Cabanatuan: Rocky Ford
| Potentialities for Trouble in Davao
Voice of the People Condemns Nationalism w
Philippine Farmers' Dependence on Overseas Trade x l

Practical Homemade Copra Dryer *
Devised at Ceylon

Cantonese Culture
Editorial: Philippine Foundations

MINING SECTION
The Albay Gold District as | see It

Practical and Legal Aspects of Mine Financing

Philippine Gold Mining
South Africa Through a Trade Commissioner’s

Eyes
Mineral Resources Conservative
April Gold Productions
Tungsten .

b

OTHER FEATURES AND THE USUAL EXPERT COMMERCIAL REVIEWS



CARRIER, the same company which has cooled
hundreds of theatres, department stores, office struc-
tures and public buildings now offers you, at
moderate cost, a Weathermaker cooling and air con-
ditioning system for personal comfort in your home
or office and to build profits in your store or shop.

There’s, a Carrier Weathermaker exactly suited to
your need. Investigate their application to your
particular problem. See us today and get full in-
formation. With a Carrier Weathermaker you can
keep heat and humidity at bay make your own
weather to order.

Act now and insure refreshing coolness all summer.

P— - —

S

IbDWARID JL NELL CO.

Exclusive Representative

No. 1, T. Pinpin Manila, P. I.

Here's how to
get Manilas!

Genuine
Manila
Long Filler
Cigars in
cellophane
are obtain-
able in your
city or
nearby!

List of
Distribut-
ors fur-
nished
upon re-
quest to—

C.A. Bond

Philippine Tobacco
Aftent:

15 Williams Street, New York City

Collector of Internal Revenue
Manila, P. I.

MANILAS

| made under sanitary conditions
will satisfy your tastel
| (.Health Bulletin No. 28) Rules and
Regulationsfor the Sanitary Control
of the Factories of Tobacco Products.
“Section 15. Insanitary Acts. —No
person engaged in the handling,
preparation, processing, manufacture,
or packing of tobacco product or
supervising such employment, shall
perform, cause, permit, or suffer to be
permitted, any insanitary act during
such employment, nor shall any such
person touch or contaminate any
tobacco products with filthy hands
or permit the same to be brought
into contact with the tongue or lips,
or use saliva, impure water, or other
unwholesome substances as a moist-
ening agent;....”"
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food mincrals—drink it dai'y for energy.

The World-Famous Bayer Product j‘%%i:m

Also indicated for: . PIN];}:PLE
Influenza,Colds Neuralgia, Rheumatism,etc.
Quick and safe relief

«..the finest part of the fruit ... goldcan, fragrant, and luscious.
Eac it everyday, aids digestion,
Sold by leading grocers

PACKARD ©120”

Formula: 05 Gro. Aspirin and 0.05 Gm. Caflein per tablel

iP:IESIPIECT FOR QUALITY

There-is a bond of comradeship among Packard owners. It is born of a mutual respect for good judgment—
a frank admiration of the sheer quality that is built into the car that bears the finest name in motoring.

ESTRELLA AUTO PALACE

LEVY HERMANOS INC.
536-568 Gandara
Iloilo Manila Bacolod
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HOUSEWIVES LIKE

ducts greacly uppreclated by any
guest, and while on par in quality
with imporied liquors they are mod-
erate In cost.

Forcign correspondence solicited.
Cable Address: “FIMA-MANILA"
Code—Bentley s Sth Edition.

HERMAN A. FISCHER
Liquor Specralrss
Propricror

IMA
SLOE GIN
BECAUSE they know that all Fima DRY GIN
Finc Liqueurs are high-grade pro- CHERRYBRANDY

CREME DE MENTHE
CREME DE CACAO
MAKAKABUHAY
(Stomach Cordial)
CURACAO
LIME JUICE
At Grocers or
*Phone 5-11-79

P. O. Box 2779

CHARTERED BANK

oF

Capital and Rescrve Fand
Reseeve Liability of Proprictors.. . ..

MANILA BRANCH ESTABLISHED 1872

SUB-BRANCHES AT CEIU, ILOILO AND ZAMHOANGA

Every description of banking business transaceed.

throughout India, China, Japan, Java, Straits Sctclements, Fedorated Malay Staces, French fndo-
China, Siam, and Bornco; also in New York.

Head Officc: 38 Bishopsgate, London, E. C.

C. E. STEWART, Manager,
Manda

INDIA,
AND CHINA

Branches in every important town

AUSTRALILA

because they have learned by cy

run give the fireater satisfaction

appearance.

the better buy.

521 Ave. Rizal
14 J. Basa—Iloilo

Discriminating Dressers buy Royal Shir

omparlsc

with other brands that Royals in the los

and wea

not to mention a superior fit and smart

A comparison in Cost always
points to the Royal Shirt as

ROYAL SHIRT STORI

Sole Agents

Before you
say “Whisky'

Dewar's

‘White Label’

THE
MANILA WINE
MERCHANTS, LTD.

—o—
LARGEST
WHOLESALE
and
RETAIL
LIQUOR
DEALERS
in the

PHILIPPINES

174 Juan Luna

4-90-57
4-90-58
2-17-61

Phones

WARNER, BARNES & GOMPANY, LTD.

LONDON — NEW YORK — MANILA
ILOILO — CEBU — BACOLOD

IMPORTERS ¢ EXPORTERS

SHIPPING DEPT. INSURANCE DEPT.

Agents For: Transacting
Nippon Yuscn Kaisha Firc
Cunard-White Star, Led. Marine

Bibby Line Automobile

Workmen's Compensacior
and Miscellancous

GENERAL MANAGERS OF
COMMONWEALTH INSURANCE COMPANY

SPECIAL REPRESENTATIVES OF
IMPERIAL AIRWAYS, LTD.

MACHINERY DEPARTMENT

Agents For

Sugar Machinery, Dicsel Engings, Condensing Plants, Miniog
Machincey and Stccls, Shipbuilders and Enginecrs.

AGRICULTURAL DEPT.

All Classes of Sperey Flour
Feetilizer Sugar Bags

Cable Address: “Warner'”" Standard Codes
Manila Office: Perez-Samanillo Building, Manil

IMPORT DEP1
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CABANATUAN: Rocky Ford

The report of President Quezon’s rice commission, detailed
and commendable, tells you why the town of Cabanatuan
is so bustling and important. It is the capital of Nueva
Ecija, on the Pampanga river, and must now have 25,000
inhabitants at least. Wherever there is the sound of industry
in the place, there arc Chinese, or it is a depot of a land-
transportation company. Wherever there is a great re-
sidence, therc is the scat of one of the ruling class: he is a
large landowner, his fields grow rice. Rice is the riches of
Cabanatuan, as "of all Nueva Ecija. This you gather from
the cited report.

In the year ending June 30, 1935, Nueva Lcija grew 9,048,-
100 cavans of palay on 233,220 hectares, an average-of 38.8
cavans to the hee (The one other province approaching
this figure is Pangasinan: 6,578,200 cavans of palay (rom 218,-
510 hectares, an average of 30.1 cavans to the hectare).
Another table in the report shows that Nueva Ecija's average
palay exports are 3,509,280 cavans. The only other prov-
ince whose palay exports top 1 million is Pangasinan, where
they average 1,784,480 or about 509, those of Nueva Iicija.

But please bear in mind another table, that gives the
Islands’ rice consumption in 1910 as 11,916,000 sacks of 57
kilos each, and in 1936 (cstimated) as 22,590,600—quite
double the consumption during 1910. The government thinks
a profound cconomic problem is at the bottom of the current
rice shortage. We don’t. The population of the Islands
has not doubled since 1910 (but may have nearly doubled
since 1903, when the first census was taken).  But production
of rice has doubled, as is scen, and the people are better sup-
plied with bread, rice, than they were 25 years ago when no
so-called rice problem existed.

It is because Nueva Eeija is the bulk of the rice granary of
the Islands that her eapital and metropolis, Cabanatuan, is
a thriving business center covered with tiki-tiki dust from the
Chinese' gargantuan rice mills. Rice is the mother of the
town’s capitol, giving the place conerete dignity. Rice
explains the parks, not well located for the poor; the water
system, giving the convenience of running water to the plant-
ers and better-to-do townsfolk; the schools, including second-
ary schools, and all other municipal and provineial services

of which the town may decently boast.

The railway branch from Bigaa rcaches Cabanatuan to
accommodate the rice mills. It s the wealth of rice that makes
the provinee, and the town especially, a good transportation
point. All this growth was seen at its beginning, because
Cabanatuan was, in 1907, our first station; we went there in
June 1907, to supervise the schools of Cabanatuan, Talavera,
Sta. Rosa (where Judge Simplicio del Rosario is a considerate
and paternalistic planter) and San Antonio, then just filling
up with Ilokano scttlers from the north.

To digress a moment. No one, we observed, could compete
with the Chinese in the rice-milling and warchousing business.
There were 2 considerable mills in Cabanatuan in 1907.
The Lizarraga Hermanos owned one, but after a few yecars,
sold it. They introduced the first modern thresher, and got
109 of the crop for the use of it. An American who tried
the game was W. W. Weaver, an able oldtimer formerly well
known in the Islands. As we recall, Weaver tried to buy
palay for cash, mill it and ship it to Manila and have a straight
miller’s profit. ~Perhaps this system was too simplified, and
failed to give Weaver control of the palay early enough in the
year. However it was, the Weaver mill lasted only a few years,

Neither the Spaniards’ mill nor the American’s is among the
great mills whose offal pollutes Cabanatuan’s atmosphere today,
and give the townsfolk so much day labor. This labor does
the portering: from mill to railway car, cach man trotting
along with a sack of rice, 57 kilos, more than 125 Ibs., and a
painted stick to tally it. The Chinese always seemed tuckiest,
during the rush of the scason, or at any time prices were
favorable to sclling, in getting empty cars brought up and
spotted on the siding for loading. They handled this as well
as they did the labor. No doubt they do still.

There is a Chinese Chamber of Commerce at Cabanatuan,
and sometimes a vice-consul, and long has been, because of
the importance of the Chinese interests and community there;
and also their importance throughout the province. Rice is
the medium of exchange, the basis of credit. The Chinese
proceed on this basis.  Rice is the main crop of the Philippines,
sugar not cxeepted. Rice employs 4 million inhabitants of
the Islands.  The cited report gives the total investment in

the most expensive cars.

Quer 120 Authorized
Ford Service Stations
Throughout the Islands

Only FORD

GIVES YOU THE LUXURY OF V-TYPE MOTORING

The V-type engine always has been associated with
The Ford V-8 is the only
car under 13200 with & V-rype cight cylinder engine.

Manila Trading & Supply Co.

Manila - Ilollo - Cebu - Bacolod - Baguio — San Pablo - Dagupan - Tarlac- Legaspi

At Low Cost!

The new Ford V-8 for 1936 has beauty, roominess
comfort, driving casc and safety—cverything you
want in 2 modern aucomobile.

After We Sell We Serve.
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the sugar industry including land as P530,740,000. The
investment in rice is 4 times that sum, rice lands alone being

valued at P2,259,360,000.

The rice crop of the Philippines is small when it is 45 million
cavans of paddy (palay, ricc unhulled), 1 cavan being 44
kilos, while 50 million cavans is a large crop. Since the
Islands have 14 million inhabitants, paddy consumption is
Converting this to
hulled rice ready for cooking, its weight is about that of 314
sacks of wheat flour, 48 Ibs. to the sack. The average size
of a Filipino family is roughly 514 persons; let us say, 6
persons. Such a family uses during the year, rice the equivalent

about 3}4 cavans a year per capita.

in weight of 20 sacks of wheat flour.

To mill much of this rice, and finance the growing of much

more, makes Cabanatuan one of the
most important inland towns of the
whole Philippines.

The reader will tolerate a recapitu-
lation.

When America got the Philippines
from Spain, the rice crop was much
smaller, Cabanatuan just a good-sized
village. Yet then there was always
rice enough, while now there frequently
is not. (For all the Islands, some little
rice came in from Indochina, at the world
price, so the people had rice on the best
terms, if not always from Philippine
fields; and from growers of Philippine
rice there arose no complaint. Mer-
chandising, left to Chinese, was done
by them as they saw fit; traditionally,
among the people themselves, it had
been practically discouraged and measur-
ably proscribed). But now, it puzzles
President Quezon how to make shift
when the rice is not enough, and how to
get the farmers pay enough for it when,
occeasionally, it seems to be too much.

To solve this problem, as he sees it
to be, President Quezon has founded a
public corporation with capital of P4,-
000,000 and .placed Senator Vicente
Singson Encarnacion at the head of it.
It is to act on the rice market like the
thermostat of an incubator, regulating
its fluctuation. If rice is lower than the
price the corporation tolerates, the
corporation will bid it up, buy and
store it as paddy. At prices higher than
the corporation tolerates, the corporation
will sell from its stores and bring the
market down.

When neither buying nor selling does
the particular trick in hand, then the
corporation will either import rice to
bring the price down or export it to
make the price go up. If all means fail
together, then further legislation is
expected; not of course because the rice
grower starves, but because he votes.
Rice-growing voters are many, the
qualified men among almost 1/3 of the
Islands' population.  Rice acres are
many, 4,700,000, or 1/3 of the cultivated
lands of the Islands. Rice production
has so increased in the Islands during
the past 25 years (as cited data show)
because of vast irrigation systems es-
tablished in the central Luzon plain,
of which Nueva Ecija is typical, and
elsewhere—all with bond proceeds and
at the general expense of taxpayers.

These costly irrigation systems, so
beneficial to planters reluctant

Average Rice Production

1930 to 1934

Surpluses are indicated by (+) and
Deficits by (). All figures in Cavans of 57
Kilos

Nueva Ecija

Bulacan.
Lanao. ..
Caguyan. .
La Union.......
Nueva Vizcaya

Marinduque .
Bukidnon... ..
Batanes .. .
Cotabato

Misamis Occidental..
Camarines Norte
Cavite. . ..
Bohol. .
Romblon . .
Oriental Negl
Davao. .
Rizal ..
Palawan,
Laguna..
Sorsogon . .
Tlocos Sur. ......

Mountain
Albay............
Occidental Negros.

+3,509,280
+1,784,480
713,460
492,610
388,260
163,220
162,540
145,080
144,840
128,960
86,970
70,680
46,820
22,790
10,710
7,560
5,290
- 17,270
- 28,480
- 29,120
- 34,550
- 41,740
- 52,790
- 61,210
- 72,960
- 86,790
- 91,560
- 106,750
- 108,280
- 109,570
- 122,600
~ 184,560
- 190,280
- 191,340
~ 195,560
- 201,980
- 203,700
~ 208,960
216,550
252,640
260,630
300,530
301,990
418,780
— 496,340
- 543,650
- 660,300
- 687,730
- 694,860
= 714,900

R R R s

Antonio Peiia, assistant chiel of statistics,
department of agriculture and commerce.

the yearly charges to obliterate the cost, were anticipated
by an observant Augustinian tolled off 130 years ago to tour
the provinces with General Alava, sent from Spain to prepare
the Islands against an attack by the French. The friar was
a practical engineer, and so was Alava.
from town to town, the friar analyzed. the topography and
outlined what could be done; and finally he made a long report,
in 2 volumes available today. But to his knowledge as an
engineer he added that of a philosopher; he said that though
the irrigation works could be put in, and would increase the
land’s production as he had mathematically indicated, and
therefore the people would be richer, he was not sure they
would be happier.

In this he defined, we are convinced, President Quezon's

As they proceeded

real problem concerning rice, that wil!
not yield to the interventions of his rice
corporation however skillful and honor
able these may be. In the friar’s time
the people were peasants, with limited
rights and privileges and no hope of
additional ones. They are now citizens,
with votes, and therefore rank oppor-
tunists counting that day lost that
gives them no special advantage from
the state. President Quezon, utilizing
more and more intensively the irrigation
systems established in Governor Har-
rison’s administration, may double both
the rice crop and the price; still his
citizen ricegrowers will not be content,
and there will ever be a crisis in their
industry and in their welfare.

Nearly everyone in the Philippines
remembers clearly when the ricegrowers
of Nueva Ecija were organized for
political ends, and soon afterward, when
the Buencamino rice tariff was to settle
the rice question for all time: by keeping
the cheaper Saigon rice out of the
Islands and giving local growers the
whole market under asubstantial bounty.
And now everyone observes that with
more rice, the rice question is more
critical than ever. Nor has the feeling,
of communism, that Assemblyman Fe-
lipe Buencamino hoped to abate, abated
at all. Social inquietude is rife at Ca-
banatuan, where a large and strong
provincial prison is a feature of the
public works—that in our time there,
30 years ago, would have been laughed
at as a grotesque prediction—and the
province is governed under a strong
constabulary.

The question really confronting Pre-
sident Quezon is a social-political one.
He has said he would let no one exploit
the poor, and every tenant on every
estate in the Islands, fertile Nueva
Ecija certainly not cxcepted, has re-
corded his words in memory. The day
has gone when there will ever be rice
enough in the Philippines, for the reason
that the greatest abundance and best
of prices will fail of satisfying the restive
ambition of the masses for more;. ..
and more. . . and more. . . ad tnfinitum.

The cited report says that a single
family grows very little irrigated rice;
the average is about 2-1/2 hectares
yielding 100 cavans of paddy. Taking
out 20 cavans for general expenses and
threshing, leaves 40 cavans for the
tenant and his family, with their work

to pay

Is, and 40 cavans for the landlord.
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The rule is, the landlord wili have half, the tenant half.

Usually hard pressed, the tenant sells his rice when it has
been threshed. That is when the price is lowest. He may
sell for ¥1.75 per cavan, and have for the year's work of
himself, wifc and children, ¥70; that the cited report figures
to be 33 centavos a day for the family. He may sel) to the
landlord, as he often does. But the landlord will not sell
in turn until later, in September or October, when rice, just
before a new crop comes on, is scarce and may bring P3 a
cavan. The landlord may thus get 120 for his 40 cavans,
and net P50 more from the tenant’s 40 cavans bought at
P1.75 and forced sale.

Others than landlords engage in this speculation in tenant
rice. Millers do, merchants do, and even teachers put their
savings into the unlosing game. Anyone at Cabanatuan (or
any other town in the great central rice plains of Luzon, and
many in Manila herself) who can get together as much as
P25 to P30 at the right time, finds croppers to borrow it at
high rates and return it at harvest time in form of rice—along
with the interest. In this way, money sometimes doubles in
a single season. The business is unfailingly profitable, if
what are termed konest tenants are found.

Really honest tenants, in good customary law, are such
families as those in which the children assume the unpaid
obligations of their parents when the parents die. Less honest
tenants are those that merely carry a debt, however burden-
some, to their grave. But the new political consciousncss
is the source of tenant anxiety for better terms, The citizen
tenant is not the oldtime one, who believed the soul of his
dead father would only rest peacefully when the sons and
daughters had discharged the father’s debts in full. Many
tenants are not therefore so honest as all the oldtime ones
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were, and the game of staking them, to get their rice at bargain
rates, is not as safe as it once was.

The cited report hopes that in some way the tenant may
have as much as P3 a cavan for his paddy, or P120 a season
for his work and that of his family and buffaloes. If 4 million
inhabitants of the Islands grow rice, as the report believes,
that signifies about 650,000 families. Probably 250,000 of
these families grow rice in conjunction with other important
crops; some 400,000 families, most of them in central Luzon,
and in tenantry, are those whom a price of P3 a cavan for
paddy would provide an income of P120 a year.

But not one such family, once it should gain an income
of P120 a year, would be content with it. In every family
there are citizen-voters socially conscious; they make up the
democracy of the Philippines, whose wants henceforth, as in
all democracies, will prove insatiable. (In this, we speak not
against democracy, in which, awkward as it often is, we believe
sincerely). The P120 a year will not give the family schooling
enough, it will demand more; nor a doctor’s services, yet it will
want these at times; nor hospital attention, though it will want
this, too; nor perhaps a surfaced road to its village, that
perforce must be provided; nor shoes for the children, yet
every worthy democrat needs shoes; and so the rice, though
plentiful, will be insufficient, and the price, though high, will not
be high enough.

Thirty years ago at Cabanatuan, when the rice crop of
Nueva Ecija was probably not 1/3 what it is now, and that
of the whole Philippines less than 1/2 what it is now, the old
customs still prevailed, Governor Isaura Gabaldon was just
preparing to resign his office and stand for the province’s
seat in the first Philippine assembly. (We were in the pre-

(Please turn to next page)

Capital Investment in Leading Philippine Farm Industries'

LAND AND IMPROVEMENTS MILLS, REFINERIES, ETC. TOTAL INVESTMENTS

ITEM By Nationalities Total By Nationalities Total By Nationalities Grand Total
SUGAR $362,640,000. P168,100,000 $530,740,000
Philippine $340,880,000 P 79,700,000 420,580,000
American. 10,880,000 44,850,000 55,730,000
Spanish.... . 7,250,000 40,000,000 47,250,000
Al other................ 3,630,000 3,550,000 7,180,000
COCONUTS 418,640,000 23,790,000 442,430,000
Philippine................ 389,330,000 1,810,000 391,140,000
American . 16,750,000 11,090,000 27,840,000
Spanish. 8,370,000 1,050,000 9,420,000
British. —— 6,990,000 6,990,000
All other........... 4,190,000 2,850,000 7,040,000
FIBERS 374,500,000 15,630,000 390,130,000
Philippine................ 352,480,000 2,020,000 354,500,000
American. . 11,010,000 7,850,000 18,860,000
Japanese. . 7,340,000 1,500,000 8,840,000
British. . . . — 2,820,000 2,820,000
All other. ... ........... 3,670,000 1,440,000 5,110,000
TOBACCO 41,990,000 18,500,000 60,490,000
Philippine 40,730,000 190,000 40,920,000
Spanish 40,000 12,080,000 12,920,000
All other................ 420,000 6,230,000 6,650,000
NATIVE FARMING 2,259,360,000 20,600,000 2,279,960,000
RICE........covvovni .. 1,540,980,000 20,600,000 1,561,580,000
98,220,000 _— 98,220,000
. 401,990,000 _— 401,990,000
LIVESTOCK............ 218,170,000 —_ 218,170,000
$3,457,130,000 ‘P246,620,000 $3,703,750,000

Notgr: The sugar mills investment under PHILIPPINE includes P37,700,000 invested by the Philippine National Bank,

reduced from time to time by payments from planters interested in the mills originally financed by the banks.

‘The investment

in NATIVE FARMING is dominantly Philippine, but the Chinese have an investment of P16,400,000 in the rice industry,

chiefly in mills and warehouses.
definite data are available.

Corn is milled in small establishments, mainly owned by Chinese general-store traders, and no
Americans have P2,580,000 invested in the Philippine livestock industry.

(1) According to an official estimate prepared by the Bureau of Insular Affairs, revised as of July 31, 1935.
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sidencia when he h 4 his rsi ion to
San Isidro, then the provincial capital). Voters
were few. But when Gabaldon renched the
agsembly, he sponsored with his name the first
act, the law granting 1 million pesos a year for
construction of country schools! That act,
commendable, gave President Quezon the prob-
Iem he confronts under the fictitious sobriguet
of the rice problem.

There was then, as we say, enough rice in
Nueva Ecija; nnd there has been more ever
since; one year with another, a rapidly increased
production.

But agriculture in Nueva Ecija 30 years ago
was wholly in the hands of heaven, and not
swayedby politics or great political expectations,
The people, planters and tenants alike, were
simple partners of providence. No one’s desires
exceeded what providence offered. If the crop
was short, it still sufficed: it was the will of pro-
vidence. If the crop was bountiful, it was a pro-
vidential blessing. The great irrigation systems
did not function, did not exnst the people hnd
such irrigation as their indi
efforts could provide, and going to Manila for
irrigation funds was not dreamed of.

There were few doctors, and the people shun-
ned their high fees and the prescriptions always
to be filled at their own drugstores. There were
no dentists, apparently teeth never decayed; or
if they did, the curse was borne. Lawyers were

d, everywhere ged, that one
class ruled, the other submitted to rule. Only
providence, inscrutable, was above both classes;
and even providence often acted through the
ruling class.

