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Editorials
” ... to promote the general welfare”

Thanks to the spirit of industrial enterprise which 
undeniably characterizes the Philippine ^Government, the 

country now has a large dry 
The New Government dock capable of receiving a
Dry Dock at 10,000-ton ship, as against a
Mariveles number of slipways previously,

the largest of which could 
accommodate nothing larger than a 2,000-ton vessel.

We refer, of course, to the new dry dock of the Pl 6,- 
000,000 National Shipyards and Steel Corporation at Mari­
veles, Bataan, ceremoniously inaugurated by President 
Quirfno on March 31, something over a month ago.

The Corporation is a post-war one, established in 1950 
by the merging of a number of units of the National Deve­
lopment Company,—the National Shipyards and Heavy 
Industries Department (established in 1945), the Repara­
tions Tools Department (established in 1948), the Steel 
Mill, which was only a project, and the Engineer Island 
Shops, which, before the war, were operated under the 
Department of Public Works and Communications (after 
1933), but which, after the war, were transferred to the 
National Development Company.1

Although most of the great dry docks of the world.in Eu­
rope and America are over 1000 feet long and 120 feet wide, 
the Mariveles dock is very respectable in size. The dimensions 
are roughly: length, 550 feet; width, 100 feet; depth, 40 feet.

The excavation went down to 29 feet below sea-level 
and the floor of the dock rests on solid rock. The whole 
excavation entailed the removal of some 160,000 cubic 
meters of earth, 50% of which was rock.

The shipyard is provided with all the necessary faci­
lities,—wharves, slipways, huge pumps, giant cranes, and 
foundries and large machine-shops, some of the equipment 
in which came from Japan in 1948 as reparation items.

Besides the graving2 and repairing of ships up to 10,000 
tons, the Corporation will engage in the building of smaller 
ships, fishing boats, launches, steel barges, etc., and also 
in the manufacture of heavy machinery of various types, 
such as road-rollers, concrete mixers, and machinery for 
mines and factories.

The enterprise was financed exclusively through the 
Philippine Government as outside financing agencies ap­
parently were somewhat dubious about the wisdom of 
the Government’s entering upon such an ambitious 
undertaking at the present time.

There was no opposition from "vested interests”, as 
has been charged in some quarters, because there are no 
interests in the Philippines which can offer competition 
in the dry-docking of vessels of the size which can be ac­
commodated at Mariveles.

The country’s more important established slipways 
are only three,—the old Varadero de Manila, Canacao Bay, 
Cavite, established in 1894, owned by the Compafiia Mari- 
tima, and capable of handling ships up to 2,000 tons; the
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Manila Shipyard, Dry Dock & Engineering Co., Inc., at 
Navotas, established in 1900, formerly owned by Teodoro 
R. Yangco and now by a corporation headed by Joseph 
Feldman, which has both a small dry dock (110 feet long) 
and three slipways, and can accommodate ships up to 250 
tons; 'and the Cebu Shipyard, established 1920 and 
capable of accommodating ships up to 1,500 tons.

The Santa Mesa Slipways and Engineering Co., Inc., 
of the Luzon Stevedoring Co., Inc., and the Pandacan 
Slipways, of Leung Yee, both on the Pasig River, handle 
only tug-boats, launches, and barges.

The Earnshaws Docks and Honolulu Ironworks,3 
in the Port Area, historically one of the most interesting 
firms in the Philippines, has given up its ship-repairing 
business and is now engaged principally in the importation 
of machinery and the building and repair of sugar central 
and other industrial plants. Its slipway before the war was 
capable of accommodating ships up to 2,000 tons, but this 
was taken over by the Japanese with the rest of the works 
during the occupation and was blown up by them in Dec­
ember, 1944; after the liberation, the Company decided 
not to rebuild the slipway; among other difficulties, the 
entrance from the Bay had silted up. Recently, the Com­
pany sold the slipway area to the Luzon Stevedoring Com­
pany which wants the space for building purposes. .

Although the word “dock” or “dry dock” occurs in 
the names of several of the firms which have been referred 
to, none except one built any real dry dock, which is a 
large, walled chamber, communicating with deep water, 
from which the water may be shut off and pumped out. 
All we had here before the Mariveles dry dock was con­
structed, and with the one exception of the small dry dock 
of the Manila Shipyard, Dry Dock & Engineering Com­
pany, were (and are) slipways, inclined planes, leading 
out of the water, onto which small ships, resting on wheeled 
cradles, are drawn up by machinery.

The real competition which the government shipyard 
at Mariveles will have to meet is that of the large dock and 
shipyard companies in Hongkong and in Japan. These 
enterprises have the advantage of many years of experience 
and of expert, yet low-cost labor. The Hongkong and 
Whampoa Dock Co., Ltd., whose history goes back to 
1845, has four graving docks in Kowloon, the largest of 
which is 700 feet long, and another dock at Aberdeen, its 
oldest, 439 feet long, on the south side of Victoria Island. 
The Taikoo Dockyard and Engineering Company, also on 
Victoria Island, has one graving dock (787 feet long, 93 
feet wide, and 34 feet deep) which can accommodate a 
25,000-ton ship; also ’three slipways capable of taking 
ships of from 2,000 to 3,000 tons.

The owners of the smaller ships engaged in the Philip­
pine coastwise trade will most likely continue to avail 
themselves of the services of the old slipways, since their 
charges, based on considerably lower costs, will be lower 
than those the NASSCO will have to establish. There are 
at the present time only some twelve ships engaged 
in the coastwise trade of a size which can not be accommo­
dated by the established slipways. But the owners or 
agents of ocean-going vessels calling at ports in the Philip­
pines, most of which are in the 10,000-ton class or some­
what .smaller, will no doubt patronize the Mariveles ship­
yard, especially in emergencies, if the charges are held 
down to something within reason. The Hongkong dry

’The Earnshaws Docks and Honolulu Ironworks was founded in 1870 under 
the name of Boyle & Earnshaw, with shops on Calle Barcelona. In 1894, Manuel 
Earnshaw became the sole owner. After the Spanish-American War, the Company 
was reorganized under the name of Earnshaws Engineering Company and was able 
to secure a large tract of land in the Port Area to centralize its various activities 
there and to build a new slipway with two cradles capable of handling one 2,000- 
ton ship or two 1,000-ton ships. After this the name of the Company was changed 
to Earnshaws Slipway and Engineering Company. In 1920, the Company was 
merged with the Honolulu Iron Works Company and was reincorporated under 

docks are busy and generally have a waiting list, and the 
shipyards of Japan are engaged in a tremendous ship­
building program of their own.

It may be that the establishment of a large dry dock 
in the Philippines is somewhat premature, but the country 
has it now and the best possible use should be made of it. 
It is a decided gain to have a great dry dock available and 
this would be especially true in the event of another war.

In this connection, the fate during the war of the 
famous floating dry dock of the U.S. Navy, the Dewey, 
is of interest. The Dewey, 500 feet long and with a breadth 
between the fenders of 100 feet, capable of handling a 20,000- 
ton ship was completed by the Maryland Steel 
Company, at Sparrows Point, Maryland, in 1905, and was 
towed across the Atlantic and through the Mediterranean 
Sea, the Suez Canal, the Red Sea, Indian Ocean, and the 
South China Sea to its home station at Olongapo, Subic 
Bay, in 1906, the journey taking 150 days. It was large 
enough to accommodate a cruiser or two destroyers or sub­
marines at once. The Dewey was towed from Olongapo 
to Mariveles in October, 1941, and scuttled there by the 
U. S. Navy before the surrender of Bataan. The Japanese 
refloated it and towed it to Cavite, where they had 
rebuilt the Navy Yard they had totally destroyed in 
the December, 1941, bombing. The Dewey was finally 
destroyed and sunk, 'together with a Japanese warship in 
it at the time, during the first American bombings in 
September, 1944. The U. S. Navy now has one large 
floating dry dock at Olongapo, the AFDM-5, of 18,000- 
ton capacity, and 3 smaller ones, the ARD-28, 3,500 tons, 
and the AFDL-10 and 11, both 1,000 tons.

The primitive way of preparing a boat or a ship for 
cleaning or repair was to beach her. Ships also were 
careened,—that is, caused to lean over to .one side in the 
water to make the other Jside accessible; sometimes a ship was 
careened on the beach. It is a long cry from such ancient 
resorts to the procedures followed in the modem dry dock, 
dizzying in their size, overwhelming in their massive equip­
ment. The officials of the Government and of the NASSCO 
are warranted in exulting in their achievement. As a govern­
ment corporation, the NASSCO is subject to the weaknesses 
which seem to be inherent in government operation of in­
dustrial enterprises; yet we may hope that somehow it 
will be an exception. Anyway, here is an example of an 
enterprise in which the Government clearly has led, private 
capital being unready to take the risks. Whether the dry 
dock will prove a profitable business venture, is yet to be 
seen; that something great has been done, is evident.

The officers and members of the Board of the National Shipyards 
and Steel Corporation are: Col. Amado N. Bautista, former general 
manager of the National Development Company and the Manila 
Railroad Company, Chairman; Filemon C. Rodriguez, general manager 
of the National Power Corporation; Dr. Gregorio Y. Zara, dean and 
vice-president of the Feati Institute of Technology; Gonzalo T. Abaya, 
engineer; Judge Roman A. Cruz, Malacanan technical assistant; Carlos 
Fernandez, ship owner; and Venancio E. Lim, engineer. Bernardo P. 
Abrera is the general manager.

With the hope, first felt some months ago, for an early 
restoration of peace in Korea, it was predicted at the same 

time that if this hope were realized, the 
Peace and peace would be followed by a depression 
Economic because of the bankruptcies and the un- 
Depression employment which would result from the 

curtailment of military production.
Secretary of the Treasury George M. Humphrey in a 

recent speech denied that a truce in Korea would have 
“any early important influence on the rate of military 
spending.” “We have a big program to complete in any 
event to attain a proper, permanent posture of defense for 
America.”
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He, however, went further and denied that peace was 
anything to fear. He said:

“Peace is what we all want. It is nothing to fear, nor is there any 
reason for any depression. Adjustments, yes; but not a depression. 
So long as we maintain the soundness of our money. . . eliminate waste, 
and handle our fiscal affairs with wisdom, America can look forward to 
good jobs at good pay and real advances in our scale of living. We can 
have a stronger economy, based on sounder fundamental conditions, 
than we have known in many years.”

Secretary of Commerce Sinclair Weeks also spoke on 
this same subject, saying that as defense expenditures 
reach maturity, other investment programs will assume 
increasing importance. He added:

"Replacement and modernization, which accounted for half of the 
capital outlays before Korea, will undoubtedly be given renewed empha­
sis in the next few years.”

Thurman Arnold, a former government economist 
and lawyer who helped to draft the “New Deal” legislation 
in the Roosevelt Administration in the 1930’s, wrote re­
cently in Collier's’.

“My experience and faith convince me we will not have another 
great depression. We do not have to relive that experience. We know 
enough not to. If Americans will learn to understand the economic 
revolution which has come about in this country during the last few 
years, and if they will heed the lesson that it so clearly teaches, we can 
continue as a prosperous land, with an ever-increasing standard of 
living. The vast economic pressure generated by our tremendous and 
accelerating production will force open new markets at home and abroad. 
We know better than to shut off production in an effort to get our plants 
going again. We know better now than to deny credit when it is most 
needed, and to those who must have it if they are to remain assets to 
our economic system. My optimism for America’s economic future is 
based on the outstanding fact that our national production is increasing 
by leaps and bounds in spite of the fact that we do not clearly see how 
that production can be sold when defense spending ends. This attitude 
is the opposite of our former depression psychology which led us to shut 
down production to avoid a so-called ruinous surplus in terms of antici­
pated markets. American businessmen now realize that the standard 
of living is rising, that the luxuries of yesterday have become the neces­
sities of today, and that the new markets at home and abroad are with­
out limits.”

One who is quite the opposite of a “New Deal” eco­
nomist, Henry Hazlitt, writing in Newsweek, phrased a 
striking question as the title of a short article on the subject: 
“Would Peace be a Disaster?”

Sarcastically, he wrote:
"It was only a few months ago that the Russian Communists were 

accused of threatening war mainly to force us to spend ourselves into 
inflation and bankruptcy. Now they are accused of threatening peace 
to force us to economize ourselves into unemployment and depression.”

Our “home-grown planners”, he went on, “might 
admit, perhaps, that we don’t need vast expenditures for 
war. But we certainly, in their opinion, need vast govern­
ment expenditures for something if we are ‘to close the 
gap between production and consumption.’ ”

“This theory [Hazlitt continued sharply] is pure Keynesian non­
sense. It is astounding that it could have survived the experience im­
mediately after Japan surrendered in August, 1945. when a sweeping 
cancellation of war contracts was followed by even higher employment 
in the spring of 1946. How often must it be pointed out that if the 
government spends, say, $10,000,000,000 a year less on defense, the 
taxpayers have $10,000,000,000 more of their own money to spend on 
themselves?”

Hazlitt rightly pointed out that all such urgings of the 
need for vast government expenditures whether for war 
and defense or for other purposes, are based on an argument 
for a continuance of monetary inflation, indeed for an 
impossible “perpetual inflation.” “With such doctrines 
on the loose,” concluded Hazlitt, “the Administration is 
going to find it extremely difficult to hold to a course of 
economic, fiscal, and monetary sanity.”

It is certainly not peace we have to fear, nor the na­
tural economic consequences of a shift from war and de­
fense to peace-time production, but the schemes of the 
“planners” in the government for keeping up vast govern­
ment expenditures,—and the maintenance of the vast 
government establishments which give them their jobs.

The Journal has just received a copy of the “Eco­
nomic Census Report”, 628 pages, which is Vol. IV of the 

“Census of the Philippines, 1948”. It 
New Census will be remembered that the actual census 
Publications day was January 1, 1949. The volume is 

just off the press (Bureau of Printing, 
Manila, 1953), and “grateful acknowledgement” is made 
by the Acting Director of the Bureau of the Census and 
Statistics, Alfredo G. Eugenio, for the “timely financial 
aid extended by the Philippine Council for United States 
Aid and the Mutual Security Agency, which have rendered 
possible the printing of this volume at this time.”

The Volume contains exhaustive data on (1) Forestry, 
(2) Transportation, (3) Private Schools and Hospitals, (4) 
Professions, (5) Mines and Quarries, (6) Electric Light 
and Power, (7) Fisheries, (8) Commerce, and (9) Manufac­
tures.

As to the inclusion of the chapter of private schools 
and hospitals, it is stated in the Foreword that—
"although not classified as purely economic activities, these enterprises 
are nonetheless included in this volume, for both have attracted con­
siderable private investments, specially the former, and have paid 
considerable sums in salaries and wages to their employees.”

For the various activities covered in the volume, there 
are cross-classifications of data on the number of persons 
or establishments, year established, form of organization, 
citizenship of the investor, assets, gross receipts, power 
equipment, if any, number of employees, wages paid, etc., 
etc.

The Journal also received Vol. II, Part 1, of the “Re­
port by Province for Census of Agriculture,” 628 pages, 
covering the provinces from Abra to Cebu (17 provinces). 
Parts 2 and 3 of this Volume will appear in due course. 
This part of the Census covers data on land areas, farm 
lands classified as to use, acreage, production, and value 
of crops, fruits and tree crops grown, livestock and poultry, 
etc., by provinces and municipalities. The publication of 
this part of the Census of 1948 was specifically requested 
by the M.S.A. and the PHILCUSA.

The Philippine 
Geographical 
Journal

No. 1 of Vol. I, for the First Quarter, 1953, of the 
Philippine Geographical Journal has just come to 

hand and contains a number of articles 
of such quality as to augur the incep­
tion of a truly important periodical,— 
among them “Political Geography of 
the Philippines”, by Prof. Pedro L. Bal- 

doria, University of the Philippines; “The Philippine Hy­
dro-electric Power Program”, by Jose U. Jovellanos, Chief 
of the Power Planning Division, National Power Corpo­
ration; and “Geography and Philippine Schools”, by Dean 
Charles O. Houston, Jr., University of Manila. There is 
also an article on Negros Island, the first of a series of 
climatic studies by Prof. F. L. Wernstedt, and a horticul­
tural study of Trinidad Valley, Baguio, by Prof. Alden 
Cutshall.

The editor of the new quarterly is Dr. William J. 
Ellis, United Nations Resident Technical Assistance Rep­
resentative, and the associate editors are Ramon Sama­
niego, Isidoro Romero, and Arturo Alcaraz; the business 
manager is Dominador Z. Rosel 1.

The Philippine Geographical Journal is the official 
organ of the Philippine Geographical Society, organized 
by a number of American and iFilipino geographers, scien­
tists, and businessmen late in 1950, of which Jose M. Feli­
ciano is the President, Dr. Ellis, Vice-President, and Mr. 
Rosell, Secretary. The offices are in the Soil Conservation 
Building on Florida Street, Manila.
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Recommendations re the Adjustment of the Philippine-American 
Trade Agreement*

‘ ‘>t<HE Council of State at its special meeting, Saturday, 
| May 2, approved the recommendation of the 15-man 

committee headed by Finance Secretary Aurelio 
Montinola to adjust the present trade relations between 
the United States and the Philippines to make it more 
equitable and mutually profitable for both countries.

“The Secretary of Foreign Affairs was directed to 
transmit these proposals to the United States Government 
through the United States Embassy with an accompanying 
letter to the effect that the Philippines is now ready to ap­
point representatives to meet with representatives of the 
United States Government to enter into the details of the 
negotiations...

“The concrete proposals recommended... are as fol­
lows:

“(1) That the present trade provisions of the Exe­
cutive Agreement be replaced by another providing for a 
limited and reciprocal free trade between the Philippines 
and the United States whereby full duties will be imposed 
on all imports, both ways, except for those commodities 
that, by agreement of the two Governments, are to be in­
cluded in the duty-free lists and up to such volume and 
amount as may be agreed upon.

“(2) That the provision of the present Executive 
Agreement requiring the Philippine Government to obtain 
the consent of the President of the United States before it 
could change the par value of the peso or restrict transac­
tions in foreign exchange be eliminated, and that the right 
of the Republic of the Philippines to control and administer 
its currency, subject only to its commitment to the Inter­
national Monetary Fund, be recognized.

“(3) That the provisions in the present Executive 
Agreement governing immigration, and the rights and 
privileges extended to citizens in the field of public utilities, 
land ownership, and exploitation of natural resources be 
made reciprocal as between citizens of both countries...

“The Council of State subscribed to the Committee 
Report that the economic and political stability of the 
Philippines can not be maintained and will be seriously 
endangered if the terms of the present Trade Agreement 
remaiii unaltered.

“The Report said:
“ ‘It is now realized that the indiscriminate and unrestricted entry 

of goods from the United States into the Philippines has made it diffi­
cult for the latter country to establish a viable economy. While it has 

encouraged the rehabilitation of export industries receiving preferential 
treatment in the United States market, it has made difficult the estab­
lishment of local industries for the production of consumer goods, thus 
compelling the country to remain a heavy importer of such goods. 
The adverse effects of that situation on the trade balances and the 
dollar reserves of the nation have compelled the Government to adopt 
import and exchange controls and other measures deemed unavoidable 
to limit imports.’

“The Council is for adjustment of the Trade Agreement 
between the two countries in order to protect the new 
industries that have been established and the promotion 
of new ones to produce consumer goods. It was pointed out 
that the industrial development of the Philippines is the 
main solution to the problem arising from increased popu­
lation in the agricultural areas which have to be employed. 
Unlimited entry into the Philippines of competing duty- 
free goods is disastrous to the country’s efforts to indus­
trialize, the Council agreed.

“The Council wants to speed action on the negotiations 
because beginning July 4, 1954, sugar, cordage, and other 
Philippine articles entering the United States will be subject 
to duty, starting by 5% of the United States duty and 
increasing by 5% every year, while duty-free quotas on 
cigars, scrap and filler tobacco, coconut oil, and pearl but­
tons will be reduced annually by 5% of the original ab­
solute duty-free quota. On the other hand, a gradually 
increasing duty of 5% a year of the Philippine duty will 
also be imposed on goods coming from the United States 
into this country beginning July 4, 1954, but said imports 
will continue without any quantitative limitations.

“Under the circumstances, the Council said, the Philip­
pine Government is constrained to secure a trade agreement 
with the United States which will enable the Philippines 
to achieve a balanced economy.

“The 15-man committee report. ..was signed by the 
following:

“Secretary Aurelio Montinola, Chairman; Secretary 
Comelio Balmaceda, Secretary Joaquin M. Elizalde, Se­
nator Vicente Madrigal, Senator Lorenzo Sumulong, Se­
nator Francisco A. Delgado, Congressman Diosdado Maca­
pagal, Congressman Daniel Z. Romualdez, Congressman 
Jose J. Roy, Salvador Araneta, Conrado Benitez, Jose P. 
Marcelo, Governor Miguel Cuademo, Sr., Antonio de las 
Alas, and Vicente G. Sinco, members.”

♦Press Release, Office of the President of the Philippines.

“m-w rE all look anxiously and earnestly forward to that day when governmental interference with free
▼ ▼ enterprise will cease. No one wants a regime of governmental dictation, no matter what form of 

government it might be, nor by what administration it might be run. The present regimentated 

system of our economic life must go. We are building this nation on the blueprint of freedom. Not on 

political freedom alone. As fundamentally important, we are also 'building on freedom from economic, 
social, credit, commercial, financial, and all other forms of state controls and restrictions.. .”

—PIO PEDROSA, President, Philippine National Bank.
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Short History of Industry and Trade in the Philippines (Continued)
The Osmena Administration, the Election of Roxas, and the Inauguration of the Republic 

By A. V. H. Hartendorp

“ Ip’/TH the liberation of the Philippines from the enemy, 
Filipino leaders and the United States Government, too, 

faced a central problem of staggering proportions. That problem 
was to accomplish the grant of independence to a nation that, 
physically, was in shambles and ruins, without means of susten­
ance or financial support; with every phase of its economic life 
either completely destroyed or completely out of gear; with 
thousands of homeless, thousands of displaced, and thousands 
of dislocated and disaffected persons roaming the land."— 
From the “Seventh and Final Report of the High Commissioner to the 
Philippines, Covering the Period from September 14, 1945, to July 
4, 1946.”

IN an effort at giving as complete a summary as possible, 
in the space available, of the tremendous war damage 
suffered by the Philippines and of the aid brought to the 

country immediately after the liberation by the U., S. 
Army and during the first few years after that by various 
United States Government agencies, and also of the first 
measures taken to re-establish the various public utilities, 
little mention could be made in the past several instalments 
of this short history, of the simultaneous political develop­
ments, important though these were.

The reestablishment of the seat of the Commonwealth 
Government at Malacanan on Tuesday morning, February 
27, 1945, has already been described (in the February 
issue of this Journal).

Of special interest to Americans, is the fact that the 
very next day President Osmena visited the Santo Tomas 
Internment Camp and made a brief speech there from the 
top of an army truck in front of the Main Building. He 
said, in part:

“I am happy to greet you this morning on behalf of the Common­
wealth Government and to congratulate you not only on your newly- 
found freedom, but on the strength and fortitude which you have shown 
during the last three years. We have suffered with you throughout 
your captivity, and now that deliverance has come, we share with 
you our happiness.

"As to those who are returning to the United States,—our best 
wishes accompany them. It is my hope that they will foster a closer 
relationship between our two peoples by telling the story of Filipino 
loyalty to America.

“As to those who remain with us,—I assure them of our abiding 
friendship and goodwill.”

The ceremonies at Malacanan settled a number of 
questions which people had asked themselves during the 
preceding three years, one of which was how long the mili­
tary government which the Americans would have to set 
up, would last; some had thought it would have to last 
for quite a long time, but, as Osmena said in his acceptance 
speech:

“General Douglas MacArthur will go down in history not only 
for his signal military successes, but also for consistently following 
truly democratic methods in dealing with Philippine civil affairs in 
areas retaken from the enemy. Instead of taking advantage of military 
operations to maintain military government over territories already 
recaptured, he has been faithful, in his role of liberator, to the truest 
American tradition. Thus, 48 hours after the occupation of Tacloban 
by the American forces, he turned over the functions of government 
to our Commonwealth. And now in this city of Manila, he is following 
the same procedure.”

The President also spoke in his address of “close co­
operation with the United States” in winning “for our­
selves and our children all the blessings of democracy, 
freedom, and security,” and an instance of this coopera­
tion was supplied a few days later by the appointment of an 
American army officer as temporary head of the Manila 
police. According to the March 5 Free Philippines:

“Col. Marcus Ellis Jones, Cavalry, U.S.A., has been appointed 
deputy provost marshal of Manila and chief of the municipal police, 
by Maj. Gen. W. C. Dunkel, Provost Marshal General, USAFFE. 
Colonel Jones’ appointment, announced today by the General, received 
the endorsement and approval of Secretary of the Interior Tomas 
Confesor.”

The cooperation extended, of course, to the joint 
waging of the war to a victorious conclusion. The President 
urged that the fight be continued “with every ounce of our 
strength.”

“It is imperative, [he said] that the war against the enemy be 
prosecuted all over the country relentlessly and with dispatch in order 
that the people’s agony may not be prolonged and precious human life 
may be saved.”

General Carlos Romulo echoed this in a “Voice of 
Freedom” broadcast from Malacanan that evening:

“The American people have given their dearest possession,—the 
beloved youth of their land, as a sacrifice to liberate us from Japanese 
tyranny and oppression. We feel that gratitude for our liberation 
imposes on us, as men, the duty and obligation to march, arms in hand, 
beside America; by direct assault on that stronghold of tyranny, the 
standing menace to freedom that is the Japan of today. We feel and we 
believe that the world should know that Filipino gratitude is expressed 
not in words, but in deeds. We feel that it is our right to share in this 
task and we ask for the privilege of fighting beside America.”

This, in spirit and ring, was a far cry from the forced 
and cautious “pledges” of “cooperation short of conscrip­
tion” made to Japan by Laurel.

