recommended for China a year or
two ago. But even a government dominated by the
Chinese communists would need American support in
the end, for Russia alone could not supply its need for
finance capital and machinery of all kinds.

For America, the matter would seem to come down
to placing its trust in the hardihood and sapiency of
the Chinese people, as against an official regime which
has about forfeited all confidence, and we might as
well make a virtue of this.

We have probably all heard about the poultry-
man who hung a big ostrich-egg in his henhouse with
a sign under it which read, “Keep your
Work and eyes on this.”
Wealth With somewhat the same idea in mind,
we call attention to recent reports from
the United States telling of a great crop production
there in 1948 cxceeding any former year, — amount-
ing to 187% of the 1923-1932 base and 11% above the
previous high mark of 126% in 1946. Both increased
acreage and high yields were factors in the huge vo-
lume of this production and the quality of the crops
was described as “outstanding.”

a,

“An unpr d grain production of nearly 179,000,000
tons led this year's list of record harvests. This is nearly
40,000,000 tons more than in 1947, and 17,600,000 tons higher
than the previous peak in 1946. The total includes the great-
est corn crop in United States history, the second largest
wheat crop, the third largest oats crop, the second largest
erop of sorghum grain, a record rice ¢rop, and relatively small
harvests of rye and buckwheat. Among other important crops,
the Department of Agriculture placed the total 1948 oil-seed
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production at nearly 16,250,000 tons, exceeding production in
any other year of record. This is 23% more than in 1947
and 44% above the average. It is swelled by record tonnages
of soybeans, flaxseed, 2nd peanuts, and a cotton-seed tonnage
likely to be nearly one.fourth above the average. The 1948
cotton erop is estimated at 14,937,000 bales. This is the larg-
est crop since 1937, and the seventh largest on record.”
(United States Information Service.)

Despite this vast production, the.total contribu-
tion of agriculture, forestry, and fisheries to the
national income was only 9.5% of the whole,

Manufacturing contributed 30.5%, and whole-
sale and retail trade 18.5%, or almost one-half of the
whole.

The service industries contributed 9.3% ; govern-
ment and government enterprises, 9.2% ; finance, in-
surance, and real estate, 8.1% ; transportation, 5.6% ;
contract construction, 4.3%; communications and
public utilities, 2.7% ; and mining, 2%.

The total (market) value of goods and services
(gross national product) was $263,000,000,000, an in-
crease of about $21,000,000,000, or 9% over 1947.
This reflects chiefly the higher average in prices, but
also an inerease in physical output.

Here are riches and prosperity, —but how the
people who produced this great wealth must have
worked! Though the standard labor-day and labor-
week in the United States are the shortest in the
world, and though, because of the high development
of all forms of labor-saving machinery, labor is least
toilsome there.

They had capital to work with, of course. New
trade firms alone, starting operations during the
1945-1947 period, initially invested an estimated
$7,000,000,000 in these enterprises. And nearly two-
thirds of this vast sum, according to the United States
Information Service, came from the private savings
of entrepreneurs.

Vocational

Y plea to you as teachers is to develop a greater

awareness of the economic scene surrounding

your schools. When I visit a town I make it a
point, before I go to the school, to go to its market to
see what the people eat, what they buy, what they
cannot buy, which, in effect, is the economic back-
ground of the locality. I have noted an increase in
the number of economic-minded school superinten-
dents. I hope that there is a similar development
with respect to principals. This gives me hope for a
better economic future of this Republic which is a
part — an integral part — of the great world of work.

I firmly- believe that the future of this country
as a progressive and economically-independent mem-
ber of the United Nations depends upon how the
school shall enable the young people to fit into the
present-day working world. It is neither induction
nor deduction that is essential. What is important to
the country is production, more production, and con-

But all this money, in fact, all capital, only re-
presents hard work done in the past.

When we borrow money, or, in finer language,
negotiate a loan, we draw upon the fruit of the labor
of others,—unnumbered nameless ones for the most
part, including men of enterprise, executives, bank-
ers, scientists, engineers, farmers, lumbermen, miners,
skilled craftsmen, laborers, clerks, messenger boys,
men and women of every age and of every race and
country who have made their contribution, large and
small, recently or long ago, to the production and sav-
ing of that capital,

Is it not natural and right that we should look
upon an accumulation of capital with a certain rev-
erence and that society.should establish safeguards as
to its proper protection and use?

Writers and caricaturists have done the world a
great disservice in too often holding up capital as
“Mammon” or the “Golden Calf” and picturing the
capitalist as an obese and obscene figure clutching
his money-bags.

We would have been wiser if we had followed the
example of the old Greeks and Romans, and person-
ified capital as a noble goddess, fair and gracious,
such as Demeter, Ceres, Fortuna, or Amalthaea with
her horn of plenty.

That the main-spring of our capitalistic system
is cupidity is more than simply untrue; it is a vicious
untruth, given the lie every day and every hour by
our millions of workers of every grade and the con-
structive, forward-looking spirit which animates the
vast majority of them.

When we see the great and indeed wonderful pro-
duction of the free American labor-effort, we do not
need to ask ourselves, “Could any form of slave-
economy even approach it?”

Education

tinued production. Before the war, 65% of the in-
habitants were engaged in agricultural pursuits and
14% in industry, and 20% were in non-productive
vocations.

The exaggerated importance that is given to the
college cap and gown, if not checked, will result in an
unhealthy decrease in the productive class and a de-
bilitating increase of the non-producers. This will
seriously affect the economic welfare of the country
because rehabilitation, industrialization, and modern
agricultural processes cannot be realized without an
intelligent, competent, and well-paid group of skilled
workers in all lines of activity.

Dr. GILBERT S. PEREZ
Chief, Vocational Education Division
Bureau of Education

“ONE of the most tragic facts about totalitarianism is that, in proportion as the responsibility for vital decisions is taken

away from the people, the amount of corruption and nepotism steadily increases.”—William A. Orton, in Fortune.
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Speech at the Inaugurati

on of the Central Bank’

By President Elpidio Quirino

ODAY, as we inaugurate the Central Bank, 2 his-
toric scene in our financial and economic history
unrolis upon the national stage. We are taking

a decisive step in economic self-assertion. When in
1933 we minutely scrutinized the provisions of the
Hare-Hawes-Cutting Act which had divided our coun-
try into two schools of thought, we delved deeply into
the economics of our independence. A group of men
who later formed the Philippine Economic Association
then envisaged and advocated in a book eventually
published as a result of their studies, the organization
of the Central Bank as a means of insuring our eco-
nomic progress and stability and providing the firm
basis of our political independence. For reasons which
I need not here mention, although the plan was every-
where lauded, we did not find fertile soil for its ger-
mination and growth. The chief impediment was the
lack not only of means and experience but of sovereign
authority to accompl sh it. When therefore I signed
the bill creating the Central Bank a few months ago,
I hailed it as the Charter of our economic sovereignty; -
for, indeed, its significance to the economic life of the
nation may well be compared to the Constitution that
governs its poltical life,

The passage of the Central Bank law, together
with the general revision of our banking legislation,
aside from the great number of constructive measures
which became law, constitutes the most far-reaching
achievement of our Congress. The present composi-
tion of the Monetary Board has merited the unanimous
endorsement of. our people. In itself, the quality of
the men chosen for the Board inspires the people’s con-
fidence in the success of the Bank.

We have long feit the need of banking and cur-
rency reforms. As we carry out our program of de-
velopment in an effort at total economic mobilization,
the Central Bank becomes both a challenge to our in-
Zenuity as a people as well as an opportunity to show
our creative faith in our economic future. We aspire
for full employment and development. Our natural
resources must be completely and efficiently utilized
if we are to survive as a nation. The Bank should en-
courage the development of infant industries and the
establishment of new oues by giving both the proper
and due incentive in financing them. Home produc-
tion of our pr.mary and vital needs must at once be
given impetus. The last war has shown not only re-
sourcefulness of our people but possibilities of expan-
sion in many of our material endeavors. We may
need economic and financial reorientation to adapt
ourselves to the new siwation in which we find our
people struggling along with the whole world for peace
and contentment. We must insure an increasing full-
ness of life for all our people.

In coordination with the work of the National
Economic Council, I charge the members of the Mone-
tary Board with the duty to employ the full measure of
their vision and intellect in order to achieve this goal.
The Bank being the central dynamo to generate the
life-blood to nurture our economic structure, the
nation will henceforth focus its attention on the
manner in which the members of the Board dis-

—_—
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charge their tremendous responsibilities. All the
activities, public and private, in the agricultural and
industrial order, as well as in the financial and com-
mercial field, shall revolve around this central finan-
cial institution. Its operation will be a test of our
economic judgment and competence as a people. The
extent of its success or fa:lure will be the measure of
our name in the financial and econor® world.

Great as our hopes are for the success of this new
instrument of our national advancement, of this neces-
sary and effective machinery for our rehabilitation
for the supply of the full monetary requirements for
the immediate realization of our productive possibi-
lities, our great concern should be that in its operation
the stability of our currency should not be sacrificed.
In the credit operations of the Bank providing for the
requirements tor capital funds in our varied enter-
prises, great care should be exercised to guard against
the dangers of inflation.

Increase of investments is an essential requisite to
raising productivity. To promote a higher rate of
capital formation, it will be necessary to encourage and
accelerate our rate of savings that should be channeled
in heavier volume into investment projects. Hence,
the immediate necessity to create a government secur-
ities market for increasing the mobility of the coun-
try’s idle cap.tal. We need to reawaken our people

- into increasing fruitful investment and to inspire pro-

per contidence in canalizing their savings through
government securities. I hope that this undertaking
will rece.ve the support of all elements in the country.

Recognizing the dangers involved in inflationary
financing of our economic rehabilitation and develop-
ment by undue expansion of credit, the Government
has already taken important steps to control expendi-
tures and increase the revenues from all sources.
Measures have been adopted to reduce the importation
of luxury and non-essential articles. To promote eco-
nomic stability, the fiscal policy of the Government
and the monetary and credit policies of the Central
Bank should and will be properly coordinated. Only:
thus can the Bank promote a rising level of produc-
tion, employment, and real income, and, at the same
time, maintain the internal and external stability of
our currency.

Under the wise guidance of the Monetary Board
in whose members’ ability and patriotism I have an
abiding faith, it is my fervent hope and firm convic-
tion that the nation will evolve well-coordinated fiscal,
monetary, and banking policies consistent with sound
economic development and the requirements of con-
tinued monetary stability. Its Charter has make the
Bank the jealous guardian of the value and converti-
bility of the peso. This shall be preserved—and more.
But the Bank shall also be the zealous medium of in-
ternational financial cooperation in the great work of
making this our land a land of plenty. God willing,
we expect to see in our time the realization of every
individual’s dream that within our shores the enjoy-
ment of a handsome portion of the material and cul-
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tural blessings will flow from an economy of abun-
dance. This is our goal.

In an environment as generously endowed as ours,
the essence of economic statesmanship consists in
providing the stimuli that will encourage the citizenry

to take full advantage of all the productive possibilities
that lie in wait and, in so doing, generate a rising
level of employment and an ever increasing flow of
social dividends. In this spirit, in this expectation, in
this hope, I declare the Central Bank open today.

Speech at the Inauguration of the Central Bank

By Governor Miguel Cuaderno

8 T assume the difficult post into which His Ex-
cellency, President Elpidio Quirino has just
kindly iastalled me, I feel deeply conscious of the

tremendous responsibility which it entails.

Second only in importance to the advent of our
political independence, the establishment of this Bank
should inspire us to attain new and higher levels of
economic progress. Qur people has every right to
hope that this institution shall not fail.

We have felt for a long time the need of banking

and currency reforms. With a decentralized banking-

.system and a currency which required a 100% reserve
making the money supply a function of changes in the
balance of payments, the Philippines was unable to
develop an economy that is responmsive to domestic
needs. Our economic development was moulded by
the requ.rements of the world markets for a few raw
materials which are highly vulnerable to international
price fluctuations. A depression in the principal
markets for these exports inevitably resulted in a sub-

stantial con!raction of our monetary circulation with

resulting hardships on our people. Our banking and
monetary system was completely impotent to prevent
the sapping of the lifeblood of economic activity pre-
cisely at those times when the application of economic
“tourniquets”’ appear to be extremely necessary to
prevent an internal deflation. In the opposite case,
during periods of recovery the system lacked the ne-
cessary resiliency in supplying the full monetary re-
quirements of a rising level of economic activity, there-
by inhibi.ing the full realizaton of the productive
possibilities offered by our existing resources.

The defects in our old banking and monetary sys-
tem became more apparent at the close of the last war
especially after our attainment of political indepen-
dence. It has proved too rigid and inadequate to lu-
bricate effectively the economic machinery for re-

habilitation. The country, laid prostrate by war, was
and still is in need of rehabilitation. Rehabilitation
should be geared in the long run to a production pat-
tern, consistent with the independent status of the na-
tion. Our rehabilitation should be designed as the
first phase in the process of effecting the structual
adjustments necessary to change an export ecomomy,
highly sensitive to changes in demand and prices of a
few export crops, into one that is better fortified
against such outside pressures. For the immediate
future, the nation’s main concern, however, should be
the rehabilitation of dollar-producing export indus-
tries and the production of essential commodities,
such as food, whose importation is causing a heavy
drain on our foreign resources. The need of restor-
ing a balance in the nation’s international trade by
stimulating the production of goods and services that
will add to receipts and others that will reduce pay-
ments, is urgent.

The charter of the Central Bank clearly outlines
its objeciives. It is the determined purpose of the Mo-
netary Board and of myself to attain these objectives.
With coordinated fiscal and monetary policies, the
Central Bank should be able to make a significant
contribution both to the financial stability and the
further economic progress of the nation.

The generous messages of felicitations received
both by the Government and by me from high officials
of the Government of the United States and from bank
officers in that country, as well as from friends here
in our country, are very inspiring indeed. With the
help of God I shall strive to live up to their expecta-
tions.

1 am sincerely grateful to you, Mr. President, for
the opportunity of serving as the first Governor of the
Central Bank.

ECAFE Reference to the Central Bank

HE following paragraphs on currency and bank-
T ing in the Philippines are taken from a *con-

densed report” in the Far Eastern Economic Re-
view (Hongkong) of the recently completed “Econo-
mic Survey for 1947” of the Economic Commission
for Asia and the Far East (ECAFE) of the United
Nations Department of Economic Affairs. Accord-

ing to the Hongkong periodical, “a preliminary
edition of the 1947 Survey was given limited circula-
tion at the 8rd session of the Commission held in
India in June, 1948.”

It will be noted that in the paragraphs about the
Philippine Central Bank, its “novel features” are em-
phasized. The italics are ours.



“IN the Phlhppmel the yur 1947 itamd with a strong de-

and prices (as
indicated by the cost of livmg) both fell appreciably. Cir-
culation started rising again later in the year, but the cost of
living remained low. Budgets were more or less balanced, the
1946 budget even showing a handsome surplus. Whether all
this signals a definite deflationary movement is too early yet
to say. In spite of increases later in the year, total money
supply and prices at the end of 1947 stood lower than at the
end of 1946.

“The Philippine currency was heavily inflated during the
Japanese occupation, but by December, 1945, after the repu-
diation of the Japanese issues, currency in clrculanon stood at
about 5 times the pre-war level, Thereafter there was steady
contraction throughout 1946 and part of 1947. Prices, how-
ever, fell faster than the money supply, indicating that there
was simultaneously a rise in the goods supply through in-
creased production and imports, The Philippine peso being
linked to the U.S. dollar (at 1 U.S. dollar = 2 pesos) contrac-
tion (or expansion) of currency is normally (unless interfered
with by trade, exchange, and other controls) linked with un-
favourable (or favourable) balance of payments. The Philip-
pines have recently been importing much excess goods and
services which have been partly covered by American pay-
ments on military and other accounts. But they have been
also partly paid out of foreign exchange holdings, and the con-
traction of foreign exchange holdings is reflected in the con-
traction of circulation at home. The Philippine pricecost
structure, although it has fallen since 1945, still seems to be
too high to equalize exports and imports and there is an
import-surplus pressure on the economy. T}us pressure is
likely to continue unless money supply and prices are still
further lowered. The Philippine economy has so far with-
stood deflation without any. untoward effects.

“The currency being on an exchange standard, exchange
rates have remained unchanged.

“Perhaps the most important development in 1947 was the
decision to establish a central bank. So far the banking sys-
tem has been decentralized and uncontrolled, and currency
policy not co-ordinated with credit policy. Indeed, there has
been little scope for any currency ‘policy’ at all, the currency

being on the automatic exchange standard.
bank will chanqe the situation completely.
will be as follows:

“(1) It will be s state bank, managed by a board ap-
pointed by the Government. The Finance Secretary will be
ex—ofﬂcw president of the board.

“(2) It will control currency as well as credit.

“(3) In rezulating money supply, it wil be guided by the
generel economic interests of the country and not by any rigid
convertibility or reserve requirements. It means therefore the
abandonment of the dollar exchange standard which prevents
expansion or contraction of currency according to the internal
needs of the country. The bank can change the existing par
value of the peso. It can also alter the ratio of gold or for-
eion exehﬂnge holdings to the note issue. It can also hold re-
serves in inconvertible (non.zold) currencies.

“A movel feature in the bill is the insertion of ‘guiding
principles’ according to which the bank is to rerulate the
money supply. They boil down to promotion of the best in.
terest of the country, in other words full employment and
maximum preduction.

“(4) It will have wide powers of credit control. It will
have power to raise or lower reserve ratios of the member
banks and fix upper limits to loans and {nvestments. It will
have E0me power of selective or qualitative credit control
which is not yet common for central banke to possess. It can
restrict credit given by banks to importers of certain classes
of commodities (for instance luxury goods) by raising the
margin of cash required for letters of credit.

