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The IMF decision

to sell one-sixth of its
gold holdings have
sent gold prices on an
expected nosedive.

copper production dropped
by 29 per cent, gold by 33
per cent, silver by 28 per
cent, and lime by three per
cent.

Production cutbacks were
forced on Lepanto by the
high level of concentrate in-
ventory resulting from
ASARCO’s (American Smelt-
ing & Refining) low smelting
rate for Lepanto.

Marcopper Mining spent
some 16.66 per cent more
than its 1974 operational
cost during the first semester
this year, although its total
production and exports of
copper concentrates were 36
per cent lower than last
year.

Atlas Consolidated in-
creased its operating expens-
es by 11.35 per cent from
P309.35 million in 1974 to
P344.47 million this year.

Burdened by such a sit-
uation the mining industry
pins its hope on the possible
increase in the price of cop-
per.

Export performance

Mining exports in the first
semester were worth only
$96.4 million. This is 59.44
per cent lower than Ilast
year’s six-month value of
$237.7 million.

BD Research projects
total export earnings from
copper this year at only
$142.6 million, or 67.73 per
cent less than total receipts
of $393.2 million in 1974.

Should demand for cop-
per remain at depressed

levels, .its share in the total
export pie will consequently
decline from 14.4 per cent
in 1974 to only 6.1 per cent
this year.

New York Copper Prices
US cants/Ib.
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NEW YORK COPPER PRICES
US cents/Ib.
% Increase
1976 1974 Decrease
January 51.70 a7.10 40.64
February 57.40 119.10 51.80
March 60.70 126.50 52.02
April 56.80 125.00 56.34
May 54.50 108.00 49.54
June 54.30 99.00 45.15
July 58.70 86.20 31.90
August 60.10 77.30 22.25
Average: 56.78 103.52 43.70
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Gold

World market prices of
gold have fluctuated from
February’s peak of $185 per
ounce to last month’s quot-
ed average of $161 per
ounce.

yel ow me

down when the expected
‘‘gold rush” by Americans
falled to reach even fever
pitch. By law Americans
were allowed to buy and sell
gold once again on the mar-
ket as of end of December.
Since 1944 they were barred
from doing so.

World prices for gold aver-
age $172 an ounce in the
last elght months of 1976.
But last month the price
dropped to $160 per ounce.

The sharp decline fol-
lowed reports from Washing.
ton that the International
Monetary Fund had decided
to sell one-sixth of its gold
holdings of 150 million
ounces. Profits are to go to
poor developing countries;
the IMF is to return another
one-sixth to donor countries.

However, London Metal
Exchange traders are of the
opinion that although the
compromise between the
Americans and the Euro-
peans on bullion within the
monetary system seem to
rule out new impetus for
gold in the near future, na-
tional and international
monetary authorities are to
see to it that gold prices do
not sink below the present
market price of $150 per
ounce.

The official IMF price is
$42.22 per ounce.

Another reason is the re-
luctance of some European
countries to return to a
system of fixed exchange
rates as part of the proposed
reform of the world mone-
tary system. What these
countries want instead is the
strengthening of the Interna-
tional Monetary Fund rules
on floating of currencies.

Floating currencies are
those whose relative values

change from day to day as
dictated by supply and de-
mand. Fixed parities or fixed
exchange rates refer to the
pegging of one or more cur-
rencies to the value of gold
or to one particular cunency ‘
with a fixed value

slight variations are
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Nevertheless, gold price:
this year are higher by 14,32
per cent over the 1874
levels. One kilo of the yel- 2
low metal averaged P8,372
In 1974; this year one kilo is
velued at P38,872, or P500
more.

Gold production

It seems then that local
gold producers have *‘guard-
ed optimism” as to the pros-
pects of gold this year.

Gold output so far in the
first five months reflect
restraints on production.

Gold production has gone
down by 15.6 per cent from
last year’s level. From Jan-
uary to May, 1874 gold
production reached 7,460
kilos valued at P261.6
million. This year gold
mined was only 6,292.9
kilos worth P243.7 million.

Benguet Consolidated, the
country’s premier gold
producer, had a total output
of 1,936 kilos worth P75.1
million. Philex mined 1,780
kilos of gold worth P67.6
million.

For the whole of 1975,
total gold production is
estimated at 14,010 kilos, a
decrease of 16.02 per cent
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GOLD PRICE
USS Per Ounce Troy
1975
Lower fimit Upper limit (

January 177.5 179 l

February 183.5 185 b

March 176.25 17725

April 167.75 168.75

May 170.5 171.5

June 164 165

July 167 168

August 160.75 161.75
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from the actual gold pro- e

duction-of 16,682 kilos last
year.

Other metals

Production of silver, pla-
tinum and iron ore also
declined in the first five
months this year compared
with last year: silver by 18.9
per cent, platinum by 43.7
per cent, and iron ore by
26.6 per cent.

Only zinc and nickel
production posted increases,
zinc by 84.1 per cent and
nickel by 1,133 per cent.



