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Edito
“...to promote the

At the suggestion of Mr. Frederic H. Stevens, Pres-
ident of this Chamber, that we place at the head of the
editorial pages of the Journal a motto
**The General suggesting our guiding principle, we
Welfare” have chosen five words from one of
humanity’s immortal documents, the
Constitution of the United States of America, the words
being, — ‘“to promote the general welfare”.

The Chamber’s own constitution lists as among the
prime purposes of the organization the promotion and
development of American trade, commerce, and industry in
the Philippines, but as these can not be one-sided activities
and are necessarily reciprocal and cooperative, we believe
that the words chosen do not conflict with, but strongly
reenforce, the Chamber’s own statement of purpose.

While a healthful competition is inherent in the free-
enterprise system of democracy, and competition naturally
exists between the various elements which play a part in
the national economy, we believe that the parties to these
activities, and people and government alike, should never
lose sight of the fact that every legitimate human activity
and every act of government must serve the general or
common welfare. /

In no other way can that “consent of the governed”
which is basic in democracy, be obtained, social morale and
civic spirit fostered, and national prosperity and greatness
established.

As for us, we shall continue to strive earnestly to keep
the pages of the Journal free from anything that runs
contrary to this first principle.

Let us work together for a greater Philippines.

We had intended to include in this issue of the Journal
a review of the work of the Philippine Congress during its
third session which ended on May 20,

qu!( of the but due to the fact that at press time no
Philippine complete list of the bills passed had been
Congress released and the fact that the texts of

many of the bills, reportedly passed, were
not available, it was decided to hold this matter over until
next month.
Meanwhile, however, the Chamber has made repre.
sentations to the President of the Philippines in connection
with a number of published bills pending his approval.
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general welfare”

no less responsible official than Secretary of Finance
Miguel Cuaderno was quoted in the newspapers
as having said at a recent luncheon of

Flour—Who  the Philippine Advertising Club that
is strangling “‘selfish foreign interests’” were “‘strang-
whom? ling business” here in “conniving” with

officials of the Office of International
Trade, a U. S. Department of Commerce agency, against
the interests of the Philippines, through disregarding PRA-
TRA recommendations as to the allocation of certain
American exports to the Philippines and “funneling” them
only through pre-war importers. He said this was threaten-
ing the good relations between the Philippines and the
United States. He accused this: Journal of having at-
tempted to ‘“‘confuse” the issue.

The Secretary spoke with special reference to the
flour allocations, and we can think only that he has been
too busy with other important affairs to have studied this
matter for himself and that he did not have a complete
picture of the situation., We believe it in the public in-
terest to set forth the facts as they have been presented
to us by tyade sources.

Despite the fact that rice was the millennium-old food

staple in the Philippines as in most other parts of
Asia, certain American business men from the West Coast
of the United States, who came here after the Spanish-
American War, envisioned the large flour business which
might be built up if a general demand for bread could be
created. At that time only the Europeans and Americans
and the wealthier Filipinos and Chinese ate bread. The
business men experimented as to the types of flour best
adapted to the climatic and other conditions, established
special brands, and invested hundreds of thousands of
dollars in advertising and pushing the trade. They estab-
lished branch offices throughout the Philippines, employed
American master-bakers to instruct the local bakers, even
distributed flour free. These efforts met with success, and
flour imports rose from less than 50,000 bags in 1910 to
over 6,000,000 bags in 1939, the last normal pre-war year*.
Bread had become a staple article of diet of the Filipinos,

v The 1939 flour imports totalled 6,056,269 bags, of which 4,076.769 came
from the United States, 1,426,755 from Austsalia, 536,460 from Caneda, end
6,500 from China.
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L g'me feathers do not make

. Once there was a Jay who wished to mingle with Peacocks,
ﬁ’/} e bz’ﬁd S s0 he tied to his tail many Peacock feathers which bad
v fallen to the ground. When he approached the Peacocks
they recognized the deceit, and chased him away. The
J-ys, watching his behavior, were equally scornful, say-
ing: “'Fine feathers do not make fine birds."””
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at least those in the cities and towns. The increased bread
consumption no doubt contributed to the general improve-
ment in the physique and vitality of the people. The
business effort made was selfish, no doubt, and there proved
to be a profit in it; we anxiously ask, Was that wrong?

The flour was imported by seventeen well-known and
well-established firms which understood the rather tech-
nical flour business thoroughly. It was clearly not a mono-
poly; of the seventeen firms, six were British, five American,
two Swiss, three Chinese, and one (Genato Commercial
Company) was Filipino.

During the Japanese occupation of the country, bread
was soon not to be had at any price and various more or
less inedible substitutes were evolved, as everyone will
painfully remember. With the liberation, the United
States Army brought in flour, and bread became available
once more. It was one of the articles of diet most longed
for, and how good those first slices tasted!

During and foliowing the war, flour exports from the

United States were of course under government
control. In 1946, the allocation of the Philippine flour
quota was made in Washington, as for other countries, on
the so-called historical basis, — that is, the quota was
assigned to American flour exporters in proportion to
their pre-war business as indicated by government export
statistics. The exporters were allowed to select their own
consignees in the Philippines, and naturally reestablished
their connections with their former agents here. In the
spring of 1947, flour control was lifted, but it was reimposed
in the fall. For some months the Philippine quota was
allocated as before, mainly on the historical basis. In
December of that year, however, the Office of International
Trade, which had charge of the allocations, issued its fam-
ous regulation, Bulletin No. 431, which, in recognition
of post-war changes, modified the historical policy for a
more competitive selection, and provided for the considera-
tion _of the recommendations of foreign governments,
through their embassies in Washington, as to the con-
signees; license$ for foreign government distributive agen-
cies were, however, to be considered only under the most
exceptional circumstances. There was no commitment
as to the acceptance of such recommendations.

his apparently gave some local officials and their

business friends an idea. They must have said to
themselves, Here is a good business we should take over
for ourselves, (This was unselfish; in fact, patriotic.}

However, the OIT did not actually refer the question
of flour allocations to the Philippine Government until
the time came to make the allotments for March, 1948,
PRATRA, entrusted with making up the list of names to
be recommended by the Philippine Embassy, was fairly
reasonablé that first time, and listed some thirty-four
consignees. The OIT followed the recommendations.