“The bank thus would have many novel features. It is
specially argued that the freedom to expard or contract cur-
rency, irrespectwe of zold or forewn exch-nge holdmzs, is
very for Under
standards, any excess acqulsmon of foreign exchange (by net
exports) tends to expand currency. The internal economy
should be insulated from this effect. An undeveloped econo-
my must be able to build up forelgn reserves (to be used for
development later) without any harmful effects internally.
The Phlllppme bank will have power to issue its own obllga-
tions against such lddmona] earnings of foreign exchange, so
that they can be sterilized.”

The new central
The main features

1948 Good Business Year But New

Uncertainties Impart Caution”

By Bernardino Rongquillo
Bugsiness Editor, Manila Daily Bulletin

REQAR_DED as probably the most outstanding
highlight of economic trends in 1948, has been

the petering out of the boom in the import busi-
ness and the change in business sentiment caused by
the appearance of a number of uncertainties in the do-
mestic economy as well as in the international political
situation.

The year 1948 has been an encouraging business
year for the Philippines in many respects. The phy-
sical gains in various lines of business have as a gen-
eral rule outnumbered or outweighed the declines in
some phases of economic activity. But what makes
1948 rather memorable are the bearish features
whose psychological effects on the economy seem to
stand out even more prominently and may prove deci-
sive in determining the course of business during the
ensuing year.

Philippine foreign trade has continued to indicate
a favorable trend in the national economy after two
years of heavy adverse trade balance. Imports have
declined moderately in the face of steadily rising ex-
ports, thus cutting the unfavorable trade balance by
about 650%.

The building boom has gained momentum, re-

* Reprinted from the Manile Doily Bulletin for Jenuary 1, 1849, by
permission.
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stricted only by financing limitations and even more
30 by the shortage of construction materials.

The business caution imparted by foreign uncer-
tainties, the preoccupatwn of the people in the recur-
rence of the rice crisis, and the heavy inflow mean-
time of certain imports, specially during the f rst half
of the year, have resulted in a virtual “buyers’ strike”
which hit the merchandising business particularly dur-
ing the most part of the year and impaired business-
men’s hopes for a better year in 1949.

The timidity of both foreign and domestic capital
to go into new business eaterprises or venture into
new industrial projects; likewise served to slow the
general rehabilitation effort and to accentuate the
preva.ling caution,

Adding to the business uncertainties has been the
import control plan, scheduled to go into effect at the
start of the new year, whioh a number of businessmen
expect to have a restricting effect on business aciivity
beginning next year.

Against the pessimism of a number of traders who
stand to be at a disadvantage under the import control
program, however, is the optimism of Philippine trade
officials and other economic experts who are almost
unanimous in forecasting more favorable trends in the
nation’s economy.



Secretary of Commerce and Industry Cornelio
Balmaceda notes 2 trend toward the subsidence of in-
flation, expects less labor troubles during the coming
year because of the anticipated increased production
and the initial implementation of the industrial pro-
gram, a high level of consumer demand specially for
capital goods, and new opportunities for American
capital particularly.

Secretary of Agriculture and Natural Resources
Placido L. Mapa looks at 1949 as possibly the biggest
year in the export trade yet attained during the post-
war period provided price levels now obtaining will be
more or less maintained, with copra and its by-pro-
duets including coconut oil, desiccated coconut, ete.,
likely to bring close to P500,000,000 to the Philippines
and sugar possibly as much as P180,000,000 from a
crop of around 900,000 tons.

Census Director Leon Ma. Gonzales sees another
boom in the distribution end of industry with the set-
tlement of the United States ship strikes and the
rapid restoration of domestic industries, and a conti-
nuation of the sound financial position of the country.

Summing up, the following developments in 1948
represented the outstanding highlights on the favor-
able side of the ledger:

1. A 60% increase in exports and a levelling off
in imports by 4% which made possible a reduction of
50% in the adverse trade balance for the first 11 -
months of the year.

2. New record in building construction with the
total value for the first 11 months of 1948 already ex-
ceeding the total for the whole of 1947—the previous
high. .

3. The spectacular recovery of sugar, No. 1
pre-war industry, from a production of 400,000 tons in
1947-48 to over 700,000 tons in 1948-49 (26 centrals
now in operation against 41 pre-war).

4. All-time highs in hemp prices, though a slow
recovery in the production of the fiber.

5. Virtual continuation of boom conditions in the
copra market (prices being still generally higher than
a year ago), though a decline in exports as a result of
the typhoon damage late in 1947,

6. Continued rise in the finance index, with
monetary circulation steadily rising to the 1948 high
of P582,000,000 in October, bank deposits establishing
new highs, and bank resources hitting the £1,000,000,-
000-mark for the first time.

7. Acceleration of U.S. dollar windfalls with war
damage payments reaching the rate of P1,000,000 or
more a day.

8. Pickup in real estate sales.

9. Further relaxation in the cost of living with
the index receding from 391.1 in January to 368.7 in
November of this year.

On the debit side may be mentioned the following:

1. Fall of investments in domestic corporations
and partnerships to only over 29,000,000 in the first
11 months of the year against over P44,000,000 in the
like 1947 period.

2. Decline in retail sales owing to heavy inven-
tories and the apparent deficiency of cash on the part
of the wage-earning class.

3. Drop in stock market sales to around P20,-
000,000 in the 11-month period of 1948 against P26,-
000,000 in the like 1947 period.

4. The rice crisis which has had the effect of
slowing down the general return of price levels to pre-
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war and cutting into the retail business.

5. Fell in exports of copra—today’s No. 1 export
industry—to only 562,295 tons in the first 11 months
of 1948 against nearly 1,000,000 tons in 1947.

Much of the business caution prevailing during
1948 is said to have been due to the foreign poli-
tical situation. This has been strongly reflected in
the behavior of the stock market which has steadily
declined in decreased trading, with the down-trend
checked only late in the year owing to more encourag-
ing news from both the sugar and mining industries
(representing the most important sections of the
securities market here) and the quieting down in the
international situation.

This uncertainty in the foreign situation is under-
stood to have also been reflected in the cautious at-
titude of new capital to get into new enterprises. It
has been evident in the comparative small invest-
ments put in domestic corporations, and even more so,
in the timidity of foreign capital to come in. It was
the expectation here that United States capital would
virtually rush in with the passage of the constitu-
tional amendment extending to the Americans the
same rights and privileges as those enjoyed by Fil-
ipinos in the exploitation and development of the na-
tion’s natural resources and in the operation of public
utilities.

An unsettling domestic factor has been the rice
crisis. Back of the shortage in this No. 1 food staple
were the late 1947 typhoons and floods which seriously.
damaged standing crops as well as stocks in ware-
houses. The September, 1948, flood worsened the
situation with the cereal selling in the black market at
around this time as high as P2.50 per ganta against as
low as 80 centavos earlier in the year. The effect on
the economy has been serious, unsettling business

- sentiment and cutting into the people's buying power

for other articles.

Foreign trade during the first 11 months,valued
at P1,529,155,001 against P1,326,280,402 in the corres-
ponding period of 1947, indicates a new high in 1948,
being already near the record figure of P1,600,000,000
established in 1947. Accounting mainly for this ex-
pansion has been the steady rise of exports to P640,-
184,656 from only P400,926,864 during the like period
in 1947, according to figures furnished by Census
Director Gonzales.

Imports which earlier in the year gave promise of
hitting a new high, slowed down somewhat in the later
months partly due to importers’ reluctance to extend
commitments in the face of heavy inventories, parti-
cularly in textiles and a number of other consumer
goods, and to some extent, due to the United States
maritime strikes. As a result, total value of imports
during the 11-month period went down slightly to
$888,970,345 from P925,353,538 during the corres-
ponding period of 1947,

This narrowed the gap between Philippine pur-
chases from abroad and sales of its products in the for-
eign markets to the proportion of about 3-2, against
2-1 in 1947 and 4-1 in 1946.

Other outstanding highlights of this year's eco-
nomic trends have been in the production end of in-
dustry. The building boom is still on, although on the
third full year of reconstruction, the pace does not
seem to be as spectacular probably due to material as
well as financial limitations. During the first 11
months of 1948, however, the total value of new con-
struction and repairs in the city of Manila alone rose



to P75,184,144 against P61,894,645 during the corres-
ponding perlod of last year. The total for the 10-
month period is already higher than that for the whole
of 1947 which was only P73,907,248,

In the distribution end, the rise in real estate sales
has been noteworthy. A good deal of the idle funds

and probably of the “windfalls” from the United
States Government must have gone into real estate 1n-
vestment. Real estate transactions in Manila alone
during November rose to P5,386,248 bringing the to-
tal for the 11 months of 1948 to P56,492,343, accord-
ing to Bureau of Census figures.

Mining Opportunities in the Philippines

By Chas. A. Mitke
Consulting Mining Engineer

HE two great sources of wealth from which our

present civilized and industrialized structure ori-

ginated, are first, Agriculture, and second, Min-
ing. The products of the first are produced near the
surface of the earth; Mining extends downward into
the crust of the earth from 1 to 15,000 feet. Nations
which have done most in extracting and fabricating
minerals from the earth have become the most pros-
perous people in the world. One need only think for
2 moment of what mineral wealth has done to pro-
mote great cities and countries. The gold and silver
resources of Peru and Mexico did a great deal to make
Spain one of the richest countries during her flour-
ishing colonial period. The finding of coal and iron
in close proximity to each other has been the cause
of the development of such well-known factory cities
as Pittsburgh and Bethlehem, both in Pennsylvania,
Birmingham in Alabama. Essen in Germany. Man-
chester in England, Yokohama in Japan, Stalingrad
in Russia, and the latest is Newcastle in Australia.
With this combination of coal and iron, steel has been
produced on an enormous scale for the building of all
kinds of machines. The output steel capacity of only
one nation, the United States, has now grown to
96,000,000 tons a year. Railroad trains, automobiles,
aeroplanes have been constructed for transportation,
as well as innumerable machines and appliances for
homes and factories the world over,

Philippine electrical reserves.~—Here in the Phil-
ippines, there are around 19,000,000 people largely
engaged in agricultural pursuits, They have only har-
nessed a small fraction of the potential hydro-electric
power resources. However, equipment is now on or-
der for a hydro-electric project to develop 60,000
horse-power,—the first unit of a plant which mav ul-
timately be expanded to generate up to 1.000,000
horse-power. In this archipelago, with its 7,000 is-
lands, and a rainfall of approximatelv 150 inches a
vear, there are still many rivers with total power
possibilities of which an accurate estimate can not as
yet be made. When finally these water-power pro-
jects are catalogued, it will be found that here is a
great reserve of electrical energy awaiting the needs
of present and future generations.

A billion tons of tron.—Similarly, there are over
one billion tons of 48% laterite iron ore, containing
small amounts of nickel, chrome, and manganese.
While there are some metallurgical problems to be
solved in connection with this big deposit, neverthe-
less, it is in a class belonging to the 6 largest of its
kind in the world. On the basis of this combination
of electricity and iron ore, one can now make the
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prediction that the stage is set in the Philippines for
the electric smelting of iron ores on a large scale
when the time comes to satisfy the needs of future
generations.

About 15,000,000 tons of 55 to 60% iron ore are
blocked out in 4 small deposits. Before the war,
shipments of 1,000,000 tons annually were made by
this group. Incidentally, as the yearly shipments in-
creased, the known high-grade reserves increased in
the same proportion because of the discoveries of new
ore by the advance development work at each pro-
perty. These mines are now being rehabilitated to
fill the first orders for about 500,000 tons. Shipment
has already been started by one producer, and others
will follow during the next few months.

One interesting small high-grade deposit carry-
ing 60% iron is located at Sibul Springs, Luzon. As
this deposit contains only around 1,000,000 tonms, it
was not numbered among the high-grade producers
mentioned. The Sibul Springs deposit is located in
the mountains, with transportation difficult. The peo-
ple operate here on a small scale, with hand methods,
melt the iron in their small charcoal furnaces, and
pour it into plowshares, frying pans and other kit-
chen utensils, rough tools, etc. This has been going
on for centuries in a region where the art of making
and shaping iron into useful things has been handed
down from one generation to the next.

10,000,000 tons of refractory chrome.—In the
Zambales Mountains there is a deposit of 10,000,000
tons of refractory chrome ore, averaging 33% chrome
and 80% alumina, all concentrated in one big hill about
500 feet high. Shipments of the lumpy ore at the rate
of 250,000 tons a year are made to the refractory in-
dustries of America. A new washing-plant is being
installed and should be in operation in February.
This will recover another 250,000 tons annually as
screenings in the form of fines, which will also be
used in the manufacture of refractory brick for the
steel furnaces. Total shipments will then run to
500,000 tons per year.

The shipment of the refractory chrome ore brings
by far the lowest price of all the various grades of
chrome, just because it is only used in bricks and
for other refractory purposes.

If the alumina could be separated from the chro-
mel, there would be 3,000,000 tons of alumina avail-
able.

A process has been worked out for the sepa-
ration of chrome and alumina, but it is too high-
cost for commercial purposes. If and when a process
is found for the economical separation of chrome and
alumina, this Philippine deposit will produce very



valuable products for export, such as metallic chrome,
ferro-chrome, and aluminum which will multiply the
present value per ton by 10.

Metallurgical chrome, which brings the highest
price, occurs in the form of many small lenses scat-
tered over small areas in about 4 known places in the
Philippines. The total production from all sources is
expected to be 100,000 tons for 1949.

High grade manganese also occurs in the form
of narrow veins. Some 12 small mines in various lo-
calities are expected to produce a total of 90,000 tons
during this coming year.

Extensive low grade chrome, manganese, and cop-
per outcrops have been tested only with shallow sur-
face trenching and small pits 5 to 50 feet in depth.
These have not gone through the zone of oxidation
and, consequently, no accurate estimate of grade ton-

nage can be made until these deposits are explored”

in depth with diamond drills.

Recent discoveries of lead and zinc ores appear
to be very promising. Surface exploratory work in
the form of pits and tunnels amply justifies a deep-
drilling campaign.

Gold mining.—Ancient peoples panned and traded

in Philippine gold, but their efforts were on an in- -

significant scale compared to modern-day mining, It
was only as recently as 1933 that up-to-date mining
methods were introduced. This, coupled with the pre-
sence of considerable foreign capital which could not
be sent to Spain and China owing to the civil wars
there, gave an impetus to mining which resulted in
a boom. Prospecting was encouraged, new mines were
found and developed, and the country prospered,

During the short period from 1932 to 1940, the
value of metals mined and treated rapidly rose from
$10,000,000 to P92,832,911.

The following figures indicate the great progress
made by the mining industry during the 10-year pe-
riod from 1931 to 1940:

Gross Output in Pesos

P 7,524,867
10,300,167
16,190,796
23,701,923
31,692,620
44,402,653
51,260,646
64,623,205
74,131,216
92,832,911

Had the war not intervened, mineral production
in 1941 gave every indication of topping the P100,-
000,000-mark, and of even surpassing the Philippines’
most favored industry,~—sugar.

After three years of rehabilitation, there are only
5 important gold producers, as against 24 before the
war. The production estimate for 1948 is about
$15,000,000, or only 15% of the 1941 production. The
gold-mining industry appears to be the last to be re-

habilitated, largely because of the destruction of neax-
ly all the mills during the war. It will require huge
capital expenditures to reopen the underground work-
ings and to replace the mills, power plants, etc. on
the surface.

Nevertheless, it is generally believed the gold
will always be gold. It is interesting to quote from
a United States news report of November 26, 1948,
which illustrates the wide range in the price of gold
on that day in different countries:

Price per Ounce

United States $35.00
Hongkong ... 49.00
Mexico . 51.00
Turkey . 66.00
Chile ... 57.00
France . 62.00
Egypt .. 69.00
India 77.00

The report stated that private gold-trading flour-
ishes in many parts of the world. Most gold private-
ly traded sells at a substantial premium over the
United States price.

France opened a legal market in gold in an at-
tempt to get the metal out of private hoards. French-
men are believed to have more than $2,000,000,000
worth in hiding, which now can be sold at $62 an
ounce. The French Government hopes that some of
this gold eventually will find its way into official
reserves.

In India, gold hoarding has long been the way

_people keep their savings. Private trading there sim-

ply recognizes a long-standing custom, Nobody knows
how much is hoarded in India.

Both France and India, however, prohibit private
gold imports. Neither country wants its people to buy
gold from abroad when goods are needed more.

It is said that in China during past centuries,
more silver was put into their coins when there was
a panic and the people had lost confidence in the cur-
rency. Today, China is a typical example of the hope-
lessness of trying to manage with a paper currency
which does not have sufficient gold backing. While
we were in Santo Tomas during the three-year period
(1942, 1943, and 1944) of the Japanese occupation,
we saw the gradual depreciation of the Japanese pa-
per peso with no gold behind it, even though the
Japanese army backed it with the bayonet.

There are many reports that gold mining flour-
ishes in Russia and that anyone finding a new gold
mine there is well rewarded. Apparently, they want
a lot of gold there, too, and are willing to advance a
premium to obtain it.

These kaleidoscopic paragraphs bear out the fact
that gold will always be gold. It is reasonable to be-
lieve that gold mining will be revived here sooner or
later, and will again become one of our leading in-
dustries.

“Business leaders are anxious that the American public—and the politician—understand that mary of the major political

are ic."—Fortune,
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Need for a Central Traffic Authority

By Frank S. Tenny
Ezecutive Director, Philippine Safety Council

LMOST two years ago the then still-incubating

Philippine Safety Council formulated and pub-

lished a *20-Point Traffic Program for Manila,”
which was well received. Since that time various
other “solutions” to our traffic problem have been
advanced by officials, specialists, and just plain eciti-
zens. Most of these suggestions have been sound and
if acted upon would be a step in the right direction,
except that they generally iealt with only single
phases of the situation. An engineer would be ex-
vected to stress the engineering factors, while a police
executive would point out the importance of improved
law enforcement. But who or what is to coordinate
all such plans?