The river was cveryone’s laundry, likewise
their cistern.

Cholern and smallpox were providential
visitations; but so were fevers, and the babies
of the peasants, at weaning time, were almost
expected to dic. Sanitation was entirely Jack-
ing; every house had a foul place behind it,
reached by a bamboo walk, baunted bencath
by swine roving the strcets freely. Nursing
mothers planted rice in the rain, the muck to
their knces. The exposure often gave them a
congestion, from which their babies died; there
was & common name for the mother’s ailment,
and the child's fatal onc—and no one thought
anything about it. This was the tenant’s lot,
aceepted as such.  These were typical conditions
in Nueva Ecija when the rice was always enough,
however little it might be. Providence govern-
ed all; not remotely, not finally, not theoretically
or indirectly; but immediately and most directly.

We respectfully suggest that if President
Quezon would solve the rice prodlem, as demago-
gues, honest and otherwise, persist in styling it,
he create a powerful corporation, powcrfully
financed at the public expense, to bring back
into being that complacent peasant of only
day in the Philippi who ascribed all

happily scarce, but now C is filled
with them, and they boast handsomely appointed
bufetes with rows and rows of fat books. There
was no hospital in the whole province, and the
people greatly suspicioned such places because
(really) only the hopeless cases reached them
and mortality rates were mysteriously high.
The town hall, or presidencia, was a bare loft;
the mayor's office was in one corner, that of the
justice-of-the-peace in another, while still an-
other, less desirable, was flimsily partitioned off
for the treasurer and the postmaster.

A set of stocks served for a jail. Prisoners
lounged freely about the place during daytime
and slept with one foot in the stocks at night.
They cxpected no justice, and were scldom
disappointed; their aim was, upen any terms, to
get back to their fields and families. The
police, who were oversbundant, were the higher
servants of the mayor and the justice-of-the-
peace. Noone expected forthright service from
these men, and never got it.  To be the health
officer was a practical means of charging the poor
for routinc medicol services. It was well

Y
evlls to his own shoricomings and some conse-
quent displeasure of providence; who thereupon
bent his neck to the yoke the stronger, to atonc
for his unknown lapses, and to please his offended
Maker, and so perhaps gain in future a better
fortune—but only then of course, should it be
the will of God, and comport with the desires
of his master. For it is that kind of peasant,
not the restive citizen sort, who finds his crops
sufficient. .

But this cloddish humptydumpty has been
knocked from his wall. Under the steady in-
fluence of democracy, he is now to be found only
in fragmentary pieces. All the king’s horses
and all the king's men could not reassemble
him. Even if he might be called into being
again, no one would wish it done. We have
merely suggested, in the paragraph just preeed-
ing, what can’t be done; what none would have
done.

The people’s material condition was,in cloddish
Humptydumpty's day, utterly wretched, and
is now infinitely improved. But their simple

SAY “ISUAN”
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faith rose above every calamity. The terms
they lived upon in the constant company of the
saints were most familiar. Their lives were

Jis ina dicval mosaic of
Fortune cbbed and flowed under a mystic law
of propitiations. The peasant saints, San
Isidro especially, helped with the crops. San
Antonio and San Roque helped with sickness.
The best possible action against pcsulcn c was
an appeal to San Roque. If a cholera tation
did not yicld to cvening processions in the nume
of San Roque, these through the infected arcas,
the good saint's image being trundled along
ahead on a cart blazing with blessed candles,
then nothing at all could be done about it and
the folk marked to dic of the plague merely had
to dic.

It was almost their duty to die; andif they
were but children, it was their fixed fate to die.
This simple faith has been markedly encroached
upon during a generation. Cholera, typhoid
fever and dysentery yicld to prophylactics,
and smallpox too is prevented by simple vaccina-
tion ; through the medium of a doctor’s services,
und even of hospitals, the pensants will now
make a persistent fight for life and feel that they
do not sin in doing s0. Such is the revolutionury
change of attitude among the slightly lettered
masses.

The new rice corporation grapples with in-
finity. It is patent upon the barest fucts that
it can never reach the end of itsimpossible task.
So far as the change in the rice industry has been
cconomic during the past 30 years, it has been
for the better—immeasurably for the better.
‘This would not crcate a problem, but rather
solve any that might have existed. It is the
social change that provokes the problem the
corporation attacks. It is this change that
makes the effort vain, as to final and actual
solution, and justifiable only as an expedient
tiding affairs along. For at no time, cven if
the PT120 the corporation hopes the nverage
rice tenant may bhave in a year becomes 10 times
that sum, then 20 times, will the old satixfaction
of the poor man with his penurious lot be recover-
ed.

Governors, high commissione: ar o seere-
taries, great functionarics of all sorts, and news-
papers repeating their reports, allude to the
great progress of the Philippi in the pnst 30
years. It is one of Roosevelt’s weasel words.
A great revolution is what the remarkable
change actunlly efore  the  cited
report hopes that baste reforms may be cffected
in tenantry terms, reforms to benefit tenants of
course. These may be effected; and afterward,
the reforms will have to undergo reform. This
agrarian question will be perpetual with the
government itself.

=

wits,

—W. k.

' Rice Commission's Report J

Copies of the Report of the Rice Commission
on whose findings the public rice corporation was
founded are to be had in mimeograph form from
the statistics division of the department of
agriculture, or from the publications division.
This report is interesting and valuable to anyone
seeking nuthcntioa!cd information on Philip-
pine agricul Iy inf ion concern-
ing rice, the Ishnd:. major crop. Receipt of
the Journal's copy is acknowledged with thanks.
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Potentialities for Trouble in Davao

20,000 Japanese in Davao, many alleged to be occupying public lands

illegally, make that province a source of possible US-Japan controversy

The most delicate focal point in America's relations with
Japan lies at the southeastern tip of this archipelago, and is
the vast province of Davao. During 30 years some 20,000
Japanese have settled in Davao, on its rich gulf-shore lands,
as farmers and planters, and business men thriving on the
trade the farms and plantations produce. At last it has been
contended that thousands of these settlers hold their acres
illegally, because the Filipinos and a few Americans from whom
tr|1_ey lease have illegal possession on account of subleasing to
aliens.

It is not the United States who advances this “illegal pos-
session” theory. Her sovereignty is over the land, and will be
during 10 years more, but that theory is advanced by the
Philippine government to whom congress gave the 60 million
and more acres of public domain in the Islands.

But since the commonwealth government in the Philip-
pines, to last 10 years, is a subsidiary government and Philip-
pine international questions are handled by the United States,
If an issue arises in Davao between the Philippines and Japan,
Washington must finally have a decisive hand in it. It all
falls back upon Uncle Sam’s shoulders in the end.

A reliable American planter in Davao, thoroughly familiar
with the situation, says:

“The problem raised by the ‘illegal possession’ theory might
eventually be straightened out by Uncle Sam, illuminating the
points of his argument with U.'S. armed forces.”

He places Japan in the role of the lion proposing to bed
friendily with the lamb, the little subsidiary Philippine govern-
ment; and he says history teaches that when the lion and the
lamb have an argument, the lion makes the final rules and
arrangements—the lamb perforce submits.

Davao, as has often been pointed out, is potentially a strong-
hold of Japanese; it is a cruising goint toward Japan’s Pacific
islands; it is convenient to the Celebes or Spice Islands, to
Borneo, where other Japanese interests will develop, and to the
East Indies generally. Japanese steamers plying to New
Guinea_and Australia make Davao a way port. Japan’s
population increasing a million a year, Davao proves that
Japanese live healthily in the Philippines—that they can
colonize in the Islands.

«7All of this may have its own significance, yet remain only
remotely related to the plain fact that during 30 years and
without protest until very recently,

an agrarian community of some 15,-

000 Japanese has grown up around

Davao gulf; and that now, and only

now, the legal rights of many of these

industrious Japanese are put in ques-

tion.

The American planter continues:

“The Japanese have made the
Davao wilderness into the garden
that it is. They have invested tens
of millions in*money, thousands of
lives, and who can calculate the foot-
pounds of physical effort. The Ja-
panese farmer will die in his hemp
field or his coconut grove, rather than
meekly walk away on the order of
some functionary unacquainted with
the implications either of the word
‘courtesy’ or ‘diplomacy.” And when
the first Japanese dies defending his
hemp field from the Philippine govern-

ment, is not His Imperial Majesty, the 124th descendant in
line from the Sun Goddess, going to make a move or two?

“Your guess is as good as mine.

“In saying what the Japanese has accomplished in Davao,
| am not forgetting the thin line of American ‘oldtimers’ who
blazed the trail, stuck the first knives in the jungle, and proved
what could be done in and with Davao. Most people writing
about Davao ignore or overlook the American pioneers of
Davao.

“They had no equipment but stamina, they got no help
from the Philippine or the American government, or anyone
else. They were up against the jungle (how few in the world
know what that means!), hostile tribes, malaria, dysentery,
cholera, vast distances; no road but the sea, no vehicle but a
sailing dugout. And no telegraph. When mutiny of the
military occurred at Davao, a launch had to carry the word
to Zamboanga (a coasting trip of hundreds of miles). The
only communication with Manila was a wheezy tub that took
6 weeks to 2 months for the round trip.

“Court cases required a trip to Zamboanga. Medical
help was that of one missionary medico in Davao, and many
of the Americans' plantations were 50 to 100 miles from the
town. On rare occasions when these planters met each other
at Davao, in their club, often they pried up a corner of h—and
shoved a chunk under it—and small wonder! PersonaIIK,
my admiration for the old h—raisers is very great; they ought
all to have lived 100 years and died suddenly of gout engen-
dered by rich food and champagne, to balance up for all the
rice and dried fish they actually existed upon, with occasional
wild boar as a delicacy.

“Japanese should have no credit for the pioneering, since
they did not begin settling in Davao until 10 to 15 years after
the Americans demonstrated its possibilities.

“Another thing, the Americans who made the way clear
for the Japanese knew nothing about farming, and about
tropical farming particularly. They knew nothing about
growing Manila hemp (Davao’s main crop now); and to
repeat, ‘guts’ were their sole equipment.

“Now that the old crowd is thinning fast, no Younger Amer-
icans are coming to Davao to take their places; younger
Americans seem to prefer to ride the New Deal Bandwagon

{Please turn to page 11)

Stripping Hemp by Power: Talomo, Davao
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Kopra Kilns:  Left the 10 a.re" kiln and at right the 10 acre" kiln.

New plans and adaptations for the drying of copra in the
Philippines_are frequently published in Manila. None can
«ver be amiss, since so much smoke-pit copra is poorly dried
and entails great loss to producers. We therefore publish a
new drier from Ceylon, suited to groves ranging in size from 1
to 15 hectares. "According to the Malayan Agricultural
Journal April, the dryer “is capable of producing a superior
grade of crisp, white copra.” They are commonly called
smoke dryers in Ceylon, but this is a misnomer because the
mcopra is dried in them by the hot gases, not smoke, of burning
coconut shell.

It seems that much copra is prepared in Ceylon as a great

O o
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A. Attap Main Roof.
B. Anaﬁ—on—lron Wing Roof.
C. Plank Walls.

D. Double Doors for Copra.
E. Fire pit Doors
F. Gutter round Kiln.

N. Travelling Cone of Heat.

A

THE
4
Sectional diagrams shewing the lines of heat as traced by fumes of ammonium chloride.
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Practical
Homemade Copra Dryer

Devised at Ceylon

deal is prepared here, by drying over smudges in pits—the
tapahan of the Laguna-Tayabas and Bicol coconuts districts.
It is a fact, of course, that in many coconut districts of the
islands sun-drying can not be utilized because consistent sun-
shine can not be deJ:)ended upon. In these districts the pit is
the primitive expedient commonlg used, but the copra thus
dried is discolored, smoky and subject to mold.

If any reader wishes to refer to the magazines that are the
source of material for this comment, he will be welcome to
them at the Journal office. Or he may order the set, April to
June this year, from the author, F. C. Cooke, c/o The Malayan
Agricultural Journal, Kuala Lumpur.

Dr. Cooke, an entomologist, claims great economy for his
dryer. To us, too, it would seem to inexpensive to build and
set up, while of course the shells it burns cost the planter
nothing but are rubbish he is glad to be rid of. The smallest
Cooke dryer handles only 100 nuts at one time, the drying
taking 15 hours. For groves of 2 hectares, he recommends
larger units.  His bill of materials for a plant for 1 hectare:

100 bricks, 12 planks thoroughly dry, 1 piece of iron sheet-
ing, 2 pieces of flat galvanized iron, 3 pieces of stripping 16-ft.
X2 in. X2 in., 50 nipa shingles, 4 8-ft. poles, 4 hinges, 1 bundle
rattan ties, creosote, nails, etc., the whole lot coming to 10
Singapore dollars.

“30 acre” KiLn

G. Copra. K.
H. Copra Grill. L.
J. Wall of loose bricks.

Gaps in brick work.
Travelling Shell Fire.
M. Cold Air Supply.
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Voice of the Peoples Condemns Nationalism

‘I'wo trends in world affairs are evident, reports Dean Carl
W. Ackerman of Columbia University’s Graduate Journalism
School, after attending the Philippine Commonwealth inau-
guration and continuing around the world.

“One is nationalism. The other is a porsistent educational
foree challenging nationalistic policies and activities. While
nationalism appears to be the dominant foree its progress is
being held in check by a formidable body of public opinion
within nations, or by world opinion. Although governments
are thinking and acting in terms of military and naval de-
fenses, the wish and the will of peoples are reflected in their
continuous search for a different arbitrator of international
disagrecments and irations.

The United States is building a new line of defense, a triangle
from the Aleutian Islands to Hawaii and Panama, Pearl
Harbor, the spearhead for an aerial fleet and a naval base, is
the ‘Gibraltar of the Pacific,’ according to our Sceretary of
War.

In Japan photography and sketching are prohibited in all
fortificd zones, which include about all the land area and the
Inland Sca. Traveling (rom the capital to Kobe the trains
rowded with army offic il troops bound for ma-
near Shiminoseki, the ‘Gibraltar of the Yellow S
s is explained publicly as part of the preparations for the
defense of Japan.

In Shanghai, British, French, Japanese
warships are as conspicuous as hillhy |~ on |)ll|)l| hlgh\\ .

From Hongkong to Manila today is ‘no-man’s sen’ t(‘mp’l-
rarily in the keeping of Great Bri and_ the United States.

Sing:pore is two isolated eitiex on an island.  One is the
commercial port.  The other is a scevet military and naval
hase, the ‘Gibraltar of the Tropiex’ on the trade seaway to the
Orient and  Ausiralia.

At Aden, guarding the ‘Gate of Tears™ to the Red Sea, the
British Navy polices the tropieal waters to India and Ceylon
and one of lh(‘ trade routes to Suth Alvi
In Alexandrin harbor, twenty-five British warships were
visible.  From Christinas to the New Year they were de-
corated with evergreens and palm leaves, while airplanes
from a carrier at anchor surveyed land and sea. At night the
entrance to the harbor was closed by a submarine net, while
lacelike steel skirts hung from the hulls of hattleships Lo proteet
them from torpedoes -~evidenee of peace on earth by prepara-
tions for defense.

Gibraltar, the master-model for the defenses of Great Bri
tain, Japan, and the United States, was silhouetted at dusk
against a grey sky, masking land fortifications and a naval
base, while out of the darkness flashed a Morse message to all
ships passing through the Straits: ‘Who are you?  Where are
you going?

This is the armed realism of the Paeifie, the Indian, and the
Atlantic OQceans; of the Yellow Sea, the (‘Inn 1 Sea, the Bay of
Bengal, the Arabian and Red Se i the Mediterranean.

Similar realism exists in the air beeause commereial and
military air routes today weave a web of defensive prepa
tions in the skie Neither by land, by =ea, nor by air have
peoples anywhere an npmeum(y of |)hy al eseape from war
preparations which governments are forging for theiv defense,

Sverywhere the power of governments is direeted toward the
maintenanee of the status quo when the irr sible move-
ments within and without national borders are in the direction
of greater economie and political freedom.

During the ten-year period of transition which hegan v
the inauguration of Manuel Quezon ax Presi
monwealth the press will be a dominant factor in the publie
opinion of the islands.  While the future political &tatus and
cconomic wellare of the Philippines will probably he deter-
mined by American opinion and attitude, the opinion of the
Filipino will be a factor in the final deeixion,

The newspapers of the Philippines are enterprising and
progressive.  The leading daily journals published in English,

wore

American

th
dent of the Com-

Spanish and the vernacular have national circulations.
news coverage of the Orient is superior to the Japancse.
orial policies are militant.

Opinion will not be ‘made’ by the press exclusively, but its
development will be recorded and interpreted in the news-
papers. It will be ‘made’ by educational institutions, by the
church, and by business, the three chicf factors in Philippine
affairs.  Incidentally, it will probably also be influcnced by
the bar.  The Japanese have adopted the American custom
of retaining Filipino lawyers to represent their firms,  The
British are finding it uscful to follow a similar policy in India.
This practice naturally exerts an influence on public opinion
as well as on governmental policies.

Journal around the world share today a similar philosophy
of journalism although they do not always practice it. Never-
theless, it remains a wholesome and an attainable objective:
‘It falls to correspondents to interpret the people of one coun-
try to the people of another.  Upon their interpretation
depends often the creation of good fecling or ill.  And not
upon interpretation alone.  In the mere objective recording
of events a correspondent can influence the mind of his rea-
ded (8ir Roderick Jmu‘\. chairman of Reut

The press of Japan is a- potent factor in public education.
Beeause of the high literacy of the people and the orientation
of Japanese journalists in world affairs the press exerts wide
influence,  Model is pan dates from the Russo-
Japanese War, 6,500 newspapers now published.

In India and in Ceylon both the British and the native
press have been important factors in the development of local,
representative governmment.

Neither (he attempted regimentation of opinion in Italy
and Germany, nor declarations of neatrality by the United
States, can make these nations innmune from the influence of
world opinion.

Public opinion s never statie. It fluctuates mns('mtly,
not like a pendulum but like a radio sound gauge. It is this
active force, common to all countries, which is educating
the masses and becoming a dominant international as well as a
national force.  In 1933 this was a theory. In 1934 it was
demonstrated by the British Peace Ballot to be a national
fact. The world today is experiencing a new form of interna-
tional diplomacy hased on public opinion, and it is vitally
v\wntml that this new peace foree reinain tolerant.

There are indieations that journalism is on the threshold
of a snon(ili(- era. The press and the radio, the two modern
forms of journalism, are not only vital sources of public in-
formation but they share responsibility for the public wellare
at home and abroad. If we are passing from the period of
romance and suap judgment in editorial and news policies and
from the commercial exploitation of public interests, to this
new era, research in public opinion will be a valuable contri-
bution to edueation in journalism and lead to a better under-
standing of ‘the voice of the people” in foreign countries.”

Their
Their

Announcement
Home for Children

Mrs. S. W. Muller, formerly 1004 Taft Ave., wishes to announce that
she has taken spacious quarters in a quiel residential section of the city.
The new home is located at 2025 Calle Herran and can accommodate a
greater number of American and European children and young girls from
the provinces, who attend Manila schools.

to and from school will be furnished. Spe
and tood of best quality served.

Transportation by automobile
care is taken of children
i desired, instruction will be
in elementary and junior high school subjects. Children will be received
beginning of June and detailed information gladly furnished on request.

en
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. on the stones of this old lown
Makmg the sharp truth ring, like golden spurs.”
—Cyrano de Bergerac: Edmund Rostand.

In Letters elsewhere in this month’s Journal appears a
letter from Senator Wm. H. King of Utah alluding to the
excise tax in the United States of 3 cents a pound on Phil-
ippine coconut oil, and to a letter of ours about it intended
to amuse him. An intermediate court at Washington has
since held the tax legal, and that the United States is legally
and morally bound to return the procecds to the Philippine
government under the terms of the law creating the tax.
Perhaps an installment of about 55,000,000 may be expected
as an eventual and initial deposit to the credit of the Phil-
ippines—more of course to follow right along.

Qur contention was, in the King letter, that this tax is
bad for the United States. It makes soapmakers search for
oils and fats in countries where the United States enjoys little
reciprocal trade. Its procceds, once in the Philippines, may
go toward the development of all branches of farming except
coconut-growing. This use might extend to use of farm
products, which would of course help farming by absorbing
its output. The coconut industry needs no technical aid;
coconut trees beyond their first 2 to 3 years need no care, end
the oldest inhabitant doesn’t know how long such a tree lives
and bears. But other farm products might be helped to their
advantage, both old ones and new. All the Philippines might

«
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learn to produce, from cxperiments with this money, and to
elaborate into- products for their own consumption, if not for
exportation as well, would reduce their demand for American
products. Thus America may really be taxing herseli with
the actual effect of curtailing, il not destroying, one of her
major markets.

Very little has ever been spent for the scientific develop-
ment of Philippine farming, but 50,000,000 a year, or more,
should effect material results even were the efforts the most
inept in the world.

Besides, such money for farming would be more than would
be required. The general budget would be relieved of any
burden on account of farming, and would be enriched by many
millions a year for more directly practical purposes. But this
is to leave the viewpoint of the United States, where the tax
can not be logically defended, and to approach that of the
Philippines. Heaven knows what a boon this tax will be,
if continued, to the Grand Army of the Republic-to-be. It
need think no longer of a paltry £8,000,000 a year, but may
raise its hopes to a matter of $40,000,000 or so; and therefore
march, up hill and down, if not 5 times as fast, at least 5
times as well fed and well paid.

Even though the Loyal Sisyphusians gorged on £40,000,000
of this tax a year—it coming, as it does, so conveniently from
the American people—farming would of course be left enough.

Such are the iniquities of a bad tax. But a bad tax tends
to remain in the law when it is easily and painlessly collected.
Such this oil tax is, lamentably. Therefore, in anticipation
of getting the tax refunded, many responsible Philippine
officials may indecd inveigh against the tax, but probably
with their fingers firmly crossed. The tax is demoralizing,
but that will not take it off the books. The tax falls upon
millions of the poor of these islands. These are the poor of
the most meritorious class, small land holders. It falls on
them heavily, to the tune of 3 cents gold a pound of coconut
oil, about 4 centavos, 2 cents gold, a pound of their copra.
Even so, this will not take it off the books. It promises to
bring so much to the Philippine treasury, so easily: so far as
we know, even the cost of collection, that must be small, falls
upon the United States.

The Philippines get the net, presumably, and they must
already dream of great uses for it. This may continue until
the coconut industry of the Islands is ruined. It is to be
remembered that the Islands produce 1/3 of the world's
copra, and the market for this sets the price to a mcasurable
degree.  Other copra being barred from the United States
by a 5-cent tax, against the 3-cent tax charged the Philippines,
this throws all that copra to other markets, and Philippine
copra to the United States alone; or if to other markets at all,
then to markets burdened with copra that without the tax
would go to the United States. Meantime, users of fats and
oils in the United States obtain substitutes not subject to the
3-cent tax. And now another movement begins; various
European countrics buy more Philippine copra, penalized
by this damnable tax, for their own uses, and send into the
American market the substances that are the usual sources of
their oil. They gain by this, because what they ship into the
American fats and oils market either pays no duty or less than
the 3 cents per pound.

The whole set-up is demoralizing and depressing. Nor
will American consumers of oil products benefit materially
cither from the tax or the use of coconut-oil substitutes it
provokes. Our copra producers will suffer, and keenly; it
will still be hard to shade the price of a cake of soap so as to
give the buyer much of the benefit of cheap oil. But we say
again, there is the money rolling in from the tax, and who will
stop it? Who will dare say to the United States, for example,
she may keep that money, that so far as the Philippine gov-
ernment is concerned, it will not traffic in the hardships of
the poor—the millions of coconut growers who are inarticulate,
unorganized, and can make no protest?

This would embarrass the United States; and we dare say,
she would not hold that kot money long before she repealed
the tax. She has never taken such money from the Phil-
ippines, and would dislike taking it now. But she need not
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fear, in our opinion, because Philippine protest will not go
that far. It will not be immaculate. It will be practical—
and take the tax.