The PRATRA list for April ran to over fifty names,

but it did not reach Washington in time and so the OIT
followed the March list, cutting down the quantities pro-

However, most of the new consignees were reported as
being able to show connections with American flour mills,
but these were mostly Middle West and Gulf State mills
which have never been able to compete with the West
Coast mills for the Oriental market, not only because of
the higher transportation costs but because the flour is
in transit from two to four weeks longer, which is import-
ant in the case of a perishable commodity, and also affects
interest fates, etc.

e may be sure that OIT officials, upon receiving and

studying the long PRATRA list, took a number of
facts into consideration. One, that price-figures showed
that the regular Philippine importers had been content
with a small profit and had successfully combatted the
1946 black-market conditions. Two, that a shift from
them to PRATRA's eighty-odd consignees, each to receive
a relatively small part of the whole quota, would add greatly
to the cost of distribution and to consumer prices. Three,
that many of the names on the list were unknown or with-
out experience in the trade and could have no established
connections with retail dealers and bakers. Four, that
some of the established dealers had practically been forced
to agree to a transfer on arrival of a part of their allotment
to PRATRA, this in evasion of the policy against licensing
sales to government agencies. Lastly, that PRATRA
was attempting to use the procedures of OIT itself, and
American products, to damage American business interests
in the country.

Whatever of these considerations may have weighed
the heavier, or whatever other considerations may have
entered, the result was that the OIT allotted some sixty
per cent of the quota to the old importers and the remainder
proportionately to the other consignees mentioned by
PRATRA.

Thxs is the ‘“‘picture’” as presented to us, and it is not a

pretty one. There can be no legitimate objection
from any source to the announced aim of the Philippine
Government to establish a greater Filipino participation
in the retail and wholesale trade, and there are legitimate
ways of bringing this about. Raw and flagrant discrimina-
tion against established business, however, is not the proper
means, and can do the country as a whole nothing but
damage and harm, and make a general prosperity impos-
sible.

Industry and trade are creative enterprises. National
production, national trade, and national income are not
fixed quanta which can be broken into fractions for redis-
tribution. Destroying foreign business here would not
mean the building up of Filipino business; both would go
down together. On the other hand, building up Filipino
business should mean increased prosperity for all. The
emphasis should be placed on building up new business,
not on destroying what we have.

There has been and may continue to be a great in-
crease in the flour business since the close of the war. Had
PRATRA been more reasonable and more fair and been
content with perhaps only doubling the number of recom-

portionately because the total quota had been red

In May, the OIT announced considerably enlarged
quotas for May and June, and again asked for recommenda-
tions as to the consignees. This time PRATRA went wild
and submitted a list containing over sixty names, following
that by a supplementary list naming some twenty more.

The allotments r ded for the established im-
porters came to only a small percentage of the total. A
number of them were allowed only 5,000 bags a month,
while many of the new-comers, some of them unkown to
business at all, were allowed more. The list included the
names of many firms and individuals who would appear to
have no serious intention of going into the flour business,
but who, as flour was temporarily short, only wxshed to
take a little flyer in flour.

with thought given to their demon-
strated efﬁuency in distribution, the nature of their con-
nections with American exporters, and their credit ratings,
there would have been very little if any criticism from any
source, and OIT would not have been practically forced
to take the action it did.

After the foregoing was written, we received a copy

of an important new circular from the OIT, Number
457 (May 18, 1948), which revises the export licensing
policy outlined in Circular 431, effective June 1. This
states in part:

““While the ‘historical method’ will not be the predominating factor
in licensing commodities subject to the provisions of this Bulletin,
it may be taken into cons:derauon together with other criteria when
quotas are oversubscribed in order to ensure, msofar as possible, a fair
and equitable distribution of available quotas.”
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As to foreign government recommendations, the

Bulletin states plainly:

*The Office of International Trade reserves the right in all respects
to determine to what extent any recommendations made by foreign
governments should be followed. However, the Office of International
‘Trade will not seek or undertake to give consideration to recommenda-
tions from foreign governments as to the United States exporters whose
license applications should be approved.”

As to licenses for foreign government distributive
agencies, the policy remains unchanged:

*Procurement by foreign governments will be subject to continuous
review in line with the announced policy of the United States to max-
imize the restoration of private trade, and in every instance the foreign
government will be requested, before it buys any commodity, to estab-

lish the competitive nature of its procurement.”
Afurther side-light was cast on the situation created
by PRATRA by the recent appeal of the flour dealers
associations for PRATRA aid in disposing of various brands
of flour from miscellaneous sources which they have been
unable to sell to consumers even at reduced prices. This
flour is in their possession chiefly because PRATRA re-
stricted the importation of known brands in favor of the
unknown brands handled by the new consignees. It is
reported that PRATRA asked for lists and costs of this
flour with a view to assisting in its disposal through
PRATRA agencies in the provinces.
It is probable that before many months have passed, the
government control over flour exports from the United
States will be lifted there. Then, in so far as American
regulations are concerned, anybody here will be free to
import American flour. It will then become clear, also,
that the to-do stirred up here about the OIT action with-
reference to the PRATRA recommendations as to flour,
concerns a situation which is only temporary. Damage
has been done to established business, new Filipino busi-
ness has not been greatly helped, if at all; more permanent
will be the untoward effects of the impression created by
PRATRA'S unjust and inept exercise of the powers of
government control.

A situation of increasing seriousness is that resulting
from the low salaries paid by the Government to its tech-

nical men, — scientists, engineers,
Pay of doctors, specialists in numerous fields,
Government practically all of whom now are Fili-

Technical Men pinos employed in the various govern-
ment departments, bureaus, institu-
tions, and corporations.

Under modern conditions, the scope of government
continuously enlarges and its activities increase, and the
dependence, therefore, upon technically trained men be-
comes greater and greater.

Somebody should make a comparative study of the
salaries paid by the Government to its political office holders
and its technical men; however, a detailed investigation
is not necessary to come to the conclusion that our politi-
cians are much better paid, if not overpaid, than our tech-
nical men. In fact, the latter are shamefully underpaid,
and this is not because of any acceptable scale of relative
values, but because the politicians themselves, to speak
bluntly, have arranged it that way; they make the budget.

Though it leaps to mind, it is probably invidiousand
unwise to attempt to make hard and fast distinctions.
Politics is becoming more scientific and politicians them-
selves might well be, should be, technologists. They should
at least be well versed in the social sciences.