Manila’s traffic problem affects us all, yet we
have, as it were, attacked the branches of the tree,
but have almost ignored the trunk. By way of ex-
planation, the writer will make a few points to fur-
nish the foundation for a proposed general solution.

The science of traffic control comprises four
main divisions: Administration, Engineering, En-
forcement, and Education. Each has its importance.
The public must be educated in traffic matters; the
engineers must furnish safe and adequate ways and
means of transportation; the police, courts, and penal
institutions all must work together to effectively en-
force the law and dissuade potential offenders. But
even if these three phases are properly operating, the
element of traffic administration is still needed to
coordinate them. At the present time we do not have
any form of traffic administration with control over
more than one of these phases.

The current weakness here in the “Three E Fac-
tors” make a central traffic authority doubly neces-
sary. Enforcement, to give an example, has broken
down in all its component parts and needs top-flight
overhaul. Underpaid and inadequately trained police
lose interest in enforcing mere traffic regulations, if
indeed they know what the regulations are. Fur-
thermore, the police are among the most flagrant
traffic violators themselves. Some fiscal and court
bodies have no proper appreciation of the seriousness
of traffic violations, as evidenced by the large num-
ber of dismissals and mere warnings in place of the
imposition of appropriate punishment. This latter
fact, of course, encourages the violators and discour-
ages the arresting policemen. Punishment for break-
ing a traffic regulation has come to be regarded as an
infringement of human rights, rather than a just
due, necessary for the protection of society. And how
can our penal institutions re-educate violators when
it is only once in 2 blue moon that even the most flag-
rant offender actually goes to jail? All these factors
need tying together, coordination. They call for sin-
gleness of purpose. Only a regularly constituted traf-
fic administration can look to that.

From the education viewpoint, coordination is
needed between the accident investigation agency and

the schools, churches, homes, and radio, newspaper,
and magazine administrators. The message must be
carried to the individual by all the most practicable
means. Effective education along these lines would
lessen the necessity for enforcement efforts and would
certainly prevent many accidents. Civic organiza-
tions are always glad to help, but they need guidance.
Here, again, is needed a central traffic authority,

With respect to traffic engineering, a central
traffic administration is perhaps the most necessary.
Millions of pesos are being expended to improve roads
and bridges throughout the country. But what as-
surance is there that these will be properly utilized
after their completion? What will prevent a road,
for example, costing several hundred thousand pesos
and designed to run one-way eastward, from being
changed to one-way westward road by some uncoor-
dinated agency?

Modern and costly traffic signs are being put up
along our highways for the guidance of drivers and
pedestrians. Certainly this traffic-engineering func-
tion needs a central direction to secure the best re-
sults most economically.

Progressive steps along these various lines have
already been taken in isolated instances. At the sug-
gestion of the Philippine Safety Council, the Mayor’s
Traffic Committee was re-formed and has been func-
tioning regularly for several months. This is the
closest approach to a central traftic authority that
exists in the city, but the body possesses only advisory
powers. Under the leadership of the late Col. A. M.
Tuason, a Malacafan-level traffic committee func-
tioned for a time, but has not been revived. There
have been a number of joint meetings of various civic
groups to consider traffic matters, but recommenda-
tions drawn up have had to be forwarded to a variety
of different government agencies rather than to one
central office.

Numerous cities abroad, faced with equally per
plexing traffic problems, have successfully formed
traffic commissions, traffic administrations, or traf-
fic authorities. The main initial problem, after ob-
taining the necessary legislation, is to convince cer-
tain heads of departments and bureaus that they are
subject to the newly created body. Indeed, opposi-
tion is sometimes offered in deference to the tradi-
tional “prerogatives-of-office” system. However, in
every known case the new plan has eventually
triumphed simply due to its worth and effectiveness.

Undoubtedly the City of Manila would profit by
the creation of a City Traffic Administration, but we
should not limit the idea to but one jurisdiction. A
National Traffic Commission is sorely needed, with
subordinate similar bodies in other chartered cities.
The talent is largely here; we need but the organiza-
tion. The assistant police adviser to the President,
Mr. D. F. Batacan has just returned from the United
States when he has been studying, among other things,
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the traffic commission system. His report should be
most valuable and interesting.

Truly we need roads, we need policemen, we
need modernized traffic regulations, we need many
things. But most of all we need direction and coor-
dination. After several years of close association

HE Thirty-Fifth National Foreign Trade Conven-

tion, representing the international trading and

investment interests of American private enter-
prise, endorses the Principles Relating to the Conduct
of American Foreign Trade formulated by the Thirty-
Second Convention, and pledges its support to the
Proposed Foreign Economic Policy for the United
States and the Program of Action put forth by the
Thirty-Third and Thirty-Fourth Conventions which
were designed to give these principles practical ap-
plication. Many of the elements of the Program have
now become an integral part of this nation's bipar-
tisan foreign policy. The aim of the Program is the
creation of an international environment in which
free institutions can take root and flourish. Its sue-
cess will require the fullest exercise of the traditional
initiative, energy, and enterprise of the American peo-
ple. Holding, as it does, that the system of free,
private, competitive enterprise has no equal in stimu-
lating man’s creative energies and satisfying his eco-
nomic and spiritual need, the Convention calls upon
all those who cherish freedom to renew their faith
in the private enterprise system, re-examine the roots
of that faith and, secure in the knowledge of its vital-
ity and strength, proceed with confidence on the course
which they have chosen.

In its sincere belief that political democracy and-

the spiritual concept of freedom itself are inseparably
linked with economic freedom, this Convention is de-
voting the opening pages of its Final Declaration to
an exposition of the system of free, private, competi-
tive enterprise ag we know it in America....

For generations, men of independent mind and
spirit, who abhorred tyranny and cherished the ideal
of political freedom, have found in America a haven
where they could seek fulfillment of their hopes and
aspirations. Qur free political institutions, designed
to protect and preserve the essential liberties of the
citizen, are living monuments to the achievements of
these men. This same spirit of independence and self-
reliance has found expression, in the economic sphere,
in the system of free, private, competitive enterprise.
This system is based on the fundamental right of the
individual to seek self-expression and to find personal
satisfaction in work of his own choosing; to sell his
product or his services in the open market; and to
hold as his own, or exchange freely with his fellows,
what he is able to acquire through his industry and
thrift....

.. The is majesticall;

with the traffic problem, including 15 months as
Manila Director of Traffic, the writer will stake his
reputation on the fact that we MUST have a central
traffic authority to succeed, and that without one we
can not solve the present muddle which is our traffic
situation.

. The right to acquire and own property is implicit
in the private enterprise concept; and it is through the
process of capital formation, based upon private owner-
ship, profits, and saving, that the dynamic potential-
ities of private enterprise find release and consum-
mation. The process of capital formation underlies
all industry and trade in our industrial civilization, and
it constitutes the mechanism through which private
enterprise must function. An understanding of the
nature of capital, and the process by which it is creat-
ed and put to use in the service of mankind, is there-
fore essential to an intelligent appreciation of the pri-
vate enterprise system. Many of the difficulties be-
setting private enterprise, and many of the criticisms
to which it is unjustly subjected, can be traced to a
widespread lack of understanding of these funda-
mentals.

We who seek to preserve the opportunities and the
way of life which private enterprise has opened to us
can assist in dispelling the popular misconceptions
which exist regarding capital and its function in our
complex economy. We can show that the substance
of capital is not money or currency; that it is not
created by individuals or governments by the stroke
of 2 pen. Capital can be created only by the expen-
diture of human energy in productive work. It comes
into being through the willingness of hard-working,
thrifty individuals to forego for a time the full re-
wards of their labors; through their willingness to
consume less, that they may save and invest more.
By this process of working and saving and investing,
under a system which encourages the individual to
make the fullest use of his ingenuity and talents, men
devise new and better ways to perform old tasks;
they combine their savings and acquire the tonls and
equipment which other ingenious men have fashioned.
These tools are the real capital. They are the instru-
ments of production which lighten the labors of men,
and enable them to specialize and become more pro-
ductive and efficient. The reward of this greater pro-
ductivity, and the incentive which impels men to parti-
cipate in this continuing process of capital formation,
is the power it gives them to master their environ-
ment and to acquire and enjoy the desirable things
which are produced in abundance under the economic
system of which they are a part....

Opening paregraphs of the Final Declaration of the
Thirty-Fifth Netional Foreign Trade Convention, New York
City, November 8, 9, 10, 1948.

“PROFESSOR Hayek di: of coll

simple. The economic problem

of society is mainly one of rapid adaptation to changes in the particular circumstances of time and place. And in any complex

society, the i

adaptive

form such an intricate whole that ‘nobody can know who knows best and . . .

the only way by which we can find out is through a process in which everybody is allowed to try and see what he can do""—

From a Fortune review of “Individualism and Economic Order” by Fri
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Purposes:
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trade, commerce, and industry in the Philippines and
the Far East;

The provision of means for the convenient ex-
change of ideas in this promotion and development;

The cultivation of friendly relations between
Americans and Filipinos and other people of the Far.
East;
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in the Philippines with a view to bringing about closer
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The Business View

A monthly review of facts, trends, forecasts, by Manila businessmen

Office of the President
of the Philippioes

Irom an Official Source

ECEMBER 3—President Elpidio Quirino, in an
D informal talk with newspapermen aboard the

S. S. Argus, states that his southern trip, on
which he visited Dumaguete, Cebu, Iligan, Bacolod,
Ozamiz Clty, Pulupandan, Iloilo, and Capiz, revealed
to him the “earnestness of the people’s desire to have
a clean and honest government.”

Dec. 4—The President and his party return to
Manila.

Malacafian announces that the workers in the 4
leading gasoline companies who declared a sudden
strike on the 1st of the month, have agreed to return
to work today following a preliminary hearing yes-
terday before Judge A. C. Roldan of the Court of
Industrial Relations.

Dec. 7—In a joint report to the Cabinet, Secre—

tary of Finance Miguel Cuaderno and Ambassador
Joaquin M. Elizalde, who recently returned from the
United States, say that in their negotiations for a
loan from the World Bank, they—
“had to present the overall economic position of the Philip-
pines, including plans for full development, before specific
projects included in the general plan were taken up for dis-
cussion.... Two such projects have been completely discus-
sed and the corresponding loans for their financing commit-
ted. Several other projects still have to be documented and
taken up with ‘the Bank for the corresponding loans. In
short, the Philippine Government and the World Bank are
still in the course of negotiations. For this reason, it is be-
lieved that the revelation of detanls of the negotiations at
this time viould be premature.”

Dec. 8—Announced that the Radio Contrdt
Board, which was sworn in yesterday with Director
Juan Ruiz of the Bureau of Posts as Acting Chair-
man, approved a temporary permit for the Silliman
University of Dumaguete, Oriental Negros, to set up
a radio broadcasting station for the dissemination of
educational, public service, and religious programs.
The station will have a 1,000-watt capacity and will
operate on- 850 kilocycles frequency. The Board also
approves the renewal of the permit of the Far Eastern
Broadcasting Company, headed by J. C. Broger, which
has for its main purpose the broadcasting of reli-
gious programs and is supported by voluntary con-
tributions from the United States.

Dec, 9—Hector Cervera, representative of the
Argentinian News Association, calls on the President
in connection with plans for the opening of a bureau
in Manila.

Dec. 10—The instruments of ratification of the
Treaty of Friendship between the Philippines and
Italy are exchanged in formal ceremonies in Malaca-
fian.

Secretary Ricardo Nepomucenc of Public Works
and Communications is reported to have proposed an
increase in the domestic airmail rate from P.20 to
P.30. He revealed that the Post Office is incurring
a considerable deficit on its airmail business, and that
the proposed increase would mean additional earn-
ings of around P300,000 a year.
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Dec. 11—As principal guest at the Silver Jubi-
lee meeting of the Philippine Alpha Chapter of the
Pan Xenia at the Manila Hotel, the President states
that the Philippines ““is not going to be an isolated,
exclusivist country” but will “continue to welcome
foreign businessmen and capitalists to invest here”.
The President pointed out that the Philippines—
“is the result of international action and ccoperation. Va-
rious foreign influences, in successive waves, have taken turns
in leaving definite impressions, either for good or for bad,
upon the country. The Philippines by virtue of its geogra-
phical location, has always been and always will be a com-
mercial crossroads, a meeting place for international cultures.
For this reason, the Philippines will continue to be developed
on a policy of international cooperation. We can not stand
alone here from the rest of the world, He said that timid for-
eign investors have lately shied away from the Philippines be-
cause of the psychological eifect created by the apparently
nationalistic attitude of many Filipinos who have been vozal
in their protestations of patriotic fervor. This attitude, he
said, is natural, considering that the Philippines has under-
gone centuries of domination under foreign powers. How-
ever, no country can stand alone in this world, and foreign
friends who are sincere in cooperating in the develapment of
the country should not be disturbed by these protestations.”

The President accepts the application for retire-
ment of Maj. Gen. Rafael Jalandoni, Chief of Staff
of the Armed Forces of the Philippines, and indicates
that he will appoint Brig. Gen. Mariano Castafieda
as his successer.

The President raises Cavite, Albay, and Cama-
rines Sur to first-class provinces. To be entitled to
this rank, a province must have a total revenue of
at least 300,000,

Dec. 14—The Cabinet approves the moving of
the UNESCO East Asia Scientific Cooperation Office
from Nanking to Manila.

The Cabinet amends its previous resolution re-
garding the exports of scrap metals to include among
those prohibited pig-lead, scrap lead, and cast iron;
the original prohibited list included only copper and
brass in the form of communication wires, and ingots
of ferrous metals.

The President orders the suspension of all gov-
ernment employees implicated or suspected in con-
nection with the 150,000 Surplus Property Commis-
sion hold-up including a Manila policeman, which took
place in broad daylight yesterday.

Dec, 15—The President, at a meeting of the
Council of State, announces that the Central Bank
will open for business on January 2. It is under-
stood that Secretary Cuaderno will be named Gov-
ernor of the Bank. The Bank will occupy space on
the 6th floor of the Philippine National Bank Build-
ing but is expected to move to the Intendencia Build-
ing on completion of the reconstruction sometime in
February. Assisting Cuaderno in the organization is
David Grove, senior in the Research Department of
the U. S. Federal Reserve System, Alfonso Calalang,
former manager of the Philippine Bank of Com-
merce, Dr. Andres Castillo, economist, and others.
At the Council meeting, the President clarified the
position of the Philippines in connection with the
World Bank negotiations, the Bank have committed
itself for $15,000,000 covering the dollar require-
ments for the Ambuklao and Lumot hydro-electric
power projects; a corps of engineers headed by Ma-



nager Filemon Rodriguez of the National Power Cor-
poration is compiling specifications for the equip-
ment to be bought in the United States preparatory to
opening bids by leading machine suppliers including
General Electric, Westinghouse, Allis Chalmers, and
others. Negotiations for the dollar requirements for
the Maria Cristina hydro-electric project, together
with fertilizer plant, and the Itogon projects will be
resumed after all the data required by the Bank is
available and after the Ambuklao and Lumot projects
have been implemented.

The President in his second monthly “radio chat”,
reporting on his recent trip to the South, states that
he found everywhere that “the chief interest was pre-
dominantly economic”,

Dec, 16~The President signs the appointment
of Brig. Gen. Castafieda as Chief of Staff, succeed-
ing Maj. Gen. Jalandoni whose term of 3 years ex-
pires today. It is believed that Col. Alberto Ramos
will be appointed acting Chief of Constabulary, Gen-
eral Castafieda having vacated the position of Chief.

Officials of the National Federation of Sugar-
cane Planters call on the President and present a pe-
tition requesting that the pre-war representation of
the Federation on the Board of Directors of the Phil-
ippine National Bank be restored. They state with
respect to the sugar quotas that these should be
turned over to the planters when present contracts
with the centrals expire as the present controversy
is affecting the rehabilitation of the industry. They
also acquaint the President with the Federation’s
plans to rehabilitate the aleohol industry.

Dec. 22—~The formal exchange of the instruments
of ratification of the Philippine-Spanish Treaty on
Civil Rights and Consular Prerogatives takes place
in Malacafian, The Treaty was signed last May 20.

Cenon S. Cervantes, General Manager of the Na-
tional Abaca and Other Fibers Corporation (NAFCO),
submits to the President his rec dations re-
garding the rehabilitation of the abaca industry.

Officials of the Shipping Administration headed
by Judge Rafael Corpus call on the President to urge
the confiscation by the Government of FSD vessels
from purchasers who have not met their payments
and their re-sale to foreign purchasers. Involved are
some 25 of these vessels. The President is under-
stood to have given the Administration a free hand.

Dec. 23—The President announces to the Cabinet
the creation of the Monetary Board of the Central
Bank and sets the taking of the oath of its members
for tomorrow. The Board is composed of three ex-
officio and three other members: Secretary of Fin-
ance Miguel Cuaderno, Chairman; Chairman of the
Board of Governors of the Reconstruction Finance
Corporation Delfin Buencamino, and President of the
Philippine National Bank Vicente Carmona are the
ex-officio members, and the other members named
are Jose Yulo, former Speaker, Antonio de las Alas,
former Speaker and Secretary of Finance, and Ra-
fael Corpus, former President of the Philippine Na-
tional Bank. Cuaderno was named acting Governor
of the Bank and will continue as Secretary of Finance
until he is relieved, when he will become Governor.
The salary of the Governor may not exceed ?30,000
a year. The formal inauguration of the Bank has
been set for January 3.

