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‘OUR crankcase stays full longer, your oil retains its pro- Z

tective oiliness for hundreds of additional miles— you l‘ ”

keep your engine young with the New Texaco Motor Qil.

Made by this unique triple-purifying process, this more I E xAc o

durable new oil is 100% lubricant—no waste, Millions of
motorists already use the New Texaco because it establishes M o I o R o l L

& definitely higher standard of motor protection, v |T KEEPS YOUR MOTOR YOUNG
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+

VBECONOMY

e

1937 FORD V-8

Over three million own-
ers have enjoyed the
superb performance and
economy of the Ford V-
' type 8-cylinder engine.

Is Your Food Safe || i
for Children?

only by Ford—is offered
in two sizes. 85 horse-
Adequate refrigeration the year
around is a necessary health protection

power for maximum
performance, 60 horse-
power (available in §
standard body types) for
If you haven't adequate year around refrigeration maximum_ econorny.

you are risking your family’s health; you are con-
suming food the freshness of which is questionable;
you are wasting food through spoilage. Adequate
refrigeration means keeping your perishable foods
at a temperature of 50° or below.

An electric refrigerator will give you adequate and
“After We Sell We Serve®

Manila Trading &
Supply Co.

Manila Electrie Company || .. vis

reliable refrigeration every day in the year.

Buy your Electric Refrigerator now!

Over 120 Authorized Ford Service

Telephone 2-19-11 ! Stations Throughout the Islands

Philippine Trust Company

thru its correspondent banks,

exeeutes orders for the purchase or sale of stoeks and
bonds on the New York Stock Exchange and other ex-
changes in the United States,

It also sells drafts and eable or radio transfers for the
payment of money anywhere in the United States, the
prineipal cities of Iurope, China and Japan.

Fidelity and Surety Company of the Philippine islands

executes and covers
BONDS INSURANCE

Court, Customs, Firearms, etc. Plaza Goiti and Escolta LIFE, Fire, Marine, etc.
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Those Who Drink
WESTON
Say It Is

CO0OD

WESTON

Special Reserve

Scotch
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OR DIRECT FROM i
TRANS -PACIFIC - TRADING. CO. Trans-Pacific Trading Co.
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130 T. Pinpin

Good for a Healthy Thirst! Tel. 2-42-04 P. O. Box 497
MANILA

CEMENT DPRODUCTS
When you need

Floor Tiles, Terrazzo, Roofing Tiles
Granolithic Marble, Wash-Out Marble
Synthetic Marble, Cement Pipes
Hume Pipes, Keystone Bricks
Clay Bricks, Ballusters
Window Tiles

Call
MANILA HUME PIPE & TILE WORKS., INC.

1003 Cordeler: .
P. O. BOX 2045 Siu. Mea TEL. 6-71-10
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Enforced Military Service
As Seen by the Peasant

During the first seven days of April all Filipino young mea
who have passid their tweatieth birthdays during the pre-
vious twelvemonth arc required by law under the National
Defense Act to report voluntarily for registration for six
months (actually 5-1/2 months) of enforced military training
at the cadres the Philippive Army has established and is
establishing throughout the Islauds, or service clsewhere
according to the army’s wishes. These registrants arc called
trainees. Terms of training cxteud from Jaauary 1 to June
15, and July 1 to December 15. Tweunty thousand traiaces
are chosen for the first term, a like number for the sccond,
always by lot.

In 1936 when the experience was enticely new there was
more enthusiasm for it than was manifested this year, Then
some 130,000 young meu registered. This year the registra-
tion period was extended to the cnd of April, but provoest
headquarters estimated toward the close of April that regis-
trations would sum about 100,000 only; for selection of train-
ees, quite enough and to spare, but 30,000 fewer than regis-
tered in 1936. Resistance to registration was denied, but
evasions of registration and appearance for training were
admitted.

Major Genersl Jose de los Reyes is the provoest marshal
general, who adopts an uunderstanding attitude toward the
situation, which seems to present the problem of further
education of eligibles to the responsibility of undergoing
military training.

The extreme penalty for cvadiog registration is severe, a
fine of $4,000 aad a long prison sentence, ten years. Action
is ia the ordinary courts. The number of prosecutions in
some provinces is considerable, though such reports as 13,000
evaders arrested in Leyte ar: utter cxaggerations. A judge
at San Carlos, Occidental Negros, recently seatenced some
twenty evaders: a small fine, a short prison sentence. After
paying such penalties, the young men must then register and
turn out for training.

There scem to be a number of reasons why the army mod-
erates its course in caszs of such delinquencies, one, no doubt,
being the cost of keeping the prisoners, and another, the prob-
able cffect oa the villages of the mea prosecuted.  Giving
40,000 young meon ome trainiag, cvecy year, the plaa is to
have 400,000 m2n of some camp and military experience at
the close of the ten-year commonwealth period. Meantime
a standing army with a streogth of 10,000 or so mer is con-
templated, the greater body of this force being the constabu-
lary braach of the army.

At tweaty, thousaads of Filipino peasaats have married
and assumed the responsibilities of parenthood. These young
husbaodmen are givea a deferred status when their oumbers
are drawn, signifyiog they may be called for training at some
later period more coanvenient to them. There are maoy

rejections in the physical cxamination, flat feet, defective
sight or hearing, flat chesteduess and underweight: or uonder-
height being maia causes, but mea enough ar= left for trainiog,
of better physical fitness.

This is the army view. Men who employ young peasants
supplement it with the startling yet lugubrious fact thatitis
all but beyond eadurance for a man to cramp his feet into
shoes who for twenty years of his life has gone barefoot. When
you come to think of it, it would be. It is a thought for the
army. Since military drill rcaches in the schools down to
hoys ten years old, why not an occasional distribution of
brogans for these young feet, say a pair once a year. But it
is the boy who goes to school who has shoes, his brother who
doesn’t go is barefoot. This suggests the widespread illite-
racy the army discovers among trainces when they take the
intelligence test, show their cedulas, take the oath of the
soldier, including fealty to the United States, and go into
training,

Illiteracy in this selected group of young Filipinos 83:ms to
run as high as 509, in some provinces, and averages about
30%. But the test is a low one, from information gathered—
ability to scribble a signaturc and to read anything whatever.
This is not literacy. Leonard Wood had a sound test for
literacy, ability to read a newspaper and know the purport
of what is read. By such a test, a reasonable one, illiteracy
among the trainees would run high indeed. It is discovered
that free cducation, without compulsory attendance, at least
through the primary course, is failiog to make the Philippine
people literate.

Good educators have long advocated compulsory education,
as does President Quezon; however, per capita outlay for the
public schools is falling off year by yecar; teachers are dis-
couraged by loss of their pensions coupled with their low sa-
laries and increasing teaching load. The coastitution guar~
antees everyone primary schooling, but without the funds
the promisc is a nullity for pechaps half the school population
of the Islands.

This situation intensifics peasantry and the preservation
of old customs: strong family and village ties aad litUle else.
Into a social milicu of this sort, the army reaches for its re-
cruits, only to find many eligibles escaping if they can. The
authority the army excreises is forcign to many of these eli-
gibles, just as everything beyond the bourne of their villages
is foreign. Conscription works for the sccond time in the
Philippines as it did the first time back iu Spanish days, tho
period of the quintos. Young men then did not relish going
out forservice. The mildest dodge, of the schooled and intel-
ligent, was to seck the protection of the village mayor, the
cabeza de barangay. Geueral De los Reyes himself evaded
the gquintos, which he admits was widely distasteful to the

(Please turn to page 11)



6 THE AMERICAN CHAMBER OF COMMERCE JOURNAL

Men Made Rich by the

Philippine Mining Boom

By Walter Robb

Time's story of Canada’s gold industry ruas elsewhere in
this issuc ot the Journal and embraces mention of some Cana-
dians whom the gold boom since 1934 has made rich. On
this hint we think something can be said appropriately, of
men whom the boom in the Philippines has euriched. Such
a list starts naturally with Judge John W. Haussermann as
owner of the majority block of stock in Bengue. Consolidated
whose capital the $35 price of gold has helped up from a million
pesos to six million by means of stock dividends issued against
earned capital spent in constant development avd upkeep of
the mine aad expansion of its output.

Par of Benguet’s shares is a peso.
market depression they sell at about 12 times par. Dividends
began outpouring from a 50-ton mill ia 1915 and have never
ceased since; not only did that little stamp mill keep them
going, but funds were allocated all the time to the building
and equipping of larger and larger mills, and a hydroelectric
plant for power as well as three deep-level arain tunnels,
including the one sharea with Balatue, all of which is but (o
mention a few of the wonders of this remarkably productive
mine.

More wonderful is the fact that Benguet still gets about
two-thirds of its ore from the claim first developed, the Min-
nesota whose baptismal name has long been forgotten. There
are eighty miles of underground workings in the mine now,
and the bulk is in the old Minncsota. They say that the
company has long wanted to push out more actively into
other portions of the property, but new discoveries in the
Minnesota bob up to advise against it. This shows how well
the mine is worked, the carcful attention to geology. There
is the rule that every stringer, however small, is to be followed
up; and very often such explorations show stringers widening
into respectable veins of ore of good or high milling value.

It is readily seen that the task of operating such a mine
grows more and more complicated. The periodical retim-
!)ormg of eighty miles of workings is not a small problem in
itself. Benguet’s capacity is now 800 tons a day, evoked by
the boom. The value of Tast year's production was P9,015,-
114—out of which, including Balatoe and subsidiary-projeets
earnings, dividends of £7,500,000 were paid.

Benguet operates Balatoe and owns about two-thirds of
the stock, which the hoom has upped in stock dividends for
expansion and improvements, upkeep, etc., from a million
pesos to four million. Balatoc produced 12,788,924 last
year, and paid P5,600,000 in cash dividends, 43.78%. (May
further stock dividends be anticipated?) The boom has up-
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Benguer and Balatoc have nurtured
a string  of conant millionaires— pro-
motions have played their typical part

ped Balatoc’s mill capacity from 200 tons a day to 1,200 tons
a day. Balatoc millheads ran P28.55 last year, and Benguet’s
P30.60; contrary to popular acceptance, Benguet’s millheads
top Balatoc’s. Both mines have highgrade deposits but
neither is ever highgraded: rich ore is fed into lower grades
to_mantain consistent millhead values.

Philippine mines paid P16,608,777 in cash dividends last
year, and Benguet and Balatoe alone, $13,100,000.

Such dividends make rich men.

Paul Gulick is a man whom Balatoc enriched, and none
could be more deserving.  Gulick stayed with Balatoc during
its period of dubiety; swore by its virtues night and day, put
faith iuto men in spite of themselves, and thus raised funds
to keep the project alive until Benguet, upon tardy decision,
took it over on an operating contract in 1926 and spent more
than P1,500,000 bring'ng it to itsfirst dividend, paid in 1929.
Gulick was known earlier in business in Manila as Pacific
Commercial’s officc manager. Then he went to Baguio and
associated himself with the Heald Lumber company, much
of whose product was timber for the mines. That finally
associated him with Balatoe, where he is a heavy shareholder.

Gulick's adventurous spirit was not sated by his success ia
Balatoc, he keeps various irons in the mining forge even now.
But_his pastime hobby is a coconut plantation at Padada,
on Davao gulf, Davao, where he breeds cattle in the rich
pastures under the coconut palms. The corporate name of
the plaatation is East Mindanao Estates; Ernest Oesch is the
maonager, tophole for the Islands, and the plantationisunrivaled.

Balatoc also cariched Fred M. Harden, proprietor of the
Plaza Lunch on Plaza de Goiti.  (Harden's rulz is cash, there
Harden began buying
Balatoce shares when he could get them forabout a peseta apiece,
and now ho'ds u Jarge block that makes him a millionaire.

Harden has a farm hobby too, the old Harden farm in New
Jersey where the chief pride is a blooded dairy herd.

Though J. P. Heilbronn’s main stake has been made im-
porting paper and allied products into the Philippines, he is
also heavily interested in mining and holds Benguets as well
as Balatocs in his lucrative portfolio. A “First Expedition”
veteran, when he settled in Manila as a young man he had
made his business connections in California and had with
him what at that time was considerable capital. Supplyiog
the Islands paper, notably newsprint to the newspapers,
turned him the profits out of which he has put something into
the mines.  “Joe” Heilbrono might find a hobby outside of
business, if his cyesight were better; but for the present,
business and travel still satisly him. Perhaps his main hobby
at the moment is nursing Mineral Resources toward produc-
tion: gold at Labo, Camarines Norte, zine and lead on Ma-
rinduque. During the depression, Mineral Resources has
held up caviably.

Reed Miller has feathered his nest very comfortably with
Benguet shares.  He is mine superintendent at the property,
and had the good sense to turn his salary into shares back
yonder when they were cheap; so he has beacfited from the
boom aad the stock dividends both. (We believe Benguet
has about 1,300 sharcholders, Miller typifying a good many
of them). Mrs. Mary E. Smolt, who retired to California
years ago after a course of cducation in mining at Baguio
through her aaministration of Topside for a number of years,
is another Beoguet-Balatoe shareholacer able to gratify every
desire from the liberal diviaends mailed her quartecly. Top-
side, ex-Governor General W. Cameron Forbes’s whilom
Baguio residence, was bought some years ago by 8. F. Gaches.

(Please turn to page 29)
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Illiteracy in the

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

Commonwealth

By Gilbert S. Perez

The di y of a larg? ber of illiterates among the
military trainees, while disturbing, should not be considered
as something which should not have been expected. The
Philippines is passing through the same experience as that of
the United States during the first draft. In spite of the
excellent public and private school system in the United States
the number of illiterates in the ranks was alarmingly high.
The reason for this is obvious. ~It does not matter how good
and efficient a school system may be, if there is no compulsion,
it is essentially a selective activity. On the other
hand, the dragaet of the draft which takes ia all
groups including those who are usually untouched
by the schools finds that amorg those caught in
the net there is an alarmingly larg> number who
are more expert in making crosses and thumb
prints than they are in making the flourishes on
a signature,

Comparisons

Figures from the United States War Depart-

ment will show that the number of illiterates from
progressive states liko Pennsylvania, New York
and Massachusetts, states which have strictly
compulsory education laws, with truant officers
and fines for recalcitrant parents, the number of illiterates
among the draftees was negligible and was mostly confined to
children of recently arrived immigrants. In states where
there were no compulsory school laws the number of illiterates
reached the alarming proportion of three illiterates to one
literate.
It does not matter how much the Philippine Legislature
allots to public education, if the make-up of the school system
is selective and if its growth contirues to be perpendicular
instead of horizontal, there will be a continued inerease in the
number of high school graduates and either 2 decreasing or a
stationary number of pupils enrolled in the primary grades.

Some continue to maintain that a compulsory school law is
impossible in an Oriental country.  Thisis no argument what-
soever. Siam and Japan are two Oriental countries which have
instituted compulsory education and the progress
in overcoming illiteracy in both of these countries
is remarkable. Siam only introduced her com-
pulsory education laws about twelve years ago,
but its school enrolment has grown steadily from
a few thousand to nearly 800,000, with cvery
boy and girl of school age accounted for in their
statistical tables. Although there were certain
exemptions, the number of children exempted and
the reasons why they were exempted are also
given in the enrolment tables. On the other
hand, in the Philippines, the total enrolment
has been practically stationary for the last twenty
years as the following figures from the 1913-
1935 annual reports of the Director of Education
clearly show:.

will

1913 1935

JTotal enrolment in schools.......... 229,756 1,224,740
Percentage of children of school age in

26 35.53

School Population

From these figures we may sec that the percentage of the
school population in schools in 1913 was 26 per cent, while
in 1935 it was 35.53 per cent and that while the total eurol-
ment in 1913 was 229 756 in 1935 it had gone up to 1,229,242,
The secondary enrolment in 1913 was 4,753; but in 1935 it

went up to 50,807. There are ouly four times more pupils in
school but there are twelve times as many high school students
in 1935 than there were in 1913. The 30-million peso act No.
2782 of the Philippine Legislature which provided funds to the
Bureau of Education through a period of years, gave the eu-
rolment a big boost forward but not cnough to keep up with
the marked increase in population and not enough to bring
the percentage of children in school to even one-half of the
cutire school population. The percentage still remaius below
fifty, and it ouly succeeded in bringing the figures
up to ten per cent more than it was in 1913.

/It is more than evident that during the last
20 years the schools have been able to reach less
than 40 per cent of the children of school age.
The total horizontal cnrolment has remained
practically stationary, when we consider the
increased population, but the perpendicular
cnrolment has increased in leaps and bounds
and shows an increase in secondary enrolment
from 4,753 in 1913 to 50,807 in 1935. In
other words, we have been giving more attention
to the education and have been giving more edu-
cation to those who waut cducation, but we
have done nothing towards giving an education to those
who do not want it or who are too poor to afford it;
we have nothing towards compelling unwilling parents
to send their children to school. With 60 per cent of the
school population out of school, how can we reasonably
expecet to have a 100 per cent literacy record among a group of
draftees selected from the 40 per cent which went to school
and from the 60 per cent who were needed on the farms and
haciendas or whose parents were either too ignorant to ap-
preciate the benefits of education or too poor to Jose the ser-
vices of their children on their farm home or on their tenant
lot on an hacienda.

Legislators’ Fault

The country has taken a laissez-faire attitude in education
and is now surprised to find that this laissez-
faire “has gathered a mountain of illiterates”
who never went to school and whose parents
never foreced them to go to school. We can
raise the cfficiency of teaching to the highest
level; we can increase the supervisory and the
cquipment factors in education to the highest
point; but if we do not have a machinery that
will compel thoughtless or penniless parents to
send their children to school and to keep them
in school until they are fourteen years of age
or more, twenty years from now we shall face
the same . conditions which we are facing now.
Unless the National Council of Education recommends a
system of compulsory education and unless the National As-
sembly provides an cfficient machinery to enforce such a sys-
tom of cducation, the trainces of the future will continue to
shoot the finger priuts of their thumbs into a laboriously drawn
illiteracy cross to which they have been crucified by a well-
meaning and tolerant government that has permitted them
to do like Topsy, “just to grow and nothing more.”  Increased
legislative appropriations which are not backed up by com-
pulsory laws may improve the quality of instruction but will
not increase instruction horizoutally to the greatest number.

Possibly our legislators will “view these conditions with
alarm.” They should, for it is their baby and not the teach-
ers’ ofispring.—National Review.
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Eugenics

It is hard to explain about the girls of Barlig without drag-
ging in war and turning a few pages of old history. It is
easier to tell where Barlig is, what it is, and introduce its
maidens less abruptly. Barlig, then, is a town of 3,000 inha-
bitants situated half way up Mount Amuyao in the subprov-
ince (like a county) of Mountain Province in north-central
Luzon. Its fields are terraced from Mount Amuyao, one
of two great mountains sacred to Ifulgaos. Barligans are
Ifugaos, in part; that they are not wholly Ifugaos
is a fault of its girls.

That is to say, if it be a fault. War was its

origin, economic determinism its motive.'! And it
isn't degeneration, for Barligans, num and women,
arc larger, stronger and handsomer than any of
the folk of neighboring tribes. It is a way nature
herself suggested, to heal the brutal scars of war.
And if nature addressed herself to the girls, not
to the young men, is it that the braver sex is
styled the weaker? Nature would know, of
course.

It seems that wars striking fatally at the young
men of Barlig continued some thirty years after
Barligans defending their rights and their domain
killed a Spanish official. This was enough for the Spanish
government in Manila to send forthwith a punitive force
against the Barligans in demand of hundreds of lives for one.

Such a force would be mad” up of a few Spaniards only,
and many young enemies of the Barligans from towns where
the Ifugao blood is pure. Thus not only did war right then
deplete Barlig’s marriage market, but feuds were engendered
that flared up in many subsequent battles on Amuyao’s sa-
cred slopes.

Always, because Barligans are brave and quick to accept
the gage of battle, their enemies came in overwhelming num-
bers. Barligan young men could but fight and die, but Bar-
ligan girls had further resources. This comes later. It was
in 1905 or thereabout-that the last attack occurred, oddest of
all—the least provoked.

Again it was a punitive expedition. Some clan had co-
veted what the Barligans had, perhaps one of the better rice
terraces, and had paid with their life for their rash cupidity.
Manila had heard of the Barligans’ thus taking law into their
own hands, and had ordered its officers in charge of Ifugao sub-
province to avenge the killing.

These officers were “Indian” Miller of the Philippine Con-
stabulary, and the governor of Ifugao. This young
governor was one of the best qualified Americans
ever in the Philippine service, from the viewpoint
of scholarship. He held the post of governor as a
sinecure, to give him a salar?/ on which he might
study the Ifugaos scientifically. He was not up
to the responsibilities of an Ifugao war.

Miller and this young governor organized their
forces at Talubing; besides the constables, they
took along, just to make assurance doubly sure,
several hundred Talubingans who by this time
were old feud enemies of the Barligans.” Approach
was made with great bravado. Once the attack
had been launched' and the surprised Barligans,
outnumbered hopelessly, gave ground, the Talu-
bingans went mad with savagery and began a geneial taking
of heads.

Indian Miller and the governor could do nothing, their
commands were futile—if in the din of spear-and-shicld con-
flict they could be heard. With so much blood spilled, the
frenzy caught among the constables themselves; they too drew
their bolos, and a dozen of them marched away to barracks
in Talubing with Barligan heads on their bayonets.

“Manila” with the meaning of the Philippine general govern-
ment, was, for Lieutenant “Indian” Miller and the subprovin-
cial governor, personified in Dr. Dean C. Worcester, secretary
of the interior, the most hardboiled administrator conscience
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in Barlig

could imagine. For this Barlig massacre he cashiered Miller
and fired the governor, without restoring to life fifty Barlig
young men whose trunks were buried on Mount Amuyao with
tribal’ lamentations and whose heads wen* relics of victory
drying in the smoke of the council fires of the boastful Ta-
lubingans.

Dr. Worcester soon pushed trails through the mountains,
ending the clannish isolation of the towns and putting a stop

to the vicious clan wars. But Barlig's manhood
was by that time so sadly depleted that it was
up to her womanhood, exemplified in her virgins,
lo repair the loss as best they could.

History, if it were not grossly up-stage to write
the word, enters the Barlig social problem precise-
ly here, and fashion comes traps ng with her. If
you can remember history as far back as the World
War, with millions of young men killed from all
the western nations, perhaps you can also re-
member how fashions changed; how skirts short-
ened, as well as stockings, and it all made such a
di Terence on the marriage registers. Somehow
men, such as were left, were to be attracted into
attention to nature’s objective in creating them

men, and somehow they were so attracted.

It was much the* same in 1905 with the Barlig young women,
though they were barbarian. Something taught them, and
it could not have been Vogue or The Ladies’ Home Journal.

Up to then their <Jress had been chat of other Ifugao girls.
Above the waist, whpre there was a stout girdle, nothing.
But below the waist,"to the knee, a skirt, rather shapeless, of
woven calalahi bark. Favorite patterns were black and white
stripes, sometimes with red trimming. Feet, of course, were
bare. Confronted by economic determinism, Barlig girls
changed this somber presentation of their charms by the
simple device of slitting the skirt a bit, on one side, so that
When they walked the wind could find advantage in the rent.

This style novelty popularized Barlig girls throughout
all Ifugao. Their notoriety even reached Kalinga, where the
tallest, bravest warriors of all the mountains live; and the
girls capitalized their little stroke of genius, doing what Ifugao
girls had never done before.

When the rice was harvested from the terraces and there
was leisure time, and when the season of the year had come
when moral young men should yield to woman’s blandish-
ments, Barlig girls set out in %mups on visits to the other

towns, even those of the bitterest enemies Barlig
had. They sought adventure, and found it; but
not, bear in mind, for adventure’s sake.

If they were not to have husbands, at least
they should have children.

Now, after so many years, on account of the
initiative Barlig femininity took in the matter,
there are no spinsters in Barlig and the balance
between boy children and girl children is quite
restored. But Barlig's style in skirts remains the
same. Talubing women look on with envy. Ta-
lubing’s victory over Barlig left Talubing virgins
enslaved to custom, and gave Barlig girls their
freedom. Really, it gave Barlig girls agimost the
grivilege of natural selection.

Barlig babies are the huskiest in the mountains, and
Barlig girls of today, larger than their mothers who went
romancing when war had Barlig all washed up, stand nearly
five feet, six inches tall and weigh up to 140 pounds. (How
this fits in with doctrines for the physical restoration of
large nations defeated in first-rate wars in no part of the
stoy). But that skillful flirtation is not useless in tribal
strife, can be read in Holy Writ without resort to modern
observations in Barligg.

In India a thousand years ago, a queen—perhaps a Good
Queen Bess—whose kingdom had been ravished of young

(Pleast turn to page 44)
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The Changing Orient

Major Problems of the Pacific Area J

By Joseph Ralston Hayden, Professor of Political
Sciencej University of Michigan

FRANKLIN DELANO ROOSEVELT
As President of the United States President Roosevelt
heeds opinions such as those of former Vice-
Governor of the Philippines Ralston Hayden, here
expresed at length. Roosevelt has given written
instructions to HighCommissioner Paul Vories McNutt.

A fundamental change has occurred in the
Far East between the years 1900 and 1937.
In that period the peoples of Eastern Asia have
become masters of their own destiny: this great
region of the world is no longer under the domi-
nation of the West. Today no Western nation,
no combination of Western States, be it in the
form of an alliance or of a League, can impose
its will upon the one-third of the human race
which dwells in the area of the Western Pacific.

This revolutionary emancipation has resulted
from three major causes: first, the emergence
of Japan as a great military-economic power;
second, the growth in China of a nationalistic
spirit among the articulate classes and the de-
velopment of non-militarv but highly effective
techniques of resistance such as the boycott:
third, the impairment or diversion of the ex-
pansive force of most of the so-called imperialistic
Western nations by the World War and its
aftermath. Since 1915 almost every major
crisis in European affairs has been made the
occasion for a demonstration of the independ-
ence of the Orient, especially Japan, from the
control of the Occident.

Other causes have contributed to the termina-
tion of the dominance of the white manin the
natural sphere of the yellow and the brown man.
The United States, for instance, is preparing
to relinquish its sovereignty over the Philippine
Islands in order to consummate a historic policy
and to free certain of its own people from Fili-
pino competition.. But it is with results rather
than with causes that we are concerned. What
are the peoples of tne East doing with the free-
dom of action that the past three decades have
brought them? How are American interests
and responsibilities affected by the changed
conditions that this new freedom is creating?

It is in and about China that the most spec-
tacular changes and momentous struggles of
the period are taking place. Since the estab-
lishment of the Republic in 1912 the leaders
of China have striven towards two major poli-
tical objectives: independence from external

political eontrol, and the establishment of a

J. R. Hayden

stable and effective national government, They
have also sought to raise the economic and
ntellectual level of the Chinese people and to
adapt to Chinese purposes those characteristics
of modern Western civilization that may aid
in accomplishing these ends.

In the reconstruction and modernization of
her ancient cities, the construction of port
works, highways, bus lines, railways, public
and private buildings, the development of air-
ways, and the utilization of electrical power and
radio communication, China is making pheno-
menal strides. Indeed, in some of these im-
portant fields she has made more rapid and
spectacular progress during the last decade
and a half than any other nation. During
repeated visits within this period | have wit-
nessed many of these remarkable changes with
my own eyes. There can be no doubt as to
their reality. No more tangible or convincing
evidence could be given of the ability and the
determination of the Chinese to provide their
country with the material equipment of a mod-
ern, progressive nation.

Along with this material progress have come
even more momentous social and intellectual
changes. The rigid bonds of an ancient civi-
lization that had become fixed and static through
centuries of isolation are being burst by the
ferment of new ideas and ambitions generated
through contact with the outer world. The
family is losing its age-old position as the final
arbiter of the life of the individual and the almost
exclusive object of his loyalty and devotion.
A beginning, already striking in its results, has
been made in placing women in a position where
their peculiar aptitudes and abilities may be
utilized by society. In politics, public adminis-
tration. education, scientific work, and in the
social organization of the New China women
are playing a part that compares favorably with

CORDELL HULL
U. S. Secretary of State
under the Tydtngs-McDuffie
Acthis department’s direct in-
terest in the Commonwealth
ofthe Philippines is very im-
portant both in routine admin-
istration and determination
of policy.

the achievements of their sex in any other coun-
try. This again is an easily apprehended fact.
Paradoxically in the Old China concubinage is
still an established institution, girls are bought
and sold, and women perform the hardest phy-
sical labor along with the men the horses, the
oxen, and the donkeys.

To a large extent the transformation that has
been begun in China is the fruit of the modern-
ized educational system of the country. Mass
adult education, a system of public schools
conducted along modified Western lines, and
well-equipped and ably staffed institutions of
higher learning are rapidly increasing in number
and in excellence. 1 do not believe that there
can be any doubt that the end result of this
educational process will be an extension to the
masses of the Chinese people of the transforma-
tion that is already occurring among a small
percentage of them.

Towards the great political objectives of the
eaders of modern China less apparent progress
have been made. However, what has been
accomplished should be evaluated with due
consideration of the magnitude of the task and
the minute proportion of the life of China that
is embraced within the twenty-five years of the
Republic. In Nanking today there exists a
well organized government directed in the main
by highly trained, competent, public-spirited
officials. At its head is a man of power and of
constructive imagination. Whether Marshal
Chiang Kai Shek possesses the superlative
qualities of greatness that will be required to
unite, govern, and free China remains to be
seen. His government, however, is modern and
progressive in its objectives and in many of the
methods that it is using to attain them. |
make this statement with confidence because
,n 1931. and again in December, 1935, | talked
with many of its members and studied its opera-
tions in Nanking and elsewhere. Most of the
qualified foreign residents in China with whom
| talked regard it as the best government that
the country has ever had.

(Please tarn to page 11)
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CHANGE OF SECRETARIES

Temporarily aad on account of Mrs, Clifford’s health for
which travel and rest were demanded, Seeretary Carl G.
Clifford of the Chamber of Commerce is absent from the
Islands in hope of returning to his duties with the Chamber of
Commerce in about six to cight months. He and Mrs. Ciifford
left Manila the latter part of April, for Australia; lnter they
will visit in the United States. Sceretary Clifford’s place
is taken during the interim by Henry Bauman and all is
running smoothly. Mr. Bauman is well known throughout
the Islands from bis long career with the publie works ureau
as an engineer.  The Cliffords’ present mailing address is the
Australin Hotel, Sydacy.