Nevertheless, the most casual observer in Manila
today will note that our politicians area happy and lusty,
well-living crew, having things all their own way for the
present, while our technical men are having a hard time
of it to keep body and soul together and to support their
families on a level commensurate with their years of train-
ing and the vital importance of their work.

Government authorities have compromised in per-
mitting such men to eke out their small pay by teaching
in private schools, but such positions are limited, burden-
some when assumed, and doubtless detract from the men'’s
health and efficiency.

One direct result of the situation already has been
the resignation during the past few years of numerous of
our most able engineers, architects, doctors, sanitarians,
chemists, university professors, and other highly trained
men.

This, of course, could not go on for any great length
of time; if it did the politicians themselves would not be so
happy any more; the various government services would
deteriorate to such an extent that the people would finally
assert their dissatisfaction in no uncertain manner.

It is to be hoped that our political leaders will have
the political insight and skill in government direction and
management to deal effectively with the present alarming
situation before it ends in total governmental and social
disaster. What is involved is no less than that.

“If there is one lesson that has come from the tragedies and sufferings of the last war, I think it is

that we must learn and live and progress TOGETHER'
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FraNcis CARDINAL SPELLMAN
Archbishop of New York
In his extemporaneous remarks at the dinner in his
honor in Malacafian Palace, May 28, 1948



Investment Opportunities and
Responsibilities

By Frank A. Waring

Chairman, Philippine War Damage Commission

have recently returned from another trip to the United

States. I am happy to report that the trip was com-

pletely successful. The Congress of the United States
approved our budgets without the reduction of one cent.
As a result the Commission will have $300,000,000 to
disburse in the fiscal year beginning July 1.

As you know, the Commission has received a total
of 1,258,000 claims, valued by claimants at £2,400,000,000.
We are preparing to adjudicate these claims as
rapidly as possible. In the month of April we processed
for approval 27,000 claims, and in one day this week, 2,000.
Soon we shall be able to approve for payment more than
2,000 claims every working day, or 500,000 a year, but even
at this rate it will take us 2-1/2 years to conclude our task,

Instead, however, of reporting on the progress of the
work of the Commission, I want today to discuss with you
some of my observations arising out of my last visit to the
United States.

Investment opportunities

1 have spoken before of what I believe to be the marked

opportunities for the investment of private American
capital in the Philippines. On this trip I took the occasion
to reiterate my belief to government officials in Washing-
ton, and bankers and businessmen in New York and San
Francisco. I told them that (1) the Philippine Republig
had a stable Government, with a balanced budget in pros-
pect for the fiscal year 1948-49; (2) the Philippine War
Damage Commission and other United States Government
agencies would be distributing in the Philippines approx-
imately $2,000,000,000 within the next few years; (3) the
Philippines is rich in natural resources; (4) the Philippines

will have preferential trade relations with the United, States .

for the next 26 years; (5) the Philippines now has a sound
currency, with convertibility guaranteed by treaty at a
ratio of 2 to 1; (6) the United States Army and Navy will
maintain bases in the Philippines to aid in the mutual pro-
tection of our two nations; and (7) in March, 1947, the
Philippines voted to amend its Constitution to grant equal
rights to United States citizens in the development of
natural resources and the operation of public utilities.
All of these favorable conditions exist today in the
Philippines. I am convinced that in no other foreign country
an all of them be found. Based on these conditions, pri-
vate American capital has a real opportunity to aid in the
rehabilitation of the Philippines, assist in the development
of its natural resources, help provide jobs for citizens of the
Philippines, expand trade between the two countries, and
do all of these things on a basis that should prove beneficial
to all concerned.

Advantages of investment

In a country where domestic private capital is inadequate

to develop sound business opportunities, foreign capital,
working under appropriate terms and conditions, can pro-
vide a service of great value. In its early history the United
States was developed to a large extent by capital from
abroad. In those days the development and growth of

* An addreas over Radio Station KZRH, Manila, May 14, 1948,

transportation and manufacturing in the United States
were due in large part to foreign investments. Toll roads,
canals, and, later, railroads received impetus from foreign
sources. I need give you only one example to illustrate
my point. The Erie Canal which connects the Great
Lakes with the Hudson River was financed almost entirely
by British _capital. Yet, this great public utility was of
the utmost value in the development of the economy of
the then young Republic. The Canal opened the vast lake
region to water-borne commerce; it made possible the ship-
ment of furs, lumber, and grain from this region across the
Atlantic. It provided perhaps the greatest single stimulant
to the early growth and development of the city of New
York. The investors in that project profited handsomely,
but they deserved to profit, because they had made an
gutstan@ing contribution to the development of the United
tates.

There is a vast difference between sound investment
and exploitation. I am not here advocating the ruthless
utilization of natural resources or the abuse of labor for
excessive profit. No intelligent American, and no far-
sighted American businessman does. Instead, American
capital operating under sound laws and regulations, im-
partially administered, has made, and can still make, an
important contribution to wealth and employment in the
Philippines.

Need for investments in the Philippines

merican capital can help in the development

of the resources of the Philippines, its mineral wealth,
its timber, and its agriculture. There is great and
continuing need in the United States for manganese, chrome,
hardwoods, and abaca, to mention only a few of the pro-
ducts which the Philippines is capable of producing in
increased quantities. The further development of these
resources would provide employment and new sources of
tax revenue, revenues which are needed today to provide
hospitals, schools, roads, and other public services. Manu-
facturing industries, too, if soundly conceived, can add to the
wealth of the Philippines. Some industries can be devel-
oped on a modest scale to provide for the domestic market,
thus reducing dependence upon imports. Others, although
the number is smaller, can be developed as export indus-
tries. Efficiently operated industries can provide the
Philippine people with moderately priced products; they
can stimulate employment, add to the technical knowledge
and skill of Filipinos, and increase governmental revenues.
These benefits will not, however, be derived if inefficient
industries are protected by excessive tariffs or restrictive
import quotas. Under such circumstances the consumer
will pay in higher prices for industrial inefficiencies fostered
by government support and regulation.