The President extends the life of Executive Or-
der No. 62 regulating the rental of houses and lots
for another year, The order declares rent in excess
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of 12% of the assessed value of a house or lot unlaw-
ful (1% a month).

The President and a delegation from the Nation-
al Economic Protectionism Association (NEPA) come
to an agreement that the NEPA movement should
primarily promote small industries, including home
industries.

“The movement should not be at the cost of foreign
capital but should be an attempt to channel local capital into
productive enterprises and to improve local products in qual-
ity and reduce them in price so that demand for them may
continue to increase. It was even indicated that the NEPA
may change its name to National Economiec Progress Asso-
ciation, thus eliminating the orginal protectionism idea based
on emotional appeal and nationalism.”

Dec. 25.—The President, under the Emergency
Powers Law, issues an executive order continuing
government control over certain exports in view of
the expiration at the end of 1948 of the Export Con-
trol Law,

Dec. 28—The President signs Executive Order
No. 193, implementing Republic Act No. 330, regu-
lating the importation of luxury and non-essential
articles. Cuts in the importation of the articles af-
fected range from 20 to 90% of the volume of the
base year, July 1, 1947, to June 30, 1948. Twenty
per cent of the permitted importation will be set
aside for new importers. The Import Control Board
is composed of the Secretary of Commerce and Indus-
try as Chairman, the Under-Secretary of Finance, and
the General Manager of PRATRA.

Banking and Finance
By F. C. BalLEY
National City Bank of New York
MPARATIVE financial Summary of Thirteen
Manila Banks compiled from reports issued
weekly by the Bureau of Banking:

Loans, Discounts Monthly averages
and Advances —000 omitted
October, 1948

November, 1048 November, 1947

P430,956 P423,157 P351,425
Total Bank Resources
$994,103 £981,809 $826,868
Bank Deposits
P458,222 P443,642 P402,780
Debits to Individual Accounts
P100,422 P109,574 P112,198

According to the Currency Statement issued by the Treas-
urer of the Philippines, the following figures are given rela-
tive to the Currency in Circulation:
November 29, 1948 October 31, 1948

P836,628,887 $852,879,026

The period under review has been marked by no
appreciable change in the volume of banking transac-
tions or in the currency position.

The most important development of note since our
last issue is the formal inauguration of the Central
Bank on January 3, 1949, and the induction of the
members of its controlling entity, the Monetary Board.
The Governor of the Central Bank is former Secretary

November 30, 1947
$756,005,788



of Finance Miguel Cuaderno who has followed the
development of the idea of establishing this institu-
tion from its inception and is well qualified to assume
the position as its chief executive. He is assisted by
the following members of the Monetary Board, Mr.
Joge Yulo, Mr. Antonio de las Alas, Judge Rafael
Corpus, Mr. Vicente Carmona, and Mr. Delfin Buen-
camino. The last two named are ex-officio members
as President of the Philippine Nationa] Bank and
Chairman of the Rehabilitation Finance Corporation,
respectively. The Secretary of Finance is also an ex-
officio member and Chairman of the Monetary Board.
Former Budget Commissioner Pio Pedrosa, who has
had long experience with government finances, has
just been appointed Secretary of Finance by the Pres-
ident, and this action has been hailed with high favor
in financial circles.

The first implementation of the Central Bank
law by the Monetary Board has dealt with banks’ re-
serve requirements and the handling of exchange
transactions. The intent of the Board appears to be to
affect no drastic immediate changes from former pro-
cedures and to apply the provisions of the law with
as little inconvenience to the banking community as
possible. The establishment of the Central Bank
should prove an important factor in the continued
development of the Philippines’ economy during 1949.

American Stock
and Commodity Markets

By Roy EwiING
Swan, Culbertson & Frite

November 29 to December 27, 1948

N the New York Stock Market the period under
O review was one of moderate recovery from the
sharp break which followed the election. The
Industrial Average recorded a low of 171.20 on No-
vember 30, and a high of 177.49 on December 11.
Since the latter date the market has fluctuated in ex-
tremely narrow range on light to moderate volume.

Market influences were mixed. On the bullish
side were: (1) continued pleasing earnings and divi-
dends reports, (2) some record productions such as
in steel which made an all-time weekly high in the
first half of December at 100.1% of capacity, and
a third-quarter gross industrial production at a new
high annual rate of $256,000,000,000, (3) remain-
ing large back-logs for durable goods of all kinds,
and (4) existing low price-earnings ratios for stocks.
Bearish factors included: (1) the appearance of soft
spots in American industry, as for example lumber
now in over-supply, and oil so plentiful that price
cuts are taking place, (2) strong buyer resistance
in luxury items and soft goods resulting in curtail-
ment of production in some lines, and (3) the drop-
ping of employment below 60,000,000 for the first
time in five months.

According to the Dow Theory, the present minor
rally is a secondary reaction in a bear market which
began on June 15 of this year. Students of the Theory
point out that practically all bear markets in the past
began before signs of impending trouble were visi-
ble,—~in other words that the averages have forecast
trouble ahead, and first signs seem to be appearing
in the American economy.

OMMODITY markets were firm, fluctuations nar-

row. Government buying and parity prices re-
mained the dominant factors. New York Spot Cotton
is 33.14 today, a new high since July, as compared to
32.44 a month ago. Good foreign buying made up for
the only moderate domestic demand. The December
contract of Chicago Wheat went off the board at 241
on December 22 as against 240 on November 23.
Heavy government buying, 200,000,000 bushels by
C.C.C. since July, offset reports of large production
of winter wheat. December Corn Chicago closed at
141-15 on December 22, down from 144 last month.
C.C.C. buying, over 12,000,000 bushels since October,
was still not enough to offset plentiful supplies.

The Domestic No. 5 December Sugar Contract
sold as high as 5.48 on December 2 but weakened to
5.18 on December 22. The estimate of the world crop
increase by 11% in early December and the end of
the strike on the West Coast released about 100,000
tons to West Coast refiners who resumed operations.

Manila Stock Market
By A. C. HaLL
A. C. Hall & Company

November 16 to December 15, 1948

Mining Shares

URING the period under review, the market has
D rallied under the leadership of Lepanto and Min~

danao Mother Lode on favorable developments in
the properties. For a long time good news has been
consistgntly ignored, thus the recent response is en-
couraging.

While one swallow doesn’t make a summer, other

.signs indicate that the decline, underway since the

beginning of 1948, has flattened out. With better
quality buying appearing for the first time in a long
while, indications are that the market is probably in
the process of reversing the major trend.

Since January, 1948, as measured by the Manila
Stock Exchange Mining Share Average, the market
has registered a loss of almost 50% at its recent low
point. As far as individual issues are concerned,
Acoje and Lepanto have fared best. Surigao has turn-
ed in an average performance, while Atok-Big Wedge
has done rather worse. Mindanao, on the other hand,
has suffered a severe decline, principally as a result of
delays and other circumstances largely beyond control.

An old market adage tells us that the news always
follows the trend, which has certainly been true dur-
ing the past year. Predictions are always dangerous
and likely to be confounded by unforeseen develop-
ments; with this reservation, it appears to the writer
that we are possibly about to enter a period of more
constructive developments. .

1348 Renge
igh  Low High  Low Ciore  Change Total Sales

12249 65,38 Manila Stock Exch. Av, .... 73,57 6138 7174 Up 4
P36 P24 Acoie Miniag Company .... P31 P25 PJo Off of 293,000
lozs ot o1 Off 001 50,000
91 48 46 Off 03 3e5000
o7 033 035 Off 003 10,000
a7z 03 1003 Unchanged 270,000
035 - o1 — -
lus o115 o1t Off -0005 6,353,000
085 038 ltogen Mining Compan) o4 .038 Off 012 112,500

163,000

40 Lepanto Comolidated Mining .73
661,000

71 Up 1
L0175 .1 Masbate Consolidated Mining .0L5 -01% Unchanged
40 U, .08

121,168
134500

109 05 United Pacacale Mising Co. 0621

(a) Adjusted to presest capital,
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During the month, over-the-counter mining busi-
ness included 70,000 shares Antipolo Mining at 12 and
13 centavos (this Company was dissolved on November
30 and its shares converted into Taysan “B” stock in
the ratio of 4 for 3); 10,000 shares Benguet Conso-
lidated from P2.95 to P2.40; 30,000 shares East Min-
danao at P.011 and P.012; 7,400 shares Marsman Hong-
kong at 60 centavos; 215 shares Philippine Iron Mines
at P31; and about 50,000 shares Taysan Gold Mining
“A” at 19 and 20 centavos.

Commercial and Industrial
THERE has been an increase in activity in the
commercial and industrial section. As in recent
months, Sugar shares continue firm on favorable
prospects for the industry. San Miguels firmed as
sellers withdrew.

1943 Range
Higi Lot

v High Low Closr Chenge Totel Sales
70,00 $59.00 Bank of 1t
Islands ... P— Pso.00b — _
995.00 300.00 Cenctral Azucan 580.00 580.00 Up P10.00 [
150.00  98.00 Central Azucarer: e 2
jota . ..., PP X 140,00 110.00 Up 0,00 101
90.00  70.00 Ceatral Azucarera del Pi .00 90,00 20.00 Unchaoged 10
40.00  30.00 Central Azucarera de Sirae
Y IR L. 4000 40.00 40.00 Up Plo.00 221
10.00  40.00 Central Azucarera de Tarlac . — —_ 35006 —
187.06 173,00 China Banking Corporation . - 180.00b — -
2250 22.00 Filipinas Cia. de Seguros . .. 22.00 22,00 Unchsoged | 398
5.0( 4.20 anila Wine Merchants, 3 4.20 4.20 Off .30 2,000
14).00 140,00 Metropolitap Insurance Co, —_ - 40.00b — -
305 .15 Philippine Ol Dx
Co. Tog. ........ Bl a8 198 Off 015 967,000
1.36 0.90 Pampanga Bur Compan 90 90 90 Off Bl 1,000
1.42 1.24 Philippine Raciog Cl 126 1.24 1.26 Up -02 3,100
74,00 53.00 San Miguel Brewery $3.00 J4.00 5800 Up Pa.00 L
100.00  85.00 Williams Equipment
Pfd. . 45.00 85,00 35,00 OFf P1.00 3
10.00 4.50 Williams Ec
.90 850 Off P1.00 700
Unlisted Commercial transactions included 250

shares Bacolod-Murcia at P11, and 218 shares Victo-
rias Milling at P140.

Credit

By W. J. NicHoLs
Treasurer, General Electric (P.1.) Inc.

NE frequent source of trouble to most eredit man-
agers is the demand from the sales organization
for immediate credit approval of new accounts.

Salesmen are interested primarily in making sales and
that, of course, is as it should be. However no sales
transaction is complete until the goods are delivered
and payment is received. To obtain what informa-
tion is available and decide on short notice whether
an entirely new customer is a good business risk, is
often a difficult thing, The salesman himself, in the
course of discussions with the prospective customer,
is sometimes able to form an opinion about the cus-
tomer’s ability to pay, but this is not always reliable.
Gathering credit information from other business
firms in many instances requires too much time. We
have found from experience that a short interview
with the customer is often about the only basis a credit
manager has on which to make a decision. Some
business houses make it a practice to withhold com-
missions on sales until the accounts are paid up, and
while this is not in all cases practical, it does tend to
keep the sales force aware of the importance of collec-
tion work.

Several companies, we note, are beginning to ac-
cumulate on their books a number of delinquent ac-
counts that are individually small but in the aggregate
amount to a considerable total. The larger law firms
are not particularly interested in handling claims for
such relatively small sums, and there is a need for a

reliable collection agency to take over these accounts.
In this connection we have heard of at least ome
agency which claims to be the representative of a
well-known credit establishment in the United States
and which has incorrectly reported that it was hand-
ling the collection work of several local concerns. We
earnestly suggest that before endorsing any accounts
to collection attorneys all interested companies tho-
roughly investigate the character and reputation of
the applicant.

Electric Power Production

Manila Electric' Company System
By J. F. CoTToN
Treasurer, Manilg Electric Company

1941 Average—15,316,000 KWH

1948 1947

January ... 27,301,000 17,543,000
February 26,021,000 17,503,000
March ... 26,951,000 20,140,000
April .. 26,871,000 19,601,000
May ... 28,294,000 19,241,000
June . 29,216,000 17,898,000
July .. 31,143,000 22,593,000
August . 31,993,000 23,358,000
September 32,012,000 23,122,000
October ... 33,943,000 24.765,000
November 82,661,000 * 24,602,000
December 34,960,000 ** 25,725,000
TOTAL ........ 361,366,000 255,981,000

* Revised

** Partially estimated

New output records repeatedly set during 1948
were again established in December. The monthly
output was over 1,000,000 KWHS more than the pre-
vious record made in October, 1948; the daily record
output was 1,274,932 KWHS on December 24, while
2 new peak of 86,400 KW was also set in December.

Output for December, 1948, increased 9,235,000
KWHS, or 35.9% over December, 1947. The yearly
output in 1948 increased 105,385,000 KWHS, or 41.1%
over 1947,

Meralco has announced that construction expen-
ditures in 1948 were 9,400,000, making total ex-
penditures since liberation of P19,600,000. The con-
struction program for 1949 provides for expenditures
of P15,720,000. Substantial completion of the Com-
pany’s P45,000,000 expansion and rehabilitation pro-
gram is expected in 1950. Completely satisfactory
service cannot be expected until this program is com-
pleted.

Real Estate

By C. M. HOSKINS
C. M. Hoskins & Co., Inc.

HE tone of the real estate market remains un-

changed, and prices are steady. In volume, the

December sales in Manila totalled P4,488,989 as
compared with P5,386,248 for November. This brings
the year’s totals for 1948 to P58,863,647 as compared
with P68,260,104 for 1947 and P45,537,914 for 1946.

With the inauguration on January 3, 1949, of
the Central Bank, certain changes in the General
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Banking Act with regard to REAL ESTATE SALES IN MANILA, 1940-1948
}'etﬂ‘l efstt‘at: nl:dort%age:alﬁo Prepared by the Bureau of the Census and Statistics
into effect. Most notable
. " Note: A large percentage of 1945 sales and o diminishing percentage of 1946 sales, re
:750;}}3 ’:i;ease frofn go%lto present Japanese Occupation transactions not recorded until after liberation.

0 e appraised value
whiZh may g‘; loaned om 1940 1941 1945 1946 1947 1948
real estate. Whether banks January . . P 6,004,145 P 962970 P 7,943,606 P 4,385,011 P 6,030,012 P 3,644,734
will avail themselves of FebruaTy 918,87 779,783 1,337,830 2,267,151 7,217,317 3,879,633
this larger percentage of March ... 1416246 1,532,104 H 622,190 7,166,866 4,243,719

ger pe: b g April . . . 3,207 988,380 213,262 1,916,293 8,611,078 5,021,093

value, remains to be seen. May . 403,866 1,129,736 962,008 3,684,937 4,618,181 3,129,799
Further, mortgage loans June . . 542,187 98,431 1,212,780 3,637,956 3,988,660 8,019,246
with amortization may have July . . . 13243861 669,742 1,123,565 4,974,862 4,097,183 6,146,529
maturities up to 15 years August .. 1905828 1,239,414 699,740 4,438,510 5,627,672 6,192,376
! 'S September . 1,141,114 815,112 1,870,670 4,698,896 7,437,213 4,737,581
in the case of commercial Qctober . . 993,103 1,182,678 2,096,893 5,545,800 6,083,486 3,046,237
banks, and 20 years in the November . 938,416 858,235 2,565,472 3,340,384 4,177,054 5,386,248
case of mortgage banks. December . 1,504,004 (2) 2,874,408 4,025,926 3,205,584

Commercial banks are ToraL . . . P17,974844 P10,647,285 22,890,133 P45,537,914 68,260,104  P52,447,745

allowed to devote 70% of
their savings deposits to mortgage loans.

The one-year right of redemption in case of fore-

closure is now extended to judicial foreclosures.

The large part played by private financial en-
tities in Manila’s rehabilitation is indicated by the
mortgages registered during the first 11 months of
1948,

As was to be expected, the Rehabilitation Finance
Corporation recorded the largest volume, represent-
ing 86.6% of the total Manila mortgages registered.
The Philippine National Bank was second with 26.1%.
Private banks carried 24.4% of the mortgages, insur-
ance companies 7%, and private individuals and cor-
porations, 5.7%.

Thus RFC and PNB together accounted for 62.7%
of Manila’s mortgages, and private financing, 37.3%.
It should be noted that practically all of the PNB
mortgages were short-term financing.

In volume, the mortgages recorded during the
first 11 months of 1948, were distributed as follows:

RFC .... £30,429,922
PNB .... 21,676,950
Private banks . 20,263,099
Insurance companies 5,815,045
Private loans

4,751,659

Port of Manila

By E. W. SCHEDLER
General Manager, Luzon Brokerage Company

HIS month we are not writing about the Port of
Manila, but shall pass on to our readers the
facilities offered by the Foreign Trade Zone in

the Harbor of San Francisco, popularly known as the
free trade port of that city.

There has been sporadic talk in Manila about
establishing a free trade zone in this city for the pur-
pose of stimulating the use of Manila as a distribution
center for this part of the world. Let us see what is
offered by the Foreign Trade Zone of San Francisco.
Exporters will be glad to know that of the facilities
listed below, any one, or all, are offered to them for
shipments of cargoes to the Foreign Trade Zone:

. 1. Assembling or re-assembling (bulk or other-
wise), mixing, sorting, grading, cleaning, filtering
bottling, re-labelling, re-packing, re-conditioning or
otherwise manipulating merchandise, according to in-
struetions.