LYRIC REOPENED

We felicitate the Peoples Bank & Trusi Compaoy on its
rebuilding of the Lyrie Theater on the Escotta and the opening
of that formerly popular showhouse with no Astaire-Rogers
picture Juae 1. No expense has been spared to make the Lyrie,
at last, a talking-picture aircooled theater rivaling the best
in town. The air-conditioning installation is said o be the
largest in Manila, among theaters at any rate. It is now
luxurious downstairs and up, the one detail not rebuilt heing
the projection rovm. This is the third building of the Lyrie,
Let it bear a charm.  The explanation is, the Lyric was ori-
ginally built just prior to the adveat of the talkies, when
aircooling was not far in the offing.  First adjustments to the
situation thus presented were disappointing; it has taken real
courage to tackle the problem anew.
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PUBLIC OWNERSHIP

That there is a teadency in the commonwealth govern-
ment toward public owaership of utilities can’t be denied.
Ii is equally evident that the country needs more light ou the
subject in order that procedure shall be faic, and that the pubhe
really benefit from investmeats of its capital. Our attitude
would be that such experimentations be postponed indefinite-
ly: if aayone iu the Islands suffers from exploitation at the
hands of any utility company, surely it is the least of theic
affli“tions. However, as we have just said, there is a teadency
toward public owncrship and something will, in all prob-
ability, he done about it.

In that case, there is but one criterion to follow, that of
Sweden.  Publie ownership is extensive in Sweden, aod is
expanding there, But private ownership competes, in the
utilitics, and there is a sound reason why it can. This reason
is, taxation, Publicly owned utility cnterpr are given no
advantage in taxation; they must all pay ceverything that
their private-capital competitors do pay. They have to
succecd on their merits, after meeting all Jlicensiog require-

* meats and every charge against their income, for revenus and

benefit of the state, that their competitors must meet.  Any-
thing short of this, required of o public owned utility, is dis-
honest; it is confiscatory of private property. More than
that, o arily it provides wo yardstick tor measuriog costs.
If it gi 2 moicty to Peter, it takes as much or more from
Paul: it forgives charges properly due the state,

The subject of public ownership is a comprehensive one.
There is an exteasive currcat literature illumioating it. A
haadbook to this literature is Sweden: The Middle Way, Yale
University Press, 1935, by Marquis W. Childs. The view-
pomt throughout is sympathetic toward the public-owaership
doctrine.  But in cvery instance it comes out that Sweden
makes all corporations in the same type of business pay like
taxes and follow identical regulations. If then there is any
advantage in public ownership, it comes out in form of able
management and farsighted  busiv policy. There are
many ways by which the commounwearth ¢ il, and the
st way of all is by experimentation with pract )
staking.y worked out etsewhere, which hasti y introduced
here, or anywhere else, can’t possibly be successful.

Alloffice holding in the Islunds is still looked upon primarily
Ladvantage; with few exceptions, never as a public

18 8 persony I
irust.  This in itsell should wara the count t public
owaership of utilities—the mea to manage su s really

e
in behalf of the public are hardly to be foand, they do aot live.
Nor is it at all surprising that this is so.  Such democracy is
of the bro sori, it can’t he grown up to in one generat.on,
a period dwriag which the mere elements of political homoge-
aeity barely take rooi.

If President Quaezon and Comm’
tually resolved to protect the public finnnces hel nd inci-
dentally, to keep faith with properiy aad maint respact
for it—hey will see to it that no more publicty owned utilities
are financed with Juan de la Craz's tax peonies.  This has

cular application (o the Nitioual Development Com-
which, you hear it proposed, may be given new capital

sioner MeNuit are mu-

pny, i o

for conl miaing, deilling for oil, and s'm'lar vanties.  Instead
of any of these exper mea , where there already
records of cos'ly fa lares, ket w friendly hand be exiended by

the government to privace in'tialive.  And so with shippieg.
A government et indeed! Where there 8 not private eater-
prse caongh to have pat fleets on the seas from Mo

‘ps of doubiful experiency.

veo much wo. inee it is to put away from private
se, the opportunity to own and operate ships on the
high seas.  In the manifoud propc for public ownership
there is really to be seen the fature of men in the Islands
and their involuntary confess'on of failure: they go begging
to the goverament, pleading for it to do what they shoul

uadertake for themselves.  This proves that the, goverameot
dare not do it—the depariment of management would blow
up at once.
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Enforced Military . . . .

(Continued from page 5)
masses.  The most violent evasion was desertion of civilization
and repair to the mountaing; for many remontados of today, the
quintosorforeed military service ol Spanish daysistobe thanked.

This has probably not recommenced in the Philippines
under the National Defense Aet; that it may be in the offing
depends in coasiderable part on the moderation and wuder-
standing of the army in meeiing basic objections of the anal-
phabetical peasants whom the law wrenches from their ac-
customed social anchorage for o long half-year—nol aiways
with reasons the traimees can understand.

Delving for reasons for evading registration turns up the
general plaint that the half-year’s service is not paid for:
trainces receive but five centavos n duy, and make their way
to the camps where they are to serve at their own expense,
They must have their cedulas, and pay the poll tax of two
pesos for them.  They should have cedulas for 1936 and 1935
too, or from the age when they were cighteen, but the law,
this year, up to a date this mounth, forgives the tax for 1936
and 1935 when that for 1937 is paid, It is a fact that many
young man twenty years old in the Islands helps support a
family; uamarried, he gives his earnings to his mother; or he
may b> working for s wife, with her pareats, and to wrest
him from the bosom of these romantic circumstances is for
him the worst huck of all: who kuows but in his abseuce the
girl’s fancy will choose another swain, or that the cupidity
of her parents and their nced of help will constrain her to
another choie

If married, he is giving his carnings to his wife, You must
also think of the fact that average family carnings among
the peasants are low, P120 or perhaps P140 cash o year, and
that if possible, at least some of the younger children are
being sent to school.  If the boy who is twenty years old
must go away to the anmy and have a cedula, in most eases
the money for the tax will have to be borrowed at wsury;
and thea he will need « few pesetas for the trip, and somethiog
should be sent 10 him in eamp from time to time, sinee the
insular nickel & day from the government will not suffic

In short it is a family sacrifice, not an individuat one, whey
a trainee goes 1o camp; and it s family problem, not o
parsonal one merely, that is presealed.  And the saerifice
demanded by the government, from 40,000 families a year,
is no small one when weighed against poteatial family earn-
ings and the little, at best, the family has upoa which to sub-

It is therefore said to happen, when agents of the army
t a plantation to round up cligibles disclosed hy the town’s
civil register, a timely (ip precedes them aoad a oumber of the
eligibles repair to cover: the mountains, if mowats
nearby, or to the forest which surcly will not he far off; aod
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there they stay, and there their family sends them food, and
lets them know when the danger has passed.

This is not going remontade; that is, not quite, but it is
going into seclusion from lawful authority and verges ou
dangerous ground for youth on that account—irom it to the
tife of the renegade is but a few steps. Tt is an undesirable
tendency; no doubt worth the army’s careful attention.  The
obvious solution is, puy for trainces. None is sure, torn
from his job, that he will have that job back again when back
from training; and his own and his family’s need of his carn-
ings is his sole concern—since he never thinks of him save as
a member of his family, aod is not interested civieally beyond
his village where the whole round of his tife will be spent.

Other desuderata, noae very sound, affect the ehigible’s at-
titude toward ¢ He complains of the ratioos, prob-
ably with smal wtion; he swelters in his woiform and
suffers intolerably from bis shoes. He is among strangers,
where he never was before, aad torn away from family moor-
ings: all no doubt, in the end, to his advantage, Neverthe-
less, he is a plain unlettered peasant unable for the moment
to see anything to his advaatage in these new circumstances.
They make him homesick, and he is too smple and untaught
to be ashamed. His letters, perhaps peaned by a comrade,
reck of his misery.  News of them gets about in his village . . .
and then he actually runs away home, asmany did at Eastertide,
expasing himself to court martial for the breach of discipline.

He returns to camp and takes his medicine, bitter to the
degree that his commanding officer fails of umlorshndlng
him. More anxiely fills the village: there is endless talk,
and the popularity of going out for military training declines.
This is bad for the ser bad for the national ideal on which
it is founded. Ana it all stems from the payless recruit and
tho predicament his famnily is left in while he undergoes train-
ts an aomy in village family life for » member
in full caraing ea ty to work six months for the govern-
meat—that is the simple conception the peasants have of
the service—without pay beyond the cost of a fellow’s smokes.
That is why General De los Santos admits there is evasion
of registration, stopping short of what he would term resist-
But it contrasts with the spontwacity of the re-
tothe eall of the army last ye It is, to the extent
s—which mea from the pm\ NCOS Sy is much broader
than the army camis officially— ve opposition.

ance,
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Stephen Duggan Sees Ahead About the Philippines

He suggests provision for Philippine
security that can bardly fall short of
continued American sovereignty over the
Islands.—From The Yale Review

““What are the chances for a successful administration of
this Coustitution? They seem to the writer to be reasonably
bright. Maoy of the members of the Coustitutional Con-
veution have been department secretaries, bureau chiefs,
and technical advisers, and it is they who will coatinue to
man the administration. The new government was launched
with Manuel Quezou as President and Scrgio Osmeiia as
Vice-President, two statesmen who have been in public life
for a gencration and who have had international experi-
ence and enjoy the confidence not only of Filipinos but of
many Americans and foreigners. Morcover, the govern-
ment is in the favored position of having a balanced budget
and a sinking fund which enables it to

Taft as Chairman of the Philippine Commission, sccured
the passage of a law providing for free trade between the
Philippines aud the United States, and free trade has ex-
isted ever since. The entire cconomy of the Islands has been
attuncd to that fact. Millions of dollars of American
money have. been invested in the Philippines providing
products almost cxclusively for the American market—
chiefly sugar, cordage, coconut oil and coconut products.
Very large numbers of Filipino people have sccured em-
ployment as the result of those investments.  In return, the
needs of the Filipino people for goods not produced by
themselves have been provided by Americans. In 1934, the
United States took 849, of the exports

meet the services on the national debt.
However, in addition to the dangers to
be discussed presently, there are some
serious obstacles to an efficient ad-
ministration of the government. ‘‘Pork
barrel” legislation for public works in
the home districts of legislators is a
serious obstacle.

“The Filipinos possess the general
Oriental weakness of favoring relations
and friends. That may seriously affect
the realization of the excellent provisions
of the Constitution for an efficient
civil service.  This is especially true
because the Islands form a oue-party
country.

““The Filipinos have bren so intent
during the past thirty years on gaining
independcuce, that the great mass of the
voting population was curolled in the
Nacionalista party. But the independ-
ence issue is now dead. The problems
of the Commonwealth government are
to-day largely economic, and new parties
may arise determined by cconomie issucs.
In any event, the success of the ex-
periment will depend upon the patriot-
wm and wisdom of the upper classes
who are in control. Their leaders are
aware of this, and the inaugural address

Stephen

member of

that of a liberal,

the Journal,

THE AUTHOR

Duggan is
kaown from his long cureer in educational
work for tenchers and advanced students
in the United States, Columbis and City
Coliege, New York City, ond for his
avorationsl interest in political affairs,
His forte is political science.
the Monroe educational
commission to the Philippines, 1925,

He is a leading figure in the ranks of
teachers in Amerjca and his outlook is

Dr. Duggan's remarks quoted here are
from the Spring number of America's
great quarterly, The Yale Review, of which
some {riend sent the Journal a compli-
mentary copy. We are thus able to
present to our readers two contemporary
views of the Philippine situation by men
whose business it i9 to kaow ahout such
things and impart their kaowledge to per-
80ns of education and influence: Dr. Dug-
gan, and Dr. Ralston Hayden, whose ar-
ticle appenrs elsewhere in this issue of
Dr. Duggan's review of the
Philippine constitution is omitted. To
our readers it would appear to be accept-
ance of far ton much at face value.—Ed.

of the Philippines valued at $93,000,-
000 and provided 66-2/3% of Philippine
imports valued at $55,000,000. In
1929, before the depression, the figures
were much higher; and it has been
generally overlooked that the Islands
stand tenth on the list of countries
consuming American goods. If they
cannot sell their products, they cannot

internationally

He was a

uy.

')"There is to-day practically vo other
market for Philippine goods on the
present basis of production and with
the present living standards. Nine-
tenths of the Philippine exports to the
United States consist of sugar. The
amount of sugar produced in 1934
amounted to 1,600,000 short tons, the
largest in the history of the Islands.
Chicfly because of higher wages in the
Philipiaes, the cost of producing sugar
is considerably higher thaun iu Java,
which can easily supply the Far East
and Australasia. And the higher pro-
duction cost holds true for all Philippine
commoditics except hemp (cordage).

“One of the results of the American
Occupation has been to develop among
the upper and middle classes in the
Philippines a standard of living above

of President Quezon contained frank
recognition of Philippine needs and weakunesses,

“Now as to the dangers from within. These will result
from the economic provisions of the Independence Act. In
that Jaw it is prov.ded that the present system of free trade
between the United States and the Philippines shall remain
in force for the first five ycars of the Commonweaith. In
the sixth yecar, 1941, a tox of §% shall be levied by the
Philippine government on all exports from the Philippines
to the United States and an additional §% for each of the
remainiog years of the Commouwealth, so that during its
last year the tax will amount (o 25%. Then when inde-
peondence has been attained, the full American tariff on for-
eign goods is to be imposcd upon Philippine goods. The
purposes of the export tax are to provide a sinking fund for
the extinction of the Philippine forcign debt and to secure
markets other than the Uniuwd States.

“If these provisions of the Independence Act were to be
enforced as they now stand, they would probably spell the
economic ruin of the Philippines. As early as 1907, Mr.

any other in the Far East. The
closing of the American market would unquestionably mean
a lowering of that standard, because most of these people are
dependent upon the industries and commerce developed by
the American Occupation.. Though the Tao, the common
peasant, has also benefited by the extinction of brigandage
and the maintcnance of order and by the social services
introduced by the Americans, he has, nevertheless, not
achieved a happy position. He is exploited by the Cacigue,
the rich man, who can tide over the T'ao between the time of
sowing and harvesting by providing him with seed and food.
Despite the law, the Cacique charges usurious rates of interest,
and in thousands of cases the Tao is permanently in his debt.
It is very difficult to remedy this situation because the Cacigue
is usually also the political boss who not ouly decided the
outeeme of local issues but in many cases decides who shall
represent, the district in the legislature.

“‘The Philippines did not escape the world economic de-
pression, and much distress has resulted from i, Politicians
(Please turn to page 15)
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Inheritance Tax in the Philippine Islands

By E. L. Hall

Manager, Manufacenrers Life Insurance Co., Manila

Mr. A L. Yateo, Collectorof Internal Revenue,
has furnished me with a copy of general circular
No. 375 issued on December 11th, 1936, from
which the following is quoted. The circular
compriges seven pages which include complete
data on Commonwealth Act No. 106 which was
approved by the government on October 29th,
1936, further amending previous sections of the
Administrative Code. The principal features
of the Act are a9 follows:

1. Under the law, gifis intervivos made to
any person, who, after the death of the donor,
ehall prove to be his heir, devisee, legatee, or
donee moriis causa are taxable.

2. Gifts mortis causa are also taxable under
the law.

3. Although under the law, every transfer
of property in contemplation of death or in-
tended to take effect in possession or enjoyment
at or after death, is subject to iuheritance tax,
to preclude any doubt on the part of the tax-
paying public, section 1 of Commonwealth Act
No. 106, expressly provides that every transfer
in contemplation of death or intended to take
effect in possession or enjoyment at or after
death is taxable.

4. To avoid any attempt on the part of
property owners to defeat the Inheritance Tax
Law by transferring theu- property before their
death, the new every

Acts Nos. 2835, 3031, and Commonwenlth Act

13

additional inheritance tax from 1000% on the
net inheritance to be received by strangers which
does oot exceed P110,000.00, as the maximum
rate, to 300% on the net inheritance which ex-
ceeds T2,000,000.00. as the minimum rate.

For ready relerence, there is indicated below
a table showing the method of computation of
the inheritance tax under the provisions of

No. 106 which provides for reg rates or  Ci Ith Act No. 106:
TABLE

Not Total tax due on each Class of Heirs

Ezceeding Exceeding  Brackel Rate Taz AT “B" e “p"
...... 10,000 ¢ 10,000 19 r * 1,100
10,000 30,000 20,000 2 5,500
30,000 50,000 20,000 3% 12,100
50,000 80,000 30,000 4 25,300
,000 110,000 30,000 5 41,800
110,000 150,000 40,000 6 62,000
150,000 ,000 40,000 7 81,000
190,000 240,000 ,000 8 110,500
240,000 290,000 50,000 9 0,000
290,000 350,000 60,000 10 176,250
,000 420,000 70,000 11 218,400
420,000 500,000 80,000 12! 265,200
500,000 00, 100,000 13 322,800
600,000 720,000 120,000 14 388,300
720,000 850,000 ,000 15 468,520
850,000 1,000,000 150,000 16 570,500
1,000,000 1,200,000 200,000 17 710,880
1,200,000 1,500,000 300,000 187 909,450
1,500,000 2,000, 500,000 19% 1, 247 820

2000000 . ....... ........ 200, il aetes e T

The Changing Orient
(Con!umed fn)m page 9)
‘The fund of M houk

theless united in a great constructive effort.
The result may well be something new in the
world a unique Oriental contribution to modern

however, is not merely the material progress
that has been made there, remarkable as that
may be. In this land, under pioneer frontier

ditions and freed from the full effect of the

foree of cither Japanese or Chinese

transfer or sale without by trust
or otherwise of property or interest within three
years prior to the death of the deceased as one
made in contemplation of death and as such, the
said transfer is taxable,

5. Under the old law, the transmission of the
following property ia taxable:

(8) Real property located in the Philippines
and real rights in such property.

(b) Any franchise which must be exercised
in the Philippines.

(¢) Shares, obligations, or bonds issued by
any corporation or sociedad anonima orgumzed
or if d in the Philippi in
with its lawa.

(d) Rights or interests in any partnership,
business, or industry established in the Philip-
pines.

(e) Personal property located in the Phil-
ippines.

6. Although under the old law, the trans-
mission of the following property has been held
eubject. to tax, to dispel any doubt, the new
amendment expressly provides that the transfer
thereof is subject to tax:

{(a) Shares, obligations, or bonds issued by
any foreign corporation, the principal business of
which is located in the Philippines.

(b) Shares, obligations, or bonds issued by
any foreign corporation, if such shares, obliga-
tions, or bonds have acquired a business situs
in the Philippines.

(¢) Inthecaseof a resident of the Philippines,
any intaagible personal property, regardless of
its location, is subject to inheritance tax.

Attention is especially invited to section 1536
(d) of the Admini; ive Code, aa ded by

trndmons, some 31,000, Chincse, with Javish
material aid from anan and under the direction
of a highly trained body of Japanese enthusmsls,
are building a state and perhaps creating a civi-
lization that may difier from that of either
China or Japan. Here, in a rich, undeveloped
territory almost as large os Germany, France,
and Spain combined, highly effective manpower
and all of the marvelous productive instrumen-
talities of modern civilization are being brought
together—by force without doubt—but never-

As to the stability of the régime in Manchou-
kuo, it is my belief that it could be destroyed
only by a cataclysmic social and political revo-
lution within Japan or the compinte defeat of
that country in a major war. The probable
effect of either of these remote contigencies, not
only upon the Orient but upon the world, con-
tains appalling possibilities of di aster to the
whole fabric of civilization.

Probably only one nation today has the will
and the power immediately to thwart Japan in
the execution of anﬁ plans that she may see
fit to carry out on the continent of Asia. Un-
doubtedly Russia sees in the continental expan-

(Please turn to page 24)

Nederlandsch Indische Handelshank, N. V,

Established 1863 at Amsterdam

o

Paid Up Capital — — Guilders 33,000,000 [®37,000,000]
— — Guilders 13,200,000 [P14,800,000)

Reserve Fund

General Head Office 2t Amsterdam
with sub-offices at Rotterdam and the Hague.
Head Office for the Necherlands Indies at Batavia.
Branches in the Netherlands Indics, British India,
Straits Sectlements, China, Japan and the Philippines.

Branch at Maaila: 21 Plaza Moraga
o
Every Description of Banking Business Transacted

Current accounts opencd and fixed deposits reccived
ac rates which will be quoted on application.
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Frank A. Southard, Jr.
—Assistant Professor
Department of Economics
College of Arts and Sciences
Cornell University

Ithaca, New York.

“l have your very friendly letter of
February 9th and have since received four
copies of the Journal of the American
Chamber of Commerce of the Philippine
Islands.

“I appreciate very much your willing-
ness to place my name on your compli-
mentary mailing list. 1 shall see to it
that the Journal is placed in the univer-
sity library each month as soon as |
have had an opportunity to look it over.
In this way the accumulated file will be
made properly available for general use.

“I congratulate you on the variety of
the contents of the Journal. We are
accustomed to regarding Chamber of
Commerce Journals in general as simply
a means of publishing notices to members
with an occasional haphazard article
squeezed out of some reluctant contri-
butor for the sake of appearances. Con-
sequently it is refreshing to find you turn-
ing your attention to problems of silver,
silver-gold exchanges, price movements,
shady corporate practices, and so on.
I am sure your Journal will deserve a
permanent place on our library shelves.”

Caroline A. Henderson

—author of “Letters from the
Dust Bowl” that Atlantic .Monthly
published.

“You would never imagine how much
pleasure we have derived from your
friendly letter and the big parcel which
came safely in perfect condition from so
very far away. You would have smiled
to see us, eager as children at a Christmas
tree! Everything in the basket was of the
utmost interest to us and to all people to
whom we Itave displayed our treasures.
(They were a few trifles typically Philip-
pine handcraftsmanship gathered up one
afternoon at the carnival provincial ex-
hibits.—Ed.)

“I dampened the creases in the beauti-
ful wall-hanging slightly and pressed it
under heavy weights until it lay smooth,
and for the present we have rolled it on a
piece of bamboo and wrapped it up away
from the dust. But some day | plan to
put it on the wall of our living-room as a
background for a crayon drawing of our
little homestead cabin in which we lived
from 1908 till Christmas time of 1920.
Perhaps that isn't just the conventional
way to use it, but the combination will
please us and recall happy associations.

“The little doilies have been much
admired and the skill of the work appre-
ciated. 1 sent two of each size to Eleann
and her husband in Kansas City so that

LETTERS

they might be sharing in our gifts and they
were delighted with them, but failed, as we
had done, to locate the buri name which
you applied to them. We suppose it must
be a tribal name, but do not know.

“No youngster was ever more proud of
any knife than Will is of the big hand-
wrought specimen in the carved scabbard.
It will have u permanent place in the
curio room which we are always going to
arrange for—when we get the upper hand
ofthe dustclouds! | can't say when that
will be.

“It has amused me to see how all the
boys and young men who have seen these
things have been especially fascinated
by the gay slippers. They are indeed beau-
tiful and skillfully done. Will even took
the pains to count the colors in the bead
work! I'll not promise to wear them but.
shall find their use in their beauty and
their happy suggestions.

"But the fine basket | am using every
day in a most practical way. | don't see
how I should have managed without it.
For economy’s sake | promised to help
Eleann with her interne’s outfit, white
dresses, uniforms, etc. So when it comes

Cimarron Canyon, New Mexico

time to lay my work aside, | can fold it
into the roomy basket and cover it up
safe from harm till | can take it out again.

“Please don't think, because | mention
the little booklet last, that we value it
least. We felt deeply grateful that you
would send us some of your own work.
We have both enjoyed Sunrise and Sun-
set through your word pictures, so ex-
pressive of love and appreciation of all
that is beautiful. 1 was particularly
interested in your reflections upon the
no character and the gifts that they
may offer for the world's comfort and
necessities. We hope they are not over-
doing the military training and prepara-
tions. Sometimes we think they are, but
perhaps we do not understand. Above
all, | hope that if they must be soldiers
and must fight, it need not be to carry out
some puipose of our own.

“If | ever tried hard to teach Eleann
one principle of conduct, it was to avoid
the hatefulness of using other people,
their strength and their ability, for one’s
own selfish ends.

“I meant to speak of our interest in
even the stamps on the letter and parcel.

Eleann's special recreation is stamp
collecting and some day, | suppose, these
stamps will find a place of honor in her
album. We can't help feeling too deeply
indebted to you for all these generous
gifts and wish we could think of something
to do in recognition and gratitude. It was
surely nice of you to arrange for so pleasing
a presentation of the Dust Bowl letter, and
| appreciate your thought and the careful
effective work of your young friend in
tracing the handwriting. (It was Mrs.
Henderson’s generously comprehensive
letter to us, supplementing the Atlantic
series with later information on Oklaho-
ma's last year's drouth, readers will
recall.—Ed.)

“We are sending a few Oklahoma papers
with special reference to conditions here
which are more than ever precarious.
Unless the special efforts just now getting
under way are successful in checking the
appalling effects of the continued winds
and consequent erosion, we shall have to
face the sad fact that we have been
fighting for a lost cause. Will wishes me
to leave a little space for him so | must
close with repeated assurance of our
appreciation and good will.

“Caroline A. Henderson.

“I thank you for the knife. If the wife
will not let me carry it | can sneak in and
look at it once in a while, and it is one
more article to add to my collection of
flints. The stamps are another help
in another collection, so you see all things
are valuable to bud boys in the Wild
Wooly West. Thanks for all of them.
Come over some time and | will try to
show you over the old familiar landmarks,
only they will not be like they were a
few year* ago.

Yours truly,

“W. E. Henderson”
(The few things mailed to the Hendersons
were sent only as a friendly reward, more
than merited, of Mrs. Henderson's re-
markable letter to the Journal. But the
Hendersons' evident appreciation of them
suggests that if any of our readersin the
United States would care for a similar
collection of trifles of Philippine hand-
craftsmanship, $10 would cover the cost
of getting and mailing it to them—Ed.)

C. S. Salmon
—The Insular Life Assurance Co.
Insular Life Bldg., Manila.

“l want to thank you most sincerely
for your generous gift of P200.00 to Union
Church Hall. 1 think your idea of divid-
ing the profits of your special holiday
number once a year to worthy charities
is a very laudable one. I am sure the
other participants appreciate the amount
they have received as much as we do who
are looking after the finances of Union
Church Hall.”

May, 1937
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Stephen Duggan Sees . . .
(Continued from page 12)
ammlg the “Quts” led by Aguinaldo have utk\'n
f the si ion to arouse
against the government. This is the chief
explanation of the Sakdal uprising in 1935 the
first of its kind since the pacification by the
Americans iv 1901, If the economic provisions
of the Independence Act were to be ellfurcod
b in 1941, the i
fall in wages and lowered standsrd of l|V| g,
added to the reseniment of the Tao against
prevailing conditions might have serious con-
sequences. There can be hardly any doubt
that the admirably organized Philippine cons-
tabulnry would be able to suppress an in-
surrection snd to enforce order, but the political
situation would be most unfortunate.

“The Filipino has become accustomed to
chaoged and improved conditions brought
about by the American Occapation. He is not
only accustomed to them, he is proud of them.
He is proud o the roads, bridges, artesian wells,
public buildings, and public heslth service, and
particularly proud of the public school system.
But all these public services have been maintain-
ed only with the greatest possible cconomy.
Even ag it is, vearly a million children had to be
denied entrance to schonl in 1936 because of
lack of funds for school buildings and teschers’
ealaries. The total snnual income of the Phil-
ippine government st its highest, in 1929, was
oaly $30,000,000, and in 1934 it was only $40,-
000,000, Were this to be drastically reduced
by the enforcement of the economic provisions
of the Independence Act, the result would
necessarily be not merely a reduced standard
of living for the population but a reduced
standard of civilization.

“This economic future of the Philippines as
provided by the Independence Act is a dark one.
The situation is not without hope, however.
When President Roosevelt signed the Act, he
stated that atteation would be given to the
changes needed in the cconomic provisions of
the law. He indicated that he would hold a
conference composed of both Americans and
Filipinos to consider that ques Prepa-
rations for auch a conference are already heing
made by ow government, and an liconomic
Council has been created by the Philippine
government with a similar objective. ‘There
ought not to be great difficulty in reaching a
basig which would justify President Roosevelt's
statement: ‘Where imperfections or inequalities
exist, [ am confident that they can be corrected
after proper hearing and in faimess to both
peoples.’

“What are the dangers that threaten the new
Commonwenlth from without? There is little
probability that the Islands will be liable to
external attack during the remaining years
of American sovéreignty, unless the United
States were to become involved in a war with
a foreign power. The scrious question how
they could defend themselves in event of attack
after the establishment of the Republic. There
are two foci of possible danger—China and
Japan. One has only to remember the trck
into Manchuria of the millions of industrious
Chinesc peasants from Shantung and other
northern provinces of China, to realize how
strong i8 the desire of war-weary Chinese to
flee to regions more (avorable to a peaceful life.