But you may ask, “Why should the United States
export its capital and technical knowledge to establish in-
dustries in foreign countries, thereby curtailing its export
markets?’ My answer to that is very simple. We in the
United States do not fear sound industrialization abroad.
In fact, we welcome it, because we know that sound indus-
trialization raises the levels of living in those countries
where it occurs and thus increases the purchasing power
of the people. We know that where purchasing power
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does not exist, we cannot sell. We also know that those
countries which have the highest industrial development,
the highest levels of living, and the greatest purchasing
power are the best markets for United States products.
Canada and the United Kingdom are good examples. If,
therefore, a successful manufacturing plant for the pro-
duction of light-bulbs and electric motors should be devel-
oped in the Philippines, it is likely that the United States
would sell fewer light-bulbs and electric motors in these
Islands, but, because of the wealth produced by this fac-
tory, the United States is certain to sell more of other com-
modities than it would be able to do otherwise. As a result,
profitable trade between the two countries would expand
rather than contract, and both countries would be benefited.

Interest of investors

I want it understood that I am not speaking today as

Chairman of the Philippine War Damage Commission.
I am under no instructions to say what I am saying, and
I have consulted no United States Government officials
regarding my remarks. Instead, I am speaking as a friend
of the Philippines, a friend of nearly 15 years. As a friend
I should like to speak bluntly, even though some may
charge me with being a yankee imperialist engaged in
dollar diplomacy. Such charges are not impressive be-
cause they have a familiar ring, emanating, as they
usually do, from behind the “iron curtain” in Europe or
from other sympathetic sources. .

Today we are faced with two major facts. First, the
Philippines has a great need for American capital to assist
in the development of its natural resources and other phases
of its economy. And secondly, American capital, interested
in foreign investment, is not unlimited, and there is com-
petition among the nations of the world for it. Naturally,
such American capital will go where the climate is most
favorable and where it feels itself to be most welcome.

I have said that I talked with bankers and business-
men in the United States. I found them interested in the
favorable conditions for investment in the Philippines that
I described. They indicated, however, that these favorable
conditions alope are not enough. American investors
have had unfortunate experiences abroad. They have
suffered from excessive trade restrictions, discriminatory
legislation and administration, broken contracts and fran-
chises, and the growth of a spirit of nationalism which
has often bred intolerance. These bankers and business-
men said that, in addition to favorable opportunities, in-
vestors would require a favorable political climate in which
the seeds that they sow could prosper and yield a mutually
beneficial harvest. I asked what these climatic conditions
might be, and I should like to pass on to you what I was
told.

Conditions requisite to investment

The conditions which will encourage the investment of
American capital may be summarized in seven brief

points.

. Liberal foreign trade policies.

. Stable, adequately secured currency.

. Equality of opportunity.

. Equitable taxation, fairly administered.

. Respect for the sanctity of ‘contracts.

. Freedom from excessive regulation.

A hospitable attitude toward foreign capital.

I should like to discuss each one of these points briefly.
A liberal foreign trade policy means that trade restrictions
should be kept to a minimum. There are a wide variety
of such restrictions, including exchange controls, quotas,
tariffs, and subsidies. Fortunately, the Philippines is under
no compulsion to consider the imposition of exchange
controls which have been utilized elsewhere severely to
restrict international trade; unless fairly handled, such
controls can drive trade out of customary channels into the
hands of a favored few. Quotas may likewise be excessively
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restrictive and are also easily subject to maladministration;
consumers pay higher prices, and the profits go to those
whom the Government permits to continue in business.
If investors should be considering the establishment of a
new industry in a country where import controls exist,
they would wonder whether they could obtain their ca-
pital goods and needed raw materials from an economical
source of their own selection, or whether they would be
forced to deal with privileged importers who would charge
high prices because they happen to hold the quota allot-
ments for the types of goods in which the investors were
interested. Under such conditions these investors would
be apt to seek a country where no such controls existed.
And they could scarcely be blamed for doing so. If, on
the other hand, the same emphasis were placed on the
development of exports that is being given in some places
to the restriction of imports, then dollars would be supplied
to pay for imports and trade could expand. Expanding
trade will stimulate capital investment, increase employ-
ment, and augment tax revenues; the restriction of imports
will not. Tariffs or taxes have at least the advantage of
permitting trade to flow in customary channels and pro-
viding governmental revenues which, in the case of quotas,
would line the pockets of the privileged importers instead.
Subsidies are the least objectionable of the various types
of trade restrictions, but also the most unpopular because
they must be paid out of the public treasury, and other
types of taxes must therefore be increased accordingly.
At least with subsidies the knowledge of who is benefiting,
and to what extent, becomes public property. Conse-
quently, it is less subject to abuse.

A second requisite, these businessmen emphasized to
me, was a stable, adequately secured currency. Currency
reserves must be surrounded by adequate safeguards to
preserve confidence, and hence stability. For proof of
this statement we need only turn to China where recent
quotations were 1,000,000 Chinese dollars to 1 United
States dollar, or 500,000 Chinese dollars to 1 peso. Trade
and investment cannot prosper under such conditions,
particularly when fluctuations are so violent that no less
than two months ago the rates were one-half of those I have
quoted. In financial matters, particularly in questions
of currency, confidence is a priceless asset which is easy to
lose and difficult to regain. Stability of currency, then,
rests on confidence, and confidence rests on resources,
sound trade policy, adequate reserves properly safeguarded,
and trained men of integrity to manage them.

By equality of opportunity my banking and business
friends did not mean special privilege for foreign capital;
they meant, instead, special privilege for no one, domestic
or foreign. All American capital seeks, or has any right
to seek, is a fair competitive position but a position free
from discrimination. They ask merely that laws and regu-
lations be administered impartially so that they may com-
pete on an equal basis with all others in their chosen field.
This they ask whether the laws and regulations govern
imports, taxation, or labor. They seek this free competitive
position not only in the development of natural resources
and utilities, but also in industry, commerce, and the pro-
fessions. What American firm is likely to enter a new
field, if it cannot import the necessary competent techni-
cians for the new undertaking? And how can increased
numbers of Filipinos gain in technical knowledge and skill
if there are no practical teachers?

American bt do not that free com-
petition prevails for either foreign or domestic firms if
government, with its freedom from taxation and other
restrictions, chooses to enter the same field of endeavor.
Americans have felt traditionally that government should
leave to private capital the development of commerce and
industry, and should, with as few exceptions as possible,

(Continued on page 226)
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The Benguet-Balatoc Mines

By D. L. Albert

Assistant Secretary-Treasurer, Benguet Consolidated
Mining Company

Baguio district on January 7 of this year, climaxed
Benguet's and Balatoc’s contribution to Philippine

post-war economy. It marked the firm beginning of opera-

tions which should eventually culminate in the building

up of a mill capable of

treating 4,000 tons of

ore daily from these

two properties. The

mill is an entirely new

plant fabricated under

most trying circum-

stances from salvage

plus essential mate-

rial obtained abroad.