2. Goods may be stored indefinitely in transit
without customs duties or BOND requirements, for
later disposal or transhipment. Goods are purchased
outright by San Francisco forwarders for their own
account, or accepted on consignment or for auction

BUILDING CONSTRUCTION IN MANILA: 1936 TO 1948
Compiled by the Bureau of the Census and Statistics from date supplied by the City Engineer's Office.

MONTH 1936 1937 1938 1939 1940 1941 1945 1946 1947 1948
(Value) | (Value) | (Value) | (Value) (Value) {Value) (Value) (Value) {Value) (Value)

January . P 540,030 P 426,230 P 694,180 P 463,430  P1,124,550 P 891,140 P — P 1,662,245 P 3,645,970 P 6,571,660
February . 720,110 479,810 434,930 1,063,050 1,026,920 67,790 —_ 3,270,150 6,827,005
March 411,680 396,890 1,300,650 662,840 671,120 641,040 - 3,040,010 3,398,910 7,498,560
April 735,220 659,680 770,130 1,029,310 962,420 408,640 462,020 3,125,180 8,295,640 7,370,292
May . . 400,220 670,350 1,063,670 1,139,560 740,510 335,210 1,496,700 3,968,460 5,564,870 8,570,410
June . . . . 827,130 459,360 754,180 809,670 542,730 418,700 2,444,070 3,904,450 5,898,580 10,217,840
July . . 302,340 691,190 756,810 495,910 357,680 609,920 1,741,320 3,062,640 9,875435 7,771,487
August . . . 368,260 827,660 627,790 622,050 661,860 306,680 1,418,360 4,889,640 7,428,260 7,568,950
September . . 393,100 777,690 684,590 554,570 590.380 530,830 1,015,250 17,326,570 7,770,310 7,095,860
October . . . 663,120 971,780 718,190 645310 738,700 699,040 639,030 4,630,550 6,747,240 5,363,800
November . . 460,720 320,890 972,310 461,580 485,100 315930 1,364,310 4,373,390 7,088,283 3,424,125
December . . 648,820 849,160 503,230 1,105,910 333,490 67,553 1,605,090 5,034,600 4,924,320

TotaL . . P6,170,750 P7,530,690 P9,280,560 P9,053,250  P8,234,460 P5,692,273 P12,186,150 P47,526,905 P73,907,248 PT78,284,989

Annual Average 514,229 627,657 773,380 754,438

686,205 474,356 1,015,513 3,960,575 6,158,837
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sale, as the case may be. LOANS are financed or AD-
VANCE PAYMENTS are facilitated at regular bank rates.

3. Goods destined for United States consump-
tion may be withdrawn in any amount, in any type
package, at any time, and duty is paid accordingly on
the amount so withdrawn.

4. Any and all other operations involving tran-
shipment or re-exportation to any destination are of-
fered in all forms of merchandise.

5. Facilities are extended to accept shipments
directly from BOATS, RAILROAD CARS, or AIRPLANES,

These are services offered by the Foreign Trade
Zones of San Francisco, New Orleans, and New York.
What does Manila want to do?

Ocean Shipping
BY F. M. GISPERT
Secretary, Associated Steamship Lines

HE United States Pacific Coast shipping strike

failed to affect the overall amount of exports dur-

ing the month of November. i

Eighty vessels lifted a total of 179,766 tons, com-
pared with 143,352 tons exported during the preced-
ing month of October. .

The steady increase over 1947 figures continued
with 163,331 tons exported during November, 1947,
as against 179,766 tons for November, this year.

Principal exports during November, 1948, as
compared with November, 1947, were:

1948 1947
Aleohol .. 13 tons —
Beer ... 216 ” —
Buntal fibre ... 38 1 ton
Desiccated coconut . 7459 7 9,185 ton:
Coconut il ........ 4,551 3,632 7.
Copra ..... 54,606 " 90,219
Copra meal 5476 " 6,467 ":
Embroideries ... 124 7 54 v
Empty pontamers .. 295 285 7
Rattan furricure - 863 523
Gums .. 69 " 149 7
41,425 bales 66,668 bales
37,017 tons 2,020 tons
145 124 "7
3,136,755 bft. 1,324,575 bft.
23,908 tons 14,483 tons
4 " 126 "
7 204
128 241 "
[ 198
130 7 45 7
12,608 " —_
20 21 7
279 » 54 "
WinlesP o ooennnnennn 143 7 —
General merchandise ... 17,890 ~ 17,008 7

Inter-Island Shipping

BY G. F. VanpER HoocT
Manager, Everett Steamship Corporation

’IlHE movement of Christmas merchandise from
usual, but was fairly brisk during the two weeks

Manila to other Philippine ports began later than
just preceding Christmas. The last week of Decem-
ber was, as usual, one of light freight movement. The
closing of schools for the year-end holidays provided
a large movement of passengers, giving inter-island
vessels almost capacity lists during this period. Move.
ment of inward cargoes, consisting of hemp, lumber,
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logs, copra, sugar, corn, rice bran, cattle, etc. is hold-
ing up fairly well.

As pointed out in previous columns, the total
number of inter-island vessels is gradually diminish-
ing, due mainly to the return by some operators of
vessels owned by the Philippine Shipping Commis-
sion. If these vessels remain out of the services, and
indications are that they will so remain, the vessels
which continue to operate can possibly earn a small
profit while supplying adequate service. During
1949, it is hoped that the Inter-Island services will
reach a level of stability which will benefit the ship-
per, the traveling public, the operators, and the Gov-
ernment.

Land Transportation

(Bus Lines)

BY L. G. JAMES
Vice-President and Manager,
A. L. Ammen Transportation Co., Inc.

F vital interest to operators of public land trans-

portation facilities, both pre-war and post-war,

is the recent decision of the Public Service Com-
mission which it is assumed establishes a precedent
to be followed in determining the status of post-war
applicants who apply for “permanent” operating
rights.

Since mid-year 1945, in excess of 20,000 tem-
porary Certificates of Public Convenience have been
granted, giving the owners thercof specific operat-
ing rights on specific lines on a more or less provi-
sional basis, to be in effect during the period of the
the “post-war emergency”. The Public Service Com-
mission has, by order, established December 31, 1948,
as the expiry date of the validity of all temporary
certificates,—further specifying that any holder of
such type of certificate may apply not later than
that date for a regular certificate which is valid for
25 years. It is indicated by the records of the Pu-
blic Service Commission that between 9,000 and
10,000 applications for “permanent” operating rights
have, to date, been filed by present holders of tem-
porary certificates.

In the decision already mentioned, the first to
cover an application for a regular Certificate of Pu-
blic Convenience, the applicant proved to the satis-
faction of the Commission that he is financially res-
ponsible and that the public convenience requires the
service applied for. A regular Certificate of Public
Convenience, essentially equivalent to a franchise, was
granted with a period of 25 vears validity. It is
probable that future action of the Commission, in
considering the mass of .pending applications, will be
determined mainly by the factor of financial respon-
sibility of the applicant, using the original decision
as a precedent and assuming that the public conve-
nience requires the service applied for.

To the pre-war operator who has been in pro-
cess of rebuilding his fleet and facilities, handicap-
ped by lack of capital, difficulties in procurement of
equipment, machinery, building materials, and essen-
tial supplies, in addition to a mass of competition the
major part of which he has assumed to be under tem-
porary status,—this is an ominous sign. It indicates
the possibility that his present competition, at least a
major part of it, may be permanent.



To the responsible “temporary” operator, pro-
blems are also presented. Many post-war operators
have developed transportation enterprises of substan-
tial proportions in the face of great competition.
Under present circumstances very few operators are
earning profits and competition has forced the retire-
ment from active operation of a considerable number
of those who are not financially capable of surviving
a prolonged period of hard times. If it is to be the
policy of the Public Service Commission to grant
“permanent” rights to any considerable percentage of
temporary operators, the responsible post-war enter-
prise will be faced with continued competition ruin-
ous to it as well as to the pre-war operators within
the same territory.

The Public Service Commission is greatly handi-
capped by lack of facilities for obtaining accurate in-
formation on current operations under its jurisdiction
in any given area. The law provides for the collec-
tion of fixed annual “supervision and inspection”’
fees on each vehicle registered for public utility ser-
vice. However, these funds, which amount to several
hundred thousand pesos annually, are diverted by the
Budgetary authorities for uses other than those cover-
ing the purposes for which they are specified, The re-
sult is that the Commission spends only a meager
amount on supervision and inspection and actually
does not have available its own information on com-
petitive and operating conditions and is unable to su-
pervise and enforce its own regulations. This leads
fo a total disregard, on the part of irresponsible ope-
rators, of prescribed rates, schedules, lines, hours of
deplarture and arrival, and the public interest in gen-
eral.

Lumber
By E. C. VoN KAUFFMANN
President, Philippine Lumber Producers’ Association

ETTER prospects for lumber producers should be
in sight if War Damage claims are paid in the
near future. With a weak local market during

the second half of 1948, producers have been unable
to expand their operations with a view to increasing
their exports, which would counterbalance the losses
they "are sustaining on local sales. Producers are
working under the severest of handicaps. Their cash
position is such that they have to dispose of their
lumber as soon as it is produced. If they intend to
export a percentage of their production, it means that
they have to accumulate in their yards at least a three
months’ stock of export lumber for drying. This
money is then tied up and, unless they have ample
means to carry on, they are operating under a severe
strain.

This situation would be greatly improved if War
Damage payments are made soon. Prices in the local
market should gradually improve during the first half
of 1949 and construction will as usual be active during
this period.

Inter-island transportation is still a problem,
with no improvement in sight. Shipping companies
have been losing money on certain runs and some ships
have been withdrawn, making it harder for lumber
producers to get their lumber to Manila.
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* eif. N. Y. for January arrival.

Copra and Coconut Oil
BY MANUEL IGuaL
General Manager, El Dorado Trading Company, Ine.
AND KENNETH B. DAy
President, Philippine Refining Company

November 16 to December 15, 1948

HE period under review opened with a quiet but
steady copra market, with buyers relatively in-
active and sellers holding off with the hope of

higher prices. Added to this was the uncertainty of
the United States strike situation, which, however,
seemed well toward solution and actually terminated
on December 2. Buyers ideas were around $250 either
c.if. or f.0.b. with sellers asking for $10 to $15 higher.

There not being much copra available, trading
was light and the markets actually did advance to a
point where sales were made to the United States
and Canada for November/December shipment at
$266 c.if. and sales to Europe at the equivalent of
$265 f.0.b., the c.i.f. sales being preferable from the
sellers’ standpoint. Early in December the market
went a few dollars higher than these figures, but only
for very limited transactions and for a few days.
European buying was chiefly confined to Poland and
a few thousand tons for France. Nearly all traders

- who had committed themselves for this year’s ship-

ment covered in during the period.

When the Coast strikes were over, it was esti-
mated that there was some 20,000 tons of copra afloat
to be discharged, which was estimated as sufficient to
run Coast mills about three weeks. If Coast mills
were to continue to run beyond then, they would have
to begin buying copra from the Philippines or else-
where promptly. They were not in any hurry to do

-this, however, because they could not sell oil at the

equivalent of buying prices. The period ended, there-
fore, with buyers’ ideas $240 c.i.f. to $245 f.o.b., with
all outside markets weak, but with the feeling by %ellers
that the short supplies in the Philippines must soon be
reflected by somewhat higher prices.
M EANWHILE, due to bumper crops in the United
States and to relatively heavy offerings of oil
from other countries, prices of cottonseed and soya-
bean oil dropped rapidly and carried coconut oil down
with them. Tallow, which had sold up to 15 cents,
dropped back to 12 cents, with indications it might
even go lower with heavy supplies available. In the
case of coconut oil, this situation was exaggerated by
allocations of foreign oil for American purchase} this
oil being available at well under Philippine 13vels.
Large buyers of coconut oil being comfortably.fixed
with stocks, decided to wait the market down. Con-
sequently, all Philippine millers were anxious oil s‘lers
during the period and offered oil as low as 20-1% cents
Large buyers show-
ed no desire to trade and probably will remain out of
the market until after the year-end. Small oil buyers
traded sparingly for spot cars at anywhere from 23
cents down to 21 cents f.o.b. P. C. Speculators were
offering oil at the end of the period at 18 cents f.o.b.
P. C. February to April shipment, with no buying in-
terest in evidence. Altogether, it was a most unsatis-
factory month for Philippine mills and there was little
hope in prospect as long as the price of Philippine oil
is so much out of line with other oils and fats, thus
restricting coconut oil usage to minimum quantities.
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EXTRACTING

THE UTMOST WORK FROM
EACH POUND OF STEAM

Built with a background of 30
years of Steam Turbine Generat-

ing Unit experience, Worthington
Steam Turbine Generator Units
assure you the best possible re-
sults in any job where steam pow-
er is required. Engincered to give
you dependable, guality perform-
ance and top profits over a longer
life, these units are built in all sizes
up to 7500 kw. This means you
are certain of getting the right unit
...the best unit that money can buy
...when you specify Worthington.

Werite for more information to
learn how you caa get extrs work
ouwt of your stcam processing and

@ In this installetion, the
Worthington Steam Turbine
operates on steam at 725 psi
and400degreestotal temper-
ature.Bleedingupt010001bs.
of steam per hour at 200 psi
againsti00]bs.back pressure,
it supplies processing steam
at two differeat pressures.

how your costs of power and proc-
essing will reach 2 minimum by
using Worthington Steam Turbine
Generator Units. Specify your
operating requirements. See your
local representative or write
Worthington Pump and Machinery
Corporation, Export Department,
Harrison, New Jersey, U. S. A.
Representatives:

Tie EDWARD J. NeLL Co.
1450 Calle Arlegui, Manila

WORTHINGTON
' 143

THE SIGN OF VALUE

AROUND THE WORLD
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LOCAL prices of copra were based more on local
needs for manufactured products than on export
equivalent, and ranged from P54 per 100 kilos at the
beginning down to a low of P47 at the close, with sup-
plies still inadequate. Very little oil sold for local con-
sumption.

Outport shipments have been licensed for copra
actually sold prior to the outport closing date for ship-
ment this year. What will happen in January is still
problematical, but presumably outport shipments will
be curtailed to some extent, —— how much remains to
be seen.

Economic Cooperation Administration dollars be-
came available for falr quantities of copra to Europe,
but prices were controlled by ECA authorizations, and
a fair part of these funds remained unspent in mid-
December, Some ECA dollars were allocated to Den-
mark, the only applicant for the purchase of Philippine
expeller-cake, and as a result a fair amount of business
was done at prices ranging from $46 to $50 f.o.b.
Meanwhile, coprameal shipped to the Coast, much of
it unsold, commanded prices ranging from $60 to $70
per short ton, c.i.f., averaging slightly better than the
European cake sales at $50. Most local mills cleared
out their stocks during this period.

XPORTS for the month of November were sur-
prisingly high, totalling 58,746 tons with des-
tinations as follows: .

Pacific Coast ports .............
Atlantie Coast ports .

Gulf ports

Europe .... 20,993
South Amer 1
Japan

During the same period 3,431 tons of coconut oil
was shipped from the Philippines, almost entirely to
the East Coast of the United States. The smaller ship-
ments reflected the impossibility of profitable trading.

Shipments of copra scheduled for December were
not excessive, but it was felt that the market was al-
most fully sold for this position. Oil shipments in
December should be relatively negligible.

Y mid-December, both copra and oil markets were

very confused. Copra was heavily overpriced,
and logically should continue to decline. Local sup-
plies, however, although more promising for December,
looked light for January, and this condition made
sellers hesitant to trade any copra which they did not
own, or to speculate, at current levels. Their ideas
were reenforced by the knowledge that coconut oil is
still a reasonably priced edible fat for Europe regard-
less of American demand. This, in their opinion,
might prevent any major price readjustment in the
near future. There was nothing in the Philippine
picture to encourage other than the most conservative
trading.

Desiccated Coconut
By Howarp R. Hick
President and Generel Manager,
Peter Paul Philippine Corporation

THIS report covers the period from November 15
to December 15. At the beginning of this pe-
riod nut procurement was difficult, but rather
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suddenly a weak copra market released many nuts
to the desiccated coconut manufacturers. High in-
ventories of raw material were maintained through-
out the period.

The most notable thing about the last several
months is that the usual market indications have been
unexplainable, most buyers and sellers apparently
acting on personal whim and with a planning so varied
that a general pattern as to probable future market
activity is virtually impossible to make out. There are
so many factors influencing the market today, both
world and local, that this situation may continue for
some time,

Such conditions make it difficult to think in terms
of futures, and statistical information and estimates
must be watched closely. In general, the nut buying
has and will continue to follow copra until April or
May, when the supply will become more abundant
due to seasonal increase in number of nuts and yield
per nut.

The “zoning” of the Huk areas still continues but
to a lesser degree, It is estimated that about 10%
of the areas are closed.

The labor situation seems better, but several cases
are still in court. The Peter Paul Philippine Corpo-
ration received a court ruling that it must pay 40-cen-
tavo and 65-centavo bonuses for swing and grave-
yard shifts, respectively. This decision is more in
keeping with stateside practice and makes a favor-
able change in the court attitude concerning night
work. It marks an increase of 15 centavos over what
was voluntarily given before. .

The following are the shipping statistics for the
month of November:

Franklin Baker Co. of the Philippines ...
Blue Bar Coconut Company .........
Peter Paul Philippine Corporation .

<. 38,222,300

Red V. Coconut Products, Ltd. .... 1,748,000
Sun-Ripe Coconut Products, Inc. . 156,00
106,00

Standard Coconut Corporation

Isabelo S. Hilario .
Cooperative Coconut Pro
Tabacalera ..
Luzon Desiccated Coconut Corp. ...