Nor should one forget that though Great Bri-
tain is sovercign in the Maluy peninsula, poli-
tical control is about, all the sovereignty amounts
to. The economic life is almost everywhere
under the domination of the many Chinese who
have emigrated there.  This Chinese commiereial
influence is also very strong in Juva.
“Compared to neighboring regioas of Asia.
like China and Jupan, the Philippines are a
spursely inhabited a There are a few more
than 13,000,000 people inhabiting a region as
large as \e\v Ynlk ‘\Ie\v Jersey, Delaware, and
Pennsyl d. Were the Philippi
vopulated as densely as Japun, they would have
# populuation greater than Japan’s 70,000,000.
Nuoturally, the Filipinos wish to retain thelr
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maintusined under both the Spapish and Amer-
iean régimes. Nevertheless, there are now
some 75000 Chinese in the Islands, the des-
cendants of those whose settlement antedated
even the arrival of Magellan in 1521; their
oumbers have since been eonstantly sugmented
by émigrés smuggled in.  Moreover, the Chino
in every villuge i3 to-day tbe chief storekeeper,
and the Chinese also control the wholesale
trade in Manila and the chief cities. The mix-
ture of Malay and Chinese blood which has
developed in the Islands, is a good product,
and many an able Filipino statesman, like Vice-
President Osmeiia, is a Chinese mestizo. But
the Chinese are not popular with the Filipinos,
and are sometimes attacked by the more militant
Whether after the withdrawal of the

donwin for their rapidly i ing

which has doubled during the American Occu-
pation.  This they have so far been enabled to
do as the result of the poliey of Chinese exclusion

Americans, the Chinese people, aow fired with
the spivit of aationalism, will cootinue to submit
(Please turn to page 47)

ALHAMBRA

continue to be the
recognized
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CORONAS
ALHAMBRA
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Capital (Paid)
Surplus - - - -

Undivided Profits
(As of Sept. 30, 1936)

oy —=——=
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Do your friends a favor!
Direct them to

The Manila Hotel

the leading hotel in the
Orient where they will have
LUXURIOUS COMFORT
at
MODERATE RATES
Provides every Western con-

venience combined with every
Oriental lusury

Air-conditioned de luxe suites and
modern bedrooms and baths
in the new wing

American Plan Only

H. C. (““ANDY”’) ANDERSON
Managing Director

The gnknhalga Speciec Bank
to

(Established 1880)
HEAD OFFICE: YOKOHAMA, |APAN Yea

Capital (Paid Up)
Resceve Funds __
Undivided Profics

132,650,000.00
10,708,919.91

MANILA BRANCH .
34 Plaza Cervantes, Manila

S. Daza1, Manager

Teleohone 2.35.28 1 Telephone 2-37-59 Manager
‘elephone 2-35-28 Import Dept. " "

§ Telephone 2-37-68 Remittance & Deposit Dept.
Telephone 23758 Snpart & Current Deposit Telephone 2-37-55 Cashier & Accountant

ACETYLENE
PR g AcETVLEN

OXY-ACETYLENE
Welding & Cutting Equipment

Philippine Acetylene Go.

281 CALLE CRISTOBAL, PACO
MANILA, P. I,

When To Stop Advertising

When every man has become so thoroughly a creature of
habit that he will certainly buy this year the same pro-
ducts he bought last.

When younger, and fresher and spankier concerns in your
line cease starting up and using the newspapers in telling
the people how much better they can do for them than
you can.

When nobody else thinks “it pays to advertise.”

When population ceases to multiply and the generations
that crowd on after you, and never heard of you, come on.

When you have convinced everybody whose life will touch
yours, that you have better goods and lower prices than
they can ever get anywhere outside of your store.

‘When you perceive it to be the rule that men who never
do and never did advertise are outstripping their neigh-
bors in the same line of business.

‘When men stop making fortunes right in your sight, sole-
ly through the discreet use of this mighty agent.

When you can forget the words of the shrewdest and
most successful men concerning the main cause of their
prosperity.

When you would rather have your own way and fail
than take advice and win.

When you want to go out of business with a stock on hand.

When you want to get rid of the trouble of waiting
on customers,

Let us help you with your Advertising Problems

Manila Daily Bulletin

ADVERTISING SERVICE DEPARTMENT

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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Placer testing ditch 2 kilometers Up and Over!
through the claims and down No{ down tol bedrock, this ditch tests
to bedrock a hill deposit that shows colors all

the way across

Comprehensive Philippine Mining News Up to Date



FOR THE MINING INDUSTRY:

« Railroad Material Of Every Description
« Ruhrchaler Diesel Mine Locomotives
e Pennsylvania Air Compressors
« Morgardshammar Mine Hoists
o Craclius Diamond Drills

« Atlas-Polar Diesel Engines
» Asea Electrical Equipment
e Avesta  Drill  Steel
« Rocbling Wire Rope
«Etc. Etc. Ertc

- ,,@ ——
Your Enquirie._s‘ Are Solicited

KOPPEL (PHILIPPINES) INC.

75 DASMARINAS
MANILA ILOILO

. A COMPLETE TECHNICAL SERVICE
IS OFFERED BY

MARSMAN & COMPANY, INC.

MINE MANAGERS AND OPERATORS

P. O. BOX 297 P. O. BOX 18
MANILA, P. L BAGUIO, MT. PROV.

TO

PRODUCING MINES
MINES UNDER DEVELOPMENT-EXPLORATION
OWNERS OF MINERAL CLAIMS

FROM—THE EXAMINATION OF A PROSPECT
TO FINANCING ITS DEVELOPMENT . . . .

FROM- A CONSULTING ENGINEER'S REPORT
ON MINE DEVELOPMENT OR MILL DESIGN . . ..

TO—THE ENTIRE RESPONSIBILITY FOR MINE
MANAGEMENT.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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WARNER, BARNES & COMPANY, LTD. Bulawan Mining company, Inc.

LONDON — MANILA Permit granted by the ities & Exch on
ILOILO — CEBU — BACOLOD February 12, 1937, to sell shares of stock to the public

IMPORTERS ¢ EXPORTERS Authorized capital ................... £600,000.00

A Authorized issue . . ... 300,000.00

SHIPPING DEPT. INSURANCE DEPT. Par value of shares. .. 0.01
Agers Fore Transacting IR

o e b, Fire Rooms 601-603 Cu Uniteng Bldg., Escolta, Manila, Tel. 2:23-96
Bibby Linc Automobile -

Workmen's Compensation &c.

Owns 52 full Jode claims in the sitio known as Mt. Bula-
General Managers of

wan, barrios of Sta. Rosa and Daguit, Municipalities of Pa-

COMMONWEALTH INSURANCE COMPANY racale and Mambulao, Camarines Norte, from which outcrop
EASTERN DEVELOPMENT COMPANY INC. samples were obtained having commercial value. Works of
RAMONA MILLING CO. exploration and development of the mines have been steadily

- going on without interruption.
SPECIAL REPRESENTATIVES OF _—
IMPERIAL AIRWAYS, LTD. IMPORTANT NOTICE: Shareholders nmiay now call at

_— the Company's office any time during office hours and get
MACHINERY DEPARTMENT their certificates upon full payment of their shares. Also,
Aot Fore those whose reservations have been accepted, and those whose

subscriptions could not be acted upon pending the grant of
the permit by the Securities & Exchange Commission, as well
as the interested public in general, can now come at the

Sugar Machinery, Dicscl Engiocs, Condensing Plants, Miniog
Machinery and Sceels, Shipbuilders and Engineers.

AGRICULTURAL DEPT. IMPORT DEPT. Company’s office, as a limited number of unissued shares
All Classes of Sperty Flour are still available for sale.
Fertilizer ugar Bags .
Clable Address: W arnir”" Standard Codes VICENTE DEL ROSARIO ANGEL T. LIMJOCO
Manila Office: Soriano Building, Plaza Cervantes President & General-Manager Sacrotary-Treasurer

TRY NOW

yect Youre
<«° &9@ If you need

606““' \\9\\‘ ahundAnnt and cheap
light use

OSRAM [}
s COLONAS

right light-sources.

SMITH, BELL & S0, LTD. TABACALELRA

Sole Representatives

Manila — Iloilo

PHONE 2-25-77

give more and better light.
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‘Only a limited number of shares left.

SPECIAL NOTICE

= TO THE=—

PUBLIC
GhHe

Surigao Bulawan Mining Co., Inc.

HAS BEEN GRANTED A PERMIT ON
APRIL 19, 1937, TO SELL SHARES TO
THE PUBLIC BY THE——

SECURITIES & EXCHANGE COMMISSION

THOSE WHOSE RESERVATIONS WERE RECEIVED LATE AND COULD NOT BE
ACCOMMODATED ... THOSE WHO HAVE PATIENTLY WAITED FOR AN OP-
PORTUNITY TO SUBSCRIBE AT A LATER DATE...AND THOSE WHO HAVE UN-
CONDITIONALLY FILED THEIR RESERVATIONS WITH THE MANAGEMENT

May now telephone, telegraph or see us personally.

SHARES AT P0.01 EACH PAR VALUE
MINIMUM RESERVATION: 10,000 SHARES; MAXIMUM RESERVATION: 500,000
SHARES. ONLY 509 OF TOTAL SUBSCRIPTION PAYABLE WITH ORDER,
BALANCE WITHIN 90 DAYS.

Subscriptions will be entered in the order
of their receipt

Original S h of this Cor , who subacribed before the grant of this
permit, will please be guided by a special resolution of the Board of Directors to be
sent to each and every one of them thru the mail.

NOTE: This corporation will spend for 1937 not more thois P60t
for all administrative ezpenses. reserving the bulk of the company's
Junds far mineng decelopment. mill, machinery, and cquipments cie

EXCERPTS FROM ENGINEER'S
REPORT
**Of the 704 hectares of placer locatio!

BOARD OF DIRECTORS
HON. FRANCIS BURTON HARRISON
HON. PEDRO GUEVARA
MR. A. R. CAMASURA
MR. I. S. REYES
DR. JOSE S. HILARIO
MR. CLEMENTINO V. DIEZ
MR. ESCOLASTICO DUTERTE
MR. MANUEL X. BURGOS. JR.
MR. JOSE M. SANTIAGO
MR. NICOLAS ESTELLA
MISS C. H. VALENSOY

yards,
the deposit would
ic yards. Deduc-
tion for large boulders will not be in excess
of 50%.

and at depth assumes
amount to 18,000,000

"I found gold in every pan of sand,
carth or gravel that I tested.”

“I estimate the contents of the ground
tested to run about 1/5 centavo per color.
Assuming 175 pans a cubic yard mavel,
means 35 centavos per color per cubic yard,
3 colors to pan equals P1.05 per cubic vard.
n this basis, the property is of undoubted
merit. and warrants intensive development
{6 make ready for active cxploitation.

Consulting Engineer
MR. RAMON ABARQUEZ

AUDITORS
S. F. ALCANTARA & CO.

Mining and Metallurgical Engineers. Inc.
by FRED. MacCOY
Mining Engineer

Bankers
PHILIPPINE NATIONAL BANK

Surigao Bulawan Mining Co., Inc.

2ND FLOOR, WISE BUILDING
JUAN LUNA, MANILA
TELS.—4-99-62 and 4.90-21

Reservations may also be made with

R. 0. SUBIDO & CO.
Burke Bldg., 125 Escolta, Manila
Tel. 2-77-44

BAGUIO OFFICE
9-A Sesgion Road
Tel. 524

Here’s how to
get Manila’s!

Genuine
Manila
Long Filler
Cigars in
cellophane
are obtain-
able in your
city or _
nearby!

List of
Distri-
butors
furnished
upon re-
quest to—

Phillppine Tobacco
Agent:
15 Williams Street, New York City

or
Collector of Internal Revenue
Maalla, P. L.

MANILAS

made under sanitary conditions
will satisfy your taste!
(Heolth Bulletin No. 28) Rules and

Regulations for the Sonitary Control
of the Factories of Tobacco Products.

“Section 15. Insanitary Acts.—No
person engaged in the handling,

or packing of tobacco product or
supervising euch employment, shall
perform, cauge, permit, or suffer to be
permitted, any insanitary act during
such employment, nor shall any such
person touch or contaminate any
tobacco products with filtchy hands
or permit the same to be brought
into contact with the tongue or lips,
or use saliva, impure water, or other
unwholeuome subs(ances as a moist-
ening agent;...
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“We Recommend Further
Exploration and Development”

As we gather the gossip over the coffce table, values of a
mining prospect destined to be a mine of real commercial
value will reveal themselves all but invariably in the assays
of samples from outerops, crosscuts and dogholes at the sur-
face. More than one fricad among the engineers tells us, if
you don’t get values at the surface, give it up. It is pathetic,
in face of this common opinion of the experts, to go .over
some of the cajoling reports of another sort of ecngincers,
made to more than one company whose dircctors are tho-
roughly honest men with no practical knowledge of miniag.

These reports gloss over the want of surface values, very
often: they go by the criminal code, apparaatly, and give the
project the benefit of the doubt. They can't prove that the
project is a mine; oa the other hand, no one can prove it isn’t
one, though all probabilities run to the contrary.

Directors, unfamiliar with miaing, usually with no inde-
pendent engineer called in for counsel, on these reports over
aad finally decide to spend more money on further search for
mining values, where if the report were written as it should be
they would vote at once to close dowa the work.

_ Following are examples taken from official company reports
indicating the point at which some skeptical director or share-
holder should move that work be stopped:

A Surigao Project.—Float samples assayed 72 cents and
62 cents. That the float come from points on the property
had not been ascertained. Nevertheless, it was proposed to
continue explorations as well as a very costly engineering
service.

A Rizal Project.—Assays from 10 cents to $2.07 from out-
crops are reported, old gold value. On the face of it, such a
project is a dud. The very location of the claims is also
against success. Yet the engineer accounts the results en-
couraging.

A Paracale Prqject.—An engineer has twelve samples run,
all of them showing mere traces except one that just tops $18,
obviously a freak. The property should be abaudoaed.
But the engincer doesn't say so; he says that a pr

® So says many a mining engincer's re-
port ... but ler the assays be your guide!

A Paracale Project.—An engineer reporting on this project
says he took five samples from different parts of the group,
14 full siz2 claims, getting one assay $58.70, another $10.08,
two traces and one $0.41. On this slim showing he concludes
that the “‘average orc is evidently highgrade, and the com-
mereial possibilities of the ore deposits are excellent.” More
conservative engineers would by no means agres with him.
Occastonal high-value samples 1n thie district are not very
indicative of consi: t bodies of cial ore.

A Paracale Project.—An honest engincer follows geophysical
work with a personal inspection of the shatlow development
work in progress, and reports that if results from this shallow
work are favorable enough the company will be called upoa
to put down a shaft; that this will iavolve much expease, and
that before the expense is undertakea the shallow develop-
'r:\en(;, work show definite results.  Such a company is in good

ands,

A Paracale Project.—An ecagincer found som: stringers
from which samples assayed $2.07. Upon this he recom-
mended that the claims be takea up for prospecting and ex-
ploration, Quartz in a stringer was 2 wide, and mining
thus out of the question. In another stringer vein matter
was reported a foot wide, equally without commercial mining
value.” No wonder that some companies have meteoric
careers, rising on such flimsy faets, falling when they play out
into nothing at all. For this is territory that dozens of com-
petent men have gone over since 1934, selecting such ground
as scemed at all promising.

A Surigao Project. This is near a producing mine, and
forty-three samples, rechecked, averaged P15.09. One good
engineer is check>d by another. Oa such a basis the com-
pan;:l feels justificd in going ahead, as the engineers recom-
mend.

A M. Province Project,—Here the directors had the good
sense to employ Director Quirico A. Abadilla of the Bureau
of Mines. The property is far north of Baguio. Abadilla

should be hired for the purpose of determining further work,
and this misleads directors into holding out further hope to
shareholders.

A Mt. Province Project.—On so-called veins reported 14’
to 36’ wide all samples ran below $6, all but two in a total of
niue, below 8$3. The engineer says, however, “values obtained
from the samples taken from this group are quite satisfactory.
... this group is a good prospect.” In contrast to this, in
the same territory another engineer rejected, quite properly,
blocks of ore averaging $5.50 a ton because such values ar2
below the cost of extraction, The first engincer also says
the property has a geological formation favorable for mineral-
ization, but the Journal has published scientific data that
refute this; the territory should be approached, as a matter
of fact, with the utmost skepticiem, and on such findings,
abandouned.

A Mt. Province Project.—Outcrops on this property as-
sayed $6.40-80.41-84.75-36.61-80.40-890.94-8$27.28 and nil.
It is such assays that justify exploration work, but ooly after
check samples have verified the first report. The project
is mot in a locality where the best authoritics say con-
sistent commercial values will be found.

assayed ples from prospect holes, found none that ran
more than P1.06, none exposing a substantial quartz vein,
and recommended abandonment of all prospect holes and
tunnels. He added that the property should be explored
superficially for outcrops, and that most of the work be done
along the crecks and drainages. What for? Obviously for
what Dr. Abadilla rates of primary importance, superficial
showlugs.

A Mt. Province Project.—We b8ught into this ourselves.
There is a whole page of nils and traces, and on another run-~
over page a value as high as $1.24. The engineer suggests
more work, though not on the basis of these samples, but
come now, what do you offer for our unit? It isn’t the frao-
tions that lay you flat in this mining game, it's the units!
Votila! As we think we have given typical examples of when
to stop and what to leave alone, we placed a lachrymose
period here. There can be no doubt that ambiguous slushy.
cngineers’ reports are leading adventurers to waste the funds
of their syndicates and companies. There is equally no
doubt that the services of many highly competent and trust-
worthy engineers are now procurable in the Philippines,
There should be a weeding of this garden grown with noxious
tares.
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Current Data on Russia’s

Minerals and Metals

Under the present U. 8. 8. R. Government, all minerals
are nationalized. Some arc operated directly i)y the State,
others thru concessions to commercial companies in which
the government retainos an interest. Especial efforts were
madc to increase production in oil, coal, iron, manganese,
copper, lead, and zine, under the Five-year Plaos.

Iron

The iron deposits of U.S.8.R. are extensive. The chief
ceaters of the iron industry are the south, Urals, and Central
Russia. According to pre-war estimates, in the Krivoi-Rog
area, there are about 200,000,000 tons of ore at a depth of
700 feet. This ore contains on an average, 62-72 per cent
of iron, 9 per ceat of silica, and 0.03-0.06 per cent of phos-
phorus.

The ore deposits which were discovered a few years ago in
the Kursk region form a large system of about 320 kilometers
long at a depth of 150 meters. The iron content of the ore
is 50%. According to the estimates of the well-known Geo-
loglst Professor Gubkln, there are about 40,000 million tons
of iron ore in that region.

The chief iron ore of the Urals deposits consists of igneous
magnetites which appears in the contact zones, produced
by intrusive igneous rocks on limestones or limy shales. Other
iron ore deposits (nainly: limonite, hematite and various ferrie
hydrates that commonly are associated with limonites, hydrat-
ed silicates) also occur in several Jocalities of Central Russia.

Copper

The copper resources of Pre-war Russia were estimated
at between 650,000 and 1,000,000 tons of pure metal. New
copper deposits were discovered at the end of 1928 in the
region of Lake Balkhash in the Kazak Republic. The present
resources are estimated at 18,000,000 tons.

The chief centers of copper mining of Pre-war Russia were
the Urals, the Kirghiz Sieppes, and Siberia.  The ore of the
Atlas mines contains as much as 309 copper for the first
quality, and averaged for the second quality, not less than
10%. The best variety in Spassky deposits (Siberia) con-
tains as much as 15 to 22 per cent of copper, and the second
quality 7 per cent.

The production of blister copper for 1936 amounted to
approximately 89,000 tons, The program, however, was, for
1936, to produce 121,000 tons.

Gold

Russia occupied the fourth place before the war amongst
the gold-producing countaics of the world. The principal
arcas where gold is obtained are cast, west and central Siberia,
the Ural region and the Cancasus.

Vitim mining district, from which about 25% of the total
production of gold in the U.8.S.R. is obtained, is situated ia
Eastern Siberia.

A new goldﬁeld had been disecovered in the Yakutsk Re-
public acar the river Indigirks and Kolyman, at the end of
1929. This field is estimated to be 750 kilometers long and
250 kilometers wide.

The gold industry is carried on mainly by three methods.
‘There are tho larg(- state trusts which do their work on a

1 basis enterprises which work the most
|mp0rtant deposm of precious metals; and there is the small

e By D. B. PUSHKIN
Metalurgise, Geologists and Engineers Syndicate, Ing.

gold industry in the form of private gold mining organised
and fostered by thesc same trusts. This small gotd industry
either leases out suriferous areas to private individuats for
1he(rll\ to exploit, or allows gold digging without a lease of the
land.

The small gold industry is gradually recovering. More-
ove, the goid traders and gold diggers carry on their work
all he year round, while the State enterprises cease all work
cor 1ected with dredging and washing during the winter.
The Lena goldfields where work is carried on underground,
are an exception,

The gold of the Ekibastussk concerns is a by-product of
the lead industry, and is obtained from the refining of lead.

Output of gold duriag the last year is reported to reach
about 7,300,000 ounces. The figure is still too small to place
the country as the world’s leading gold producer, which posi-
tion the Soviets are planning to achieve by the end of 1939.

Poor metallurgy was observed in the field of lode mining.
Newly built cyanide and flotation plants, in many cases,
operate inefficiently producing tailings with high gold countent;
thus necessitating the retreatment of the material.

Platinum

The platinum occurs in alluvial material in the Urals at
Nijni Tagilsk, and with chromite in a serpentinc probably
derived from a peridotite.

Before the world war, the platioum deposits of the Urals
gave Russia almost a world monopoly in the supply of that
metal. The average annual output during the last ten pre-
war years was about 11,500 Ibs.; the only important other
source, viz., British Columbia, producing hardly 7% of this
supply.

During the war period pre ion decreased iderably
owing to disorganization in the industry. In 1921, produec-
tion was at its minimum, but receatly the industry has heen
considerably restored.

The method mainly used for obtsining platinum in the
Urals is dredging. The dredges are imported. In addition
to the obtaining of platinum by dredges, a considerable quan-
tity is also collected by the local population in the Urals by
primitive handworking methods.

The estimated platinum reserves in the Urals are about
7,000,000 ounces.

Silver

Silver was worked in various parts of old Russia. The
principal mines are in Siberia, the Urals, and the Caucasus.

Amongst the districts of the U.S.8.R. where silver is ob-
tained, the Altai mountains in Siberia are of greatest impor-
tance. The Altai deposits coatain gold, copper, lead, and ziac.

Ia the Urals, silver is ounly obtained as a by-product, yet
some quantitics used to be obtained there. There is only
one silver smelting works in the Caucasus, the Alagir works.
Of the 40,000 lbs. of silver produced in 1912, the Caucasus
produced about onec-quarter. There are silver deposits also
in the Kirghiz Steppes, but the workings are of primitive
nature, their output is irregular. The total silver reserves
of the US.S.R. are estimated at 1,500,000 kilograms. No
figure is available on Soviets’ silver production at preseunt,
but it is considered that sufficient supply is produced for
coinage and domestic industrial purposes.
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Canada’s Mining Pace Under the

Urge of $35 Gold

“During the wintry years of its uorthern Depression,
Canada’s financial centre of gravity shifted westward from the
first city of the Dominiou to the secound, from staid old Mont-
real to booming Toronto. In mental atmosphere the two
cities are different as Boston and Chicago. From the golden
days of the fur trade to the building of the railroads, from the
peopling of the prairies to the rise of lumber and newsprint,
the wealth of Canada tended to flow through Monutreal.
Some of that wealth always came to rest in the snug little
manusions at the foot of Mount Royal, and Montreal became
about as venturesome as the Bank of England.

“Meantime Toronto, with a uative itch for the long shot
and a grandstand view of Ontario’s

o Time's featured account in its

issue of April 5.

Canada amounts to some $4,500,000,000 (far larger than the
Mother Country’s) and that Canadians own more than
$1,000,000,000 worth of U. 8. sccurities. And after the well-
wishing, Broker Housser proceeded to show his potent visitors
a few new tricks in their owa trade.

“In his big new modernistic building, the only completely
air-conditioned building in Canada, President Housser has
every mechanical gadget known to U. 8. markets and a few
more besides,  Neatest innovation is an awlomatic quotation
service, not for actual transactions, which are history, but for
the going bid & ask prices. Operating on_the same principle
as the Teleregister electric quotation board common to U. S.
board rooms, the service clicks up the

vast mincral resources, captured Cana-

bids & asks on the sides of the nine

da’s relatively young mining industry.
As far back as the century’s turn when
the big strikes were still in the West,
Toronto’s interest in mining was so hot
that not one but two mining stock
exchanges were founded. Later they
merged as the Standard Stock & Mining
Exchange, long a rival of the conser-
vative old Toronto Stock Iixchange,
which dates back to 1852, With de-
velopment of the great Outario mines
around Cobalt, Sudbury, Porcupine
and Kirkland Lake, the wealth of the
North funneled into Toronto. Thus
when the greatest mining boom in
Canadian history was touched off by
the pound’s fall from gold and the New
Deal’s devaluation of the dollar, Toron-
to was ready-set to cash iu,

“Cash ia it did. In the five years
through 1936 the value of Canada’s
mineral output soarcd from $191,000,-
000 to a new high of $360,000,000,
nearly onc-third in gold alone. The
total of dividend payments by Domi-~
nion mines more than tripled. Mining
now ranks ahead of lumber and news-
print as the most important Dominion
industry outside of agriculture, And
the Toronto Stock Exchange, now
merged with its old mining rival, not
only outstrips the Moatreal market in
dollar-volume of trading but also ex-
ceeds every exchange in North America
except New York’s “Big Board” aud

GOLD

Great  nations usually act together
respecting gold, and even small ones.
There is nothing in reports that the United
States will revalue gold, if independent
action is thought of, because the United
States will of course continue playing
ball with England and France in this
business. Even should Washington stop
influxes of gold into the United States
from foreign sources by offering some
absurdly low price for bullion, that would
not affect the Philippines, they ure terri-
tory of the United States. Nor would
it affect the world price of gold; it would
only effect its purpose, to divert bullion
from America to other markets.

Probably all gold sent to the United
States in liquidation of international
settlements of trade balances would be
accepted at the current price; in any
case, nothing will be done that will retard
the rehabilitation of international com-
merce that is a major policy of the Roose-
velt administration being carried out
by Cordell Hull, secretary of state, under
special authority from Congress. World
economy is based on gold at $35 an ounce,
and such vast volumes of local economy
the world over as to disturb with revalued
gold would provoke hard times again.
Read Time’s account of Canada’s activity
in mining, for inklings of what would
happen there.

the Curb Exch In

hexagonal trading posts where brokers
can see them at a glance. Moreover,
the same service is available to anyone
with a ‘“dial ticker” in his office. To
get a quotation dircct from the floor on,
say, International Nickel, a customers’
man merely dials Nickel’s number (111)
on an instrument which looks like an
enclosed typewriter with a telephone
dial insteadp of a keyboard. Within
a few seconds the dial tickers tap out
the going bid & ask for Nickel.

“So thoroughly mechanized is the
whole new $750,000 Toronto Stock
Exchange that floor members had to
take lessons in how to do business
there, Actual trading on the new floor
was to begin this week at a brief British
ceremony with the visitors’ gallery
closed. Over the regular ticker at 9:50
a. m. was to go au address from Pres-
ident Housser, followed by congratu-
latory messages from the Honorable
Vincent Massey, Canadian High Com-
missioner in London, and from Chairman
Robert Barclay Pearson of the venerable
Londou Stock Exchauge. By remote
coutrol the chairman of the London
Stock Exchange was then to sound the
opening gong at 10 a. m. Toronto time
(same as New York). Pre-arranged, the
first transaction was to be between
President Housser and Norman C.
Urqubart, his stout, decisive vice pres-
ident, Thestock: International Nickel,
bluest of Canada's blue chips,

shares traded it even stops the Curb,

“This weck after a four-day Easter holiday the Toronto
Stock Exchange will reopen for business in a brand-new
building, the most up-to-date trading floor in the world.
Toronto likes to think of this new building as symbolizing not
only the new importance of its miniug mart but the coming
of age of the Dominion’s most boisterous industry. To mark
this notable event with appropriate fanfare, President Harry
Broughton Housser scheduled not one but two formal openings.

“The first occurred last fortnight when Broker Housser
played banquet host to 800 U. S. and Canadian bigwigs,
including President Charles R. Gay of the New York Stock
Exchange and President Kenneth 8. Templeton of the Chicago
Board of Trade. The party afforded a public opportunity
for hosts & guests to brush up ou such goodwill items as that
the U. 8. is Canada’s best customer, that, next to Britain,
Canada is the best U. S. customer, that the U, 8. stake in

“Fusion Man. Logical for more than investment reasouns
was the choice of International Nickel for the first sale.
Trading in Toronto is divided horizontally between regular
listings and a so-called “curb,” which is physically and finan~
cially a part of the Exchange, and has identical membership.
A dying institution, the “curb” corresponds roughly to the
unlisted section of smaller U, 8. exchanges. But Torouto
trading is also divided vertically between a mining section and
an indusrial section in somewhat the same manner as the
New York Stock Exchange scgregates stocks and bouds. Tn
Toronto International Nickel is rated an industrial, because
of its fabricating activities, It is also the world’s premier
nickel miner, so that it represents a happy blend of mine
and mill.

“Since 1934 when it merged with the old Standard Stock
& Mining Exchange, the Toronto Stock Exchange, too, has
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represented o blend of mining and industry,
though not always a happy one. To the outside

then on Toronto’s old St. George hockey teum,
amateur champions. He got his business start

world the Toronto Exch: is an lus

club of 113 members, many of whom are sons and
grandsons of oldtime members who paid as little
as 83 for their original seats (today’s price $90,-

in Massey-Harris (farm impl ), shifted to
brokerage, setting up his own firm, now H. B.
Housser & Co., in 1917.  For ycars he had been a
power in Exchange afiairs, took an active hand

000). Internally the club-like 1l has
been ruffied by & tendency to line up into an
industrial faction and a mining faction. Harry
Housser, o fusion candidate popular with both
sides, was made president last year in what has
turned out to be a successful attempt to case
the strain.

“Born 52 years ago in Winnipeg, Broker
Housser made s Dominion name as a hockey
star, first at Toronto’s swank St. Andrew’s
College, later at the University of Toronto and

in i the merger that really made
‘Toronto a miners’ mart, played a big part in
planning the new building to house it. At
first he was disturbed by Architect S. H. Maw's
meodernism, for Broker Housser is rated o Solid
zen with nwife, daughter and grown son, pride
in his golf, a fondness for fishing and & natural
leaning toward conservatism. The executive
offices in his new building are period (Queen
Anne and Georgian), but the president’s office
does have a highly functional bar adjoining. At
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night.
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home Harry Housser has to serve his gueste
himself because his two servants are Seventh
Day Adventists who will have nothing to do
with liquor.