The fact that the

present unit is treat-

ing 1,250 tons daily

speaks for itself.

THE resumption of mining and milling of ore in the

In addition to
construction of the
mill, haulage tunnels
connecting both Ben-
guet and Balatoc
to the new joint
mill were completed.
These total some
14,500 feet in length.
It was necessary to
reopen thousands of
feet of underground workings to make mining possible. Of
course, all this work was dependent upon the proper func-
tioning of machine shops, foundries, and electrical and car-
pentry shops. These were built in great part from salvage,
and are tributes to the ingenuity and skill of the various
department heads and their respective staffs.

Timber and power are two vital factors. The lack of
either would have meant disaster. Fortunately the Heald
Lumber Company was able to produce timber early in 1946.
This year rehabilitation of the Bobok timber project was
completed at a cost of nearly P1,000,000. It is felt
that the capacity of these two sure sources of supply
should be adequate for some time to come. However,
some round timber is being purchased from other sources
when available.

The Agno hydro-electric plant was completely reha-
bilitated during 1947 in spite of two different attempts
which had been made during the enemy occupation to des-
troy it completely. It is now operating at full capacity.
The Benguet diesel plant has not been rehabilitated, but
salvageable equipment was transferred to the new power
plant on the old Balatoc site. At present the diesel plant
has a capacity of 5000 KW. Agno produces 1,500 KW.

The New Benguet-Balatoc Mill

Resurveys of ore reserves have been made. Ore re-
serve losses due to inattention during the occupation, seem
now to have been minimized. Benguet's reserves, both
positive and probable, amount to some 1,500,000 tons at
$11.25 per ton, while Balatoc’s reserves are about 2,500,000

tons at $9.30 per
ton. In driving the
new haulage tunnels,
no attempt was made
to develop new ore
bodies. However, the
haulage tunnels have
added substantially to
the geological knowl-
edge of the Baguio
district and, while
some interesting veins
were cut, it would be
premature to at-
tempt any valuation
at this time.

The rehabilita-
tion of the Consoli-
dated Mines chrome
property in Zambales,
received forceful at-
tention with the re-
sult that the first
shipment was made
in March, 1946. To
date some 250,000 tons have been mined and shipped.
At present the pier is being completely rebuilt and sub-
stantially enlarged. A new washing and sizing plant is
under construction. This plant will produce a cleaner pro-
duct than has been previously possible. 1t should also
make possible the marketing of sizeable quantities of the
inevitable fines.

The rehabilitation and operation costs thus far have
amounted to about P15,000,000. Both companies had
some funds available upon liberation. Rather than call
upon stockholders for additional money needed for reha-
bilitation, the Haussermann family has advanced consid-
erable sums. New York bankers, upon Judge Hausser-
mann’s and Allen & Company’s guarantees, loaned
P2,500,000 to Benguet. War damage claims totalling
some P30,000,000 have been filed.

Presently there are on the payroll some 4,000 persons
on all properties. Hospitals and schools have been rehabi-
litated for employees and their families. Living accommoda-
tions have been added to.

Future expansion is dependent upon the availability
of vital machinery and supplies as well as funds.
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Philippine Foreign Trade
1899-1947

By Dr. Leon

Ma. Gonzales

Director, Bureau of the Census and Statistics

HE lifeblood of this nation is its foreign trade. The
statistics of the last half century, more eloguently
than words, reflect our almost total economic depend-

ence upon commercial intercourse with foreign countries.
What the Filipinos have achieved during that period has
been largely supported by our commercial contacts with
the world.

What we produce must first be purchased by foreign
countries before we can buy their wares. With the excep-
tion of rice and corn, which are produced as the main food
staples of our people, the bulk of the output of our major
industries — copra, Manila hemp, sugar, leaf-tobacco,
and minerals including gold, copper, chromite, and man-
ganese — has to be exported abroad before the wide variety
of finished products and capital goods we need can be brought
into this country. Even our lumber, in spite 6f the present
reconstruction activities, has to be exported to make the
industry more profitable.

Our agricultural economy is chiefly responsible for
this country’s dependence upon foreign markets. This
condition, favored by the free trade relations with the
United States since 1909, has made it possible for our foreign
commerce to grow from small beginnings at the turn of the
century to almost 25 times that in 1947. On the other
hand, it was this same condition which left the Philippines
prostrate when the war wiped out our foreign commerce
and reduced our people to solely their own resources.

From P68 million in 1899 to P1-1/2 billion in 1947, is
a very big leap, and that, in brief, is the progress of the
foreign commerce of the Philippines in near five decades.
The 1947 trade was almost twice the previous all-time high
of P720 million registered in 1946, and is 140.8% greater
than the pre-war peak of 623 million reached in the pros-
perous year of 1929, The combined trade of 1946 and 1947
is almost equal to the 4-year trade, 1938 to 1941, and can
thus fill part of the void caused by the almost total absence
of foreign commerce during the Japanese occupation period,
1942-1944,

This trade-leap to more than P1-1,/2 billion registered
in 1947, by the way, parallels in some respects the course
of events after World War I. Two years after that war —
to be exact, in 1920 — our overseas trade reached a peak
of over P601 million. Two years after World War II, the
country has witnessed a period of accentuated prosperity
which sent the volume of trade up to wholly unprecedented
heights.

The dominant position of the United States, made
secure by the free trade relations existing since 1909, has
never been disturbed. To the United States 78% of this
country’s exports for the last 20 years has been sent, and

from that country 73% of the imports for that same "

period has been received. The following are the statistics:

Total exports (1928-1947) P4,505,496,238
Total imports (1928-1947) 4,783,646,226

P9,289,142,464 (a)

Total trade

(a) No foreign teade figures for 1942-1944, Japanese occupation.