This brings us to the defense that ought to have been made
against the tax, that of the Tydings-McDuffie act as a cov-
enant of administration and commerce between the United
States and the Philippines. In our judgment, it is wrong to
deviate an iota from the provisions of that act. It is the
foundation of the Commonwealth. It was meant to be fair.
No one yet knows it is not fair. It was meant to be long
and thoroughly tried, as in our opinion, it ought to be tried. To
deviate from it, to permit deviation, to build any case against
deviation, except upon it alone, is to undermine and make it
useless.

A forthright attitude is urgently needed.  We never favored
the Tydings-McDuffic act. We don’t know. But the ques-
tion is beyond us, it is with the American and the Philippine
peoples. But to have such an act, the country’s fundamental
law, and begin undermining it and permitting 1ts undermining,
seems to us to add folly to foolhardiness, Would that we
might all, to such fundamental law as we have, stick firmly.
But our toleration of this coconut oil tax shows that we are
easily undone in such matters. Being subsequent to the
Tydings-McDuffic act, it violates the covenant of comnierce
in that act. But it brings the Islands P50,000,000. What
wine of Comus! Who will see beyond such bursting casks
of gold?

—W. R.

Philippine Farmers’ Depend-
ence on Overseas Markets

Having 100 measures of surplus
products to sell, 90 of these must
be sold outside the Islands—
chiefly in the United Srates

Production and Exportation (1934) of Main Philippine

Crops
1 kilo is about 2-1/5 Ibs. and ) hectare about 2-1/2 acres
Name of Heetares [ 96 of Uaed Loeally | Exported
Crop 00U’y Area U
04 5
. 30 1k
Abace and Maguey . . ARY 12
Coconuts as Ci . tos. 15
Sugar. .. ..., B 8
‘Tobacco. . . Ry 1
Deduct.. .. .. 4001 99
Rice and Cor 2,513 (X
Surphis  Canh
Produeta. | 1458 36 2.169.745 337,428 1,997,587

The forestry burcau, that classifies the lands of the Phil-
ippines officially, gives their total land arca as 29,629,600
hectares. Forests, never sold, but administered by the forestry
bureau, cover 579%, of the Islands’ total land area, or some 18
million hectares.

The islands’* population is about 14 miilion, dominantly
sustained by farming.

Some 8,881,669 hectares of land in the Philippines is class-
ified agricultural. Less than 509 of this area is farmed.
The 7 main crops listed above occupy 4,001,000 hectares.
This brief paper will show the reader who examines it in con-
junction with the table that begins it, the extent to which
the Islands’ 2 bread crops, rice and corn, engage the farmer’s
attention; also the utter dependence upon overseas markets
of the remaining 5 main crops. Quantities are reduced to
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kilos, the kilo equaling about 2-1/5 pounds; areas are in hec-
tares, the hectare equaling about 2-1/2 acres.

The ycar 1934 is taken for recent and complete data, and
weights in the table arc in 1000’s of kilos, or metric tons, the
metric ton being 2,240 pounds. Similarly, 3 ciphers are
climinated from the hectares column. The general tendency
is a gradually increasing production. Sugar will be limited
during 10 years to 1,015,000 short tons a ycar duty-frec in the
American market, its only outlet. This is but little below
the exports of 1934,

Customs reports consulted for the making of the table
show 1,997,587 metric tons of surplus of the 5 main cash crops
of the Islands, sold overseas in 1934. Local consumption,
disregarding immaterial and unavailable items, covered but
337,428 metric tons. Local consumption and exports to-
gether, of the 5 main cash crops, summed 2,335,015 metric
tons. It is seen that local consumption of the farm surplus
of the Philippines covers but 109, of that surplus, and 90,
must be exported. Another step, hardly nccessary here,
would show that most of this 809, of the surplus Philippine
farms produce, that can not be sold in the Islands, finds but
one market overseas; namely, the United States.

Pocentialities for Trouble . ..
(Continued from page 7)

than to pioncer the tropics.”

Altogether, a vivid and accurate picture of Davao, focus of potential
friction between Japan and the United States. For argumentative
purposes of the Philippine government itself, Major General Douglas
MacArthur, loaned by Washington to President Quezon, is getting
40,000 lads 20 years old ready for their first military encampment and
army training. MacArthur's proposed army, that is only to cost
$4,000,000 a ycar, will partly assure peace and order in the Islands,
according to theory at least, and partly serve as n defense force. There
are grave misgivings as to its immediate cfficicncy, and fears of high
mortality at the camps.

HOT DAYS
call for
COOL DRINKS!

At 11 a. m. or 4 p. m.—when-
ever you feel ‘‘office fatigue'
—slip over to the corner bar
and say—

the pure, famous

MINERAL (SODA) WATER

It cools and refreshes
Alone or as a ‘‘mixer”’

Tel. {5-65-62
5-73-06

ISUAN, INC.
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Postman’s Holiday

‘The old joke thnt postmen spend their holi-
days hiking al gets a lawy Colonists
in the Orient are |lnr|y victims of a little dig—
they arc prone to read books about their tem-
porary homelands. [ do it, too, and viewing
this month's choice of books being reviewed,
hasten to laugh first.

For they are:

My Country and My People, by Lin Yutang.

Men in Sun Helmels, by Vic Hurley.

Good-Bye to Western Culture, by
Douglas.

Commonwcalth of the Philippines, by George
A. Malcolm.

Norman

After scores of Anglo-S: visil

jures me, hates me, and deceives me, what
should I do? Shihtch replied: Only bear with
him, yield to him, let him, avoid
Ium, respeet him, and ignore him.
a few years, you just look at him?!"

him, endure
And after

The Chinese mind sticks to the carth, insists
Lin Yutang, thus exploding many a_theory of
the spiritual heights of Orientals ns interpreted
by Occidental writers. this
thesis many a vivid illustration, For mamncc

1f-def
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humankind can Jook far away, but has a blind
spot for the near thing: Hurley, first
making his bow as a writer with Southeast of
Zamboanga, again proves himself an exception
with hix second volume, Men in Sun Helmets.

The physical danger of a year in the Mindanao
bush is no less than the social pitfalls in the life
of a contract man. Hurley has the courage of
his lost generation—the college grads who saw
the Spanish castles of ’26 crashing—and is
therefore « realist.  He gazes as boldly at his
fellow-countrymen in’the Philippines as he does
on hisown life.  That his writing ix not malicious
testifies to another attribute of the artist:
compassion.

the Westerner in ¢ i
grasp of another’s meaning, mlgM s'ny “How
could I perceive his inner mental processes?””
But the Chinese most likely would say, “Am I
a tapeworm in his belly?”

So pidgin, “English meat with Chinese bones”
is defended by the author. The thought is at

tors, drof

in on China for a stuy of a few weeks or months
or cven years, wrote about the Sons of Han
sometimes wittily, or poignantly, or scholarly,
or superficially, a Chinesc named Lin Yutang
pondered long and decided that despite his
native birth, he might know and write some-
thing new about China.

He did know, and his book My Country and
My People has been widely read in the United

Lattes, earl Buck in entire approval comment-
ed: “It is truthful and not ashamed of the
truth; it is written proudly ‘and humorously
and with beauty, seriously and with gaicty.””

So, having all these attributes, the book is a
very literary book—in one way—and yet a
regular detective story to those who look about
them, and seek everywhere for clues to interpret
what they sce.

A chapler called Old Roguery (“for want of a
bet term”, the author modestly says) dis-
cusses the Chinese view of life, most difficult
to explain to a Westerner. It is the spirit of
Laotse, the philosopher. It may be contained
in the proverb, “Of all the thirty-six alternatives,
running away is best,” or then again, it may be
contained in the famous dialogue of two poct-
monks:

“Once ITanshan asked Shibteh: If one slanders
me, insults me, sncers at me, despises me, in-

least. Somewhat ironically, Lin
Yutang writes “according to the Chinese, the
difference between ‘I lick he’ and ‘he lick 1’ is
perfcctly c]cﬂr without the subjective-aceusative
complex.”

The ideal of life, too, stays on earth instead
of roaming skyward. “For the Chinese the
end of life lics not in life after death, for the i

that we live in arder to die, as Mught by Ch
tianity, nor i Nirvana,
for that 3 nor in the satis-

faction of Accumphshmcnt for that is too vain-
glorious; nor yet in progress for progress' sake,
los:

for that is icanin The truc end, the
Chi ingularly clear manner,
Jies i the enjoyment of & simple i

the
ships.”

amily life, and in harmonious social rela

What the impact of Western thought has done
to this basic philosophy gave
stimulating _chapter. Lin
own_personal experience of having been cheated
by Western edueation. He was not permitted
to attend the Chinese the: and thus lost the
beauty of ehildhood that lay in fairy tales.

No more avid readers of books on the Philip-
pines exist than those who live in the islands.
The fact hears testimony (o the old truism that

The ./
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Capital (Paid)

Surplus - - - -
Undivided Profits
‘(As of Dec. 31, 1935)

U.S. $127,500,000.00

" 30,000,000.00
" 10,644,278.85

COMPLETE BANKING SERVICES

MANILA OFFICE
National City Bank Building

ioned ehapters tell many an
e and work.  He is of the school
hom the_autobiographical slant
corge  Bernard  Shaw
prophesied of Harris' biography, that it would
tell more about Harris than about Shaw; a sub-
sequent generation dofls the masque of anony-
mity and a book about myvself,
I am writing it on the subject of this-or-that!’

Hurlev is not so intraspective in this second
book of his. The touch of his feet on the soll
of hopefulness, work, gives him an equili
that_produces unique, though unadorned, tnles
of himself in his momentary environment.
tells all. A Jesser man would have been ﬂlnud

“Frederico, you must think that I am simple-
minded to come with a story like that and expeet
me to believe it. Do T look like & damn fool?”
Hurley says he asked one of his workers.

The boy thought the matter over.  He con-

sidered it from all angles.

“Yeos, sir,” he snid.
By ending a chapter in that simple fashion,
ey lenves the subject open to your judgment.

ol for you, fellow-human In-mg, if you,

Western Culture by Norman
book of satirical eomparisons.
ruck on the flint of

book on Re

sensational
Douglas, who had heen a
laterly the writer of a half-doz

hold the
up to huge
found cvery
n England—
lln- We:

jotted down his
paltry judgments
Llul.htm leo for

4 <1

—and more s
d hax lost. it
h funk, and

Commoneealth af e 19
Appleton-Century, New York

solely a study of the new government, in fact it
ix only secondarily so.

Comprehensive, above all, the 510 pages roam
he nt style and an authentic
of all pha ilipino and Amer

lifc *in the Philippines.  Former Chicf
Justice Maleolm is_simpatico, with an under~
ngr weighted the balance of eighteen
residence.

The impersonality of the book  distinguishes
it from m tlw Philippines. Where
summari race, agriculture,
seienee, lAm(-nc an adi ation, cte., are given,

a

their ity and matter-of-factness offer ex-
cellent veady reference. A well-wrought index
t this feature. nal  dis-

h the lighter vein of comic

5
Ito the governing purpose of factual por-
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This Year It's Latin America

Widenwake cxporters
attention to Latin Amc
There are many evidences of th

are flying to points south on their Clipper ship:
Steamship Imes report heavier travel to Laf
Ameri
part of ¢
the beautiful South
of Burope,  Hotels a
but instead of heing
—as in some countr
Aires find that rat
new La

instead

iean  cities
sported to be crowdeds
ematically overcharged

all.  The
y will stimulate
touring in Mexieo year. The proposed
Inter-American  Conference at Buenos  Aires
this Summer will promote better understanding.

The recent treaty with Panama, in which the
United States voluntarily relinquished ecrtain
rights in that republie, has made a favorable
impression from the Rio Grande to Cape Horn.
Reciproeal trade agreements have been a help-
ful influence in several markets, and will soon
be in others. Taking this far-flung group of
markets as a whole there has been a marked

improvement in  business rnndl.uons in the cxport trade, and
matter of exchange delays, and in credits and
collections us compared with a year ago. fo
. P, . ew
Traveling sal those atiga mis-

in the trade agreements program as carried out
wr under his direction. To date eloven of
: have been successfully negotiated and
ucarly completed.  Dr. Grady
iversity of Southern California
of the College of Commeree. He will
h him the good wishes of all exporters
throughout the country.

Reciprocal Treaty Inder Court Test

The Reciprocal Trade Agreement Act is now
being tested before the United States Customs
Court at New York in tion brought against
its constitutionality by the Florida Agricultus
Association. The duty on  pincapples
reduced from 40 cent erate to 20 cents in
the trade agreement with Cuba.  The action is
basedd on o shipment of 42 erates, so the sum
involved is only $8.40, but il the decision of the
cowrt should declare the Act to be unconstitu-
tionaland the Suy Court should sul.
1y uphold that decision theentire trade agreements
program would be jeopardized, if not destroyed.
Accordingly all exporters are watching this case
with the utmost concern. The results of the
treaties thus far negotiated have unquestionably
been favorable to the cxpansion of American
while it is admitted that
imports lnvc likewise been stimulated, there are
business men today who do not

sionaries of larger trade and better understanding
flocking southward in greater numbers than
at any time for the past six years.  Air trans-
port facilities are inducing scores of major export

¢ requiring
iking index of the fast-growing
an business hy leading
the fact that their
s for that section this
K will exceed $6 million—up 2047, There has
been a still greater expansion in the use of radio
advertising for reaching the consumers in these
markets. The list of pioneers in this field
long onc and includes many of the most far:
sighted and aggressi
Genera! Motors Export Co.,
sponsor through its distributors broadeasts of a
72-piece symphony using nat
than 18 radio station in America,
Even for the small manufacturer the U
Ameriean markets offer brighter  possi 3
Many merchants in that.part of the world are al-
ready showing a tendency to safeguard their future
sources of supply hy switching orders from Furope
Lo this country. And do not overlook the fact
that a rise of one or two cents in the price of
coffee means millions of dollars in additional
exchange ava for purehases in the United
States.  For 2 time past the trend of workd
prices for thig grentest of all Latin American
staples has been unmistakably upward, 15
dently, and emphatically, this year it's La
Amerien.

of weeks.
interest in Latin Ame
export manufacturers

for example, will

Jess

atin

Dr. Grady to Leave Department of State
Exporters have learned with rogret of the
decision of Dr. Henry I, Grady, Chief of the
Division of Trade Agreements in the Depart-
ment of State, to return to scholastic life on July

agree that if we wish to export our surplus pro-
duets we must also be prepared to import those
that other nations have to sell.  International
trade is a two-way proposition.

Ttaly:  No matter what the fin
the controv
tion of the Rhir
to gain. It secms even possible that
will he eith andoned, ot o far reduced
to be of little effect, as part of the price for
in the new alignnent of the
Meanwhile  the  volume  of
rade with Italy continues to be con-

I outcome of

major
Americ

13

siderable, part of it on a compensation basis.
Payments on merchandise classified as “essential™
are reported to be fairly prompt, but on other
shipments there arc delays of four to five months.
Some shipments are being made on a cash in
York basis. Mussolini’s nationalization
of the banks and larger industrial corporations
in Italy will probably have little ¢ffect on

(Please tur (o page 13)

Do your friends a favor!
Direct them to

The Manila Hotel

the leading hotel in the
Orient where they will have

LUXURIOUS COMFORT
at
MODERATE RATES
Provides every Western con-

venience combined with every
Oriental lusury

American Plan Only

H. C. (“ANDY”) ANDERSON
Managing Director

recognized

LIHFAMIBRA

continue to be the

in QUALITY. cigars

CORONAS &5
ALHAMBRA

CIGARS

leaders

I. He has lished n kably fine job
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LETTERS

Alfred A. Knopf
—Publisher of the Borzoi
Books, New York.

“I am inviting you to join me in con-
solidating into an organized group, the
readers of Borzoi Books who have been
sympathetic with what I huvc bvcn

ganized, and T think that will hold the
town for a few months. . We both
hope to go back to Manila some day and
be ‘bawled out’ for ‘getting it all wrong’
in Collier's.” (We were flattered that

crumpcd office congenial working at-
Our thanks are extended to

trying to do as a publish

the group will be smnll Probnbly not
more than a thousand. DBut its very
limitations give it the influence necessary
to accomplish its ends: which are, briefly,
to help in the discovery and early recog-
nition of unusual talent, native and
foreign, and to encourage such talent to
greater effort.

“During the last twenty years I have
introduced to America many writers 50
far ahead of their times, that even com-
petent critics found difficuity in adequate-
ly appraising the worth and the impor-
tance of my discoveries. You cannot
establish a Cather, a Hudson, an Undset,
or & Mann with the customary publishing
ballyhoo. You cannot suddenly provide
reudevs wnh ﬁner sensibilities, deeper

MISS Arzaga, poet, actress, dancer, who
charmed the Marshalls with her Sulu
dance and some briefer interpretations of
peasant dances during the evening they
enjoyed with some of the young writers
of Manila).

Arthur L. Shepard
—young Ann Arbor man who recently
made a geographical study of Manila.

Governor Ralston Hayden spoke
Sunduy evening at the International
banquet, and committed himself on several
points. Most important was his state-
ment that the Philippines, with the Fili-
pino’s - “ill to live', would probably be

the C Ith govern-

or more
minds than those which they already
possess. My problem has been to find
the comparatively few intelligent minds,
ready and eager for great discoveries.

“In this, I have had a measure of sue-
cess, I have published six Nobel Prize
Winners. But while a publishing enter-
prise like this is exciting and pratifying,
(though not always profitable), it has its
tragic aspects. Many fine books become
commercially successful six, seven, ten
years after they are published. Consider
the fate of the author, to whom recog-
nition often comes too late. Bunin,
Nobel Prize Winner in 1933, lived in
penury for, sixteen years, The books
which ulumnwly won him fnmo (and

had been | h on the
book stalls for a decade.

“In inviting you to become a charter
member of the friends of Borzoi Books,
1 am not asking you to join a p]lllnnﬂunplc
movement, or to ccntribute to any ‘canse’.
1 simply would like to have the privilege
of sending you four to eight times a year
(not oftener) a book which I sincerely
belicve you would buy anyway, if you
knew about it. T want to he able to
send you those books by new writers
which I nm publishing because T belicve
in them, believe in their future, and be-
lIeV(‘ that Ihov arc trail hl.w in tlw

(We gladly tnok this hmt, nnd Ilclc oITcr
it to our readers.—£d.)

James  Marshall

—asststant,_cditor of Collier's
whose Philippine stories will
be along right away.

“I should have written you before this
to thank you for your generous hospitality,
but we have been dashing madly about
trying to get enough story copy to satisfy
the maw of Collier's, We are trying to
clean up H(mgkona and get away to
Shanghni. It is cool here, and ecasy to
work. I have about l.hro(- picees  or-

ment, but unless the United States took
them back, complete ruin was in sight
ten years from now—or before, if the
Philippines and the United States do not
cooperate."

Norbert Lyons
—whilom Manila newspaper man and
former editor of this magazine.

“Although it is years since we have
communicated, I have kept in touch with
you through the Journal, not a single issue
of which I have missed since lenving the
Islands in 1924. 1t is my only means of
contact with the Islands except for

ional i ith e idents.
Two or three weeks ago I had lunch with
Larry Thibault, and every few months we
have a visit with the Beaumonts. Hart-
ford Beaumont is econnceted with the
National City Bank, and is now on a
business trip to Russia.

“I have been Statistical Supervisor for
the National Re-employment Service for
the past three years, and Mrs,
as you may have heard, is A
Dircctor of the Hall of Fame.

We are
cemfortably settled in Manhattan.

“The changes have indeed been many
and epochal since we were there. On
oceasions [ have tried to interpret them to
the American public, but recently have
had little time for this work, My last
article appeared in the New York Times
of April 17, 1932 on the cditorial page. It
was based on information secured from the
Iate John R. Wilson and your Journal,
You are doing a fine job and [ hope the
chamber will keep up the Journal as an
authoritative, interesting and cffective
medium for expression of the American
view in the Philippines.

“I trust you will keep me on the mailing
list indefinitely, but will ask you to please
change my address to 333 West 56th
Street, New York City.  With kindest
personal regards and remembrances to

any of the old-time newspaper men who
still remember me."”

- ..

Hon. Wm. H. King
—TUnited States Senator
from Utah.

“Your letter presents in amusing but
striking form some of the facts that may
arise from the tax on coconut oil. Pur-
suant to your suggestion I shall deliver
to Senator Gibson a copy of it. As indi-
cated to you when I was in the Philip-
pines, I shall be glad to receive any sug-
gestions you may care to offer respecting
matters aflecting the Phlhppmo Islands,
or the relations exi between the
United States and the Philippines. What
Congress will do in regard to this excise
tax on coconut oil no one knows—or at
any rate ] do not know.” (Our letter
intended to amuse Senator King, for whom
we gained the highest respect during his
isit in the Philippines at the tnme of the
i of the Ci tried
to show that the coconut oil tax is detri-
mental to America’s trade in the Islands:
it could amount to the American People’s
taxing themselves to create a fund to
make the Islands independent. or meas-
urably so, of supplies they now buy from
the United States.—Fd.)

.

Cornelio Balmaceda

—dircctor of the commerce
bureau, of whose integrity in the
rice-importations question we never
harhored doubts.

“Though you may not find my name
among your subscribers, T have in fact
been a constant reader of the Jowrnal
as it comes regularly to my desk, our
bureau being a subseriber. I wish to tell
you that I have always found it most
interesting and very helpful.”

P

Itor B. Powell
—a professor of history
in the University of Wales.

“Among chamber-of-commerce journals,
yours must surely be the world’s be
I sce a few of such periodicals, but for
soundness of commercial reviewing, for
variety of subjeet (you cover a whole
country and its commoditi and for
cditorship, your grand Journal is unequaled.
that the
3 another,

“One reason, of courss
Philippines are so full of inte
you have such good commadity expe
Most commerce journals are dull and life-
less; Yours ix alive and has personality.
You give your paper something none
other of its kind that I know of bas;
and those of us who have warmed our
hands at your fire meet you again in your
review—how an ¢ ke myself weleomes
its arvival! The thing about it
such a fne commerce journal and
much more.... It is surely a fne thing
to build up a paper and stamp its pages
month by month with a charaeter and
personality which makes it perhaps unique
of its kind."

May, 1936
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This Year It’s Latin America
(Continucd from page 13)
business or exchange conditions affecting U. S.

exporters.

Japan: Exporters generally look upon the
appointment of Hirota as Premier after the
seunsational events of the last few weeks as a
much more favorable outcome than was ex-
pected.  The new Premier appears to be aceept-
able to all factions and is decidedly moderate in
his views. While Japanese competition con-
tinues to cause concern in mary markets it is
important to remember that Japan itself is one
of our best customers. With the tension that
has existed in the Far East distinctly lessened
as o result of the selection of & well known con-
ciliator to head the cabinet, trade in that region
is likely to expand along normal lines.

Palestine: The Levant Fair at Tel-Aviv,
which will open April 30 and continue until May
30, is expected to surpass all of its predecessors
both in number of exhibits and in attendance.
American participation will be larger this year
than ever before. Goods destined for the
Fair must be plainly marked “Levant Fair,
Tel-Aviv”, with name of Pavilion and handling
indications such as *‘Top”, “Breakable”, “This
side up”, ete. A list of contents must be en-
closed in cach package, in addition to that
attached to the usual documents. The latter,
which must be submitted for each consignment,
include: Bill of lading (original); insurance
policy, if any; certified invoice; and specification
of contents of each package. Invoices and
specifications must be in triplicate and in English.
Specifications of silk, woolen, cotton or other
textiles must indieate composition, weight and

meéasurement of each article, for customs pur-
poses.  Goods should be packed in stout cases,
secured if possible by iron hoops, to avoid
damage during unloading in the Jaffa Roadstead.
Goods addressed to the Levant Fair Manage-
ment, Tel-Aviv, will enter free of duty, which
will only be collected at the close of the Fair on
such goods as are not re-exported.