The Collaboration Issue.—And what was to be 
done with those who “cooperated” with the enemy? Ear­
lier, on November 23, 1944, in a “Voice of Freedom” broad­
cast from Leyte, President Osmena had said with reference 
to the collaboration with the Japanese:

“... We can not close our eyes to the realities of the Japanese 
occupation. It is cruel and harsh. An arbitrary government has been 
imposed on the Filipino people by the sword and the initial misfortune 
of American and Filipino arms left the majority of the 18,000,000 Fili­
pinos no other recourse but to submit to a despotic regime if they were 
to survive. Not all public officials could take to the hills to carry on 
the heroic struggle. Some had to remain at their posts to maintain a 
semblance of government, to protect the population from the oppressor 
to the extent possible by human ingenuity, and to comfort the people 
in their misery. Had their services not been available, the Japanese 
would either have themselves governed directly and completely, or 
utilized unscrupulous Filipino followers capable of any treason to their 
people... The problem under consideration must be solved with jus­
tice and dignity. Every case should be examined impartially and de­
cided on its own merits. Persons holding office during the enemy occu­
pation, for the most part, fall within three categories: those prompted 
by a desire to protect the people, those actuated by fear of enemy repri­
sals, and those motivated by disloyalty to our government and cause. 
The motives which caused the retention of office and conduct while 
in office, rather than the sole fact of its occupation, ought to be the 
criterion upon which such persons will be judged.”

Something over a month later, General MacArthur 
issued a proclamation in Leyte, dated December 29, de­
claring:

“Whereas evidence is before me that certain citizens of the Philip­
pines voluntarily have given aid, comfort, and sustenance to the enemy 
in violation of allegiance due to the Government of the United States 
and the Commonwealth of the Philippines; and

“Whereas military necessity requires that such persons be removed 
from any opportunity to threaten the security of our military forces 
or the success of our military operations,

"Now, therefore, I, Douglas MacArthur, General of the Army, 
as Commander-in-Chief, Southwest Pacific Area, hereby publish and 
declare it to be my purpose to remove such persons, when apprehended, 
from any position of political arid economic influence in the Philippines 
and to hold them in restraint for the duration of the war; whereafter 
I shall release them to the Philippine Government for its judgment 
upon their respective cases.. .”

The key to the interpretation of this proclamation 
probably lay in the use of the word “voluntary” in the 
first sentence.

Organization of the Commonwealth Government. 
—At the February 27 ceremonies in Malacanan, Osmena 
declared that the executive and judicial branches of the 
Government would be reestablished immediately, and 
that same day, by executive order, he not only restored 
all of the executive departments as they existed before 

180



the war, with some necessary modifications, but also 
called on—
“all duly elected members of our Congress who have remained stead­
fast in their allegiance to our Government during the period of the 
enemy occupation, to be in readiness to meet in Manila as soon as 
conditions permit of the reestablishment of the Legislative Branch.”

On March 8, the President swore in the following 
men as members of his Cabinet: Tomas Confesor, Secre­
tary of the Interior; Delfin Jaranilla, Secretary of Justice; 
General Basilio Valdes, Secretary of Health and Public 
Welfare; Maximo Kalaw, Secretary of Instruction and 
Information; Sotero Cabahug, Secretary of Public Works 
and Communications; and Tomas Cabili, Secretary of 
National Defense. General Carlos Romulo was reappointed 
as Philippine Resident Commissioner in the United States.1

The Supreme Court was organized early in June with 
the appointment of seven justices, the Chief Justice, Ma­
nuel V. Moran, and two more justices not being appointed 
until July 12. The Court of Appeals was not immediately 
reconstituted.

The Rump Congress.—The first 30-day session of 
the Philippine Congress opened on June 9, the senators 
ultimately numbering 15 and the representatives 75, as 
against the normal 24 and 96 respectively. Manuel A. 
Roxas was chosen President of the Senate and Jose C. 
Zulueta, Speaker of the House. Auspiciously, the first 
resolution adopted in the first joint session was one spon­
sored by Roxas placing the entire resources and man­
power of the country “unconditionally at the service of 
the United States in the war against Japan.” This, again, 
was very different language from that employed during 
the Laurel regime when the word “man-power” was so 
determinedly avoided .in the frequent “pledges” of "co­
operation”. The Roxas resolution was adopted with 
resounding applause from the gallery.

The Senate sat in a [private house on Legarda Street 
and the House in a former Japanese schoolhouse on Le­
panto Street. Most of the members of Congress were no 
better off materially than the rest of the population,- and 
one of President Osmena’s first acts was to present each 
member with two pairs of pants, two shirts, and a pair of 
shoes.

The Riff between Osmena and Congress.—The 
opening of Congress, as constituted, did not pass without 
protest, however, as many of the members had been mem­
bers of the “Kalibapi Assembly” and had otherwise been 
associated with the Vargas and Laurel “governments”, 
although no member was seated against whom the Army’s 
Counter-Intelligence Corps (C.I.C.) held any charges. 
One congressman under detention in the Iwahig prison 
colony in Palawan, to which the leading officials under 
detention had been transferred by the Army .[claimed that no 
less than 17 of the 22 surviving senators and 60 of the 88 
surviving members of the House had been collaborators 
“like himself”. On June 13, Osmena set up a National 
Board of Inquiry of five members to investigate charges 
of disloyalty brought against public officials and govern­
ment employees.

Among the bitterest critics of any and all former colla­
borators were the two ex-guerrilla members of the Cabinet, 
Confesor .and Cabili, and they were especially outspoken 
with reference to Roxas, questioning the grounds upon 
which he alone had been exculpated. Senator Quirino 
declared at this time on the floor of the Senate that 
General MacArthur had told him that Roxas had been his 
“war-agent” in the Philippines. As it was clear that the 
congressional Commission on Appointments would not 
confirm the appointments of Confesor and Cabili, President

Osmena, with whose more moderate views as to collabora­
tion, these men, indeed, were not in agreement, appointed 
them to the Philippine Rehabilitation Commission in 
Washington and they resigned their Cabinet positions. 
Alfredo Montelibano was thereupon appointed Secretary 
of National Defense in Cabili’s place; the position of Secre­
tary of the Interior was left vacant.

The rift which had opened between Osmena and Roxas 
was widening, and certain elements among the following 
of both did their best to bring this to an open break. Os­
mena was devoting all of his great ability to the reestablish­
ment of the Government and with indeed remarkable 
success under the handicaps he suffered, which included 
the unavailability, because of their detention by the Army, 
of many of the most able and experienced public func­
tionaries. Much of what Osmena accomplished was not 
evident on the surface, while the discouraging slowness 
of the pace of general recovery was obvious to all and the 
continuing privation and distress was universal. The Army 
was still waging war, and all but the most immediately 
necessary relief measures were naturally considered of 
secondary importance. As early as July, Roxas was quoted 
as saying: “The present administration hasn’t done any­
thing so far, and that is why I am launching my candi­
dacy.” He referred to the presidency and the remark 
was made just the day before MacArthur was to address 
Congress by special invitation, Congress having adopted 
a joint resolution conveying the country’s gratitude to 
him and declaring him an honorary citizen. MacArthur 
spoke eloquently and urged Congress not to allow “un­
necessary misunderstanding” to “impede progress and 
rend your country.”

The special session of Congress ended on July 13 with 
a number of administration bills unacted upon and with 
only a three-months’ budget passed. One important reso­
lution had been unanimously adopted: the President of 
the Philippines was authorized to negotiate with the Pres­
ident of the United States for the establishment of military 
bases in the Philippines for the mutual protection of Amer­
ican and Philippine interests.

After the session, Roxas continued his criticism of 
the Administration, alleging “ineptness” on the part of the 
President. Osmena remained silent, but his followers 
charged Roxas with obstructing the Administration’s 
efforts while criticising it for not accomplishing anything. 
Roxas also declared that he had “taken up the fight for 
brother Filipinos who had been condemned as traitors 
without being given a chance to defend themselves.” The 
general confusion on the collaboration issue, which had 
begun with the clearing of Roxas only and the imprison­
ment of the others, now grew as various guerrilla leaders 
declared that Roxas had secretly been their leader while 
other guerrillas denied this and many said that most of 
the higher collaborating officials had secretly supported 
the guerrilla activities.

First Collaboration Trials.—The first Philippine 
Army court martial of a collaborator, Dr. E. C. Sobre­
pena, a prominent Protestant minister who had been an 
army chaplain, which opened on July 19, aroused great 
interest. He pleaded “not guilty” and was defended by 
several prominent special attorneys. A number of Manila 
ministers and laymen testified against him, but one of 
the statements he made in his defense was: “In the 
Japanese time, insincerity was a virtue.” He was acquit­
ted on August 3. However, another chaplain, less pro­
minent, was tried a few weeks later on the same charge 
(violation of the 97th Article of War) and by the same 
court, but after a number of substitutions had been made 
in the membership, was convicted, and was given a heavy 
sentence. It was said at the time that the change in the 
personnel of the court had resulted from dissatisfaction 
with the outcome of the Sobrepefia trial on the part of 
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certain American army officers who exercised supervision 
over the Philippine Army.

Increasing Political Agitation.—At the call of 
the President, Congress opened another 30-day session on 
August 14 to take up urgently needed legislation left un­
acted upon and a number of new bills. Roxas followers, 
apparently bent on taking advantage of the dissatisfaction 
with what was taken as a lack of administrative energy, 
began an agitation for the early holding of a general elec­
tion, and discussion of this issue took up much congres­
sional time. Though by law the terms of office of the Pres­
ident and the members of the House and two-thirds of the 
members of the Senate were to expire at the end of the 
year (1945), the holding of elections before this time was 
a practical impossibility because of the state of disorganiza­
tion everywhere, the almost total lack of transportation 
and communication facilities, and even,—a seemingly 
minor but important point, of printing facilities and paper.2

A mob-raising campaign was also undertaken against 
the local Chinese merchants. Ostensibly this was a move 
to win a larger share of the retail business of the country 
for the Filipinos, and the immediate objective was the 
driving of Chinese stall-holders out of the public markets. 
Popular feeling against the high prices of all commodities— 
though inevitable under the circumstances, was a factor 
favoring the anti-Chinese agitation. Osmena, being un­
willing to tqke any discriminatory action, was held up by 
the opposition as being a “protector of the Chinese.”

A swarm of little news-sheets sprang up, most of 
them pro-Roxas. Where they got their paper, was some­
thing of a mystery, but some of Roxas’ wealthy backers 
were mentioned in this connection. Osmena, quiet, sin­
cere, able, with the late President Quezon one of the crea­
tors of the modem Philippines, was daily villified in these 
papers or was, at best, held up as a senile and helpless 
nonentity, while Roxas was entitled “Don Manuel II”, the 
chosen successor of Quezon, and raised to the skies in such 
clouds of bombast as—
“the new statesman of grand vision, whose'eye unerringly pierces through 
the veil of time and whose heroic gesture is capable of flashing light 
to the very depths of the terrific crisis in which we are engulfed.”

It was inevitable that such a political compaign should 
result in the charge that Roxas was a fascist, or, if not a 
fascist, at least that he had fascist backers and followed 
fascist tactics, and this, in turn, brought the Democratic 
Alliance to the Osmena standard. The Alliance, constituted 
in April (1945) and composed of the National Peasants 
Union, the Committee on Labor Organization, the Com­
munist Party (numerically small), and the Hukbalahap, 
Blue Eagle, and some other guerrilla organizations, held 
a meeting at Malolos, Bulacan, at which speakers demanded 
the dissolution of the “traitor-controlled Congress” and 
the trial of Roxas along with the other collaborators.

U. S. Army Turns Political Prisoners over to 
the Commonwealth Government.—A week before 
MacArthur left Manila for Okinawa and Japan (for the 
Japanese surrender ceremonies), he announced that the 
Army would cease participating in the civil administration 
of the Philippines on September 1, although he promised 
that the Army would “continue to render such assistance 
as may be required in the preservation of public order and 
the restoration of public utilities and other engineering 
works.”

The People's Court.—It was also announced that 
the Army would begin to transfer the 1400 political pri-

soners at Iwahig and the 2000 at Muntinlupa to the Com­
monwealth authorities on that date. Army censorship 
of the mails and the press also ceased on September 1. 
Some 300 political prisoners were turned over to Com­
monwealth officials on September 6, to start with, and 
Osmena on that date sent a message to Congress urging 
the immediate enactment of the administration bill which 
would establish a “People’s Court” to try such persons. 
Solicitor-General Lorenzo Tanada, who was to conduct 
the prosecutions, criticised this bill, as it had been amended 
by the House, as “weak and rotten” and went so far as 
to state that some of the new provisions were “intended 
to protect certain influential members who may be liable 
to be brought into the Court.” A pro-Roxas newspaper, 
the Daily News, came out with an editorial declaring that 
collaboration with the enemy in the Philippines was “noth­
ing but a myth”. Laurel, in Tokyo, was reported to have 
said that the collaboration in the Philippines had been 
“faked”, as the only way to alleviate the condition of the 
people was to give “some semblance of cooperation.” 
He claimed that he had worked under a “power-of-attomey” 
from President Quezon and that he had done nothing to 
persecute or injure his own people or made any attempt 
to take personal advantage of the position he had assumed.

On the 9th, Osmena returned the Court Bill, which 
Congress had in the meantime passed, without his signa­
ture and urged certain amendments because the Bill as 
passed provided that only lawyers who were members 
of the armed forces were eligible to act as prosecutors. 
This was not as it should be, said the President, as the 
Court would try civilians as well as military personnel. It 
was Osmena’s 67th birthday anniversary, and he pointed 
out in an earnest radio-address that it was absolutely 
essential that American confidence in the Philippines 
should be maintained. “Our conduct must be such as to 
give no room for doubts regarding our adherence and 
loyalty.” He concluded by saying:

“We have a Filipino-American collaboration not for 10, 20, or 50 
years, but for all time,—for as long as there is such a thing as Filipino 
democracy, which is the fruition, on this side of the Pacific, of American 
democracy.”

Secretary of the Interior Ickes, under whose Depart­
ment Philippine affairs were at this time looked after,3 
in a radio-speech in honor of Osmena’s birthday, praised 
the loyalty and gallantry of the Filipino people, but he 
also said:

"I know they will finally, coldly, and relentlessly cast out those 
few timid, craven, and opportunistic helots who basely collaborated 
with the cruel enemy to enslave their people.”

On the 10th, the House permitted Rep. L. J. Castille- 
jos of Isabela, who had been detained but in the end cleared 
by the C.I.C., to take his seat. Two days later, the House 
refused to seat Rep. Jose Veloso of Leyte on the ground 
that he was facing charges of collaboration. He was one 
of a number of political prisoners who were being released 
on bail at an average level of P20.000. Those facing charges 
of actual treason, however, were refused bail.

The Ickes Telegram and Osmena’s Reply.—In 
the United States the forced nature of the collaboration 
with the enemy in the Philippines had never been under­
stood, and a bomb-shell was thrown into the Congressional 
pro-collaborationist camp by a telegram from Ickes dated 
the 11th and addressed to Osmena:

“Both official and press reports indicate that a substantial number 
of persons who adhered to the enemy and gave him aid and comfort 
through their services in the puppet governments during the invasion 
X7ainthWGo°ver^ientP°^uding the^udki^ry8 I^m Informed th^you
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statement should serve as a guide to the policy of the Commonwealth 
and that the Commonwealth would find the means of effectively inves­
tigating charges and speedily trying the offenders before courts or 
tribunals composed of judges of unquestioned loyalty. I deem it es­
sential that this task be completed before the holding of the next Com­
monwealth general election and I would call the attention of your 
Government to the probably reluctance with which funds may be 
appropriated for relief, rehabilitation, and support of the Common­
wealth Government if it becomes generally believed that the Govern­
ment had failed diligently and firmly to convict and punish those 
guilty of collaboration.”

Osmena, after consulting with Roxas, replied the 
following day:

"In reply to your telegram of September 11,1 desire to state that 
information given you that I intend to release numerous persons against 
whom evidence was collected by the U. S. Army, is erroneous. Persons 
kept in detention by Counter-Intelligence Corps of U. S. Army and 
later delivered to the Commonwealth Government have been ordered 
detained by me even beyond the period of 6 hours permitted by the 
criminal laws of the Philippines. A few of them have been temporarily 
released on bail as determined by the Department of Justice pending 
presentation of charges against them and their trial before the courts. 
The Philippine Congress has enacted a law creating a special court to 
try all persons accused of collaboration with the enemy. The .judges 
of this court will be persons who never served in any capacity under 
the puppet governments, and the prosecutors are chiefly recruited 
from the Army Judge Advocate and guerrilla leaders. Doubtless the 
prosecution of alleged collaborators will be diligently conducted and 
those found guilty will be promptly punished in accordance with law.

“We have never knowingly reinstated any official whom the U.S. 
Army authorities have detained for collaboration. Several officials 
and employees who continued in their posts during the puppet regimes 
but committed no hostile acts against the Philippine or American 
Governments have been reinstated by me in the executive and judicial 
branches after they had been cleared by the Counter-Intelligence Corps 
of the U. S. Army. I reinstated them on the basis of the views I expres­
sed in Leyte and after consultation with Army authorities. In confer­
ences on the subject of collaboration held in Washington with Secre­
tary of War Stimson first by me and later by Secretary Hernandez, 
this Leyte speech was substantially approved as a proper basis of action 
in pursuance of the policy enunciated by President Roosevelt on the 
subject.”

While friends of the prominent collaborators accused 
Confesor and Cabili, then in the United States, of having 
instigated the Ickes action, and for having communicated 
their bitterness to him, the telegram had a sobering effect 
on Congress, and on September 15 the People’s Court Bill 
was passed Substantially as the Administration wanted it. 
The second special session ended on September 17, still 
with many important measures pending. On the 21st 
the President called a third, 10-day session.

The Democratic Alliance and Osmena.—The 
Democratic Alliance, on Sunday, September 23, staged a 
march to Malacanan in which some 10,000 people partici­
pated. Speeches were made and a petition was handed 
to the President. After listening to the speeches and making 
a short one of his own, Osmena, in spite of the fears of the 
police, mingled freely with the crowd. The petition asked 
for the consolidation of existing government agencies of 
relief distribution, immediate relief to the families of those 
who died fighting the enemy, immediate construction of 
shelters for the homeless, a minimum daily wage of P3, 
payment of back-pay to non-collaborating government 
employees (employees holding subordinate positions were 
not considered collaborators), extension of easy credit 
facilities, increase in the tenants’ share of the harvests, 
strict enforcement of the Tenancy Law, vigorous execu­
tion of the policy of buying and sub-dividing for re-sale 
of large landed estates, immediate reopening of the schools, 
early reconstruction of essential public works, purging 
the government of collaborators and racketeers, strengthen­
ing of the national unity against fascism, forwarding the 
development of friendly relations with the United States, 
and the immediate release of Luis Taruc, Casto Alejan- 
drino, and other leaders of the Hukbalahap guerrillas 
who were being held by United States Army authorities. 
Osmena stated that most of these requests were only reason­
able and the next day turned the petition over to his Ca­
binet for study and recommendation. Taruc and Alejan- 
drino were shortly after released.

Small Congressional Accomplishment.—On the 
25th Osmena signed the People’s Court Act, providing 
for a special court of 15 judges to try persons accused of 
collaboration with the enemy, and appointed most of the 
judges, making Judge Leopoldo Rovira President of the 
Court. The next day, without waiting for the close of the 
third special session of Congress, Osmena left again by 
plane for the United States, with a small staff,—his third 
visit to America since the American landings in Leyte.4 
Congress adjourned on October 3, after at last passing the 
General Appropriations Bill for 1945-46 (fiscal year opening 
June 30, 1945), which provided for an outlay of P137.000,- 
000, but of the four important public works bills, only 
two were acted upon, one providing ?23,000,000 for the 
repair of roads and bridges and the other P4,000,000 for 
the repair of communication facilities. The big Public 
Works Bill, certified by Osmena as urgent and calling 
for an expenditure of P270,000,000, was held up in the 
Senate, but Roxas said that even if had been passed, there 
would have been no money. Congress did find it possible 
to pass a P13,000,000 item in the Appropriation Bill to­
ward the payment of back-salary to government employees, 
as recommended, Congressmen pointed out, by the Pres­
ident, but of this amount they awarded ?3,000,000 to 
themselves, covering three years’ full back-pay, while the 
ordinary government personnel was to be given only two 
months’ back pay to begin with.

Action in Washington.—In Washington, mean­
while, Osmena had secured the release of $71,000,000,— 
the accumulation of the proceeds of the sugar and coconut 
oil excise taxes collected for the Commonwealth by the 
United States Government. And President Truman had 
made a significant statement to the press on Wednesday, 
October 3, two days after Osmena had conferred with him. 
Truman told newsmen:

“As you know,'President Osmena of the Philippines is in Washing­
ton. Monday I conferred with him and the High Commissioner of the 
Philippines, Mr. McNutt, and the acting Secretary of the Interior, 
Mr. Fortas. I propose to confer again with President Osmena to for­
mulate a broad program for this Government with respect to the Philip­
pines and will take account of the heroic conduct of the Filipinos during 
the war. It would be neither just nor fair to the loyal people of the 
Philippines, who have been our brothers in war as well as in peace, to 
proclaim their independence until the necessary program for rehabilita­
tion has been worked out and until there has been a determination of 
the fundamental problems involved in our mutual relationship after 
independence. To assist in the orderly working out of these problems, 
I am taking the opportunity to state that I do not intend to consider 
advancing the proclamation of independence to a date earlier than 
July 4, 1946, until necessary measures which I have outlined have 
been taken.. . Additional time is also required to enable the Philippine 
Government to set its house in order and to hold a free, democratic 
election.”

To advance the date of the proclamation of independ­
ence had at one time been suggested by President Osmena 
and was echoed by Senator Tydings; any such plan was 
now given up. President Truman on October 26 issued a 
number of important directives5 to various American govem-

JThe President landed in Leyte with MacArthur on October 20, 1944, and 
left Leyte by plane on January 7, 1945, to hold important consultations with 
President Roosevelt, returning the following month and landing on the Tarlac 
airfield on February 4, 1945. A week or two after the re-establishmnt of the 
seat of government in Manila, he left for Washington again, on March 12, and 
returned with Senator Tydings and his party on May 23. On September 26 he 
once more left Manila, this time to consult with President Truman, returning on 
November 21.

^President Truman’s October 26 (1945) directive* were addressed to various 
agencies and with the following import:

To the Chairman of the Reconstruction Finance Corporation requesting him 
to direct the U. S. Commercial Company to continue and advance the program 
it had undertaken and where necessary to sell BMd* on credit terms not exceeding 
2 years’ duration;

To the Administrator of the War Shipping Administration requesting infor­
mation as to the amount of tonnage expected to be available for Philippine trade 
and stating he was anxious to supply adequate shipping;

To the President of the Export-Import Bank stating that he believed the Bank 
should participate in the Philippine rehabilitation program and asking for sugges-

To the Administrator of Veterans' Affairs requesting the Administration 
make an analysis of the past and current benefits payable to American and Filipino

To the Surplus Property Administrator stating that he believed that surplus 
American Government property in the Philippines should be made available for 
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ment agencies for an over-all program of assistance to the 
Philippines. One of these directives, addressed to the U. S. 
Attorney-General, urged that the task of investigating, 
charging, and trying “a number of persons who gave aid 
and comfort to the enemy and are now holding important 
offices in the Commonwealth Government” be completed 
“before the holding of the next Philippine general elec­
tions.”

In Manila, meanwhile, on October 3, Case No. 1 had 
been filed in the People’s Court against Teofilo Sison. 
He was arraigned on October 27 and pled “not guilty.” 
The Court was sitting in the former hospital building of 
Bilibid Prison. Here Sison... In the High Commissioner’s 
ruined mansion, on Dewey Boulevard, before a special 
U. S. Army Commission, the trial of General Yamashita, 
arraigned on October 8, still continued.6

Osmena returned to Manila on November 21, McNutt, 
who had been appointed High Commissioner on September 
6, arriving in Manila three days after the President. A 
fourth 3-day special session of Congress opened on Decem­
ber 3 and was extended up to and including December 11; 
finally, a fifth 7-day session opened on December 13. The 
most necessary legislation was finally passed, but Osmena’s 
pleas for unity of mind and effort went unheeded and 
efforts from many sides to bring the two warring political 
factions together failed.

The New “Liberal” Party.—The Roxas, or newly- 
styled “liberal,” faction held a convention three days 
ahead of the Nacionalista Party Convention, Roxas being 
nominated presidential, and Elpidio Quirino vice-presi­
dential candidate. In the National Convention of the old 
party, held on January 21, Osmena and Eulogio Rodriguez 
were nominated. Jose Romero, in delivering the key-note 
address, castigated Roxas for dividing the Party, but Os­
mena in his acceptance speech avoided all reference to the 
schism.

The campaign which followed was one of the bitterest 
ever fought in the country up to that time, but Osmena,— 
saddened by th'e political desertions, and proud and silent, 
refused to take personal part in it. What the results of 
the election would be was, for once, totally unpredictable. 
Despite the active campaigning of Roxas and his followers, 
the majority of forecasters, though they believed the deci­
sion would be a close one, gave Osmena the edge by up 
to 100,000 votes.

The People Impatient.—The people were impatient. 
They had imagined an immediate heaven after liberation. 
Everything would be set right again, without delay. Peace, 
order, prosperity, happiness would forthwith return. But, 
alas, though the Philippines had been happily freed from 
the invader, America had for the time being done little 
more. Osmena, after his second visit to the United States 
(he had left March 12), had returned to Manila on May 23 
with a nine-man mission headed by Senator Tydings, 
Chairman of the U. S. Rehabilitation Commission. The 
Tydings party stayed less than a week, leaving on May 
29, after interviewing MacArthur and holding a number 
of interviews with Philippine officials and members of 
Congress. McNutt, before his appointment as High Com- 
nissioner, had arrived in Manila for the first time after 
the war on June 20, reportedly to survey social and health 
conditions and to study relief measures. “It’s heart-break­
ing to see Manila today,” he said. He left on the 31st. 
“I have the facts,” he told the press, “but I am not sure 
I have all the answers.” In Honolulu, speaking of condi­
tions in the Philippines, he was quoted as saying: “It is not 
a happy situation. They need all the help we can give them.”

The Army had freed the country from the Japanese, 
and that was the big thing, but it had not done much more 
for the time being. The re-taking of Manila had not ended 
the war and the campaign for the liberation of the entire 
Philippines lasted almost a year,—in fact, up to the time 
of the surrender of Japan itself. The general attitude of 
the High Command seemed to be well characterized by the 
remark of General Whitney, head of the Civil Affairs sec­
tion, made to an executive of the American Red Cross: 
“These people are so happy to be liberated from the Japs, 
that if we do nothing more for them for the next six months, 
it will be all right.”