Total trade Imports  Exports
with-% from-% to-%
1. Unitcd States. . 76 73 78
2. Jap: 5 6 4
3. Great Britain. . 2 2 3
4. China 2 3 1
5. France. 1 0.6 2
6. Germany. 1 2 1
7. Canada. . 1 1 0.5
8. Dutch East Indies 1 2 05
9. British East Indies 1 1 0.3
10. Spain 1 0.2 1

Segregating the figures into pre-war and post-war, the statistics
indicate the pre-war share of the United States, from 1928 to 1941, as
74.9% of the total trade, 66.6% of the imports, and 81.7% of the ex-
ports. Post-war, 1945 to 1947, the United States share of the trade
was 78.3% of the total trade, 86.4% of the imports, and 57% of the
exports. Japan, Germany, Italy and several other European countries
have almost totally disappeared from the picture.

THE PHILIPPINE IMPORT TRADE

The ten leading imports of the Philippines are cotton

goods and manufactures, iron and steel and manu-
factures, mineral oils, meat and dairy products, automobile
parts, including tires, wheat flour, silk and manufactures,
grains including rice, and electrical machinery, apparatuses
and appliances. The combined import of these articles
make up 66% of the annual imports. The sources of these
items of trade throw in bold relief the modus operands of
our trade with the United States, to wit:

Cotton Goods and .—These consti-
tute the premiere import products of the Philippines, making up nor-
mally 30% of the annual imports, Their leading role for the last 20 years
was challenged only in 1936 and 1937, when iron and stcel and manu-
factures forged ahead to capture first place in the import list. The
supremacy of the United States in this line was only threatened in the
years 1935, 1936, and 1937, when Japan forged ahead to displace it as
No. 1 supplier of cotton articles, Before and after those periods, how-
ever, the United States’ dominant position was such that it held from
one-half to two-thirds of the annual trade in this line of commodities.
This favorable position was most in evidence after the war, when out
of a total trade of P94-1 2 million paid for cotton goods imported in
1946, the United States contributed 85.9% and out of a total trade
of P153-1 2 million in 1947, the United States’ share was fully 76.2%.
The war almost completely eliminated Japan and Great Britain as
among the leading suppliers of cotton goods to the Philippines.

An interesting devclopment, however, is the emergence of Mexico
as a source of cotton goods for the Philippines. It came into the pic-
ture in 1946, together with Chile, the first sending cotton textiles worth
P11 million that year and P1-1 2 million in 1947, In 1945, Chile sent
to the Philippines cotton goods worth P380,650. Canada also sent us
P1-1, 2 million worth of cotton goods in 1945 and lesser amounts during
the last two years. Now China is coming to the front by contributing
over P8 million of the cotton goods imports in 1947, as second lcading
supplier of this commodity at the present time.

Iron and Steel and Manufactures.—Sccond most important,
is this group of imports from which building materials for rehabilitation
purposes are presently derived. Pre-war suppliers of these articles in
the order of their importance were the United States, Germany, Bel-
gium, Great Britain, and Japan. Post-war suppliers are the same
countries, with the exception of Japan and Germany, which have disap-
peared from the list, but whose place is taken by China.

The United States is the undisputed leader in the trade in iron
and steel and manufactures, allowing only a meagre share to its com-
petitors,  Philippine imports of iron and stect manufactures rcached
a peak of over P46 million in 1947, compared with pre-war peaks of
almost P46 miltion in 1938 and P44 million in 1929. Imports in 1945
came to a total of only slightly more than P1 million, the lowest re-
gorded import figure in this item. The lowest pre-war figure was that
for ‘1933, slightly over P17 million. Normally, United States' sharc
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of the total annual import fluctuates around 80%; Germany, second
biggest supplier, seldom contributed more than P3 million, its highest
recorded share being P3.4 million, in 1929. In that year, the United
States share was P35 million, or 81.2% of the total.

Mineral Osls.—Third most important import in point of value
are mineral oils, including petroleum, gasoline, crude oil, naphtha, etc.
Highest recorded imports of this item before the war came in 1940 wi
a total of over P23 million, the United States contributing 71.7%. The
lowest pre-war imports occurred in 1933, totalling P11 mxlhon, with
the United States contributing 87.7%. After the war, the imports
reached an all-time high of ®37 million in 1947, of which 41.4% was
contributed by the United States.

In 1941, the Dutch East Indies made a record by shipping over
P11 million worth to the Philippines, as against P11-1/2 worth from
the United States. The United States has now resumed its leading
position, having contributed P15 million out of the total trade of P39
million. A noteworthy development is the appearance of Arabia,
British East Indies, and Persia (Iran), in the local list for mineral oils.
Arabia’s share in the 1947 trade was P6.6 million; British East Indies’,
#5.8 million; and Persia’s, P4.9 million. Others contributed 4.3
million.

Meat and Dairy Products.—The position of meat and dairy
products in our import trade has Auctuated between the 4th and 9th
places during the last twenty years.

Importation of dairy products was before the war a close contest
between the United States and the Netherlands, with the United States
leading up to 1936, and the Dutch gaining the upper hand in the three
succeeding years, 1937 to 1939, In 1941 and after the war, the United
States copped almost 90% of the entire trade. Other less important
suppliers were Australia, China, Great Britain, and New Zealand.

Highest pre-war importation of meat and dairy products came
in 1941, with a total shipment of approximately P10 million; and lowest
in 1939, 2.2 million, In 1945, imports went beyond P7 million, rising
further to P20.5 million in 1946, and still further to an all-time high of
P38.9 million in 1947,

Automobiles and Parts.—Pre-war imports of automobiles and
their parts seldom fell below P10 miltion. The highest pre-war annual
import was registered in 1938, P14.5 million; lowest for the last twenty
years, was in 1933, 7.1 million. An all-time low and an all-time high
were recorded after the war.  Imports in 1945 totalled only 2.7 million,
in 1946 22.7 million, and in 1947 P51.4 million. Imports of automo-
biles and parts, have been supplied mostly by the United States, with
no other country contesting its supremacy in this field. The total value
of the import has fluctuated in position between the 7th and the 4th
places.

Grain and Preparations.—Before the war imports of rice, wheat
flour, and other grain preparations reached the 5th place only once,
and that was in 1941 when the trade in these foodstuffs totalled slightly
over P16 million, of which P11.2 million was supplied by the United
States and the rest by Australia, Canada, and others. Between 1929
and 1938, imports ranged annually between P4.5 million to sfightly
over P8 million. After the war, with the country experiencing an acute
food shortage, the imports started with P12 million in 1945, going up
sharply to P76 million in 1946, and to the unsurpassed total of close
to P99 million in 1947.