Philippine Islands: The plan to subsidize
exports of some 333,000 barrels of Aour, repre-
senting about 134 million busscls of wheat, to the
Philippines recently announced by Secretary
Wallace is one of the best breaks that American
flour exporters have had in a long time. While
available only to flour exporters in the States of
Washington, Orcgon, and Idaho this export
movement should assist flour manufacturer
elsewhere by taking that amount of milling
wheat defnitely out of the American market.
This is the first time that the export-indemnity
feature of the AAA law has been utilized. The
law appropriated 30% of the annual customs
receipts, estimated at '$100 million, for this
purpose. The plan will be operative until
June 30 and all exporters who meet the following
conditions will be eligible for the indemnity
payments: (1) giving notice of the sale of the
flour, (2) filing a declaration of sale with an
agent of the Secretary of Agriculture, (3) making
an application for the indemnity payment, and
(4) permitting access to the Secretary or his
sgents of books and records necded to verify
documents in - connection with the export
transactions. It is hoped that the plan will
not only greatly increase exports of American
flour to the Islands, but enable our exporters to
recover their former dominant position there.
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General business conditions continue to be in the
main satisfactory, though curtailment of sugar
exports to the U. 8. and cessation of AAA benefit-
payments will cause some hardship to planters.

Poland: Trade between the United States
and Poland made substantisl gains in both
dircctions during 1935.  Exports from the U. S.
to Poland rose from 318,888,386 in 1934 to
$24,485,703 last year, while imports from that
country increased from $5,648,362 in 1934 to
89,714,555 in 1935. Traffic at the port of
Gdynia continued to expand. The new motor
liner Batory of the Gdynia-America Line will
make her maiden trip to New York, May 18,
arriving here May 27. It will join the Pilsudske
on the New York-Halifax-Copenhagen-Gdynia
run, the two liners making a total of 20 round
trip transatlantic crossings during the ycar.
Like the Pilsudski, the Batory will cut down the
running time between New York and Gdynia to
8)% days. Starting eight years ago without a
single ship, Poland has built up her mercantile
marine to 86 vessels with an aggregate tonnage
of close to 200,000. The important Poznan
Fair will be held this year from April 28 to May
5.

Spain: The recent clections, which resulted
in the accession to power of a Socialist Premier,
Manucl Azafia, has been followed by such scrious
and widespread disorders that business has been
greatly interrupted. The American Chamber
of Commerce in Spain has taken the unusual
step of calling the attention of American ex-
porters to the fact that payments are now more
than twelve months overdue, adding that unless
Spain obtains a forcign loan or devalucs the

(Please turn to page 40)

pearance!

shapes and frames.

WHAT'S YOUR TYPE?

There's a type of frame for every
type of face; frames and shapes
that actually improve your ap-
In our long experience
in fitting accurately made glasses,
we have become expert in recom-

mending the most becoming

Ever the best in quality

but never bigher in price

Stopover privileges,

20 Days
Manila—Europe

M. V. VICTORIA
‘L May 30, 1936, From Manila to Barcelona

Via Singapore—Colombo—Bombay—Massowah—Port
Said—Naples—Genoa—Overland to

London, Paris, Berlin

From Egynt the voyage may be continued by five |k

optional routes of the Mediterranean services.
to the U. S. and Round the World at Reduced Fares,

. EXPRESS SERVICE va INDIA - EGYPT - ITALY
! ITALIA LINE—LLOYD TRIESTINO—COSULICH LINE

Smith, Bell & Co., Ltd., Agents
HONGKONG & SHANGHAL BANK BLDG., PHONE 2-31-31

Luxury Liner

Through Tickets

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



16 THE AMERICAN CHAMBER OF COMMERCE JOURNAL May, 1936

THE BUILDER'S TEST
IS ALWAYS BEST

"Builders Choice”

RIZAL CEMENT

Superior Lower Cost

HAI | K AL & CC.

MANILA

KUENZLE & STREILFF, INC.
< >e P. O. Box 254 — Tel. 21962

SENSATIONALLY LOW
DELIVERED PRICES

and
EASY PAYMENT TERMS

MANILA MOTOR COMPANY, INC.

937 Ongpin—Tel. 2-22-95
MANILA BACOLOD

STUDEBAKER SERVICE

TEXACO SERVICE STATION
Baguio, P. I.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL






For the Small Prospect

JACK BITS
Eliminate Expensive Sharpening Equipment

For the Productive Mine

JACK BITS

Solve the Steel Transportation Problem
and
Reduce Drilling Costs

Sole Agents for the Philippines
The Earnshaws Docks & Honolulu Iron Works

P. 0. Box 282 60-110 Second Street, Port Area
Tel. 2-32-13 MANILA, P. I.

Branch Office

Bacolod, Occ. Negros

Intestinal
Fortitude

Pardon our seeming levity but it’s
the only polite way we can think of
of expressing just what GOODRICH
BROWN WATER IIOSE has.

This is what mine .service demands
of a hose and this is exactly what
you get in GOODRICH BROWN
WATER HOSE.

It's a tough hose for a tough job—
ask the man who has used it.

Goodrich Brown Water Hose

GOODRICH INTERNATIONAL RUBBER CO.

CORNER CANONIGO AND PENAFRANCIA <5-69-71
P. O. BOX 1482 PACO, MANILA, P. | PHONESZ 5-69-72

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



May, 1936

THE AMERICAN CHAMBER OF COMMERCE JOURNAL 17

The Albay Gold District

as | See It

By Ralph Keeler

Mining-Section Editor and Reporter

J. H. Anlby, Bicol Gold's President

J. H. Alley, president of the Bicol Gold Mining Association, has had a long business career in the Philip-

pines in the service of the Philippine Refining Co., Inc., of which he is the assistant manager.

Formerly, with

same company, he was with their Cebu plant, but during recentyears has been with the main plant at Manila. He
is also the general manager of the Agusan Coconut Company, a subsidiary with coconut and cattle projects.

The attention of the public in the
Islands has been turned during the past
six months to an hitherto unknown
and unexplored district in Albay prov-
ince; as Is usual on such occasions the
world over, conflicting rumors of all
sorts have been prevalent. The area
is the greatest gold field in the Philip-
pines, and will justify the erection of
the largest plants here, say some; the
area has some low grade ore, but not
enough to justify an ore treatment
plant, say others; one engineer thinks
the whole thing is wonderful, others
think it is a dud.

Before starting a description of the
activities now' going on, a few general
conclusions are in order. These con-
clusions are based on common sense,
personal observation, and on infor-
mation obtained from a number of
engineers who have inspected the prop-
erty.

First, it is obvious that not enough
is known about the district as a whole,
or about any one of the properties, to
warrant any predictions from any one as to its future. Work
has been ‘going on for but a fewr months; in the other mining
districts of the Philippines, the existence of gold has been known
for many years, and the mineral-bearing sections were mined
more or less haphazardly by primitive methods long before the
introduction of modern mining. Nothing of the sort has
taken place in Albay; those who are prospecting it now are
starting from scratch. The latest issue of The Mineral
Resources of the Philippines For the Years 1926-1938, just
issued by the division of mines, bureau of science, mentions
Albay only for its lime, sand, gravel, and stone.

Mining projects in their early stages arc gambles; no one
will deny that. A project undertaken on virgin ground is
even more of a gamble than one started in a proven area.
Consequently, those who are investing their time and money
in the Albay region are definitely betting on a long shot.

Reports made so far from the district indicate that there is
gold-bearing material there. Assays from samples taken in
and around the various tunnels and outcrops have varied;
they indicate deposits of lowgrade ore, but of mining value—

J. H. von Hieber
J. H. von Hieber is the mining engineer of leading asso-
ciations developing the Bicol gold region.

dependent in last analysis upon how the
ore yields to treatment. Many high as-
says have been reported. Bicol Gold re-
ports its current work on tunnels and
shafts as in higher values. Another as-
sociation is having similar experience.

Ore reserves amounting to some
150,000 tons are reported to have been
blocked out at Bicol Gold.

The district is located about 360
miles southeast of Manila, in the prov-
ince of Albay. There are two routes
to the area, of which the journey via
the Manila Railroad’s Bicol Express
of about 14 hours is most commonly
used to Leﬂaspi, although interisland
steamers call at the port occasionally.
Airplanes have landed in the vicinity
of Legaspi, and there is some talk of
a_suitable landing field being built
either near Legaspi or across the bay
in the vicinity of Manito.

Mining activities are centered around
Manito, across the Albay gulf to the
east of Legaspi. The Bicol Gold in-
terests maintain a launch which makes
the trip in an hour and a half, in fair
weather; it usually goes each way once

Headquarters at Bicol Gold
The road has been built to tidewater at the association's expense.
trip across to the peninsula is made by launch.

From Albay the
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daily, hauling supplies, mail, and passengers.

At high tide the launch can go up the Buyo river a short
distance to a road which has been built to the Bicol Gold camp.
At low tide it is necessary to disembark from the launch some
distance out in the gulf and take a banca up the river to a
landing place.

The claims of the Cabit Mining
Association are on the opposite side
of the peninsula from Bicol Gold
and from Manito. The Cabit prop-
erty borders on the Pacific Ocean,
and the tunnels can be seen from
the sea, although the coast at this

oint, extremely rugged, forbids a
anding.

As can be seen from the map
accompanying this article, there are
seven principal groups of claims
staked out:  Bicol Gold, Cabit,
Monte Cristo, Parina, Albay Gold-
fields, and Neptune. The Mayon
Gold Minin%1 Association owns eight
claims of the Cabit group: these
claims were not located on the map
because their exact boundaries have
not as yet been settled.

Manito is 39 kilometers from Le-
gaspi, but is not yet accessible by
road. A government road has been
started and a few kilometers of it
completed. Should  developments
warrant it, this road will undoubted-
ly be finished, since the present
method of transportation would not
be suitable for the haulage of large
and heavy equipment.

Credit for the discovery of gold near
Manito is given to Andrew Budell,
who for ten years was in charge of a
sawmill in the region, and to Joseph
Pastori, who was interested in coal
properties in the province for some three or four years. They
took samples of outcrops, had them assayed, and soon after,
J. H. von Hieber came from Manila to make an examination.

Von Hieber, who is now consulting engineer for all of the prop-
erties around Manito, and the principal mining man connected
with them, worked on the area during June, July, and
August, 1935. It was he who interested a group of Manila
business men in the project, and it has been through his
engineering efforts that the district has reached its present
state of development. He came to the Philippines in 1930,
for Benguet Consolidated. He was shift boss at Balatoc,
superintendent of development at the Hartwell group, and
shift boss in both mine and mill at Benguet. He left the
Benguet interests in November, 1933, to assume charge of
the Big Basig Mines, Inc., in
the Suyoc district.

Results at Big Basig were
not encouraging, and Von
Hieber devoted his time to
consulting work all over the
Islands. ~ He was consulting
engineer for the Bued Placer
Mining Company on the Ken-
non Road, just out of Baguio,
and has acted in a similar
capacity for a number of
prospects in the various dis-
tricts.

He is a native of Montana,
and was graduated from the
state school of mines with the
degree of engineer of mines.
His early experience was gain-
ed in Montana, Mexico, Alas-

Portal of Tunnel No. ' Bicol Gold fay values are
reported to start from the head of this tunnel, as
from others the association is driving.

Hot Lake on Cabit Property. Minerals in solution in this
lake include gold.

May, 1936

ka, and the western United States.

The geology of the district has mystified the engineers who
have looked It over. Hydrothermal action was responsible
for the deposition of whatever minerals may be found. One
engineer reported that the Bicol Gold property is impregnated
with hydrothermal quartz, and that the quartz is still being

deposited. This same engineer also
reported that on the Cabit property
the evidence pointed to a deposit
hydrothermally metamorphised.
Hydrothermal metamorphism in-
cludes the changes effected in rocks
by hot ascending waters. The pres-
ence of hot springs in the sea ad-
joining the Cabit group is a factor
towards the belief in this theory.

The Albay region is, of course, a
volcanic area. The Mayon volcano
was active not more than 25 years
ago, and is still smoking. If the hot
springs and the mineral deposits of
this area are the result of volcanic
action, then the latter may be more
or less geological freaks.

The Bicol Gold Mines was formed
in July 1935, for the purpose of
exploring and developing a group of
85 lode claims on the banks of the
Pilchan river. The association which
was formed at the time was headed
by a board of trustees of which J. H.
Alley is chairman; J. C. Cowper,
manager and treasurer; Robert Hill,
H. A. Gibbon, and G. P. Fer-
nandez. R. C. Tuggle was in charge
of the preliminary work. On April
1, 1936, H. L. Briggs was engaged as
general superintendent. Mr. Briggs
has had a wide experience in con-
struction work all over the Islands,
and under his supervision a road
some 6 kilometers long was built from the river to the camp,
camp buildings were constructed, and work started under-
ground.

Working with Briggs is Simon P. Solomaniuck, young
Belgian civil engineer, as engineer; Paul Alexander, shift boss;
and Ricardo Abalos, assayer. The crew consists of 65 work-
men on daily wages, and about 200 contractors working in the
tunnels, shafts, and timbering.

The camp is in the barrio of Patson, 5 kilometers from
Manito and 500 feet above sea level. Bicol Gold has 16
tunnels started, others on which work is suspended, and work
is going on in 5 tunnels at present. A shaft has been started
near the main camp, and Is down about 40 feet.

The buildings at Bicol Gold consist of a main office; an
assay office with a small flota-
tion “cell for test purposes, and
equipped to handle several
hundred samples a day; a
power house, In which is [ocat-
ed a portable 45 h.p. McCor-
mick Deering engine and a 45
k.w. generator; a mess house;
a superintendent’s house; fore-

men’s quarters; workmen's
quarters; store; garage; ma-
chine shop.

A compressor which will
squIy air for 3 jackhammers
will be installed within a short
time; it is already on the
ground.

The company has a dis-
pensary, with a male nurse
in attendance. Dr. Richmond

(Please turn to page SO)
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Practical and Legal Aspects of Mine Financing

By Philip S. Mathews

Editor’s Note:—This is the fourth in a scries of articles
taken from leading mining periodicals of the world, tracing
the background of mining. The subject is peculiarly appro-
priate at this time, since the financing of mining enterprises
is one of the basic problems facing legislators in the Phil-
ippines now—to say nothing of the importance of the subject
to thosc who control mining properties. The author is an
attorney-at-law of San Francisco. The article was presented
before the San Francisco Scction of the American Institute
of Mining and Metallurgical Engincers recently, and was
published in Mining and Metallurgy.

The tremendous stimulus given to the mining industry
by the gold and silver policy of the present administration
has found the capital market for mines ill prepared to afford
practical means of financing. Particularly has this been true
of the host of sbandoned high-cost producers and prospects
which increased gold and silver prices have made poten-
tially profitable.

In a comparatively short time, experience has demonstrated
abundantly that valuable properties have

there are four: (1) a corporation, {2) a limited partnership,
(3) a Massachusetts trust, and (4) a syndicate.

(1) InCalifornia, the Corporate Securitics Act isadministrat-
ed for the protection of the investor. The host of fly-by-night
and foolish ventures, with which the Division of Corporations
in administering the Act has been flooded, has necessitated
the adoption of rules which definitely limit the extent to which
the promoters or owners may profit from their venture. These
rules are substantially as follows:

Stock may be issucd free of escrow for money paid, appraised
value of fixtures and personal property, land value, and ore
in sight; in other words, for actual tangible values only. All
other stock will be escrowed and may not be freed irom escrow
until its value has been demonstrated by actual earnings.
The promoters or owners will be allowed only one additional
share for cach share issued for money paid in or its equi-
valent. If, therefore, the property is in the prospect class and
no money has been expended upon it prior to the filing of the ap-
plication with the Division of Corporations, the promoters
will be allowed only one share for each share sold to the public.
Nothing will be allowed for the potential value of the property

itself. Even if enough work has

frequently failed to secure capital, while
questionable properties have drawn to

been done on the property to justify
the engineer in concluding that it

themselves and their promoters more of
the public moneys than their prospects
justify. Singularly enough, the fault is
usually attributable to faulty fi ing.

Valuable Mining Reference

The department of agriculture has pub-
lished a paper-bound volume, “The Mineral
R of the Phili Islands for the

Discussion and study of this problem
are vital to the industry.

It is not necessary here to condemn
the practice of flooding the market with
stock of prospects and partially devel-
oped mines, principally to enrich pro-
moters. But the greatest Joss comes from

Years 1926 to 1933,” by the scicnee bureau’s
division of mineral resources. The text is sup-
plemented by a series of maps contained in a
convenient envelopeat the back of thevolume.
We acknowledge with thanks receipt of a
copy of this reference on Philippine mining,
copies of which. sell for 80 eentavos each at
the printing bureau, Manila.

has a tangible value, the answer
is the same. The promoters or owners
will be vermitted to issue stock to
themselves only against the money
expended on the property and ore
blocked out. Beyond this and the share
for promotional stoek, they will get
nothing for the property's potential
value, no matter how great it may be.

Assuming cven that the original financ-
ing through a corporation is successful,

commencing operations with inadequate
capital. The difficulty of raising money

further difficulties and expense are in-
curred in the not infrequent later

and the inclination of promoters and even

engineers to underestimate the amount of capital required,
not to mention honest errors in caleulation and judgment,
persistently cooperate to throw upon the market ventures
which are thus doomed to failure.

Two fundamental premises should be kept in mind: first,
that in successful mine financing there is no substitute for
careful examination and conservative reports, not only as to
the physical property and its potentialitics, but as to the
money required to prove or develop it; and second, that the
project should not be undertaken until adequate capital
has been made available.

Proved mines with proved values present little difficulty.
If sufficient capital eannot be obtained in customary channels,
the authority of the Reconstruction Finance Corporation
to make loans for development work or actual mining and
milling operations will suffice at least to supplement available
funds, if not to supply all that is needed. Prospects and mines
requiring further development work, on the other hand, in-
volve the speculative element to such degree as to require
careful financial planning.

From the point of view of the owners or promoters, the prime
consideration is that if the project is to be successful, they shall
reap their fair reward; and that those who hazard their capital
shall receive a reasonable return.  The problem is complicated
not only by existing security laws, but by the necessity of
raising adequate capital to complete the work if the values
are in the ground.

. The key to the problem is found in the type of organiza-
tion to be used in the vchicle of the promotion. Of these

need for additional financing. Even
if the Division of Corporations will authorize the sale
of additional stock in the face of this mistake in planning,
the difficulty of sclling it to the public and the disillusioned
sharcholders is [requently insurmountable.

Lastly, if a large amount of money is nceded, the marketing
of the stock either in connection with original or supplemental
financing may require compliance with the Federal Securi-
ties Act of 1933, which will be discussed later.

Therefore, in most instances, the corporate form of organ-
ization is impractical and suitable only for a producing prop-
erty.

(2) A limited partnership, for a small group, is simply
set up, without the need of a permit from the Commissioner
of Corporations. On the other hand, it lacks the clasticity
necessary to the proper financing and management of an under-
taking such as a mining property.

The general partners conduct the business and ordinarily
have the larger interest in the profits. The limited partners
supply only capital, in moncy or property, upon which they
may receive not only interest, but a share of the profits. The
limited partners, however, may not take any part in the
business. In effcet, they are the equivalent of nonvoting
preferred shareholders. Each of the general partners is hable
for every debt incurred by the partnership. The limited
partners are subject to no liabilities beyond the loss of the
capital that they may contribute.

Such an organization is ideal for a small group that
among themselves can supply all money that may be needed
at any stage of the work. Where additional capital must be

(Please turn (o page 24)
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The Albay Gold . . .
(Continued from page 18)
of Legaspi is the consulting physician.

In areport dated January 20, 1936, Von Hieber stated that
96,000 tons of ore had been blocked out in tunnel 6, with an
average value in gold at the new price, of P8.66, and of gold
and silver, of P1 He estimates the total value of these
96,000 tons to be 1*1,023,360. In addition, some 60,000 tons
of ore are reported to have been blocked out in tunnels 1 and 3.

%neral the theory on which Von Hieber is working is
that the Bicol Gold orc body is about 1,000 meters wide;
that it is covered by a shallow overburden which could be
easily removed by hydraulic means or by hand; that the ore
body runs approximately from south to north and is several
hundred feet deep and several kilometers long.

If this theor)ﬁ is found to be true, and the ore body assays
throughout as high as the P8.66 reported for the 96,000 tons
blocked out, then Bicol Gold has an enormous ore body and
one which will justify the installation of a mill of large capa-
city—providing, of course, that tests show that the ore can
be treated at a profit. There are but few such ore bodies in
the world; time, and careful prospecting and development
alone, at a very considerable expenditure of time and money,
can tell whether or not it is true.

The program mapped out for Bicol Gold is one of exploration
by means of tunnels, crosscuts, and shafts, and, while this is
going on, a testing campaign to determine the metallurgical
characteristics of the ore is to be conducted.

The same general plan will be followed for the other prop-
erties in the region under the supervision of Von Hieber, who
makes frequent trips to the prospects to map out future work.

A 20-ton pilot plant has been ordered from the United-
States, Bicol Gold officials report, and it will be in operation
within a few months.  This plant will be a combination amal-
gamation (to recover the coarse gold) and flotation-cyanida-
tion unit.

OF COMMERCE JOURNAL May, 1936

The Cabit Mining Association was organized November 13,
1935. Von Hieber is the association’s president and con-
sulting engineer. L. P. Mitchell is vice-president R. Hill,
secretary-treasurer; H. V. Campbell and Andrew R. Budell,
directors. Work at the property is in charge of Budell. The
capital stock consists of 1*300,000 of 300 units of P1,000
each. Of this, 1*105,000 was placed in escrow until an eva-
luation of the property is made by the government and per-
mission secured to release it.

Preliminary exploration work, as reported by Von Hieber,
indicated that samples ran from S.82 to 836.50 old price. The
company is said to have started 7 tunnels, with a main haulage
tunnel as the main operation.

Von Hieber reported that in tunnel B 1, No. 1 drift, at a
depth of 71 feet, samples taken from the conglomerate ran
from $1.44 to $4.60. A trench in the southeastern part of
the property averaged $2. A trench in the northeastern
part, 400 feet long, ran from $1.44 to $6.60. Samples taken
from an outcrop in the northwestern section averaged $8.20,
while the B3 claim outcrop showed $12.80 a ton, according to
Von Hieber.

Up to May 1, about 1,550 feet of tunnels had been driven,
and work is now being carried on, by hand, in 7 headings.

The Monte Cristo Gold Mines, or the meahat group, are
located between Bicol Gold and Cabit. Capt. C. H. Seeper
is the president of this association, and J. C. Cowper is the

manager. Harley McVay is a director, and Von Hieber the
consulting engineer. Worden S. Clark is in charge of the
work,lan has about 75 men on the job, working 3 shifts in 3
tunnels.

Assay results from the Monte Cristo workings have averaged
between $1.00 and $3.00, and every sample taken, practically,
has shown values of some kind.

There are several other groups of claims in the vicinity.
The Mayon Mining Association has acquired 8 claims from
the Cabit group, in addition to others, and work is just

(Please turn to page 29)
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Philippine Gold Mining
By C. M. Eye*
From Colorado School of Mines Magazine: November

Gold mining as an organized industry in the Philippine
Islands, was practically non-existent prior to the American
Occupation in 1899, and for several years after. In 1903
Congress provided a mining code which permitted location
of mining property. There followed a period of active pros-
pecting and location, mostly by men from Western United
States, who had come to the Islands as members of volunteer
regiments. Owing to the primitive conditions existing and to
lack of financial backing, development progress was very slow:
Practically no capital from abroad was available and local
capital for mining investment was scarce. Such milling
plants as were built were small and light, and depended solely
on amalgamation for gold recovery.

The first mill in the Benguet District was of this type:
Built by Jack Hartwell of Phillipsburg, Montana, in 1903, it
consisted of three stamps of 265 lbs. cach, working in a
mortar with sheet iron sides, with a few fect of copper plate
for amalgamation. Hartwell died of smallpox in the epidemic
which swept Benguet in 1904, and the plant was removed.