The Commonwealth Government's Handicaps. 
—Yet, as the writer stated in an earlier instalment in this 
short history, all the help to be given the countiy could at 
that time come only from the Army. The Commonwealth 
Government, though formally re-established, could exer­
cise only a narrow authority because of continuing Army 
control of large areas of territory and most of the public 
services. The Army occupied most of the public and private 
buildings still serviceable in Manila and the larger towns, 
and the Government was greatly handicapped by lack of 
office space as well as the most necessary office furniture, 
equipment, and supplies. The Government also was prac­
tically without funds.7
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Living Conditions', Destitution and Crime.— 
Because of the destruction of all the public utilities and the 
lack of all kinds of supplies, including building material, 
and even of implements and tools, the people for many­
months could do little for themselves except in the enter­
tainment of the American troops. The only people making 
any money were those who were catering to the soldiers,— 
restaurant, saloon, and cabaret owners, who set up for 
business in the ruins, and several of the big distillers, who 
got a good part of the army pay-roll. And up to the arrival 
of the first two civilian cargo ships in August and Septem­
ber, every item not locally produced served in the Manila 
refreshment “parlors” and restaurants was obtained from 
the “black market”,—that is, ultimately stolen from the 
Army, for one serious oversight on the part of the army 
authorities was that they made no provision whatever for 
some sort of legitimate source of supply for such public 
establishments which necessarily sprang up everywhere 
to serve the civilian population. This neglect practically 
forced crime into existence,—rings of thieves in which 
servicemen were necessary links.

Because of the continuing scarcity of all the despe­
rately needed consumers goods and the relatively large 
amounts of money in circulation,8 prices,—while they 
no longer reached the crazy heights of the latter part of 
the Japanese regime, and there had been a tremendous 
drop in food prices immediately after the liberation, now 
mounted again in spite of the efforts of the Commonwealth 
Government at price-control. A cup of coffee and a dough­
nut cost Fl.20, two fried eggs P2.50, a very poor breakfast 
or lunch P5.00,—these were the prices in the cheapest 
type of eating-houses patronized by the masses of the 
people. There was a drop in prices in August and Septem­
ber, but prices rose again in October and November, and a 
slight decrease in December still left prices at above the 
March level. According to the Bureau of the Census and 
Statistics, the figures for the cost of living of wage-earners’ 
families in Manila, all items, as compared with the 1941 
level at 100,' were as follows: March 550, April 589, May 
680, June 736, July 742, August 715, September 699, Octo­
ber 726, November 738, December 660, average 683.3. 
The average level from March to December for food was 
834.3, for clothing 1,448.4, for fuel, light, and water 591.1; 
there was no satisfactory figure for rents,—like the figure 
for clothing, it ran into the 1000’s.

A rather disgusting phenomenon of the time was the 
appearance in the numerous jerry-built “bazaars” which 
lined the principal streets, of vast quantities of gaudily- 
packaged toilet-waters and perfumes, powders, hand-mirrors 
and combs, cheap pocket-books, fountain-pens, pocket­
knives, fake jewelry, and other trumpery stuff,—people 
wondering where this all came from. What the people 
needed and wanted, besides food and clothing, were simple, 
practical household goods, pots and pans, dishes, knives, 
forks, and spoons, oil-stoves, lamps, and also gardening and 
farming equipment, tools, etc. What they were offered 
were these “trade goods”, South-sea-island “incentive­
goods” brought over in vast quantities by the U. S. Com­
mercial Company and turned over to dealers in the various 
islands in exchange for copra and abaca badly needed in 
the United States. The U. S. Commercial Company, by 
the way, was originally established during the war to engage 
in the purchase of essential raw materials for American 
war industries and was scheduled for liquidation at the 
end of 1945, but its services were considered so essential 
in the Philippines that its activities here were continued 
until May, 1946. It also, of course, brought in more useful 
goods than those referred to, but in many cases the goods 
were diverted into the ubiquitous Manila black market.

•By the end of 1945 there was some P800,000,000 in circulation, as against 

Remainders of these “incentive goods” appear to clutter 
Manila bazaar shelves until this day.

Manila was for the greater part a shack-town, a spraw­
ling, giant slum. The main down-town streets were lined 
with rickety structures built within or on the edges of the 
toppled ruins of the great buildings, housing cheap curio­
shops, black-market bars and restaurants, and vulgar 
side-shows whence issued blasts of raucous jazz from early 
morning until late at night. Motley, pushing crowds jam­
med the side-walks,—American soldiers and sailors, sol­
diers of the Philippine Army, ex-guerrillas still in their 
jungle-uniforms, peddlers hawking stolen army goods, 
prostitutes, pimps, pick-pockets, throngs of unemployed, 
poorly dressed, tired-looking people, jostling and elbowing 
each other. Manila, once so beautiful and pleasant a city, 
now presented the appearance of some hellish fair or car­
nival against a background of ravage and ruin.

The Army had contracted for the entire, though still 
limited output of the Elizalde distilleries and the Soriano 
brewery and also of the Soriano ice-plant. Throughout 
the whole hot season following the liberation, when the 
heavy army traffic threw up such clouds of red dust that 
it looked from ships in the Bay that the city was again on 
fire, there was not a legitimate glass of beer or even of ice­
water to be obtained by a civilian. The Army temporarily 
repaired the main avenues it had to use, as also the build­
ings it occupied, but the ordinary streets in all sections of 
Manila were full of holes several feet deep and became 
impossible quagmires during the rainy season. The side­
walks, were these remained, were two inches , deep in the 
oil sludge washed up by the heavy army trucks which 
still pounded along in endless streams with their ear-split­
ting racket and splashed filth in all directions.

The Tydings and Bell Bills.—A number of Philip­
pine relief bills had been introduced in the American Con­
gress, the most important of which were the Tydings and 
Bell bills which were both rewritten many times. The 
first Tydings Bill was filed in July, 1945, although an earlier 
Philippine war-damage bill had been filed by Senator Taft 
as early as January. The Taft Bill provided for the pay­
ment of war damages to an unspecified amount. The first 
and second Tydings bills both provided for the payment 
of only $100,000,000, and the second, introduced in October, 
also contained a section on the future trade relations be­
tween the United States and the Philippines which provided 
for no period of free trade and only for a 20-year period of 
gradually increasing tariffs and decreasing quotas on Philip­
pine exports to the United States. It was, however, decided 
that the trade relations should be covered in a separate 
measure, and the final Tydings Bill, introduced in Novem­
ber, covered only the war damage to be paid, increasing 
the amount to $330,000,000 for private losses and $120,- 
000,000 for government losses; the first item was subse­
quently raised to $400,000,000 through the efforts chiefly 
of Senator Bell and High Commissioner McNutt.

Meanwhile, the first Bell Bill had been filed in Sept­
ember. It provided for 20 years of free trade between the 
two countries. Two later versions of the Bill provided for 
an 8-year period of free trade and a subsequent 2 5-year 
period of increasing tariffs and decreasing quotas. The 
final Bell Bill, filed in March, 1946, provided for 8 years 
of free trade (under quotas) and for a 20-year tapering-off 
period.

These various measures were the subject of extended 
study and debate in committee meetings, and did not 
become law until April 30, 1946, when they were signed 
by President Truman. This was a week after the election 
in the Philippines.

Roxas Elected President; Quirino Vice-President. 
—Under such untoward conditions as have been described, 
it was remarkable that when the people went to the polls, 
on April 23, disillusioned, irritated, ill-informed, confused, 
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that the Administration did not lose the election by a far 
larger adverse vote. The official count for Roxas was 1,333,- 
392; for Osmena, 1,129,996; a difference of 203,396. Qui- 
rino received 1,161,785 votes as against Rodriguez, 1,051,- 
243, a difference of 110,482. Due largely to poor com­
munications, the reports of the results were slow in coming 
in, but on April 29 Osmena conceded the election to Roxas, 
saying:

“The people have spoken and we must abide by the decision. 
That is democracy. I wish to express my deep appreciation of the loyal 
support of the many hundreds of thousands of our people, and also my 
gratitude to the men and women in the government service who have 
worked so hard and so faithfully with me during the past trying year. 
A two-party system is a tried and tested division of the electorate in a 
democracy, but once the chief executive has been chosen, he should 
have the whole country behind him in the rightful exercise of his duties. 
To prolong the passions of election time could lead only to tragic civil 
strife. I wish my successor well and pray that he will be given the wis­
dom and strength for the great task which he will shortly assume as the 
first chief executive of the Philippine Republic. He will carry very 
heavy responsibilities for us all, and we must support him in everything 
that is right.”

Roxas issued the following statement (in part):
“I am of course happy for the victory of the Liberal Party.. . 

I renew my pledge to promote the freedom and welfare of all our people 
‘with malice toward none and with charity to all,’ with the unflinching 
determination to place the interests of the nation above the interests 
of my Party or my own. I shall do justice to every man. I shall pro­
mote the well-being of the common masses... I again pledge my faith 
and loyalty to America. Confident in her kindly interest and assistance, 
I shall not fail in the expectations of the American Government and 
the people of the Philippines. I ask the cooperation of all Filipinos, 
irrespective of party, in the difficult task of strengthening our democratic 
institutions and rebuilding the Philippines from the ruins of war.”

In a radio-broadcast to the United States, the Pres­
ident-elect said a few days later, with respect to the colla­
boration question:

".. . These charges of collaboration have been completely and 
unequivocally repudiated by the Filipino people who were here and 
in the best position to know the significance of my actions. Had there 
been any semblance of truth to these charges, the Filipino people would 
have completely rejected us.”

Roxas Goes to Washington.—On May 8, President­
elect Roxas, accompanied by High Commissioner McNutt; 
left by plane for the United States, by way of Tokyo, where 
he was met at the air-port by General MacArthur. Mac- 
Arthur issued a statement the next day, declaring:

“Roxas is not a collaborator. . . He was one of my most trusted 
and devoted officers and conducted himself with the utmost gallantry... 
He was purposely left behind by President Quezon to conduct matters 
of the civil government and to further secure the continued resistance 
of the Filipino people. . . He was [after Wainwright’s surrender] not 
only instrumental in providing me with vital intelligence of the enemy, 
but he was one of the prime factors in the guerrilla movement.”

Roxas and McNutt spent eight crowded days in Wash­
ington during which he was received by President Truman 
and consulted with various officials on the needs of the 
Philippines. He gave an interview to the Washington cor­
respondents and received a very good press. The two men 
were back in Manila on the 21st.

Roxas Inaugurated President of the Common­
wealth.—On the 28th, Roxas took his oath of office in a 
temporary structure built near the ruins of the Legislative 
Building; Osmena, following the American tradition, 
conducted him there but left before the ceremonies, retiring 
to his private residence in the Santa Mesa District. Roxas 
was sworn in at 9:10, received a 19-gun salute, and deli­
vered an address in which he contrasted the prosperity 
and happiness of the country before the war with the pre­
sent tragic situation. He declared that during the years 
of the enemy occupation, Philippine hearts and convictions 
had never faltered, that the “Filipinos discharged their 
debt of allegiance to the United States with a payment of 
loyalty which was never surpassed,” and, with reference 
to criticism of certain aspects of the Bell Bill, asked the 
people to have faith in the justice of America. He said he 
would move with maximum speed in dealing with the ills 
which beset the country, promised to establish better con­

ditions for farm tenants and labor, called for a surrender 
of arms but said that the country would not forget those 
who had wielded them so well, declared that “traitors will 
not escape their just desserts,” but that there must be “no 
recriminations or malignancies” and that “errors of mind 
rather than heart must be forgotten and forgiven.”

“I have faith in the wisdom of our people. I have trust in the 
goodness of God. Let us together maintain our faith in each other, 
in liberty and in the ways of democracy, and give strength to one 
another as we advance in our search for the ever-green pastures of peace 
and well-being for all. With the help of Almighty God, let us build in 
this our land a monument to freedom, liberty, and justice, a beacon 
to all mankind.”

Early in his speech he mentioned as sources of in­
spiration the late President Quezon, “that mighty champion 
of independence and great friend and benefactor of the 
masses” and the “spotless integrity and noble patriotism” 
of President Osmena “who grasped the banner of leader­
ship when the incomparable Quezon was taken from us.”

The New Congress and the Opposition.—Un­
happily, the effect of this eloquent inaugural address was 
alarmingly vitiated by one of the first acts of the new Con­
gress; in its opening session, held on the 25th, it refused 
to seat no less than 9 representatives, among them 6 mem­
bers from the provinces of Central Luzon (including Tarlac) 
who were affiliated with the Democratic Alliance, on the 
alleged grounds that they had been elected through “terror,” 
though they had been duly certified as elected by the Com­
mission on Elections. In the Senate, the ten minority 
senators walked out in protest against a ruling of the Senate 
President that the body would follow the rules of a simple 
majority as against the former two-thirds rule. The eleven 
members remaining after the walk-out then approved a 
resolution suspending the oath-taking of three opposition 
senators,—Jose O. Vera, who had headed the Nacionalista 
election campaign, Jose Romero, who had delivered the 
key-note address at the Nacionalista Convention, and 
Ramon Diokno, another Osmena stalwart. President 
Roxas was quoted as saying that he would not “interfere 
in legislative functions”. Jose Avelino was elected Pres­
ident of the Senate and Eugenio Perez was elected Speaker 
of the House, the former speaker, Zulueta, resigning his 
position as representative to accept the Interior portfolio. 
Other members of the Roxas Cabinet were Vice-President 
Quirino, who took over the Office of Foreign Relations; 
R. Nepomuceno, Finance; R. Ozaeta, Justice; P. Magsalin, 
Labor; A. Villarama, Health and Public Welfare; R. Kang- 
leon, Defense; E. V. Gallego, Instruction; and M. Gar- 
chitorena, Commerce and Agriculture.

Criticism of the Tydings and Bell Acts.—Opposi­
tion had arisen to certain provisions of the Bell and Tydings 
Acts, especially that provision which called for an amend­
ment to the Constitution of the Philippines to provide for 
parity of certain rights pertaining to the economic develop­
ment of the country between American and Philippine 
citizens and corporations during the period covered by 
these Acts,—28 years, up to July 3, 1974. The Constitu­
tion, adopted in 1935, limited the right to develop natural 
resources and to operate public utilities to Philippine 
citizens and to corporations whose capital was at least 60% 
Filipino. However the “Ordinance” adopted at the same 
time and appended to the Constitution provided that 
pending the final and complete withdrawal of American 
sovereignty (that is, during the Commonwealth period), 
citizens and corporations of the United States were to have 
all the civil rights of Philippine citizens and corporations. 
The parity provision in the Bell Act, therefore, was not 
as sweeping as that in this Ordinance.

Apart from the moral justification for the provision 
in question, based on the continuing close relationship 
between the two countries even after independence, there 
was a valid technical reason for it. The Tydings Act stipulat­
ed that the war-damage payments were to be re-invested 
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in the Philippines and the War Damage Commission was 
authorized also to make payments in the form of repairs 
and replacements. The intention of the American Con­
gress was to prevent successful American claimants of war 
damages from leaving the country with their money and 
to practically compel them to take part in the reconstruc­
tion and rehabilitation. Congress therefore had to see to it 
that this forced contribution could actually be made and 
that the rightful interests concerned were protected.

The Executive Agreement Approved.—Despite the 
criticism, which was rabid in some hyper-nationalistic 
quarters, the Philippine Congress passed and President 
Roxas approved on July 3, the day before the inauguration 
of the Republic, the so-called Executive Agreement which 
the Presidents of the United States and of the Philippines 
were to enter into and under which the Bell and Tydings 
Acts were provisionally to go into effect.9

The Later Popular Ratification of the Parity 
Amendment to the Constitution.—The constitutional 
amendment was still to be approved by three-fourths of 
the members of both houses of the Philippine Congress 
after which it was to be submitted to the people for ratifica­
tion in a plebiscite. This plebiscite was not held until March 
11, 1947, when the amendment was approved by a popular 
vote of 8 to 1 (1,696,753 for, and 222,665 against,^a vote of 
around 2/3 of the total number of registered voters.)

The Inauguration of the Philippine Republic.— 
The ceremonies which ushered in the Republic took place 
in and about the same temporary structure in which Roxas 
had taken his oath of office as President of the Common­
wealth on May 28, some five weeks before. Among the 
distinguished Americans present, besides High Commis­
sioner McNutt, were General MacArthur, Senator Tydings 
and Representative Bell and several other members of 
Congress, U. S. Postmaster-General Hannegan, former 
Governor-General Harrison, and former acting High Com­
missioner J. Weldon Jones, and there were present also 
the delegations from some 27 different nations. After an 
invocation by the Rt. Rev. R. F. Wilmer, of the Protfest- 
ant Episcopal Church, Senator Tydings delivered a brief 
address which opened with the following statement:

"We are gathered here to participate in one of the most unprece­
dented, most idealistic, and most far-reaching events in all recorded 
time. Without the violence, bloodshed, and revolution which usually 
attends such happenings, a great people are to attain their complete 
freedom and independence, and a new nation is to be constituted to 
take its place at the world’s conference table. With the beginning of 
the Republic of the Philippines, a new example of human justice, human 
dignity, and friendly relations between great peoples will have been 
established, and an entirely new concept of international relationship 
will have been given to all mankind. This is a great day for the people 
of the Philippines, but it is also a great day for the people of the United 
States of America. It is a great day for the friends of freedom all over 
the earth.”

Tydings then expressed America’s pride in the gallantry 
and loyalty of the Filipino people and declared that— 
"though our Governments may sever the political ties which for half a 
century have bound us together, our Governments can never alter or 
repeal the history of Bataan and Corregidor, of Leyte, of Lingayen 
Gulf, and Manila, when your people and mine, under the matchless 
leadership of those gallant and great Americans, General MacArthur 
and Admiral Halsey, planted the feet of the Filipino people once again 
on the soil of freedom and cleared the way for that independence for 
which you had waited so patiently and so long. .. The Congress of the 
United States of America, which I have the honor to represent in part, 
extends to the Filipino people as they go forth to meet the high challenge 
of this historic hour, ‘Godspeed’. . . The story that began in 1898 has 
now come to a glorious close. We have kept the faith, we have helped 
you to erect the institutions of democratic government and to build 
in the new nation the ideal that government shall be the servant and

not the master of the people. . . The friendship we have bnilded, the 
labors we have performed together, the sacrifices we have shared, 
and the great ideals we have in common, makes certain that in the 
United Nations councils two strong peoples will continue to stand on 
the frontiers of civilization and keep up a good fight for the rights of 
all mankind. Long Live the Republic of the Philippines! Long Live 
the United States of America!”

MacArthur spoke next and declared that—
"the world must bear witness that you have earned the right that this 
day of destiny might be. . . Let History record this event in flaming 
letters as depicting a new height of nobility in the relationship between 
two separate and distinct peoples of the earth, peoples of the East and 
peoples of the West. Despite racial, cultural, and language differences 
and great distances of geographical separation, they forged an affinity 
of understanding which survived both the vagaries of peace and the 
shock of war. . . Let History record this event in the sweep of democracy 
through the earth, as foretelling the end of mastery over peoples by 
power of force alone,—the end of empire as the political chain which 
binds the inwilling weak to the unyielding strong. . . In behalf of the 
great Army which I here represent, I stand at salute to the Republic 
and the people who proudly compose it. . .”

High Commissioner McNutt was the third speaker 
and opened with the impressive words:

"The Great Seal of the United States has been affixed to one of 
the historic documents of our times. I am authorized and directed by 
the President of the United States to proclaim the independence of the 
Philippines as a separate and self-governing nation. Seldom in the 
history of the world has one nation proclaimed the independence of 
another. Seldom has one nation freely yielded a portion of its territory, 
the prerogatives and privileges of absolute sovereignty, affectionately, 
sincerely, and with noble purpose and intent.. .”

Referring to the dropping of the atomic bomb at 
Bikini a few days before in the first of the experimental 
blasts which have followed the bombing of Hiroshima and 
Nagasaki, he said:

"Within the short space of four days the eyes of the world will 
have seen in the Pacific the rending impact of the atom bomb and the 
gentle gift of freedom to a dependent people,—both by the same nation, 
one action an expression of limitless power, the other a manifestation 
of infinite understanding. This contrast is the supreme triumph of 
the forthcoming moment. The world which sees these spectacles will, 
I know, comprehend their significance. I have never been prouder to 
be an American. The 18,000,000 people of these Islands, who are for 
these swift-fleeting seconds still American nationals, are proud of us, 
too. They share in our glory. . .”

He went on to say that independence of itself would 
not solve the many problems which confronted the country 
and he implied a solemn warning when he asked,—

“Will this people, physically wounded and crushed by war, be 
able to surmount their obstacles, overcome their difficulties, withstand 
the lures and dangers of dictatorship and demagoguery, and emerge 
from their trials as a citadel of freedom? America will help. The sym­
pathies and hopes of the freedom-seeking peoples of the world ride on 
your great adventure here...”

With reference to the military bases, he said:
"The existence of American military bases in the Philippines is a 

part of a world system of security. It recognizes a mutuality of defense 
interests, a community of principles to be upheld. The United States 
has designs on no nation and asks nothing in selfishness from any nation. 
We recognize obligation to the Philippines. That obligation will be 
discharged. The United States, mighty in its new consciousness of 
power, but humble in its exercise, has underwritten the security of the 
Philippine Republic. This is not done in the expectation of reward 
or concession. This is not done because of imperialistic interests in 
this part of the world. Our only interest is the protection of the peace 
of the Pacific and the safeguarding of the rights of peoples to work 
out their destiny in peace and security, in freedom and dignity. . . 
America has a mighty stake in the Philippines. It is not an economic 
stake in the sense that we have an expectation of economic privilege 
in this land. As a nation the United States expects no profit from this 
pitifully devastated area. Our stake is our belief in democracy as a 
way of life. . . This is the first democratic republic of Western mold 
to be established in the Orient. All the races and peoples of the Far 
East will watch the progress of the Philippine nation. Today, with 
the representatives of many lands in attendance, we proclaim complete 
confidence in the success of this venture. . . The aspirations of Jose 
Rizal and Manuel Quezon are hereby realized. . .”

The High Commissioner then read President Truman’s 
proclamation:

“. . . Now, therefore, I, Harry S. Truman, President of the United 
States of America, acting under and by virtue of the authority vested 
in me by the aforesaid Act of Congress [the Philippine Independence 
Act of March 24, 1934], do proclaim that, in accord with and subject 
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to the reservations provided for in the pertinent provisions of the exist­
ing acts of Congress, the United States of America hereby withdraws 
all rights of possession, supervision, jurisdiction, control, or sovereignty 
now existing and exercised by the United States of America in and over 
the territory and people of the Philippines and on behalf of the United 
States of America I do hereby recognize the independence of the Philip­
pines as a separate and self-governing nation and acknowledge the 
authority and control over the same of the Government instituted by 
the people thereof under the Constitution now in force. . .”

McNutt closed with the words:
“A nation is bom. Long Life the Republic of the Philippines. May 

God bless and prosper the Philippine People, keep them safe and free.” 
Then, to the accompaniment of the American National 

Anthem, played by a U.S. Army band, he slowly, by means 
of a white cord, lowered the American flag, after which 
Roxas, standing a few feet away from him, and with the 
same cord, slowly raised the Philippine flag while the Philip­
pine National Anthem was played by a Philippine Army 
band. Many a Filipino as well as some of the Americans 
wept at that dramatic moment. Cruisers of Task Force 
77 of the U. S. Seventh Fleet, began firing 21-gun salvos, 
as did also a number of Australian, Portuguese, and Siamese 
warships in the Bay.

After first Vice-President Quirino and then President 
Roxas had taken their oaths of office, administered by the 
Chief Justice of the Philippine Supreme Court, the head 
of the new nation delivered his inaugural address. His 
first reference was to the Flag.

. . The American flag has been lowered from the flagstaffs in 
this land,—not in defeat nor in surrender, nor by compulsion, but by 
the voluntary act of the sovereign American nation. The flag which 
was first raised in conquest here has been hauled down with even greater 
glory. The Stars and Stripes will no longer fly over this land, but in 
the hearts of 18,000,000 Filipinos, and in the eyes of many millions 
more in this part of the world, the American flag flies more triumphantly 
today than ever before in history.. . I have raised the Philippine flag 
to wave henceforth alone and unshadowed over the entire Philippines. 
American sovereignty has been withdrawn. It has been transferred 
and is now possessed in full measure by the Filipino people. We have 
reached.. . the summit. .. toward which we and our fathers have striven 
during the lifetime of our people. . . As the spokesman for America 
predicted half a century ago, the Philippine people now look back with 
gratitude to the day when God gave victory to American arms in Ma­
nila Bay and placed this land under the sovereignty and protection 
of the United States.. .”

Roxas reviewed the development of democracy in the 
world and, declaring that alliances and loyalties must be 
firm and enduring, stated:

"Our choice has been made. In the presence of our honorable 
guests today, in the presence of the representatives of the sovereign 
American nation, I state my firm conviction that we have already 
subscribed irretrievably to the principles of the American Declaration 
of Independence and the American Constitution. Those principles 
are now embodied in the basic law of our land. We are committed to 

the cause and the international program of the United States of Amer­
ica. We are pledged to the support of the Four Freedoms. . . We are 
a staging area of democracy in this part of the world. . .”

After his address came the public signing of an agree­
ment for the promotion and establishment of diplomatic 
relations between the United States and the Philippines, 
McNutt signing as the first American Ambassador. The 
ceremonies closed with the singing of the Philippine Inde­
pendence Hymn by a chorus of one thousand voices and 
by an invocation by the Most Rev. Gabriel Reyes, Arch­
bishop of Cebu.

The Return of Laurel and Vargas.—It still remains 
as rightly pertaining to the general theme of the last few 
instalments of this short history to record the fact that 
Laurel, Vargas, Aquino, and Osias were flown from Japan 
to Manila on July 23 and were taken to the New Bilibid 
Prison at Muntinlupa, where, however, they were lodged 
in special quarters as they awaited trial before the People’s 
Court. After some weeks they were released on bail.

Quezon Remains Brought Home in Honor.— 
Accompanied by Associate Justice Frank Murphy, one­
time Governor General and U. S. High Commissioner, the 
body of the late President Quezon reached Manila on July 
27 aboard the aircraft carrier U.S.S. Princeton. As the 
remains were brought ashore, a 21-gun salute was fired. 
The casket, which was not opened, was taken to Malacanan, 
later to the House of Representatives, and from there to 
the Santo Rosario Church of Santo Tomas. Interment 
took place at high noon in the Cementerio del Norte on 
August 1, all the great in the Philippines taking turns in 
carrying the casket. The four noted prisoners, then still at 
Muntinlupa, were given special permission to pay their 
respects before the Quezon bier very early on the morning 
of the burial.

The Philippines had still to set its house in order.” 
■For that matter, the whole world was still to be set in 
order.