‘The United States has been the ma,or contrlbutor in wheat flour,
with Canada and as les: cavy of
rice, coming mostly from French Tado.China and Siam, were imported
at different pericds: 1929, P11.6 million; 1935, P0.5 million; 1936,
P5.9 million; 1939, P4 million; 1940, P2 million; and 1941, P2 million.
Post-war, heavy shipments of rice have come from the United States,
Ecuador, Chile, and Siam. In 1947, alone, Ecuador contributed P4.5
million to the total rice import trade.

Silk Manufactures.—This item used to be among the first ten
principal imports, but in 1935, 1036, 1938, and 1939, it temporarily
disappeared from the top list only to capture the 4th place with a trade
of P29.6 million in 1946, and 3rd place with P90.6 million in 1947.
The spectacular climb of this item follows the pattern of the tradein
cotton goods which have been heavily imported as replacement for
clothing worn out during the war. A major portion of the imports in
Jater years, however, is made up of rayon goods, among the silk substi-
tutes.

The United States is the principal source of these imports.
supplicrs before the war were Japan and China.
100% of the import come from the United States.

Paper and Manufactures.—Imports of these articles reached the
million-peso matk before the war, with the United States supplying
nearly the whole of the supply. Moving from the 6th to the 9th rank
between 1928 and 1941, the paper trade went up to 5th in the 1946
imports, and receded to the 8th in 1947. The 1946 trade was worth P23.2

Lesser
At present, almost

million, and that of 1947 close to P39 million, an all-time high. Lowest-

recorded trade for the last 20 years was that of 1933, with imports
totalling only P4.6 million. After the war, Norway and Sweden, both
major paper-producers in Europe, contributed to the imports by sending
in 1947 P1.24 million for Sweden and P1.2 million for 'Norway, as
compared w:th the American share of P33 million,

! Machi and Appli. —Rating
as the 9th and sometimes (he leh most important import, is electrical
machinery, apparatuses and appliances. The United States has been
supplying between 80 and 90% of these imports. Pre-war figures reg-
istered a peak of P7.5 million in 1929. Lean years came after 1929,
when imports hardly reached P4 million. The average annual trade

before the war was around PS million, Post-war imports were: 1946—
£10 million, and 1947 — P31 million.

Imports of agricultural machinery, on the other hand, hardly
reached half a million pesos before the war, as against nearly half a
million in 1946 and P4 million in 1947.

Other types of machinery imported reached a value of close to
P15 million in 1939 and slightly over that amount in 1940. The United
States contributed over 909 of the shipments. Great Britain has been
all along a minor supplier.

Chemicals, Drugs, Dyes and Medicine —From the 9th or 10th
place before the war, the total imports of these articles jumped to 3rd
place in 1945 and back to the 10th in 1946. The highest pre-war import
was P8.9 million in 1938; the lowest #3.8 million in 1933. Post-war:
1945, P3.0 million; 1946, P21.4 million; and 1947, P30 million. Major
supplier all along was the United States; minor suppliers, —Germany

r the pre-war and Switzerland for the post-war periods.

Tobacco and Manufactures.—A major industry of the Philip-
pmes is the growing of tobacco, yet tobacco products, mostly American
cigarettes, are among the major imports. ‘The rise in the import figures
for this item of trade is interesting. From a low of ®4.2 million in 1933,
the imports kept on climbing, reaching a pre-war all-time high of P16.6
million in 1941, and the stupendous post-war figure of P45.1 million
in 1946. In the latter year, tobacco imports ranked 3rd in the list.
In 1947, the trade dropped sllghtly to close to P44 million which was,
however, suffi d export values of coconut
oil, desiccated coconut, copra meal and cake, tobacco manufactures,
sugar, maguey, cordage, and embroideries that year.

Fish and Fish Products.—Imports of these foodstuffs came to
public notice in 1946 and 1947, when they figured among the 10 lead-
ing imports. They were mostly canned goods, in demand as substitutes
for fresh fish. Imports in 1946 came close to P17 million, and in 1947
close to P32 million, about 70 ? of which came from the United States.
Canada supplied 1.2 million in 1946 and P6.2 million in 1947. Be-
fore the war imports were only a few million pesos’ worth every year
mostly canned salmon and sardines,

PHILIPPINE EXPORT TRADE

We now pass on to the export trade. It will be seen that
for the last 20 years we have been paying for our im-
ports with the proceeds from the sale abroad of our sugar, gold
bullion, copra, abaca (Manila hemp), coconut oil, tobacco
and tobacco products, desiccated coconut, lumber, cordage,
embroideries, hats, copra meal and cake, maguey, base
metals, rubber, rattan furniture, hides and skins, and host
of minor export items. The United States has been the
favorite market for most of these Philippine products.

Sugar.—The most prosperous year for this industry was 1933,
when sugar exports reached P128.7 million, its all-time high.
‘The next highest peak came in 1936, when the exports totalled close
to P124 million, followed by PllQG million in 1932, P115.4 million
in 1937, and P106.4million in 1929. In 1941, exports totalled only slightly
over P57 million. The United States absorbed well over 90% of the
shipments.

The war almost entirely wrecked the industry, but more than
20 of our 40 sugar centrals have a]ready been rehabilitated, and cane
sugar planting is being intensified in the sugar areas that include the
provinces of Negros Occidental, Negros Oriental, Pampanga, Tarlac,
Laguna, Cebu, Pangasinan, and Ilocos Sur. In 1947, some 4 million
pesos’ worth of sugar left the country mostly for the United States.

Gold Bullion—Gold mining was going to dispute top honors
with sugar, when the war broke out and reduced the industry to noth-
ing; mining equipment was removed, if not scrapped or destroyed.

Annual exports rose from about P1S million in 1935, to the im-
pressive figure of P84 million in 1941, the highest. All of the ship-
ments went to the United States.

Equally interesting was the growth of the base-metal miningin-
dustry before the war. In 1941, the exports reached P13.4 on,
made up of iron ore, copper, chromite, and manganese. The iron ore
went mostly to Japan and the other metals to the United States. Like
gold mining, the base-metal i are due for ion. Chro-
mite is again finding its way to foreign markets.