At about this time a portable prospecting stamp mill of all
iron and steel construction was placed on the property of the
Eastern Mining Co. at Aroroy, Island of Masbate, but for
several reasons was not operated long. In 1905 Messrs.
Peterson, Clyde and Reavis built a mill on the Comote
property in Benguct. It consisted of three stamps of about
500 Ibs. each, working in a cast iron mortar, with a few feet
of silvered copper plate; no crusher was furnished, but this
small mill worked successfully for several years on calcite and
manganese ore, soft and mostly fine.

In 1906 the first plant in the Islands to employ cyanidation
as well as amalgamation was erccted by the writer on the
property of the Benguet Consolidated, at Antamok, Benguet.
The treatment consisted of breaking to stamp mill size in a
7 X 10 jaw crusher, reduction to 40 mesh by three 1050 Ib.
stamps working in individual, triple discharge mortars,
amalgamating on a silver plated copper plate 12 ft. in length,
clevation, and classification of tails into sands and slimes, the
former going for leaching to six 50 ft. tanks and the slimes to
waste. There were of course, the storage, sump and solution
tanks and zinc boxes which constituted a nccessary part in
such a plant. Later, a slimes treatment plant was added
and a Wilfley table, the former to save the high values which
were in the slimes and the latter to remove sulphides from
the sands prior to leaching. At a siill later date, a 12 ft.
Ridgeway filter was installed to reduce soluble losses in slime
treatment. This filter was in operation a very short time
when the major portion of the plant was lost in 2 typhoon and
flood, on November 28th, 1909. A somewhat similar plant,
built several years before by the Bua Mining Co. just below
the Consolidated Camp was badly crippled by the flood, and
in 1910 was dismantled.

It is apparent that the first Benguet Consolidated mill was
too complex, and involved too many opcrations to be very
easy to opcrate, but nevertheless, it kept the show going, and
in addition to yielding some profit, enabled the development
of the mine from practically no reserves to begin with, to some
18,000 tons of around $17.00 gross value per ton in sight at
the time the washout occurred. The mill operation also
furnished much information regarding trecatment which was
of considerable value later, when a new mill was called for,

Meanwhile considerable prospecting and development of
claims was going on clsewhere in the Islands, notably in the
Paracale District in 8. E. Luzon, and in the Aroroy District,
Island of Masbate. In Paracale the development was mainly
of placer deposits, which, while not so very extensive were

quite rich, enabling them to be worked profitably for several
years, even though the dredges were small and the dredging
conditions difficult. Several larger dredges were built in the
United States for properties in this and neighboring localities,
but it did not take long to exhaust the deposits, and produc-
tion figures dropped to a low point. At this time, consider-
able interest is being shown in placer deposits, especially on
the Island of Mindanao, so there may be a revival of produc-
tion from this source.

By 1910 favorable developments on the Colorado property
had reached the point where a milling plant was fully war-
ranted, soin 1911, the writer who was in charge of this prop-
erty built a mill of 100 tons rated capacity—the first in
the Islands to employ fine grinding in solution, and cyanida-
tion throughout. The equipment consisted of a jaw crusher
and twenty 1050 Ib. stamps for preliminary reduction and two
5 ft. by 16 ft. tube mills for fine grinding, two Pachuca tanks
each 12 ft. by 45 ft. for agitation, primary and secondary
thickeners for counter current decantation, steel zinc boxes
for precipitation and two Oliver filters for final washing.
(These last were later replaced by a Moore filter.) The ore
consisted mainly of quartz and manganese oxide with some
calcite, with the gold very fine and very free. It was there-
fore very amenable to cyanidation, as high as 809, of the

*The author now lives in California but wae the lteading expert in gold mining
here for many years, and made his fortune with Benguet Conseliduted while superin-
tendent of thatfamous property. lle is atill u consultant of Judge John W. Hausser-
mann's—,
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values often going into solution by the time the pulp left
the grinding cireuit.

At the time of starting the mill, there was in
mine, 118,000 tons of ore of better than $14.00 gr
ton. This plant was profitably operated for a number of
years, though it later became necessary to diseard the stamps
and to convert the tube mills into ball mills, because of changes
in the character and grade of the ore from the lower workings
in the mine.  The original investment in this enterprise was
not much in excess of $300,000, and the total production was
reputed to be over $3,000,000, from which a number of sub-
stantial dividends were paid before the final shutdown and
dismantlement of the plant.  Recent announcements have
been made of the intention of the present owners to build a
thousand ton mill on the property to handle low grade ore
believed to remain in the mine.

At about the time that the Colorado mill was under con-
struction, a milling plant was built on the Headwaters mine in
Benguet by C. 1. du Rell, 95, As I reeall, it employed amal-
gamation with cyanidation of the tails, [ollowing in the
treatment South African practice of the time.  The equipment
consisted of a coarse crusher, ten stamps, amalgamating table,
conical tube mill for fine grinding the tails and 2 number of
conical bottom steel treatment tanks, and finally a 14 f(t.
Ridgeway filter. I am not at all certain as to the method
followed in the treatment, as I never saw the plant in regular
operation. It was run for a time by the owners, and later by
successive lessees from time to time, until about 1926 when
the Itogon Mining Co. bought most of the equipment, and
removed it to their property. When the mine was reopened
by Baguio Gold, a new mill was built in a much more ad-
vantageously situated location, not previously available.

(Please o to page i)
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THE MINER
By D. G. Godfrey

The old prospector finds the claim,

‘The young surveyor marks the same;

And the carpenter builds the gallows (rame,
And the foreman tells them the way to do
The engineer hoistz a cage or two—

But listen to this—I'm telling you,

It's the miner that digs the hole.

Stranger-—another bowl.

I'm dry as a roasted soul.

I've had to choke on powder smoke

My teeth are full of the rock I've broke,
For I am one poor son-of-a-gun,

A miner who digs the hole.

When the Lord first planted the ore,

He said, “I'll pack it away in store,
Where nul)ody Il get it out no more
Unless he is a human mole.”

But he reckoned without the Miner Man
Who isn't huilt on the regular plan.

And s0, since the blooming earth began
It’s the miner who digs the hole.

Strunger—another bowl.

My tongue is as black as coal,

And my cars still sound

With that fall of ground

That nearly caught me that last round.
For T am classed with the boys who blast
The miners who dig the hole.

He must work in gas and see in the dark
And the music he hears is the air drills’ bark;
It isn’t no picnie in the park,

It isn’t no cinch he has stole.

He is a carpenter, plumber, machinist—yes,

A sort of a survevor, too, I guess,

A little of everything—more or less—

The miner who digs the hole.

Stranger: ~another bowl

I'm fat with my pay-day voll;

With hoard and such

It ain’t too much

But I'm glad I'm walking without a crutch
For 1T am one poor son-of-a-gun

The Miner who digs the hole.

There is the fire to fight and the miners “con.’”
Rickety ladders to step upon.

A missed hole found and a miner gone
And you'll hear the chureh bells toll.

But Hell!  We have got to make her pay
And get owr two hundred tons a day.

So have another on me I say

You Miners who dig the hole.

Stranger  another bowl

Heaven is our final goal

The mines are hot

But they are all we've got

And they will last awhile ax like as not.
And we are the ones—poor sons-of-guns,
The Miners who dig the hole,
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South AfricaThroughaTrade Commissioner’sEyes

Gleanings from a morning's talk with Trade Commissioner

A. T. Brennan of South Africa, surveying the Far East

The Union of South Africa with an area of 650,000 square
miles and population embracing 12 million blacks (among
whom Zululanders are dominant in numbers, culture and
character) and 2-1/2 million Europeans with whom are
grouped a considerable infiltration of Americans, is well rep-
resented commercially in the Far East by A. T. Brennan,
her trade commissioner whose headquarters for the present
are in Batavia, Duteh Fast Indies. Commissioner Brennan
called at Manila in a tour of the Far East he is making. He
finds little prospeet of South Africa’s developing much trade
with. the Philippines,

As Commissioner Brennan sces it, the Philippines—so far
as South Africa is concerned—has the advantageous handicap
ol geographical proximity to Australia, China, and Japan.
The most we got out of Commissioner Brennan is insight
into the liberalism that inspires the South African government.
It may be British and therefore deliberate; but it s deliberate
of purpose, and right now is arranging for native black rep-
resentation in both houses of the legislature. TIor a time,
perhaps 10 years, this representation will be through whites
thoroughly familiar with the social and political problems of
the blacks; meantime, thorough-going popular cducation
continues, and the education system for the blacks is capped
with several universitics. Nataal University is headed by the
brilliant negrophile, Professor Edgar Brooks, able to turn off
a poem for you in Greek, Latin, or Zulu with equal grace; or in
his native Fnglish, dominantly the literary language of the
country, where the official languages are English and Afrikans,
the latter 15th century Dutch that Hollanders of today find
very distinctly dated and oddly vulgar.

Publie servants are required to be familiar with both lan-
guages, and government documents are printed in both.

South Africa has a fear problem, as so many countries have.
Her philosophy, of peace, conflicts with basic policy north-
ward in Belgian and French territorics. There the French-
man or the Belgian does not expeet to reside permanently,
but feels himsell stationed for a time in the publie service;
and there too, the colored populations are reeruited into
massive systems of colonial regiments to be called up for
LEuropean service when needed, or sent anywhere else that
occasion suggests.  This policy aficets adversely an otherwise
potential market for South African products.  South Africa
finds her major export markets in England and through
London into northern Europe; this remains true even when
gold is not classified a commodity.

South Africa’s gold production was listed for 1933 in the
Journal last month. It was about 87 million pounds, about
33 million net profit, dividends about 16-1/2 million. (A
Russian representative recently in Capetown reported Russia’s
expectation of 5 million ounces of gold from her mines this
year: §175,000,000 or_P350,000,000).

South Africa went off the gold standard in December 1931,
for the benefit of agriculture.  However, when the government
did so, it previously advised the Corner House (the building
in which most of the gold companies have their offices gives
the name) that it would not be given all the profit accruing
from the step. Roughly, the government takes half, under
a system worked out by the Corner House in codperation
with the government.  The government’s share (of the increase
in the price of gold) is used for agriculture. This will largely
explain the gap between net profit from the country’s gold
output last year and the dividends distributed.

South Africa admits European immigrants under a quota
law. She is very encouraging of American immigration;
she takes, in fact, numerous suggestions from American in-
stitutions and practices, and of course American experts are
widely employed in her thriving mining industry. Sojourners
going to South Africa are required to have £100 with them.
The minimum for an immigrant planning to remain in the
country is £1,500. So provided, a family is granted land by
the government for which it pays during 40 years with interest
at 2-1/29,. Land ranges in price from 10 shillings per mor-
gan (a little more than 2 acres) to 15 to 20 pounds according
to location, fertility, cte., and marketing facilities. On a
single irrigation project the government is spending 9 million
poungls; irrigation is given a great deal of government atten-
tion, and agriculture encouraged in every way.

Corn is a major product, local consumption being 40
million bushels a year; there is a surplus for export. = Corn
is the staple food of the blacks, and important in the livestock
industry, wherein both cattle and sheep are important.

General labor in South Africa’s mines, that of blacks, is
paid about the same as like labor in the Philippines, It is
well housed, hospitalized, ete., and provided at the minc
stores, at mine prices, mueh lower than general prices. It is
paid £4 per man per month, and contracted for terms from
6 months up. The government tries to prevent payment.
of the final settlement until the black is back among his
people; paid ofl in Johannesburg, a black will be sold every-

(Please turn to page 29)
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Practical and Legal Aspects...
(Continued from page 18)

attracted to the enterprise, the following ob-
jections arise:

First: It is difficult to center responsibility
or foster initiative among a group of general
partners, each of whom theoretically has an
equal voice in the business.

Sceond: A contributor of capital may not
be content either with the status of a limited
partner, which denies him any real voice in the
business, or that of a genecral partner, which
subjects him to unlimited liabil

‘Third: Every change in the membership of
the partnership, every shift of capital or major
amendment in the partnership agreement, re-
quires 2 cumbersome and technical degal pro-
cedure, which may cause expensive or disastrous
dclay.

Fourth: Interests in the partnership are not
readily salable to the public to raise additional
capital, hence further financing is impeded.

(3) The M: h trust is

thought available to obtain the advantages of
a corporation and a limited partnership, with
freedom from their objectionable features.
Without explaining the legal structure of this
highly technieal creature of the law, it is suffi-
cient to say that the management is placed in
the hands of trustecs who issue certificates of
beneficial interest in exchange for the property
contributed by the owners or promoters and
for the money supplied by the investors. To
insure the proper protection of the holders of
certificates of beneficial interest against liability,
substantially all power and authority must be
vested in the trustees. Thus the investor is
dcnied any voice in the conduct of the venture.
The certificates of beneficial interest are se-
curities under the California Corporate Sccurities
Act and the Federal Seceuritics Act of 1933.
Hence the organization is subjeet to all of the
difficultics ereated by those laws in the case of
a corporation.

(4) Combining the best features of the forms
of organization already discussed is the so-
ealled syndicate agreement. This scems best
suited to the requirements of initial financing.
Tt has the flexibility and the freedom of action
demanded for a property in the carly stages of
development. It is formed with an initial
capital in an amount estimated by the engineers
as adequate cither to prove the property or to
carry on the devel work until ducti
is obtained.

Usually interests in the syndicate are divided
into three parts. First, is the interest of the
owner of the property or of the lease and bond,
who to the syndi an undivided
interest in the property, or the lease and bond,
or a right to share in a part of its production.
Second, is the interest of the syndicate managers,
Ausually the owners of the lease and bond, who
may cither donate their services or may reecive
a portion of the profits for assuming the re-
-sponsibility of monaging the project. Third,
is the interest of the subscribers who reccive
wpits in proportion to their respective contri-

{Please turn to page 26)
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Hon. Frank Murphy

Hon. Frank Murphy

America's last Philippine governor, mid-1933
to_ the inauguration of the Commonwealth
mid-November 1935, and then her high com-
missioner to the Commonwealth, Commissioner
Murphy has for nearly 3 years been the key
man in shaping up economic matters affecting
the present and the future of the Islands. His
attention_to_mining has been most helpful; it
was decisive in the validation of many important
groups of claims involved in the "vast forest
reserve in the Baguio-north district set up by
Governor Henry L. Stimson. )

Commissioner Murphy left Manila May 13
to return to the United States at President
Roosevelt's behest. Provision for an actini
commissioner has been made by Congress, an
J. Weldon Jones, second to Murphy in the com-
missioner’s office, has been designated to that
post. Murphy, as commissioner, will set up
an office at Washington; but he is soon expected
to be helping in the campaign for Roosevelt's
reelection, too, and may himself be a candidate
for the governorship of his home state, Mich-
igan.  If not that, then a cabinet post is picked
for him, or something better. .
_ Whatever he may do, his personal interest
in the Philippines will continue and his inter-
vention in their behalf at Washington will be
of primary importance. ) )
_ Gold production upped greatly in the Phil-
ippines urlnggthe Murphy period: it was P10,-
000,000 in 1933, and ' P32,000,000 last year,
while it is now_running above P3,000,000
a month—which if it rounds out P36,000,000
for the year will be an increase in 3 years
of 260%, or 182% at the old gold valuation.
Three new districts have come into development:
Paracale, Bicol gxtensively reviewed in this
issue), Surigao. One has come into production,
Paracale. The two old_districts have greatly
upped production, Baguio and Masbate.
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Practical and Legal Aspects ...
(Continued from page 24)
butions of capital,and share ratably in the portion
of the profits not alloted to the owner and man-
agers,

The following cxample will illustrate the
division of interests. The owner of the property
or the lease and bond has contributed to the
syndicate an undivided sixty per cent interest
in the property or in the lease and bond, i
ing a forty per cont interest. The subs
agree to supply $20,000 in money. TI 5
capital is divided into twenty units of $1,000
cach. The holder of each wnit is, thercfore,
entitled to a twenticth part of sixty per cent of
the whole interest in the property or in the
lease and bond.

Assume that after a trial period, the syndicate
finds itself inndequately financed. It is a simple
matter to provide additional capital through the
sale of additional units.
owners in the property arc ordinarily not dis-
turbed unless there is u provision in the agree-
ment that the owners must give up a portion of
their share if additional syndicate units must be
sold.

Iftheproperty becomes a commercial producer,

i is made for ion of a corpora-
uon and the transfer by the managers of the
whole interest in the syndicate to the corporation
in return for its stock which, of course, is divided
among owners and subscribers in proportion
to their interests in the syndicate agreement.

‘The managers act as the exccutives of the
syndicate and are given wide powers without
the prior approval of the subscribers. This
freedom of action and latitude of powers are
among the most beneficent features of the syn-
dicate form of organization. When a property
is in the prospect or development stage prompt
and decisive actions are often di led, and

The interests of the*

informed. On the other hand, provision is
made for the removal of any manager by the
vote of the subseribers, should he prove in-

s necessary to obtain a permit
from the Division of Corporations to sell the
units. This can be obtained by filing an ap-
plication, supported by an engineer’s report, an
attorney’s opinion on title, and copies of any
relevant agreements.

Experience with this form of organization has
shown that usually it gives entire faction,
but there is one drawback, which sometimes
ereates selling resistance.  The liability of the
subscribers is like that of partners, They do
not have the exemption from linbility which they
would enjoy as sharcholders of a corporation.

is difficulty is met by providing in the syn-
ement that the manager may incur
s in excess of money on hand avail-
able for the payment thercol. Legal counsel
supervises the conduct of the managers and,
when a purchase is made on credit, requires a
cluuse in the contract to the effect that the
seller has notice of the provision of the agreement
so limiting the power of the managers and thus
protecting the subseribers from personal liability
for the debts of the syndieate. The syndicate
managers are also required to insure against
other forms of lability. If these precautions are
taken there is only a remote chance of liability
by the subscribers beyond the amount of their
respective subscriptions.

The advantages of the syndicate may be
summarized as follows: The initial prospect
work or development of the property is placed
in the hands of a small group of experienced
men, thus centralizing  responsibility.  The
capital requirements are restricted to the actual
needs of the property in the initial proof or
devclopmcnt, II’ the property is proved or

the managers, who are in close contact with the
property and the engincering staff, are better
qualified to make such decisions than a Loard of
directors or a group of partners, most of whom
ordinarily are inexperienced and insufficiently

ped, ownership will have
been retained in the whole venture in a com-
paratively small group. This small group will
then be rewarded to a far greater extent than if
they had sold shares to the public for $1 a share
less a twenty per cent selling commission. Their
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interest in the property will be recognized by
the Division of Corporations at its true value
and, having taken the risk hefore the property
was proved or developed, they will not be
required in any further financing to yield so
large a share of the profits to the investor.

ally  the syndicate adapts itself more
readily than the corporation to the problems
ereated by the Securities Act of 1933.  Under
this law, issues of stock and other sccurities,
with certain exceptions, before heing  offered
to the public, must be registered with the Se-
eurities and Exchange Commission at Washing-
ton, D. C. This procedure is not only trouble-
some, but vecasions undue expense end delay,
oftentimes presenting insurmountable obstacles.
The units and shares of a syndicate, as well as
shares of stuck in corporations and certificates
of beneficial interest in u Mussachusetts trust,
ithin the meaning of this law, but
it is usually possible to organize a syndicate so
as to ecxempt its units or shares from the operation
of the law.

Thus, issucs under 330,000 in moncy value
usually are exempt. lIssues of a corporation
organized and doing business within a single
state, or of a group of individuals dent and
doing business within a single state, are exempt
it sold only to persons resident in that state.
Again, issues sold for eash amounting to less
than $100,000 and not involving any promotion-
al interest (or having a promotional interest
subordinated to the interests of cush investors)
are also exempt.

Itisgenerally possible under the syndicate plan
to arrange the initial financing and organization
s0 as to qualify under onc of these exemptions.
After the property has been sufficiently developed
or brought into production by the syndicate,
there should be no hesitation in ecomplying with
the Sceuritics Aet of 1933, if public financing
on a larger scale is necessary or desirable.

On the other hand, if a corporation, it is
desirable, il not necessary, at the outset to raise
the maximiin amount of capital that may be
required.  This may be so large and the dis-
tribution of securities may be so broad as to
make it impractical to qualify under one of the
cnumerated exemptions specified in the Seeuri-
ties Act of 1933.

Although the advantages of the syndicate
have been emphasized i the foregoing  dis-
cussion, another form of organizition in certain
instances may be necessary or dexirable. A
venture on a large scale requiring an unusual
amount of eapital may necessitate resort to the
corpornte form with all of its difficultics.
the other hand, a small operation, involy
intevests, may readily lend itself to o limited

<hip, or a simple partnership. In a
word, the cloth must be cut to fit 1 customer.

ing thus bricfly a few of the problems
in mine financing there is no desire to obseure
the fuct 50 well known to mining cngineers that
the ultimate suceess or failure of & mine must
depend upon the presence and aceessibility  of
i Lvaluesin the ground. For the zolution of
this physical problem there is no substitute for.
sound engincering counsel. It must, neverthe-
less, ever be borne in mind that the proper
solution of the financing problem may play an
important part in ervad suceess of
the vy re und in thus justifying the engineer’s
ludwnmm
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McCormick-Deering
Diesel

BULLDOZERS
and

TRAIL BUILDERS

The “CONTINENTAL” Heavy-
duty machines incorporate many new
and outstanding features in dirt-mov-
ing, construction and performance.
They are the practical answer to what
mine owners have been looking for in
heavy-duty units for trail and road
construction. They have tremendous
cutting and loading ability, activated
through hydraulic control; the blade
can be tilted as well as raised and
lowered vertically, permitting the op-
erator to grade the material' being
placed. “Dynamic Steel”—the sensa-
tional “stamina steel”- is used liberal-
ly in the fabrication of these units.

The road-building unit is readily
removable so the tractor can be used
to pull heavy construction and mill
machinery.

International Harvester Company

OF PHILIPPINES
154 M. de Comillas Manila

BRANCHES
ILOILO- BACOLOD—LEGASPI
CEBU- DAVAO—BAGUIO
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Tungsten

Marsman and Company has aroused interest in this alloy metal
with the announcement of a comtract with the Hongkong
Bovernment for the exploitation of exrensive wolfram deposits

Although no deposits of tungsten ore have been discovered
in the Philippine Islands, a Philippine corporation is about to
start development of the mineral in China; Journal readers
will be interested in a survey of tungsten.

Announcement was made on May 12 that the Hongkong
government had accepted the proposal of Marsman and Com-
pany to cxplore wolfram deposits in the New Territories.
Engincers of the company have been to the location of these
deposits, which is said to be not far from Kowloon, across the
bay from Hongkong itsclf; J. H. Marsman, president; Major
A. Beckerleg, head of the consultation stafl of engincers; and
B. 8. Ohnick, director, of the company went to Hongkong
carly in May to complete the deal.

FAGERGREN FLOTATION
MACHINES

T Flotation Reagents

Aero Brand Cyanide
Sodium Cyanide
Zinc Dust
Pine Qil

REPRESENTATIVES FOR
AMERICAN CYANAMID COMPANY

BOTICA BOIE

Philippine American Drug Co.
Manila

It was reported that if expectations are realized, mining
operations will be started in four months. It is likely that the
cenginecring talent for the development work will be supplied
from the present staff of Marsman and Company, now scatter-
cd over the Islands from Suyoc to Mindanao. Philippine
capital is invested in Marsman and Company; investors in
the company will follow closcly the progress of this venture
into a new field.

Tungsten is a rare, heavy, greyish-white metal; its chemical
symbol is W; its atomic weight is 184; its density is 19.1;
its melting point is 3380 degrees Centigrade, and its atomic
number is 74. It was discovered in 1783 by d’Elhujar.

Twenty-five years ago tungsten was an cxpensive, little-
known, and little-used element. Today it finds general use
in the electric lamp filament and in radio tubes, but its major
use is an alloy in high-speed tool stcel and in several other
special steels.

The amount of tungsten ore used in the world is compara-

(Please turn to page 46)

April Gold Production

The total for the month was slightly under that for March,
but the figure was well over the 3,000,000 mark, The yecar's
total is now well over 12,500,000,

New monthly high records were made by Itogon, with
P270,858; Antamok Goldfields, 331,504, and San Mauricio,
P150,019.