9,361,330

Sugar
By S, JaMIEsON
Alternate Secretary-Treasurer,
Philippine Sugar Association

HIS review covers the period from November 29

to December 27,

New York Ma'rket The market opened steady
with spot at 5.68¢ and sales of Cubas for Decem-
ber/January arrival at the same figure. By the be-
ginning of December, spot had advanced to 5.75¢ and
there were quite large sales of Cuban and Puerto
Rican sugar at 5.70¢ for prompt shipment and arrival
and at 5.65¢ for later shipment. After the first week
of December, the market developed an easier tone, as
both sellers and buyers were disposed to await the
announcement of the 1949 United States consump-
tion quota before making further commitments. Spot
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declined to 5.60¢ and there were sales of Cuban and
Puerto Rican sugar for prompt and early shipment at
prices ranging from 5.55¢ to 5.65¢, the higher prices
being paid for prompt positions.

The quota announcement was eventually made on
December 23. It set an initial quota of 7,250,000
short tons, which the trade in general regarded as
reasonable and as likely to have a bullish effect on
the market. Immediately following the announce-
ment, prices improved; there were sales of Cuban and
Puerto Rican sugar for prompt shipment at from
5.66¢ to 5.70¢, and spot advanced to 5.65¢. At the
close there are fairly heavy offerings of Cuban, Puer-
to Rican, and Philippine sugar for shipment during
the period January/April, 1949 at 5.75¢, but buyers
have not yet paid this price.

During the period under review, the following.

sales of Philippine sugar were reported: 2,000 tons
for January shipment at 5.65¢ ; 2,000 tons for Decem-
ber shipment at 5.68¢; 8,000 tons for January ship-
ment at 5.65¢; 4,000 tons for February arrival at
5.65¢; 7,000 tons for February shipment at 5.70¢.
Quotations on the New York sugar exchange for
the period November 19 to December 14, 1948, under
Contracts Nos, 4 and 5, ranged as follows:

Contract No. 4 (Wo;}q Market)

igh  Low Close Sales
March 4.03 3.86 3.856 11,550 tons
May 403 386 3385 5,350 *
July 405 390 388 11,750
September 4.06 3.92 3.90 2,500 *
March, 1950 346 340 338 550 »
Total 31,700 tons

Contract No. §

December 5.49 5.34 5.34 1,660 tons

March 525 509 509 38,000 "

May 524 509 509 45,000 "

July 525 510 510 20,800 “

September 525 510 510 17,800 »
Total 123,150 tons

Local Market: (a) Export Sugar: There was

a fair demand for export sugar, and during the first
week of December prices were from P12.75 to P13
per picul ex-mill warehouses. Reflecting the dull-
ness of the New York market pending the announce-
ment of the United States consumption quota, prices
subsequently fell to P12.35-P12.60, but improved upon
;he quota announcement and at the close were P12.85-
13.

The Sugar Marketing Agency, Inc., formed for
the purpose of handling producers’ export and domes-
tic sugar on a pool basis, announced a few days ago
that it had signed a contract with Messrs. Hogan &
Company, New York brokers, appointing them exclu-
sive selling agents for the Agency’s export sugar in

the United States market.

(b) Domestic Sugar: Prices continued to ad-
vance on an apparent shortage of supplies and reach-
ed as high as $21.50 per picul, delivered Manila, for
ordinary centrifugal sugar, and from P24 to P26.50
for the higher grades. PRATRA stepped into the
market and bought supplies from export stocks for
conversion into domestic in an effort to counteract
the curtailment of supplies to consumers, and this,

Lighting fixtures

Fluorescent fixtures
Jefferson Electric Company

Jenkins Brothers
Ta

pes
Pyle National Company

S & M Lamp Company

Electric motors
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Chrysler Corporation, Export Division
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together with dealers making supplies more readily
available to the market, brought a drop in prices to
P20 for centrifugals and P21 to P22.50 for the higher
grades. It is expected that domestic prices will re-
turn to a more reasonable level after New Year.

General: Approximately 60,000 long tons of
Philippine molasses have been sold to Europe for
monthly shipments during the period December, 1948,
to April, 1949, inclusive. The December shipment of
fully 12,000 long tons was made on the tanker Athel-
knight.

The Cuban Government has set the start of the
1949 milling season at not earlier than January 2 nor
later than February 15. The crop is estimated at
5,461,500 long tons.

Manila Hemp

By H. ROBERTSON
Vice President and Assistant General Manager,
Macleod and Company of Philippines,

HIS review covers the period November 16 to

December 15. The outstanding feature of the

thirty days was the record-low production for
November, amounting to 30,139 bales. The figure
was not unexpected by the trade as in the month
of November production usually hits its low for the
year; however, only a part of the decline can be at-
tributed to seasonal causes. The further decline in
production is largely a continuation of the much-to-
be-regretted general downward trend of abaca pro-
duction. As might be expected, prices held very firm

all month and values advanced further to close at
record highs.

In New York, the market held firm throughout
the period; however, as prices advanced buyers dis-
played progressive caution and at the time of writ-
ing are holding off. Sellers continue firm and show
no inclination to reduce prices in order to get ahead
with sales.

SCAP was back in the market after having
withdrawn for a time, due to the high prices asked.
It has purchased a fair quantity of cheaper non-
Davao hemp, but supplies of the grades it likes are
limited. Other markets have ruled quiet but steady.

In the Philippines, the market ruled firm, and
further price advances were recorded in all grades.

Nominal provincial values on December 15 were:

Per Picul

Basis Loose
Davao [ P70.50—Up P1.50 per picul from November 15
Davao J1 69. —Up 3.00 ” 4 ”»
Davao G 61.50—Up 2.50 ” " "
Non-Davao 1 65.50—Up 2.50 per picul from  11/i6
Non-Davao G 50.50—Up 5.00 ” ” ”
Non-Davao KX 30. —Up 3.00 ” ” ”

New York quotations for all grades also showed
an advance:

Per 1.

C. I F. Per Ib.

New York From November 15
Davao I 31 ¢ Up 11/4¢
Davao J1 30-5/8¢ Up 1.1/8¢
Davao G 27.3/4¢ Up 6/8¢
Non-Davae I  29.7/8¢ Up 1-3/8¢
Non-Davao G 23 ¢ Up 1.1/4¢
Non-Davao K 15-1/2¢ Up  3/4¢
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Production for November, 1948, was 30,139 ba-
les—a decrease of 6,142 bales from October, 1948,
and 22,602 bales less than November, 1947. Non-
Davao balings were off again—being 15,012 bales,
down 6,852 bales from October, but Davao showed
a slight improvement totaling 15,127 bales for No-
vember, up 710 bales as compared with October. To-
tal pressings for the first eleven months of 1948 were
540,580 bales, compared with 731,501 bales for the
same period last year—a decline of 190,921 bales for
the year to date.

Tobacco

BY THE CONDE DE CHURRUCA
President, Manila Tobacco Association

T is the 24th of December, and the writer of this
column, after lighting a cigar, is going to mix
business with pleasure, the pleasure being the
offer of my sincerest best wishes to the readers in
general and to the American Chamber of Commerce
Journal and its Editor especially.*

May all of you, amid the clouds of tobacco
smoke, achieve what you most desire, and may the
smoke of Manila cigars and of American cigarettes

blend together, as a symbol of the friendship of both .

countries.

Friendship means strength and is constructive.
Distrust means weakness and is destructive.

The first brings praise, the second criticism. My
personal wish is, one day, to behold the miracle of
opening a newspaper and reading that everybody is
wonderful, even if it is not quite true. We would

* My sincere thanke, and the same to you.—Editor

all go to work walking on air, for praise never does
harm and always creates goodwill.

Almost everything in the way of sensational
news is bad, physically or morally,—be it a wreck, a
crime, a war, an earthquake, or any political feud—
which in itself may really mean nothing.

But I do not blame the newspapers, for they give
us just what we generally want, Perversely, we get
more fun out of reading the details about a divorce
than those about a marriage, so of course a divorce
gets more publicity.

The day when we shall all have come to hate
ugly things, even though they are exciting, we won't
have to read about them; they will perhaps be pub-
lished in the advertising columns, where we will have
to look for them on purpose.

The best we can do at present is to think and
believe everything good about our neighbors, letting
them know it, and forgetting about their faults.

My cigar is about finished, little smoke is left to
distract me, so I’ll get down to work...

THE full facts as to the 1949 tobacco crop will not
be known until the end of January. Everything
points to a very good crop especially in the provinces
of Union and Pangasinan, where farmers planted as
large an acreage as they could.

The estimated production for 1949 is around:
Cagayan Valley . 195,000 quintals
40,000

Union .........

Pangasinan 40,000 ”
Ilocos .....i.iii.ne 10,000 ”
Visayas and Cebu .......... 30,000 ”

315,000 quintals

7
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This is a conservative estimate and subject to
important variations. But if this quantity of tobac-
co is really obtained, as we all hope, there will be
a generous margin for export and a new hope for the
rehabilitation of the leaf-tobacco business.

Food Products
By E. A. L. BEst
Manager, Food Products Department
Marsman & Company, Mc.

XECUTIVE Order No. 193 (Import Control) will
only affect fresh fruits and nuts, insofar as food-
product commodities are concerned. The cut is
20% which will not cause local importers much con-
cern. What does alarm them is the dilatory application
system involved. Fruit is sold on an exceedingly small
margin of profit. Prices may vary considerably from
day to day or even several times a day. Snap pur-
chasing is requisite in order to operate competitively
and safely. Because fruits are perishable, prompt
transfer from cold-storage plants to vessels providing
reefer facilities is imperative, Unprotected fruit will
decay regardless of government import constraints.
Until the law is adjusted, the normal routine of re-
quired buying operations is rendered unfeasible by
directives contained in the new regulations. A Ma-
nila purchaser most assuredly cannot leave his fresh
fruit lying on a pier in San Francisco or any other
port while he waits for an approved import applica-
tion to be issued in the Philippines.

Flour is scheduled to experience a severe siege

of economic dyspepsia. The attack has already begun.
A depression exists throughout the entire trade. United
States costs have decreased only slightly during the
past 30 days. However, local prices are plummeting,
with most sales consummated at figures representing
losses ranging from insignificant to substantial mag-
nitudes. Manila stocks are momentarily excessive, Im-
mense replenishments are expected during January.
Speculative elements are considered to be the main
cause for the present predicament. Coupled with an
existing slow-moving market, additional arrivals will
result in a glutted condition. It will undoubtedly be
60 days before overstocks are liquidated to 2 status of
normalcy. Current prices for American flour per bag
of 50 lbs. are:

First grade
Second grade
Third grade

Evaporated milk sales are suffering from depre-
ciated demand. One experienced old-time milk dis-
tributor has recently made the statement that in the
past 20 years, he had never seen the milk business as
demoralized as it is at the moment. Recent arrivals
have not been sufficiently heavy to establish unreason-
able overstocks. It would appear the consumer is not
using as much milk as he was a short while past. Last
month leading brands were offered wholesale at P17
per case. Today the same quality of milk can be pur-
chased for P15.30.

Post-strike consignments of tinned fish are be-
ginning to reach this country in large quantities. One
vessel which arrived during the first week of January
carried 85,000 cases for Manila. Subsequent steamers
are expected to bring further large shipments. Con-

is always sort of flat.
— year after year.

facts about bills !

The bills of these birds never change. The peculiar bird’s bill at the left is long and thin. The duck’s bill
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It’s a far different story with consumers’ electric bills. It is only by constant care and turning off all lights
and appliances when not required that you can keep your electric bill at a minimum.
In these days of power shortage we ask you to be very careful.

MANILA ELECTRIC COMPANY
134 San Marcelino, Manila
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sequently, canned fish traders are inclined to feel ap-
prehensive about profitable sales. Prevailing prices:

Sardmes, ovals, tomato sauce ....... £24.00 case
, matural talls, and Pilchards P17.50 »

Squid, 48/talls ... P11.00

Alaska Salmon, 4 1ls P44.00

Imported fresh fruits and vegetables have begun
to appear in markets and are being sold at most
reasonable prices. Recent shipments have been volu-
minous which accounts for this situation. Wholesalers
are quoting:

Potatoes, 90# bag .
Omons, 50% bag ..
” 80# crate
Apples, average sizes .

Grapes, 32# chest ...... . P12.00 chest
Oranges, depending on size ..... P14.00 to 918 00 box

Generally speaking, food-products traders are ex-
periencing a period of marked depression which will
most probably continue for another 80 or 45 days.

£10.00 bag
. P00

.. P11.00 crate
- P11.00 box

Textiles
By JAMES TRAYNOR

HE textile market during December was inactive.
Ofi-take was unsatisfactory and disappointing
both as regards price and volume,

Newly arrived goods ordered specially for the
Christmas trade found poor demand. Staples and
fancies were alike affected and some grades were sold
considerably below laid-down cost.

The market is well stocked with arrivals during
December, exceeding those of November by about 15%.
A continuation of the present depressed prices is ex-

pected until inventories are reduced. Arrivals from,

Shanghai were almost double those of November.

Legislation, Executive Orders,

and Court Decisions

By EwaLp E. SELPH
Ross, Selph, Carrascoso & Janda

N a decision rendered in Case 110-V, December
I 8, 1948, the Court of Industrial Relations reaf.

firmed its stand on back pay during the Japanese
occupation, using the following language:

“The exercise by the Management of certain of its ad-
ministrative functions such as the granting of a_ privilege to
its workers will not be interfered with by this Court, except
in case of abuse of the exercise of such prerogative. In this
instance, however, the Court found that the granting of such
privilege by the Management of respondent does not come
within the purview of an act of serious diserimination, as
averred by petitioner.

“It will thus be seen that the primordial consideration
taken into account by the Company in giving the ex-gratia
allowance was the internment of the employees in the con-
centration camp during the Japanese occupation; so that had
there been Filipino employees interned during the war to the
same extent and in the same manner as those Americans
being deprived of liberty as civilians, they would have re-
ceived the same consideration from the Management of res.
pondent.

“In denying similar petition of the workers in Case No.
115-V, National Workers’ Brotherhood Association vs. Frank-
lin Baker Company of the Philippines, decided April 23, 1948,
this Court held that, ‘The granting of ex-gratia Payment to
to the laborers is completely a privilege in nature and not a
matter of right, and the granting of the same by the respon-
dent company to some of its officials is not an act of diseri-
mination as contended by counsel for the petitioning union;’
and in denying similar demand of the workers in Case No.
111V, Philippine Labor Organizations vs, Shell Oil Company,

For Torp ENGINE
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decided November 19, 1948, this Court ruled that, ‘a privilege
is an act of magnanimity by the one who extends it, and one
failing to receive it, cannot compe] its grant. It is otherwise,
however, if the grant of the privilege has become permanent
or semi-permanent’ In view hereof, Demand No. 1 of peti-
tioning Union is hereby denjed.”

In another case, 119-V, decided December 7, 1948,
the Court said:

“* %+t does not appear just for laborers to receive as a
matter of right payment of services not rendered to the Com-
pany or earned by them during the three years of Japanese
occupation,

“Government officials and employees and those of ﬁ!e
government-owned corporations are given back-pay by the
State through legislative enactment—a grant not yet extended
to the workers of pnvate business enterprlses ‘With respect
to the b of the back-pay of some of
the employees of its Company, such concession is a privilege
and a privilege of this nature is not a right; it is a faver, a
special grace, and may not be the subject of a demand. It
is otherw‘lse, however, lf the grant of such privilege has be-
co! The Court, however, be.
heves that the partles mny still find a way of settling this
pomt in a manner most sahsfsctory to them. This demand
is, therefore, hereby denied.”

AS to the basis for computing the percentage of
increase awarded, the Court said in Case 110-V
that the take-home pay is composed of basic pay plus
high-cost-of-living allowance, and this total take-home
pay is considered the regular pay for purposes of com-
puting percentage of increase awarded.

The Court also held that where employees re-
gularly work overtime the compensation could not, by
contract, be compromised by a fixed allowance for
such overtime, but that each must be paid 50% addi-
tional compensation computed on take-home pay for
actual hours of overtime worked.

The Court also stated that in computing overtime
pay for night work, and Sunday and holiday work,
the overtime -percentage for work on such days or
at night should be “added” to determine total “holi-
day-night-pay per hour.” This would seem to make
it clear that the additional compensation is to be
added only and not pyramided.

In a decision by the Court en banc (Case
No. 28-V) relative to a petition for reduction in the
amount of the percentage of differential for night
work the Court said:

“A motion was filed on September 4, 1948, by the attor-
neys for the respondent in the above-entitled case praying that
the additional compensation for night work of 509% of the base
pay be reduced to 10%. Considering that 50% is too high
and 10% too low, and following the recent ruling laid down
by this Court in its resolution en bane in Case No. 156.V,
entitled Philippine Long Distance Telephone Workers’ Union
{CLO) versus Philippine Long Distance Telephone Company,
dated November 19, 1948, the addlmnnl compensation of 50%
for night work grsnted by this Court in the instant case in
its decision of Febyuary 5, 1947, should be, as it is hereby
;etiuc”ed to 25% of the take-home pay, effective as of this
ate.

Philippine Safety Council

By FrRANK S. TENNY
Executive Director

EVERAL outstanding safety achievements in the
Philippines have been selected by the Philippine
Safety Council for the year 1948. They include

progress in the transportatiom, industrial, govern-
ment, and police fields. The selections were not in-
fluenced by commercial considerations and include
both members and non-members of the Safety Coun-

for
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cil. They are listad in unranked numerical sequence,
all selections being equal.