“Up until a few years ago H. B. Housser & Co.
avoided mining issues like the plague. A
director in such companies as Canada Foundries
& Forgings and Stop & Shop Stores, Broker
Housser found unspectacular industrials good
enough to give him a ¢city home on Warren Road,
a country place in Thornhill, just outside To-
ronto. But with arrival of the mining boom,which
has made speculation in Toronto as common a
postime as the cinema, H. B. Housser & Co.
began to diversify. Harry Housser was one of
the group which backed Kerr Addison, which in
the past year went from a few cents a share to $5.

‘The Pennies. Nearly one-third of the
500 issues listed on the Toronto Exchange
sell below 35 per share and scores are below $1.
It is these “penny stocks” that account for the
buge sharc-volume run up in daily trading.
Toronto had a 5,000,000-sharc day last year, and
a 1,000,000-share day is poor business. It
is also the “pennics” that give Toronto its
peeuliar flavor. Bay Street (Toronto’s Wall
Street) and the surrounding district are not.
unlike uny financial district in smaller U. 8.
centres. There are a Childs and s Savarin
restaurant. Because hard liquor is bunned in
Ontario restaurants Toronto has developed a
“Broker’s Cocktail,” a startling yet appropriate

bination of beer and ch For in
‘Toronto, the gap between beer and champagne
may be extremely narrow and is frequently
bridged on the pungent name of a northland
mine. Last year the best bet among the pennies
was (’Brien Gold which soared from 34¢ to
$14.  In the past few years MacLeod-Cockshutt
climbed from 10¢ to $5.40; Pickle Crow from
30¢ to $9.20.

“Lvery runner in Bay Street knows the story
of the fun-loving Toronto broker who bought
20,000 shares of Continental Kirland at onc~
cighth of a cent pershare to send to his friends as
Christmas cards ig denomination certificates.
After he had mailed every last certificate, the
stock suddenly bounced to 80¢ per share, n
640-fold  appreciation.

“What today is a Mandy, Bobjo or God’s
Lake, a C lidated Chib 2 B
or an Ymir Yankee Girl may be tomorrow’s
Noranda, Dome or Lake Shore.  Or it may turn
out to be a Red Lake, which lately tumbled
from $1.78 to 66¢ on annual report in which the
company revealed that its ores were not up to
cxpeetations. A contributory factor in the fall of
Red Loke wasa widely-circulated but quite false
veport that the president had been arrested,

The Millionaires. In the early stages of the
mining boom, Toronto was a lush pasture for
bucketeers, sharpsters and boiler-room operators
who had skipped across the frontier after the
Sceurities Act went into effect in the U. 8.
Most of them have since been cleaned out by
issioner, John
Milton Godfrey, who is o sort of one-man SEC,
All stock salesmen are now licensed, and selling
stock by telephone is banned.  Though he has
never used it, the Secuvities Commissioner also
has power to regulate the Toronto Exchange.
Co-operation is so close hetween the change
and Commissioner Godfrey that that public
official sits in on sessions of the listing committee,

(Please turn to page 39)
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Landon Makes Coke at Cebu

Sends the Journal sample and analysis.—His syndicate
also ready to turn out pig iron from its own hematite ore

Just as Chicago is likely to call over-
statements from New York, and St
Louis will infallibly defend her indus-
trial advantages when Chicago grows
boastful or supercilious, Cebu, self-
conscious industrial and Shlpplnﬂ center
of the Bisayas keeps a weather eye
cocked on ‘Luzon. Last month we
published further data on a new coal
pro ject in Sorsogon and brief comment

ase metals of the Islands, and erred,
|t seems, in stating that Philippine
coal for coking purposes had not yet
been turned up.

For this we were immediately brought
to task by Major R. R. Landon, of
Cebu, whose letter follows:

“We have read with considerable
interest the article on page 21, April,
entitled Base Metal Potentialities. The
last paragraph, in part states the fol-
lowing:

All in all, a real supply of coking

coal would be an industrial godsend

to the Islands. But the coal has
not come to light.

“In view of our own activities in
Cebu we make vigorous exception to
your statement.

“Two years ago the price of Japanese
foundry coke, c.i.f. Cebu was P37.00
per ton. About a year previous to this
we started experiments with various
samples of Cebu coal and eventually
found a high grade coking coal in_suffi-
cient quantity to justify the building
of a bee-hive coke oven.

“The first edke made, about 4 tons,
was sold to the Cebu Foundry Shop,
Cebu, at P34 per ton and since then the
local foundries have brought our emire
output of about 40 tons monthly.
fact, prospects in this business look so
good we have just completed another
oven which will double the output.

“Under separate cover we have sent
¥ou a sample of the coke manufactured
rom local coal which, we might add,
gives the following assay:

“Moisture  1.57%; volatile matter
3.51%; ash 4.77%; fixed carbon 90.15%;
total 100%; B. T. U. 14,691; Sulphur
and phosphorus not appreciable.

“For foundry purposes this makes our
product equal to the best Australian
coke which costs 1*54 a ton c.i.f. Manila.

“Further, we have, during this time,
conducted experiments in the manu-
facture of pig iron and have built a
10-ton_ blast furnace using our own
hematlte ore.

“Coke imported into the Islands
amounts to over 3,500 tons annually
and with Marsman & Co. and other
mining groups concentrating and smelt-
ing their own ores the quantity will,
within' the near future, be consi erably
more. We believe, given proper en-
couragement, the Islands can be made
completely independem of foreign coke

besides which the money spent for it
will remain here.”

The Journal welcomes this important
information. Because Cebu’s own pop-
ulation on that small island is about
a million persons, and the port's facil-
ities and location are excellent for in-
sular-wide distribution of coke and pi
iron, if supplies of coking coal ani
hematite for pig iron are there in suffi-
cient quantities to assure these indus-
tries an extended future, the place is
all but ideal for such them.
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Hear Dr. Willis

The next meeting of the Philippine
Geological Society will be held as is
customary at the Manila Hotel on Fri-
day, May 28, 5p. m. to 7p. m. The
meeting will be addressed by Dr. Bailey
Willis, dean emeritus of Stanford’s de-
partment of geology, on the subject of
“Geological Observations in the Philip-
pines.”  The opportunity being such a
rare one, full attendance of the society’s
regular and associate members is anti-
cipated. The meeting will also be open
to guests whom members may invite,
according to the president,Dr. H. Otley
Beyer. Many geologlsts and engineers
of the business man’s acquaintance are
members of the society.

Refer Your Washing Problems To
Allis-Chalmers

The Blade Mill shown above is a development in Ore Preparation.
It is specially adapted to washing materials carrying large percent-

ages of clay and primary slimes.

The Blade Mill will handle rock up to 14 inches.
Capacities and sizes ranging from 25 to 200 tons per hour.
Allis-Chalmers build a complete line of Scrubbers, Log Washers,

Sand Washers,

Scrubber Screens, and Vibrating Screens.

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS

60-118 SECOND STREET
PORT AREA

P. O. Box 282
TEL. 2-32-13

MANILA, P. I.

BRANCH OFFICE
BACOLOD, OCC. NEGROS
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Roosevelt Steadies
Industrial Metal Prices

NEW YORK, May 15.—A noticeable decline in speculation
resulting from threats of governmental action to halt runaway
prices caused metal prices to react downward during April,
the magazine Mectal and Mineral Markets observed today.

Prices steadied considerably during the fore part of May
and most traders looked for a period of steaay prices.  Pur-
chases of war stocks continuea to absorb most of the offerings
on the Lonaon and New York markets.

Copper made the best showing among the nonferrous
metals during May. Production has beea stepped up sharply.
to meet the heavy demand. Domestic copper averaged
15.12 ceats during April, about 6/10 of a cent under the pre-
vailing price in March.

Lead prices appear to have been stabilized by the larger
compaaies at between 6 and 7 cents, around one cent under the
highs established in March. Lead production in the Joplin
arca has been stepped up sharply to replenish declining re-
serve stocks.

Zinc prices for April were about 1/3 eent under the prevail- .

ing price for March. Most of the trade expects the preseat
7 céut price to continue throughout 1937. It was pointed
out that available zinc in the United States at the end of 1936
totaled but 55,500 tons, which was 35,000 tons less than that
on hand at the close of 1935.

According to the Bureau of Mines, zinc production in 1936
amounted to 534,341 tons, an increase of 19 per cent over
1935. The value of 1936's zinc production was 35 per cent
over 1935. Inasmuch as the average price of zinc last year
was 5 cents, the 7 cent price prevailiog this year should see
another substantial gain in productioa.

Tia prices suffered a wide break during April on both the
New York and London markets after the International Tin
Committee authorized production quotas of 110 per cent.
Straits tin broke almost four cents in New York and the
break at London equaled about 30 cents.

According to London estimates, world tin stocks on April
30 increased by 337 tons over stocks on hand March 31. World
visible supplies on April 30 were estimated at 23,813 tons.
Many speculators, especially those in London, feared the
virtual removal of all quota restrictions would produce an
over-supply of tin by the end of the year.

The worldwide demand for iron ore continues unabated,
according to Mctal and Mineral Markets. Japan and Eng-
land in particular have been secking aew sources to further
their armament programs.
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® Inrernational Tin Committee s new quoras of 11%
break prices sharply in New York and London
(By the United Press)

The silver market was steady with prices remaining vir-
tually unchanged.

Average Metal Prices for April, 1937
(By the United Press)
Gain or Loss from

Copper March
Eleetrolytic, Domestic, refinery. .. ... 15,121 - 0.654
Elcctrolytie, Export, refinery. . 14.692 - 1.898
London, Standard Spot. ... 62.506 - 9.833
London; Forward..................... 66.614 -~ 9.553
New York. 6.175 - 1.015
St. Louis. . 6.0256 - 1.015
London, Spot. 26.014 -7.013
Loadon, Forward. 25.878 - 7.101

Silver and Sterling Exzchange
Silver, New York, per oz.............. 45.460 + 0.330
Silver, London, peace per oz.. .. . .740 + 0.063
Sterling Exchange, “checks”. .. 524 4 2.683
8t. Louis, Spot....................... 7.010 - 0.363
Looden, Spot. .. . 26.216 - 6.973
London, Forward 26.344 - 7.061
Tin

New York, Straits......... 59.172 - 3.868
London, Standard Spot. 267.136 -15.852

. $35.000 Unchanged
. $92.000 + 0.222
16.043 - 0.332

. 17.000 Unchanged
......... $58.000 Unchanged
105.000 + 3.333

20.000 Unchanged

Gold, per oz., U. S. pri
Quicksilver, per flask.
Antimony, Domestic
Antimony, Chinese
Platinum, Refined, per oz..
Cadmium..............

Aluminum, 99%

Chromium
Chromium, 97%, per pound...........

85.000 Unchanged

Manganese Ore

52 to 55%, c.if. Atlantic ports......... 40.000 + 0.600

into Outer Mongolia by force of arms.

While Formosa, within sight of the rocky islets north

Changing Orient
(Continued from page 18)

sion of Japan a threat to her own position in
enstern Siberia. Japan regards the rapidly
increasing military strength of Russia in Eastern
Asia as a menace to her very existence. Many
observers of Far Eastern affairs believe that a
desperate struggle between the great European-
Asiatic nation and the Mikado's Empire is well-
nigh incvitable, if not in the near future, then
within the decade. I, myself, during two jour-
neys through Manchuria and Siberia, have seen
armed forces being marshaled and other un-
mistakable preparations for combat made on
both sides of the Japancse-Russian frontier.
Recently the Soviet government has officially
stated that Russia will resist a Japanese advance

I do not regard a Russian-Japanese war as “ine-
vitable,” such a struggle is a distinct possibility
and will continue to be so until many points
of friction between thesc nations have been
eliminated The chances that another Russo-
Japanese war could be confined to those two
nations are not bright. Indeed, the greatest
significance of the recently announced “anti-
Comintern” treaty between Japan and Ger-
many is its plain warning that any conflict
between the Soviet State and Japan would
probably not be confined to the Orient.
Although less spectacular than Japan’s activ-
ties on the Asiatic mainland, this nation's
steady advance through the island world that
lies east and south of the continent is a factor
in the Far Eastern situation that cannot be
neglected in any consideration of that region.

of the Philippine mainland, has been Japan's
since 1895. This island she has made an im-
portant and profitable part of her national
cconomy and a strong military outpost. The
Japonese mandated islands that dot the Pacific
for hundreds of miles east of the Philippines are
developing rapidly under the touch of her skilled
hand. In the Philippines, especially since 1931,
her organization for economic and cultural pene-
tration has been working ceaselessly and effece
tively. Likewise in all of the Malayan and
south China region clear through to Burma.
In Japan there is a powerful group that believes
that their country's road of destiny lies to the
south. Certainly here is a rich field for ex-
pansion that is alternative or complementary
to the northern mainland.
(To be concluded negt month)



May, 1937

Men of the Mines

Mr. and Mrs. Donald Cook have
returned to Manila from Shanghai, Mr.
Cook having taken over management
of the Manila office of 8. E. Levy & Co.,
brokers. The Cooks are well and favor-
ably known here from Mr. Cook's
long period here in the banking business.

The Manila Stock Exchange is getting
out a series of haudbooks for persons
who play the market. The first In-
veslors' Guide, compiled and cdited by
Rizal F. Gatica, financial cditor of the
Maaila Daily Bulletin, bricfs the com-
pauaies whose shares are traded in on the
exchange, listed and unlisted, adds
current. and comparative records, high-
low price comparisons, dividends, pro-
duction figures, averages, aud supple-
mentary data—a neat pocket reference
obtainable from cxchange members.

Publicity from the Manila Stock
Exchange is much improved of late,
under the cxpericnced hand of Wm,
Parker, formerly the head of Hearst's
bureau in Paris.  Collcague Parker
marricd in Paris, Mrs. Parker is French;
Manila is different and charming to
these youug folk, to whom cordial
welcome.

It is taken that merger of the Centra)
Exchange with the Manila is a fait
acompli. It is no reflection on debonair
and capable Manager George Wm.
Greene of the Central that his ex-
change stepped into a prolonged depress-
ed market situation leaving little room
for trading activities justifying three
exchanges. The Central Exchange, Inec.
will carry on as an investment house,
Vicente Aldanese, president, and the
firm of Aldanese & Cortez will continue
in the brokerge business.

Under supervision of J. B. Stapler,
ia charge of Marsman’s southern divi-
sion, the smelter for San Mauricio and
United Paracale was blown in success-
fully Saturday, May 15—the first gold
smelter in the Islands. Independ:at
sources report favorably, of both these
Marsman mines, and the company
anounces mill expansions. S. W. Norton
takes charge of the smelter, located at
Mambulao. He also assumes the gen-
eral superintendency of the southern
division, W. D. Peregrine, who joined
Marsman last year, takes Norton’s
former place as mill supcrintendent at
United Paracale. C. F. Carpeater is at
his old post of mill superintendent of
San Mauricio; he had been pinch hitting
in this capacity at Suyoc while P, L.
Funkhouser, now returned to Suyoc,
was on vacation ia the Uaited States,

Early increase of San Maurcio’s mill
capacity to 500 toos a day is recommend-
ed on the basis of new ore discoveries
and high millheads.

General Superintendent T. A. Mona-
han and Mine Superintendent H. H.
Booker of Masbate Consolidated have
the mutual respousibility this ycar of
upping mill capacity to 3,000 tons a day;
the former goal of 2,000 tons a day has
been reached, practically—mauny al-
terations are involved in adding another
1,000 tous a day and at the same time,
upping the percentage recovery per tou.

onsulting Eugincer J. H. Sampson
has the geacral problem in charge.

For zinc and lead of Mineral Resources
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on that company’s Marinduque prop-
erty, V. E. Leduicky has the task of
installing and pluacing in operation the
mill that has been bought, capacity
about 150 tons a day, the first mill
in the Islands for these industrial metals.
With high samples rejected, the gold
content of the ore is reported to average
$2.97 at the old value. The same com-
pauy will soou have a mill on its Labo
property in Gamarines Norte, gold,
where H. E. Heide is superintendent
and Lednicky is the consulting engineer.
(Please turn to page 49)

AN
INVITATION

FILTERS

TO ALL MINING EXEGCUTIVES
A .
You are cordially invited
to investigate the high-
quality and competitive
prices of the products of

HUMBOLT-DEUTZMOTOREN A. 6.

BALL MILLS
GYRATORY CRUSHERS
JAW CRUSHERS

ORE SAMPLERS
VACUUM PUMPS

BELT CONVEYERS
CRUSHING ROLLS

CLASSIFIERS
PLACER MACHINES

Complete Cyanide
&

Flotation Plants

Sole Representatives
Philippine Engineering
Corporation

Plaza Sta. Cruz

MANILA, P. 1.

Phone 2-23-05
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Visiting Suri

Wilderness

Surigao! Gold in Surigao! One the better qualified mining
engineers in the Philippines says, without reservation, that
Mindanao will turn up more gold than all other fields of the
Islands together; and it goes without saying that most of this
gold will come from Surigao. The etymology of the word is
elusive, as are most facts about the province beyond the fact
that already it is an established goldfield. The sun means
to check, in Tagalo, as to check bags of rice in a warehouse,
and the gao means to shout. But pshaw! what’s in a name?
Let's see Surigao through the experiences of a Manilan but
recently returned from the place.

You board the Corregidor at its anchorage in the Pasig,
Tuesday afternoon, and reach Surigao about sundown on
Thursday, with intermediate stopsat Iloilo and Cebu. From
Cebu you travel the most historical water route in the Islands,
Magellan’s route in voyaging from Mindanao to Cebu in
1521. Three hours out of Cebu the sea bottom is beautifully
coral, your steamer maneuvers slowly through narrow chan-
nels until more open water tells you the dangers of the straits
have been passed. The afternoon wears late. Sunset and
Surigao approach together. You think—the lush tropical
beauty of the sunset reminds you—that you are within seven

Transportation Building Mattrial m Surigao Province

degrees of the equator. The sea is placid, and landfall occult.
The boat backs into a narrow channel, and lines are made
fast in order that the boat may be winched into her berthing
space—a_landing barely spacious enough for one ship.

Time in Surigao is told by the arrival and departure of
the Corregidor; she pulls in about six of the afternoon, Thurs-
days, and departs about midnight, returning to Cebu, lloilo
and Manila, reaching the Pasig Sunday morning. There is
bustle at Surigao to get the ship unloaded, and mine supplies
turn up in the cargo more and more; and then more bustle to
load her, with the little farm surplus Surigao has, Manila hemp
almost the whole of it.

You walk down the gangplank, to Main Street—give it any
name you will—and pursue your way past Chinese general
stores, about a thousand steps, to the Del Monte Hotel, the
better of the two the town affords. Speak charitably here:
when you return to town from the interior of Surigao this
hotel will seem a haven of perfect comfort, with its mattress-
less beds and insect levies celebrated nightly in all depart-
ments.  Surigao boasts electric lights. There, is one over the

From top to bottom: The Surigao wilderness;
slashing forest for a roadway to a mining project;
an ore dump at a project; a rock fill for a road to
a project; anil a break in a public highway where
a bridge is wanting



ao’'s Goldfield

Primeval

hotel table. The boy turns it on, then, alongside it, lights up
a Pelromafc oil lamp to afford light enough to dine by.

Read? Why read? There is nothing to read. Besides,
Surigao is above reading—everyone knows a great deal about
everything and talks a great deal about what he knows. News
travels b% gossip, swifter than ether. You have hardly landed
in town, but all the town knows you are here, and at the hotel,
an American; and everyone knows why you came, where you
are_going.

Talk is all of mining. Two jerried pieces in the bar apolo-
ize* for round tables. ~ You order your whisky-soda or canned
eer, and converse with newfound friends among the curious

citoyens come politely to inquire into your business. During
the ten minutes the boy takes to bring the drinks from the bar
two steps away, new mines are or?anized, old mines recapital-
ized or abandoned, and the goldfield both enriched miracu-
lously and extended into the vast mountain reaches of Davao,
to the south.

Every mining engineer, homesick with good reason, speaks
fondly of Grass Valley, Mexico, Colorado, even the Dakotas
and Utah; and every man intends to make his stake in Surigao
and then go home and open up some abandoned mine where

Squatter's Cottage, Surigao Province

he is _certain former owners left fortunes behind. Such ro-
mancing wears out the hours past midnight: the imagination
is overwrought before anyone thinks of bed, and when you
essay to use your own bed you realize how much pleasanter
it is to sit up and talk.

Morning comes. And breakfast, ugh! You are now over-
looking an abyss of wild adventure. You would go to the
mines: Surigao Oriental, Mapaso Goldfields, East Minda-
nao, Surigao Consolidated. The Surigao Express has cars
for your use, five PU cars the charge for one being P1.50 an
hour with 75 centavos an hour stopping charge. The cars
are wrecks and the drivers, you learn soon, are the obvious
reason for it. Roads are good, not asphalted or even macadam-
ized, but better than average country highways. .There are
few cars, the roads serve the mines; the trouble is, the drivers
can't keep the cars on the roads, being merely sublimated
carters.

It is twenty kilometers to the village of Sison. If you would
visit Mindanao Hamdmali, you leave the car at Sison and

Prom top to bottom:  One end of Surigao's main
street; and the other end.—Surigao's Del Monte
Hotel; a bit of culture gone south; and
just another street in Surigao City.
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hike up a rough trail through densc jungle and across dozens
of streams, fifteen kilometers to the workings at an elevation
of about 2,000 feet. If suddenly confronted on this trail by
troops of armed Negritos, don’t show fright; offer cigarettes,
and be sure to light one yourself—revealing to these woods
warriors the crime of Prometheus as practiced in civilization.
The Negritos will never have seen matches, to strike fire from
a stick instcad of rubbing it out of tinder establishes your
superiority as well as mutual friendship.

The Negritos carry bows and arrows, also short bolos.
This wilderness has been their home for centuries, but they
have built no houses; they readily coustruct any temporary
refuge they require, and live for the most part eatirely in the
open. They tura and dog your footsteps into camp, stopping
at a certain jungle vantage point before reaching camp, and
join you there and help you down the trail when you retura.
One arrow shot from the chief's seven-foot bow brings down
a coconut, and one blow of his kuife cuts away the husk at
the tip, leaving ouly a skin-thick layer of meat sealing in the
milk.

For a refreshing drink, you have it here.

Farther along ia the jungle, as you descend, the chief takes
auother shot. His target is unseen, until hit, when you see it
threshing about in its death throes. It is a pythou, 2 rock
python about fifteen feet long. Two Negritos stay behind,
guarding the kill. It will be a nocturnal feast? Well, clean
at any rate.

Each with matches and cigarettes, priccless gifts to them,
the Negritos leave you again before the suburbs of Sison are
reached; in all the journey, up trail and down, a friendly
journey, too, not » word spoken. These Negritos are Jarger
than their kin in Luzon, they are about 5-1/2 feet tall and
must weigh about 120 pounds, but the women are much
smaller than the men. Men, women and children tramp the
trails together, their bare feet making mock of miner’s boots.
During the whole trip there was a coustaat fall of rain, and
the supernal heat prohibited any protection against it.

A boou of the higher reaches of the trail is that it is safe to
drink the water from the streams. The jungle is so dense,
the banks of the streams so precipitous, that the water is ot
polluted by aunimal life. The last stream, knce deep, is forded
half a kilometer outside Sison; you cross, reach your car ouce
more aud return to headquarters at the Del Moute in Surigao.

Enduring the night, you are more than ready next morning
to rent another PU car and drive away through the rough
country past Sison to Mainit, on the shore of the lake so
named. There the M. V. Laguna is boarded for a trip down
the lake. Noon has come before the ship sails, and with
noon, hunger. Search of the towa discovers a single can of
pork-and-beans in one shop, and warm beer iu tins in another.
There is no can opener, no bread or crackers. You make the
best of such circumstances.

The M. V. Laguna is a ferry about 28 feet long, older than
her length. She boasts a diesel engine, to be started only
after a half-hour’s pampering. Achieving this triumph, the
crew is 50 excited with the readiness of the machine that every-
one neglects to check up the oil supply; and a hundred feet
away from the bamboo pier the engine goes dead for want of
fuel. The boat stands and rocks sickeningly until oil is got
from shore, crews of a dozen naked men swimming out with
it. It is in open five-gallon cans, and so skillfully do the mea
manage, shouting to one another incessantly, that not a drop
of water reaches the oil.  So at last you are really off, vibrating
across the lake, the weather fortunately fair,

It is a long afternoon's voyage in this craft making some
five miles an hour to the town of Santiago. The helmsman
spends most of this time sleeping, until he reaches the river
and its fishtraps; and to sleep more contentedly, he holds the
wheel with his toes—steering his course in dreams. The
boat is fearfully overloaded with passengers and freight, and
riding very low. You finally interrupt the helmsman’s siesta
when you suddenly become conscious of the potentialities of
the situation aud are unable to see any lifeboats or life pre-
servers. He is polite about being waked up, and auswers your

-vered in reverse. P:
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questiots in a reassuring manuner.

“We are dangerously loaded?”

“Yes, sir; we always are.”

“There is a possibility of capsizing, tipping over, I mean?”
“Yes, sir; there always is.”

“But there is no lifeboat?"’

““Yes, sir; we have none, of course.”

“And no life preservers, life belts?’

“Yes, sir; we have noue, of course.”

“Why of course? Why not have them? If we tip over,
how am I to get to shore without a life preserver?”’

“‘Oh, sir, it would do you no good! The crocodiles would

make you die very quick!”

Thus informed, you resign yoursclf to fate and apologize
to the somunolent helmsman for disturbing him with nonsen-
sical questions. After all, the boat does not sink; you at last
reach the river, and here the helmsman gaivauizes himself
into action. With firm hand grip of the wheel, he maneuvers
the M. V. Laguna among the bamboo fishtraps with the dex-
terity of an old lake hand—it reminds you of a Bachrach jitney
making its way down Taft avenue ia five o’clock traffic. Juu-
gle, beautiful m its primitive wildness, crowds over the river
banks. The river is winding, with many horseshoes turus,
and the chanuel is treacherous; but the helmsman, whom you
had the temerity to doubt duriug the afternoon ou the open
lake, is master of the situation,

Wherever passengers wish either to get off or on, this is

. made ease itself when the helmsman simply noses the boat

directly into the bank. Thereis the shock of compact of two
unyielding bodies, the signal for the passengers to leap—
cither into the boat or out of it, and for their luggage to be
thrown after them. The timiog of these operations must
be perfect, and is. If one persoa is leaping off, another must
not leap on at the same time. Leaps on must be accurate to
a degree, there being less than two square feet of open deck on
which to land.

The boat stands nosed into the bank, and can not be maneu-
and crew together kick her free,
when she makes a complete circle in resuming her course,
hoviag to at Santiago aa hour later. Everyone wades shore,
this is the end of the voyage. Two antediluvian Fords are
waiting to take you to Santiago, which has no interest for
you, and on to Cadababaran where you change busses to
proceed to Butuan. Of the two Fords, which? You finally
choose the one where the driver is furiously battering the
radiator with a ball-pein hammer. He says he is stoppiog
the leaks in the radiator because Americaus don’t like to ride
behind leaky ones. Wheu he has effected the repairs, what
was originally a mere dribbling from the radiator gushes forth
as a veritable stream, but he proaounces the machiue ready to
move. You have prevailed on him to cease hammering.

Now the cranking. You have chosen the seat by the driver,
and as he cranks faithfully you are first astonished by the
number of snap switches on the instrument board—the use of
none of which you can make out, but it eventually turns out
that none works because the car has no batteries and runs for
the nounce on dry cells. You are next astonished that one and
a half revolutions of the steering wheel are required to move
the wheels; and while still wondering at this phenomcnon,
with a suddeu crash and tremor in all her parts the car attests
the successful starting of her engine. The wheezes and rat-
tles, the complaining prattle of loose conunecting rods and
worn-out bearings is an accompaniment to the slap of pistons
in scored cylinders and a gait of about five miles an hour.

You now discover that by land as well as by sea, steering
a traveling couveyance in Surigao is unique to that region;
only you are now quite out of Surigao and have reached the
imperial province of Agusan, where still greater wounders
unfold before you. The driver of your car disdains
to look at the road, his technique is to keep a bead sight on
the radiator cap—which isn't there, of course—to see which
course the wheels of the car will take of their own accord.
He then turns the steering wheel so as to accommodate the




May, 1937

car’s idiosyncrasics; which does no good, since the car follows
willy-nilly the gutters in the road and czmt do otherwise,
but it is a gesture of willingness on the driver's part to do the
best he can,

Somchow, after. long torture, you reach the river skirting
the town of Santingo. There is no bridge; the river, 150 feet
wide, must be forded.  The driver applies the brakes, as you
approach the bank—another vain gesture, since there are
no brakes: the car is stopped by shoving it into low when the
front wheels are in the stream, just below the hub-caps, and
the engine is stopped.  You protest strongly this turning of
the engine off, uutil another driver takes command and the
first one a rear scat. It secoms that this first fellow is the onty
man on earth capable of driving the car ou a roadway, and
the second is the ouly oue able to take it across rivers,

The crossing is not perilous, since the stream is shallow,
There is a clean low bank 150 long, an approach to the ford,
striking any point of w hich you can make the highway on (hv
other side.  However, you don’t strike any point along this
landing, you contact further downstream by about 75 feet.
There you are stuck until carabaos are brought, When they

(Please turn to page 49)

Men Made Rich by the Phil. . .
(Continued from page 6)

C. M. Eyc was the first superintendent at Benguet and as
such had a great deal to do with its carly development. He
too put salary checks into shares, aad now, wealthy, still
holding his stock, lives near San Francisco.

H. C. Heald made his fortune selling timber to the Baguio
mines, Benguet chiefly, until the boom struck; and while Heald
probably derives a good deal of income from timber still, he
is also well-to-do from mining shares. Pat Hoover's carcor
has been similar to Heald’s—lumber and mining together.

J. D. Highsmith is typical of the oldtime Baguio sourdoughs
who have struck it rich and kept what they struck. He is
one of the men made by Balatoc; but aside from getting into
good propertics early and holdmg on, Highsmith has been a
keen trader in ciaims. He and Harden worked up Elizabheth
Anaconda, and friends say his profit from sale of this property
was around ¥125,000.