The trend is definitely upwards; there is no reason why,
with conditions continuing favorable, the Philippines will not be
shipping close to 14,000,000 a month by the end of 1936.

Here are the April figures:

Antamok Goldfields.. .................. ... P331,504
Baguio Gold. ... . 86,618
Balatoc.. . ... 1,024,785
Benguet Consolidate 701,520
Benguet Exploration, 17,270
Cal Horr............ 75,326
Demonstration . . 133,001
Ipo Gold.... 49,503
Itogon.. . 270,858
LX L ......... 83,636
Masbate Consolidate 168,144
San Mauricio. . ... 150,019
Salacot. . .. 34,000
Suyoc Consolidated 79,411
United Paracale.. .............. o ool 91,763

Total Production........................ 13,297,448

GORDON W. MACKAY

BAGUIO OFFICE
CHAMBER OF COMMERCE

MEMBERS, MANILA STOCK EXCHANGE

BUILDING
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The Albay Gold...

(Continued from page 20)
getting started. The Parina Mining Association, adjoining
Monte Cristo on the south, has a large group of claims.  Albay
Goldfields adjoins Bicol Gold on the south, while the Neptune
group is between Bicol Gold and the Albay gulf. The Banao
group is just south of Cabit. G. W. Gangzhorn is in charge
of prospecting work for the Neptune group, of which L. P.
Mitchell is the head.

Conditions are favorable for mining operations in the region.
The climate is healthful, with a consistently cool temperature.
There is plenty of pure water, from springs, for milling pur-
poses and for domestic use. There is an ample supply of
sccond and third group lauan for use in timbering and con-
struction.

Both Bicol Gold and Cabit are contracting for their timber,
the work being done by hand by Philippine workmen.

There is a scarcity of skilled labor, quite naturally, since
the Bicol provinces are not mining provinces. However,
those in charge say that the workmen take readily to mining
work.

A short distance away from Manito, on the island of Rapu-
Rapu, in the mouth of the Albay gulf, exploraticn work is
being carried on by Arthur Bridle on 75 or 80 old workings.
It is reported that the Chinese prospected this island very
thoroughly, and that they found gold. Just why they never
came to the Manito region is a mystery, but there seem to
be no traces of any carlier mining activities at all in the area.

It is intcresting to note that during 1935 there were 2,480
instruments filed and recorded with the mining recorder in
the provinee of Albay. Of these 8 were placer, 2,255 lode,
179 affidavits of annual assessment work on 2,263 claims; 6
were transfers, 1a lease; 11 deeds of sale; 15 powers of attorney;
3 quitclaim deeds; 2 miscellancous instruments.  So far in
1936 there have been 51 instruments recorded, 30 for annual
assessment work, 19 deeds of sale, and 2 powers of attorney.
In 1934, just for comparison, there were but 7 declarations of
lode locations filed between October and December.
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South Africa...
(Continued from page 23)

thing he doesn’t need, but which his fancy makes him desire
at the time, and rcaches home with this needless plunder and
no money. Yet it is the money he ought to have on reaching
home.

With money made at the mines, a black buys cattle, per-
haps sheep also. He can trade the increment, calves and
lambs, for a wife; and the more desirable a girl is, the more
livestock she brings. This is not as gross as it sounds. The
gift for the bride is an earnest of good faith. (This resembles
closely, marriage laws of the Ifugaos of Mountain province).
If the bride is ill treated, she will leave her spouse, return home,
and possess herself of the livestock given for her. This will
make something on which to support her children. On the
other hand, if she is unfaithful to her vows, her spouse may
put her away, and go and claim the bride price back again;
and upon legal proof, he will get it.

South Africa is paying off her war debts promptly and con-
scientiously. Naturally, she has not great debt. Her float-
ing debt, counting her Euopean population only, is about 4
to 5 pounds per capita; but counting the whole population it
is about 1 pound per capita. (The Philippinc public debt is
about 1 pound per capita, about P10). In South Africa
there is land for all. The government is very particular in
setting aside ample lands for the blacks alone; and there, no
one but blacks may settle.

It is interesting for the Philippines to know that there is
a community of Malays in Capetown dating from about the
middle of the 16th century. They are Mohammedans, and
hold strictly to their old faith and their old culture; and they
are highly respected for their love of peace, their obedience to
law, their skill and industry—more notably still, their per-
sonal cleanliness. They are craftsmen, and do a great deal
of coopering. The country's climate resembles California’s;
all {ruits such as California grows are produced abundantly;
vine culture is extensive, and though whisky is not manufactur-
ed, brandies and wines, from grapes, are.
(Ptease turn o page 40)
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The complete list of active mining
companics in the Philippines as publixhed
in the April issue of the Journal ehntained
two inadvertencies. The corrections follow:

W. W. Harris is president of Atok Gold
Mining.

Par Value of Mambulao Gold is 110,

Telephone 2.
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Men ofthe Mines

George T. Scholey, Balatoc chief engineer for the past
six years, will leave the company to become head of the newly-
established engineering and mine consultation service of L. R.
Nielson and Company about June 5. Mr. Scholey has been
with Balatoc for seven years—longer than any of the other
engineers on the staff. A graduate of the University of
Arizona, he came to the Philippines in 1929 to work for Balatoc
as an assayer. He was at various times mine shift boss and
mill shift boss before he became chief engineer.

R. L. Loofbourow, assistant to Mr. Scholey at Balatoc,
is expected to assume the duties of chief engineer.

Another name was added to the already large list of grad-
uates of the Colorado School of Mines in the Pl |I|pp|nes with
the arrival of C. B. Larson on April 30. He came to join
the staff of the United Paracalc Mining Company as mine
superintendent.

He was graduated from the Colorado institution in 1923.
His experience has been with the United Verde Copper Com-
pany, in Jerome, Arizona, three years; and with the Cia. de
Real del Monte y Pachuca, in Mexico, ten years.

F. A. Brien, who came to the Islands a few months ago to
work for United Paracale, is now on the staff of the Balatoc
Mining Company, as mine shift boss. Mr. Brien attended
McGill University at Toronto, Canada, and has worked for
the Anaconda Copper Company in Montana; for the Inspira-
{iﬁnhCopper Company in Arizona; and for the Utah Apex in

ah.

* ok %

An interesting visitor to the Phlllpi:)ine mining districts
during the past month was S. G. Turrell, Far Eastern repre-
sentative of the American Cyanamid Company of New York.
Mr. Turrell spent some time in Baguio district, consulting
with the various plant heads, and left for the Paracale and
Masbate districts about the first of the month. While in
Baguio he J)resented a series of moving pictures showing
mining conditions in the Australian gold fields.

Vice-President Sergio Osmena and a party of his friends
inspected the Demonstration Gold plant on April 21. R. L.
Lile, general superintendent, and G. A. Bell, mill superin-
tendent, escorted the vice- preS|dent through the mill and mine,
and explalned various technical points to them.

N. A. Fittinghoff, metallurgist, has joined the Soriano inter-
ests and will be chief metallurgist for the various properties
of the group. He has been doing test work at Benguet Con-
solidated for some time.

H. H. Booker, formerly engineer in charge of the Keystone
mine of Benguet Consolidated, has joined the staff of Masbate
Consolidated as mine superintendent.

Two mining engineers arrived in the Islands during April
for Marsman and Company. Sam S. Coldren, graduate of
the Colorado School of Minés, has become shift boss at United
Paracale. Wallace A. Coltrin, whose alma mater is the
University of Nevada, has taken a similar position at San
Mauricio.

Mr. Coldren has seen mining experience in Mexico for
about ten years,-and was a consulting engineer in Soviet
Russia for “three years before comin% here. Mr. Coltrin
also worked in Mexican mines, and has had considerable
experience in the western United States.

Charles W. Burgess, export manager of the Dorr Company,
went to China during April on a business trip to Shanghai.
He was expected back in Baguio about May 20; lie makes
his headquarters at the Pines Hotel.

D. W. Blythe, who was in charge of the operations of Mars-
man and Company at the King Solomon property in Baguio,
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has been transferred to the Paracale district.

A group of executives of Marsman and Company, headed
by J. H. Marsman, president, went to Hongkong, Shanghai,
and Peking on a business trip late in April. They were expected
back by the middle of May.

J. Fraser Brown, vice-president of Masbate Consolidated,
sailed recently for Euro Pe on an extended business trip.
plans to spend most of his time in England and Scotland.
During his absence A. D. Goodliffe and L. J. Crichton, both
of Fleming and Williamson, will take over his duties.

Judge John W. Hausscrmann, head of the Benguet inter-
ests, is now in California, where he will stay about a month
before going on to New York. Judge Hausscrmann will
make a survey of the chromite market in connection with the
sale of the products of the Consolidated Mine in Zambales,
which is being operated by Bepguet.

Leslie E. August arrived in Manila on the Kota Agoeng
from California to make an independent study of the mine-
rals resources of the Philippines. A mining engineer, he has
had wide experience and has done much graduate study.
He will be in the Islands until his scientific curiosity about
our minerals is satisfied.

Mineral Resources Conservative

Samuel F. Gaches,
president of Mi-
neral Resources,
Inc., reports un-
officially that this
mining exploration
company has no
interest in the daily
quotations of its
shares on the stock
exchange and con-
fincsits sole interest
to the develop-
ment of its prop-
erties with th'e
ample funds at its
disposal and the
best staff of experts
it can procure here
and in the United
States; headed by
Victor Lednicky,
the geologist, who
was for a number
of years in the
mining division of
the science bureau
and for some time
the head of that
division.

Mineral Resources has at present two extensive projects
under active development. .One is a deposit of lead and zinc
on the island of Marinduque. The recoverable metals, shown
so far by the assays, are well worth going after.

The other project is gold, on the Labo group of claims in
Camarines Norte. Assays consistently good have come from
the considerable development work already completed, and a
Froblem of flooding has been solved. Actual depths and the
inear extent of the vein have still to be determined. The

fg contract is favorable to the company, providing it the
return of its investment and 70% of the output from operations.

As an operating company, Mineral Resources is not of
course limited in its activities to these two projects, but may
extend its interest to any other projects that seem to it ac-
ceptable ventures.

Samuel F. Gaches

operati
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Remarkable Neu, ALEMITE MINE CAR SERVICE STATION

Ends Slow, Costly, Inefficient
Lubrication Methods!
Mine operators everywhere are giving up slow,
wasteful, old-fashioned lubrication methods in
favor of the remarkable new Alemite Mine Car
"Service Station.” This fast, efficient—yet very

simple —lubrication unit actually costs less right
from the start. The pump is put into the lubri-
cant container and forces measured quantities
of clean lubricant direct to bearings at the rate
of 15 pounds per minute.

The Alemite Mine Car Service Station may be
installed anywhere along the track. It doesaway

with the tedious, wasteful, messy and too often
neglected job of lubricating mine car wheels the
old way.

A *2 H.P. Universal Type Motor, voltage up
to 250, operates the gun. Replacing bearing
plugs with Alemite Giant Flush Type Fittings
modernizes and simplifies wheel lubrication.

For Complete Details MOTOR SERVICE COMPANY,

ALEMITE

Rec. US. Pat. Oft

MANILA, P. I.

thz. Goisizct

DETEX
WATCHMAN'S CLOCKS

TO GUARD YOUR WAREHOUSE
AND MINES

BERGER
TRANSITS LEVELS

FOR ACCURATE MEASUREMENTS
ABOVE AND BELOW GROUND

REAL SMOKERS
PREFER THEM

EEGIGS

TABACALERA
CIGAR

—PURZTE FOR PRICES—

H. E. HEACOCK CO.
AGENTS

BAGUIO CEBU

TELEPHONE 2-25-77

MANILA ILOILO DAVAO
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S$-55

The fastest drilling

W aughammer in its class...

For fast drilling and low main-
tainance cost the Gardner-Denver
S-55 rock drill is unbeatable. ..

Why Not
take ad-
vantage of the
good judgement
of others and
give your min-
ers a hard hit-
ting easy rid-
ingdrill? When
the going gets
tough this drill
can be placed

on a standard
mounting and used as a drifter...

Remember: Speed with Low Main-
tainance Cost and Low Air Con-
sumption, three features which
you cannot afford to overlook.

Complete Replacements
in Stock

Atlantie Gulf and
Pacifie Co.

MINE MANAGEMENT HAS BEEN
brought to a high degree of efficiency
by Marsman and Company, Inc.

The combined experience of its ex-
ecutive officials, trained in business
judgment and finance by long and
varied contact with the administra-
tion of mines, and of its carefully
selected staff of consulting mining
engineers, trained in the solution of
technical problems by professional
service in the world’s mining dis-
tricts, gives to mines under their
management these definite, meas-
urable benefits: substantial reduc-
tion of overhead . . . minimum operat-
ing costs ... continuity of opera-
tions . . . credit security . . . stability
as a going concern ... success as a
mining investment.

Officers and directors of a mine under the manage-
ment of Marsman and Company, Inc., retain full
ity to their shar for the control
of the property. The contractual relations do not
materially differ from those that would have existed
between the mining company and any individual
they might have i d as general
But the mining company secures the advantage of
our collective, coordinated, expert service. Com-
plete information is always available to the directors;
and to them and their shareholders is sent a monthly,
a semiannual and an annual report of operations.

The mine management department of Marsman and
Company, Inc., from its wide professional acquaint-
ance, selects the best qualified mining engineers for
the mine operating staff; plans mine development
and mill construction and expansions: budgets all
expenses which are submitted for approval to a sub-
committee on finance that meets daily; and super-
vises all mine operations. For their information
there is available a uniform mine cost system and a
mine accounting system that has been installed in
all mines under management,

To officers and directors of mines that have been
developed to the point that paying ore . . . gold, chro-
mite, coal, iron, esin cial
quantities is assured, or gives promiise of such as-
surance under skilled development, detailed infor-
mation will be gladly furnished regarding the func-
tioning of the mine management department,

Marsman «a Gompany, Inc.

MINE MANAGERS
EXAMINING and CONSULTING MINING
ENGINEERS
G. de los Reyes Building
Manila, Philippines
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One Man’s Idea

J. B.Dunlop’s desire to make his crippled son'’s
bicycle more comfortable co ride resulted in
his idea from which has been developed the
world's present cnormous industry--the ma-
nufacture of the Pneumatic Tire.

Millions of people are to-day employed in
producing the vast quantities of rubber,
cotton and chemical drugs used in its manu-
facture. Enormous factories have been erece-
ed in practically all parts of the World, cach
and all contributing to the greater comforr,
safety and speed of the motoring public.
The automobile industry needs no comment
as to its position in the cconomic world; but,
without the pneumatic tire that position
could not have been attained.

J. B. Dunlop was the Founder (1888). Dun-
lop has reigned supreme ever since.

Why don't you join the enthusiastic millions
the world over who ride on

DUNLOD

TIRES

PIRST IN 1888 —FOREMOST EVER SINCIE

MONSERRAT
ENTERPRISES
COMPANY, Ltd.

477 A. Mabini Manila

Millions mployed By

We've had a Superlative World War

and a superlative depression.

Thanks to Freud, any child knows
that scrcaming, even in type, is 2 symp-
tom of hysteria. And today we are

all a suspicious lot.

SUPERLATIVES are out—says the
merchant, says the buyer and ultimace

consumer.  Being  Super—Superlative

is scldom bcing anything clse.

In 36 vears of Newspaper Business, we of the
Manila Daily Bullcein managed co ligure chis
out for oursclves.  People don't want super-
latives.  Merchants don't wane them.  They

want facts—quicely scated -and RESULTS.

The Manila Daily Bullecin keeps rolling along,
improving and growing with the communicy,
trying mighty hard to please and do che right
thing. That cfforc has brought resules for
us—and brings them today for our advertisers.
Our circulation is not superlative, but it's
growing all che time, going into good homes
of good people who pay their subscriptions

with gratifying regularity.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL




May, 1936

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

APRIL SUGAR REVIEW

By GEO. H.

New York Mar-
ket: Despite the ad-
vance of quotations
on the Exchange, there
was virtually no busi-
ness transactions in
sugar during the first
two weeks of the month
under review. Operat-
ors were buyers only
of present shipment
Puerto Ricos on the
1st at 3.80 cents and
first half of June ship-

ment Cubas on the same parity. 2000 tons of
1937 quota Philippine sugar for November-
December shipment were sold on the 4th at
3.50 cents and a further 1000 tons on the 8th
at 351 cents. A resale of 3600 tons present-
crop Philippines afloat was made on the 6th
at 3.80 cents.

The announcement of the upward revisions
in quotas in Washington on the 11th as the
result of the increased estimates of the U. S.
consumption for 1936 led to a sharp decline on
the Exchange when the market opened after
the holidays. However, a swift reaction set in
the following day in view of the prevalent opinion
that the increased quotas were very moderate,
and quotations on the Exchange from then to
the end of the week were maintained at higher
levels than those of a week previously. Since
holders continued their firm attitude in the face
of refiners being well stocked, there was prac-
tically no business in actual sugar during the
week.

The market showed some activity early in
the fourth week with an improving tendency,
Mav-June shipment Puerto Rico and Phil-
ippines being sold at 3.85 cents and second half
of June shipment Cubas at 2.97 cents (the highest
price of the year*. This improvement was not
long maintained however after buyers' retire-
ment from the market although 3000 tons June-
July shipment Philippines were sold on the 25th
to operators at 3.85 cents. Early in the week
2000 tons ncw-crop Philippines for November-
December shipment were sold at 360 cents to
operators who subsequently resold the lot at the
same figure. Puerto Ricos for July shipment
and entry against 1937 quotas were sold on the
23rd at 3.50 cents.

The last week of the month was virtually
lifeless, since buyers' ideas were very much less
than sellers' quotations of around 3.85 cents
for June shipment. A parcel of 500 tons Jan-
uary shipment and 1500 tons February shipment
new-crop Puerto Ricos was sold on the 28th
at 3.55 cents. The weakness which developed
was credited to the congestion in spot and near
positions and the very limited demand for re-
fined. The larger arrival of sugar expected in
May coupled with the accumulated stocks of
refiners contributed much to this weakness.

Futures:  Quotations; on the Exchangc dur-
ing April fluctuated as follows:

High Low Latest
287 275 2 86
2.86 273 2.81

FAIRCHILD

September. 2.85 274 2.81
November. 2.84 271 281
January. 2.68 2.48 2.62
March.. 2.64 245 2.58

Stocks: Latest figures of world stocks were
6,533,000 tons as compared with 7,935,000
tons last year and 8,330,000 tons in 1934.

Philippine Sales: Sales and resales of
Philippine sugar afloat and for future delivery
during the month were as follows:

Cents per Ib.
Tons From To
19,800 350 3.85
5,600 3.60 3.80

Local Market: In sympathy with the New
York market, the local export market during
the first half of the month was practically life-
less, with exporters quoting nominally 1*8.75
to 1*8.90 per picul and with holders holding for
considerably higher prices. ~Although the value

35

of export sugar advanced to P9.00 per picul on
the 22nd following the improving tendency of
the New York market, no business could be
done since holders were asking P9.25 to 1*9.50.
At the beginning of the last week, buyers reduced
their quotations to P8.80 and P8.90 at which
levels a few small parcels changed hands.

After being quiet for sometime the domestic
market showed some activity in the middle of
the month and moderate purchases were made
by one Manila refinery on the basis of 1*8.00
per picul ex-ship. The market was quiet again
during the last week, with buyers quoting around.
1*7.80.

Philippine Exports: According to reliable
advices, Philippine sugar shipments to the
United States during April amounted to 136,148
long tons of centrifugal and 7,042 long tons of
refined. The aggregate shipments of these two
classes of sugar for the first half of the crop year
1935-1936 follow:

Long Tons

Centrifugal. 466,263
Refined.... 29,313
495,576

J)ofeofja taDSpe_cie Janfc

(Established 1880)

HEAD OFFICE: YOKOHAMA, JAPAN

Capital (Paid Up).

Yen
100,000,000.00

Reserve Funds.....

129,150,000.00

Undivided Profit:

10,060,937.10

MANILA BRANCH

34 Plaza Cervantes,

Manila

S. Dazai, Manager

Telephone «-37-59 Manager

Telephone 2-35-28 Import Dept.
Telephone 2-37-58 Export & Current Deposit

RING CP

or
T
(i

101

nwr>mU) <oJ

Superior Quality
Dependable Service

the next time you need a Rubber Stamp
Dry Seal arid our Salesman will call
PRIOTING COMPANY -

Sales Office:

Escolfa

Telephone 2-37-68 Remittance & Deposit Dept.
Telephone 2-37-55 Cashier & Accountant

2-18-01

AN

2nd Floor

woZP>H (f) smmwe ZJ
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COPRA AND
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By KENNETH B. DAY
and LEO SCHNURMACHER

During the entile month of April the control-
ling factor in the copra and coconut oil markets
have been prices paid by European buyers for
copra. Throughout the month the European
export value was greater than any value in the
United States and considerable quantity of
copra has been sold, both to Northern European
and Mediterranean ports, with Italian buyers

ITS PRODUCTS

the strongest competitors in the market.
Copka: Copra arrivals in Manila were the

heaviest yet noted for that month.

Arrivals

were also heavy in Cebu for this period of the

year.
Kenneth B. Day

Prices were dropping throughout the
month with local dealers sidling fair quantities

Leo Schxukmaciier

as far ahead as June all along the decline. In

eneral prices dropped faster and earlier on
the American market than in Europe, so that
a considerable volume of sales to Europe was
registered, both for usual and Italian desti-
nations. The European market opened at
£13/0/0 for F.M.M. and £13/7/6 for sundried
and closed the month at £11/10/0 F.M.M. and
£11/15/0 sundried. Prices for copra on the
Pacific Coast dropped from $2.55 to $2.25 with
small purchases excepting from outports where
shipping facilities to Europe are not available.
It is felt that the falling market during April
has probably had the effect of making farmers
harvest their nuts before time, thus accounting
for the unusually strong April arrivals in Manila
and that this is likely to result in a reduction
of the marketable crop during May.
Statistics for the month follow:

Arrivals— Sacks
Manila. 284,810
Cebu........ 280,258

Shipments— Tons
Pacific Coast 9,260
Atlantic Coast. 1133
Europe........ 14,769

Gulf Ports. 2,032
Other Countries 212
Total.... . 27,436

Stocks on hand in Manila—
24,219
20,501

Stocks on hand in Cebu—

Beginning of Month. 20,912
End of Month. 17,337

Cocoxvt Oil:  Conditions in the coconut oil
market in the United States noted during April
have become intensified and declines in value
came more swiftly than had been expected.
The decline was so rapid and the volume of
business transacted along the decline so small
as practically to mean a collapse. From 11/
cents c.i.f. New York, prices dropped to 3%
cents, with no takers at the lower figure. The
reason for this rout in prices is due to the further
declines in the price of tallow, increases in the
importation of oils which do not have to pay the
incise tax, and reports of a probable increase
in the foreign crop this year, which would tend
to increase* the production of lard. We have to
repeat that we see little chance for coconut oil
to resume its position in the United States as a

INSHLIRAHeIB

For Every Need and Purpose

WORKMEN’S  FIRE
COMPENSATION

PUBLIC MARINE
LIABILITY ACCIDENT
AUTOMOBILE PLATE GLASS

ATLAS ASSURANCE CO. LTD.
CONTINENTAL INSURANCE CO.

E. E. ELSER,

Telephone 2-24-28

ORIENT INSURANCE COMPANY
INSURANCE COMPANY OF NORTH AMERICA

General Agents

MANILA

THE EMPLOYER’S LIABILITY
ASSURANCE CORPORATION LTD.

INC.

Kneedler Building
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main ingredient in the manufacture of soap with
the continuance of the excise tax of 3 cents per
pound.