(To be continued)

. .rj-iHE problem is exactly what it was in 1787,—how to protect the liberties of American citizens against 
a famous tendency of all governments, including our own: the tendency to become a leviathan 

instead of a limited state; the tendency to substitute what some may think is good government 
for what all know is self-government.”

“rpHE Soviet spectacle is mainly responsible for this discrediting (of many naive isms and ideologies),— 
a clear demonstration that a socialist economy may lead to political terror. To which the English 

example has added the lesson that even if socialism does not lead to terror, it also does not necessarily lead 
to happiness or wealth. Britain’s dependence on capitalist America had undermined the self-confidence 
of many socialists both there and here.”

—JOHN KNOX JESSUP, in Fortune, August, ’52.

188



Should the Peso be Devalued Now?*
By Leonides S. Virata

Vice President-Treasurer, Philippine-American Life 
Insurance Co.

I AM no authority on de valuation. I realize that the sub­
ject is complex and because of its nature, should be 
handled with care. There has been a great deal of 

prejudice against discussing it in the open, and under­
standably so. On the other hand I believe that for a subject 
so important as this it is best that the greatest possible 
amount of public enlightenment be fomented. I hope 
that my discussion, inadequate though it may be, will 
contribute to clearing up some of the confusion and mis­
understanding that prevails up to now about the subject.

The concept of devaluation is a simple one. It consists 
in a unilateral decision on the part of one country to make 
its currency cheaper in terms of others—particularly one 
dominant currency. For example, after appropriate con­
sultations with the International Monetary Fund, our 
Government could declare the peso cheaper in terms of the 
United States dollar, legally making two pesos worth less 
than a dollar. But while as a concept it is simple, devalua­
tion as a policy is a far-reaching political decision that 
can mend or irreparably destroy the fabric of social organ­
ization. Governments do not make this decision lightly. 
They usually do so only after exhausting all other remedies 
and after it has become patently clear that the balance in 
their economy’s position relative to other countries cannot 
be restored by any other means.

What is the type of situation that may impel a country 
to devalue its currency?

It is easily conceivable that because of a war or a major 
cumulative change in technology or a long-run evolution 
in the tastes or preferences of peoples, the relative produc­
tive-efficiencies of different countries can change. Countries 
which before-the change could sell their products profitably 
in other areas at the prevailing rates of exchange now find 
themselves priced out of their traditional markets. Their 
domestic cost of raw materials, equipment, supplies, labor, 
and other productive agents have become prohibitive when 
translated at the prevailing exchange rate into the cur­
rencies of their trading partners. They can no longer sell 
their exports profitably nor can they produce goods and 
services competitively with imports for domestic consump­
tion. When such a situation evolves, devaluation of the 
currency can indeed be the prerequisite of any effective 
adjustment. It can set the stage and give potency to all 
the other corollary measures. It is important to emphasize 
that devaluation cannot and does not work miracles. It 
does not dispense with the necessity of using other meas­
ures of control to make the process of adjustment com­
pletely successful. Not because a country has devalued 
its currency may it immediately relax or abandon import, 
exchange, price, or fiscal controls. Indeed, a sudden aban­
donment of these measures may make the devaluation 
futile and precipitate further devaluations.
T kt us now analyze Philippine conditions, using as refer- 

ence the model I have just outlined. With respect 
to Some of our export industries such as copra, logs and 
timber, and gold, a situation has developed since a year 
and a half ago in which international prices for these com­
modities has declined—in some cases rather precipitously— 
down to levels that exporters consider discouraging and 
unprofitable. This is not true, however, of all our ex­
ports. Hemp, sugar, base metals, and sawn lumber, for 
instance, fare differently on the whole. Copra started 
rallying during the second half of the past year. When

^e''VCT£<* *>*forc the Manila Junior Chamber of Commerce, January 

the price of copra was fast declining, fears were expressed— 
vociferously in some quarters—that we have entered a 
stage of market development at which we have to reckon 
very seriously with the competition of lower-cost producing 
areas and we stand to lose a substantial part of the market 
if we do not adopt remedial measures to alleviate the lot 
of the copra-producer and encourage him to continue 
producing and selling in volume. As I said, there are those 
who readily lay the blame for our inability or reluctance 
to sell on our higher cost of production and the unprofit­
ability of producing and selling at the prevailing prices. 
Without attempting to invalidate this thesis, let me point 
out with regard to copra that the post-war years, on the 
average, have been highly profitable years. We may have 
been psychologically spoiled by this experience. Descending 
as we did from an abnormally profitable plane, we are 
prone to regard lower profits as equivalent to losses. In 
any event, copra prices did resume an upward course and, 
as is to be expected, our fears about it have now been calmed. 
There are, indeed, some aspects of the copra situation 
and of the export markets generally that are quite dis­
turbing. We have heard during recent years of the rapid 
advances in technique made by industrial countries during 
the war years which have resulted in the production of 
effective substitutes for coconut oil in industrial processes. 
We also have been told often enough that as a consequence 
of the dollar shortage all over the world, many countries 
can not buy our exports no matter how great their 
desire may be, due to sheer lack of the requisite foreign 
exchange. Many and varied economic and financial ar­
rangements have been concluded’during the war and post­
war years among advanced countries and their economic 
and political dependencies,—arrangements resulting from 
long association and the inertia inherent in such relation­
ships. These developments, however, do not prove the need 
for devaluation of the peso as an indispensable corrective 
to our economic position. Some of our export industries 
do not need the stimulus that devaluation can provide to 
make them produce more. What holds up greater produc­
tion in these cases is not lack of adequate return for the 
capital and effort invested, but other bottlenecks of a totally 
different sort. Neither is the case for copra and logs con­
clusively proved. And even if the case for these industries 
and for gold were indeed proved, I beg to submit that their 
problems are not such as to permit of no other solution 
than a general “across-the-board” devaluation of the cur­
rency. Granting for the moment that these are indeed 
high-cost industries, might not such a situation indicate 
the need for a desirable permanent contraction in their 
size and a reallocation of the resources invested in them, 
either to other industries or more efficient branches of the 
same industry? Granted that in order to accomplish this 
end there is need for giving temporary relief to these in­
dustries in order that they may retrench in good order, is 
devaluation the best way of providing it? In the absence 
of any control measures, what assurance is there that the 
windfall accruing to those engaged in these industries as a 
result of devaluation, would be channeled into improve­
ment of their cost of production or into other productive 
enterprise and away from conspicuous consumption? 
Finally, a devaluation, unless complemented by other 
stringent production, monetary, and fiscal policies, would 
surely result after a temporary lag in raising further the 
cost of operation of these same industries and probably 
bring them back to where they were before.
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•t'his brings us to the next point,—namely, a considera- 
tion of our subject from the import side. A deva­

luation of the currency would increase, as a matter of 
course, the cost of imports in terms of local money. This 
would increase the cost of economic development, whether 
public or private. Devaluation would surely lead to a rise 
in the peso-prices of all imported commodities, whether 
of luxuries or essentials. It is often pointed out that this 
development might prove healthful because it would encour­
age the domestic production of many commodities. While 
this might be the eventual result, we should face up to the 
fact that there are many commodities and services, essen­
tial not only to the establishment of new enterprise but 
also to the maintenance of existing ones and to the normal 
conduct of our daily lives, that we cannot produce locally. 
If their supply should be curtailed, not only would con­
tinued economic growth be severely handicapped, but a 
drastic downward adjustment in our standard of consump­
tion would have to be made. I am not in a position to 
judge on the basis of experience the amount of stress-and 
strain that our social organization can sustain and endure 
without breaking down. I have heard many make the 
observation that we stood up quite well as a nation under 
the burdens, the sacrifices, and the indignities of the 
Japanese occupation. The relevant point, of course, is not 
whether we have the capacity to go through such an ex­
cruciating experience once again and live (about which 
I have no doubt), but rather, do we have to? Having 
come as far as we have, is it essential that we backtrack 
that much?

Granting that devaluation does supply the incentive 
to increase domestic investment, one further problem still 
remains; namely, the pattern that such investment will 
assume. Our experience under the regime of import- and 
exchange-controls over the last three years showed the 
strong preference of idle commercial risk capital for specu­
lative light-assembly or processing industries, producing 
non-essential commodities, over projects or industries 
that are more basic in character and whose long-run contri­
bution to increased productivity and stable employment 
is greater. From the social point of view (as distinguished 
from that of private or individual business) this is a re­
grettable mal-allocation of admittedly scarce investible 
funds.

But apart from all this, what is the present situation 
regarding the protection of domestic industry? We find 
that local industry already enjoys a measure of security 
from a number of protective devices we have employed in 
recent years. These devices are all familiar to you. If 
these are not enough, surely some other instruments can 
be fashioned that do not involve an outright devaluation 
of the currency. We should not forget either, that for some 
years now the trend of prices abroad has been upward. 
And until recently this was also true of freight rates. All 
these trends have the cumulative effect of bringing about 

an equalization of domestic prices with international prices, 
and of eliminating the apparent urgency, if there is one, 
for such a drastic adjustment as devaluation.

In any discussion of devaluation one invariably comes 
to the point that the government profits and is enabled to 
raise more funds which it may use to implement its invest­
ment or development program more aggressively and pro­
mote prosperity in the economy. This is indeed possible 
and, within the framework of certain important assump­
tions, desirable. The point, however, is well taken only if 
the assumptions are realized. One basic assumption is that 
there would be intelligent fiscal management. On the re­
venue-side, the tax structure would be such as to put a 
premium on savings and to cut deeply into windfall income. 
The temptation to allocate the available funds to unneces­
sary and postponable expenditures would be avoided. 
It is also basic to the argument to assume that the manage­
ment of the government’s fiscal affairs would take partic­
ular care that the flow of income resulting from govern­
ment expenditure is such as not to generate any strong 
inflationary pressures.

One argument that is often adduced in favor of deva­
luation is that it would result in forcing a transfer of real 
income from importers to domestic producers of commo­
dities and other services. It would redistribute income 
more equitably than at present and lead to increasing the 
welfare-level of many. Such an adjustment is no doubt 
healthy. Nevertheless, it must be pointed out that such a 
process could lead to a dissipation of funds in consumption 
rather than to its diversion to investment.
qpHERE is a very real danger that devaluation will pro- 
A duce an irrational psychological reaction on the 
part of the people which will defeat the attainment of its 
legitimate objectives. Should the people lose faith in their 
currency (they need not, but should they), the situation 
could deteriorate very rapidly into one of chaos. The con­
sequence of such a development is too fearful to contem­
plate; and in a period that is so politically unstable, the 
resulting disorganization could easily be taken advantage 
of by inimical groups which are interested in seizing the 
reins of political and economic power in our society.

I submit that neither the time nor the occasion is ripe 
for a devaluation of our currency. No one will disagree 
with the fact that we have serious economic and social 
problems in this country. The problem of increasing pro­
ductivity is a trying one. But I do not believe that we 
are ready to say honestly and sincerely that we have used 
all the numerous social, technological, and financial measures 
that are at hand. There are still many alternatives to 
devaluation. I suggest we be forbearing, and try them 
first. That old saying about the best-laid plans of mice 
and men miscarrying can apply as well to devaluation as 
to any other scheme. The difference is that with devalua­
tion the resulting harm may well nigh be irreparable.

Philippine War-time Shipping Losses
A. V. H. Hartendorp

ACCORDING to the captain (civilian) of a U. S. harbor 
boat at Corregidor, who was later interned in Santo 
Tomas, the attack on the island fortress was launched 

about 11:15 p.m., on the 5th (May), from the Bataan 
coast around Cabcaban, the Japanese using a great many 
steel and wooden barges. They started out stealthily, but 
the approach was discovered by the men at Fort Hughes, 
on Caballo (one of the three small island forts stretching 
from Corregidor to the Cavite coast across the mouth of 
Manila Bay) and the firing started. Though not without 
the loss of many barges and men, the Japanese effected a 

landing at Monkey Point at around 4 o’clock in the morning. 
At 9 o’clock three Japanese tanks were seen near the mouth 
of the Malinta tunnel. At 10 o’clock the firing ceased. 
A Japanese officer told the Captain afterward that the 
Japanese lost some 5000 men in the attack while the Amer­
ican and Filipino dead, according to the Japanese officer, 
numbered around 700. The Japanese continued all that 
day to bomb various ammunition dumps on Corregidor, 
possibly in the belief that they had been mined. The fol­
lowing day they brought thousands of Japanese troops 
from Bataan, it seemed only so that they could take a look 
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around, for during the next few days all or most of them 
were taken from the island to Manila.

All the big guns which had not been destroyed during 
the months of the Japanese shelling and bombing, had been 
put out of commission before the surrender, not only those 
on Corregidor (Fort Mills) itself, but on Caballo (Fort 
Hughes), El Fraile (Fort Drum), and Carabao Island (Fort 
Frank). Caballo is a small island, high and rocky, lying 
some 2 miles southeast of the nearest wharf on Corregidor. 
According to the Captain, there were 2 14-inch guns and a 
number of mortar batteries. On Carabao Island, smaller 
and lower than Caballo, and lying about a mile from the 
Cavite coast, there also were 2 14-inch guns and a number 
of mortar batteries. In between these two islands, some 4 
miles from Caballo and 2 miles from Carabao Island, lies 
El Fraile, a mere rock, on which a battleship-like structure 
had been built of steel and concrete called Fort Drum, 
equipped with 4 of the large 14-inch guns. About a month 
after the surrender, the Captain said, a number of American 
soldiers were brought back to Fort Drum to run the power- 
plant which the Japanese didn’t know how to operate.
't'he Captain said that the Hyde, of the U.S. Harbor

Boat Service, the Bohol II, an inter-island ship, 
both anchored off the Bataan coast, were sunk on April 9, 
the day of the Bataan surrender. The Keswick, a British 
tug, was also shelled that day and was beached off Monkey 
Point. The then Captain of the Keswick, an American 
naval officer, was killed. The S.S. Suisang (British) was 
bombed and blown up at Mariveles that same day. On 
the 11th, the Japanese tried to tow away the cableship Apo, 
and Corregidor batteries then sunk the ship. The S.S. 
Neptune, an inter-island ship used as an auxiliary mine­
sweeper, was bombed and sunk off Carabao Island a few 
days later. The tug, Trabajador, was sunk at Corregidor 
by Japanese shell-fire on the 20th. The inter-island ship, 
M;S. Elcano, was sunk off Caballo Island by enemy shell­
fire on the 21st. The S.S. Miley, another U.S. Harbor 
Boat Service ship, was set afire by bombs, also off Caballo, 
on the 23rd, burned for two days, and then sank.

With the surrender of Corregidor, the Japanese cap­
tured a number of ships and launches. An effort had been 
made to scuttle some of them, but they did not sink fast 
enough. Among them were the U.S.S. Luzon, gun-boat, 
the U.S.S. Harrison, an Army mine-layer; the U.S.S. 
Quail, a Navy mine-sweeper; the U.S.S. Vaga and the 
U.S.S. Ranger, both tugs, and the Navy ferry-boat, the 
U.S.S. San Felipe. They also captured the Maria Do­
lores, a yacht belonging to J. H. Marsman, which the 
Navy had taken over, as well as J. W. Haussermann’s 
yacht, the Jem, which had been taken over by the U. S. 
Army. President Quezon’s beautiful yacht, the Casiana, 
had been sunk off Corregidor on January 6.

Among the earlier losses, too, was the S.S. Don Jose 
of Madrigal 8b Company, the biggest freighter under the 
American and Philippine flags (formerly the Robert Dol­
lar), bombed and burned off Corregidor on December 
29. The ship had arrived in Manila from the United States

several days before and had unloaded planes and tanks 
for the Army and had been utilized during the night of the 
28th-29th to carry a large number of troops to Corregidor 
with part of its general cargo still aboard. After the ship 
had been bombed and set afire by the enemy, it was towed 
to a reef where 2500 tons of fuel-oil were pumped out while 
the ship was still burning. The Japanese later salvaged 
the hull and towed it to Hongkong, where, according to 
reports, it was reported to have been bombed and sunk by 
American planes in China. The S.S. Capillo, an American 
freighter, was also bombed and set afire off Corregidor, 
that same day, the 29th, and was towed to the Bataan 
coast,* where it sank. Still another victim that day was 
the S.S. Kaiping; it was towed and beached on the Bataan 
shore and its cargo of coal was taken off there.

The Japanese had during the months preceding the 
fall of Corregidor captured a number of ships which were 
bringing supplies to the fortress, including the S. S. Lepus, 
the S.S. Compahia de Filipinas, the S. S. Princesa, 
and the M. S. Kolambugan. The M.S. Don Esteban, 
bombed and set afire, was beached on the Mindoro coast 
by the captain. The M.S. Legaspi was also run ashore 
on that island, scuttled and set afire by its captain. The 
crack S.S. Mayon was bombed and sunk at Butuan, Min­
danao; the captain and 13 others on the ship were killed. 
'though the Japanese apparently aimed at least 
A some of their bombs at the shipping in the Pasig 

river on the 27th of December (1941), on which day they 
hit the Intendencia Building and the Dominican Church, 
they failed to hit a single ship. The authorities, however, 
believing that the ships tied up along both sides of the river 
from the mouth to the Jones Bridge were drawing enemy 
attack, ordered the owners and masters to move them 
from there, and as some of the ships had no steam up and 
others lacked large enough crews, the following ships were 
scuttled: M.S. Anakan, S.S. Bicol, S.S. Bisay as, S.S. 
Dos Hermanos, S.S. Mauban, S.S. Nuestra Sehora de 
la Paz, and S.S. Nuestra Sehora del Rosario. All of 
these ships were later refloated by the Japanese and put 
back into commission, as were also the Kaiping and the 
Keswick, later.

In the harbor and Bay, the Japanese were more suc­
cessful. In the first bombing of shipping in the Bay, on 
December 11, they sank S.S. Sagoland, with its cargo of 
60,000 sacks of flour; 7 people aboard lost their lives. On 
the 26th they bombed and set fire to the S.S. Paz. On the 
27th and 28th they sank the following: S.S. Arayat (at 
Pier 5), S.S. Bohol and S.S. Samal, (both inside the break­
water), S.S. Lanao (anchored off Malabon), S.S. Leyte, 
and S.S. Magallanes. The S.S. Mindanao was under 
repair at Canacao, Cavite, and was sunk by enemy bombs 
there. The S.S. Montahes was bombed on the 30th and 
sunk by her own crew. The ship was’raisedjjy the Japan­
ese, but was later sunk by an American submarine, as 
were also the Dos Hermanos and the Bicol.

On taking Manila, the Japanese captured the S.S. 
Don Juan O, the M.S. Palawan, and a number of smaller 
ships which had escaped the bombs and were still at anchor 
in the Bay. The S.S. Canlaon, a light-house tender, was 
scuttled by her captain off Malabon.

Besides all the ships destroyed and captured in Luzon 
waters, many other ships of the Philippine coastwise ser­
vice were lost in various parts of the archipelago. The 
Philippine merchant marine was wiped out. Forty or fifty 
good-sized ships were gone, some of them, like the Don 
Esteban and the Don Isidro, practically new ships. The 
latter was reported to have been bombed and sunk at Port 
Darwin, Australia. The total losses represented at least 
P25,000,000 at pre-war valuations.

A number of British ships were attacked and sunk in 
A Philippine waters during the first weeks of the war. 
Among the first to be attacked was the S.S. Hareldswine
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The Business View
A monthly review of facts, trends, forecasts, by Manila businessmen

The Government
From Official Sources

APRIL 1 — President Elpidio Quirino vetoes House Bill No. 2717 
which would exempt public market venders from payment of the 
fixed tax on business and from issuing sales receipts, the President 

explaining that under Section 182 of the Internal Revenue Code, 
those public market vendors engaged exclusively in the retail of 
domestic food products are already exempt and that under Section 204 
they are not required to issue sales receipts for purchases less than ?2 
in amount if their gross annual sales for the preceding year do not 
exceed P20.000.

April 6 — The President, returning from Poro Point where he 
6pent part of Holy Week, approves the proposal, made by Maj. Gen. 
Calixto Duque, Chief-of-Staff, Philippine Armed Forces, to turn over 
the responsibility for the maintenance of peace and order in the Visayas 
and Mindanao from the Army to the Constabulary, effective May 1, 
the General having stated that "the campaign against the Huks in 
these areas can well be considered as terminated.” The constabulary 
units will be under the command of the Chief of Constabulary, but it is 
announced that no change is entailed in the over-all organization of 
the Armed Forces, the Constabulary continuing as one of the mayor 
services of the Armed Forces, directly under the Chief-of-Staff, and 
co-equal with the Army, Air Force, and Navy.

The President appoints Bado Dangwa, a native of the Mountain 
Province and bus transportation magnate in Northern Luzon, as Gov­
ernor of the Mountain Province, succeeding Jose Mencio. Mr. Dang­
wa wished to serve without pay, but as this is contrary to law he will 
donate his entire salary to charity.

April 7 — The President signs House Bill No. 2064 classifying 
chartered cities, except Manila, Quezon City, and Baguio, according 
to their annual revenues and fixing the salaries of the officials; the cities 
whose revenues exceed Pl,000,000 a year will fall in the first class; 
fifth class cities are those whose revenues amount to less then P500.000, 
but over P300.000; the other classifications fall in between.

April 9 — The President arrives in Cebu aboard the Apo and in a 
number of speeches on the economic development under his Adminis­
tration mentions the recent inauguration of the P16.000.000 National 
Shipyards and Steel Corporation shipyards and drydock at Mariveles, 
and the Maria Cristina hydro-electric plant and the fertilizer plant at 
Iligan to be inaugurated in May, and the steel mills at Overton, Iligan, 
to be inaugurated in September; he also mentions the P100.000.000 
Ambuklao power plant in Luzon; he states that many new industries 
have been established, including 165 new tax-exempt industries; as to 
the breaking of the back of the dissident movement, he states this was 
“not the achievement of one man as advertised (referring to former 
Secretary of National Defense Ramon Megsaysay) but was the 
achievement by joint government action under my leadership.” He 
spends a half hour in a visit with former President Sergio Osmena.

April 11—The President visits Bacolod, Occidental Negros, ad­
dressing the Lions Club in its 4th annual convention there, and again 
speaks of his total economic mobilization program and warns them 
that if the members of the organization allow it to be used as a "tool 
of some calculating political candidates, then you are doomed to per­
dition.”

April 12 — The Nacionalista Party, in its national convention 
held in the Fiesta Pavilion of the Manila Hotel, nominates former 
National Defense Secretary Ramon Magsaysay, recently resigned, 
as its candidate for the presidency by a vote of 702 as against a vote 
for Senator Camilo Osias, who was also nominated, of only 49. Mag­
saysay was proposed for the nomination by Senator Jose P. Laurel; 
Senator Cipriano Primicias, in nominating Osias, was not allowed by 
the convention to finish his speech, and Osias, himself, in a two-hour 
speech on his own behalf was i repeatedly booed whenever he voiced 
direct or indirect criticism of Magsaysay; Senator Carlos P. Garcia,of 

Bohol, was nominated for the vice-presidency by a vote of 594 against 
a vote of 157 for Senator Jose C. Zulueta; Senator Claro M. Recto 
delivered a key-note address remarkable for its power of denunciation.

April 14 — President Quirino expresses great interest in the ex­
change of wounded and ill prisoners-of-war in Korea and the hope 
that many Filipinos will be included among those to be exchanged.

The Department of Foreign Affairs announces that the Philip­
pine and Mexican Governments have agreed to establish diplomatic 
relations and that the first Philippine Minister to Mexico will be Ma­
riano Ezpeleta, until recently First Secretary and Consul General in 
the Philippine Legation in London.

April IS — The Council of State takes up the letter of President 
Eisenhower to President Quirino on the matter of the proposed revision 
of the Bell Trade Act, and the President directs the 15-man committee, 
which was created to study the problem, to submit concrete proposals 
to be circulated among "responsible elements in the country for their 
views before the Council of State takes final action.”

April 17 — The Liberal Party seizes control of the Senate by 
electing Osias as President of the Senate and Zulueta as President 
pro-tempore, respectively, replacing Eulogio Rodriguez and Manuel C. 
Briones; the move further precipitates a reorganization of all com­
mittees; the defection of the two disgruntled Nacionalistas results in a 
new line-up of 12 to 11.

April 21 — Upon his return from a 3-day visit to Davao and Bu- 
kidnon provinces, the President gives a luncheon at Malacanan to the 
members of the new majority in the Senate, headed by Senate President 
Camilo Osias and Senate President Protempore Jose C. Zulueta.

April 23 — The President, aboard the presidential yacht Apo, 
confers with Admiral Arthur W. Radford, U. S. Pacific Fleet Com­
mander; they reportedly discussed the situation |in Indo-China and 
Formosa and the exchange of wounded prisoners-of-war in Korea. 
Present were Foreign Secretary Elizalde, Ambassador Raymond A. 
Spruance, and Rear-Admiral Richard Cruzen.

The President certifies to Congress as urgent the bill validating 
certain of his fund allocations under his emergency powers, terminated 
by a decision of the Supreme Court, and the deficiency bill.

April 24 — The President receives Paul V. McNutt, former United 
States High Commissioner and later Ambassador to the Philippines, 
now Chairman of the Board of the Philippine-American Life Insurance 
Company, who arrived in Manila on the 22nd to preside over the annual 
stockholders and directors meeting.

April 25 — Following a meeting of the Liberal Party Executive 
Committee aboard the Apo, it is announced that the Party will hold 
its annual convention on May 24 at the Rizal Memorial Stadium.

April 27 — The President, at a luncheon given in honor of the 
delegates to the annual convention of the Transportation Association 
of the Philippines, assures transportation operators of the solid support 
and cooperation of the Government in the expansion of the transporta­
tion industry as a means of encouraging production and promoting 
commerce; the President emphasizes the importance of transportation 
in time of war and reveals that an administrative order was prepared 
two years ago, ready for issue, in case of an emergency.

The Department of Foreign Affairs announces that an air agree­
ment between the Philippines and Siam will be signed at Bangkok 
today which grants designated airlines of the two countries certain 
rights of traffic in each.

April 28 — The President lifts the suspension of the writ of habeas 
corpus in the provinces of Iloilo, Capiz, Antique, Cotabato, and Davao, 
as recommended by Acting Secretary of National Defense Oscar Cas­
telo on the strength of a report of Maj. Gen. Calixto Duque, Chief of 
the Armed Forces of the Philippines, that conditions of peace and order 
in these provinces have so improved as to warrant the lifting of the 
suspension. The writ of suspension had already been lifted in the other 
provinces of the Visayas and Mindanao.