Not all good luck has been confined to the Baguio district.
Ben Berkenkotter made a goodly stake out of Paniqui Mines
in Masbate cven before the price change in gold, and then
sold the property to Mashate Counsolidated for $2,500,000—
only to keep right on, interested equally in mining specula-
tions and the brokerage business.

Courtney Whitney illustrates the successful promoters.
He put Consolidated Mines over—the first penny stock floated
here, capital originally $5,000,000, into which, for about
half the stock, was valued the company’s chromite claims at
Masinloe, Zambales, now an industrial operation of Benguet

KLAR & ALVEAR
BROKERS
STOCKS—BONDS

Member:
International Stock Exchange

Office Tel. 2-35-53 Customers Room
2-39-05 441 San Vicente

Exch. Tcls.[ P. O. Box 2731
27580 Manila
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Consolidated.  Cousolidated Mines has a go'd project far
along in the development stage in the Paracale dlstnc(, and
under George Scarfe, pecrless among mining geologists in tha
Islands, is using a l(trgo foree in resuscitating Gold River at
Baguio. Whitaey showed Manilans how to mine without
going to the mountains.  Part of his luck was Abra Mining,
where the late George Cushing thought he had found an El
Dorado. Abra’s ten-centavo shares onee soared above P4.50.
Benguet long cexplored the property, then abandoned it as
hopeless from the viewpoint of a large milling project.

But Cushing was not the ounly mining engineer who was
niisled in the Abra territory.  We know of at least one other,
amoung the most reliable in the Islands, whose principals spent
about 200,000 up there before reaching the realization that
cven the best of engiacers can't beat Mother Nature.

One of the most apt of the Whitney pupils—Make It In
Manilal—has been Sam Wilson, managing Carmelo & Bauer-
mann, lithographers. Mining companies close to four huu-
dred have had to have share certificates, and Wilson has been
in a position to turn them out—together with his share of the
great bulk of printing incident to the industry’s advancement.
Such customers, Wilson has been willing to patronize recipro-
cally; he has invested, just in what, we don’t know, but on
the whole, luckily if not wisely. Then he has done some-
thing elsc; he has built a grand home, and taken more of his
profits and put them into the Wilson Building in the banking-
wholesale district on calle Juan Luna, where the Chartered
Bank is houscd on the groundfloor and the Manila Stock
Exchange has an upper floor of its own, the most modernized
trading floor in the Far East.

Everything about Wilson is substantial, his judgment, his
word, his slow sincere smile and the penetration of his long
casual gaze. His building adds handsome substantiability
to downtown Manila. The man who strikes it rich in mining
ventures can do no better (whether he chooses the Philippines
or some other country) than pursue the sound adage, stick dt
in real estate. Or can he? Times are now so turbulent that

(Please turn to page 32)
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With Ore for Five Years, Surigao Consolidated Procures 200
Ton Mill and Employs Metallurgist John Moison

‘The board of directors of the Surigao Conso-
lidated Mining Company has voted to purchase
and install a 200-ton cyanide plant on its prop-
erty in Mindanao. Part of the mill has alrcady
been ordered, and the rest of the cquipment will
be ordered immediately.

One of the power plant units, a 320 horse-

power Atlas Polar Diesel engine, has been
installed and another unit of the same size is dve
to arrive in the near future.

Decision was made after it had been established
that there was enough cre blocked out to run a
200-ton mill for the next five years. While the
initial capacity will be 200 tons daily, the mill

April Gold Production
April. 1937 April, 1936 Tota) for

Tons Milled Value Tous Milled Value  the Ist Quorter
Antamok Goldfields. ....... 22,442 P 475,188 12,310 T 295,706 P 1,416,678
Baguio Gold ... .. AN 5,369 89,128 5,820 86,618 256,728
Balatoc Mining.......... 36,222 1,073,336 36,090 1,024,785 3,174,927
Benguet Cons.. ... 23,400 776,052 23,265 701,520 2,359,250
Benguet Exploration. . 2,552 21,862 3,078 17,269 79,844
Big Wedge.............. 3,798 63,361 174,477
Cal Horr Mine. 6,196 96,054 4,579 75,326 309,783
Coco Grove. ... .......... R 45,499
Demonstration. .. .. .. 7,854 152,131 5,660 133,092 415,924
East Mindanao. .. 8,090 64,000 236,600
Gold Creek............ . (Included in Antamok) 2,135 35,800 13,746*
Ipo Gold Mines....... ... 5,529 55,140 5,286 49,509 162,059
Itogon Mining. 16,079 246,886 17,725 269,994 788,037
I. X. L. Mining 7,169 166,185 3,669 69,510 482,075
J. X. L. Argos. 3,231 27,987 97 13,837 92,933
Masbate Cons 43,743 251 600 25,524 168,144 818,816
Northern Mu-ung. 18 485 277 4,009 882
Salacot Mining . 4,855 27,455 4,000 34,000 65,917
San Mauricio. 4,314 213,302 4,650 149,990 595,016
Suyoc Cons.. . 6,171 135,243 5,138 81,544 319,010
Tambis Gold. ... 22,625 yds. 13,841
United Paracale.. 10,393 119,87 3,532 93,135 333,566
Totals...................0. — 14,055,882 — 13,363,126 P12,096,266

*Feb. 1937

May, 1937

layout has been based on a 300-ton plant. The
expansion will take place after the original plant
is put into operation.

Ore from Surigao Consolidated was sent to
the United States several months ago for testing
purposes. ‘The experimental work was carried
on under the personal supervision of John
Moison, who had considerable experience in
the Philippines from 1912 to 1926. While
here he worked for several different mining or-
genizations. Mr. Moison arrived in the Phil-
ippines several weeks ago to beccme metallurgist
and mill superintendent of Surigao Consolidated.
The mine superintendent of the company is
Ray G. Brown formerly with Benguet Conso-
lidated.

Surigao Consolidated has an authorized capital
of 11,200,000, of which 300,000 has been issued
and subscribed. The directors are O. F. Weber,
president; W, F. Gemperle, vice-president; A.
Illenberger, sceretery; F. Apellancz and R. C.
Peyer.

ERIC 'WRAY STAIGHT, former Manila
business man and brother of Ronald C. Staight,
will arrive by Clipper from the United States
June 23 to become treasurer of Syndicate In-
vestments and to be associated with his brother
in Devel Ine., Mine O i Ine.,
and other enterprises. Mr. Staight was con-
nected with the Pacific Commercial Company
from 1917 to 1921. Since that time he has bad
a varied experience in financial circles in New
York City. He has been affiliated with several
different firms who operate on the New York
Stock Exchange, and the Chivago Board of
Trade. He holds executive positions on a num-~
ber of prominent organizations in New York, and
during the past six years has done a considerable
amount of fnaneial writing and book reviewing.

1936 Comparative Statistics

Operating Mines

DIVIDENDS \IANILA STOCK
il

Total Not Share
Total T Value  Co N NGE
Protueiton  Tonoage Per Ton PerTon ,11,";:,:, rmﬁfq'x"f,s) Teome  (oreht e (i PRICH RANGE
n Pesos Milled  Pegos  Pesor " peans Pegoe vt Peace Share Tow. High
Antamok Gold Fields... . 5,038,071 208,772 24.13 11.17 12.96 2,706,880 20,975 2,727,855 2,062,500 RETEES .80  P4.40
tok Gold............ iz 1,375,000  100%*
Wedge 10,637 .10 .14 .79
aguio Gold........... 1,054,562 62,792 16.79 14.34 153,528 2,280 155,808 120,890 .01 .10 13 .44
alatoc Min. Co. . . 12,788,924 447,934 28.55 15.99 a627 752 (13,303) 5,614,449 5,600,000 1.40 1.00 13.50 16.75
enguet Consolidated. 9,015,114 .60 16.44 4,170,328 8,054,141 8,124,460 7,500,000 1.25 1.00 10.20 17.50
enguet Exg}(omtmn . 274,405 7.80 1,822 1,201 3,022 50, .01 10 075 .35
ig Wedge Mining 591,490 14.79 310,666 (549,485) (326,502) .10 .08 .57
Cal Horr.. . 11.16 299,601 299,601
Coco Grove . . 1.854 (600 736) (54477} (664, 213) .10 .20 2.70
Demonstration. . 13.24 496,378 (4 028) 192, 400,000 .04 (10 L1853 1.15
East Mindanao .. {4) 20.32 (19, 727) .10 .105 .47
Gold Creek . . 19.06 (22,570) (28 52,500 0075 10 045 . 50
po Gold 8.12 12() 641 116,475 015 10 -13 . 205
togon . 10.94 948, 684 597,168 .03 10 .35 2.45
X. L. Min. 11.76 53R,:)7I 1 539,622 200,000 .02 .10 .42 2.50
Masbate Cons. . 4.32 319,3: (40,452) 278,881 .10 225 .70
alacot . . 9.09 (122,757) (662)  (123,419) .10 .045 .14
an Mat L(3) 24.97 679,391 679,818 320,000 0410 L1585 4.00
uyoc (,ansnh(l . 14.66 169,853 166,348 .10 L1595
Tambis. . .(3) .26 21,907 37,324 46,244 .03 .10 Unquoted®
United Paracale. . 1,206, 644 1341 2. '73 184 67 i 6, ‘7()0 190,935 275,000 .025 .10 .18 312
(1) Big Wedge figures cover July-December, 1936, (4) For 2 months ended Qctober 31st, 1936,

2)
3)

lidated figure,

refer to Cubic Yards,

Cal Horr owned outright and Profits are ineluded in Benguet Conso-

(3}
*Stock dividends.

Coco Grove and Tambis are Placer Columns Nos. 2, 3 & 4, therefore,

Covers period March-December, 1936.

—Philippine Gold Mining Industry.
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65 YEARS

A WORLD
BEATING COMBINATION
The DA-35 DRIFTER with
Auto-Feed and Jackbits

to dxill té‘wayﬁ
the EARTH

HE earth’s diameter is approximately 8,000 miles. Even a mighty drill such as the new

DA-35 Drifter would have to work steadily for nearly 65 years to drill that amount of
hole in uniformly hard rock.

Yet, the best of Simon Ingersoll's initial drills, invented only 65 years ago, would have
taken more than 2,000 years to do the same job.

The rock drill has thus shown great advancement in those 65 years. Drilling speed has
been increased by more than 3,000 per cent. Drill life has been prolonged many times,
Dependabilify has grown progressively greater, and upkeep costs have consistently
d d. Air stion per foot of hole drilled has been continually lowered.
Drilling speed per pound of drill has gone up at about the same rate as over-all
drilling cost per foot of hole has come down. In all this progress, Ingersoll-Rand has
led the way.

This steady development of the modern rock drill has made possible our big construc-
tion jobs and modern mining economy. It has helped to better general working conditions,
and has made jobs for more than twenty times as many people in the rock drilling industry.

The new DA-35 is the fastest 150-pound drifter that Ingersoll-Rand has ever made. It
is superior to drills weighing 30 to 50 pounds more. It will give you the lowest air con-
sumption per foot of hole drilled.

We will not venture to say what the future rock drill will do, or what it will look like
65 years from now, but we are sure a steady development and improvement in rock drill-
ing i t will i We are fid too, that I 11-Rand will carry on its
leadership in rock-drill pioneering.

The Larnshaws Docks & Honoluls Tron Forks

60 118 SECOND STREET, (P. O. BOX 282) MANILA, PHILIPPINE ISLANDS

It BROADWAY. NEW YORK, N Y IngerSOII-Rand 350 BRANNAN ST, SAN FRANCISCO.
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Men Made...

(Continued from page 29)

perhaps even this anchorage is gone.

Anyway, Samuel F. “Sam’ Gaches keeps on at the business
of merchandising, H. E. Heacock Co., jewelers and many
other things, in their own building on the Escolta. Gaches’s
mining interests began, perhaps, with early investmeats in
Benguets.  They expana all the time,  As president of Mi-
neral Resources it is Gaches's particular ambition to make
that corporation oae of the great mining companies of the
future.

L. R. Nielson has probably ridden the gold boom in the
Islands with unrivaled skill. Mea who knew him when recall
that he was the proprietor of a typewriter repair shop a few
years ago; he still has an office-cquipment store on the Es-
colta, keeping his hand in a good lively trade. But carly in
the boom he became the leading promoter, putting over
Masbate Consolidated as his first big deal. Since then his
interests have pyramided rapidly, they are topped with L. R.
Nielson & Co., among the leading brokers, with branches in
Baguio and the Bisayas and broadeasting periods through-
out_the trading day over KZRM, Radio Maaila.

Nielson publishes a daily mining sheet, also the periodical
Mining News. He has in his employ a thoroughly wide-
awake experienced newspaper man,  One service widely sold
among other brokers is a confidential letter service on pink
mimeographed sheets—running off the latest information at
hand including everything available at the Securities & Ex-
change Commissioner’s office.

J. H. Marsman’s carcer during the gold boom has heen
the mostspeetacular of all.  He began with Itogon at Baguio,
which remains the parent mine. But he has perfected the
largest organization in the Islands, and has cxtended his
interests to Hongkong, China and the Dutch East Indics.
He has chosen men for their high qualifications, and gained
a reputation for good pay. His stocks have had marvelous

Philippine . Lumber Manufacturing Go.

MANUFACTURERS AND EXPORTERS
OF
Philippine Premiere Hardwoods

Operating Agents

Dee C. Chuan & Sons, Inc.

14-30 Soler, Manila
Tels. 4-96-8) and 4-88-26

specialty.

KILNDRIED FLOORING

and

KILNDRIED SIDING

Cable Addresses Code Used
“MAHOGANY"' BENTLEY'S & ACME
“CHUAN"" P. O. Box 474
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rises; also, like most other stocks, some dismal declines. His
interests are pyramided. How much they have made him
worth it would be hard even to guess, but a stake in Benguet
Consolidated was the beginning. Of Dutch stock, Marsman
has become a Philippine citizen.  Of dynamic eaergy, both
physical and mental, he travels almost ceaselessly—as much
as possible by airplane; in the Islands he has his private air-
planes for visiting his mines.

Marsman began with Benjamin J. Ohnick as his attorney,
appreciated the association, also Ohnick’s judgment. Now
Ohnick, one of the most popular men in the Islands, is No. 2
at Marsman’s Manila offices, in charge during the absence
from the Islands of his peregrinating chief. Thus men asso-
ciated with Marsman are moving up. Alf Wethaven, Mars-
man engiacer handling matters through the Manila office,
who has mined in the orient for thirty years, is off during this
year on furlough: getting back to old Norway once more,
and the United States.  J. O. Enberg and J. B. Stapler head
Marsinan’s cngincering staff, a strong one tasked with the
responsibility of a dozen or more Marsman properties in the
Philippimes alone.  There is a tangstea project at Kowloon,
and what will tura up in the East Indizs is yet to be told—a
coteric of Marsman men arc down there surveying the outlook.
G. O. Greenan, great project scout, is on this detail.

Marsman’s courage is unfailing, once a survey is made and
the report is favorable. He has nursed Itogon through a
long period of Jow production up to a capacity of 1,000 tons
a day, sure that reserves of ore would turn up with further
and deeper development; and now the report is, ore ahead
for five years. He has two rather astounding mines in Para-
cale, where his pioncering reopened that district to modern
mining when the world surmised it had been worked out.
San Mauricio and United Paracale prove it was not. For
these mincs, on which we have good iudependent reports,
Marsman has put in and now operates a smelter, first in the
Islands. In the same district he has Coco Grove, a placer;
for its ten-centavo stock men have paid as high as P2.60 a
share, and it has been selling during the depression at 56
centavos, when the reports show a loss of about 800,000 on
operations to date. Dredges leased and brought over from
China for Coco Grove were tricd a long time, finally proved
definitely to be the wrong type. Back they went a few weeks
ago to Hongkong, while two new dredges built to specifica-
tions arce en route from the United States.

Coco Grove’s overburden is little short of appalling, but
Marsman is assured his new dredges will handle it—on he
goes! He has had to find San Mauricio’s and United Para-
cale’s gold below the sea, but there it is, and he puts men at
the job who can get it out. So extensive have his Philippine
projects hecome that they are handled in the central office
in Manila by districts, North District (Zambales up to Suyoc
Consolidated, well north of Baguio), South District, mainly
Paracale, and Miscellaneous, including Mindanao.

Wanting a man, Marsman reaches out and gets him—and
pays him. Last year in July he reached out for George C.
Dankwerth, president at the time of the Philippine Trust
Company, and put him in charge of his financial department.
A few weeks ago, needing another man in this department,
he beckoued to E. E. “Gene” Wing, who had been the manager
of the China Banking Corporation since its foundation; and
now Wiag, after conferring with Marsman in London, is on
his way to Manila to join Dankwerth in handling Marsman
fiscal matters. Marsman was the first man to list a Philip-
pine mining company on_the London exchange, Marsman,
Ltd., and by this, obtain British capital.

The airconditioned Marsman home is in the aristocratic
suburbs down Manila bay. Dynamic as the maa is, his office
manner is quiet, though little reserved, and he is as easy aman
to reach as any one in his employ. He keeps his ground con-
nections.

San Mauricio, United Paracale, and even Itogon are all
ten-centavo stocks. Itogon has been paying three centavos
2 g'g.ar per share, The dividend structure has not been stabil-
ized.

Andres Soriano, presently Franco's consul in Manila, is a
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former polo-playing brewer—San Miguel Pale Pilsen!—
realty man and planter, attracted some five years ago into
the more venturcsome game of mining. Since that time he
has only abandoned mining to rua off on his usual annual
half-year vacations in Paris and points south Ht‘ has devel-
oped one of the great mines at Baguio, A Goldfield

THE AMERICAN CHAMBER OF COMMERCE JOURNAL as

plunge again when the old IXL partners were willing to sell,
He bought IXL, discovered reserves of good ore, produced
P1,511,196 worth of gold there last year, and paid 200,000
in dividends on a stock of £1,000,000 of shares of ten-centavo
par. valjue. In April this year a 50%, stock dividend was

8,038,071 last ycar, divideads ?1 375,000. A stock divi-
dend doubled this stock, halving its market value, about the
time it reached P4.50 per share. Par is ten centavos. The
depression hit Antamok hard, but it is still at mighty heights
above par, with the public’s faith in it little affected.
Soriano, a genial Spaniard, fastened upon an American
mining engineer to head his engineering staff, J. H. Sampson.
Then he took Sampson into partnership with him, and made
him rich. It fell to Soriano to head the syundicate that took
up the Niclson option on P‘Lmqm Mines, the oldtime Colorado
and neighboring properties, and form Masbate Consolidated
with 2 P5,000,000 issue of ten-centavo stock. Doing so, he
undertook to raise the mill capacity ten times, from 200 tons a
day to 2,000, without suspending production.  That process
heads lownrd completion. Mining and tlmbcrmg at Masbate
are easy factors in the game, the big factor is netting a profit
from the lowgrade ore. To this end, capacity of 3,000 touns
aday, tobereachedabout August, thxsyear istheannounced step.
Having dipped into Masbate once, Soriano was ready to

As has been typical, IXL has suffered severely
in the market during the depression. But making full allow-
ances for market shrinkage, Soriano has unquestionably
turned a handsome fortune since $35 gold made Antamok a
bonanza property. To house the business, he bought the
new De los Reyes building on Plaza Cervantes and redecked
its appearance inside and out. Typically, leaviog all details
to the men in charge, before the job was finished he felt the
urge of the incorrigible traveler and was off to Washington
on an crrand of diplomacy. In his absence J. Fraser Brown,
his partner who has also been made wealthy from his mining,
is in charge.

All the big employers this story mentions have the com-
mon ability of choosing competeut men. Nevertheless, let
the yarn end with the fact that the mining industry, similarly
to many activities in the Islands, suffers no little from a lack
of highly competent top men. We think this particularly
applicable to the industrial minerals situation. The field
of real mining ability is not overcrowded here. Nor have all
the potential fortunes been made.

Canada’s Mining. ..
(Continued from page 22)

“Because of the noture of mining finance,
regulating securities in Canada has to be limited
to preveation of the grosser types of fraud.
The first stage in the development of a mine is
grubstaking the prospector. From the rim of
the Artic Ocean to the shores of the St. Lawrence,
Canada today is erawling with prospectors grub-
staked by individuals, syndicates and big mining
corporations. As saon as a prospector stakes
a claim, money hos to be rised for surfuce
exploration to see if diamond drilling or u shaft
is worthwhile. This ‘money is usually raised
by s small syndicate. Not until there is proof
of sctusl ore can stock be sold to the public.
But theipresence of ore, like the stock prospectus,
means little. Tt took 20 vears and the Whitney
millions to get the Flin Flon in northern Muni-
toba into production for Hudson Bay Mining
& Smelting. About all that a good broker, the
Torento Stock Exchange or the Ontario Se-
curitics Commissioner can do is to give some
assurance that the issuing company bas a
serious business purpose.

“However wasteful this system may appear,
it has dotted Canada with producers of gold,
silver, copper, lead, zine; nickel, cobalt, radium
(which is mined at Great Bear Lake on the
Aretic Circle.) And it has created an entirely
new get of Csnadian tycoons, many of whom
started as prospectors. Typical arc Harry
Oakes and William Henry Wright, who with
another partner staked the claims that hecame
Ontario’s Lake Shore Mines. One night before
the War with the mercury at 40° below they
waited up until the stroke of midnight to re-stake
a claim which was ahout to expire. Huarry
Oakes finally raised some capital for develop-
ment in Buffalo, snd Lake Shore turned out to
be the richest claim in Canada, past or present.

“Today Harry Ounkes is supposed to have an
income of around $3,000,000 annually while the
figure for Bill Wright is ahout 12,000,000
Harry Oskes showered his home town of Niagara
Fallg, Ont. with benefactions, served his guests
on solid gold, had his picture painted with his

wife und six children all on one convas, finally
retired to Nassau to escape income taxes.

“Bill Wright stayed in Ontario, living by
himself in a bam-like mansion in Barrie, 8 small
town 40 miles north of Toronto. A onetime
British butcher, he served in the Boer War, got
a veteran's grant in Canada, turned to prospect-
ing when the land proved barren. During the
World War he was famed as the only millionaire
private in the Canadian Expeditionary Force.
8o rich he does not know what to do with s
nmoney, he nevertheless complains bitterly about
two things: 1) having to walk downstairs 1o
answer the telephone at night and 2) having to
pay 70% of his income to the Government.
For a while he dabbled with a string of race
horses, has lutely hought up and combined
‘Toronto's Globe and Mail & Empire (TiME, Nov.
30). But he admits that newspapers bore him,
und no one has yet discovered why he set up his
hroker, C. George McCullagh, as a bigtime
publisher.

“Not nll the prospectors have prospered. Sandy
Mclatyre lives on guaranteed grubstake from
hig MeIntyre-Porcupiane, whose claims he ori-
ginally staked. And MeIntvre-Porcupine is run
by Jack P. Bickell, a suave, handsome bachelor
whe made his fortune in the city side of mining
and who sports one of the show places of Toronto,
where le entertning everyone from Ontario’s
rambunctious Premier Mitchell F. (“Miteh™)
Hepburn to visiting U. S. stockmarketeers like
Bemnard E. (“Sell 'em Ben”) Smith.

“Most. speetacular prospector- tycoon is Jack
H. 11, a onetime i from
the mining camps of California who quit a good
brokerage house job in Manhattan to head for
the Klondike. By his account he has won and
lost eleven fortunes. He wns nmong the first
in the great Cobalt silver rush, but his first big
money came from the Flin Flon, which he sold
to the late Harry Payne Whitney. Since then
he has had a hand in Pickle Crow and Red
Lake. At 60, he still prospects by plane, sum-
mer and winter is sometimes called “the gentle-
man adventurer of the mining world,” some-
times “‘Crack-the-North-Open” Hammell.

“Torouto still talks about the time that
Jack Hummell ran a speech in a Toronto news-
paper at full sdvertising rates, surprising the
publisher if not himself when readersunanimously
acclaimed it as the best feature of the day.
Another Toronto millionaire prospector is Tony
Oklend, an Austrian emigrant who staked Long
Lac in 1926. From his pile he bought a big
house in the suburbs, hired o platoon of servaats
headed by a butler. When the servaats arrived
he called them together to apwounce: ‘T don’t
care what you do around here but I do the
cooking.”

*Cat. In wealth if not in prestige the open-
handed Toronto millionaires are a match for
Montreal’s best. Richest man in Canada is
Sir Herbert Samuel Holt, testy, 8l-year-old
Chairman of the Royal Bank of Canada. An
Irishman from Dublin, he got his start in Cana-
dian Pacific Ry., made s fortune in Montreal
utilities, another fortune in textiles. Hard-
boiled hot tempered hobbyless he lhas been
known to pick up an inquisitive newshawk, toss
him bodily downstairs.

“But even Sir Herbert's wealth does not yield
an income as big a8 that of his Nassau neighbor,
Harry Oakes. Montrenl still dominates Canada’s
old industries, though its political influence,
like its financisl influence, has waned. Poli-
tieally, financial Torouto is nhout as liberal as
the Archhishop of Canterbuy but in spirit the
Liberal Government of Prime Minister King is
close to exciting Toronto, just as the previous
Conservative Government of pious Richard
Bedford Bennett was close to decorous Montreal.

““Toronto mining stocks have slumped lately,
like stocks in the U. 8., but. with the rise of non-
ferrous metul prices to take up where gold left
off, the boom is by no means dead. Moreover,
the Toronto brokers a superstitious lot, have
had o good omen. For years the Exchange
has harbored o tawny old cat nameless but famed
throughout Canada for the fact that each time
it has kittened, mining stocks have started a
long upswing. Last week is the brokers cleared
out of their old quarters to move into the new
building on Buy Street, they noted that the cat
was big once more.”
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Paracale Mines Get Timber

Promoter C. W. Rosenstock snnounces for-
mation of the Paracale-Mercedes Lumber Co.
of whose stock 200,000 is offered the public.
par of shares being ten centavos, to take over
the timber concessions and Jumber making
interests of Worrick & Payne at the price of
£80,000. Intention is to expand the business
and run two eight-hour shifts a day to accommo-
date the demands of the mining companiesin the
Camarinesdistrict for mining timbersand building
lumber and to sell lumber in the general market
as well as for export.

A few parographs from the Rosenstock state-
ment follow:

Capitat Stock

“While the authorized capital stock of the
corporation will be 1300,000.00, the plan at
presentis to sell only £200,000.00 of this cupital.
100,000.00 is being reserved for Mr. Morris
to be purchased by him st a later dote, atpar
value, and the remaining 1°200,000.00 of the
capital will not be offered for sale unless it is
found that this cupital will be needed in further
development of the business, or for the purchase
of other lumber plants in the neighborhood.

Management

“The proposed corporation intends to enter
idto & working arrsngement with Mr. A. M.
Morris to take over the general management of
this business. Mr. Morris is one of the best
known lumbermen in the Philippines. He has,
for the past four years, been the superintendent
of the Atlantic, Gulf & Pacific Company’s
sawmill at Dahikan, Camarines Norte, and for
eight yearsprior to that he was thesuperintendent.
of the Basilan Lumber Co. at Zamboanga.

Timber* Concessions

““The option includes three timber concessions,
congisting of a total area of approximately 11,000
hectares of timberland. Worrick & Payne has
been cutting timber on these concessions for
ahout fifteen years, and they have logged off
approximately 1,600 hectares, leaving a balance
of approximately 9,400 hectares with-ap estimated
stand of timber of about 40,000 boord feet per
hectore. This would give a little over 37,000,000
board feet of standing timber to take over.

It is conservatively estimated that 605, of
this stand is Tanguile and red lauan, which
produces the lumber for export.

““Several rivers pass through these concessions,
which copsiderably facilitates logging operations.
The largest concession also borders on San
Miguel Bay, and logs can be towed to the mill
by launch from that section of the concession.

““The option also includes the foreshore lease
surrounding the mill site.

“The lumber business of Worrick & Payne
will be turned over to the proposed corporation
asa going concern.  This lumber company owna
the oldest lumber business in that province and
the books of the company show that a net profit
of approximately 137,000 was made in the year
1936, and about 18,800 during the year 1935,
These figures have been verified by a certified
public accountant and have been found to be in
accordance with the books of that P

facilities are antiquated, the actual cost of pro-
ducing lumber has been considerably higher
than it should be. For this reason, Mr. Morris
states that he will have little difficulty in reducing
the cost per thousand board feet of lumber and,
in that way, materinlly increasing the profits to
the company even on the mill's present output.
By both increasing the output and decrensing
the cost of manufacturing, the result will be a
very material increase in the net profits that can
be made out of this business.”

More On Gatbo Coal

“The maia coal scam has b2en opened
and cxposed in cleven places between
the No. 1 and the Santa Julian shaft,
a distance of 1,000 meters.  Thisscam s
cont'nuous without a break and averages
from 15 t0 30 {cct in width. To the west
of this seam lie the two small seams as
reported by the Spaniards, but in mak-
ing our report we will ignore the two
smaller seams as our check shows the
big scam to Dbe all we will be able to
handle for many years to come. This
scam dips from the top, cast to west 85°
as it goes down. . Exploration has now
reached a depth to nearly sea level,
and as the scam goes down the coal
hardens.

“Deposits on this coal at 40 foot
depth show 7,200 calories, B. T. U.
12,960, ash 3.5%, sulphur 1%,

“No test has been made to date on
the volatile matter uor the carbon
content. This will be taken during
the next two wecks. On this deposit
two tunnels have heen driven both cut-
ting the seam at No. 2 and No. 3. At
No. 1 a shaft is being sunk 60 fect. At
No. 2 a production shaft will be sunk
which will cut the seam at one meter
below sea level. At No. 3 another pro-
duction shaft is now being sunk which
cuts the scam at 1 meter below sea level,
From these two shafts the main pro-
duction of the mine will take place,
as they connect with the old Spanish
road and make transportation a cheap
matter. The enormous size of these
seams will tend to a very low cost of
mining.”

These excerpts are from the manager’s
report on his inspection of Gatbo's
property, an old Spanish coal property
in Sorsogon. Gatbo hopes to market
coal in May.

Luzon Consolidated Mines
Co., Inc.