1. The reduction in accidents accomplished by
the MERALCO busses before their later sale. In five
months, notwithstanding the heavy Manila traffic,
the busses went from 2,707 miles per accident to
5,399 MPA, with a concurrent reduction in accidents
of 52%. This involved well over 100 busses and sev-
eral hundred drivers.

2. The progress made by the Advisory Safety
Council to the Secretary of Labor, Primo G. Maliua-
nag, Chairman. This body formulated some of the
most progressive drafts for laws and regulations of
the year. An industrial safety commission bill was
put before Congress; an act requiring the formation
of company safety committees was completed; regu-
lations concerning machinery, boilers, factories, etc.
were studied and issued; also mining regulations.

3. The motor pools and adjacent buildings con-
structed by the San Miguel Brewery and the Panga-
sinan Transportation Company. The PANTRANCO
Dagupan plant, including terminal, shops, offices and

You'll sence something drffer-'
ent when your fingers touch the highly responsive
keys, It's Rhythm Touch...to make your type
writing essier,

Your fingers will find camfonmg ease io lhe light.
ving key se. You'll e d finger
ection . e free-nd—euy rhylhm of Underwoud s
finest lypuvnur .the popular choice of secretaries
and executives.

With Rhythm Touch . . . plus other new refine.
ments you get -II the time-ried famous Under
wood feature: make typing easier. See this
pew Underwoad Sun ard Typevriter...with Rhythm
Touch ... KOW

USIVE DISTRIEUTORS in 1id MR IBPINES

SMITH,BELL=CO. LTD.
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bodega, represents the latest in efficiency and safety.
San Miguel’s new motor pool in Paco is designed to
be accident-proof. Both installations indicate an en-
couraging trend in local construction with a view to-
ward safety.

4. The police training class conducted by the
National Bureau of Investigation Academy. This
school graduated 58 police officers from all over the
Philippines who were trained in all phases of modern
police administration. The quality of instruction was
probably the best ever given here. Improvements in
administration, morale, and efficiency of the police
departments affected should follow.

5. Rehabilitation of roads and bridges by the
Philippine and United States Governments. The re-
buildings of roads, streets, bridges, and signs by the
Bureau of Public Works and the U.S. Public Roads
Administration throughout the country has contri-
buted immeasureably to the safety of the traveling
public. It is believed that this phase of rehabilita-
tion activity is progressing faster than any other.

6. The interest shown by various eivic groups
in safety matters. This has been surprisingly in-
tense and gratifying. Some of these bodies are the
Rotary Clubs, the Philippine Motor Association, the
Junior Chamber of Commerce, Boy Scouts of the
Philippines, Philippine Red Cross, veterans organi-
zations, and others. The safety movement in the
Philippines has been firmly established because of as-
sistance by such groups.

Many other accomplishments highlighted the
safety year, but the foregoing were deemed the most
outstanding. The Safety Council modestly eliminated
from consideration its own activities, although it was
inevitably linked with the above.

Executive Order No. 193

BY THE PRESIDENT OF THE PHILIPPINES

PRESCRIBING RULES AND REGULATIONS TO CARRY
INTO EFFECT THE CONTROL AND REGULATION
OF IMPORTS OF NON-ESSENTIAL AND LUXURY
ARTICLES INTO THE PHILIPPINES AS PROVIDED
FOR IN REPUBLIC ACT NO. 330.

By virtue of the powers vested in me under Republic Act
No. 330, entitled “An Act authorizing the President of the
Philippines to establish a system of import eontrol by regulat-
ing imports of non-essential and luxury sarticles, cresting an
import control board, authorizing the issuance of rules‘ and
regulations to carry into effect such control, and penalizing
violations of this act,” 1, ELPIDIO QUIRINO, President of
the Philippings, do hereby order:

SECTION 1. From and after the date of effectivity of
this order, no non-essential or luxury article specifically men.
tioned in the list referred to in Section 2 hereof shall be im-
ported into the Philippines without an import license duly is-
sued by the Import Control Board in accordance with the pro-
visions of this order. Such license shall be signed “By auth.
ority of the President: Chairman, Import Control Board.”

SEC. 2. The articles included in the accompanying list,
marked Appendix “A,” duly certified by the Chairman, Im-
port Control Board, by authority of the President, shall be
considered luxury or non-essential articles, The Import Con.
trol Board, with the authority of the President, may, from
time to time and as circumstances warrant, add to, or delete
from, the said list,

SEC. 3. The quantity or value of each luxury or mon-
essential article that may be imported within the year 1949
shall be fixed by the Import Control Board, by authority of
the President, quarterly, semi-annually, or annuzally at the
discretion of the Board in accordance with the schedule of
percentage reductions prescribed herein as shown in the ace
companying schedule, marked Appendix “B,” duly certified by
the Chairman, Import Control Board, with the authority of
the President.

SEC. 4. The Import Control Board shall fix the quota
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HUME PIPE & ASBESTOS CO0.

MANUFACTURERS
of
B/S Concrete Pipes 4” to 16” x 1 meter for
Sewers and Storm Drain.

T/G Reinforced Concrete Culvert Pipes
18” to 60” by 5 or 10’ made to ASTM
Designation C 76-41.

Reinforced Concrete Sewer Pipes 18” to 60” by

(collars) at the joints.

All pipes are manufactured by the Hume high
speed jolt-spun process.

We are the only manufacturers in the Philippines
using this method.

Distributors:

THEQ. H. DAVIES & CO.
Far East, Ltd.

6th Floor, Ayala Building, Manila

5, or 10, plain ends for use with external bands

CONNELL BROS. COMPANY

Manila ® Cebu @ foilo ® Davao

for each article in terms of quantities or total money values
and shall allocate such quota, by authority of the President,
to the importers duly registered for such article on the basis
of their respective quantities or values of imports during the
base period reduced in accordance with the percentages herein
preseribed in Appendix “B."”

SEC. 6. Not more than twenty per cent (20%) of the
quota fixed for each article shall be set aside, to be allocated
to importers who had mo importation during the base period
mentioned in the next preceding section but have been regis-
tered subsequently as importers of such articles. No new im-
porter shall receive a percentage allocation bigger than one
fifth of the percentage allocated as quotas to the old import-
ers. Applications for licenses to import any portion of this
twenty per cent (20%) reserved quota must be filed within
one month from the date the quota is announced. Any part
of this reserved quota not allocated or used shall be available
for allocation to the old importers.

SEC. 6. An import license shall remain valid during the
quota period in which it was issued. If, for justifiable cause
satisfactory to the Import Control Board, the shipment does
not arrive in the Philippines during the period in which the
license was issued, the expiry date of the license may be ex-
tended by the Board. If the Board finds that the Importer
has failed or has not taken the %roper steps to import the
article covered by this license, the Board may cancel the
license and reallocate the ity of merchandise covered by
it to the old importers in the same proportion as their quota
allocations and according to their ability to fill the orders,

SEC. 7. No person, firm, or establishment may be
granted import license unless:

(a) He is a duly registered importer in the Securi-
ties and Exchange Commission or in the Bureau of Com.
merce;

{b) He is duly licensed to do business in the Philip-
pines and has paid all lawful taxes and fees due from
him; and

(¢) He is registered with the Import Control Board
for purposes of the Import Control Law.

SEC. 8. Before an import license may be issued, the ap-
plicant shall file with the Board a written application under
oath containing the following information:

(a) The name and address of the Importer or his
duly authorized agent or representative;

The name and address of the Exporter;

(¢) The port or ports of origin of the articles to be
imported;

(d) The port of destination; and

(e) The description of the articles to be imported and
the quantity and declared value thereof.

SEC. 9. For every application for an import license, a
filing fee of P2.00 shall be charged. A license fee of P1.00
shall be charged for each one thousand five hundred pesos of
the ¢.i.f. value of the article covered by an import license is-
sued by the Board, or fraction of the said value amounting
to five hundred pesos or more.

SEC. 10. The amount of application and license fees col-
lected in d; with the p. ding section shall consti-
tute a revolving fund to cover expenses of operation of the
Board pursuant to the provisions of Section 5 of Executive
Order No. 160 series of 1948.

SEC. 11. From and after the date of the effectivity of
this Order, every consular invoice issued for the importation
of non-essential and luxury articles into the Philippines shall
show the Import License number for such importation.

SEC. 12. Articles imported in violation of these rules
and regulations shall be subject to forfeiture in accordance
with the procedure established under Chapter 39 of the Re-
vised Administrative Code and to the penalties prescribed by
Republic Aet No. 330, otherwise known as the Import Control
Law.

SEC. 13. This Order shall take effect on January 1,
1949. All commodities affected by this Order leaving the
gorts of embarkation after said date shall be subject to this

rder.
Done in the City of Manila, this 28th day of December in
the year of Our Lord, nineteen hundred and forty-eight, and
of the Ind d of the Philippi the third.

(8GD.) ELPIDIO QUIRINO
President of the Philippines

By the President:

(SGD.) TEODORO EVANGELISTA
Ezecutive Secretary
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APPENDIX “A”
LIST_OF LUXURY AND NON-ESSENTIAL ARTICLES
AUTOMGBILES [PASSENGER CARKY) AND OTHER VERICLES
1 Autamosiles, passenger cars
l 2 Station wagon:
13

1.4  Motoreyeles
JEWELRIES, PRECIOUS METALS AND STONES
Real (geld, silver and platinum) —
2. Not plated

2.2 Plated
Imitation [made of other metals) —
ostume jewelry and trinkets
Stonzu‘ prccxouls. semi-precious or imitations thereof (set or unset' —
4 arls

2.5 Diamonds
2.6 Other precious stones
2.7 itations
Metals, Precious (gold, silver, platinum, and sterling silver} Not
Plated —
2.8 le]et\lres or Hollowares (plates, center pieces, coffeq sets,
cocktail sets, drinking ssts, bowls, flower vases, pleture
, ete.)
2 9  Silverwares or Flatwares (cubiertos)

2.10_ Other wares and article
Meuls. Pleclolls {gold, silver, platinum, and sterling silver) Plated —
ablewares or Hollownres (plates, center Dleces, coffee sets,
ceckmll sets, drinking sets, bowly, flower vases, picture
frames, ef
2.12 Al other wares and articles except silverwares (cubiertos)
PERFUMES AND TOILET PREPARATIONS
Perfumes, lnuons and toilet waters
Fancy Toilet
;ztrolenm Je]hu (vaseline)
Creams end balms
Rouges and lipsticks
Powders, face (excluding tale and medicated)
Hair Tonics

e e 1 30 00 3 00 TV 20 RO

BES

=ImPOOS
Brilllantines
anl Pol

her _toilet preplntlom
ULTURE EQUI
Beauty P“lor eﬂu!pment and accessories
Mnmcure npruntus and accessories

Dre
AND AMUSEMENTS (EXCEPT ATHLETIC EQUJPMENT)

Mnh}onz sets
Playing cards
Fromon «zummenc
-5 game_equipt
BEVERAGES, WlNES AND LIQUORS (EXCEPT BEER)
Fermented Liquors —
8.1

fexcluding  dentifrice)
BEAUT

GAMES

TNNNN maANONEPOERRENPL®
JORIRRRI0E

Cider +
Malted Liquors
Alcohol, ethyl

2
.3
4
.6 Cordials

.8 Gin

.7  Rum

.8 Other distilled epirits (blackberry, ginger, brandy, ete.)
ey —

Whisk

a0l nnaa;'maammom

]

-# Corn (Bourbon)
.10 Malt (Scotch)
-1
1

1 Rye
2 Al other whiskey

13 Sparkling
.14 Other wines
BEER

7.1  Beer
FIREWORKS AND FIRECRACKERS
.1 Fireworks and firecrackers
TOYS, MADE OF:
Ccllulmd
Glass
Porcelain
Rubber
)\leul

Plusuc

TEXHLES AND MANUFADTURES OF FLAX, LINEN, WOOL,
'YLON. AND OTHER SYNTHETIC MATERIALS
10.1 Woven fabrics
10.2 Reddy made wearing apparel
10.3 Household articlea
10.4 Oiher maonufactures, arns, twines,
and other articles for industrial ‘purposes
RAYON TBXTILE AND MANUFACTURES OF:
1.1 Woven fabrics
)1 2 Ready made
H 3 Household
her mnmlflctnrcl, except threads and yarns
MUSICAL lNS’I‘RUMENTS AND RADIO!
I Phonographs, gramophones, and juke boxes

covowoeo
PHPS

SILK,

except threads,

fishing

aring apparel

12.2 Pianocs
12 3 Rnd\&hhonozrlph combinations

AND GLASSWARES
1 l ‘Wares and drinking gla
Chendeliers
WATCBBS AND fi‘ll. CKS
Fate)

ll 2 Cloch

GLASS

made of cut glass

ALIFORNIA WINES
PORT . CLARET d CHABLIS
MUSCATEL . BURGUNDY

VERMOUTH SWEET * VERMOUTH DRY

ASK YOUR LOCAL DEALER
Distributed by:

Masman & Co. (56

unma DIVISION 7

Anda at Sta. Lucia, Intramures

TEL. 2-79-31 MANILA

MINING MEN KNOW GOOD EQUIPMENT

THEY DEPEND ON THE WORLD OVER

CP Drills incorporate
the four essentials of an
efficient, economical drill,
they are

3 HIGH DRILLING

SPEED
e GOOD HOLE
CLEANING
® LOW AIR CON-
SUMPTION
e LOW MAINTEN--
ANCE COST
TRIED AND PROVED
BY YEARS OF FIELD
SERVICE AND COM-
PARATIVE TESTS.

SERVICE & PARTS
Always AVAILABLE

THE E ARNSHAWS DOCKS

HONOLULU IRON WORKS
0000000000000 00000 0
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LUZON STEVEDORING

COMPANY, INC.
MANILA

BLACK:WHITE'

SCOTCH WHISKY

EX Distilled, Blended and Bottled
in Scotland

JAMES BUCHANAN & €O. LTD., GLASGOW, SCOTLAND

Sole Distributors in the Philippines

KUENZLE & STREIFF, INC.

31 Tayuman, Tondo, Manila—Tel. 2-64-94

Branch Office: 306-308 Dasmarifias, Manila

ORNAMENTAL ARTICLES, MADE GF:
16.1 Base metal
16 2 ory
6.3 Other materials
TOFACCO AND MANUFACTURES OF:
rel

15 2 Cl
16.3 Snuﬂ and chewing tobacco
15 4 Prepared tablceo (-muklnl)
Other manufactu
COT‘I‘ON ‘I‘EXTILE AND MANUFACTU“S or:
7.1 Grey cloth (unbleached sheetinga and unbleached drille)
17.2 Ready made wearing appare!
l .2 Lu:el and Iace clotb
‘esving yarng
OILS AND FATS EDIBLE

1! 2 hrd compounds and lard substitutes
IR 3 Oleomargarine

80AP
19 1 Tollet soep

Leundry scap
LEATHER. SKINS AND IMITATIONS, MANUFACTURES OF:
Poots and shoes

20 2 Boots end shoes (sny kind of top} with soles of lesther,
sking or imitations
20.3 Sandals and slippers
20 4 Garments
Harness and saddles
FRESH FRUIT
1 fresh fruits

Al
NUTS AND PREPARATIONS
22 nuts and preparations
RUBBER AND PLASIC MANUFACTURES OF:
Boots, slippers and shoes
23 3 Slippers and shoes, part of which is made of rubber or plastic
13 #hoe uppers and rubber soles for rubber shoes
Auto seat cove
WOOD, BAMBOO RATTAN, REEDS AND MANUFACTURES OF:
Unmanufactured —

4.
Manufactared —
l 4 li:'\lrnmlre (exeent hauplhl end medical equipment)
Win
Billiard tables :nd bowlinx alleys
APPLIANCES ELECTRICA!
26.1 Washing mlch(ne
MISCELLANEOUS
6.1 Lighters for nl'-rs and cigarettes
26,2 Chewing
26.3 Matches
26.4 Candles
26.6 Iron, steel and chrome desks, chairs (except barber's and
theaters’), beds, trunks, tables, bookcases, lockers, calinets
{other than filing and bathroom cabinets). Medical, dental
and hospital equipment mot included.
26.6  Aleohol, denatured
26.7 Shells and manufactures
26.8 Mechanical penells, fmmum-pen!, and desk writing sets.

CERTIFICATION
1 hereby certify that the foregoing is the list of non«!enlhﬂ and
luxury articles provided for in Section 2 of the Executive Order “PRES-
CRH’HNG RULES AND REGULATIONS TO CARRY INTO EFFECT THE
AND REGULATION OF IMPORTS OF NON-ESSENTIAL AND
LUXURY ARTl(‘LES INTO THE FPHILIPPINES AS PROVIDED FOR IN
REPUBLIC ACT
This list cclmsn of !lve (5) pages and the left margin of each page
bears my sign
Manila, December 22, 1948,
CORNELIO BALMACEDA
(As Chairman, Import Contrel Board)
Secretary of Commerce snd Industry

APPENDIX “B”
E

PERCENTAG cCUT
{Base Year: July 1. 1347 to June 30, lNﬂ\

Articles Pereontspa Price Limits  (eif. values)
and Remarks

AUTOMOBILES (PAﬁSENGER CARS)

D OTHER VEHICLE

Automoblla. vuunnr cars 409 ?1.00.9«00 or lbgve. Ie.!!h’ll Dl_"lu

Station wagons Ag;a - .o - -

eeps o

Motoreycles 407 Irrespective of price. Excert
for Government purposes.