(2.2Q.0 tons) which had been ordered from Hongkong to 
Singapore by the British Naval Control Office on December 
7. The next day, at sea, at 10 o’clock in the morning, the 
master, Edward Bentley, was informed by radio that Japan 
had opened hostilities. Early on the morning of the 9th, 
a Japanese plane swooped down and machine-gunned the 
ship. The wireless operator immediately made contact 
with Manila, sounded the SOS and reported the ship’s 
position, approximately 140 miles northwest of Cape Bo- 
linao, Luzon. The plane turned and dropped a bomb, which 
missed and fell ahead of the ship. The operator wirelessed:

"Japanese plane bombing vessel. Crew taking to 
boats. Want assistance.”

Manila replied and relayed the message to the British 
Navy at Hongkong, reporting also that another British 
ship was being attacked by 7 planes. In the meantime 
another enemy plane had appeared which dropped a bomb 
close to the port side of the Hareldswine, the concussion 
knocking the operator down and upsetting the furniture 
in the wireless room. The captain and the wireless operator 
joined the men in the life-boats, and as they pulled away 

(Continued on page 214)
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The President directs Mrs. Asuncion Perez, Social Welfare Ad­
ministrator. to take personal direction of the relief of Batangas, Ba- 
tangas, which suffered a disastrous P4,000,000 fire today.

The Cabinet, on recommendation of Secretary of Commerce Cor- 
nelio Balmaceda, decides to extend the Philippine International Fair, 
scheduled to close on April 30, to June of this year.

April 29 — The Cabinet, to encourage closer relations with In­
donesia, authorizes the establishment of an Indonesian vice-consulate 
in Davao City and also approves the establishment of a Philippine 
vice-consulate in Indonesia, possibly in Celebes.

The Cabinet decides not to allow exports of any “C” sugar fol­
lowing reports from the Sugar Quota Administration that the sugar 
crop for 1952-53 will fall short of the United States quota by some 85,- 
832 short tons instead of showing an excess of 10,000 short tons as 
previously estimated.

The President receives a visiting group of prominent Detroit 
businessmen who arrived from Singapore today after visiting Tokyo, 
Okinawa, Taipeh, and Hongkong.

April 30 — Ambassador Carlos P. Romulo arrives in Manila to 
confer with the President at the latter’s request.

The President enjoins a delegation of court of first instance 
judges and provincial and city fiscals, which calls on him follow­
ing the close of their annual Manila convention, to accelerate the 
Administration’s program of cleansing the government ranks of graft 
and corruption. The delegation called to present a resolution expressing 
confidence in Acting Secretary of Justice Castelo, who was the subject, 
yesterday, of a bitter attack in the Senate by Senator Claro M. Recto 
who charged him with acts bribery and extortion while he was a judge.

Secretary Castelo submits his resignation as Secretary of Justice 
and Acting Secretary of National Defense, and the President accepts 
it on the condition that Senator Recto will resign from the Senate, the 
President stating to the press that if the Senator does not resign he will 
consider the Secretary’s resignation as “tabled”, as he has full confidence 
in the Secretary.

The President attends a banquet at the Manila Hotel given in his 
honor by labor leaders on the eve of Labor Day, tomorrow.

Announced by the Department of Foreign Affairs that Ambassador 
Chen Chih-ping, just returned from Formosa, conferred with Secretary 
Elizalde on the early release of some 200 Chinese citizens still being 
retained by Philippine Government authorities on suspicion of sub­
version.

Secretary Elizalde also receives a delegation of the visiting group 
of businessmen from Detroit. “Mr. Willis Hall stressed that Philippine- 
American commercial relations, to be stable and enduring for both sides, 
must be based on the two-way principle.”

The international reserves as of March 31 were as 
follows:

Central Bank International Reserves...................... $238,453,293.85
Japan Open Account (Due from)............................... 8,733,627.60
Net FX Holdings of Banks......................................... 62,746,028.39

Total International Reserves......................... $309,932,939.84

This is an increase of $9,278,111 from the preceding 
month.

Currency and coins issued totalled 1*665,083,323.
The Central Bank has released the following com­

parative statement of foreign exchange receipts and dis­
bursements of the Philippines, 1951 and 1952:

(Million U. S. Dollars)
Items 1951 1952

RECEIPTS:
Merchandise Exports (c.i.f.).................................... 414.7 339.1
Gold.................................................................................. 3.3 2.5
U. S. Government Expenditures............................. 99.9 133.6
Other Foreign Government Expenditures............  1.8 1.5
Invisibles......................................................................... 45.1 59.7

Total.................................................................... 564,8 536.4
DISBURSEMENTS: "

Merchandise Imports (c.i.f.)...................................... 520.9 443.0
Philippine Government Expenditures.......................... 14.3 24.9
Invisibles......................................................................... 79.2 67.0

Total.................................................................... 614.4 534.9

Surplus or (Deficit) ( 49.6) ( 1.5)

Black market dollars are quoted around P290. The 
open market rate on fine bullion is currently reported 
at P104.20 per ounce.
(NOTE: The information contained herein haa been derived from retpouible 

■ourcet, but the National City Bank of New York euumei no reapanal- 
bility for ita accuracy).

Banking and Finance
By W. M. Simmons 

Manager
The National City Bank of New York

Manila Stock Exchange
By A. C. Hall

Hall, Picornell, Ortigas & Co.
March 21 to April 17

COMPARATIVE statement of condition of the Central 
Bank:

Assets

As of As of As of As of 
Dec. 31, Dec. 29, Feb. 27, March 31, 

1949 1952 1953 1953
(In thousands of Pesos)

International Reserve................ P460.689 P454.157 P472.540 P476.907
Contribution to International

Monetary Fund....................
Account to Secure Coinage.. . 
Loans and Advances...............
Domestic Securities..................
Other Assets...............................

30,000
113,306 
77,047 
92,197 
20,390

30,000 
106,940 
54,165 

235,438
42,279

30,000
106,940
54,140 

235,142
41,902

30,000 
106,940
48,140 

234,825
42,842

Liabilities
Currency —Notes......................

Coins......................
Demand Deposits—Pesos.... 
Securities Stabilization Fund.. 
Due to International Mone­

tary Fund...............................
Due to International Bank for

Reconstruction and Deve­
lopment ....................................

Other Liabilities........................
Deferred Credits........................
Capital..........................................
Undivided Profits.....................
Surplus..........................................

P793.629 P922.979 P940.664 P939.654

P555.576 
74,384 

117,682 
2,000

P579.584
89,945 

205,899
12,233

P571.418 
89,041 

229,299 
20,543

P576.465
88,618

223,939 
18,923

>793,629 >922,979 P940.664 >939,654

22,498 497 496 496

2,389 2,383 2,380 2,380
2,636 2,733 4,840 5,056

568 1,769 2,397
10,000 10,000 10,000 10,000
6,464 12,005 745 1,247
— 7,132 10,133 10,133

AS usual at this time of year, trading has been restricted 
due to the Easter holidays and the annual hot-season 
exodus to Baguio. Price changes in mining shares 

have been very small, with the exception of Masbate Con­
solidated, which has registered a substantial percentage 
gain on speculative buying inspired by long-term prospects 
for the Toledo group of copper claims which the company 
has under option.

Base metal shares continue to attract investment 
buying, and have gained on balance over the period. Gold 
mining shares have been little affected by further unfavor­
able developments during the past two weeks. The latest 
bad news affecting this depressed group included United 
Paracale’s decision to close down indefinitely owing to 
operating losses, and a further decline in the local free 
gold market where the price-range during the month has 
been, approximately, high P106.50, low P104, closing at 
P104.60 per fine ounce.

In the commercial and industrial section, volume of 
business has also contracted appreciably, with closing 
prices little changed from a month ago.

In the overall market picture, supply and demand 
appear about in balance. Holders are reluctant to dispose 
of dividend-paying shares and continue to prefer good 
equities to cash in the bank. On the other hand, credit 
is not plentiful, which tends to restrain buying, and, pos­
sibly, may lead to some increase in offerings as the May 15 
income-tax date comes closer.
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1953-53 Rango 
High Low 

131.53 92.09

MINING SHARES

0.315
0.06
6.20

0 16 
038

0.13 0 06

1
0.0035 0
2.65 60 

0013
4.80
0.07
0.044

3 
0

50 
02 
028

0.29 0 16

0
0
0

0.0875 0
0.30 0

0.155
0.075 
0.95

0625 
038 
73
028 
09

0.1275 0 095

3.26 2 15
0.32 0 17
0.285
0.12

0 
0

21 
04

M. S. E. Mining Share
Acoje Mining Co.. . 
Antamok Goldfields. . 
Atok Big Wedge Min­

ing Co.......................
Baguio Gold Mining 

Co...............................
Balatoc Mining Co.. . 
Batong Buhay Gold
Benguet Consolidated 
Coco Grove, Inc.........
Consolidated Mines,

Inc.x..........................
Hixbar Gold Mining 

Co...............................
Itogon Mining Co.. . . 
I. X. L. Mining Co.. 
Lepanto Consolidated 
Masbate Consolidated 
Mindanao Mother

Lode..........................
P a r a c a 1 e Gumaus

Philippine Iron Mines, 
Inc..............................

San Mauricio Mining 
Co...............................

Surigao Consolidated.. 
United Paracale Min-

x—Ex-Dividend

High

103.09 
.25 
.041

2.30
.09 

>00

1.40 
.03
.0425

.13

.095
2.50

.30 
.24

.065

Low Close Change Total Sales

.235 

.04

2.30
.08 

>.00

L 20 
.03
.039
.19 
.08 
.045 
.81 
.047
.10
.095

2.35
.29 
.225
.06

400
.09 Up .0125 

2.00 —

.041 Up .0005

.19 Off .025 
.085 Up .005 
.048 Off .002 
.83 Up .02 
.0725 Up .0255
.10 Off .005
.095 Off .01

2.40 Up .10
.29 —
.225 Off .015
.06 Up .0075

6,257,000

541,262
10,000
58,700
49,000 

303,000
125,000

1953-53 Range 
High Low

•-".OO 120.nn

COMMERCIAL SHARES

140 00

22 22 00

20 00 15 00

90 00 75 00

150 00 100 00

lie 00 100 00

50 00 36 00

325 00 320 00

12 00 10 00

27 50 24 00

12 00 8 30

0 30 0 25

90 3 00

0
107

30
00

0
100

30
00

22
7

50
00

20
5

50 
00

0 0925 0 025

1 10 0 96

99 50 99 50

36 00 28 00

101 00 93

108 00 102 00

13 00 13 00

13 50 13 50

8 70 6 00

Bank of the Philippine 
Islands.......................

Binalbagan -Isabela
Bogo^Medeliin Milling 

Co...............................
Central Azucarera de
Central Azucarera de 

la Cariota.................
Central Azucarera de 

Pilar...........................
Central Azucarera de 

Tarlac.......................
China Banking Cor­

poration x.................
Cia. de Celulosa de 

Filipinas....................
Filipinas Cia. de Se- 

guros x.......................
Industrial Textiles 

Mfg. Co. PI............
Manila Broadcasting 

Co...............................
Manila Wine Mer-
Marsman 6c Co., pref.
Meralcb, 6-1/2%........
Metropolitan Insur-
Pasudeco.......................
Philippine Air Lines, 
Philippine Oil Dev­

elopment Co., Inc..
Philippine Racing 

Club, Inc..................
R 6c D, 4% bonds, 

1959...........................
San Miguel Brewery,
San Miguel Brewery, 

7% pref.x................
San Miguel Brewery, 

8% pref, x................
Talisay Sil ay Mil­

ling.............................
Univ. Insurance 6c In­

demnity Co. x.........
Williams Equipment,
x—Ex Dividend
T—Bond sales reported in units of Pl00.

75.00

100.00
37.00

10.75

9.50
.30

21.00
5.00

.029

31.00

106.00
13.00

8.70

— 140 00b
20 00b
20 00a

75.00 75 00 Off 3.00
110.00 110 00 48
100.00 100 00 60
36.00 37 00 130

— 280
10.50

8.50
.30

00b
10 50

50a

8

Off .25

50 Off .50

30 Up .05
3 10b 

30a 
00 Off .50 T

2,300
2,000

520
— 150 

21.00 21.
,00b 
.00 Up .50 430

5.00
.025

29.00

13.00

5 00
025 Off .005 430,000
00a

99 50b
30 00
99 00b

00
13 00

00b
8.60 8 70

Company
Anakan Lumber Co............
Bait Mindanao Mining Co.
General Bate Metals..........
Manila Jockey Club...........
Victorias Milling Co...........

OVER THE COUNTER 
High 

P12.00

2
105

P12 
0 
0 
2

105

Up .30

Up .50

Up .70

Close
“—.00 

01 
25 
10
00

P12 
0 
0
2

105

15,922

230
6,992

200

Total Sales

104,000 
10,000 

700
173

Electric Power Production 
(Manila Electric Company System) 

By J. F. Cotton 
Treasurer, Manila Electric Company

1941 Average—16,316,000 KWH
Kilowatt Hours 
1953 1952

January...................................................... 50,107,000 45,152,000
February................................................... 45,501,000 42,450,000
March........................................................ 50,789,000* 45,128,000

April............................................................ 49,193,000**
May..................
June.....................
July.............
August.............................................
September.........
October.................
November..........
December............................................

Total.....................................

••Partially estimated

42,798.000
45.580,000
45,223,000
47,542,000
47,988,000
47,216,000
50,073,000 
47,652,000 
50,656,000

557,458,000

'-pHE average daily output in April slightly exceeded 
A the record month of March despite the Easter holi­

days. Total output was less due to one less day. The 
increase over April, 1952, was 6,495,000 KWH, or 15.1%. 
A new peak output figure of 125,300 KW was set on April 
30.

These figures again emphasize the large increase of 
electricity being used by industry.
about a year ago this column reported briefly on e’ec- 
A trie output in the rest of the Philippines. A report 
for 1952 follows:

For comparative purposes it should be stated that 
Manila Electric Company serves about 10% of the popula­
tion of the Philippines in 48 cities and municipalities prin­
cipally in Manila and surrounding territory.

A large increase in output for 1952 was reported to 
the Public Service Commission by provincial plants. Based 
on incomplete reports, all other electric plants in the Philip­
pines selling power to the public produced about 90,000,000 
KWH in 1952. This compares with 75,000,000 KWH in 
1951 and 63,000,000 KWH in 1950. (The reader should 
note again that because reports are incomplete these figures 
are approximations. Also these figures do not include 
production of private industrial plants such as in mines, 
sugar centrals, etc.).

The approximate output of a few of the larger pro­
vincial plants is shown below:
Principal City Served 
Cebu.............................
Iloilo.............................
Davao..........................
Baguio.........................
Bacolod........................
Zamboanga................

1952 Output 
12,500,000 kwh 
9,300,000 ” 
6,000,000 ” 
5,600,000 ” 
5,000,000 ” 
1,700,000 ”

1951 Output Increase 
10,300,000 kwh 21%
8,600,000 ” 8%
4,800,000 ” 25%
5,200,000 ” 8%
4,400,000 ” 14%
1,000,000 ” 70%

Total............... 40,100,000 kwh 34,300,000 kwh 17%

This sample indicates that the percentage increase 
in the 1952 output of provincial cities was greater than the 
Manila Electric Company system increase of 12.1% over 
1951. However, in comparing KWH, the total provincial 
output now runs to only about 16% of Manila Electric 
Company production.

Credit
By R. A. Callahan 

Accountant and Office Manager 
Philippine Refining Company, Inc.

THE Association of Credit Men, Inc. (P.I.) held its 
annual general meeting on April 21, 1953, combined 
with luncheon. Seventy-five members and guest9 

were present. The outgoing President, Mr. C. W. Muilen- 
burg, of the International Harvester Company of Philip­
pines, made the annual report on operations. He pointed 
out that during the year active membership showed a net 
increase of 5 members (6 new members being affiliated 
between April 1, 1952, and April 1, 1953, with one resigna­
tion). The principal activity during the year continued to 
be the operation of the Ledger Interchange Bureau through 
which a total of 4,032 account-names were processed.
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The highest response on one name was 28 member firms 
who provided ledger information. The Ledger Interchange 
Bureau is capable of rendering even more service to mem­
bers. Mr. Muilenburg reported on the importance of the 
completion and distribution of the “Credit Manual of 
Commercial Laws and Practices” which was the biggest 
project of the year. The outgoing President expressed 
his thanks to the other Directors and to various members 
for their assistance during the year.

Other items of business at the annual meeting included 
the report of the Treasurer, the report on the Committee 
charged with the revision and indexing of the “Credit 
Manual,” and the election of a new Board of Directors. 
The new Directors are the following:

R. A. Callahan 
P. Luthi
W. J. Nichols 
J. Y. Orosa
A. Roxas
O. Soriano 
E. Teehankee

Philippine Refining Co., Inc.
Menzi & Co., Inc.
General Electric (P.I.) Inc.
H. E. Heacock Co.
National City Bank of New York 
Standard Vacuum Oil Co.
Northern Motors, Inc.

The new Board held an organizational meeting im­
mediately after the general meeting, and on April 28 had 
its first full meeting. Plans were laid for work for various 
committees and proposals were discussed for expansion 
of services and activities.

In April the Association published a consolidation of 
information on terms, balances, and bad-debt losses as 
reported by members for the first quarter of 1953. The 
majority of firms reporting still indicate 30 days as standard 
terms and approximately one-third of the members re­
porting handled installment sales. Association members 
have been provided with pertinent factual details of actual 
percentages of balances in trade accounts receivable (both 
in installment- and standard-term accounts) as at March 
31, 1953, as well as with figures and percentages cf bad- 
debt losses.

Checkings through various credit executives reveal 
little change in opinions or collections. Collections are 
still slow, many inventories continue high, and money’is 
still short. Recently, banks have been soliciting deposits 
with some increase in interest rates reported, and some 
are taking steps to encourage savings deposits. There has 
been a curtailing or temporary stopping of some domestic 
credits due to heavy exports of sugar. Sugar export is ex­
pected to continue until about June. Except for sugar, 
the export market has been dull. Imports are still holding 
up with plenty of licenses still out, but the tightness of 
money makes it difficult to open credits. The international 
situation has affected domestic trading and has brought 
about some brief fluctuations. The general attitude is one 
of caution, but this is supported by both international and 
domestic conditions, particularly by the uncertainties of a 
possible Korean truce and of operations elsewhere in Asia. 
Other factors are that this is an election year and that no 
announcement has yet been made about the future status 
of the Import Control Commission. Most credit and collec­
tion executives report no great change during the past 
month. Some report a slight improvement in collections, 
others report a slight decline, but serious individual effort 
and attention are required to avoid a decline.

Real Estate
By Antonio Varias

Vice-President, C. M. Hoskins S’ Co., Inc., Realtors

REAL ESTATE SALES registered in the Greater 
Manila area during the month of April, 1953, num­
bered 650, with a total value of P6,965,917, as com­

pared with 682, with a total value of P7,759,209, registered 
during the preceding month of March.

Of the April sales, 187, with a total value of P3,481,727, 
represented deals within Manila proper, and 463, with a 
total value of P3,484,190, were sales in Quezon City, Pasay 
City, and in the suburban towns of Makati, Caloocan, 
Malabon-Navotas, Mandaluyong, Paranaque, and San 
Juan.

A number of the bigger sales registered during the 
month were:

CITY OF MANILA
Binondo

Nueva St., 2nd lot NW. of Dasmarinas St. (L-S 8s 6, B-2019): Area: 190.6 
scj.m. w/concrete bldg. Sold by Co Na Peh to Pacific Shoe Co. for P217,000.

Dewey Blvd. cor. Padre Faura St. (L— , B— ) Area: 2,081.2 sq. m.
Sold by Jose Reyes to Leoncia Ang for P245,000.or, Pl 18 sq.m.

Gral. Luna St. Area: 1,085.1 sq.m. Sold by Jose Mira Perez to General Council 
of the Assemblies of God for P50,000, or, P46 a sq.m.

San Luis St. #42-48 Area: 304.5 sq.m. Sold by Mariano G. Ching to Mariano 
V. de Lednicky for P63.945.
Intramuros

Arzobispo St. (L-3, B-23) Area: 847.8 sq.m. Sold by Lino Gutierrez to 
Edward J. Nell for P45.000.
Malate

Dart St. #801 Area: 231 sq.m. Sold by F. B. Enriquez to Zaki Chaker for 
P46.000.

Georgia cor. Tennessee Sts. (L-8, B-528) Area: 421.7 sq.m. Sold by Vicente 
Castillo to N. Rustia for P75.000.

Vito Cruz St. (L-2, B-576) Area: 3,786.5 sq.m. Vacant lot irregular in 
shape. Sold by Antonia P. Vda. de Roces to Ramon Roces for Pl 12,000. 
Paco

Isaac Peral cor. Perez Sts. (L-1B, B-887) Area: 2,557.3 sq.m. Sold by 
Maria de la Concepcion Rosales to Howard Dee for Pl 28,865.

Plaza Dilao, near the Paco RR station. (L-ll, B— ) Area: 5,453.1 sq.m,
w/squatters. Sold by Jose Fabie to Noemi Zamora for P30.000.
Quiapo

Echague St. #523-43 (Lots 10-B, 16-B-2, 15 8s 19, B-2503) Area: 1,100.5 
sq.m, w/3-story concrete building. Sold by Vicente Reyes to Cu Unjieng Hnos. 
for P400.000.

Legarda St. #120 (L-4 8s 5, B-2570) Area: 1,512.3 sq.m. 2-story residential 
building of Spanish colonial type of architecture, modernized, sold by Julia Vda. 
de Ortigas to Enrique P. Samson for P200.000.

San Rafael #81. (L-8, B-2535) Area: 420.9 sq.m. Sold by Tuason Realty 
Inc. to Metropolitan Investments Inc. for P30.000.
Sampaloc

Gastambide St. (L-47, B-4005) Area: 405.9 sq. m. Sold by Brigido Salonga 
to the University of the East for P63.000.

Pina St. Area: 3,044.0 sq.m. Sold by Vidal A. Tan to Henry S. Chua 
for P68.000, or, P22.60 sq.m.
San Nicolas

Juan Luna St. #771-75 (L-31 8s 32, B-1902) Area: 520.2 sq.m. Sold by Josefa 
Villacorta Vda. de Ycasiano to Julita Olaquievel for Pl 60,000.
San Miguel

Arlegui St. (L-6 8s 17, B-2629) Area: 572.4 sq. m. Sold by Jennie Moes 
Reynolds to Ludwig Model for P60.000.
Sta. Ana

Herran St. (L-l, B-1419) Area: 4,611.9 sq.m. Sold by William Ick to City 
of Manila for Pl01,499.
Sta Cruz

Rizal Ave. $420-422 (Yorktown Building site) A 3-story reinforced concrete 
building with a lot of 278.3 sq.m. (L-7, 8 8s 15, B-2147) at 420-22 Rizal Ave. Sold 
by Juana de Guzman et al to Aurora P. Cafiiza for the reported sum of P225.000.

Rizal Ave. #1401-05 corner Bambang St. (L-2C, B-2241) A property with a 
lot of 165 sq.m. Sold by Jaime Gomez to Pablo Feliciano for P85.000.

Felix Huertas St. (L-2C 8s 2F, B-2259) Area: 247 sq.m. Sold by Mariano 
Bernardo to Juan de Guzman for P50.000.
Tondo

Benavides, cor. La Torre St. #216 (L-10, B-2870) Area: 956.7 sq.m. Sold 
by M. C. S. Tanunliong, Inc. to Hope Christian Foundation for P140.000.

North Bay Blvd.,Balut. Area: 1,400 sq.m. Sold by Maria San Jose to Angel 
R. Adia for P100.000.

QUEZON CITY
Aurora Blvd, adjacent to Pepsi Cola Compound. Area: 11,491 sq.m. Sold 

by Magdalena Estate Inc. to Pepsi Cola Bottling Co. for P200.000, or, Pl 7.43 sq.m.
Payatas Estate. Area: 26,664 sq.m. Sold by Eduvigis Espiritu to Pedro 

del Rosario for P23.997, or, P0.90 “ —. -
PASAY CITY

Dewey Blvd. cor. Perla St. Area: 930 sq.m. Sold by Agustin Liboro to King 
Wan Yu for the reported sum of P40.000, or, P43 a sq.m.

F. B. Harrison St. Area: 16,050 sq.m. A residential compound sold by Ma­
riano G. Ching to Chung Siong Pek for P315.000.

Gibson St. Area: 1,527 sq.m. Sold by Jose del Prado to Jaime Gomes for 
P56.489, or, P37 a sq.m.

SUBURBAN TOWNS
Las Pinas

Barrio Tindig. Area: 325,803 square meters. Sold by Maria Rivera to Ce­
cilia P. Pading Alano for Pl50,000.
Makati

Forbes Park Subdiv. Area: 2,329 sq.m. Sold by Ayala Securities Corpora­
tion to Jose del Prado, Jr. for P31,441.

Several lots with a total area of 3,499 sq.m. Sold by Tomas de Vera to Manio 
Enterprises for P41,388.

Guadalupe. Area: 33,424 sq.m. Sold by Guadalupe ,Estate Inc. to San Lo­
renzo Co.. Inc. for P149.000.
Mandaluyong

Araullo St. Area: 638 sq.m. Sold by Juan L. Mendoza to Diosdado A. 
Buendia for P45.000.

Barranca. Area: 10,549 sq.m. Sold by Philippine American Drug Co. to 
Parke and Davies Co., Ltd. for P105.490.
Paranaque

San Dionisio. Area: 4,586 sq.m. Sold by Kawilihan Corporation to Solomon 
Lorenzana for P42.840.

•p eal estate mortgages registered in the Greater 
Manila area during the month of April numbered 

575, with a total value of P9,204,844, as compared with 
635, with a total value of P12,063,097, registered during 
the preceding month of March.

Of the April totals, 228, with a total value of P5.069,- 
966, represented deals within Manila proper, while 347, 
with a total value of P4,134,878, were mortgages regis-
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tered in Quezon City, Pasay City, and in the suburban 
towns of Caloocan, Makati, Malabon-Navotas, Mandalu- 
yong, Paranaque, and San Juan.

REAL ESTATE SALES, 1953

January..........  1,499,139
February........ 3,460,932
March............. 3,775,675
April................ 3,481,727

Quezon 
Manila City

1,477,332 
1,286,414 
1,643,140 
1,322,975

Pasay
City

213,490 
341,023 
680,593 
213,465

Suburban
Towns Total

4,141,742 
1,710,106 
1,649,801 
1,947,750

7,331,703 
6,798,475 
7,759,209 
6,965,917

REAL ESTATE MORTGAGES, 1953

piers, some congestion was experienced. A large shipment 
of pipes for PHILCUSA which had already been discharged, 
occupied considerable space on the aprons. It took several 
days to bring conditions back to normal.