The month closed with buyers completely
out of the market and the entire trade waiting
for a basis on which business could be done.
The local market for drum oil dropped from
18'< to 16 centavos per kilo with the market
weak. Statistics for the month follow:

Shipments— Tons
Pacific Coast. 1,120
Atlantic Coastf 6,841
Gulf Ports.. 1,510
China and Japan.. 46

Total... 9,517

Stocks on hand in Mamla and Cebu—

Beginning of Mon 14,662
End of Month... 17,126
Copua C.\Ki' and Meal: This is the only

coconut product which showed an improvement
during the month. Mills were reluctant to
contract ahead for cake when they could not
contract for coconut oil.  Prices improved about
10'/ during the month and showed a distinct
upward tendency at the close. The price range
was from P25.75 to P28.30 per 1000 kilos, with
prospects of better prices in the near future.
The copra meal market in the United States is
seasonally dull during this period of the year.

Dfsiccated Coconut: The desiccated market
continued with little change but shipments
continue to increase and with lower prices
for copra, mills are easilj' able to secure all the
nuts they wish. Shipments for the month were
3,196 metric tons.

Genehal: It is very difficult to predict the
future course of the market of coconut products.
There are repeated inquiries from Italy for copra,
but how much more they will be interested in
actually buying is very uncertain. The key
to the position remains the American market
and we cannot expect any lasting improvement
to Philippine producers unless some means can
be found to again arouse interest in copra and
coconut oil with the consumers in the United
States

Kagahastian Reports on
Luzon Consolidated

President-Manager Raymundo Kagahastian
of Luzon Consolidated Mines, Inc. reports the
company's chemical Iaburatury functioning on
its property at Lucapon, Sta. Cruz, Zambales,
unddr a chemist experienced at the science
bureau. Power for the laboratory provides
light for Camp No. 4, in the south of this chro-
mite property. There the emergency hospital
was to be completed by the end of April, equipped
and operated under a physician and a registered
nurse.

The report says the company’s road connecting
with the provincial road at Lucapon is expected
to be completed in June for delivery of ore to
the port of Lucapon both from the north and
-the south workings. It says the laboratory and
road related factors, important for sale and
delivery of ore to foreign markets. The la-
boratory will determine the quality of the ore.
The report claims that several thousand tons of
high-quality chromite orc are ready for analy5|s
and delivery. With the road in, cither “with
another more responsible and formal Japanese
company or German and American com-
panies.”

The report claims that a force of 650 men is
working at the road, another of 250 men at pro-
duction, exploration work, and development of
ore deposits. It estimates that about 3,600
persons are thus benefited.
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SHIPPING REVIEW
H. M. CAVENDER
General Agent, The Robert Dollar Co.

March shipments
amounted to 280,452 re-
venue tons, exceeding
the preceding month by
55,000 tons. The sugar
movement  of 119,227
tons accounts for 10,000
tons of this increase.
Ref'ned sugar movement
was heavy, 12,154 tons
shipped, making a re-
cord for this commodity.
An increase of 7,000 bales

in hemp shipments was proportionately distrib-
uted throughout the world, total hemp movement
amounting to 127,158 bales.  Desiccated coconut
(4,257 tons’) increased 400 tons, Copra and Meal
held their own, and Oil (23,491 tons) was more
than double February shipments. Lumber and
Logs (11 million feet) were more than double
the February movement, the increase being in
logs for Japan, two full cargoes having gone
forward. A full cargo of 12,933 tons of molasses
went forward to West Africa via Cape ol Good
Hope for orders. Iron Ore to Japan amounted
to 42,445 tons, and two small lots of Chromite
(or Manganese) 900 tons were forwarded to the
United States. Embroideries held their own.
Cigars, Gums, Rope and Cutch shipments in-
creased. Furniture shipments, amount to 562
measured tons, arc more than double February
figures. No Canned Pineapples or Coco Shell
Charcoal was shipped. Vegetable Lard ship-
ments dropped by 200 tons. Tobacco shipments
dropped considerably, only 300 tons being
shipped in March as against 2800 tons in Feb-
ruary.

Passenger Traffic "all classes increased con-
siderably over the previous month and exceeded
figures for March, 1935, the principal increa<e
being in traflic to China and Japan.

Through traflic to the Pacific Coast declined
as compared with the same month last year,
but through traffic to Europe and Mediter-
ranean ports made a substantial increase.

Carryings to the Straits Settlements and
Dutch East Indies showed a decrease.

The following figures show the number of
departures from the Philippines during March,
1936:

third
China and Japan 247 384 219
Honolulu...... 5 5 13
Pacific (Mas 41 41 15
Europe via Ameri 12 4 0
Straits ~ Settlements  and
Dutch East Indies........ 22 4 2
Europe and Mediterranean
Ports beyond Colombo.. 70 48 10
Australia. 3 L 0
America via Suez 9 0 0
Round-thc-World 0 0 0
Total for March, 1936. 409 487 259
Total for February, 1936.. 139 174 141
Total for March, 1935.... 413 378 241
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China and Japan....
Pacific (‘oast Local Dellvery
Pacific Coast Overland
Pacific Coast Inter-Coastal.
Atlantic and Gulf

European Ports

All other ports.
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From statistics compiled by The Associated
Steamship Lines, during the Month of March
there were exported from the Philippine Islands
tix' following:

IVere Carried in

»ll<

4 meriean Hot-

MisccUamoos  Of Which  toms With
Tons Sailintis
64,097 39 964 5
42,411 15 30,513 8
1,696 12 890 6
1,846 8 1,739 6
147,072 34 43,673 u
21,599 19 580 4
1,768 28 263 7

A Ghaxo Total of 280,482 tons with a total of 92 sailings (average 3,050 tons per vessel) of which

78,622 tons were carried in American bottoms with 17 sailings (average 4,625 tons per vessel).

X..)*) VANCOUVER
®/VICTORIA

n SEATTLEggghOKAﬁE-

RAI LWAY

LOWEST
ROUND TRIP FARES
FOR MANY YEARS

in effect
this winter—until

May ij, 1936—
to all points
in Eastern
United States.
Return limit
six months.

The
The
The
The
The

MINNEAPOLIS ST. PAUL CHICAGO YORK

oldest railroad crossing Northern United States .
route famed for its natural beauty...
route of superior comfort—winter or summer
route of smooth, roller-bearing locomotives and cars
route of the COMPLETELY AIR-CONDITIONED

NORTH COAST LIMITED

with its baths, library, buffet, card rooms, radio, luxurious
observation lounge, private rooms en site, box spring beds,
newest and finest sleeping cars and *“famously good" meals
No dust or cinders, temperature and humidity controlled
to exactly the right degree for genuine comfort.

Low one way and round trip fares on sale daily with long
return limits Winter Tourist Fares allow six months' re-
turn limit

Fast trains daily between Seattle and Chicago. North Coast
Limited leaves Seattle. 8:30 p m daily
Our representatives will be pleased to give you lull information on a Inp
and Victoria, and will gladly make your reservations to any destination

&fe

Slitent SE\ihria 8 ¢

B IR B anico. cart

C L TOWNSEND. General Passenger Agent. Smith Tower. Seattle. Washington
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LUMBER REVIEW

By ARTHUR F. FISCHER
Director, Bureau of Forestry

The total lumber and
timber exports for Feb-
ruary registered a slight
increase over that of
thepreviousmonth. This
was largely due to in-
creased shipments to
Japan and the United
States.  As compared,
however, with the cor-
responding period last

year, consumption of Philippine lumber and
timber in foreign markets showed a decline of
27%.

Demand in Japan was practically all for round
logs as usual. Local producers are evidencing
greater interest in this market, which is due to
favorable offers being received from Japanese
buyers. The prospects for continued heavy
shipments of round logs to the above market,
at least, during the next few months are bright.

Shipments to the United States during the
month under review aggregated 1,532,336 board
feet compared with 1,125,296 board feet for
January, or an increase of 36%. Thus, despite
bad weather which is offering difficulties in that
market, consumption of the Philippine product
has shown improvement. Inquiries continue
to be received and it is generally believed that
the above market will continue to show satis-
factory progress. Local producers and.exporters,
however, should be warned against the danger
of cut-throat competition as this would easily
ruin the market despite the presence of favorable
factors thereof. Shipments to Great Britain
and South Africa remained steady. Demand,
however, in China and Australia registered a
considerable slump, although it is believed this
is merely temporary.

The local markets showed the usual seasonal
strength during the month under review. There
was, however, an unusually strong demand for
Apitong due to scarcity of stocks. The mills
were comparatively active, the total production
during the month under review being 19,710,175
board feet compared with 17,153,504 board feet
for February of last year, or an increase of 14%.
Despite the increase mill production, the lumber
deliveries exceeded the former by 5%.

The following statements show the lumber
and timber exports, by countries, and the mill
production and lumber inventories for the month
of February, 1936, as compared with the cor-
responding month of the previous year.

Lumber and Timber Exports for the month of

February
1936
Customs-
Destination Board Feet Declared
Value
Japan.......cn *6,161,568 P 106,622
United States. 1,532,336 136,658
British Africa. 379,056 24,723
288,320 21,940
39,008 3,597
31,376 3,181
24,592 1,358
16,536 1,843
848 n
Portuguese Africa -
T-THVaii
Germany. —
Total ....c.cooveeeee 8,473,640 17299,999

ELEKTROMEKANO

SVENSKA ELEKTROMEK ANISKA

INDUSTRIAKTIEBOLAGET

Haclsingborg, Sweden

for GOLD
SAW MINES
MILLS etc.
Totally enclosed surface cooled dustproof
MOTORS
Squirrel cage motors with low starting current
A. C.and D. C. Generators, Transformers
All Motors and Generators fitted with Ball Bearings
Sole Agents for P. I.
ELMAC, INC.
Electrical & Machinery Company
627 Rizal Ave. MANILA P. O. Box 625
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May, 1936
1935
Customs-
Destination Board Feet Declared
Value
7,387,776 17136,133
2,287,904 141,420
203,520 18.712
743,272 66,591
15,264 1,205
13,568 1,493
297,224 15,045
590,208 23,469
13,144 1517
Norway. . 15,264 1,838
Portuguese Africa. 89,464 4,468
Hawaii.. . 2,968 280
. 424 80
11,660,000 1°412,251

Note:—*This represents mostly solid log scale,
that is, 424 board feet to a cubic meter.

For 50 Mills for the month of February

Lumber Deliveries from
Month
1936 1935
February.. 20,710,455 16,279,978

Lumber Inventory

Month 1936 1935
February...... 35,269,548 31,946,586
Mill Production
1936 1935
19,710,175 17,153,504

OXY-ACETYLENE
Welding & Gutting Equipment

Philippine Acetylene Co.

281 CALLE CRISTOBAL, PACO
MANILA, P. I.
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THE RICE
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INDUSTRY

By PERCY A. HILL

of MuPioz,

Nueva Ecija

Director, Rice Producer's Atsociation

The market is easier
although no great
volume of paddy is
forthcoming. Rice
of the luxury grade's
sold on May 5 at
1'6.95 to 1'7.15 pel-
sack of 57 Kkilos,
paddy of that class
at 1'3.25 to 1'3.35
per cavan. Macans
were 1'6.70 to 1'6.90
per sack, macan pad-
dy 1'315 to 1'3.20
per cavan.

The- easier market
was due to activities of the National Rice and
Corn Corporation in part, something that every-
one familiar with the situation had fully ex-
pected; although action seems to have been
delayed too long, to permit holders to dispose
of stocks—apparently with no effect on the
holders. In the last week of April Saigon No. !
was quoted at 1'7.04 per sack, and the grade
generally imported, Saigon No. 2, at 16.95;
in both cases, duty paid. This means that
Saigon No. 2 can be laid down here at 1*4.10

REAL ESTATE
By P. D. CARMAN
Addition Hills

April sales were somewhat
better than in April of last
year, nearly the same as
in 1933 and considerably
higher than in 1931, 1932
and 1934,

Sales City of Manila

Marc), April

1916 1936

I» 185620 1° 94,837

98,528 156,569

215,699 84,265

268,035 646,000

79,441 24,599

61,500 5,500

115,330 17,615

40,956 32,910

41,575 18,071

119,794 35,000

San Miguel 3,273 5,100
Intramuros. 19,280

Pandacan 200 2,910

Sta. Mesa. e 6,000

San Juan del Monte.. 2,500 —

PI1.251,731  P1,129,376

per sack of 57 kilos, but to sell at less than 1'6.50
per sack would be to demoralize the domestic
market. Also, 1’6.50 per sack would allow the
Rice and Corn Corporation a profit (1*2.40
per sack.—Ed.) to go into its revolving fund.
(This profit would be more than 50% on each
turn-over.—Ed.)

If the imported rice were sold cheap, as a
political gesture, it would be that growers here
would turn to other crops; and with the disease
affecting rice here, the problem would be accen-
tuated. Imported rice could be sold for cash to
rice merchants at 50 centavos per sack discount

39

from the retail price of P6.50 per sack; provided
the merchants resell at not more than 1'6.50
per sack, domestic rice would remain at 1'7
a sack and follow out the price level of the past
year.

As had been anticipated, several provinces
short of rice are calling upon the government
or the corporation for supplies. These calls
will grow in volume and urgency as the local
supply dwindles. Hence imports are imperative,
not at 50,000 sacks per shipment, but in large
volume to allow timely distribution. At the
above prices, producers, middlemen and con-
sumers must be satisfied, for there has been no
such rice emergency as that now existing in the
past 18 years. Even the most optimistic statis-
tician has to admit it.

Baguio Is The Best Place To Spend
Your Week-end During These
Summer Months

BAGUIO NIGHT SPECIAL TRAIN
Schedule of Trips

Leave Manila 11:00 p.m.
Friday.

” w 22,
» . 29,

May 15, 1936 Sunday.

Leave San Fernando U. 9:10 p.m.
Leave Bauang U. 9:35 p.m.
Leave Damortis 11:00 p.m.
.May 17, 1936

You will be in Baguio before 8 o’clock the following morn-

ing ready to spend 2 Full

days playing golf or tennis,

hiking or just enjoying the temperate climate.

Then you can return the following Sunday evening,
if first class, and 8:15 p. m.

Baguio at 8:45 p.m.

leavin
if thir

class, and reach Manila before 6 o’clock Monday morning.

FARES—
ONE WAY—

Manila to Baguio...................

Baguio to Manila

1st class 3rd class
................ P10.78 P3.72
10.78 3.32

Manila to Baguio (Air-Conditioned

Car)

11.89

ROUND TRIP—(120 days)
Manila to Baguio

(Regular coaches only)...
Sleeping Berth (each way)

Main
Office
Tel. 4-98-61

City
Office
Tel. 2-31-83

MANILA RAI LROAD COMPANY

943 Azcarraga

Manila
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MANILA HEMP.
TOBACCO REVIEW By H. P. STRICKLER
By P. A. MEYER Manila Cordage Company

All foreign markets continued very quiet
Rawleaf. Price during the entire month of April, and this lack
in the local market of demand had its depressive influence over
continued firm al-  prices which declined further during the month.
though trading was Reflecting the condition of foreign markets,
rather quiet. Har- all local markets weakened in sympathy gnd
vesting of the 1936 §el|er§ w<rre W|II|n_g to accept further concession
has begun in in prices, and businesss was done on the following

crop g pasi

e asis:
many  districts o I’rices of Lootc Fiber in Manila

Cagayan and Isa- Marell AL Pir Picul April FHh
bela. A crop of arel St pril.FHn
good average vol- - - P2L 00 ED 1% gg
ume may be ex- E 17.50
pected.  Of ship- 1 16.50
ments made abroad -(];' 11.‘11(7)2
during April nearly " 9.0
80'7 were destined 12 10 25
for the Tobacco Monopolies of Austria, Czecho- K. 7.75
slovakia and Spain. Comparative export lig- t'z ;gg

ures are as follows:

Rawleaf. Stripped
Tommeco and Serps T NIS Year it's Latin America .

Kilos (Con!i,UH,1 from page 15)

381 peseta it is believed that she cannot possibly pay
520,126 for her American imports, and that banks there

Australi
Austria.

China.... 24.761  are unwilling to extend further credits to finance
Czechoslovakia 521,156  the purchase of goods from the United States.

27,193 It is possible that the' reciprocal trade agree-
Hongkong........... 27,929 ~ment between Spain and this country, now
North Africa 156,137  nearing completion, may provide for a plan for
Spain.... S 180.090 llquidating these debts similar to that recently
United States 92,766 effected with Brazil, but no statement to that

effect has as yet been made. The country has

1551,1 12 strong gold reserves, so either a foreign loan or a

March, 1936 172.792  debt-paying agreement is practicable. In some

April, 1935. N 1192.833 Qquarter* it is expected that when the clearing

agreements recently negotiated with Spain by

Cigars; Shipments lo the United States France and England are out of the way some

compare as follows: arrangement may be possible that will put
American exporters to Spain on a better basis.

April, 1936............. 13,382,678 To Pre-Depression Lurls

March, 1936 16,022,018 For the first time since 1929, according to the
April, 1935, 14,736,277 Xue York Times, export executives are now
January-April, 1936. 51,792,845  working out programs for foreign sales that are
January April, 1935, 68,448,189 back to pre-depression levels. While this

The Philippine Guaranty Company, Inc.

(Established in 1917)

SURETY BONDS—
We execute Bonds of various kinds, especially CUSTOMS
BONDS. FIRE ARMS BONDS, INTERNAL REVENUE
BONDS. PUBLIC WORKS BONDS for Contractors,
COURT BONDS for Executors. Administrators and
Receivers and BAIL BONDS in criminal cases.

FIRE INSURANCE—

+ In the Philippine Islands.

LOANS—
Secured by first mortgage on improved properties in the
City ol Manila on the monthly amortization plan.
Phone 2-41-11
Second Floor P. O. Box 128
INSULAR LIFE BLDG. MANILA

trend is evident in practically all manufacturing
lines, the markets in which the principal sales
efforts will now be made arc not the same as
those of six or ton years ago. “Following in the
wake of automobile and business machine manu-
facturers who went on a pre-depression basis for
export more than a year ago, producers in such
lines as machine tools, agricultural machinery,
drug and toilet articles, manufactured foodstuffs
and a wide range of other products are sending
travelers to Latin America, South Africa, Aus-
tralia and selected spots in Europe and the Far
East. Germanj' and Italy are being given scant
attention because exporters are concentrating
in England, Belgium, France and other European
markets where trading conditions arc more
nearly normal. Similarly in some spots in Latin
America, where exchange restrictions arc oner-
ous, the exporters are curtailing sales efforts
and concentrating their energies in selected
markets where trade agreements or general
improvement in the economic conditions offers
good possibilities.”

—The American Exporter.

South Africa .. .
(Continued from page 29)

A bit of fairyland luck in South Africa was
the recent discovery of vast diamond deposits
on the west coast south of the Orange river, 600
miles from the great diamond mines of Kimberly.
The new beds seem to be an old river deposit;
you may walk out over them and scratch up
diamonds with the toe of your shoe, the usual
thing being for them to lie in caches, handfuls
of them together. The government realized
at once that to let this deposit be exploited in
the usual way would be to ruin the industry,
make diamonds as cheap as quartz. It therefore
monopolized the deposit without delay.

It has put a woven wire fence 15 feet high
around the whole deposit, put in flood lights and
a dead line 75 yards inside the fence, and
stationed armed guards all round. The area is
about 10 miles wide, more than 100 miles long.
Having reserved and protected it, the govern-
ment. went further and effected arrangements
with the diamond trust, that is to say, the
Diamond Corporation marketing Kimberly's
diamonds, through which the new supply is fed
into the market gradually so as not to depress
prices too seriously. Of the proceeds, 50%
must go to payment of the public debt, and 50%
may be used as current revenue. (Three great
members of the Diamond Corporation are: The
Bcrnato group, the Oppenheimer group, and the
Anglo-American group.!

South Africa has no standing army. It has
a military defense organization. All youths
register for military service when they arc 18
years old, after which, before they are 25, they
spend 3 years in training: 2 weeks full time a year,
for 3 years, and | Wednesday and 2 Saturdays
during the remaining 50 weeks of the year in
training of some sort. They then go into the
first reserves until they are 15 years old, when
they passto the second reserves. Their employers
pay them during all their training periods, and
keep their positions ready for them upon their
return from service—a requirement of law. At
the universities the government encourages
aviation; students qualify, and go into that
branch of the reserves.

Europeans of South Africa take the country
as their home. Many have been there during
generations. Commissioner Brennan himself
was born in Capetown. He rates the Union’s
educational system one of the best.
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Consuls in Manila: VI—Leopold Kahn, Sr.

Uy Betty Simpson

Leopold Kahn

“Everything is quiet,” said Mr. Kahn slowly.
“There is no news.” Thus the acting consul
for France and Belgium sought to evade an
interview.

The interviewer was persistent.

“Well, | know why the editor did not come
himself. He is my good friend, and knows \
udo not like to have articles written about me,”
Mr. Kahn said wisely.

During the very warm season, Manila is
vacated by many an executive. But Mr.
Kahn came to Manila before there was any
Baguio. For 47 years he has conducted his
wholesale and retail business on the Escolta.
The utmost reliability is evinced by the fact
that when France and Belgium need an acting
consul, he calmly assumes that duty.

“Everybody knows me anyway,” Mr. Kahn
explained, still trying to avoid having a story
written.

His cool office looks over the Pasig river.
There were military barracks across from it
until the handsome post office building was
reared. For 20 years General Wood was his
friend, and on leaving the Philippines gave a
souvenir photograph to Mr. Kahn.

“When you go to Mindanao without danger
today, you owe that to General Wood,” his
friend says.

Alsace-Lorraine was the birthplace of Leopold
Kahn 65 years ago. As a lad of 18 he came to
Manila. Things were much different then.
I nstead of electric fans and air-cooling, a sleepy
boy kept the punkah moving with his foot.
The Pasig was not so clean. Trim, sputtering
launches were few.

The French Chamber of Commerce was
formed 16 years ago. Leopold Kahn was its
first president, and is today.

During the World War, he was above the age
for fighting. Nor would he be a megalomaniac.
Propaganda does not alarm or disturb him.

The French newspapers he receives, and
reads leisurely, did not reflect so much dis-
turbance and apprehension as the cabled reports
to local papers. Mr. Kahn has the perspective
born of a judicial nature and an unperturbed
vantage point.

Twice he has revisited Europe. The Philip-
pines are the country he likes. When he first
came, the vacation spots during April and May
were Antipolo, Sibul and the like. Perhaps
they are still his favorites.

He has known everybody in Manila for 47
years. If there are newcomers now who do
not know him, he still does not think that is
reason for an article to be written about him.

Pampanga Scene
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Music he likes, admitting that he and his
family have a little musicianship. Probably
that means a generous measure of musical
talent, in reality.

He claims that hundreds of interviewers—of
the masculine sex—have been turned away
from his office. It is true that he has an aversion
to the spotlight. You who read this, forget
you saw the article, when you arc talking to him.

No Frenchman, however, can be rude to a
lady. But after ten minutes’ of trying to escape
being interviewed, Leopold Kahn tried to buy
his way out of the magazine spotlight. He
preferred to pay the equivalent in hard cash.
And to the request for a photograph, he was
gently but firmly negative.

Yet when a matter of consular duty arises,
or when wise and calm heads arc needed in
some Manila enterprise, first will be Leopold
Kahn.

Of Conflagration!

The Red Calamity may strike at you next—destroying in half an hour all that
you have saved and built during half a lifetime! Thegreatest crime you can com-
mit against those who look up to you for comfort and security is not to do what
can be done now—provide for the future—

Wherever you are in the Philippines, Metropolitan insurance experts will reach
you and give you all the advantages of their training and wide experience to

help you plan an adequate insurance in case of fire!

Call up 2-27-92 or write

to us for insurance of all kinds including Fidelity and Surety Bonds!

Hr TICICLIIA=

INSURANCE COMPANY

Central Offices:—Elizalde Bldg., Muelle de la Industria, Manila—Tel. 2-27-92
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Brothers-First National
sniling Chinaward

I for o holidny. The rumor that newspaper

Ralph Pauli from the sugar domain of N cgros  hetdlines on sturvation: the purt of u
. ; * 2% plot to avert hordes of | ors is yet

spent a few weeks in Manila keeping money in authenticated
circulation on Gold Row. Then, either tiring ~UMuthentiented.
of the mad whirl or content with the spoils, he Manila and the DI
sailed back to the cane with a half dozen books —wyyle million-doll
in his portmancau. His htest—and always )0 world”.
trenchant —unalysis of commerce and industry by, accomplishment, yet. €
is that, like a fireman, you have to sleep with g eation schedule beeause of the lure of Southern
your clothes on. [slands.