“With comparatively a small capital paid
up nf P315 7% DD at preseot out of the actunl

As this business has been operated with a very
limited working capital. and, as its logging

of 12,250,000.00, in-
cluding 3,693,281 shares sold at F0.02 to a
smsll number of stockholders of the original
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capitalization of T250,000.00, vour compsny,
by practicing the strictest economy had realized
important improvements and acquired equip-
ments as follows:

1. “Opened 20 kilometers road from pro-
vincial rond of Zambules to the property plus
10 kilometers road within the property of 4
meters wide”;

2. “Constructed a pier and chromite ore
bodega in the seashorzs of Lucapon;”

3. “Constructed buildings of strong first
class materials for staff houses and bunk houses
for laborers, emergency hospital, installed tele-
phone line ond electric plant, water supply
system, laboratory with modern equipments,
sky-line for hauling ores from different deposits
to ore hin along the rond in the mine, acquired
o fleet of 20 trucks used for the transportation
of the ore from ore bin to the pier plus a road
roller and a service jitney, complete mining and
road tools, two canteen stores in the mine,
field office building in Lucapon and other second-
ary improvemeats with two burglar proof maga-
zines for explosives;

4. “That with the road opened ‘Acoje Min-

ing Co., Inc.,” entered into contract to the Com-
pany to use it in all time for a rent of Y0.75
per ton of merchandise transported over the
rond with other advantageous term such as to
supply Luzon Consolidated 75,000 liters of
alkohol monthly at 1"0.07 only per liter and de-
posited P10,000.00 cash as guarantee of the
contract;
5. “Had developed and exposed 100,000
tons of high grade chromite ore plus 100,000
tons of probable ore as per report of the Con-
sulting Engineers, Alvir & Co., Ine., of June
4, 1936 and Jan. 15, 1937, which estimated the
positive 100,000 tons only to have a gross value
of 4,000,000.00 based upon actual New York
market price of $19.00 @ $20.00 per ton for
45 @ 47% Cr:0; ore with a probable profit
of 50% or 12,000,000.00 when it is produced
and sold c.i.f. New York;"”

6. “‘An expert geologist and mining engineer,
Mr. Jerry Y. Bell, contracted by your Company
will arrive the City on s. s. President McKinley
on or before May 3rd who will take charge of
our chromite big scale production;”

7. “Had shipped 1,507 tons of ore to Japen
and 204 tons to Europe, and prepared shipment
to United States, but only delayed to lack of
cargo ships available;”

8. “At our pier there are deposited now,
ready for shipment, about 1,000 tons of high
grade ore with a gross value of 1"24,000.00 f.
and about 2,000 tons of the same quality ore
now being transported by our fleet of trucks
from the miae to that pier, making a total gross
value of P72,000.00 .0.b. Lucapon or a gross
value of #120,000.00 c.if. New York port.”

Upon arrival of the Engineer Mr. Jerry Y.
Bell, the Company will begin at once intensive

and production of ch ite ore
in its property in Lucapon to supply present
big inquiries to the Company by buyers from
the United States and Europe. Having been
installed and acquired all the principal facilities
in mining. transportation and shipment of the
ore and with actual rising market price around
the world with the indication of going it up more
world of such war ials, it is
hoped that satisfactory profit may be obtained.

R. Kagoahastian,
President.
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It's FAST

Gardner-Denver
Mine Gar Loader

The Gardner-Denver Mine Car
Loader is operated by two ¢
pressed air motors. One of the
motors crowds the loader into the
broken rock—the other lifts the
full dipper backward over the
loader and the rock discharged
into the car.

In the design of the Gardner-
Denver Mine Car Loader, no point
has been overlooked that will in-
crease reliability and insure trouble-
free operation.

« Equalizes your drilling and loading cycles -insures more
rapid heading advance—reduces your operating costs.

« Loader is operated by compressed air—requires no more air
than an ordinary drill—fits in with your standard equipment.

= Centralizing device automatically brings dipper into proper
position for discharging into car.

« Readily moved from level to level various track gauges
accommodated by changing wheels only.

« Easy, natural and simple control by operator.
WRITE FOR OUR BULLETIN

GARDNER-DENVER COMPANY <« QUINCY, ILLINOIS, U.S.A.
SINCE 1859

ATLANTIC GULF & PACIFIC COMPANY OF MANILA
Manila, P. L.

CRROIIER-DENVER
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THE BUILDER'S TEST
IS ALWAYS BEST

“Builder’s Choice”

RIZAL GEMENT

Superior Lower Cost
MADRICAL & CO.
MANILA
P. O. Box 254 — Tel. 2-19-62

The Philippine Guaranty Company, Inc.

(Established in 1917)

SURETY BONDS—
We exccute Bonds of various kinds, especially CUSTOMS
BONDS, FIRE ARMS BONDS, INTERNAL REVENUE
BONDS, PUBLIC WORKS BONDS for Contractors,
COURT BONDS for Executors, Administrators ond
Receivers ond BAIL BONDS in crimyinel cases.

FIRE INSURANCE—

1n the Philippine Islands

LOANS—

Secured by first mortgage on improved properties in the
City of Manile on the monthly smortization plen.

Phone 2-24-31

P. O. Box 128
MANILA

Second Floor

INSULAR LIFE BLDG.

When— |

you buy matches
ask for

“PHILIPPINE
MATCHES”

any matches bearing 1
the name

Philpine Mach Ca., Ld. |
|

will give you .
service and protection \

Luzon Stevedoring
Co., Inc.

Lightering, Marine Contractors
Towboats, Launches, W aterboats

Shipbuilders and Provisions

SIMMIE & GRILK

Phone 2-16-61 Port Area
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Protection for future emergencies will bring
you peace of mind,—happiness with sound
foundations. Protect what you have. Inquire
about our attractive propositions on insurance!

FIRE... MARINE... TYPHOON
EARTHQUAKE ... AUTOMOBILE
FIDELITY AND SURETY BONDS

Tel. 2-27-92 — ELIZ4LDE BLDG, MANLA — P. 0. Boi 121

general manager. — ELIZALDE — your guarantee of slablily

Today’s Trains
are
Cool—Clean—Quiet

Today, it is the privilege of every traveler on
the Manila Railroad to enjoy the supreme
comfort in train transportation “Air-Condi-
tioning.” Xo matter what the weather, or
season, you ride in clean, refreshing comfort
when you ride on Manila Railroad Trains.

Experienced travelers know what it means to
ride in coaches that are air-conditioned—it
means no dirt, no dust, no cinders. The mar-
vellous air-conditioning equipment constant-
ly filters and treats the air within the car;
keeping it always at the right temperature
and moisture.

Riding on the Manila Railroad’s air-con-
ditioned trains makes vour trip a pleasure
all the way, and you arrive at your destina-
tion actually rested and refreshed.

When Planning a Trip
Phone Traffic Dept. Tel. 4-98-61

R. E. Bernabe, Chief Clerk
L. M. Lazaga, Traffic Manager

City Office, Tel. 2-31-83
Candido Soriano

City Agent

MANILA RAILROAD (CO.

943 Azcarraga-—Manila
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Cause and Cure of Depressions

Bj A Country Banker

Because they have followed each other with more or less
regularity during the past hundred years, it has become the
custom to think that booms and depressions must follow each
other like the flow and ebb of the tides. We now sec Mariner
Eccles, Chairman of the Federal Reserve Board sitting on the
safety valve trying to prevent an inflation while many of our
leading business men and orthodox economists are now pre-
dicting another depression before we have fully recovered
from the present one. Yet, except for a national calamity,
no one has ever given a good reason why a d< pression is ever
necessary in this land of plenty. On October 5, 1936, Alfred
P. Sloan, Jr., President of The General Motors Corporation,
made the following statement in the course of
a speech at Lansing, Mich.

“There will be another depression. We haven't
discovered what causes them nor what will avoid
them. It is inevitable that the next will be more
severe than the last. Everything we have done
will tend to intensify the next one.”

The underlying cause of a depression may be
obscure, but one result is inevitable, i.e., the shrink-
age in the volume of money and its circulation.

These are not a mere coincident. If there was no
shrinkage in the volume of money or its circul-
ation, there would be no depression. If there was
no unnecessary increase in the volume of money
or its circulation, there would be no inflation.

The word “money” is here meant to include demand bank
deposits, which have no tangible existence except as entries
on bank ledgers. It is no longer seriously denied that these
deposits are made by means of bank Joans and that over 90%
of all transactions are now made with this kind of money.
By “circulation” is meant a complete cycle from the producer
to the consumer, through wages, salaries and dividends, and
from the consumer back to the producer through the distri-
butor. Bp.nk clearings, as showing the amount of this circu-
lation, are highly misleading as they include money us'd in
the transfer of stocks, bonds and other intangibles, which do
not result in increased production or consumption. Money
collected by some kind of a tax and paid out as a pension is
also excluded because it short circuits and does not reach the
producer. While tangible money actually increased $1 Billions
from 1929 to 1933, bank deposit money decreased $16 Billions
and clearings decreased $468 Billions.

Money may be said to have two dimensions, quantity
and velocity of circulation. Its effectiveness in the exchange
of goods and service is the result of one multiplied by the other.
$100 circulated ten times is just as effective and $1,000 circu-
lated once. But as there is no satisfactory method known of
regulating the velocity of circulation, the necessary adjust-
ments in our money supply must be made in the quantity
factor. If we are to enjoy our constantly increasing techno-
logical efficiency we must make sure of an ever increasing
supply of money in exact proportion to its needs.

Defect in Our Money Systern

Banks do not, and cannot, prevent depressions by furnish-
ing industry a constantly increasing amount of money, in the
right proportion, through loans, on account of three uncon-
trollable factors, viz;

First: The whim of the banker. He is in business to
make a profit. The value of money is regulated by the law
of supply and demand, the less there is of it the more it is
worth. Is it to the banker’s interest to make money dear and
goods cheap or to make money cheap and goods dear? It
varies from time to time.

Second: The depositor. The banker must keep a certain
amount of currency (his reserve) on hand to meet the demands
of his depositors. ~ If depositors demand currency in excess
of what they deposit, the banker must replenish it by calling

in his loans, thus destroying the same amount of bank credit
money (deposits). Since he has loaned approximat>ly ten
times the amount of his reserves, he must destroy ten dollars
of bank credit money (loans) for each dollar that he adds to his
reserves.

Third: On the borrower. If he does not want to borrow
(make bank credit money) there is no way to force him to do
s0. The situation today is that the banks have ample reserves,
and only need borrowers, to vastly increase our bank deposit
money.

1t should be noted that bapk credit money can be destroyed
by any one of the +hree acting independently. But it can be

created only by the united consent of all three
acting at the same time; the banker must be will-
ing to lend, the depositor to leave his deposit and
the borrower to borrow. The mathematical ratio
is 7 to 1 against their doing this.
A casual consideration of the above will show
why depressions are so easy to create, why they
come so suddenly and why recovery is such a
long strenuous effort. But when the three do
agree to act in unison, the amount of new bank
credit money they can create is limited only by
bank reserve requirements. We now have the
paradox of the government creating an exces-
sive amount of bank reserves by selling bonds to
the banks, thus paying them interest for the
privilege of doing so, and then raising the bank reserve
requirements to prevent their using them.

The Remedy

If we are to have any economic security we must have
a scientific adjustment of our money supply to the needs of
industry, keeping in mind the ever increasing amount needed.
There is plenty of statistical material available to indicate
how much this should be, such as price level, and business
indexes, car loading, employment, unused plant capacity, etc.
Banks must be deprived of their ability to cause and inability
to prevent inflations and deflations by making and destroying
money édeposns) through bank loans. Bank credit money
(demand deposits) must be replaced with government credit
money which is indestructible, except through taxation.

The only question is how to replace this money and suppl
the constantly increasing amount of new money needed witl
the least dislocation to |ndustrf\; and the most benefit to the
people. There are four ways that seem worthy of considera-

tion;

A—It could be used by the government in paying its expen-
ses in lieu of taxation.” This would certainly lead to extra-
vagance. It seems so easy to merely print money. It would
surely lead to inflation. "Besides taxation, while painful, is
the only method we have of keeping a check on government
expenses.

B—It could be given to the producer as a bonus enabling
him lo give lower prices to the distributor. Would he do this
or would he charge an excessive profit and invest it in exces-
sive production capacity?

C—It would be given to the dealer enabling him to give
lower prices to the consumer.

D—It is apparent that none of the above three methods
would be directly beneficial to the man without a job. For
the sake of social security to the individual, it appears best
to give it to the consumer in the form of a National Dividend.

But before deciding, let's see what benefit to society as a
whole, would accrue from a National Dividend paid, let us say
to every qualified voter in the United States, in comparison
with our present so called “Social Security” law.

1—It would provide real social security to every citizen
of the United States instead of only the selected few, as pro-
vided for under the present law.
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2—It would require no taxation whatever and would not
result in piling up a vast reserve in the U, 8. Treasury, now
estimated to become $47 billion, which may easily breome a
huge “slush fund.”

3—Tt would he much less expensive to administer since
the states have done most of the statistical work in com-
piling their polling lists.

4—Men would no longsr have to burden tll(‘msnl\'('s with
having to judge between the “deserving poor” and the un-
descrving. Who, in fruth, cau tell us which is which, all things
considered?

5—There would be vo premium on idleness since all workers
and non-workers alike would receive the dividend.

6—For the first time in history labor would encourage
labor saving devices because the interest of labor, as of every
citizen, would be to inercase the dividend. That could only
come through increased industrial «fficiency.

7—The prostitution of industry to “
of goods would cease,

8—No ill effects would come from hoarding or excess saving
since the same amount would simply be replaced with new
money. The hoarders or savers would be the only losers.

9—TIt would assure velocity of circulation since most of the
National Income would go to the lower income groups who
spend much the larger part of their income,

10—Perhaps the most important of all would be the infusion
of additional purchasing power iuto cousumption direct ins-

‘making work” imstead

tead of pumping it, as now, through the channels of produc--

tion where it defeats its own end by leaving behind a trail of

KUENZLE & STREIFF, INC.

Main Office: MANILA Branch Office:
343 T. Pinpin CEBU  TLOILO 44-48 Isaac Peral
Tel. No. 2-39-36 ZAMBOANGA Tet. No. 2-£7-62
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costs, all of which has 10 be recovered in prices if industry is
to remain solvent.

The question naturally arise to how much the National
!)xv;dvml would be.  The only answer is “Enough to do the
job.” The job is to replace bank credit money with government
credit money, 50 as to avoid inflations and deflatious and to
furnish the ever incereasing amount needad by industry if it is
to run to full capaecity. Ouly time can tell.

The National Dividend would be administered by a com-
mission with a mandate to keep industry running to full capa-
«ity or by au annual Dividend Act by Congress.  The latter
would follow the usual corporation procedure where the hoard
of directors desares the anwal dividends—Ezchange.

National Interisland Air-
Services Angelo

Freighs cost halved and trip time
cut from fonr days to one hour,
including loading and unloading

Walter Price, transportation tycoon of Leyte, has pune-
tuated his removal of his residence to Manila, where he has
added another beautiful home to the city, with a busman’s
holiday in air transportation. He heads Natioual Tnterisland
Airways who carry freight and passcugers anywhere in the
Islands, under special charter.  With him, of course, is Charles
A. McDonough, well known Manila attorney; other directors
in National Interisland being T. W. Thompsou, Alvin Austin,
and Jose Valdez.

National Interisland’s big contract just now is freighting
Angelo’s equipment and supplics from Manila to the mine—

. at P75 a ton as against 146 a ton that was the old overland

cost, the overland trip taking four days. National Interisland
makes round trips Manila-Angelo in an hour, including load-
ing and unloading, flying time twenty minutes each way.

T. W. Thompson and Alvin Austin are pilots. Say when
and where, they figure out all the rest and land you. Thomp-
son is National Interisland’s general manager; when you know
this and meet him, lad that he is, you surrender to the fact
that flying is right up youth’s alloy Both Thompson and
Austin are transportation pilots. National Interisland has
just dedicated its new Manila field near Wack-Wack; they
uncorked champagne for the aceasion and showed their sw:mk
new planes.

These plancs get up and fly, cruising speed 165 miles. They
are Cessna four-passenger cabin planes, single motor. There
are two of these, Then there is a Warner Aristocral three-
passenger cabin, and a freighter coming on from the United
States that handles a onc-ton load.  In the freight to be fown
to Angclo is included a diesel tractor, air compressors, cte,
There is a record of a whole mill being freighted by air to a
site in the Andes, South America, and young Thompson says
National Interistand cam do'it here.  The Philippines have
other air lines, and good ones, and it is evident from the record
that air transportation is making itself indispensable (o the
Islands’ mining industry.

There is mining country to be developed in Mindanao that
is not accessible to good highways.  This for example,  Air
can service such pointg, just as it does in New Guinea—an-
other territory into which the largest machinery is carried by
air as a matter of routine ceonomy.

Air serviee is sometimes vital in cases of aceident, Na-
tional Interisland has already helped save the lives of three
Angelo workmen who were vietims of aceidents, by flying
them immediately to hospital in Manila.
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American Estate and Inheritance Taxes

Analyzed by
Dr. E. L. Hall

Manufacturers Life Insurance Company

An Estate Tax return must be filed in the United States
wherever the gross estate exceeds $40,000. On nct cstates
after deduction of allowable clnims, charitable bequests, ctc.,
the tax begins at 29, on the first $1,000 and increases by
brackets until a maximum of 65%, is reached on net estates
of $10,000,000. Now wehad a 1926 act, then another in 1932,
and in 1934 and 1935 President Rooscvelt signed two more.
Do the last ones make revisions which are casier on the tax-
payer than those which preceded them? Oh, no! The
chief cffect of the 1934 act, for example, was:

. To increase the rates of the Additional Estate Tax
imposed in 1932; and

2. To amend the provigions of the 1926 Act as to revocable
trusts and prior taxed property; and

3. To impose Federal Estate Taxes upon United States
citizens, whether residents or non-residents, and upon resi-
dents whether or not they arc citizens, and whether the prop-
erty is situated within the United States or without (excepting
only real property located abroad).

The difficrence between an Inheritance Tax and Estate Tax
should be understood.  An Inheritance Tax is imposed upon
the distributive share which cach heir receives. It taxes the
right to receive. An Estate Tax is levied upon the eatire net
estate of the deccased, regardless of who receives it. It taxes
the right lo transfer.

The Federal Goverumeut taxes only the right to transfer
property and therefore, the tax is levied upon the entire estate
of the deceased and is called the Federal Estate Tax. On the
other hand, many states have both Imheritance Taxes and
Estate Taxes,

There is 2 provision in the Federal Estate Tax Law which
says that if an estate has paid Inheritance or Fstate Taxes
to any State, credit will be allowed up to 80% of the tax im-
posed by the Federal Government under the Revenue Act
of 1926. That is to say, if the Federal Estate Tax under that
act is $10,000 and taxes of $9,000 have already been paid in
State Taxes, then the Federal Government will allow a credit
for $8,000, leaving a balance to be paid to the Federal Govern-
ment of $2,000.

But suppose the Federal Estate Tax is figured at $10,000
and only $5,000 has becn paid to the State. This would mean
that 85,000 would be paid to the Federal Goveroment. To
absorb the remainder of the allowable credit of $3,000, muny
states have passed laws imposing Estate Taxes, thereby in-
creasing the State Reveoue without increasing the total taxes
payable, These provide, in effect, that after the regular inhe-
rilance Taxes are calculated, there shall be paid to the State
an additional tax equal to the difference between 809 of the
Federal Tax under the 1926 Act and the Inheritance Tax, in
this case $3,000.

In some states this additional tax is payable out of the
residuary estate; in others the Inheritance Tax of cach bhene-
ficiary is increased proportionately.

The aim of the law in each State and of the Federal Govern-
ment i8 to tax cvery transaction that makes a change in owner-
ship effective at the time of death. As loop-holes are disco-
vered in the law, succeeding Legislatures enact additional
legislation to plug up the loop-holes. And it must always be
remembered that such legislation may be made retroactive.

I am not giving you a lot of tables and statistics, but leave
to your imagination what thesc drastic increases in Federal
and State death taxes, heavy administration costs, court cx-
penses, and often forced liquidation of valuable property to
provide sufficient cash to meet these mounting death dutics,
mean to the average man in ordinarily comfortable circum-
stances, Shrinkage is occurring at a rate undreamed of cven
a few years ago. Not only are the large fortuncs melting
away hke ice in a hot sun, but even the medium and small

estates are undergoing heavy pressure and arc forced often
to part with their most valuable assets to pay the necessary
expenses.

The average man does not dream of the extent to which
this shrinkage goes. He thinks of his property passing prac-
tically dollar for dollar to his family. We will trace the history
of this shrinkage in a moment, but let us look first at what
happens today!

Before your family can touch a single cent, your property
must pass through the legal transfer mill. ‘It goes ioto a
kind of temporary reccivership, with the law in command,
and with an administrator in charge. Uatil the law gets
through with the property your wife and children must stand
aside. This transfer process is expensive, and the shrinkage
of assets during this period may be tremendous. It may
even wipe out the estate’”. This is because the property does
not pass directly from the hands of husband to wife, but must
pass through many other hands already enumerated—the
Federal Governmet with its estate tax, the state ggvernment
with its inheritance tax, administration costs, funmeral ex~
penses, and outstanding debts. ““All these greedy hands are
stretched out to take their toll”.

The trend of all such taxation has been upward. There
is no possibility of escape from death duties, siace by law the
property—your property—caanot be transferred 1o your
heirs until the taxes asked for are paid. The heirs must pay
a taz—and in cash,

Estates are appraised for death taxes on the basis of their
value at the time of the decedent’s death. If it becomes
necessary to sell seeurities or real estate in order to pay ad~
ministration and death duties; it is conceivable—indeed it has
happened—that sacrifices may have to be made to such an
extent as to impair the value of the estate seriously, or even
to_render it insolvent.

Says one tax cxpert: ‘‘Although some people have desig-
nated these laws as soak-the-rich measures, the sober truth is
that they make serious inroads upon moderate and even
small estates. They are dissipating many small fortunes and
forcing the liquidation of many solid little businesses through-
out the land which afford employment to countless workers.
The liquidation of these little companies with the consequent
loss of employment, is a real disaster to their communities'.

},;Albricf look at the history of the Federal estate tax is worth,
while.

The first one dates back to 1797 but was repealed five years
later heeause it was considered a burden. This statement
causes us to smile when we realize that a million dollar estate
was only taxed $200!

At the time of the Civil War a tax was levied of 5% and
again at the time of the Spanish American War a war tax was
levied with a maximum of 15%. Both are reported as having
been repealed. When we come to 1916 we find a maximum
rate of 10%, but in 1917 as a war measure again it rcached a
maximum of 25% on large. estates, but the levies on smaller
estates were reduced. In 1924 a sharp revision was made
under the Coolidge administration to a peak of 40%, but
met with $0 much opposition that in 1926 the maximum of
25%, was restored. Those who believed that this rate would
remain fixed were in for a rude shock for in 1932, during de-
pression it soared to 45% and again in 1934 to a 609 maxi-
mum. At the present time, under the Revenue Act of 1935,
the high peak reached 70%. So we have the picture: 109,
in 1916 and twenty years later 709, the highest ia our history.

There is a reason why people of moderate means have come
to think of these high death taxes as soak-the-rich measures
only: tax revisions have moved faster than an informed public
could be reached. From 1926 to 1931 for example, estate-

(Please turn to page 46)
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By KENNETH B. DAY
and LEO SCHNURMACHER

April showed a radical downward turn in the
copra and coconut oil markets. While this turn
was expected a little later in the year, it, arrived
much earlier than anticipted and it came as a
distinct surprise to many who had felt that
prices might be reasonably supported up to
June at least. The drop was registered in spite
of the fact that copra supplies were by no means
plentiful and was precipitated by a weakness in
European fats and oils which made itself evident
by the dumping of large supplies of Palm Kernel
Oil and Cottonseed Oil on the American market.

Copra—Copra arrivals in Manila were some
7% below those of the previous month and

ITS PRODUCTS

Leo Schnurmacher

nearly 20% below those of April last year. In

Cebu arrivals were very good, Cebu registering
the highest April on record, although only
fractionally larger than April 1936. Incidentally,
Cebu’s arrivals were 30,000 sacks more than
March 1937. It is felt that the decline in the
market did much to stimulate the receipts of
copra in Cebu where falling prices are always
characterized by rushing copra to market.

At the beginning of April the Manila copra
market was very stagnant with sellers holding
off for higher prices, and buyers bidding up to
P19.50 for what small amounts were available.
For the first week in the month the situation
might have been termed “firm”, but beginning
thereafter the oil market showed an almost
daily drop in price and this was reflected in
buyers' ideas for copra prices which declined
to a point where at the end of the month business
was transacted as low as 171350. This was
practicallya 20% drop in prices during the month.
Sellers disposed of their stocks as the market
dropped and at the end of the month it was
reported that large dealers in Manila district
were holding comparatively small stocks of
copra. In Cebu copra dealers sold all the way

down the decline both to local mills and to
American exporters, and at the end of the month
were in a position where while reasonably well
covered for May commitments they were over-
sold for June-July-August shipment of copra
to the United States. This is a normal procedure
for Cebu where there is generally an overselling
interest in the second quarter of the year against
the anticipation of lower prices in the third
quarter when copra is abundant. In Manila,
however, dealers trade mostly with mills who
are not inclined to contract forward copra, and
therefore Manila dealers were presumably not
oversold on April 30th, 1937.

Pacific Coast prices paralleled local prices
in that they dropped constantly from the begin-
ning of the month to the end. Commencing
at 5.15 cents they dropped until at the end buyers
were bidding but 4 cents. A considerable
amount of trading was done, which was made
possible by the gradual availability of more copra
space for the Pacific Coast. Space was by no
means plentiful but it was possible to book fair
amounts of copra for June-July-August ship-
ment. Itis expected that August shipments in

(ZonLfillinEnhi of

Insular Sugar

Refining Corporation
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particular will be heavy because of the increase
in copra freight rates, which is scheduled to
come into effect September 1st, 1937. April
was the first month of the year showing any
appreciable exports of copra and over 15,000
tons were shipped to the West Coast, and the
Gulf.  Exports of copra for the first four months
of 1937 totalled slightly over 34,000 tons as
contrasted with 96,000 tons during the same
period of 1936. In 1936. however, there was a
large European demand, whereas in 1937 Europe
was constantly at a disadvantage and space to
the United States was all but unobtainable.

The European market gradually declined
subject to minor fluctuations from a high of
£19-12-6 to a low of £16-12-6. At no time was
this price near competitive with Coast or
Philippine quotations.

At the end of the month the feeling was dis-
tinctly easier all around and almost everybody
was looking forward to lower prices for May
forward, with prospects for good prices during
the second half of the year very slim indeed.

Statistics for the month follow:

Arrivals—
Sacks
Manila. 231,945
Cebu. 285,407
Shipments— )
Metric Tons
Pacific Coast. 11,167
Gulf Ports.. 3,895
15,063
Stocks on hand—
Beginning End of
of Month Month
Met. Tons  Met. Tons
Manila 19,917 14,933
Cebu.. 27,131 21,540

Coconut Oil—At the beginning of April
coconut oil was selling at 8 cents c.i.f. New York
and 7-3/4 cents fo.b. Pacific Coast. These
prices held steady for tne first week and then
slumped to a low at the end of the month when
sellers were willing to do business at 6-1/2 cents
c.if. New York and 6-1/4 cents f.0.b. the Coast
with buyers 1/4 cent below and backing away
from the market as fast as they were able to
buy. Practically all the buying interest was
from soap manufacturers with the edible trade
only slightly interested and for relatively small
quantities. Thus, the premium for spot oil
was reduced and the amount of oil which could
be sold at fancy prices very small as contrasted
with previous months, although undeniably
spot positions were more desirable than futures.
As mentioned earlier in this report a tremendous
amount of Palm Kernel Oil was unloaded on
the United States customers for late shipments,
constantly selling considerably under coconut
oil. Before the end of April Palm Kernel Oil
was sold at 6 cents and offered at lower prices
without success. Oil manufacturers did their
best to sell ahead of the declining market, but
the decline was unusually rapid and a good
purchase to-day often resulted in a bad sale
tomorrow.

Itis true, however, that considerable quantities
of coconut oil were sold for the last half of the
year. In view of the large purchases by soap
manufacturers for future delivery, it is felt that
manufacturers may have a hard time disposing
of their full volume for the second, half year.

(Please turn, to page 45)
CHAMBER OF COMMERCE JOURNAL



May, 1937

THE AMERICAN CHAMBER OF COMMERCE

SHIPPING REVIEW
By H. M. CAVENDER
General Agent, The Robert Dollar Co.

At the end of March
the lines so seriously
affected by the Pacific
Coast strike were busily
engaged in rearranging
their schedules. Tonnage
for base commodities
was still hard to find
and the lack of space
curtailed shipments of
sugar, copra, cake and
meal, lumber and ores.
‘lllis is reflected in the

total movement 246,989 revenue tons for March
1937 as compared with March 1936 with 280,-
482 tons but we hope soon to be in a position to
report all commodities moving in normal volume.

The sugar shippers moved 86,526 tons. To
the Atlantic Coast went 76,141 tons of centri-
fugal and to the Pacific Coast 10,385 tons of
refined. The settling of the strike was welcomed
by the refineries who had been unable to ship
during February. For the five months of their
season the comparison shows the current season
as having shipped to date 20,000 tons more than
last season. During March the sugar shippers
utilized two chartered non-coDference vessels,
lifting 14,906 tons.

Desiccated coconut shipments were very
heavy—7,253 measurement tons. Excepting
14 tons all went to Atlantic ports direct instead
of to Pacific ports on optional bills of lading.
Oil shipments were all in deep tank lots—no

To
China and Japan.

JOURNAL 4

From st ics compiled by the Associated
Steamship Lines, during the month of March,
1937, there were exported from the Philippines
the following:—

Were (tarried in

Pacific Coast Local Delivery.
Pacific Coast Overland...
Pacific Coast Intercoastal
Atlantic and Gulf.