Pilferage is still going on. This time, a large shipment 
of “Mentholatum” was taken out of 14 cases, old West 
Coast newspapers being substituted, but some recent 
Manila newspapers found among the stuffing proved that 
the pilfering occurred here in Manila. According to our 
information, official investigation of the pilfering up to now 
has shown no result.

January.......... 3,691,913 1,377,690
February. ... 5,560,707 2,196,329
March............. 7,586,190 2,419,165
April................ 5,069,966 1,973,705

245,200 2,016,917 7,331,720
718,300 2,924,480 11,399,816 
553,800 1,503,942 12,063,097 
184,500 1,976,673 9,204,844

Building Construction
By Juan J. Carlos

President, United Construction Co., Inc.

DURING the month of March, the Office of the City 
Engineer approved building permits for construction 
work amounting to P5,172,855. For the same period 

in 1952, the volume of work authorized amounted to P3,- 
465,780, in comparison with P6,487,320 in 1951 and P6,- 
544,490 in 1950.

Some of the big projects that were started during the 
month of March were:

A 3-story commercial building on Dasmarinas, comer Marquina 
Street, for the Estate of Consuelo Syyap Quisumbing, estimated at 
P450.000;

On Benavidez Street, Sta. Cruz, for S. M. Chua Bun Pho, a 4- 
story commercial building, costing P160.000;

A 3-story commercial building for Sun Keng Po on Azcarraga, 
Trozo, estimated at P250.000;

For the Lyceum of the Philippines, on Real Street, corner Legaspi 
Street, a 3-story school edifice, costing P180.000;

A 3-story commercial building for the Po Lua family Association, 
on Magdalena Street, estimated at P98.000;

For the reconstruction of the Hale Shoe Company building, at 
497 Canonigo, Paco, costing P100.000.

The cement shortage continues to be very acute and 
many projects have either slowed down or completely 
stopped. What little stock there is available in the market 
is sold at ceiling prices and in many instances above the 
authorized government fixed prices. Lumber is in short 
supply and prices are going upward. There is also a great 
scarcity of plumbing fixtures. This is due to the fact that 
plumbing fixtures were classified as ‘‘non-essential” by 
the Import Control Office and were only recently reclassified 
as “controlled essential” upon the representations made 
by the Philippine Contractor Association. Prices of water- 
closets increased from Pl05 per set last month, to Pl50 at 
present, and lavatories from P70 per set to P97.

The bidding for the P18,000,000 Veterans Hospital 
project has been postponed to June 5, 1953, in compliance 
with requests of prospective bidders who are estimating 
the work.

Ocean Shipping and Exports 
By B. B. Tunold 

Secretary-Manager 
Associated Steamship Lines

TOTAL exports during the month of March this year 
showed a decrease of 3,835 tons as compared with 
exports during March of last year.
129 vessels lifted 428,919 tons of exports during the 

month, as against 432,754 tons lifted by 124 vessels during 
the same month last year.

The decrease is mainly attributed to reductions in 
junk metal and iron ore exports.

Exports during March, 1953, as compared with 
exports during March, 1952, were as follows:

Commodity 1953 1953
Beer................................................ 477 tons 162 tons
Cigars and cigarettes................ 13 ” 10 ”
Coconut, desiccated.................. 4,705 ” 4,557 ”
Coconut oil.................................. 2,992 ” 7,036 ”
Concentrates, copper............... 10,645 ” —
Concentrates, gold.................... 276 ” 607 "
Concentrates, lead.................... 188 ” —
Concentrates, zinc..................... 245 ” —
Copra............................................ 44,629 ” 43,905 ”
Copra cake and meal............... 4,576 ” 6,152 ”
Embroideries............................... 246 ” 244 ”
Empty cylinders........................ 457 ” 555 “
Fruits, fresh................................. 158 " 65 ’’
Furniture, rattan....................... 1,199 ” 1,169 ”
Glycerine...................................... 364 ” 318 ”
Gums, copal................................ 76 ” 13 ”
Hemp............................................ 98,716 bales 100,451 bales
Hemp, knotted...........................
Household goods and per­

194 tons

sonal effects............................ 236 ” 270 tons
Junk metal.................................. 102 ” 2,487 ”
Logs............................................... 34,938,404 bft. 14,369,429 bft.
Lumber, sawn............................ 5,294,018 ” 7,094,198 "
Molasses.................................. 27,899 tons 26,121 tons
Ores, chrome............................... 42,134 " 36,900 "
Ores, iron..................................... 103,473 ” 136,691 ”
Pineapples, canned.................... 3,464 " 1,657 ”
Rattan, round (palasan)......... 177 ” 59 ”
Rope.............................................. 305 ” 422 “
Shells, shell waste.................... 62 ” 71 ”
Shell buttons.............................. 11 ” —
Skins, hides................................ 93 ” 63 ”
Sugar, cent., raw........................ 83,645 ” 97,189 ”
Tobacco........................................ 1,509 ” 1,472 "
Vegetable oil.............................. 77 ” 28 ”
Transit cargo.............. ............... 35 ’* 150 ”
Merchandise, general.............. 593 ” 475 "

Port of Manila
By L. R. Wentholt

Vice-President, Luzon Brokerage Company

DURING the month of April about 92,000 tons of 
general cargo were discharged at the piers and on 
lighters.

During the first four days of April, which were holi­
days, several ships with large quantities of cargo arrived 
at Manila, and as no cargo could be hauled away from the

Freight Car Loadings
By Jose B. Libunao

Traffic Manager, Manila Railroad Company

LOADING of revenue freight during the month of 
March, 1953, totaled 6,239 cars. This was an increase 
of 476 cars, or 8.26%, over the 5,763 cars in March, 

1952.
Revenue Carloadings by Classes

Revenue freight carloadings by general classes of 
commodities for the month of March are shown below:
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Commodity
Products of agriculture.....................................
Animal products..................................................
Mineral products.................................................
Forest products....................................................
Products of manufacture.................................
Merchandise less than by carloads.............

Tonnage 
March

1953
76,944

543 
2,462 

14,460 
32,858 
10,894

1952
61,405

1,022
1,038 

14,279 
36,946

7,917

lots. It is also hoped that with freight cars released from 
the centrifugal sugar traffic, the Railroad will be able 
to meet the demand of shippers of rice and other com­
modities which can only be transported in box-cars.

Total.................................................. 138,161 122,607

There are 42 items considered in this review. Twenty 
items registered increases totaling 26,865 tons, while 22 
items suffered decreases totaling 11,311 tons, or an 
aggregate total increase of 15,554 tons. Among the articles 
which registered increases were palay, 358 tons; sugar 
cane, 16,724 tons; lumber, 625 tons; crushed rock, 1,017 
tons; gasoline, 1040 tons; fuel oil, 2,217 tons; cement, 300 
tons; and merchandise in less than carload lots, 2,977 tons, 
totaling 25,308 tons. On the other hand, the important 
items which suffered decreases were rice, 410 tons; copra, 
1,261 tons; other forest products, 452 tons; cattle and calves, 
680 tons; petroleum, 718 tons; other oils, 410 tons; desic­
cated coconut, 1,289 tons; centrifugal sugar, 2,045 tons; 
molasses, 1,239 tons, and other miscellaneous manufac 
tures, 1,934 tons, totaling 10,492 tons. There was, there­
fore, an increase of 14,816 tons.

It is readily seen that if it had not been for the sugar 
cane shipments, the result of the Railroad’s operation in 
March would have been unfavorable because of decreased 
carloading for copra, desiccated coconut, centrifugal sugar, 
molasses, and other miscellaneous manufactures. As at 
the present writing (April) the sugar cane has all been 
delivered to the Centrals, the coming report is to be viewed 
with pessimism. The only hope is for a continued increase 
in shipments of logs and lumber, gasoline and fuel oil, 
crushed rock, and miscellaneous items in less than carload

Lumber
By Pacifico de Ocampo 
Secre tary-T reas urer 

Philippine Lumber Producers' Association, Inc.

THE Philippines exported 38,319,160 bd. ft. of logs and 
lumber during March, 1953, an increase of 13,739,- 
733 bd. ft. over the 24,579,427 bd. ft. exported during 

the preceding month. This huge increase was due prin­
cipally to a tremendously large shipment of logs made to 
Japan, amounting to 28,91&,979 bd. ft., or an increase of 
11,472,265 bd. ft., compared with 17,444,714 bd. ft. shipped 
in February, 1953. Export of logs and lumber to other 
countries during the month in review also improved by 
over 100%, from 1,414,007 bd. ft. in February to 3,251,108 
bd. ft. in March, while shipment to the United States 
increased only slightly, from 5,720,706 bd. ft. in February 
to 6,149,073 bd. ft. in March. Compared with 23,906,521 
bd. ft. of log and lumber exported during March a year ago, 
this month’s export is more by 14,412,639 bd. ft.

Hereunder are the figures for logs and lumber inspected 
for export as released by the Bureau of Forestry:

Volume in Board Feet
Shippers Destination Lumber Logs

Aguinaldo Development Corp.. . Japan 1,541,908
Albert S. Llorente.......................... Japan 499,992
American Asiatic Co..................... Japan 501,178
American Rubber Co.................... Japan 1,400,299
Anakan U.S.A. 59,787 200,000

Lumber Japan 1,250,000
Company................................. Indonesia 75,196

A. Soriano y Cia............................ Japan 297,111
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Basilan Lumber U. S. A.
Company...................................... Hongkong

Bislig Bay U. S. A.
Lumber Hongkong

Co., Inc..................................... Japan
Brigido R. Valencia...................... Japan
Cantilan Lumber Co..................... Japan
Cipriano Luna Lumber Enter­

prises ............................................. Japan
Connell Bros. Co........................... Guam
Dy Bun Chiu................................... Japan
Findlay Millar U. S. A,

Timber Co.................................... Hongkong
F. E. Zuellig, Inc............................ U. S. A.
General Enterprises, Hongkong

Inc.................................................. Japan
General Lumber Co., Ltd............ Formosa
Golden Ribbon Lumber Co.,

Inc................................................... Japan
G. S. Manalac Enterprises......... Japan
Hercules Lumber U. S. A.

Co., Inc......................................... Japan
Iligan Lumbei Co., Inc................ Japan
Insular U. S. A.

Africa
Lumber Belgium

Canada 
Erie 

Company................................. Hawaii
Jose G. Sanvictores....................... Japan
Mariano R. Lacson........................ Japan
Martha Lumber Mill, Inc........... U. S. A.
Melesia F, Itursaeta..................... Guam

843,097
135,201
601,060
383,969

8,125

368,977 
133,238

2,393
34,845

150,000

1,252,213
525,352
65,860
40,559
61,670
74,771

2,042

514,600

1,000,000
499,965
323,066

998,517

429,004

2,100,856
1,749,919

797,240
2,056,750

1,000,000
536,148

Misamis Lumber Co., Inc...........
Nasipit Lumber

Co., Inc.........................................
Nils Gunsten...................................
North Star Lumber

Co., Inc.........................................
Pan Asiatic Commercial Co..... 
Sanchez Logging Co......................
Sta. Clara

Lumber Co., Inc........................
Taggat Sawmill Co., Inc..............
Taligaman Lumber Co., Inc.. . . 
Valderrama Lumber Mftrs. Co.,

Inc..................................................
Valderrama, T. H..........................
Valeriano C. Bueno.......................
West Basilan Timber Co.............
Western Mindanao

Lumber Co., Inc.........................
Woodworks,

Incorporated...............................
Total........................................

Japan 837,106
U. S. A. 239,220
Japan 1,300.000
Findland 904 16
U. S. A. 212.234
Japan 1,101,718
Japan 250,000
Japan 2,059,107
U. S. A 399,996
Japan 1,929,996
U. S. A. 234,694
Japan 1,598,485

U. S. A. 67,535
Japan 804,646
Japan 450,894
Japan 460,565
U. S. A. 198,317

STa. 234,312
1,301,996

Canada 30,000
5,508,921 32,810,239

1,391,249 
.201,183 
500,079

comparative statement of exports made to different
REGIONS OF THE UNgTED STATES DURING THE MONTHS OF

Lumber in Board Feet Logs in Board Feet
Period Western 

States
Eastern 
States

Gulf 
States

All 
Others Total

Western 
States

Eastern 
States

Gulf All
States Others Total Sr

DSW.: 2,247,824
2,526,649

323,525
1,018,700

509,523
212,038

26,425
254,998

3,107,297
4,012,385

1,781,142
1,166,054

500, ooO
399,996

— 299,993 2,581,135
— 500,079 2,066,129

— ....... 278,825 + 685,175 + 397,486— 228,573—■ 905,088 + 615,088— 100,004— — 200,086+ 515,006— 390,082 +
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RESUME OF EXPORTS TO:
Lumber Logs Total
(Bd.Ft.') (Bd.Ft.) (Bd.Ft.)

Japan............................................. 28,918,979 28,918,979
United States and Canada . . . 4,082,944 2,066,129 6,149,073
Other countries........................... 1,425,977 1,825,131 3,251,108

Totals................................... 5,508,921 32,810,239 38,319,160

SUMMARY OF EXPORTS DURING MARCH, 1953, ARRANGED 
BY COUNTRIES OF DESTINATION IN THE ORDER OF 

VOLUME OF SHIPMENT TO EACH COUNTRY
Countries of Destination Lumber Logs Total

(Bd.Ft.) (Bd.Ft.) (Bd.Ft.)
Japan............................................. 28,918,979 28,918,979
United States............................. 4,012,385 2,066,129 6,078,514
Formosa........................................ — 1,749,919 1,749,919
Hongkong..................................... 687,253 — 687,253
Africa............................................ 525,352 — 525,352
Indonesia...................................... — 75,196 75,196
Hawaii........................................... 74,771 — 74,771
Canada.......................................... 70,559 — 70,559
Belgium........................................ 65,860 — 65,860
Erie................................................ 61,670 — 61,670
Guam............................................ 10,167 — 10,167
Finland.......................................... 904 16 920

Totals............................... 5,508,921 32,810,239 38,319,160

npHE local lumber market weakened during the month 
J- under review, after remaining stable during the 

previous month. Opening at P177.50 per 1000 bd. ft. for 
white lauan and apitong, and at P207.50 for red lauan, 
these prices went down gradually, closing at the end of the 
month at P170.00 for white lauan and apitong and P200.00 
for the red.

Arrivals of logs and lumber in Manila during March, 
1953, amounting to 14,066,666 bd. ft., showed an increase 
of 2,761,147 bd. ft. over arrivals of 11,305,519 bd. ft. during 
the preceding month. 

t>he question of freight-rate reduction has been re-opened 
A and the Philippine Lumber Producers’ Association, 

Inc. is pressing the Associated Steamship Lines to reduce 
the present rate by $9.00 to all United States coasts. The 
trend of log expert reveals that more and more logs are 
diverted to Japan instead of going to the United States. 
Japanese manufacturers in turn process Philippine logs 
into sawn lumber, and re-export to the United States, 
where they undersell Philippine lumber. This anomaly is 
attributed to the high freight rates on log shipments frem 
the Philippines to the United States. It is for this reason 
that in the interest of the national economy and as an aid 
to local lumber mills, there seems to be an imperative 
necessity to concede a reduction in line with the present 
decreased charter rates the world over. It is believed in 
official circles that if freight rates are not reduced, the 
increasing diversion of Philippine logs to Japan will con­
tinue and will eventually result in the weakening, if not the 
loss, of the United States market. The only alternative, it 
would seem under the situation, would be for log shippers 
to utilize non-conference vessels, particularly Japanese 
bottoms.

Mining .
By Henry A. Brimo

Presiden t
Philippine Gold Producers Association, Inc.

IS the sun shining at last on our gold producers? At first 
blush the answer is in the affirmative because it is fairly 
obvious at this writing that the present Congress will 

pass an important measure of tax relief for our sorely pres­
sed gold mines operating from Baguio to Mindanao. It
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may be too early to attempt to guess the outcome of the 
pending legislation, but the ad valorem tax, if not entirely 
eliminated, is certain to at least have its graduated scale 
clause omitted, and it is quite possible, if not likely, that 
the 17% excise and the 7% compensating taxes will also be 
eliminated.

But when we say “at first blush”, we mean just that. 
Experience has shown that the gold producers all over the 
world have for the pest many years been faring rather 
badly. This has been, of course, true in the Philippines, 
despite the fact that the gold producers here are now allowed 
to sell their entire output in our local “premium” market. 
Quite apart from the main reason for the plight of gold 
producers everywhere,—which is the fixing of the inter­
national price at the same pre-war rate of $35 per ounce 
and the consequent restrictions on movements of gold 
above this price, the main problem of the Philippine gold 
producers is their high operating costs due to the fact that 
almost all supplies and equipment used in mining have to be 
imported from thousands of miles away.

The cost of such importation amounts to from 10 to 
15% over and above the f.o.b. factory prices, and added 
to this cost are the high import taxes prevailing here which 
amount to another 30%. Under such conditions, it should 
not surprise anyone that most of our gold mines, being 
marginal producers, have been reduced to extreme circum­
stances.

To get back to the use of the term “at first blush”, 
readers will recall that during the latter part of 1952, the 
plea of the gold producers for a delay in the full implemen­
tation of the Minimum Wage Law for a period of 6 
months (to enable the industry to first secure tax re­
lief) went unheeded after the plea had been upheld in 
almost all circles, from those of the Secretary of Finance to 
the Governor of the Central Bank and from the Special 
Wage Board to the Wage Administration Service.

Is history to be repeated? There is no doubt that 
Congress in passing tax relief legislation for the gold in­
dustry meant to relieve the gold mines. Yet it is probably 
true that, for better or worse, Congress also meant to give 
Central Bank an opportunity to buy a part of the gold 
production at the “official” price of only P70 per ounce. 
It may therefore be asked of the industry: What now little 
man? What will happen to you this time? Can the Central 
Bank logically and justifiably force the gold producers to 
sell even a part of the gold production at P70 per ounce, 
when the acknowledged cost is over P100 per ounce? And 
if so, how much of the production will Central Bank demand?

Therein lies the dilemma for the gold producers. It is 
a problem that has plagued the gold industry since the 
issuance of Circular No. 21 in early 1951. Indeed, one of 
the reasons the gold industry came close to collapse is this 
same Central Bank Circular No. 21, which cost the industry 
millions of pesos. Only the cancellation of this Circular, 
announced last October but made retroactive to August 4, 
saved the industry from complete collapse.

It is therefore to be hoped that some understanding 
can be reached between the gold producers and the Mone­
tary Board as well as the Central Bank that will allow the 
gold producers to reap the benefit of the tax relief legisla­
tion pending before Congress (which may be passed by 
the time this article is printed).

If the Monetary Board will show the same factual 
grasp of the present situation as it did last October, then 
the gold producers, without engaging in any controversy, 
will continue to be able to sell 100% of their gold produc­
tion freely, thus reaping the legislative benefits granted, 
and not merely swapping one type of benefit for another 
type of loss.

When one considers that the gold industry here has 
proved that it has been ]>aying over three times more in 



May, 1953 AMERICAN CHAMBER OF COMMERCE JOURNAL 201

taxes per ounce of gold produced than its Canadian counter­
part, the industry would seem to merit all the tax relief 
it can receive, without having to pay part or all of the 
relief back to the Central Bank in any manner whatsoever.

Copra and Coconut Oil
By Edward F. Underwood

Manager, Copra Buying Department, Philippine 
Manufacturing Company

March 15 to April 30

THE period under review saw copra prices drop more 
than 20% in 45 days with almost all of the decline 
taking place in April.
A decline in copra prices during this period was ex­

pected, but the break was hastened and accelerated by 
the announcement of a world-wide Communist peace 
offensive. The arrival in the United States of a large quan­
tity of palm-kernel oil in March and a trans-shipment of 
some coconut oil from Europe to New York by resellers 
also helped crack the market.

Consumers reduced their extremely small stocks 
even further in the face of daily reductions in copra 
and coconut oil quotations. All sustaining influences 
were disregarded as discouraged exporter-longs, led by 
resellers, attempted to unload their stocks on panicky 
and disinterested buyers.

At the beginning of the price collapse, there was only 
a very small short position in copra outstanding, since 
short sellers had been discouraged by their losses in the 
spectacular February-March advance. Shorts therefore 
could not provide a cushion of covering and instead led 
the assault on market prices by attempting to establish a 
short position for future months on the break.

European buyers who had been inactive for several 
months came back into the market in the latter stages of 
the decline. As prices broke below the $200 f.o.b. level, 
more interest, was evinced by Europe for June and July 
positions.

At the end of April, with copra at $190.00 c.i.f. nominal 
for nearby and at $182.50 f.o.b. landed weights Europe for 
July, the downward price movement seemed to have spent 
most of its force.

Copra Prices. Copra declined from $262.50 to $190.00 
per short ton c.i.f. Pacific Coast for nearby shipment.

Buyers for Europe reduced their ideas from $280 to 
$195 per long ton f.o.b. landed weights for immediate 
shipment. Future positions were at a discount with f.o.b. 
June quoted at $187.50 and f.o.b. July at $182.50. Resellers 
sold fair quantities of copra for June and July shipment 
to Europe.

Local prices fell from T*52 to of ?35 per hundred kilos. 
Coconut Oil Prices. Coconut oil declined from 20- 

1/2/ to 14-3 z4/ per pound f.o.b. tank cars Pacific Coast 
for immediate shipment, and was quoted at 13-3/4/ per 
pound for June shipment. Coconut oil for immediate ship­
ment to the East Coast was quoted at 15/ nominal, a loss 
of nearly 5/ per pound.

Copra Cake and Meal Prices. Copra-cake and meal 
prices dropped sharply. Prices declined about $8 to $10 
a ton. At the end of April, cake and meal prices were $72 
to $75 per short ton c.i.f. West Coast.

The drop in copra-cake and meal prices had nothing 
to do with the decline in copra and coconut oil, but was 
caused in part by a sharp price-cut announced on April 27 
by the U.S. Commodity Credit Corporation on its large 
stocks of cottonseed meal acquired under the cottonseed 
support program. The C.C.C. decided to reduce prices 
and sell its meal before the advent of hot weather in the 
United States so as not to run the risk of serious losses 
from deterioration.

Every three seconds...

There is a customer being served by one 
of our fully staffed branch offices in 
some commercially important world city 
every three seconds. This globe-wide 
service plus our unparalleled resources 
and 141 years of banking experience are 
available to you at

THE NATIONAL CITY BANK
OF NEW YORK

tn ^ttn^rny

BRANCHES IN THE PHILIPPINES 
MANILA

Main Branch: Juan Luna Street 
Port Area Branch: 13th Street

PAMPANGA: Clark Field CEBU: Cebu City
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I'Kffll MERCHMDISIW 
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449 Dasmarinas Manila

AMERICAN RADIATOR & STANDARD
SANITARY CORPORATION

AMERICAN VALVE COMPANY 
AMES BALDWIN WYOMING COMPANY 
BADGER METER MANUFACTURING CO. 
BADGER FIRE EXTINGUISHER CO.
BALL BROS. MASON JARS 
BOMMER SPRING HINGE COMPANY 
CAPEWELL MANUFACTURING CO. 
CARBORUNDUM COMPANY
COLUMBUS COATED PRODUCTS CO. 
COLUMBIAN VICE & MFG. CO. 
COLEBROOKDALE IRON COMPANY 
CORBIN LOCK COMPANY
DICK BROTHERS MANUFACTURING CO. 
EKCO PRODUCTS CO.
FAIRBURY WINDMILL CO. 
GREAT NECK SAW CO.
JACOBS MANUFACTURING CO. 
KAISER ALUMINUM & CHEMICAL CORP. 
KEENEY MANUFACTURING COMPANY 
MALLEABLE IRON FITTINGS CO.
NORTH WAYNE TOOL COMPANY 
PABCO PRODUCTS, INC.

“Pabco” Products
RUDI SELL FOUNDRY COMPANY 
SLOAN VALVE COMPANY 
SOLARINE COMPANY
TEMPLETON KENLY JACK CO. 
UNION CARBIDE & CARBON CORP.

National Carbon Division 
“Eveready” flashlights & batteries 
Linde Air Products Division 
“Union” Carbide

UNITED STATES STEEL EXPORT CORP.

♦
STEEL PRODUCTS

HOUSE FURNISHINGS 
GENERAL HARDWARE 

PLUMBING

Copra
United States. . .
Europe..................
Other Countries.

Copra Statistics
Philippine Copra and Coconut Oil Exports 

(In long tons) 
February-March, 

February 
20,021 
9,300 
2,943

1953
March

26,187
6,100

12,342

Total. 32,264

Coconut Oil
United States. . 
Other Countries.

Total.

44,629

March
2,992

2,992

February
3,122

532

3,654

January........
February 
March...........

Total. . ..

e and Indonesia 
Copra Exports 

°n31952 1953
77,050 53
84,884 45
55,549 90

129,865 217,483 59.7% 52,671 92,106 57.2%

January........
March"7.

Includes coconut oil exports converted to copra 
Preliminary

Manila and Cebu Copra Arriv 
(In metric tons')

" bu Manila & 
1953 1953

16,303 21,130
11,705 20,770
10,092 24,888
9,587 21,669

Manila 
1953 li 
8,448 14,‘
7,741 16,!
6,897** 14,1 
8,305 12/

Total. . . . 105,676 237%
Manifested arrivals only. Unmanifested arrivals are usually esti­
mated at 10% of manifested.
Does not include 1,800 tons of damaged copra from SS Anthony. 
Preliminary.

Production and Future Prospects. There has been 
very little improvement in production during the period 
under review. Production in Luzon improved slightly, 
while there was some decline in the high production rate 
in Mindanao. The normal seasonal pattern of production 
suggests that minor improvements are likely for May and 
early June and major increases can be expected in late June, 
July, and August. The production rate for July and August 
should be up a minimum of 50% from present levels.

The month of May should see an interruption of the 
April down-trend at prices not too far below present quota­
tions. Rallying tendencies however are not likely to develop 
into a new upward trend, barring an outbreak of hot war, 
since the heavy production season in copra is only 45 to 60 
days away. Furthermore, the price collapse in April is 
clearly the beginning of a new downward phase of the copra 
price-cycle which past post-war swings indicate should 
last at least 10 months.