Almy of Warn

Men Downtown

re the mode.  Guests of the  The annual T. J. Wolfl party ws ns suceessful
as ever, perbaps mor It was not the cause,
arrived by plane and were royally fensted by lowever, of changing vesidence to the Manila
H. Duckworth who accompanied the presiden-  Hotel, building construction gets the credit.

¢ on the cutter Some of the —
were Warren Garwick, C. 8. Russell,  Shipping men recently arvived in Manila are
dith Bundy, Mabel George. I. W. Lang of llongkong und R. Hubert of

INSURANCE |

Fire and every
other kind of
insurance

BONDS

All classes acceptable to United
States and Philippine
Governments

FIDELITY AND SURETY COMPANY
OF THE

PHILIPPINE ISLANDS

B, FORD
Vice-President

DANKWERTH
Peevident

SIMEON REYES
sut. Secretary-Treastirer

. M. POBLETE
Sec.~Treasurer

MONTE DE PIEDAD BUILDING
Plaza Goiti

Manila, P. 1.

Tel. 2-12-55

May, 1936

Tokyo. Mr. Lang’s favorite indoor sport is to
give readings of Bobbie Burns' poems, much to
the enjoyment of casual listeners.

Paul Malone, president of American Sweets,
ed in Manila from the United States, in the
ive trip through
Have some coconut candy?

Among happy tourists sight-sceing in the
Walled City and drinking in (phrase it this way,
please) the Philippine sunsets wereStuart Benson,
noted sculptor, Harrict Aiken of Public Art
Institute at Glenn Falls, Mass.,, Everett White
of Boxton and David Segal of New York.

the hot season, albeit

Manitans  dodging

ck, Judge M. D.Purdy,
, Andy Anderson, et al.

Julius Reese of Manila Trading returned to
Manila after an cxtended trip to the United
Statex.

Off (o Baguio for conference and coolth was
E. D. Hester, sugar  cconomist, and  scholar
par cxeellence,
orman H. Hill of the High Commissioner’s
stafl shoved off with Dr. H. Otley Beyer to
Banaue, and gained insight into the penetrating
comprehension of a scientist adding more
10 hix ady remarkable store of knowledge,

William Il Nash of Montgomery, Ward &
Company spent a pleasant few days in Manila in
April.  Time of April 6 reviews Ward's 64th
annual report in comparison with the golden
jubilee report of their grent competitors, Scars,
Rochuck. Ward's net is up 477 over what it
was 4 yenr ngo, to 7,000.

A visitor in the town from Manchester, Eng-
land, was A. Rickard of Tootal, Broadhurst,
Lee Company, Ltd.

(Please turn to page 46)

Travel by the Safe,

PAMBUSCO

Not One Road-Hog in Our Fleet of 140 Busses.
Can You Say That Honestly of Yourself?

Fifteen-Minute Service From Manila to Points North

Sanitary Drinking Founts—Electric Fans
Toilets in Our Waiting Rooms

Courteous
and Efficient Pambusco System

TELEPHONE 4-99-82
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Philippine Gold Mining

(Continued from page 22)

Soon after the equipping of the Colorado mine with a mill,
the neighboring Syndicate property (formerly the Jastern)
was supplied with a 150-ton plant which also used fine grind-
ing and cyanidation. The equipment consisted of a washer
forremoval of clay, a gyratory crusher, ball and tube mills for
reduction, Symmes agitators and a counter current series of
tanks for treatment, zine boxes for precipitation and Kelly
filters for final washing. This plant, enlarged from time to
time, was operated at a profit for many years by the Syndicate
Mining Co. but was finally sold with the mine to Mr. Paul
Schwab, who with Ben. Berkenkotter operated it | bly
for many more years—in fact I believe it is still in operation,
and there is now talk of enlarging it to 1000 tons per day to
handle large reserves of low grade ore,

In 1915 a new plant of a rated eapacity of 60 (onx per day,
was crected on the Benguet Consolidated property by the
writer. This plant provided treatment by fine grinding (in
solution), and eyanidation, the cquipment installed consisting
of a 9 X 12 jaw crusher, ten stamps of 1050 1bs. each, one tube
mill, 6 ft. by 10 ft., three Dorr agitators and five thickeners,
one Dorr Duplex classifier working in closed circuit with the
tube mill, and zine boxes for precipitation. Later, when the
need was felt for greater treatment capacity, a line of Trent
equipment consisting of one agitator and three replacers was
installed, but was later discarded in favor of more Dorr equip-
ment. An additional tube mill, 6 ft. by 8 ft. was added in the
course of time and an Oliver filter was installed in 1917 to
reduce soluble losses. Other changes and additions were
made from time to time, the stamps being finally replaced
by ball mills, the smaller tube mill converted into & hall peb.
mill, zinc box precipitation replaced by press precipitation in
conjunction with the Crowe process, more classifiers added
(including two bowl classifiers) and more Oliver filters (until
at present there are in operation six of these, all 11-1, 2 ft. by
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14 ft.) Several additional ball mills have been added, and
the old .tube mill discarded. The capacity has thus been
brought wp to 800 tons per day, alter the addition of Rotation
apparatus to handle the natural slimes of the ore, but the line
of treatment adopted in 1915 has not been materially changed
exeept for the flotation feature just noted (which increased
the mill eapacity by 200 tons per day). Never since the
mill started in 1915 has it been short of ore, except for one
short period when hoisting was stopped by reason of a mine
fire. The property has produced close to $25,000,000 and
paid regular dividends since Sept. 1916, As for ore reserves,
the 1924 report gives the estimate of 981,905 tons of positive
and probable ore, of an average value of $9.00 per ton, on the
old basis ol $20.67 per oz, (Figured on the present price of
$35, the total gross value of reserves is in exeess of $15,000,-
000.)

In 1926 a milling plant was put into commission on the
Itogon property in Benguet. It was not much of a mill,.con-
sisting largely of such second hand equipment as could be had
locally, but with improvements and enlargements from time
to time, it has maintained continuous operation ever since,
With handicaps of lack of capital and of a rather low grade of
ore, the pull to reach a profitable stage was a long hard one,
but with capable management and the advantage of the
present high price of gold, it now ranks as one of the more
suceessful mines of the District. The annual production
climbed from a little over $100,000 in 1927 to over $800,000
in 1933, the total up to the end of that year being $2,635,664.43,
while the production in June of this year was $102,081, from
10,030 tons milled. Antamok Goldfields, which is crowding
Itogon for third place in production handled 12,000 tons in
June with about the same recovery, began operations much
later, but has not been very successful.

The most important mine in the Islands, however, is the
Balatoc, a mere prospect in 1926, but now one of the big
mines of the World. It was taken over by the Benguet Con-
solidated in 1927 and equipped with a mill of 100 tons nominal
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Co., Inc.
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capacity. Its growth since then has been spectacular: The
grade of the ore has maintained a high average in value, the
ore bodies are strong and consistent and the ore is treated with
no great dithiculty and with high extracti 1e!
of the mill has been increased =everal times to keep up with
the mine, until at present it is handling 1200 tons of $9.00
grade per day (old basis) —and the mine is still leading,
resery vi Sing At the end of 1934, reserves
of positive and probable ore totalled 1,134,883 tons of an
average grade, on the old price for gohd, of $10.00 per ton.
The output per month for this year has been around  $500,000
at§335, per ounce for gokl. The line of treatment, while
somewhat similar to that of Benguet, is more complex and
difficult, requiring finer grinding, and longer contact.  Step
filtration with repulping and re-agitation, has featured the
treatment from the start.  Space does not permit me to un-
dertake a detailed description of the plant, nor to discuss the
treatment further.

Encouraged by the suceess of Benguet, properties have
been cquipped and brought into production within the past
few years, notably Antamok Goldficlds, (previously mention-
ed), Baguio Gold, handling around 4000 tons per month with
recovery of about 335,000, Demonstration, milling about
5000 tons per month, with an output of about $10,000, Ben-
guet Exploration with about 2000 tons milled per month and
recovery of about $17,000, Suyoe Consolidated (in Northern

GENEVIEVE CLAUSON

Leave these lines rugged,
Bare of rue—

So she would have them,
Plain, and true.

Her Krags were knowledge,
Her Springfields, grit:

Set her a task to do,

Hers the running it,

God! How that task was done!
How thorough-going fine,
Each toe upon its mark,

Each heel o line. |

A village coast

»

KRUEGER'S

“7he First BEER
IN KEGLINED CANS
AT ALL GROCERS
OR DIRECT FROM

AANS -PACIFIC - TRADING. CO.

P.O. BOX 497 e MANILA o TEL.2-42-04

She matriarched public schools
In the Philippines thirty years,
Pampanga to Surigao—

Each year a furrow straight

By well-held plow:

It made her old, she’s dead,
And with her Maker now --
Woearied into her grave
Unbeaten still, still brave.

Qur tropic seas scarce lave

That shall not boast

Some heart her own made strong,
Some soul invincible as she,
Some ration of sourid education
For this marching nation:

May, 1936

Luzon) with output of about $30,000 per month from 2,500
tons milled, United Paracale (in 8. E. Luzon) with 2,500 tons
milled per month and a yield of around $30,000 and Ipo, (in
Bulacan), whose production has been somewhat uncertain
and varying for some time past, owing to shortage of payable
ore. The mill has a capacity of 150 tons per day but has not
heen operated to capacity lately. Gold River, in Benguet,
was equipped with a very complete mill carly this year, but
proved to be a flop, duc to lack of payable ore in quantity
sufficient to keep the mill going.

On the whole, however, the industry is in a very thriving
condition, and production, which climbed from 33,700,000
in round numbers in 1930 to $12,000,000 in 1933, and which
has exceeded $7,500,000 for the first half of 1931, should
reach (and perhaps exceed) 316,000,000 for 1935, making due
allowance for normal increase from the plants already working
and some additional from two plants now under construction—
The Salacot in Bulacan Province near the Ipo of a rated
capacity of 200 tons per day and the mill which is being
placed on the Cal Horr property of Benguet Consolidated, in
Benguet, of 150 tons capacity.  Both of these plants should
be in commission by the end of Scptember; other plants are
projected on properties now heing developed. It is not an
unreasonable assumption, therefore, that there is likely to be
further growth of the gold mining industry in the Islands
for some years to come.

Some drawing out of worth

Where there seemed dearth;

And thousands, with quickened breath,

Lament her death—

Her Krags were knowledge,

Her Springfields, grit.

—Walter Robb.
To Robert Emmett Clauson, oldtime school-

man of the Philippines and longtime subscriber
to the Journal, the above memorial to his late
wife Genevieve, who died at their home in
California about 2 months ago after having
been retired from the educational service here
but a few years. Mrs. Clauson first came to the
Islands as a teacher with the first large number
of teachers on the old transport Thomas in
1901, and from the beginning her untiring work
was of the first order, much of it at pioneer
stations.—W. R.
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Tungsten
(Continued from page 28)

tively small. In 1933 there were less than 7,000
tons of the orc produced, and around 11,000
in 1934,

Tungsten occurs in nature as the tungstnte
minerals: wolfram, scheelite, hubnerite, and fer-
berite; and in the altered form as an oxide
variously termed tungstic oxide, tungstitc or
wollramine. Of these wolfram is commercially
the most important.

About 70 years ago tungsten was first used for
improving the quality of tool steel. It was first
introduced into the stcel in the form of the min-
eral, but from 1890 onwards tool steel containing
substantial percentages of tungsten came into
use and made it necessary for tungsten to be
prepared in metallic form. For many years
metallic tungsten powder was the form in which
the metal was used by tool steel makers, who
worked almost entirely in crucibles. Through
the use of electric arc and high-frequency fur-
naces, tungsten metal powder has been replaced
toa lurge extent by ferro tungsten, smelted direct-
ly from the ore by clectricity or Alumino-
Thermic methods. The consumption of tung-
sten has varied very much over 30 to 40 years,
as it has followed closely activity or slumps in
engincering.

Previous to the World War most of the pro-
duction came from British territory, but the
market was dominantly in Germany and the
veduction products were supplied to Shefficld,
where British consumption was centered, as
powder or ferro-alloy, and there was little curio-

Recovery in price was slow, when demand did
not begin to revive. During the latter part of
1928 priccs improved, and in 1929 the American
Tarifl Bill, and negotintions for the formation
of the Kuropean cartel (for the control of the
market) boosted the price considerably. In
August, 1929, the top of the movement was
reached, when a top price of 40 shillings was
recorded. By this time the cartel had been
established and the price fell at the end of the
year to 34 shillings. With the world-wide
slump, the price fell in 1930 to 30 shillings, and
at the end of 1932 had declined to 10 shillings 6d.

In the spring of 1933 there were reports of

to control shi from China,
and in May and June prices began to firm up
slightly, and when eventually the Nanking
government intervened and established a mono-
poly of export the present cyele of high prices
was well on its way to establishment. At the
end of the year the price was around 28 shillings,
and last year (1934) prices advanced to around
50 shillings. This high price stimulated pro-
duction from producing countries outside China,
resulting in a lower tendency, with prices stand-
ing at about 36 shillings in August, 1935,

As nearly as can be estimated, the arrivals
of wolfram ores in Europe have been as follows:
1931, 11,228 tons (of which 5,642 tons was
Chinese); 1932, 6,114 tons (of which 2.821 tons
was Chinese); 1933, 8,614 tons (of which 4,287
tons was Chinese); 1934, 11,000 tons (of which
4,230 tons was Chinesi).

The countries producing the bulk of the world’s
requirements are China, Burma, Malaya, Boli-
vin, Uniled States, and Portugal, while Australia,
Argentine, Comwall and 9cvcml oth(-r countries
have i d sub i

sity as to the sources and methods of prod
so long as supplics were available.

From 1900 to 1910 prices began to rise, with
the inereasing demand due in part probably
to German stocking up in anticipation of possible
war. In 1910 production was about 7,400 tons,
falling to about 6,600 tons in the next year and
averaging about 8,000 tons up to the outbreak
of the War. Increased quantities began to
reach the mincral dealers in England about
1911, and interest in that country for metallur-
gica) applications are said to have started at
about that time. There was much interest
shown in the metal in Germany and in Franee,
and the start of the War brought about consider-
able activity in the industry in England.

The demand for tungsten during the War
led to a rapid increase in price and consequently
in production. In 1915 the price in Great
Britain was fixed by the ministry of munitions
at 55 shillings a unit; this was raised in 1918 to
60 shillings with allowanees. At this time the
bulk of the supply was in British hands, and the
rapidly growing demand in the United States
for the mineral led to a rise in price up to $120
per unit.

Early in 1917 important discoveries of wolfram
were made in China, and as the ore was very
cheaply produced, Chincse output rose rapidly
so that by 1918 the world output was estimated
at about 22,000 tons of ore.

After the War there was an immense uccumu-
lation of concentrates and of powder and ferro
tungsten, as well as of tool steel. When the
price was decontrolled there was a great slump
in the market which rapidly put most prodi

In 1932 the production of tungm\n ores, ox-
pressed in metric tons of tungsten concentrates
containing 609, WQ, (wolfram), as given in
the Engineering & Mining Journalof New York
in a chart prepared by the Bureau of F. & D, C.
and the Bureou of Mines of the United States,

was follows: China, 22.5; Indin_ 22.3; British
Malaya, Bolivia, 6.9; Furope, 3.2; United
States, 3.6; Indo-China, 2.5. Appurent con-

sumption, also expressed in metric tons of tungs-
ten concentrates containing 609 of WO, was
Furope, 39.8; United States, 4.6; Japan, 2.8,
Thus China, India, British Malaya, and Indo-
China exported all of their produetion, and used
none of it, while Europe produced but a fraction
of its needs.

Tungsten is one of the few minerals which the
Far Enst contributes to the world’s trade in
any amount, antimony and tin heing others.
In 1924 China supplied 63%% of the world's
tungsten; Burma, 18%; Siam, 13%. In 1927
China supplied 64.3% of the tungsten used in
the warld, .

China dominates the world tungsten market,
in spite of high tarifls levicd against the ore by
the United States and other countrics.  Tungs-
ten had no value to the ancients, so that the
abundant ores found in the residual soil over
the veins in which it occurs were not mined away.
When thereoume & period of world shortage
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ularly with Chinese methods, and within a short
time shipments of concentrates were large enough
first to dominate and then to break the market.
High grade concentrates can be Inid down in
New York or Europenn ports cheaper than from
any other district. Much of the richer, casier-
mined materinl has already been marketed. but
it is presumed that large quantities remain, and
for a considerable period China may be expected
to rank first among producers.

According to H. Foster Bain, (Ores and In-
dustry in the Far East), the important deposits
in China are in the southeast. W. H. Wong
recognizes two tin-tungsten belts, one near the
coast and cxtending down through Fukien; the
other, and more important, extends along the
border line between Kiangsi and Hunan on the
north and Kwangtung and Kwangsi on the south,
running on into Indo-China. It is the same
belt in which the tin deposits are found, and the
mode of occurrence is the same, tin and tungsten
coming often from the same veins, It isreported
that the principal center of tungsten production
is at Yao Kang Hsicen in Hunan, where a mass
of granite is intruded between limestone and
quartzite. There nre many quart-tungsten
vei n the quartizite but not in the limestone.
Toward the east, tin replaces tungsten.

The book from which the above paragraph
was tuken was written several years ago, and
nothing is snid of recent developments. The

dicti madd, that large f tungsten
orcs remain, are apparently justified by present
conditions. More about the Kowloon deposits
will probably be released to the public from time
to time as the Marsman interests earry on work
there.

Tungsten is essentially a war material; and
the present tendency of the nations of the world
to prepare themselves for war has undoubtedly
fuvored the tungsten market.

Eprron's Note:—In preparing this article, use
was made of, and quotations taken from the
Mining Journal, of London; the Engincering
and Mining Journal, of New York; Ores and
Industry in the Far East, revised and enlarged
edition, by H. Foster Bain,|(or which acknowledge-
ment is hercby made—R.K.

Men Downtown
(Continued from page 42)

W. S. Bardarson, hotel man of Shanghai and
Hongkong, arrived in Manila for a considerable
stay.

Newcomers to the mining ficlds are Charles E.
Chaflin, going to Cebu as metallurgist for the
Last Mindanao, and Harvey 8. Terbush, to be
diamond drill contractor at Antamok Geoldficlds.

Henry Unistad, after a trip home, greeted
Manila bricfly before heading  toward
Iloilo, where he manages International Harvester.

Come June, the kiddies will Le traipsing | ack
and forth from school. Amoug them will be
the protegees of Mrs, 8. W. Muller. some trom
the yrovinces. Sle has taken new quariers
und teaches under th tutorinl system.

at the time of the War, was

to the Chinese deposits. A little was mined
during the first year of the War, and production
rose in two years to an estimated output of 10,000
tons of

with the exception of China, out of operation.
From that time on, China has dominated the
market,

The Chinese tungsten ores occur at the sur-
face, and nre readily amenable to wet concen-
tration with a simple plant. This fits in partic-

From head ters nt Batavia, South Africa's
amiable and studied Far Enst Trade Commis-
sioner—T. J. Brennan—came to Manila and
looked about with sn economic gaze. Our per-
gpicuous Journal editor, invariably called upon
for information, turned the tables on him genially
and emerged from the coffce hour with an ex-
cellent nrllcle SJEI"L Africa Tlmmgh @ 'l'radz

yes,
l.hu maue.—E 8.
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RAIL COMMODITY MOVEMENTS

By LEON M. LAZAGA
Acting Traffic Manager, Manila Railroad Company

The volume of commodities
Manila during the month of APRIL 1936, via
the Manila Railroad Company are as follows:

Rice, cavanes.
Sugar, piculs.
Copra, piculs.

Desiccated Coconuts, cases.

Tobacco, bales.

Lumber, board feet....
Timber, kilos......... .

The freight revenue car loading statistics for
four weeks ending April 25, 1936, as compared with the same period of

1935 are given below:

My First Inspiration
By Jose Rizal

(Translator's nole Accordlnc to_Soledad Riial, her
brother wrote_this at age of nine years. ‘The
presont English trasiaticn is the ‘only ond I kriow of.

—Frank Laubach.

Why do the fragrant flowers
Exhale their sweet bouquet
Upon this festive da
From out their chaliced bowers?

And why in silvan vales
Are heard sweet melodies

May, 193f>
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So like the harmonies
Of singing nightingales?

And why in grasses deep

Are mellow carols heard

As every eager bird

From stem to stem doth leap?

And where the fountain flows
What lovely murmur sighs
Like muffled lullabies

To every breeze that blows?

Dear Mother, ui your praise

Your natal day to greet!
The rose exhales her sweet,
The birds pour forth their lays.

The fountain’s gurgling purr
This merry-hearted day

Is sputtering to say

“Long life and joy to her!”

And now with my guitar
I join the fountain singing—
0O hear this first note winging
To tell how dear you are.
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Agents
Chaco Bldg. Phone 2-14-20

Manila. P. 1.

modern
advertising
RRT
STUDIOS

U
vz

A.GARCIA

PROLESS ENGRAVER
32 5% potenciana  manila

P. O. Box 1394 Telephone 22070

Attorney At-Law—Notary Public
Certified Public Accountant
Administration of Estates

Receiverships
Investments Collections
Income Tex

121 Real, Intramuros Manila, P. I.

Philippines Cold Stores

Wholesale and Retail

Dealers in
American and Australian

Refrigerated Produce

STORES AND OFFICES
Calle Echague Manila, P. I.

BENIPAYO PRESS & PHOTO ENGRAVERS

PRINTERS—ENGRAVERS—STATIONERS—PUBLISHERS

Tels. 2-19-05 & 2-29-60

536-540 Misericordia, Sta. Cruz

Manila, P. I.

The only press in the Orient that is completely equipped with modern automatic machines and
a Shop of Photo-Engraving

It ft ® F
CHINA BANKING
CORPORATION

MANILA, P. I.

Domestic and Foreign Banking of Every Description

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



Creosote Is An
‘Antidote’ > Ants

White ants simply will not
associate with creosote or
anything that has creosote
in it.  Taking advantage of
this knowledge it will pay
you to use nothing but

<11 <S< |11
I1 Hill

Rot is another problem that
causes large losses. Again
creosoted lumber brings a
great saving. Actual use of
this has proven that it will
prolong the life of lumber
for many more years.

We have ample stocks for

all purposes, including piles
and ties.

ATLANTIC, GULF & ELECTROLUX

THE SERVEL"™ZZ REFRIGERATOR
PACIFIC COMPANY
MANILA GAS CORPORATION
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Chevrolet’s

High-compression, valve-in-
head, six-cylinder engine

Gives Economy without Equal!

HE\ ROLET’S valve-in-hcad design cuts gasoline oiling result in smoother, more dependable operation.
C consumption still lower because there is less loss of And Chevrolet's six cylinders consume least gas and
heat through the walls of the combustion chamber. oil, because six cvlinders are the most economical used
Chevrolet’s efficient cooling system and pressure stream in modern automobiles.

General Motors Symphony Concerts
On the air each Thursday evening, beginning at 7:30—
over KZRM the General Motors Symphony Concerts.
You'll enjoy them!

The Only Complete Low-Priced Car
Pacific Commercial Company-Distributor

Keep Cool and Comfortable
every day this summer...

get an

ELECTRIC LAN |

No longer can you afford to deny yourself the
cool relief from the heat that only an electric
fan can bring. For as little as P 10.00 you can
now purchase a full size, 10-inch Fan that will
bring into your home cool, refreshing breezes.

Visit our Merchandise Section, or let us show COCSI |S

you one of these Fans at your home.

—

ASIPOT

SIZE CASH PRICE SIZE CASH PRICE
10" P16.50 10" P10.00
12" 28.00 * 12" 22.00
16" 32.00

-------------- Manila Electric Company

134 San Marcelino Telephone 2-19-11
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