European Port:

All other port

American Bol-

Miscellaneous 0/ Which  tome With

Tone sailinge Tons Sailinge
98,375 49 1,595 8
0,821 4 9,578 5
1,583 10 456 5

237 2

103,864 35 38,714 12
18,929 20 2
3,180 31 537 8

Grand Total of 246,989 tons with a total of 100 sallln?s (average 2,490 tons per vessel?) of
l

WhICh 50,938 tons were carried in American bottoms with 14 sai

tankers were sent forward. The total 7,787
tons went to the United States trade, Pacific-
Atantic-and Gulf ports. The United States
took 5,920 tons of copra consigned to Gulf ports,
Europe took a shipment of 50 tons for Istanbul.
There were offerings of copra to Pacific ports
but no vessels interested therein. Cake and
meal shipments picked up—the United States
took 4,587 tons and Europe 4,732 tons—heavier
movements than for several months past.

Hemp is the outstanding item of the month.
The movement 204,026 bales being over 100%
heavier than the preceding month.  Japan took
55,526 bales, Europe 91,025, the United States
49,259, and the balance was well distributed
throughout the World.

Lumber and logs amounting to ten million,

feet went forward. The United States, China,
Japan, Europe and South Africa each taking
round lots. Molasses amounting to 11,297
tons was shipped. Japan took 2,158 tons and
a tanker lifting 9,139 tons was consigned to
Shanghai for orders. We do not know the

ngs (average 3638 tons per vessel).

ultimate destination of this shipment.

Japan took 58,529 tons of iron ore and 1,505
tons of chromite and manganese—the United
States took 568 tons and Europe 202. Round
lots of chromite and manganese vainly sought
space. This, a practically new business, is
unfortunate in that it developed at this particular
time.  To move these ores promptly is economic-
ally important as the mines give employment
to so many laborers as well as technical men.

Cigars, tobacco, embroideries, gums, junk
metals, kapok, rope and cutch showed increased
movements. The United States took 1085
tons of rice, Japan and China 1325 tons of kapok
seed—two noticeable movements. The United
States trade is developmg a taste for pilinuts
meats of wmich 77 tons w'ere shipped in March.
The only shrinkage noted during the month
was in vegetable lard and margarine. The
rattan furniture shipments measure 1185 tons,
the heaviest months business that trade has
ever had—the United States and Honolulu took
the major part, but China, Australia and Pana-
ma were also buying.

PRESIDENT LINERS SAILINGS

TO SEATTLE & VICTORIA
““The Express Route™

via Hongkong, Shanghai, Kobe, Yokohama

SS PRES. JACKSON

SS PRES. JEFFERSON....

2 SS PRES. McKINLEY....
SS PRES. GRANT.

June 30
July 14

TO SAN FRANCISCO, NEW YORK & BOSTON

“The Sunshine Route™

via Hongkong, Shanghai, Japan, Honolulu, Los Angeles, Panama Canal & Havana

SS PRES. COOLIDGE.....
SS PRES. WILSON...........

................. May 31
................ June 12

‘To Los Angeles only.

TO NEW YORK & BOSTON

*SS PRES. HOOVER.......cccooovvvininnnn June 23
SS PRES. CLEVELAND

via Straits, India, Egypt and Mediterranean ports

SS PRES. GARFIELD

SS PRES. HAYES..............

For further particulars, apply to

SS PRES. MONROE
SS PRES. ADAMS

July 7
July 21

AMERICAN MAIL LINE
DOLLAR STEAMSHIP LINES

Port Area

MANILA

. 22-44-1
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LUMBER REVIEW

By FLORENCIO TAMESIS
Director, Bureau of Forestry

Lumber and

timber exports in

February totalled

25,996,680 board

feet, compared with

8,473,640 board feet

for the correspond-

ing month last year-

Demand in .Japan

continued to be

very strong.  Ship-

ments to that coun-

try during the

month under review

amounted to 19

604,912board feet, 19,498,064 board feet of which

were logs and only 106.848 board feet were sawn

lumber. The above shipments constitute 75%

of the total lumber and timber exports to all

markets. Demand for Philippine logs in China

was also strong in February. During that month

there were 3,040,928 board feet of logs exported

to the above market as against none for the same

month last year. There is in China a growing

interest in Philippine logs for veneer purposes.

A representative of a large concern in Shanghai

engaged in the manufacture of veneers and ply-

wood is at present negotiating in the Philippines
fora regular supply of logs.

Netherlands.

May, 1937

The following statements show the lumber
and timber exports, by countries, and the mill
production and lumber inventories for tne month
of February, 1937, as compared with the cor-
responding month of the previous year.

Statement Showing Lumber and Timber Exports During the Month of
February, 1936 and 1937

Destination

Japan....

.. Unsawn Timber.
Sawn Lumbe:
China....

Great Britai

United States

""sawn Lumber..
.. Unsawn Timbel
Sawn Lumbe
..Unsawn Timbe
Sawn Lumbe
Unsawn Timbe
Sawn Lumber..
Unsawn Timbet
Sawn Lumber..
.. Unsawn Timbel
Sawn Lumber..
.. Unsawn Timber.
Sawn Lumber..
Unsawn Timbe

British Africa.

Australia,

Portuguese Africa..........

Denmark

Norwav.

Ireland...

Haw:
Sawn Lumber...

No log shipment for Australia was registered
n February, but, it is believed, this lack of de-
mand in that market was merely temporary.
Somelocal log producers are now booked for large
orders for Australia, necessitating regular ship-
ment to that market. There is no doubt that
there is a good demand of Philippine woods in
Australia, but it seems Australian buyers until
recently have had dificulties in finding producers
here who are able to make steady shipment.
Sale of sawn lumber to Australia, however,
continued; shipments to that market in February
amounted to 91,160 board feet, compared with
16,536 board feet for the same month last year.

Only 963,328 board feet of lumber and timber
were shipped to the United States during the
month under review, compared with 1,532,336
board feet for February, last year. This was
due to shortage of bottoms, as a result of the
Pacific Coast strike. As soon as shipping faci-

Sweden .. Unsawn Timber
Sawn Lumbel
Hongkong. Unsawn Timbel

Sawn Lumber...
Unsawn Timbe
Sawn Lumber...

Grand Total....

1937 1936
uantity in  Ciustoms-Be- Euan!lg in «Customs-De-
oard Feet clared Value joard Feet clared Value
19498064 1372773 6,151,392 P 106,296
106848 4770 10,176 326
3040928 53436 —
549080 22202 24,592 1,358
1120632 68,848 288320 21940
3816 473 111088 15774
959,512 53365 1421248  120.884
389,232 28978 379056 24,723

91160 6,682 16,536
84376 4245 - —
53,848 6,332 B —
41976 6535 -
26288 2,740 — —
25440 2026 39008 3,597
8,480 776 -
—  —— 31376 3181
- — 848 77
22542808 PA426.682 6,262,480 1°122,070
3456872 227,499 22111160 177,929
25,999,680 1654,181 8,473,640 1°299,999

For 50 Mills for the month of February

Lumber Deliveries from
Month Mills

1937 1936

February. 17,435,695 20,557,276

Lumber Inventory Mill Production

1937 1936 1937 1936
38,935,536 3'>,439,742 20,593,809 19,921.265

Note: Board Feet should be used.

lities return to normal, it is expected that the
United States trade will show considerable im-
provement. It is reported that most of the large;
local manufacturers are booked for orders suffi-

CHARTERED BANK OF

Capital £3,000,000
Reserve Fund 3,000,000
Reserve Liability of Proprietors... 3,000,000

MANILA BRANCH ESTABLISHED 1872

SUB-BRANCHES AT CEBU, ILOILO AND ZAMBOANGA

Every description of banking business transacted.

Branches in every important town

throughout India, China, Japan, Java, Straits Settlements, Federated Malay States, French Indo-

China, Siam, and Borneo; also' in New York.

The Bank's London Office undertakes Executor and Trustee business, and claims recovery
of British Income-Tax overpaid, on terms which may be ascertained on application.

Head Office:

38 Bishopsgate, London, E. C.

C. E. STEWART, Manager,

cient to keep them operating for several months.

Due to difficulties in shipping to the United
States, efforts were exerted by local exporters
to consign what lumber they could to Great
Britain. As a result thereof, consumption in
this market exceeded the normal amount, there
being 1,120,632 board feet—all sawn lumber—
shipped to Great Britain in February as against
288,320 board feet for the same month in 1936
Shipments to British Africa were steady during
the month under review. Exports to that
country in February aggregated 389,232 board
feet, compared with 379,056 board feet for the
corresponding period in 1936.

Demand in the domestic market, continued
strong. Prices in February were considerably
better than those prevailing last year for the
same month.  Mill production during the month
under review totalled 20,593.809, compared with
19,921,265 board feet for February, 1936.
Lumber deliveries, however, showed a slight
decline compared with last year, due to accumu-
lated export stock, waiting for shipping space.
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REAL ESTATE
By P. D. CARMAN
Addition Hills

The April total far
exceeded that of any
similar month of which
we have record; it does
notinclude one very large
transfer which was a
bona fide sale but by an
organization to itself
under a change in name.
The nearest April totals
since 1918 were 1929,
12,697,947 and 1930,

1*2,354,803. January to May sales for the
past, five years nave >een as follows:

14,231,321
4,220,615
4,879.213
4,733,419
8,169,211

Sa/W City of Manila

March April

1937 1917
171,499,743 I' 91,959
112,517 65,011
51,960 66,750
40,001 1,843,002
201,912 69,698
160,831 91,200
57,115 126,952
31,430 16,820
42,438 274 655
152,300 73,924
13,640 302,585
5,000 1,400
------- 1,300
14,400 e

1°2,383,287 13,025,256

MANILA HEMP
By H. P. STRICKLER
Manila Cordage Company

The American market continued firm with
good demand during the entire montn, inconse-
quence of which prices for IT. S. grades of Ma-
nila and most of the Davao grades advanced
materially, especially on the grades JI and above.

The London market opened firm on all grades,
but gradually eased off on the medium and lower
grades. This weakness on these grades was
more or less nominal, due to attempts on the
part of London dealers to check the advance,
giving as their re;vsons their continued heavy
production.  Sellers, however, realizing that
the heavy production is only temporary, refused
to meet the lower prices offered by London
dealers, and the market became quiet and no-
minal.

In local markets the continuance of heavy
production of the medium and lower grades
fG, H, J2, and below) was considered temporary,
inasmuch as actual production on the planta-
tions was known to be small, and tending to
decrease further. For this reason, producers
and local dealers held their supplies for higher
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prices than exporters were willing to pay. 16.00 16.50
With occasional short periods of easiness, 14.00 14.50
tlie Davao market remained very firm during 14.25 14.50
tlie month, with prices registering a small ad- 13.50 13.50
vance on the grades | and above. The grades 13.00 13.00
JI. G and below, however, eased off slightly 12.00 12.25

during the last ten days of the month under . Lo

Prices of Loose Fiber in Davao
Per Picul
Prices of Loose Fiber in Manila March 3lst April 30th

Per Picul 1"26.50 P27.50
March 31st April iioth 24.00 I 24.50
CD.. 1'32.00 CD. 1'36.00 23.25 S2. 22.75
. 29.00 E. 33.00 22.50 Jl. 22.50
F. . 24.50 F. 26.50 21.25 20.75
22.00 1. 23.00 18.50 18.00
19.50 S: 20.75 21.00 20.50
17.25 J 18.00 19.25 18.50

That home and garden which
you always dreamed of—
SAN JUAN HEIGHTS
is the best place for it.

SAN JUAN HEIGHTS CO., INC,

680 Ave. Rizal

P. O. Box 961

Tel. 2-15-01

MANILA
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THE RICE INDUSTRY

By PERCY A. HILL
Munoz, Nueva Ecija
Director, Rice Producer's Association

Prices for both rice
and palav  fluctuated
slightly during the
month due to the
seasonal offerings.
Prices of luxury
gradesofriceare from
1*5.40 to 1*5.60 with
palav of that class
from 1°2.35 to 1'2.50
per cavan of 44 kilos.
Macans were steady
at from 1’510 to
1'5.30 per sack of
56.5 kilos with palav
of that class from
1*230 to 1'2.35 per

cavan. Arrivals were both steady and ample.

While the season seems to be opening well as
to the monsoon change, these first rains might
lead as usual, to too early planting of seed beds.
Reference to seed it is pitiable to sec so many
growers neglecting to conserve adequate and
proper amounts and varieties until the very
last moment. And far too many seek the
mythical high-yield variety utterly unfitted to
their soil, climate and water facilities, thus
losing a vast amount of energy, time and money,
especially amongst those tilling the sub-marginal
lands of low yields.

For the present the agrarian troubles in
the rice region seem to have slowed up, both
sides realizing that it takes two to make a bargain
and third parties are often superfluous in the
case, not to say one-sided. One good result
of the controversies hits been the seeking of
tenants for public lands lessening the amount
of excess labor found in congested communities.
But the main idea as usual seems to have been
overlooked—that of adequate areas to be
cultivated by the average rice-unit.

In the main the new law has resulted in more
written tenant contracts many of these as un-
wieldy as the law itself, with every conceivable
offset eliminated in favor of each party. 'I'he
application of the law itself in regions of liberal
contracts adds at least P20.00 per year to the
tenant debt, but relieves him of double that
amount in districts of stringent contracts. Any
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amelioration is a thing of extremely slow growth,
and as pointed out in all agricultural operations
there is no such thing as silly strikes which
would result in speedy present and future hunger
and co-operation means taking from someone
else.

TOBACCO REVIEW
By P. A, MEYER

Hawi, af. No
transactions  of
importance  were
reported during the
month. The devel-
opment of 1937
crop in the Caga-
yan Valley is pro-
gressing  satisfac-
torily. Total crop
is estimated to bring
about 270 to 300,-
000 quintals, or ca.
25'7 less than the
1936 crop.  The

decrease is princi-
pally due to the disastrous December flood
which did much damage to the seedbeds.
ports were as follows:

Ex-

Rawleaf, Stripped
Kilos
750
7,584
3,060
27,220
7,080
2,740
22,182
960,480
20,060
30,583
1,174
284,613
2,360

1,369,886
1,019,931
1,551,142
January-April, 5,149,982
January-April, 5,650,342

Cigars. The following number of cigars were
shipped to the United States:

April, 1937
March, 1937
April,

May, 1937
April, 1937.... 14,973,188
March, 1937 14,793,718
April, 1936.... . 13,382,678
January-April, 1937. 47,520,029
January-April, 1936 51,792,845

Eugenics in ...

(Con‘inued from page 8)
men by long wars, decreed for her young sub-
jects what Barlig girls devised for themselves
in like extremity; and soon marriage and family
responsibility were popular in her realm again,
and there were hosts of new warriors to bear
the queen’s arms.

Barlig girlshad to plan everything for them-
selves because from the time they are tots they
live in girl communities, sleeping in a dormitory
away from everyone else. Little girls nestle
together in a special part of the dormitory; those
who are older, old enough indeed to be married,
sleep in another part. After lights are out, it
is tabu to strike a light again. Romance comes
there, furtively in the midst of night, but not at
all unexpected. When it is known that a girl
is not under the ill will of the gods of Amuyao
and that she can be a mother, then engagement
is announced and there is a wedding day set.

This is old Ifugao custom, not new like the
slit skirts. Because Barlig knows as well as
H. L. Mencken that women take the lead about
the business of mating and marriage, Barlig
girls are daring enough to snatch some cherished
personal belonging from a beau and run away
with it to the dormitory. Then the young
fellow may go to the dormitory to retrieve hie
property ... romance begins.

It also seems that Barlig girls cherish no racial
antagonisms. There is, of course, at such a
picturesque place along the trail, long ago wi-
dened into a motor highway, a resthouse for tra-
velers: Dr. Worcester and his crusading subal-
terns would do all things in the manner of the
British in India. Back in the years when Bar-
lig's social economy was still greatly out of
balance from the wars, an American traveling
salesman made the resthouse for the night,
locked the door and bunked down to sleep. It
was not an opportunity that Barlig girls would
forego. A bevy of them stormed the place,
breaking away the pine clapboards to get in; and
then they offered the white stranger the friend-
liest hospitality.

The gods of old Amuyao were kind that night,
legend says. 'Diese are Barlig gods: all cruel—
all venal however, and open to bribery. You
bribe them with wine and food, you soothe and
mollify them with incantations, and inveigle
them wth promi: They are ruled over bv
the Sun God, worst of all, who often scorches
the fields in the terraces, dries up the rainsin the
heavens, andTparches the crops. 'L'he best man
and woman, and young girls and young men too,
can do against such malignant, gods is merely
to do the best they can and make the most of all
accidental circumstances.

Talking such mysteries over among themselves
in the dormitory, that is what Barlig girls con-
cluded when they resolved to give the style of
their skirts a touch of novel piquancy. Their
wisdom, scientists now say—though not of
course in such simple phrase as this—was as
deep as a well. They point to Barlig stalwart-
ness to prove it.
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umbrage to America, whose generous
markets, long freely open to the Phil-
ippines, explain the basic prosperity
of the Islands. Local manufacture of
paper, however, il practiced on the large
seale to supply any great portion of the
Philippine market, would be the type
of compotltl(m \HIh American mdllstry
that is illustrated unfavorably iu the
manufacture of canvas shoes here for
exportation to the United States.

Copra & its . . .
(Continned from page HO)
Statisties for the month follow:
Shipments—
Pacific Coust. .
Atlantic Coust._

Metric Tous

Gulf Ports__. .. . 508
China snd Japan |
8,479
Beginning  End of
of Month  Month
Met. Tons Met. Tons

Stocks on hand in —
Monila and Cebu. 1,506 17,296

~—Copra cake was 1
in April, selling as high as
Manila or $36.00 c.if. Hamburg,
shipment not
later than June. Later in the month prices
declined and by the firat of May were off sbout
°5.00 & ton.

Pacific Coust were willing 1o make smull
arders of coprs menl for future shipment right
through the month at prices runging up 1o P30.50,
but sellers were bandienpped by inability to
obtain space and the amount of meal thus sold
was9 necessarily restricted. The price of copra
meal, of course, was far better for manufacturers
in the Philippines than that of copra eake.
Freight rates on copra cake to Kurope advanced
3 shillings s of May lst, 1937.

Statisties for the moath follow:

51,00 f.0..
Most of the demand was

Shipments— Met. Tons
Pacific Const... *3.722
Atlantic Coast.. 262
Lurope. . . .. 6,249

10,223
Begioning ¥nd of
of Month Montn
Met. Toos  Met. Tons

Stocks on hand in—

Manila and Cebu. ... 7,960 7,809

(*)This includes 69 tons shipped to Honolulu
from  Manils.

Desiccatep  CocoNur—The base priee  of
desiceated coconut was boosted to 10-1/4 cents
e.if. New York us of March 22ad, 1937.  This
combined with the severe drop in copra prices,
has placed the desiceoted manufacturer in o very
pleasant position for the time being. There
were pleaty of nuts‘available for him to buy and
orders booked at 10-1/4 cents reflected a very
fair profit. On the other hand, it was felt that

prices had beenad d too much and
that some drop in base quotations must be made
during the month of May, otherwise with the
world decline in copra Philippine desiceated must
certainly be subject to real competition from
Ceylon.

Practically all desiccated factories were in
full operation, chicfly meking up back orders
which should have been produced in February
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and March. Tt is expected that by June or July
these orders will be covered and the murket
is likely to be flooded with desiccated ecarly in
the second half of the year.

Shipments of desiccated for the mouth of April
totalled 4,203 metric tons. It was alwuys
possible 1o obtain space for desiceated coconut
beenuse of the high freight rate involved.

G '~ uaL—There is no particolarly bright
Spotin the future sppearsnce of coconut vil and
coprs markets. Production is expected to pick up
beginning the second hall of May, aad by July
it is thought there will be, if suvthing, a surplus
of copra.  Demand for coconut oil is likely to
be restricted due to large sales of other forcign
oils in the American market in recent months,
and apart from some unexpected entnstrophe
such as a drought, typhoons, or war, it is felt
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that prices will be ot u low level, compured with
the past nine months, for the second all of the
year.  Even so, however, it is eatirely probable
that these prices will compare favorably with
those pertaining in 1933 and the first half of 1936

At the very end of April there was s certain
hesitation in trading due to the expectution that
the long nwaited decision regarding the constitu-
tionality of the excise tax will be handed down
by the Supreme Court of the United States.
If the Court should declare the excise tax un-
constitutional, then prices might easily advance,
particularly for spot positions. Informed sour-
ces, however, were pretiy sure that the decision
would be in favor of the constitutionality of
the tax, which would take awsy the possibility
of higher prices and might easily lead to lower
ones.
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American State . . .
(Continued, from page 39)

under $100,000 were exempted from the Federal
Tax. But in 1935 the exemption was reduced
from half that figure or $50,000 to only $40,000.
To make these facts more impressive let me add
that the Federal Tax on an estate of $120,000
is now 131 times as great as it was before 1932!

So much for the Btory of the Federal estate
tax, but what about the State inheritance taxes?
As Btated, these are levied on the individual
Bhare each beneficiary receives, and the rates
vary according to the size of these shares and
the degree of kinship of the heirs. In some
Btates the exemptions are less than those allowed
by the Federal Government, and in exactly half
of the 48 states it is less than $10,000. So we
find in half of the country the problem of shrin-
kage concerns any man who leaves more than
$10,000 to his family.

If the cost of the National Government has
been mounting in recent years, the same situa-
tion exists in state governments, where costs
have been going up by leaps and bounds. Most
of them are sadly in the red, so heavier state
taxation is also the present trend and taxes are
not likely to decrease.

The third item of our dilemma is administra-
tion costs. What are these costs? As you
already know a man’s property must first go
through a temporary receivership before it can
reach his family. The only exception to this
is life insurance payable directly to a beneficiary.
It must be remembered, however, that all in-
surance receivable by, payable to, or for the
benefit of, the estate, must be included in the
gross estate. There is no $40,000 exemption.

In fact, it has been held that when the pro-
ceeds of Life Insurance policies were mingled
with the other assets of a trust estate and were
disposed of under trust provision, by will, they
were not exempt. A certain case was taken to
court. The estate claimed that only the money
paid over by the trustee to the executor should
be taxable, since the balance of the Insurance
proceeds was not to be distributed by the exe_
cutor and never constituted part of the estate,
but the court held that all the proceeds of In-
surance were disposed of under the will and were
therefore not exempt.

The answer of course is a named beneficiary
or a separate Life Insurance trust.
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But during the period of receivership over all
other property the administrator and his as-
sistants are undergoing the responsibility of the
necessary transfers, probates and so on. While
these men do not make exorbitant charges, the
total costs do mount up amazingly. For ex-
ample, to meet the demands of the Federal and
state governments for taxes, the executor may
have to sell securities, real estate, or whatever
else he can lay his hands on to obtain cash. He
must pay off debts, and sometimes has to contest
lawsuits and claims against the estate. In
addition to his fees, there are other fees for at-
torneys, brokers, real estate agents, appraisers
and accountants. This is a true picture and is
painted without exaggeration. In addition
the administrator must see “that the will is
probated, pay court costs, filing and inventory
fees. He must pay also for keeping the property
in good repair during this period. And then
there are the costs of the funeral, the doctor,
and possibly the hospital, all of which come out
of the estate. The single item of outstanding
bills may cause severe shrinkage especially in
the smaller estates.” | need not enumerate
them—they are simply the unpaid mortages,
unpaid notes, unpaid bills, unpaid taxes and
the like. Under present conditions it is quite
possible that without forethought and planning
an entire estate may be wiped out in settling all
these obligations. Forced liquidations may put
valuable property that could have yielded a hand-
some income, under the hammer to be sold for
the proverbial song.

The papers tell us of the terrific losses of for-
tunes from the large estates, but we rarely hear
of the innumerable moderate-sized and small
estates which arc broken up to meet the stringent
requirements of these taxes. As one expert
says: “these stories do not make the headlines,
yet they are the real tragedies, far more impor-
tant in their effect upon poorer families than the
losses suffered by the few possessors cf extreme
wealth. It is time that people should realize
that in the long run the burdens of taxation fall
most heavily upon the little fellows who are the
real workers and producers”.

One writer says that it costs the people of the
United States more to be governed than it does
to supply the entire population for a year with
three square meals a day, for only slightly more
than 7-1/2 billions of dollars goes annually into
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food while some 9 billions are collected in the
form of local, state and Federal Government
taxes.

To summarize the highlights of this realistic
picture:

Federal Estate Taxes are the highest in history.

State inheritance taxes also take their heavy
toll and the trend is upwards.

Administration costs have mounted from the
necessity of providing ready cash sums to meet
the tax demands.

These various expenses in the high cost of
dying must be paid in cash before the family
receives its share.

No relief seems probable from these burdens
of taxation.

We are up against a condition, not a theory.
These are facts with which we have to reckon,
so common sense would urge us to inform our-
selves and to consider ways and means of reduc-
ing the inevitable losses by every legitimate
method. If you have some property which
you hope some day to leave to your family,
you must make some constructive plans to
conserve it while you are still alive, or they
may never get it.

New Bank

C. Srigtr: Managtr

Life is change. So is banking. Hardlv had
the Chartered Bank of India, Australia & China
vacated its familiar quarters in the Filipinas
Building facing the Escolta over Plaza Moraga
and moved to its new quarters in the Wilson
Building on calle Juan Luna, than the Nether-
lands India Commercial Bank moved in. This
adds another foreign bank to Manila’s list.
‘I'he application for license met Manila's and
Washington’s approval, so the Islands get their
first, taste of Dutch banking. It is an old art.
one that Holland helped England learn when
their long association in world commerce began,
in the 17th century.

Netherlands India Commercial was founded

in Amsterdam in 1863. Its head offices remain
there. In Holland there are branches in other
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ports, Rotterdam and the Hague. Capital
and reserves are 1*51,000,000. Holland’s great
flow of commerce is from her East Indies, Neth-
erlands India Commercial has a network of
branches there, extending over the Far East:
Straits Settlements, British India, China, Japan,
and now the Philippines.

C. Stigter is the bank’s Manila manager.
He has managed other branches at Bombay,
Hongkong, and Shanghai. He began in Manila
with a genial reception to the business com-
munity. His bank decided upon the Philip-
pines after study of their steadily increasing
importance in general commerce, also their
increasing wealth. 1t is the first bank opened
here under the Commonwealth.

Stephen Duggan Sees. . .
{Continued from page 15}

to the discrimination involved in exclusion or
the losses of their nationals resulting from attacks

by Filipino hoodlums, is a grave question.
“However China is not the country most
seriously feared by the Filipinos as they look
towards the establishment of the Republic. It
s Japan. No exclusion regulations exist which
are applicable to the Japanese, and there are now
in the Islands about 20,000 Japanese, most of
them comparatively recent arrivals. As the
result of the competition of low-priced Japanese
goods during the past few years, the Japanese
have seriously cut into the trade of the Chinese
in the Philippines and bid fair to oust the Chinese
from their high position. In the early 1920's
a group of Japanese settled in the province of
Davao in the most sparsely populated of the
Islands, Mindanao, and began to raise hemp,
which was in great demand in their home coun-
try. To-day this province is virtually a Japanese
colony. There are almost 15000 settlers
speaking only Japanese and living as they would
in Japan with their own stores, banks, schools,
hospital, and newspapers. There is a line of
ships making two trips weekly between Davao
and Yokohama. In this “colony ” the Japanese
government takes a great interest. Mindanao
is the homeland of the turbulent Moros, and
others of its inhabitants live under pioneer
conditions. Some Japanese have been murdered,
and suchincidents have brought ‘representations'
from the Japanese govrnment. Filipino states-
men are greatly disturbed over the question
whether under the Republic there would be only
these pacific representations. The solution of
this particular problem that appeals to the
Filipino is to buy out the Japanese in Davao
with the understanding that they be repatriated
to Japan. But it has not yet been ascertained
whether the Japanese, many of whom have
becomeadjusted to life in their new environment,
would want to sell out. And the money for
the purchase would unquestionably be a burden

upon an already overburdened treasury.
“Assuming that the Republic will be launched
nine years hence, what will be the probable
attitude of Japan? To the oft-repeated accu-
sation that Japan would soon provide a pretext
for intervention after the withdrawal of the
United States, the Japanese government has
issued an absolute denial. But Japanese acti-
vities in China to-day are not. calculated to
calm the fears of Filipino patriots. They are
afraid that the Japanese economic penetration,

which has already begun, may result in the
control of commerce and industry by the end of
ten years, and may be followed by military
intervention and eventual political control.
Hence they have taken measures for national
defense. General Douglas MacArthur, former
Chief of Staff of the United States Army, and
now Philippine Field Marshal, is responsible
for the programme. The aim is to make conquest
of the Islands so costly and difficult that no
foreign power will want to undertake it. The
defense system is based upon universal con-
scription, and the schools will be utilized for
early training purposes. It is estimated that
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the cost will be about $8,000,000 a year during
the period of the Commonwealth. This is a
fifth of the present budget and can be forth-
coming only at the expense of the social services,
especially education. Whether the aim could
be realized is very problematical.

“What suggestions do the Filipinos make to
prevent the possible destruction of independence
for their nation? What would be the possible
action of the United States in the event of
Japanese intervention? What would be the
probable action of the European neighbors of
the Filipinos—the Dutch in Java, the British
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and the Frenchin Indo-

in Tndis and M
China?

The Filipino solution most often suggested
isa treaty of neutralization to wnieh the United
Great Britain, France, Japan, and the
Netherlands would be parties.  Sueh a treaty
would, of course, place & heavy responsibility
upon the powers mentioned, and they might
not be willing to sign 1 view of thetr present
commitments elsewhere. 1t shoald he consid
od also that althou vies o nentralized
atate in 1914, 1
of her

et did not prevent invasion
by one of the guarantors of the
There ean be little doubt. that the
Dutch, , el Britisn would be glad to
enter i neut tion pact, with foree behind it,
ouly if it were understood that, in the event of
Japanese attack upon the Philippines, the United

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

States would be the first defender and woald in
all probunility near the brunt of the confliet
But could it he assumed that in ease the neutral-
ity of the [slands were violated, the United
States would foree to back it up?
If the United s could pe persuaded to
commit itself 1o such a policy, the guestion would
whether the United States ought to give
up the naval bases and military  posts which
it has now in the Islands.  Until recently the
opinion of naval and military experts was 1o the
effect that in ease of war the United States
could not preveat the Japamese from taking
the Isknds. that to re

them would me ruggle.