A long-awaited announcement by the U. S. Depart­
ment of Agriculture which is expected in May in regard 
to the cottonseed support program for the 1953-1954 crop- 
year, may well be one of the most important factors in­
fluencing copra prices this year. The U. S. Department of 
Agriculture decision will have a major effect on United 
States domestic oil prices for the coming year and conse­
quently will provide an important clue to future copra and 
coconut oil prices.

Any major changes in the international situation in 
the direction of peace or war will certainly have their obvious 
effects.

Desiccated Coconut
By Howard R. Hick

President and General Manager 
Peter Paul Philippine Corporation

THE period from March 15 to April 15 show a steady 
copra market at high prices with a dip toward the 
close of the period which would indicate that copra 

and nuts were on a steady decline to more realistic values.
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Most desiccated coconut companies maintained steady 
production and the monthly shipments reached a new high 
for the last 18 months, indicating better planning and in­
ventory control.

The shipping statistics for the month of March are
as follows:

Shippers Pounds
Franklin Baker Company....................................................... 4,711,400
Blue Bar Coconut Company.................................................. 1,144,240
Peter Paul Philippine Corporation.............. 1,406,800
Red V Coconut Products, Ltd.................... 3,046,300
Sun Ripe Coconut Products, Inc.......................................... 372,000
Cooperative Coconut Products, Inc..................................... 264,000

Total shipments for March, 1953........................ 10,944,740

Sugar
By J. H. d’Authreau

Theo. H. Davies S’ Co., Far East, Ltd.

THIS review covers the period April 1 to April 30, 1953. 
New York Market. After the close of business on April 
10, the Secretary of Agriculture increased the United 

States Domestic Sugar Quota by 100,000 tons to 7,900,000 
tons. This possibility had been suggested by refiners at 
the end of March when raw prices were at 6.45/ and the 
market was talking 6.50/. The announcement was made 
furthermore at a time when distribution was running about 
100,000 tons behind 1952. In announcing the increase,'the 
Department of Agriculture stated that in order to provide 
a price stimulus, the initial quota had been established at 
400,000 tons below estimated consumption. This margin 
is therefore now reduced to 300,000 tons. Some authorities 
find possible significance in a return to the beet growers, at 
present price levels, of approximately 97% of parity, against 
94% of parity in general for other crops.

On April 13 reports were issued of a special block-sale 
of 600,000 tons of Cuban reserve sugar at 2.75/ for delivery 
in 1953, and 400,000 tons at 3.08/ for delivery in 1954,’ by 
the Cuban Sugar Institute to Great Britain, on condition 
the latter de-rations. This transaction radically alters 
Cuban statistics for 1953, and, together with the Cuban 
Ministry of Agriculture’s confirmation that production 
in excess of 5,000,000 Spanish tons will not be permitted, 
establishes a firm basis in both contracts. No. 4 fluctuated 
wildly at first and No. 6 was held in check both by the 
quota increase and by the game of patience still continuing 
between refiners and sellers for the May delivery. The 
May position was duly liquidated on April 20 with the long 
holder accepting a mixed bag of 30,000 tons which had 
not been offered on the market and had presumably been 
placed by private arrangement.

Throughout the month, trading in actuals was insigni­
ficant, as opposed to the considerable volume done on the 
Exchange. The market has been dull but steady with small 
sales of Philippines at 6.39/ for April shipment; 6:40/ 
afloat for early June arrival; 6.45/ and 6.46/ for July/ 
August shipment; and on April 29 6.45/ for May/Juneand 
June/July shipment.

Reported sales of actuals totalled approximately 118,- 
000 tons, of which approximately 37,000 tons were Philip­
pines. Exchange operations for the period totalled 323,750 
tons. Deliveries of refined for the month totalled 528,980 
tons, as compared with 721,366 tons for March and 580,084 
for April, 1952. Distribution for the year to April 11 was 
2,155,479 tons, as compared with 2,273,645 tons for the 
same period in 1952. Receipts of raws from all sources for 
the year to April 23 were 1,547,110 tons, against 1,414,447 
for the same period last year. (This figure was incorrectly 
given in our last report and should have been as follows: 
“for the year to March 28, 1,205,901 as against 1,085,701 
for the same period last year”).

SHELL ROTELLA OIL
FORTIFIED 
HEAVY-DUTY
LUBRICANT

EXCELLENT

detergent
DISPERSANT 

prope*ties

protection 
against 
BEARING 
CORROSION

When choosing a lubricant for your high speed 
tractor or stationary engine, profit from the expe­
rience of others—choose the new SHELL Rotella 
Oil... meets all the requirements of U. S. Govern­
ment Military Specification MIL 0-2104 (ORD)... 
recommended or approved by the manufacturers of 
the following engines:

Allis Chalmers • Atlas Imperial • Buda • 
Caterpillar • Climax • Fairbanks Morse • General 
Motors (Cleveland & Detroit) • Gray Marine • 
Hercules • Hill • International Harvester • 

National Gas & Oil

SHELL Technical Service offers you Planned Lubrication 
—detailed study and complete analysis of plant and 
machinery, advice on lubricants application, oil change 
periods . . . facilities of SHELL Laboratory, Manila, 
are available to all customers, v or full details, telephone 
or call your nearest SHELL Office. Offices in Manila. 
Cebu, Iloilo. Bacolod and Daiao.

Leadership in Lubrication
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Refiners' stocks on April 18 showed an increase at 
169,558 tons, from 119,844 tons on March 28, and as com­
pared with 152,115 tons on the same date last year. Cuban 
production to April 30 may be estimated at 4,500,000 tons, 
which would indicate the completion of grinding the re­
stricted crop by mid-May at latest. By April 20, 10 mills 
had already finished grinding. Cuban stocks on April 18 
were reported at 4,550,839 tons, as against 3,528,313 on 
the same date in 1952. Opening and closing quotations 
on the No. 6 contract were as follows:

May July Sept.
April 1........... 5.81ji 5.88^ 5.94^
April 30......... — 5.95 5.98

March
Nov. ’ 1954
5.961 5.51^
5.98 5.58

Average spot price for the period was 5.88/.
Average spot price January 1 to April 30, inclusive, 

was 5.73/.
Local Market, (a) Domestic Sugar. An official Sugar 

Quota Administration announcement of the expected 
crop-shortage of up to 85,000 short tons, caused a rapid 
advance in the price of domestic about the middle of the 
month. While the current supply continues to be in excess 
of normal needs, some trade quarters apparently anticipate 
a shortage later in the year. This, however, might to some 
extent be offset should the quota itself prove to be exces­
sive, as held by others. Ruling prices at the end of the 
month were:

The United States subscription 
rate to the Journal sent by ordinary 
mail for one year, is $5.00.

For $15.00 a year the Journal 
Office will send monthly any se­
lected page-clipping by air-mail in 
addition to sending the whole issue, 
as usual, by ordinary mail.

Centrifugals 97°—P15.00—P15.30 per picul, ex Manila warehouse 
Washed 98°—Pl 6.00—Pl 6.80

” 99°—P17.20— P18.00

(b) Export Sugar. Quotations during the month 
followed the New York market very closely, advancing as 
the New York market tone improved from P15.20 per 
picul, ex Negros warehouse, at the opening, to P15.50 at 
the close. Sales volume was light, however; holders remain­
ing confident of higher prices soon.

Total shipments for the month are estimated at 103,819 
long tons, making a total (revised) of 443,000 long tons, 
against the 1952-53 crop, and a total (revised) of 323,000 
long tons since January 1, 1953. New York reports show 
Philippine arrivals for the period January 1 to April 18 
at 210,935 long tons.

1952-53 Milling. Latest estimate of the 1952-53 
crop is 1,145,463 short tons. Sixteen Centrals have finished 
milling, with a total final production of 733,401 short tons, 
against their total estimated production of 815,611 short 
tons. Estimated total production to April 30 is 973,253 
short tons, including an estimated (revised) 195,000 short 
tons allocated to the domestic quota. The average of juice 
purities to date is 84.34.

Manila Hemp
By T. W. Jurika 

Acting General Manager 
Columbian Rope Company of Philippines, Inc.

THE month of April saw continued resistance in con­
suming markets 'and a corresponding decline in prices 
following the initial downward trend established in 

March. Fibre values dropped an average of 2-1/2 cents 
per pound in New York and London, while sales to Japan 
registered a fall of $5 to $7 per bale. Prices to producers 
during the same period dropped only $3 to $4 per bale, 
and, as margins disappeared, exporters hesitated to sell 
too freely, except for late shipment. A certain amount of 
resistance developed among producers, and the month 
closed with Davao grades fairly steady.

At the new low levels, there has been increased in­
terest in most consuming markets, particularly for higher 
grades. However, early April saw enough production in 
the Davao area to fill most requirements. The increase in 
Davao balings was probably due to efforts on the part of 
producers to take advantage of prices while they were still 
comparatively favorable. Another contributing factor was 
the continued dry weather in the Davao area, which not 
only permitted uninterrupted stripping and transport of 
fiber to market, but also prevented farmers from planting 
other short-term food crops for lack of rain. It has been 
reported that a certain amount of over-stripping has taken 
place which may reflect itself in reduced production later 
this year.

The Bicol area registered another drop in production, 
but this only follows the expected pattern resulting from 
last October’s destructive typhoon. In spite of the shortage, 
values here dropped as much, if not more, than in other 
areas because demand for Bicol grades diminished in the 
face of availability of Davao and Visayan fiber at reasonable 
prices. Any firmness elsewhere, however, is certain to 
produce an equally marked reaction in Bicol prices, as the 
low Bicol production is not of a temporary nature.

BEA sisal was reported slightly weaker toward the 
end of April, although spinners may again turn their 
interest in this direction should abaca register any prolonged 
firmness.

The Philippines-Japan barter trade agreement expires 
May 31, and while no active measures taken toward effect-
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ing an extension have yet been reported, no doubt this 
matter will again be satisfactorily resolved to cover a further 
period of trade. The mutual benefits of such an extension 
are too obvious to be ignored.

We attach hereto baling and export figures for the 
period January/March inclusive:

BALINGS—JANUARY-MARCH INCLUSIVE
1953 1952 1951 1950 1949

Davao................................... 119,713 129,356 122,446 75,456 54,729
Albay, Camarines, and

Sorsogon.......................... 79,788 56,099 86,356 50,790 36,569
Leyte and Samar.............. 34,788 50,625 49,803 31,598 31,741
All other non-Davao. .. . 26,246 20,469 27,627 20,402 23,458

COLUMBIAN ROPE COMPANY 
OF PHILIPPINES, INC.

HEMP AND COPRA EXPORTERS

Total........................ 260,483 256,549 286,232 178,246 146,947

EXPORTS—JANUARY/MARCH INCLUSIVE
1953 1952 1951 1950 1949

United States and Ca­
nada.................................. 88,311 91,974 188,079 61,080 49,049

Continental Europe.........  48,768 50,792 50,919 23,384 33,561
United Kingdom............... 29,571 37,095 41,707 17,240 7,447
Japan.................................... 67,712 26,307 33,990 31,688 47,428
South Africa....................... 2,550 3,450 2,820 780 750
China.................................... 600 3,425 1,555 3,850 3,629
India...................................... 1,700 1,430 2,290 1,775 326
Korea.................................... — — — 700 —
Australia and New Zea­

land................................... 1,200 350 — 625 —
All other countries..........  270 160 — — ' 80 

Total................. 240,682 214,983 321,360 141,122 142,270

STEAMSHIP AGENTS

4

206 Myers Building 

Port Area, Manila, P. I.

¥

Tobacco
By Luis A. Pujalte

Exporter, Importer, and Wholesale 
Dealer in Leaf Tobacco

GOVERNMENT in business usually spells bad business. 
We have, as examples, the cases of the defunct NA- 
COCO, NATOCO, etc. Millions of pesos of the tax­

payers’ money were wasted to no general good, though 
there is no doubt these millions benefited some.

The National Tobacco Corporation, in process of 
liquidation, has already sold most of its stocks, and will 
soon be entirely disposed of at great loss, yet despite this 
experience, a number of Congressmen have presented a 
bill, House Bill No. 2941, which would establish the Philip­
pine Tobacco Corporation. The proposed new corporation 
would assume all the functions of the Department of Agri­
culture and Natural Resources related to the industry 
and would grant it complete control over the industry. 
The defunct National Tobacco Corporation traded in 
tobacco and also carried out some tobacco research. The 
new entity would trade in tobacco and would at the same 
time supervise and control all private trade in tobacco and 
subject all tobacco dealers to its interpretations of the 
Internal Revenue Regulations on tobacco.

House Act No. 2941 would grant powers to a govern­
ment corporation the exercise of which could and very likely 
would result in a loss of our export markets and the killing of 
the whole industry within a few years. For the good of the 
country’s economic stability as a whole and particularly 
for the good of the tobacco industry and all those depen­
dent on it, I hope that this bill ‘will not become law.

BRANCHES.

Davao • Tacloban • Cebu • Tabaco

FOR BETTER SERVICE— Call 3-29-05

ALLIED 
BROKERAGE (0RP0R1TI0N

Marsman Building
Port Area

Individual allention and competent supervision 
given to your customs brokerage requirements.

Imports
By S. Schmelkes 
Mercantile, Inc.

ALL figures are in kilos with the exception of those for 
foodstuffs which are given in package units:

Commodities: March, 1953 March, 1952
Automotive (Total)............................................ 1,891,150 1,792,906

Automobiles...................................................... 252,936 171,032

CUSTOMS BROKERAGE 
FREIGHT FORWARDING 

WAREHOUSING 
TRUCKING 

HEAVY HAULING
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Auto Accessories..............................................
Auto Parts........................
Bicycles..............................................................
Trucks........................................
Truck Chassis.
Truck Parts.......................................................

Building Materials (Total)...............................
Board, Fibre.....................................................
Cement...........................................................
Glass, Window.................................................
Gypsum..............................................................

Chemicals (Total)................................................
Caustic Soda.....................................................

Explosives (Total).................. ............................
Firearms (Total)................................................... '

Ammunition.......................................................
Hardware (Total)................................................
Household (Total)...............................................
Machinery (Total)...............................................
Metals (Total).......................................................
Petroleum Products (Total).............................
Radios (Total).......................................................
Rubber Goods (Total).......................................

2,173
168,679

593,284
296,477
100,670

7.762,545
10,778
19,915

172,725

8,698,470
198,716 

282 
918 
430

2,875,411
1,198,168
2,440,118
9,285,249 

100,067,675 
13,842 

959,683

271.483
3,188

175,102
628,633
178,210 

3,315,021
46,158
21,011

736,811

18,985,752 
613,297 

691
1,145 

261 
2,598,542 

423,407 
2,030,203 
6,835,269 

98,837,060 
11,405 

958,627

FASTEST Marchant's mechanism operates at speeds ranging 
up to twice those of any other calculator.

SUREST Marchant is the only American calculator with dials 
for verifying the keyboard entry.

ERLANGER & GALINGER, INC.
123 T. Pinpin off Escolta Phone 3-21-61

PARED
J. P. HEILBRONN CO.HW

ESTABLISHED 1909 " W

Beverages, Misc. Alcoholic...............................
Foodstuffs (Total Kilos)....................................
Foodstuffs, Fresh (Total)..................................

Apples.................................................................
Oranges................................................................
Onions..................................................................
Potatoes..............................................................

Foodstuffs, Dry Packaged (Total).................
Foodstuffs, Canned (Total)...............................

Sardines..............................................................
Milk, Evaporated............................................
Milk, Condensed..............................................

Foodstuffs, Bulk (Total)...................................
Rice......................................................................
Wheat Flour......................................................

Foodstuffs, Preserved (Total)..........................
Bottling Misc. (Total)........................................
Cleansing and Laundry (Total)......................
Entertainment Equipment (Total)................
Livestock-bulbs-seeds (Total).........................
Medical (Total).....................................................
Musical (Total)....................................................
Office Equipment (Total).................................
Office Supplies (Total).......................................
Paper (Total)........................................................
Photographic (Total)..........................................
Raw Materials (Total).......................................
Sporting Goods (Total)......................................
Stationery (Total)...............................................
Tobacco (Total)...................................................

5,153
19,083,149

21,198
2,980

15,587 
6

10
30,194 

298,635
24,603

104,764
17,548

391,974

337,987
751

899,339
33,292

9,556
16,019

657,473
24,723
54,423
15,698

3,570,553
30,665

1,332,695
20,417
83,684

1,091,645

5,641
22,430,775

38,802 
8,120 

11,628 
4,037 
7,695 

24,892 
273,667 

55,923 
123,015 
25,523 

571,115

507,877 
7

432,561
10,671
6,596
6,604 

332,042 
55,580 
42,939 
43,495 

4,178,158 
27,519 

1,009,445
5,980 

95,631 
1,389,227

PIONEER PAPER DEALERS( 
IN THE PHILIPPINES

TAPER and Paper Products of All Kinds
Office arid School Supplies
Printing und Lithographic Machinery and 

Supplies
Surveying and Drafting Material
Genuine DU PONT Cellophane, Cellulose 

Sponges, Cellulose Bands (Bottle Caps), 
Cellulose Yarn

Esterbrook Fountain Pens, Push Pencils and 
Desk Sets

FIR-TEX Building Board and Insulating Board 
Bodega Equipment—Barrett Lift Trucks and 

Portable Elevators

Office and Sales Room:
575 Atlanta, Port Area, Manila Tels:

3-36-17 
3-36-ltt

Chucheria (Total)................................................ 43,471 36,398
Clothing and Apparel (Total).......................... 372,583 130,095
Cosmetics (Total)........................................................ 36,972 8,919
Fabrics (Total)..................................................... 1,081,565 571,662
Jewelry (Total)..................................................... 14 61
Leather (Total)..................................................... 254,675 66,161
Textiles (Total).................................................... 4,411,120 1,478,610
Twine (Total)............................................................... 48,802 19,011
Toys (Total).......................................................... 15,683 5,820
General Merchandise (Total).......................... 554,080 345,358
Non-Commercial Shipments (Total)..................... 95,109 58,031
Advertising Materials, Etc. (Total)....................... 22,169 9,034

Food Products
By W. E. M. Saul

Manager, Food Products Department 
Marsman &• Company, Inc.

THE extension of the present Import Control Act, 
which expires June 30, is still pending legislation.

It became apparent during the month of April 
that the initial allocation of $17,000,000 for “decontrolled” 
items made by the Central Bank of the Philippines for the 
first semester of 1953 would not be sufficient to enable the 
Import Control Commission to approve even a nominal 
portion of applications filed. Within a very short period 
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of time the I.C.C. announced that it had no further foreign 
exchange available for decontrolled items, though hundreds 
of applications had still not been acted upon. A shortage 
of canned fish and evaporated milk was felt immediately, 
and the Established Food Importers Association thought 
it advisable to ask the Central Bank of the Philippines and 
the I.C.C. for an increase of $8,000,000 for decontrolled 
commodities. After it had presented facts and figures to 
the Central Bank, Governor Cuaderno approved this ad­
ditional outlay, which trade circles now believe to be ade­
quate.
qr-iHE International Wheat Agreement [has been renewed 

for another two years, but with an increase in the 
maximum price from $1.80 to $2.05 per bushel of wheat. 
This increase of $0.25 per bushel means a price-increase on 
flour of $0.58 per 100 pounds. Non-IWA flour at present 
is still around $1.05 to $1.55 per 100 pounds higher than 
IWA flour, and therefore the flour price increase effective 
with the start of the new International Wheat Agree­
ment on August 1, 1953, of $0.58 per 100 pounds will still 
leave the price of IWA flour substantially below the 
open market price and advantageous to the Philippines. 
The IWA quota for the Philippines from August 1, 1949, 
to July 31, 1953, was 196,000 metric tons per year, or 7,- 
202,000 bushels of wheat, which is equivalent to 6,181,- 
974/50-lb. bags of flour. The proposed Philippine quota 
beginning August 1, 1953, has been raised to 236,000 metric 
tons, or 8,671,000 bushels, which is equivalent to 7,442,- 
900/50-lb. bags of flour. This proposed new quota for the 
Philippines is more realistic than the old one, for as it 
allows the importation of some 620,242/50-lb. bags 
of flour monthly, it will probably not be necessary for the 
Philippines to import flour at non-IWA prices, as during 
the period of the old agreement, to avoid serious shortages.

Present flour stocks in the Philippines are on the 
short side, and no improvement can be expected unless 
the I.C.C. will issue additional licenses for non-IWA flour 
for June and July shipment. This June/July period has 
been very critical every year and flour prices in previous 
years during- the period have soared to around twice the 
Government ceiling-price. To avoid similar black-marketeer- 
ing, adequate licenses should be issued. The estimated 
quantity of non-IWA needed for this period amounts to 
1,000,000/50-lb. bags, which would require $3,500,000 
foreign exchange. It is hoped that the Central Bank will 
approve this additional outlay, which is the bare minimum 
required for the period mentioned.
't'he present shortage of evaporated milk should be 

overcome shortly since additional licenses have been 
approved by the I.C.C. and immediate shipment from the

INSURANCE
FIRE- MARINE- CASUALTY 

FIDELITY and SURETY BONDS 
ATLAS ASSURANCE CO. LTD. THE EMPLOYERS’ LIABILITY
CONTINENTAL INSURANCE CO. ASSURANCE CORPORATION Lid.

LAW UNION & ROCK INSURANCE CO., LTD.
INSURANCE COMPANY OF NORTH AMERICA 

PILIPINAS COMPANIA DE SECUROS

SERVICE
WITH SATISFACTION

/ CUSTOMS BROKERS
/ WAREHOUSEMEN

/ TRUCKING
V PACKING & CRATING

/ FREIGHT FORWARDING
/ SHIP HUSBANDING
/ CARGO SUPERINTENDENCE

V ARMORED CAR SERVICE
/ AIR CARGO AGENTS
/ TRAVEL AGENTS
/ FIELD WAREHOUSING

LUZON BROKERAGE COMPANY
Derham Bldg. Cables: Telephone:

Port Area LUBROCOIN 3-34-31

r >
Doing a Fine Job!

CATERPILLAR
REG. U.S. PAT. OFFICE

Throughout the islands today, “CATERPILLAR” 
products are doing a fine job — helping in the 
rc-habilitation of the Philippines. These 
yellow machines arc in many different kinds 
of services. But wherever they arc called 
upon to serve, you can count on them to do 
their jobs staunchly and dependably.

E. E. ELSER, Inc.
GENERAL AGENTS

Tel. 2-77-58—518-520 Ayala Bldg., Manila—Cable “ELSINC”

KOPPEL (PHILIPPINES), INC. 
PHILIPPINE REPRESENTATIVES: PRESSED STEEL CAR CO., INC. 
BOSTON A 23rd STREETS, PORT AREA .. TEL. 3-37-53
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★

LIJZM STEVEBOII1 JIG 
COMPANY, INC. 

Manila

★

Ring ’em up... for better profit control!

CLASS 800 CLASS 300
• To upprcciutc their full value you’ve got to 
personally press those easy action keys, examine 
each one’s convenient cash drawer, check the 
profit-guarding operational features, and study 
the loeked-in, printed detail records that give you 
at a gluncc an up-to-the-minute accounting of 
every transaction.

WHY NOT CALL TODAY FOR A DEMONSTRATION?

United States West Coast has been arranged for. On ac­
count of the flush season, the prices of milk and milk pro­
ducts are on a downward trend, which will benefit con­
sumers shortly.

Corned beef has been arriving in fair quantities, con­
sequently supplies are ample for the present.

Canned fish supplies from the United States continue 
to be below normal.

It is indeed unfortunate that no action has yet been 
taken for the decontrol of varieties of low-priced fish, in­
cluding mackerel, herring, pilchards, and squid.

Imported fruits and vegetables, both fresh and canned, 
are scarce. However, locally grown potatoes and tomatoes, 
which are of fair size, as well as onions, are now on sale 
but at unnecessarily high prices.

It can be expected that local prices will go higher on 
both imported and locally-produced food items, when the 
rains come.

Textiles
By W. V. Saussotte 

General Manager 
Neuss, Hesslein Co., Inc.

OVERTURES of peace in Korea and weakness in the 
stock and commodity markets in New York did not 
have any adverse effect on the textile market. During 

April the New York market for finished goods was virtually 
unchanged. While there were some reductions in the prices 
of raw cotton and other natural fibers and synthetics, 
these were more than offset by new labor contracts with 
mill operators, and while business was relatively quiet, 
there was a strong undertone in both the cotton and rayon 
textile markets.

The Manila market remained at approximately the 
same levels during April as those which prevailed during 
March. There were some advances in sheer materials 
for hot-season use, but by and large these increases were 
not sufficient to make up for the declines experienced during 
February and March.

Arrivals from the United States during April totaled 
18,195 packages. Included were 4,660 packages of cotton 
piece goods, 5,439 packages of rayon piece goods, 1,714 
packages of cotton remnants, 2,198 packages of rayon 
remnants, and 2,046 packages of cotton knitting yams. 
Included also were 1,108 packages of sewing thread, 497 
packages of cotton twine, and 111 packages of cotton duck.

Arrivals of all types of textiles from countries other 
than the United States totaled 2,065 packages. Included 
were 748 packages from China, consisting mainly of cotton 
piece goods and cotton yam, and 581 packages from Japan, 
consisting mainly of cotton piece goods and seine twine. 
There were 329 packages from Europe consisting almost 
entirely of sewing thread and 407 packages from India 
consisting entirely of jute cloth and jute sugar bags.

DISTRIBUTORS

IUC1TII1H CO/.'
1104 OASTILLEJOS

MANILA
TELEPHONES

3-22-51 ft 3-92-45

HALL, PICORNELL, ORTIGAS & CO.
INVESTMENT BROKERS, DEALERS & UNDERWRITERS

MEMBERS 201 AYALA BLDG.
MANILA STOCK EXCHANGE MANILA

215-217 Sanciangco Street, Cebu City
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The I.C.C. announcement of March 25 regarding the 
re-classification of certain textile commodities within the 
“Controlled Essential” and “Non Essential” categories 
still has not been clarified. It is believed, however, that 
clarification will be made in the very near future.

Legislation, Executive Orders, 
and Court Decisions

By E. E. Selph
Ross, Selph, Carrascoso & Janda

AMONG the principal legislative measures that ap­
parently will be approved are the “Labor Peace Bill” 
and the tax extension bills.

The Labor Bill, as finally amended and accepted by 
the Secretary of Labor, is a combination of Senate Bill 423, 
House Bill 825, and some amendments recommended by 
the Conference Committee. It will probably be a few days 
before it is printed in final form for submission to the Pres­
ident.