JEWELRIES, PRECIOUS BMETALS bt
AND STONES £0% Irrespective of prices

PEPRFUMBS AND TOILET PRE- s

BEAUTY CULTURE EQUIPMENT 60%

GAMES AND AMUSEMENTS (BEXCEPT " .
ATHLETIC EQUIPMENT) % - "

BEVERAGES. WINES AND LIQUORS
{EXCEPT BEER) Eg;ﬁ
%

BE R
FIREWORKS AND FIRECRACEERS 30%
TOY 60

TEXTILES AND MANUFACTURES
OF WOOL. SILK,
RYLON, 4 AND OTHER SYNTHEFIC

MATERIA g » -
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RAYON TEXTILE AND MANUFAC-

TURES O
Woven fabrics men s) 60% P2.35 per yard or above
50% PL50 i
Ready made weavmg appavel —
Inner 30% Irrespective of prices
Outer 50%
Huusehold Articles 50%
Other manufactures 60%
MUSICAL INSTRUMENTS AND
RADIOS
Phuno gramo. and juke boxes  40% P 150.00 each or above
40% P1500.00
Radlo phonograph commnauons 40% P 260.00
40% P 200.00
40% P 150.00
GLASS AND GLASSWARES 60% Irrespecuve
WATCHES AND CLOCKS
Watches 40% P60.00 each or above
Clocks 40% P25.00 "
ORNAMENTAL ARTICLES 80% Irrespective
TOBACCO AND MANUFACTURES OF:
Cigarettes 20%
igars 80%
Snuff and chewing tobacco 50%
Prepared tobacco ?smoklng) 60%
Other manufactured tobacco 50%
COTTON TEXTILE AND MANUFAC-
TURES OF:
Grey Cloth 80%
Ready made weanng apparel 40%
Laces and Iace 40%
Weaving yar 80%
OILS AND FATS EDIBLE 80%
Tullel Soay 50%
dry Soap 80%
LEATHER SKINS AND IMITA-
TIONS, MANUFACTURES OF: 28%
FRESH FRUIT: 20%
NUTS_AND PREPARA IONS 20%
RUBBER AND PLASTIC, MANU-
FACTURES OF:
Boots, slippers and shoe: 80%
Slippers and_shoes, par[ of which
made of rubber or plastic 80%
Shoe upper and rubber soles for
rubber shoes 95%
Auto seat covers 80%
WOOD, BAMBOO. RATTAN, REEDS
AND MANUFACTURES OF:
Unmanufactured 40%
Manufactured 90%
APPLIANCES 25%

MISCELLANEO!

US:
Lighters for cigars and cigarettes  40% P10.00 each or above

Cher"Q gums 50% Irrespective of prices
Match 60%
Candles 50%

Iron, steel and chrome furniture  40%

Alcohol, Denatured 90%

Shells and manufactures 90%

Mechanical Pencils 40% Over P10.00 each
Fountain Pens 40% » P2000
Writing Sets 40% 7 P20.00 "

RTIFICATION
I hereby certify that the foregmn is_the schedule of percentage re-
ducuons provided for in Section 3 of the Executive Order ‘PRESCRIBING
LES AND REGULATIONS TO CARRY INTO EFI T THI
AND REGULATION OF IMPORTS OF NON-| ESSENTIAL AND L URY
A(F:ZTICLES INTO THE PHILIPPINES AS PROVIDED FOR IN REPUBLIC
The sche dule consists of four (4) pages and the left margin of each
page bears my signature.
Manila, December 27, 1948.
CORNELIO BALMACEDA
Secretary of Commerce and Industry
(As Chairman, Import Control Board)

Weekly Changes in Retail

Price Level

Bureau of Commerce, Market D
December 27-31, 1948

NFLUENCED by the buying rush during the height of the

Christmas holidays, retail prices of essential commodities,

based on the computation of the Bureau of Commerce

Price Index, rose to the 244.82-mark, up 1.17 points compared
with the level prevailing a week before The upturn of the
index, however, was caused mainly by increases in
items the demand for which improved as a result of holiday
celebrations. The more important items, like rice and sugar,
resisted the general trend and took an opposite trend.

The continued relaxation in the rice shortage and the
steady decline in prices of the cereal in the blackmarket, pro-
vided” one cheering aspect to the week’s price tendencies. For
the sixth consecutive week, native varieties of the cereal
dropped by 3 to 5 centavos at PL.75 per ganta for elon-elon,
first class, and Pi.65 for second class; PI53 for macan, first

ion
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FOR THAT NEXT
PAINT JOB

... they will give you the most in protection, beauty and
ease of use. So, remember that Pacific has a paint for
every purpose—and a color for every taste.

Exclusive Philippine Distributors:

MARSMAN & CO., INC.

Sta. Lucia at Anda, Manila Tel.
Branches: Cebu—Iloilo—Davao

2-79-31

ENTERPRISE
HEAVY DUTY

DIESEL ENGINES

for
Electric Drive

Prompt Delivery
Exclusive Distribiitors

MANILA MACHINERY & SUPPLY CO., INC,

675 Dasmarinas Tel. 2-72-98
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WEEKLY CHANCES IN PRICE LEVEL, 1945.1948
Dureaw of Commerce

materials,

weathering.

936 RAON, MANILA

PHILIPPINE ENGINEERING CORPORATION

TEL. 2-98.71

FOR THE.

LONG PULL

AND THE

TRAILER TRAINS move along ar a fast
clip when the motive power is sapplied
bya rugged, easy-to-operate Yale Elec-
seic Tractor,

‘Whetker yout hauls are in the plant,
from building-to-building, in storage
yards or on receiving and shippiag
docks, the dependable Yale Electric
Tractor "delivers the goods” ina hurry
—aod saves you money.

Yale makes a complete line of ju-
dustrial electric tractoss, There's a

THE EDWARD J.
1450 Arlegui St.

TOOLS THAY KEEP

ON THE MOVE

TRACTOR

model with exactly the pulliog povice
you nced. Two and four wheel drives.
Fixed or automatic trailer couplers.
We'll gladly tell you all about them,
feature for fearure. At the same time
youcan leacn how Yale High-Lift Fork
ans atform Trucks take ail the hard
¢ of loading and unloading
ake an appcintment 1o suit
nicoce. Call us today!

NELL COMPANY
Tel. 2-26-15

V-J DAY
719
600
\
Yith 500
o Ly P
. . 300
the New Fire Retardant Coating bis.
R b
Material 9% -
200
% Excellent adherence and bonding qualities to insula-
tion boards, lumber, and other inflammable building A
% Albi-“R” can be overcoated with any decorative or 100
industrial oil paint, enamel, or lacquer, and retain N H [ HS oN S FRE
fire protective quality. 1945 1946 1947 1948 VAR
Lasting fire protection—effective after 12 years ’g'
APPROVED by U. S. Underwriters’ Laboratories. B 138 B %&&;g@;i& DE& EL;EE Eé& M
Exclusive Distributors 1 PO

class, and P1.60 for second clags. Continued improvement in
the supply situation owing to increased arrivals of newly
harvested rice and the regular distribution by the NARIC ac-
counted for the sustained recession of prices in the black-
market. .

Sugar prices have continued to decline. Refined eased

’ off by 3 centavos at 60 centavos per kilo while brown receded

to 38 centavoes, off 5 centavos. .

Fresh fish items were characterized by a mixed trend.
Bafigus and lapu-lapu recorded gains ranging from 18 ,t°
25 centavos at P2.50 and P4.37 per kilo, respectively, while
hito, dalag, and shrimps registered losses ranging from 5 to
18 centavos.

Conspicuous among the items which were on the advance
were fowls. Inahin rose to P3.76 each, up 50 centavos; du_ma-
laga and tandang went up to P2.75, up 50 centavos; and sisiw
edged up by 5 centavos at P1.35 each.

Fresh vegetable items were generally steady. Only to-
matoes recorded a decrease of 5 centavos at $0.85 per kilo.

The timely arrival of fresh shipments of imported fruits
pulled down the price of apples to P1.57 per dozen, down
10 centavos. Native fruits, however, were on the uptrend nro-
minent among which were bananas which were sold at $2.50
per hundred for latundan and saba, up 6 to 8 centavos. Co-
conut, in the face of sufficient supplies, eased off by 2 centa-
vos at 15 centavos each,

Textile and f

MANILA SHIPYARD, DRYDOCK AND
ENGINEERING CO.

OFFERS COMPLETE HULL AND ENGINE
REPAIR

THREE SLIPWAYS AND DRYDOCK AVAIL-
ABLE.

h d

items were

Navotas, Rizal Tel. 40 Ask 499
ffice: Room 507 Insular Life Bldg., Manila
Tel. 2-89-06

Shipyard:
O
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COST OF LIVING INDEX OF WAGE EARNER'S
FAMILY! IN MANILA BY MONTH, 1946 TO 1948

(1941 = 100)
Bureau of the Census and Statistics
enile
o | | | | e e
! Teems | (E915) ’d’.‘u‘sﬁ e R ora
January . 6034 759.2 2364 9840 3638 4348  .1657
February 547.2 6563 2364 940.3 3696 4605  .1827
March . . 5259 631.0 2364 940.1 3404 4462 1902
April 656.2 684.1 2364 9103 3455 4359  .1798
May 6451 675.6 2364 7625 3423 408.6 .1836
June 638.7 6664 2364 7379 3433 4042 .1866
July . . . 5527 7043 2364 B598.9 3413 364.6 1809
August . . 4779 5900 2364 3847 3209 3463 .2092
September  477.9 591.3 2364 378.7 3145 3472 2002
October 4874 6587.2 2364 3827 4058 3427 2052
November 484.8 €07.8 2364 4064 3465 305.2 2063
December 4619 570.8 2364 3719 3447 3021  .2165
19472 (100.00)(63.43) (11.96) (2.04) (7.73) (14.48)
January . 4262 3682 453.9 381.9 3262 2825  .2346
February 4185 454.9 463.9 3562 3448 2814 2389
March . . 406.8 440.1 463.9 295.2 3347 2794 2458
April 387.7 4133 5439 269.2 3289 2716 2579
May 381.0 4044 4539 250.9 3254 269.4 2625
June 386.3 4144 4539 2368 3166 268.6 .2689
July . . . 3934 4268 4839 2177 309.3 269.9  .2642
Auvgust 387.4 419.8 4639 2102 2920 2691  .2581
September  368.9 3921 453.9 2164 2333 2668 2711
October 358.7 376.3 4539 2127 280.6 267.7 2788
November 3568.4 376.3 4539 2151 2805 2653  .2790
December 3719 3958 453.9 219.1 2982 2629 2689
1948
January . 3912 428.3 453.9 2245 3046 2499 2656
TFebruary  363.5 3920 463.9 2238 3011 2544 2714
March . . 38494 361.0 4839 2146 308.1 2659 2862
April 366.1 374.1 453.9 209.4 289.7 254.8 .2808
May 349.8 360.2 453.9 2142 2857 2716 2859
June 364.3 3704 453.9 205.2 283.2 2629 .2823
July . . . 3664 3742 4539 2013 2816 2624 .2806
August 363.6 385.7 453.9 199.8 2816 2617 2761
September  370.6 397.2 463.9 199.2 279.6 260.6 .2698
October 3749 404.0 453.9 204.8 2832 2579 2668
November 368.7 304.4 4539 2020 2816 258.7 2712
December 3669 389.9 453.9 2020 2824 2689 2732

1 Average number of persons in & family = 4.9 members.
2 Revised in accordance with the new survey on the “Levels of Living,
by Department of Lohor and the Bureauw of the Census and
Statistics conducted in December, 1946.
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The

“LET YOUR HAIR DOWN”

Column

ORTUNE for November con-
tains an interesting article by
John Chamberlain on “The

Businessman in Fiction” which
treats on the fact that novelists
have been almost without excep-
tion “anti-business” and have gen-
erally pictured the businessman
as a most disagreeable and anti-
social character.

Mr. Chamberlain says that the
main reason for this, in so far as
the United States is concerned, is
that business enterprise “has not
always been carried out within the
scope of the ethics that must
characterize it as a functional sys-
tem... The ‘critical realism’ [of
some decades ago] inevitably took
note of business corruption where
it existed.” “But,” Mr. Chamber-
lain goes on to say, “critical real-
ism... has ceased to exist. The
modern novelist is emotional and
subjective when he approaches the
theme of United States industry;
he does not look at it in the light of
changes that he himself has helped
to instigate”. In this connection
he refers to Upton Sinclair's “The
Jungle”.

After speaking of the “tradi-
tion of frontier realism and laugh-
ter” which reached its peak in
Mark Twain, who “enjoyed busi-
ness even though he satirized it”,
he states that “two alien traditions
that are implacably hostile to
‘trade’ and the ‘bourgeois’ were
establishing themselves in the
United States... The first was
bound up with the aristocrat’s
point of view [Edith Whar-
ton, Henry Adams, Henry James]

..the second, which invaded the
novels of Howells and ultimately
reached noisy fruition in the books

of the ‘proletarian’ 1930’s, was
that of literary socialism. Strange-
ly, the second, anti-bourgeois tra-
dition, has attracted many con-
verts from the first”.

“It is with literary socialism and its
various dependent ‘totalitarian’ liberal-
isms that the note of belittling comes
to be applied to the businessman. Bal-
zae, who had a great influence on Karl
Marx, may have caricatured the busi-
nessman, but his caricatures had great
and sweeping vitality. The latter-day
novelists who have picked up Marx
would have done better if they had
emulated their master and gone them-
selves to Balzac. As things stand,
their own caricatures of the business-

man do not derive from living examples

but from a dry and doctrinaire atti-
tude. Their businessmen characters are
all cliches; their plots have no creative
originality. Indeed, the latter-day no-
velists are not only anti-business; they
are also anti-fecundity and anti-life.
They break images without frenzy and
without exhilaration. Instead of mak-
ing fresh starts for themselves they
seem bent on pursuing a Freudian quar-
rel with their fathers, most of whom
happen to be businessmen. Thus ma-
turity (which consists of makmg peace
with your antecedents and going ahead
with your own work) is denied the mo-
dern litterateur.”

“The artistic camp followers of
Karl Marx yearn .secretly for a
new type of feudalism. Since the
modern anti-business novelist has
never paused to make a compara-
tive audit of systems, he tendg to
contrast the world of free capital-
ism with a perfect socialized order
that has no existence outside of
his own head. Naturally, the
anti-business novelist wins easy
victories; no mere human busi-
nessman can stand up against a
pe;fect figment of the idealist’s
mind. But if the novelist would
stop to explore the actual opera-
tive mechanics of socialism, a
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mechanics that reduces the human
being to living by permission of
the political arm, he might lose
his lust for easy victories.”

Mr. Chamberlain concludes:

“Certainly no novelist who prides
himself on being an original, a path-
finder, can go on repeating forever the
same old cliches about the business-
mnan; someday a novelist will go forth
into the market place and use his eyes.”

AT the risk of making a contri-
bution which may after all
seem feeble in comparison to
Mr. Chamberlain’s rich analysis,
we should like to say that in our
view there is an explanation of
the anti-businessman attitude of
novelists, and of poets and artists
in general, which is both simpler
and goes deeper, and that is the
natural and all but irreconcilable
antagonism between the two great
classifications into which all hu-
mankind may be divided, — the
so-called practical and the so-
called idealistic types. The one
is sober, realistic, given to action;
the other is imaginative, vision-
ary, given to thought. The
practical man is apt to be nar-
rower and more self-centered than
the idealist, and is usually more
successful in a worldly way. The
idealist scorns that kind of suc-
cess. The practical man and the
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have come from every part of the
world to buy and form invaluable
international connections for
future business. Businessmen from
73 countries attended the 1948
Fair—and 1400 exhibitors dis-
played the products of 28 different
nations. Reservations indicate
the 1949 Trade Fair will be even
more successful.

Exhibitors’ applications should
be received before January 1949,
in order to permit the most equita-
ble allocation of available space.

Full information, fagether with
exhibitors' application forms,
may be obtained from K. F.
Noble, Canadian Gevernment
Trade Commissioner, Heng
Kong Bank Building, Hong Kong.
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idealist grate on each other, and
all too often, without good reason
in either case, they despise, if
they do not hate each other.

And it is the idealist, perverted
as he may be to so-called literary
realism, who writes the novels.

There is another factor which
no doubt affects the writer of no-
vels, — the fact that in character-
ization a villain is generally more
interesting to the human mind
than a hero, unless, indeed, the
villain becomes the hero as he
often does in novels. In Milton's
“Paradise Lost,” not even God is
the hero, but Satan.

Nevertheless, we like Mr. Cham-
berlain, have hope. Certainly,
there is enough of greatness and
even of nobility, enough true
idealism in modern business, to
attract and impress the idealist.
And certainly nothing could be
more dramatic than the protago-
nistic role American business has
undertaken against the new
world-threatening despotism of
the totalitarian state.

Showing that the Journal con-
tinues to be appreciated in offi-
cial Philippine circles, is the fol-
lowing letter from Mr. Felix L.
Lazo of the Department of For-
eign Affairs:

“Please enter for one year the sub-
seription of the Philippine Legation for
London, England, to the American
Chamber of Commerce Journal begin-
ning with the January, 1949, issue, and
send your bill to this Depaltment for
payment.

“In  mailing the monthly issues,
please mark the cover of the package:
‘For the Pl’nhppme Legation, London,
England, viz diplomatic pouch of the
Department of Foreign Affairs,
Manila.

“It is therefore understood that the
same be sent to the Department where
it will be p]aced in a diplomatic pouch
for London.”

Ilustrative of the sometimes
amusing mix-ups which are re-
sulting from the new Import Con-
trol Order, is one case we heard
of. The New York Philippine
Consulate refused to permit a
shipment of an order of steel files
(used for smoothing or abrad-
ing), confusing them with metal
office files (for letters and other
documents). Even the latter, how-
ever, are not subject to control.
The Consulate had, apparently,
not yet been informed that al-
though the import of metal office
furniture has been cut 40%, fil-
ing cabinets are excepted.
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