Everyone knov

n a long aad cost)

“In the Lansing-Ishii notes of 1917, the
United States recognized thai “territorial pro-
pinquity  ereates  special  relations  hetween
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countries.”  This intended st that time
to refer to the relations between Japan and
China.  But that  interpretation no  longer
conforms  with the Jupanese objective,
whiel is Japancse hegemony in the Far Fast
Moreover, close propinquity exists between the
northernmost of the Philippine Tslands and
Formosa, the most southem of the Jupunese
Island They are, in faet, separated by only
sixty-five miles of Tt is not likely that
Japan would take the risk of moving upon the
Philippines within a short time after American
withdrawal, and so creating ill-feeling not only
in the United States but in Great Britain,
m(l even Russia.  But one must sl
v Japanese domestic pol
in lu]mn astruggle not only between
ili st clements as to
nal policy but also between the army and
the navy. Both serviees are united in their
demand for a forward policy; but the army is
desirous of a continental ;movement to the west
of Manchukuo whereas the navy is naturally
more interested in an insular movement to the
south.  Experience has shown that Japanese
will not emigrate in large numbers to such cold
as a8 Manchukuo and regions west of it

“Were Japan 1o nove upon the Philippines
after owr withdrawal, ought the United States
to defend the independence of the Islands?
Upon the answer to that question the American
people have clearly not yet made up their mind.
If they were 10 be guided solely by their own
economic interests, they would no more fight
Japan to defend the independence of the Phil-
ippines thaa they have done o maintain the
Open Door in China.  The trade with both
those countries is valuable, but the trade with
the Philippines is less than 397 of the total
foreign teade of the United States, and after
thirty-seven years of the Open Door policy, the
trade with China ig less than 4% of our total.
Besides, in a conflict with Japan, the strongest
weapon in the American arsenal is commercial,

not mi Finally, must. not ne forgotten
that American public opinion at the present is
strongly against making any commitment that
would involve us in « foreign war except where

the most vital interesta of the country are
concerned.

“Nine years henee, according to the Tydings-
MeDuflie Tndependence Act, the United States
government will yield authority to the Philippine
government.  The ted States should not
retain responsibility without authority. That
woulil be too dangerous.  But the United States
has & morsl responsihility to launch the Philip-
pines as an independent state under the best
possible auspices.  The moral conscience of
the world seems to be dormant at the present
time, but. it is not dead; and if the wave of inter-
national dishonor in treaty violating should
pass before the decade ends, a  condition
might well arige that would justify belief in and
acceptanee of o neutrality paet,

has attended our Philippine
policy from its heginning, and uncertainty still
prevaily, ‘The  trade relations  between  the
United States and the Philippines upon which
the welfure of the Filipino people depends, the
continued possession by the United States of
naval bases in the Istands, und the changed
relationships among the Pacific powers necessari-
ly resulting from our intended withdrawal, are
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all matters that demand further consideration.
Surrounding this uncertainty, and affecting all
our speculation a8 to our future relations to the
Philippines, are etill larger questions as to what
changes may take place within the next decade
in the relative positions of Chins and Japan and
of the Western powers with interests in the Far
East. Events in Euyope may throw the Phil-
ippine problem, like other internatioual prob-
lems into a wholly new perspective. Until
stability on some basis is achieved in Europe
it will be impossible for us to arrive at any final
decision on the policy that is best for us to
pursue in the Pacifie.

“It eannot be denied that, so far as one can
sec to-day, the prospects of the Filipino people
begioning their independent career nine yemrs
from now under favorable conditions nre not
bright. But the American people have not yet
said their last word on the question. Many
of us realize that we accepted sovereignly over
the Islands as o sucred trust for the Filipino
people until the Filipinos were prepsred “to go
it alone.” We are rapidly learning that modifi-
cations in the economic provisions of the In-
dependence Law must he made. It can he
hoped and possibly be reasonably expected that
the new Republic shall not be launched under
conditions that mean failure after the splendid
accomplishment of co-operation between the
American  and ipino  peoples.  Although
no definite prediction can now be reasonably
made, we iy hope that with tact, study, and
resolution on both sides, a solution will be forth-
coming, before the decade is over, creditable to
the ststesmanship of both count "

Visiting Surigao......
(Continued from page 29)
have bathed themselves leisurely, and their
caretakers have done likewise. they are fir
harnessed to the car end readily pull it ups
to where you ean make the landing and re
the road aguin.

If & marine chaufiewr hed not heen at the
wheel in this emergeney, vou wonder where
vyou might have wound up downstream. But
you ore off again on high adventure. Here at
lagt is Santingo. ‘There is a wait. while some
of the passengers chin with friends found here,
and then the start forward to Cadebabaran
seventeen kilometers away. This distance is
all made in an hour and ten minutes. The
driving is i ing: when the of
ten miles an bour is reached, the engine is turned
off and cousting is done to cconomize gasoline.
It i false economics bul can’t be comvected.
‘The greatest deley derives from the radiator;
at every kilometer, at lenst, it must be vefilled,
since it spouts like n showerbath.

You at last reach Cadabsharan, where much
to your surprise a 1936 Ford V-8 is svaileble.
“There is 4 drive through the streets to dram up
other passengers, and then you sivike owt in
comparative comfort. for Butuan—a drive of
some forty kilometers. You resch the bank
of the river across from Buturn after dark. You
and your lugeage are ferried ac n two lads
in a small dugout, the cwrrent lapping over the
The luds leave the boat and earry your
luggage into town for you, glad of the peseta

Lm
ach

each will have for the job.
You are much enlightencd in Butuan by a-
ucc mndc |lme, » man who is (o

be a member of the next Philippine assembly.
You learn from him \hat as soon the Islnds
become independent the Teague of Nations
will recognize them as one of the great world
powers, they will be & member of the league
snd as such need fear no sggressions. The
problem of what to do when Philippine sugar
can no longer be sold in the United States can
await solution until it arises; wnd anyway, if
America does not. buy the sugar, it can be sold
to other eountries. The man has studied such
matiers, und knows. You compliment his
people on their great fortune in having such s
savant to represent them in the assembly.
Vicissitudes of vour journcy out compnre
with those encountered on the way in. A
finul experience is at night, desperately paddling
to sen with a lone boutman, heavily bribed to
undertake the risk, to hosrd an interislander
reported to be passing. At last, in the distance,
you pick one of lier lights, then the other; you
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Mr. Jerry Y. Bell, an experienced mining
engincer, newly imported from the U. S. A. by
the Luzon Consolidated Mines Co., Inc., who,
together with his charming wife have arrived on
8. 8. Mckinley have been honored with a dinner
porty by the President and Members of the
Board of Directors of this Company at the
Manils Hotel, and also by Mr. and Mrs. Am-
brosio Pablo, the Secretary-Treasurer of the
Company at the latter’s city residence.

Miss Dorothy Herdman and A. F. Duggleby
were married at the Cathedral of St. Mary and
St. John Friday, May 21. Miss Herdman is
one of Munila's most popular young ladies.
Mr. Duggleby is a vice-president of Benguet
Consolidated, in charge of operations.

hail, you are answered! The interisland hoves
to, gets out a ladder, and you are soon nboard.
Jogging about from port to port from Jolo to
Tagbiluran, Bohol, at last this ship gets you
back to Cebu, whence the tag-end of your Su-
rigno trip can be made to Manila in the palatial
comfort of the Mayon. There is truly gold in
Surigao, and the job of living at the projects,
developing them und getting out the gold, is one
for heroes. Vide supra.

Men of the Mines

(Continued from page 26)

With Ipo announcing its second 5%
dividend of the year, the operat
Benguet Consolidated, aad Supvrm!r‘ -
deot Ernest Burgess and Mill Superin-
teadent J. R. Mulryan merit mutual
coagratulations. There is the prospect
that Ipo will pay 3 eentavos a share this
year, par of sharcs ten centavos.  As
this is written May 13, Ipo’s market
price is 19 centavos. Ipo is admittedly
a lowgrade mine, but there are stocks
about 5 times as dear in the market that
pay no better.

Praisc to N. A, Fittinghoff as manager
at IXL, Andres Soriano’s other Masbate-
island mine, for recent discoveries of
ore reserves of higher average value and
a mine condition leading Soriano to
aunounce a mill capacity of 350 tons
a day along about July, this year.

Oldtimer H. L. “Heinic” Fisher has
retired from management of the Baguio
Country Ciub and left the Tslands for
the United States, where he has not
visited refatives of s since 1922, and
has half an intention of settling down.
Charles M. Cotterman as head of the
club aceepted his resignation with much
regret, after having indueed him to with-
draw it from time to time for a narly
a year: the club was very apprecistive
of his serviees, marked by ability from
the outset.  The p has now fallen
to Warren A, Gnr\\u-l\, from the staff
of the Manila Hotel,

GIVE THOUGHT
TO YOUR EYES

Do you ever consider
what a strain your eyes
undergo day and night
during your entire work-
ing hours?

Modern business meth-
ods and modern living
conditions demand much
more from the eyes than
Nature intended they
should stand.

1f you value your eye-
sight, and we all do,
have an examination
made now and find out
the true condition of
your cyes.

Ever the best in quality
bur never higher in price.

MANILA,
3094ESCOLTA Pi
IASONIC TEMPLE
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Sugar and the Government

Su@ax, A Case STupy oF GoverNMENT Con-
TRoOL, BY JouN E. Davton. Publisbed 1937 by
The Macmillan Co., New York; 311 pages;
$3.00.

This book is a contribution to the current
debate over the ability of government to plan
effectively for industry in whole or in part.
Whether government has such ability is largely
a question of historical fact, so the matter be-
comes one of appraising the past results of
government planning, on the principle that
“by their works ye shall know them”. The
government of the United States has essayed
to plan for the sugar industry for nearly a hun-
dred years, particularly during and since the
Great War, and most intensively since the
inauguration of the New Deal. Here is a
‘‘case’” that exemplifies certain kinds of cconomic
and social troubles for the cure of which govern-
ment planning is invoked, and wherein we may
find a basis for judging both the ability of
government to make a correct dingnosis and the
efficacy of the remedies applied.

In compiling case histories it is of first im-
portance to have a record of the pertinent facts,
and such a record Mr. Dalton provides in ample
detsil. He briefly describes the sugar industry
and gives its historical background in the United
States up to 1933. He then outlines the efforts
made to restore the industry to economic health,
first by the abortive stabilization agreement
offered by the industry and then by the govern-
ment’s plan as embodied in the Jones-Costigan
act. He next proceeds to describe the plan in

and Cuba. He shows how the sugar act affected
the producers of each of these sreas, and the
extent to which their scveral demands and ex-
pectations were met or denied. The refiners
get o chapter, and so do the consumers. The
whole subject is objectively treated; the facts
are presented in 3 well rounded narrative, with
little or no evidence of bias. As an impartial
history of the troubles of the American sugar
industry and what wasdone about them, the book
can be heartilv recommended.

As regards the genera) result of United States
government planning for sugar, the author
finds that all members of the industry—planta-
tion owners in Puerto Rico, Cuba, Hawaii, and
the Philippines, the continental beet farmers, the
operators of beet and cane sugar factories, and
the refiners—are in agreement that the institu-
tion of the quota system has solved their cconom-
ic difficulties; so, with unimportant exceptions,
the industry is not opposed to this extension
of federal power over sugar. From this more
or less happy result it is concluded that our
nationalexperience withsugar will give s starting
point for a development of views relative to the
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Fifty Years’ Consumption

Sugar consumption in the United States has
more than quadrupled during the past fifty
years, according to date contained in a chart
which has been recently compiled by Lambomn
& Company, sugar brokers. It illustrates an
increase from 1,450,716 long tons, raw value, in
1886 to 5,988,010 tons in 1936. The increase
was 312 per cent. Population during the same
period increased from 57,937,540 to 128,429,000,
an increment of 122 per cent. The rise in
consumption per capita was 86 per cent, from
56.09 to 104.44 pounds, raw value. The highest
ennual per capita consumption, 117.37 pounds,
was recorded in 1926.

Final Indian Forecast
The Indian Department of Agriculture on
February 11 announced the final forecast of the
1937 crop in India as 4,431,000 acres, with an
indicated sugar yield of 6,717,000 tons. This
compares with a 1936 final forecast of 4,020,000
acres and 5,908,000 tons, for an indicated pro-

duction increase of about 13.7 per cent.

World Sugor Production
World d and for the

general problem of husiness and gov
However, the stntﬂmnn-cconomlst who ls

current sugar year will reach new nll time hlgh
ﬁgures, to i Yy
1 authorities. Two such estimates re-

looking for hints for ping our

structure should be reminded that the case of
sugar is only one among many, and that from
certain standpoints it is the least instructive of
all.  Such planning as our government has dore
or mny do for busmess is subject to severe

action: how marketing was ‘4 d"” and
how production was adjusted. After this gen-
eral account he - goes more into detail, and ana-
tyzes the si iling in the individual
producing nrea.s—lhe sagar beet industry, the
domestic cane sugar industry in Louisiana and
Florida, the insular territories and possessions,

, S0 the Ameriean
plan has had to take an awkward, not to say a
grotesque, form. Mr. Dalton has done a credit-
able job in deseribing it, but he ‘makes no com-
parison of this system with other smoothly
functioning systems of controlling the sugar
business in other countries.—O. W. W.

President Roosevelt On Sugar Quotas And
Excise Taxes: From His Message

Labor

by consumers.

cently issued agree in placing production at
close to 31,000,000 long tons, raw value, and
consumption st more than 30,000,000 tons, for
1936-37.

‘The figures are interesting for several reasons.
One is that thirty million tons is more sugar
than has ever before been produced or consumed
in one year, and the first thirty million ton crop
stands out as a milestone of attainment, like
the Brst thirty billion dollar Congress,

Cedula Receipts Show Increase
Cedula collections in Manila for 1937 totalled
P311,334, a3 compared with the previous year's
185,596, or an inrrease of P125,738. Payment
of the cedula tax without penalty in accordaace
with the d ion act, ended

Ir d to the Congress the

“It is also highly to inue the
policy, which was inherent in the Jones-Costigan
Act, of effectuating the principle that an industry
which desires the protection afforded by a quota
gystem, or a tariff, should be expected to
gusrantec that it will be s good employer.

of an excise tax at the rate of not less than .75¢
per pound of sugar, raw value. I am definitely
advised that such a tax would not increase the
average cost of sugar to consumers.

“An excise tax of this amount would yield
i ly $100,000.000 per annum to the

d therefore that the p
of child labor and the payment of wages of not
less than minimum standards be included
among the conditions for receiving o Federal
payment.

“I recommend that adequate provision be
made to protect the right of both new and old
producers of small acfeages of sugar beets and
sugar cane to an equitable share of the benefits
offered by the program.

“In this connection I suggest also that you
consider the advisability of providing for pay-
ments at rates for family-size farms higher than
those applicable to large operating units.

Excise Taz
“Quotas influence th.e price of sugar through
the control of supply; consequently, under a
quota regulation of the supply of sugar, a tax
may be levied without causing any adverse
effect, over a period of time, on the price paid

Treasury of the United States, which woula
make the total revenue from sugar more nearly

with that obtai during the
period 1922-1929.

“It is also estimated that the total income of
foreign countries from the sale of sugar in the
United States under the quota system would
not be less than that obtained during 1935, and,
like the total income of domestic sugar producers,
it can be expected to increase in future years
&8 our consumption requirements expand.

“In considering the enactmeat of any tax the
Congress has regard fol social and econcmic
effects ns well as its ability to raise revenue.

‘“The social and economic effects of an adequate
excise tax on sugar are so important to the wel-
fare of the various groups affected as to constitute
8 necessary complement to the quota system.
For this reason I recommend that neither the
quotas nor the tax should be ops alone."”

The decision of the collector o( m'ernxl re-
venue to fix the deadline yesterday, instead of
May 1, helped bolster up this year’s city revenues
from the same source. According to the city
treasurer's office, 123,504 was collected between
the lust office day in April and yesterday.

Moathly collection of cedula taxes was heaviest
during April when a total of 1"108,758 was paid
by tax-payers. In the same period last year,
coliections amounted to only 88,936,

The law condoning cedula tax fines and pen-
alties normally imposed on delinquents, is re-
sponsible for the enormous increase in collec-
tions this year.

Leave Constitutionality of Pension
Acts to Courts

The office of the American High Commis-
sioner and Malacaiiang will leave to the courts
to decide the alleged unconstitutionality of the
several laws liquidating pension funds now being
contested by teachers and pensioners who
claim that such laws have impaired existing
contracts guaranteed hy the Tydings-McDuffie
ind a

law.
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PRINCIPAL EXPORTS
Montbly averago for 12 months
February 1937 February 1936 to Febraary, 1937
Commodities
Qunntity Value %  Quantity % _ Quantity Value %
‘soton (Low Grade Cordage Fiber) . = 2 — 02
o (Number) ... ... ......... 1.6 13,965,19 1.5 1.6
oconut O 150 17.568.34! 99 108
opra.. 18 2515314 8.7 97
‘opra Me 0.7 872518 1.0 1.3
dage 0.8 347.43: [ 0.9
i 26 2,248,82: 2.2 3z
i [ 2.8 2.8
ate Numbe 0.3 61, 0.4 59,676 0.4
emp . 9.8 11,62 91 1390205 1304
ootted D B

Leal Tobacco. 2.8 2,934, 4.1 105 oas 1.5
mmber (Cu. M). .. 0.8 . 0.6 12
0.6 1,466, 0.5 L726.20l 11
eatl Buttons ( (Gm-) 0.1 .09 X 0.1 56,812 L 0.2
ugar. 49.2 120,234 15724811 56.0 74,118,108 10438233 45.1
Other Products. 12.2 809991 2.9 1,197.483 5.2
Total Domestic Pmdum 995 $25,143,340 958 P23.003,219 99.4
United States Product 0.4 71,034 0.2 120033 0.5
Forexgn Countrios Producte. X (8] 1664 37203 01

Grand Tots! $27,660,883 $28,214.938 $23.250,455

Nore:—All quantities are in kilos 03copt where otherwise indicated,

PRINCIPAL IMPORTS CARRYING TRADE

IMPORTS

Mounthly average for
February 1937 February 1936 12 montha ¢

Total.. .. ...

43,134,500

P39,567.312

Articles February, 1937 Februnry 1037 Fen 1oz Montbly average for
February "uer] ‘months
Velue 7 Velue % Value % of Vessels itk to February, 1037
Automobile. 393778 2.8 P 557,009 3.8 P 487489 2.9
ﬁuzomo:u:e Accmonco 1 ls.gn (X1 118982 0.8 g;gﬁ (IL‘: Value % Velue % Value %
utomobile 51,288 1.8 156,198 1.0 1550 i
v Ao T g e ¥ ogean e
110129 0.8 79649 0.5 156,048 0.9 211 ! 0.4
Bmd-mn Except Wheat o784 250 590708 s
69,202 0.5 846 0.6 653,581 4.0 g .
c-é-o ad Mlnuhctuvn N 988,319 83
xcept 113,678 0.8 41,241 0.3 82241 0.5
Cars and Care 66,081 0.5 10148 0.7 120889 0.7 05 &% e 33
Chemicals, D)es. Druzs . 270885 2 078 27 Et - .
377630 2.7 . .5 443! X %
221,354 1.6 78,646 0.5 175,649 101 1540723 118 143813 9.7
Coﬂee Raw and  Pre- 207481 22 oo dE
. 141062 1.0 82,158 0.5 95312 0.8 ool o4 ™
Cotton Clo 1412123 10.2 888,162 5.9 1512878 9.3 128 33 52985 0.4 3
Cotton All omr 1,006, 7.2 831962 5.6 978596 6.0 - - i -
Dairy Product 271658 1.9 357,597 2.4 628547 3.8 P13.332.007 96.1 P14,759,350 99.1 P15,890416 97.4
Dismond ond Other Pre- 3 1,229
este Stone Unact . 15422 0.8 36,639 0.2 94673 0.6 537,250 3.9 160302 1.1 ot 26
arthen Stone and Ching. THTS
58770 0.4 85.867 0.6 95873 0.6 13,575,544 $14.919,652 ¥16,716,857
Egto and Brepnration of 23,597 0.1 27,087 0.2 20,260 0.1
Electrieal Machinery 424283 3.1 408024 2.8 1821180 2.9
Expl o- A 193,038 1.4 118,441 0.8 175,102 11 EXPORTS
§ 465910 3.4 496706 3.3 341941 201
vmmm. and Mouthly average (or
Manufactur, 193857 0.9 341905 2.3 205160 1.8 February 1937 February 1936 12 montbs
Fiab and Fish hodnm 118,576 0.8 230,732 1.5 1.4 Nationality of Vessels to February, 1937
Fruits and N 275847 1.0 242986 1.6 13 -
Gasol 570,520 3.9 s Value % Value % Value %
94414 0.7 12581 0.8 .8 Kmerican. . ¥ 5, 85 20.6 P10,993.466 39.1 P smwsz 28.9
121614 0.9 98,995 0.7 0.8 AmEt" 6.651:663 25.6 5081834 18.2 626 23.8
08,240 0.8 a8 3
57120 0.4 47,324 0.3 0.4 1498668 58 330783 L3 BTL318 3.8
124087 8.9 1588331 10.0 a1 920 Ly temaesl ad 5,80
7, X 149.244 . . 53,32 6 400472 1.7
962,693 7.1 1,176,825 7.0 5.8 s10.852 1.5 453821 5345
54%'333 ;’g 23;‘{%91 13 31 0 0 ayers 97
X X X [ 1 32,0 5931513 211 5462645 237
ghlumame o .. S 1 & W ST 1S dges i
3 ing . . X . 3 X .
Other Ofla, Anima M N ioin w57
al and Vegetable 93001 0.7 50274 0.4 0.5 0.5 274.617 0.8
nt, Pigments Varnish, -
€ X 100,860 0.8 182,689 1.2 BN 08 97 9.8 PI8,006.117 98.1
Plger Goods, Except 31 —— 168
U 243,877 1.8 330,891 2.2 33880 2.2 » 1700036 P oUBS2 0.4 P 439012 1.9
Perfumery snd " Other 3,25
Toliet'Goo 11376 0.8 122,518 0.8 118,005 0.7 P27.660,8K3 P28.214.038 P23.250,455
423412 3.1 272058 1.8 621832 3.8
shm “and’ Other Foot-
are. 312,450 2.2 171,679 1.1 0.3 TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES
Silk Ariig 2.4 540802 3.8 LS
ik Good 1o S1.543 0. )2 Mouthly average for
. 0.2 49907 0.3 04 February 1037 Febroary 1936 12 months
Jos and M, d 1 A' 0.2 14447 0.1 0.2 Countrieo Lo hbm-r:. 1937
bacco and -
e e 695,833 4.7 3.4 Value % Value %
31075 t O Lo ILIB0.T85 77.0 32,267,072 7.8
Sa9.016 0.4 93 PO ihoe 19 Tad: 3.9
Wheat Fiour, .. 560407 4.0 3 339, it 12
Wood, Need,  Bamboo ’
. 5 o elgium. 0.6 -8
X 15 h o 7
Grand Total. .. FLa.875,508 i 4 $
8 %3 -8
TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES e, o 7 o1
Montbly average for  Exench ast [ndien. [ ¢ el 09
February 1937  February 1936 mont Gormnn: ! A B 6
Ports o Febrasts: 1037 Hongkone.. 0. 2 8
Value A Value 7 Value AR g 3 .2
5 8.2 P 4426001 10, 138 Japancac-China. . -3
4.0 2,000,577 4 3.9 Netheriands, . . 0.1 o -4
245 9282501 21, 19 ay.. ... 01 4
61,631 0. 0. 0.5 H
L2 497,282 L. 2 -3
i i~k o % L
José Panganiban 04 ' ) 330040 0.8

. Pl 536 427

P43,134,590

9,567,312
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RAIL COMMODITY MOVEMENTS
By LEON M. LAZAGA
Traffic Manaftr, Manila Railroad Company

‘I'he volume of commodities
Manila during the month of April 1937, via the
Manila Railroad Company, are as follows:

Rice, cavanes...
Sugar, piculs.
Copra, piculs....

Desiccated Coconuis, cases

Tobacco, bales.....

Lumber, board feet

Timber, kilos....

The freight, revenue car loading statistics for four weeks ending April

May, 1937

FREIGHT REVENUE CAR LOADING

NOMBER OF FREIGHT Tncrease or
coumopiTIES FREIGET caRs TONNAGE, Dy
1937 | 1936 1937 | 1936
45 343) 10879 1284
. . g“mr 104 551 2
received in gukar 356
Copra 416
Coconuts 7
Molasscs. 27
He 1
234,960 4
3 249
429,048 07 18|
7 3|
36,917 252 u:
2.806| 2,40
36.871 a1l 4104l
199
320870 SUMMARY
Week ending April 3. 33134 13069 941 20,065
97000 Wesk ending Agnl 10.. Lo 742 19229 8054 804 11175
1401 1171 14730 15686 230  (356)
Week ending April 24......... 1303 1030 13609 212 4,966
LG PR 6.441 4194 80702 45452 2247 35250

4, 1937, as compared with the same period of 1936 are given below:

il Excise Tax Has “No Constitu-

onal Infirmity” V100,000,000 to the
Islands

Bv unanimous decision of the United States
preme court penned by Justice George Suther-
id of the conservative group in the court, the
leral excise tax on vegetable oil imports into
e United States is upheld together with the
wer of the administration to remit proceeds
the tax deriving from Philippine coconut.oil

the Philippine treasury. This gives the
lands P 100,000,000 accumulated tax, and
out 1*4,000,000 a month while the law remains
force. Justice Sutherland said, among other

things:

“We find the legislation tree from constitu-
tional infirmity, and there both our power and
responsibility end.”

Commenting on the possibly altered circum-
stances due to the Commonwealth’s new consti-
tution, Justice Sutherland stated:

1‘Undoubtedly, these acts brought about a
profound change in the status of the islands and
their relations with the United States, but the
sovereignty of the United States has not been
and for a long time may not be finally with-
drawn.

“As far as the United States is concerned
the Philippines are not yet foreign territory. . ..

We still retain powers concerning trade relations
with the islands with certain exceptions set
forth ... in the act.

We retain powers with respect to their finan-
cial operation, their currency and we continue
to control their fcrelgn relations.

“The power to review this court has over
Philippines cases not only is continued, but
affects all cases involving the Constitution of
the Commonwealth.

“While_the power of the United States has
been modified, it has not been abolished. Moral
responsmllltles well may accompany the process
of separation from this country and they may
be intensified by the new perplexing problems
which the people of the Phil ippines will now he
called upon to meet at once.”

BUSINESS AND PROFESSIONAL DIRECTORY

Kerr Steamship Co., Inc.
General Agents

“SILVER FLEET”

Express Freight Services

Philippines-New York-Boston
Philippines-Pacific Coast (Direct)

Roosevelt Steamship Agency
Agents
Chaco Bldg. Phone 2-14-20

Manila, P. I.

P. O. Boz 1394 Telephone 22070

J. AL STIVER
Attorney-At-Law—Notary Public
Certified Public Accountant

Administration of Estates

Receiverships

Investments Collections
Income Tax
121 Real, Intramuros Manila, P. 1.
$ a *

CHINA BANKING
CORPORATION

MANILA, P. I

Domestic and Foreign Banking
of Every Description

Philippines Cold Stores

Wholesale and Retail

Dealers in
American and Australian
Refrigerated Produce

STORES AND OFFICES
Calle Echague Manila, P. I.

AMERICAN CHAMBER OF
COMMERCE JOURNAL
P. 0. Box 1638 — Manila — 180 David

RATES
Philippines - - - P4.00 per year
United States - - $200 ” ”
Foreign Countries- $3.00 ” 7
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Reduce Building Costs with CANEC

The material that insulates against heat and noise

Strong, durable, economical, CANEC Wall Board fills a

definite need in all building construction work. It is easily

| and quickly installed—lowers labor fc'sts. It insulates against

both heat and sound—is an ideal material for interior ceil-

ings and partitions. Lay Canec underneath G. I.'

Hoofing to keep out heat

CANEC is vermin-proof, rot-proof, and fire-resisting.

Anay will not attack CANEC. For new buildings, or for re-

modelling old ones, CANEC meets every requirement
for economy and long life.

Samples and Information Upon Request

PACIFIC COMMERCIAL COMPANY

Cebu Manila lloilo

Quality!!

a beer that has the subtle bouquet
§ —the zesty tang and mellowness that
make it a quality brew —A refreshing
t and invigorating drink for all occasions—

SaiflUigud

POOOOHLODOOOP

Is the Name

a product of the

SAN MIGUEL BREWEDRY

0000009090000
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Creosote Is An | | | \[
‘Antidote’ f» Ants

/
’, //

White ants simply will not y /
associate with creosote or / 7

. /
anything that has creosote
in it.  Taking advantage of’ ,\‘\‘ ;
this knowledge it will pay L/ f\!

you to use nothing but

CREOSOITED |,
LUMBEDR SERVEL | i

ELECTROLUX

OVING PARTS B

S—'

' HAS NO M
Rot is another problem that That's why you erjoy’
causes large losses. Again © PERMANENT SILENCE
; gl . g S o MoVING PARTS THRIFTY WOMEN
TO WEAR
creosoted lumber brings a JRh g HAVE MADE THE
great saving. Actual use of © CONTINUED LOW
. wseof | L g GAS
this has proven that it will © CONSTANT COLD
. ® SAVINGS THAT REFRIGERATOR
prolong the life of lumber PAY FOR 1T FaMous !
for many more years. plua: -
Modern con"""": ISTEN to a Servel Elec-
lined Beau o
We have ample stocks for Srves Roominess st hen It new—
01t arter long serv-
. . . 1ce Cube N " N
all purposes, including piles Capacit lee—it's silent/ That's be-
; P P i g P Capacity cause a tiny gas flame takes
Zlﬂd ties. the place of moving parts

in its freezing system. And
for the same reason, there is no

AT]JANTI(:, GULF & wear, no loss of efficiency due to

moving, wearing

PACIFIC COMPANY | MANILA GAS CORPORATIO

l 136-138 T. Pinpin
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