The tax bills are:
H. Bill 3128 
H. Bill 3210 
H. Bill 3333
H. Bill 3336

H. Bill 3482

H. Bill 3335

H. Bill 3889

H. Bill 3878

which extends the increased corporation income tax. 
which extends the increased personal income; tax. 
which extends the increased documentary stamp tax. 
which extends the increased specific tax on liquor and 
cigarettes.
which extends the increased percentage taxes on sales 
and other business activities.
which extends to June 30, 1954, the 17% exchange tax 
which will supersede the reduction which otherwise 
would have gone into effect on July 1 of this year.
which seeks to extend to December 31, 1955, the Price 
Control Law.
which provides for extending the Import Control Law 
until June 30, 1954.

'there have been a few decisions of the Supreme Court 
A recently which are of interest to all employers. On 

April 29, 1953, in the case of Manila Trading & Supply Co., 
Case No. L-5062, the Court said: “It is hardly fair for an 
employee or laborer to fight or litigate against his employer 
on the employer’s time”. The Court reversed an order of 
the Court of Industrial Relations requiring payment of 
wages while the employees were absent from work attending 
court hearings involving demands made by their union.

In the Atok Big Wedge Mining Co. case (L-5276, 
March 3, 1953) the Court ruled that in computing the 
wages paid for purposes of the minimum wage provisions, 
some margin must be provided for contingencies and that 
additional compensation representing an efficiency bonus 
should not be included as part of the wage. The Court 
said:

“x x x The law guarantees the laborer a fair and just wage. The 
minimum must be fair arid just. The ‘minimum wage’ can by no means 
imply only the actual minimum. Some margin or leeway must be 
provided, over and above the minimum, to take care of contingencies, 
such as increase of prices of commodities and increase in wants, and to 
provide means for a desirable improvement in his mode of living, x x x

MOTOR SERVICE CO., If.
AUTOMOTIVE PARTS • ACCESSORIES

GARAGE & SHOP EQUIPMENT
BATTERIES • TIRES • TUBES

230 13th St., Port Area Tel. 3-36-21

MS, HESSLEIN & CO., INC.
75 WORTH ST., NEW YORK, N.Y.

FOREMOST SUPPLIERS OF TEXTILE 
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and

FOREMOST SUPPLIERS OF TEXTILES 
TO THE PHILIPPINES FOR 51 YEARS.

♦

• FAUST SUITINGS
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• WALDORF PERCALES
• SEINE TWINE

& YARNS
• AGUILA DENIMS

• CARABELA 
CHAMBRAYS

• COMMANDER 
BROADCLOTH

• COTTON & RAYON 
POUND-GOODS

-------------------------- MANILA OFFICE:----------------------------
304 NUEVA STREET CORNER 

DASMARlftAS MANILA
PHONE 3-99-71 Cable Address “NEHESCO”

THE ROUTE OF THE BEARS

Serving THE PHILIPPINES

JAPAN HONGKONG

U S. WEST COAST PORTS

FAST - REGULAR - DEPENDABLE

UNITED STATES LINES, INC.
GENERAL AGENTS

TELS. 1
33601
33602

33603
33604

PORT AREA 
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PASIG RIVER BODEGAS

GENERAL BONDED WAREHOUSES

¥

SOUTHWESTERN SUGAR & MOLASSES CO.
(FAR EAST), INC.

MOLASSES BUYER

145 Muelle de Binondo Tel. 2-63-10

COOLING, 
REFRESHING, 

STIMULATING

Ideal hot -weather lotion

Philippine American Drug Co.
(BOTICA BOIE)

“It is next contended that the efficiency bonus paid the laborer 
should have been included in his (minimum) wage, in the same manner 
as the value of living quarters. Whether or not bonus forms part of 
wages depends upon the circumstances or conditions for its payment. 
If it is an additional compensation which the employer promised and 
agreed to give without any condition imposed for its payment, such 
as success of business or greater production or output, then it is part 
of the wage. But if it is paid only if profits are realized or a certain 
amount of productivity achieved, it can not be considered part of the 
wages. In the case at bar, it is not payable to all but to laborers only. 
It is also paid on the basis of actual production or actual work accom­
plished. If the desired goal of production is not obtained, or the 
amount of actual work accomplished, the bonus does not accrue. It is 
evident that under the circumstances it is paid only when the labor 
becomes more efficient or more productive. It is only an inducement 
for efficiency, a prize therefor, not a part of the wage.’’

Philippine Safety Council
Frank S. Tenny

Founder and Executive Director

COUNCIL officers for the current year have been elected 
and are: President—Manuel M. Aycardo, Jr., en­
gineer of Soriano y Cia; Vice President—Victor 

H. Bello, manager of the American Foreign Insurance 
Association; Secretary—Dr. Francisco P. Reyes, of Reyes 
Brothers Optical Company; Treasurer—Hyman Levine, of 
Bachrach Motor Company; Executive Director—Frank 
S. Tenny.

A most heavy agenda awaits the new Board, and 
meetings and committee work has intensified. In general, 
the schedule of the Council and the technical staff is divided 
as follows: various public safety activities (gratis)—40%; 
administrative functions—10%; services to members—50%.

A break down of the technical services accomplished 
would read approximately as follows: industrial safety 
and accident prevention—30%; security matters—27%; 
traffic safety and driver training—23%; fire protection— 
20%. Other functions,' although sometimes intensive, 
would not appreciably alter the foregoing figures.

Attention is currently being devoted to various bills 
now pending before the Senate and House, the enactment 
of which would directly affect safety conditions. It is felt, 
however, that many of these will be passed over due to the 
preoccupation of the Congress with other matters.

The new Board has approved a recommendation that 
intensive attention be given this year to the problem of 
the “jeepney” driver. Great progress was made during 
1952 with taxicab drivers.

Some activity has been noted in the Fire Prevention 
Board, the Advisory Safety Council to the Secretary of 
Labor, and the Manila Mayor’s Traffic Committee. Noth­
ing has been heard from the Provincial Bus Terminals 
Board or the National Traffic Commission.

Several new members have recently joined the Council. 
Included are: State Bonding and Insurance Co., Reyes 
Bros. Optical Co., E. R. Squibb 8c Sons Phil. Corp., E. V. 
Mendoza 8s Co., and the Philippine Iron Mines, Inc.

Current out-of-town safety activities involve various 
MERALCO installations, PANTRANCO in Dagupan City, 
U. S. Engineers at Camp Cavite, Philippine Air Force at 
Basa iField, Pampanga, Philippine Iron Mines at Larap, 
and others.

AGENTS TELEPHONES
BROKERS 3-34-20
CHARTERERS 3-34-29

American Steamship Agencies, Inc.
Manila and Tokyo

Cable Address: 212 Myers Bldg.
“AMERS1I1P” Port Ayea

Manila
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COST OF LIVING PRICE INDEX FOR WAGE EARNER’S 
FAMILY* IN MANILA BY MONTH, 1948 TO 1952’ 

(1941 = 100)
Bureau of the Census and Statistics, Manila

Follow the newu—all the loeal aewx—on

> Average number of persona in a family = 4.9 member*. 
♦For explanatory note, aee the August, 1951, Journal.

1948 1 A" 1
1 (WO) 1

Food 1
(63.43)

(nC96) | Cloth- Fuel, LightlMiacel-IPurchaa- 
ing and Water laneoua ingPower

(2.04) | (7.73) |(14.84)|of a Peso

January......... . 390.7 427.6 453.9 224.5 304.6 249.9 .2560
February. . . . . 369.8 394.0 453.9 223.8 301.1 254.4 .2708
March............. . 349.4 361.0 453.9 214.6 308.1 255.9 .2862
April............... .. 354.6 374.1 453.9 209.4 289.7 254.8 .2820
May................ . . 349.8 360.2 453.9 214.2 289.7 271.6 .2859
June................ .. 354.3 370.4 453.9 205.2 283.2 262.9 .2823
July................. .. 356.4 374.2 453.9 201.3 281.6 262.4 .2806
August........... . . 363.6 385.7 453.9 199.8 281.6 261.7 .2751
September. . . . 370.6 397.2 453.9 199.2 279.6 260.6 .2698
October.......... . . 374.9 404.0 453.9 204.8 283.2 257.9 .2668
November... . . 368.7 394.4 453.9 202.0 281.6 258.7 .2712
December. ..,.. 365.9 389.9 453.9 202.0 282.4 258.9 .2732

1949 343.7 357 9 453.9 198.4 272 9 251.1 .2910
January. . . . . . 363.8 386.8 453.9 202.0 279.0 258.9 .2757
February. . . .. . 343.8 355.5 453.9 203.0 277.5 258.9 .2900
March........... . 345.3 358.2 453.9 202.0 276.3 258.5 .2896
April............... . . 348.7 362.6 453.9 197.6 287.5 257.1 .2868
May................ .. 348.8 362.8 453.9 197.2 287.5 257.1 .2869
June................ .. 349.0 362.9 453.9 203.9 287.5 257.2 .2865
July............... .. 351.7 374.0 453.9 194.2 265.8 240.5 .2844
August........... .. 337.5 351.2 453.9 196.3 266.6 241.2 .2963
September. . , . 333.6 345.1 453.9 190.3 264.8 243.1 .2998
October............ 332.9 343.3 453.9 199.9 264.8 245.0 .3004
November. . . . 339.6 356.1 453.9 191.1 258.4 239.8 .2945
December. .... . 329.6 335.9 453.9 202.9 259.5 256.2 .3035

1950 337.5 333.7 453.9 270.7 252.0 313.8 .2963
January.. . . .. . 332.3 336.8 453.9 238.0 253.1 269.3 .3010
February. . . . . 336.9 340.2 453.9 233.3 257.8 284.1 .2969
March............ .. 339.0 341.4 453.9 236.7 257.8 292.6 .2950
April............... . . 331.8 328.6 453.9 237.7 252.9 301.2 .3015
May................ .. 320.2 308.6 453.9 244.7 249.7 309.1 .3123
June.................. 323.1 310.9 453.9 243.5 249.7 319.1 .3095
July............... . . 332.0 322.4 453.9 252.6 249.7 328.7 .3012
August........... .. 334.4 325.9 453.9 258.7 251.1 328.4 .2990
September. . .. 341.3 335.0 453.9 317.4 252.5 327.5 .2930
October............ 352.8 351.1 453.9 337.3 249.7 334.5 .2835
November, . . . 354.1 353.2 453.9 322.8 249.7 335.9 .2825
December. ..,.. 352.2 350.5 453.9 325.2 249.7 334.8 .2836

1951 •359.4 361.5 453.9 365.3 248.0 331.5 .2782
January. . . . . . 355.2 355.0 453.9 331.5 249.7 334.6 .2819
February. . . .. 358.4 359.8 453.9 342.8 249.7 334.4 .2790
March........... .. 352.4 349.3 453.9 379.4 248.8 334.3 .2838
April............. .. 361.2 362.6 453.9 398.6 247.5 334.7 .2769
May.............. .. 365.0 367.0 453.9 410.4 247.5 339.5 .2740
June.............. .. 367.8 372.0 453.9 399.5 247.5 337.7 .2719
July............... .. 366.3 370.1 453.9 382.0 247.5 339.0 .2730
August.......... .. 365.1 371.4 453.9 354.0 247.5 329.1 .2739
September. . .. 363.0 369.0 453.9 356.4 247.5 325.4 .2755
October........ .. 358.1 361.1 453.9 350.4 247.5 326.7 .2793
November. . .. 351.1 351.1 453.9 343.8 247.5 323.3 .2848
December. .. .. 349.0 348.9 453.9 335.2 247.5 319.4 .2865

1952 346.4 347.4 453 9 280 6 244.1 317.7 .2887
January. . . . .. 355.1 357.8 453.9 323.0 247.5 324.6 .2816
February. . . . . 348.0 349.8 453.9 282.9 243.4 318.3 .2874
March.......... .. 344.3 345.1 453.9 273.7 243.4 315.0 .2904
April............. . . 342.7 342.7 453.9 276.1 243.4 313.8 .2918
May.............. .. 342.2 341.8 453.9 279.9 243.4 313.8 .2922
June.............. . . 345.4 346.3 453.9 277.1 243.4 316.3 .2895
July............... . . 347.6 349.5 453.9 273.6 243.4 318.3 .2877
Aug................ .. 347.9 349.4 453.9 276.1 243.4 320.4 .2874
September. . . . 348.3 350.0 453.9 274.8 243.4 320.5 .2871
October......... .. 344.5 344.6 453.9 276.2 243.4 317.8 .2903
November.. . . 347.5 349.3 453.9 274.7 243.4 318.3 .2878
December... . 347.9 348.9 453.9 271.5 247 5 321.2 .2874

1953
JarfUary .... .. 344.3 343.2 453.9 271.0 247.5 321.4 .2904
February. . .. .. 330.1 321.1 453 9 268.8 243.4 322.3 .3029
March........... .. 325.7 314.3 453 9 268.8 243.4 321 6 .3070
April............. . . 324.7 312.8 453.9 268.4 243.4 321.3 .3080

WALL MAP 
OF THE PHILIPPINES

In Full Colors

• Nothing makes news reports more real than 
point—on your map—exactly where each event 
THIS MAP TO INCREASE YOUR
READING AND LISTENING 
PLEASURE. So inexpensive at

only P2.5O
post.— P .73 

(MOUNTED P6.00)

DETAILED—SIZE 33" x 16^ 
LOCATES HOADS, RAIL­
ROADS, STEAM ROUTES. 
AND AIRPORTS
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Physical Map of the Archi­
pelago, Physical - Economic 
Map, Air Routes of the Orient.

able to pin­
place. GET

PHILIPPINE EDUCATION O
1104CASTILLEJOS 

MANILA

mg?

FOR SALE
The American Chamber of Commerce haa one surplus item still avail­

able—from the closing of Chamber Coffee Shop.
A kitchen wall-cabinet, steel, white-enameled, American-manufactured. 

1 unit available; complete with door and two shelves, measufes 29.5” high, 
18" wide, 13" deep.

Price P50.00.

AVAILABLE

MAHOALUTONG. RIZAl
I1L5; 4-41 -01 A 4-7J»

CAUSTIC \
45-50% 
READY-TO-USE

EASIER TO HANDLE 
MORE ECONOMICAL 
. . than in any other
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“LET YOUR HAIR DOWN’’

WHEN the editor had hammered 
out (with two fingers) the instal­
ment of his “Short History...” 

published in this issue of the Journal, 
dealing principally with the time of 
the Osmena administration, he hand­
ed it to us for reading and comment 
with a very pleased, not to say smug 
expression. “I know that Journal 
readers will be interested in this,” 
he said. “The last two instalments, 

No annoying pump noises from a Myers Water System. All
parts stay perfectly aligned, smooth and quiet running. Less 
wear and friction. Lowest upkeep. There’s a Myers Water 
System just right for your particular requirements. We'll 
make it easy for you to own it! Drop in and talk it over soon.

EXCLUSIVE REPRESENTATIVES

THE EARNSHAWS DOCKS & 
HONOLULU IRON WORKS

Main Office: Telephone: Branch Offices At:
Cor. Tacoma & 2nd Sts. 3-25-41 Bacolod City

Port Area, Manila P. O. Box 282 Cebu City

I feel, have necessarily been rather 
heavy with facts and figures, but 
here is something every reader will 
recognize as a personal experience 
as well as history. And it will in­
terest many Americans, even the 
old-timers, because the most of the 
Americans here who were interned 
in Santo Tomas, went home and 
did not get back to the Philippines 
until this immediate post-liberation 

period was well over. They were 
lucky, in a way, but they certainly 
missed what was probably the most 
interesting year and a half in recent 
Philippine history. And, as I have 
said before, it is very difficult to 
understand the present without 
having some knowledge, not only 
of the pre-war Philippines, especially 
the Commonwealth period, and the 
three horrible years of the enemy 
occupation, but of the first years 
following the liberation. Of course, 
you know that I was here. I was 
one of the few who refused the Army 
“transportation offered” and stuck 
it out just because I wanted to see 
just how everything was going to 
happen. And I had a ring-side seat 
as advisor and technical assistant 
to President Osmena, as I had been 
to President Quezon during the entire 
Commonwealth period before the 
war. This (and also the preceding) 
instalment was based in part on 
President Osmena’s annual report 
to the President of the United States 
which I was given the honor to draft 
and to'do which I read and summariz­
ed the annual reports of all the 
Department and Bureau and govern­
ment corporation heads for the year 
1945. To get a really balanced view 
of the period, I recommend the 
reading, also, of the Seventh and 
Final Report of the High Com­
missioner to the Philippines, Paul 
V. McNutt, (U. S. Government 
Printing Office, Washington, 1947), 
drafted, I have been authoritatively 
informed, by Commander Julius C. C. 
Edelstein.

“In writing the rest of the ‘Short 
History. ..’,—if I do, I shall have 
to write from the point of view of an 
outsider, because I naturally resigned 
my position in Malacanan effective 
as of the end of the Osmena Ad­
ministration. Although I trust that 
it does not show in what I have 
written for the Journal, I was pub­
licly critical of the Roxas candidacy 
and could not expect employment 
by President Roxas in the position 
I had occupied under Presidents 
Quezon and Osmena. I had always 
respected and liked Mr. Roxas, but 
I felt at that time that he should 
have been content with a nom­
ination for the vice-presidency. He 
should have supported and aided 
grand old Mr. Osmena, who, through 
a lifetime of devoted service to the 
country, had won, over and over, 
the moral right to be elected to be­
come the first President of the Re­
public. I felt that in splitting the 
Nacionalista Party, Roxas allowed 
his ambition to overcome his per­
sonal and party loyalties, and even 
the best interests of the country,— 
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although the latter point, I realized, 
was debatable. Yet it is incontest - 
ible that things would have gone 
very differently if there had been 
team-work between Osmena and Ro­
xas; also, Roxas might have still 
been alive, today. ..

“I might as well tell you some 
more,” the editor went on. “As 
months passed I began to understand 
that in Roxas’ mind, the question 
of whether to seek the presidency 
had been almost certainly not merely 
a matter of personal ambition, but 
perhaps chiefly a matter of his moral 
need for vindication. To a man like 
Roxas, the accusations of treason 
voiced by his enemies must have 
been intolerable and must fairly 
have maddened him. I was also 
impressed by the heroic effort he 
was making to cope with the tre­
mendous difficulties of his adminis­
tration, and so, some seven months 
after his election as President I took 
the liberty of addressing a letter to 
him in which I expressed my regret 
over some of the things I had written 
about him during the campaign and 
promised to make what reparation 
I could if I ever had the opportunity. 
A few days later I received the fol­
lowing generous letter from him: 
" ‘My dear Mr. Hartendorp:

’I was pleased to receive your letter of 
December 30th. I think I understand your 
feeling and meaning. In any event these are
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times that call for the efforts of all of us who 
believe in the same goals and purposes. I 
am glad to know that you are continuing 
the good work you have been doing in the 
Philippines for so many years.

‘Sincerely yours,
‘MANUEL ROXAS.’ ”

“ Tji s t o r i ca 1 Committee.—At
” a recent Awards Assembly of 

the American SchooJ, the Historical 
Committee of the American Asso­
ciation of the Philippines gave a 
first prize of Pl00 to Arturo Fanlo, 
Freshman, and a second prize of P60 
to Betty Chen, Junior, for the best 
essays on the life of former Governor- 
General W. Cameron Forbes. It is 
planned to give prizes annually for 
the best essays on prominent mem­
bers of the community during the 
American occupation. . .”—From the 
American Community Newsletter, 
April, 1953, of the American Asso­
ciation of the Philippines.

The editor, who is a member of 
the Historical Committee and was 
one of the judges in the contest, 
showed us the foregoing, very pleased, 
and he explained that one reason 
for his satisfaction was the fact that 
he judged, from the name of the 
winner, that he was a son of a former 
honor student of his in Santo Tomas 
University, now a Soriano Company 
executive. “The young man wrote a 
very good essay on Forbes”, he said, 
“but, of course when reading it and 
the other essays submitted, I did 
not know the names of the writers. 
Goes to show again that ability 
runs in families.. .That’s one of the 
happinesses of parenthood, although 
it also often happens that a very 
able man springs from quite undis­
tinguished parents, and, conversely, 
a dumb-bell may be the offspring 
of an able father...”

“What about mothers?” we in­
terrupted to ask.

“Oh, of course; mothers, too. Fifty­
fifty,” he said easily. “The haploid 
gametes unite to make the zygote...”

“What?”
“Yes. But don’t you think it was 

a good idea of the Historical Com­
mittee to establish such an annual 
contest? And to make Forbes, 
one of our greatest American gover­
nor-generals, the subject of the first?

“But what was that you said 
about goats?”

“Zygote,” he said. “Has to do 
with cell division, chromosomes, 
sperm cells, fertilization, heredity, 
and so forth. The word just slipped 
out.”

“Must have. Even the ‘Hair Down’ 
column is no place. ..”

"I know, I know,” he said. “Just 
remember that heredity is a very 
wonderful thing, dear, though pretty 
terrible, too, sometimes.”

That last sounded suspiciously like 
some kind of a crack.

“You know,” said we to the 
editor, “the whole town is agog 

about ‘Miss Universe’ marrying a 
Filipino. What do you think about 
it?”

“Do I have to think about it?” he 
asked. “I suppose it is the talk of 
the town, she being a very outstand­
ing young woman; still people are 
getting married all the time; I had 
a marriage in my own family only a 
few weeks ago and’ that was the 
fifth and, I hope, the last, I having 
only five children,—so far.”

“Let’s not talk about you,” said 
we patiently, “but about Miss Uni­
verse.”

“All right, all right. Then let me 
say that I think she is living up to her 
tide. She is proving her cosmopolitan­
ship. I wish her and her brave hus­
band every happiness.”

“But... but... Don’t you think...? 
How do you explain it?”

“Explain it? Well, youth, adven­
turousness, the fascination of the 
exotic, both ways. Don’t you know 
about the attraction between op­
posites? Even among our own people, 
blonds marry brunets, the tall the 
short, the fat the thin, the nervous 
the stolid, even the brainy the stupid, 
for all their brains. There is also 
what is called the reversion to type, 
extremes tend to be attracted to the 
average.
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“Talking about cosmopolitanism,— 
I wrote a poem about that once, a 
long time ago. I still have it.”

“Let’s have it! For the ‘Hair- 
Down’ column.”

“I have my doubts about that; 
some people will consider it immoral 
but I’ll let you read it. I happen to 
have it here for a new collection I am 
getting up.”

He brought us a poem, “Asiatic 
Mistress,” of which we print only 
the closing lines:

"We exult in our strange love;

As we span the centuries and oceans of 
separation

Which held our peoples apart till now. . . 
We show the way of love to worldhood. 
We beget the new man.” 

*t-<he following letter, from At- 
torney Leon Ma. Guerrero, shows, 

among other things, that Journal 
advertisements are read. It was 
addressed to the editor.

"I do not understand why I did not come 
across it before,* but I was very interested in 
the advertisement on page 163 of the April 
Journal offering certain services. I wonder 
if these are available to non-members of the 
Chamber. I am particularly interested in the 
digest of C.I.C. [Court of Industrial Rela­
tions] decisions. Will it be possible for me to 
secure the original digest (Aug. ’45—Feb. 
’49)? What is meant by ‘additional sets’? 
Would these be digests of decisions rendered 
up to this date? What would be the total 
price of the complete ’collection?

“In passing, I should like to add my con­
gratulations to the many you have already 
received on your ‘Short History, etc.’ I am 

looking forward to your treatment of the 
Bell Trade Act and the system of controls. 
Very truly yours, etc.”

*The reason Mr. Guerrero did not come acrou 
this advertisement before is that this was the first
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Philippine War-time Shipping Losses
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from the ship the enemy plane flew off. It did not return 
and the men in the boats climbed back aboard the ship. 
The wireless operator again got through to Manila, obtain­
ing the answer, “Wait”. About noon a large American 
plane circled over the ship, and an hour or so later the 
same or another plane again flew over, but on neither oc­
casion was there a message. The ship was leaking and 
all the main shaft bearings were cracked, but no help ar­
riving, the captain decided to raise steam again and just 
before sundown, set a course by dead reckoning, as he had 
no morning sights to work on and the ship had been drifting 
in a strong current all day. All hands were kept on duty, 
the firemen working as hard as they could and the sailors 
trimming coal. It was a cloudless, moonlight night.

They sighted land at daybreak and at about 7 o’clock, 
when only some 8 miles from the coast, an enemy plane 
flying high overhead circled down to a lower altitude and 
dropped a bomb which hit the wireless-room and blew up a 
good part of super structure. The men again took to the 
lifeboats and were pulling away when the plane dropped 
another bomb which struck amid-ships. The captain threw 
his coding and decoding books overboard in a weighted 
bag. The chief officer’s boat turned over, spilling the men, 
and when the men in the other boats were helping to right 
the boat, the plane came down very low and machine- 
gunned them, ineffectually.

During the three or four hours of rowing to land, the 
men saw the plane again bombing the ship, but the enemy 
aviator paid no more attention to the three boats. The 
chief engineer’s boat was the first to reach the land, then 
the captain’s boat, and last the chief engineer’s. Happily 
everyone was accounted for, four British officers and all 
of the 42 Chinese who made up the crew. A number of the 
men were hurt, however. The captain had been wounded 
in the leg; the second mate had both hands injured; 
the second engineer had a cut on his foot; the wireless 
operator had a damaged hand; a sailor had a head-wound. 
They learned that they were near the town of Vigan and 
soon a Filipino doctor came to the beach and attended to 
the wounds. Then they were taken in an army truck to 
San Fernando, where the man with the head-injury was 
placed in a hospital for treatment. The rest, after food 
and rest, went on to Manila in another Army truck. The 
British officers were among those interned at Villamor Hall 
on January 2 and were taken to Santo Tomas the day the 
camp was opened, January 4 (1945).
father British ships sunk, were the 10,000-ton Tantalus, 

sunk off the Bataan coast, near Orion, December 26; 
the Seistan, sunk the next day in the same area; and the 
Yusang, sunk off Alassin Point, Bataan, about the same 
time. In the case of the last, 9 lives were lost. Many of the 
officers and crews of these ships were Interned, in Santo 
Tomas.
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I am prepared to say I have now an adequate supply 
of electric power, sufficient to meet all reasonable demands 
for my service. But when the additional steam generating 
units at Blaisdell and Rockwell stations go into operation 
this year, I’ll have still more power available to aid in the 
continuing rapid expansion and growth of Manila and its 
environs. MORE POWER for your homes, stores and 
industries—ready to help you do every job faster, better 
and more economically. Having electric power ready before 
it’s needed is my aim for the future. For your future needs 
I am always planning and building ahead.

Reddy Kilowatt
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