The revival of the mining industries is proceeding at a slow pace
chiefly due to the difficult of acquiring machinery from abroad. Some
of the top mines, however, including the Benguet Consolidated Mining
Company, Surigao Consolidated, Mindanao Mother Lode, and Con-
solidated Mines are now in operation.

Copra.—The coconut industry has now taken the place thatsugar
used to occupy in our economy as the leading export. Exports of copra
in 1947 reached the unheard of total of ®354 million, an amount that
is almost three times the highest pre-war sugar export, in 1933. Of
this copra, 58.4% went to the United States, 9.5% to France, 4.8%
to Denmark, 3.7% to Italy, and 23.6% to other countries.

Copra began leading the van in 1946 when P78 million went to
foreign countries, with the United States taking 71.8% and other coun-
tries only 28.2

Before the war, the highest annual export occurred in 1928 with
P45 million going abroad, 78.1% of which went to the United States;
the lowest export, only 10 million, was registered in 1930.

(Continued on page 224)
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Double Taxation

By Henry S. Thompson

Secretary and Treasurer, Insular Lumber Company

Statement made before the Committee on Ways and
Means, U.S. House of Representatives
(Stenographic transcript)

R. Reed. . .. We will now hear from Mr. Thompson.
Will you give your name and title to the reporter?
Mr. Thompson., My name is Henry S. Thompson.

I am secretary and treasurer of the Insular Lumber
Company and have been since 1924.

In addition to representation of my own company I
would also like to speak for the members of the American
Chamber of Commerce of the Philippines. We happen
to be one of the few companies which have an office in the
East and are available for this hearing. The great number
of Americans who are in Manila and deeply interested in
this legislation are unable to be present because of time and
distance.

Our company was one of the largest producers of lumber
in the Islands before the war. We had our plant completely
rebuilt in 1931 following a fire which destroyed most of our
plant. We fitted that plant out with American machinery
financed with American capital. One of the reasons we
were able to attract that capital was because we had the
protection of Section 251.* This was of vital importance
because the major part of our competition was Chinese-
Spanish-British, which was supplied with native capital
and which enjoyed a similar tax status, namely, [liability
to] only the Philippine tax.

When we got our plant back after the war we found
the same situation practically all over again; our plant had
been destroyed or had lost a great deal of its usefulness.
It was not only our plant that had been destroyed but also
the main support of the community, Our company hos-
pital was the only one within a radius of 200 miles, and we
also built schools and most of the houses for the people who
lived in the area, and we supported the stores and business
in an area equivalent to two average American counties.
We had American members who had gone through intern-
ment and had died there and the rest had suffered. Our
force had been scattered and the ones who remained were
so broken down by malnutrition and diseases [that] for the
first six months after the war it took four or five of them
to do the work ordinarily done by one. Also our resources
had been greatly depleted by the war. However, with
Army service equipment and other secondhand equipment
and by putting one thing and another together and by a
tremendous effort on the part of both our native and
foreign staff, we managed to get started again in March,
1946, and two years later we have reached the point where
we again have hospitals and schools which have been set
up by our lumber company, and again I want to bring out
the point that that is one of the things that makes it so im-

*Of the U.S. Internal Revenue Code.

OFFICIAL OPENING OF THE NEW
LEPANTO MILL
'UNE 26 has been set as the date for the official start of the new
Mill of the Lepanto Consolidated Mining Company, about which
an article was published in the May issue of this Journal.
The Coarse Crushing Plant was started on May 26, so that the
Bins will be filled at the time of the official starting of the Mill.

portant to the Philippines; it is not just a corporation, but
something which has a vital effect on the community life
as a whole.

While we have gotten to the point of substantial pro-
duction, nevertheless we are almost exclusively using tem-
porary equipment and stuff we have patched together in
one way or another, and what earnings we have had since
the war we have put back almost 100 per cent. We have
run into equipment breakdowns and we know we are going
to have to put a substantial investment into that plant
if we are going to stay there on a long-term basis.

‘That is where this tax picture comes in strongly. We
find ourselves in our most critical period in our history
and at the same time our tax burden is tripled. It is not
only the effect of having a tripled tax burden, but also the
effects of that burden. In the first place it takes away
earnings that are desperately needed to rebuild the plant,
and it is very doubtful as to whether we will be justified
in asking our stockholders or anyone who has capital to go
in with us for an additional investment in the Philippines,
and finally we have the deterrent effect on trying to raise
new capital even if we should decide to go ahead.

Our future is really in the balance now. The president
and chairman of our individual company are in the Philip-
pines surveying the situation. They are trying to figure
out how on a businesslike basis can we justify further ex-
penditures under the present tax statutes. If we can justify
the expenditure how would we raise the capital under the
competitive situation we face? :

Again, I would like to say in speaking of our own com-
pany history, I want you gentlemen to understand it is really
representative. Some of you, I am sure, have seen the Phil-
ippines since the war and know what the situation is there.
Obviously, you are not interested in an individual corpora-
tion, but my testimony is not of importance only because we
want to be saved ourselves; it is because we are representa-
tive of the many Americans who are prevented from speak-
ing for themselves here and are engaged in a desperate strug-
gle to put themselves on their feet and make the real contri-
bution they are capable of making toward the economic
and political future of the Philippines.

Mr. Reed. We thank you for your appearance and
testimony. Did you have any prepared statement?

Mr. Thompson. I have a statement prepared by our
tax counsel.

Mr. Mills. I will ask unanimous consent it be made
part of the record.

Mr. Reed. Very well.

A number of government officials and some others conceraed with
the property, numbering sixtcen, — as this is all there are at present
accommodations for, have been invited to attend the ceremonies. A
native cafao will be held on the evening of the 25th. The next day,
Saturday, Mr. E. A. Perkins, President of the Company, will start the
Mill, on Sunday the visitors will be shown over the developments, and
on Monday the party will return to Manila.
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Office of the President

From an Official Source

'AY 6—The Acting Deputy Philippine Alien Property
Administrator of the United States, W. W. Silvian,
transfers to President Elpidio Quirino acting in be-

half of the Philippine Government, a number of parcels
of vested land, buildings, and personal property valued
at around $1,500,000. .

May 7 — The President issues an Administrative
Order creating a committee “‘to examine actual conditions
in theé Surplus Property Commission”, the committee to be
composed of Justice Antonio Horilleno, Dr. Pio Joven, and
and Alfredo Jacinto. The members recently presented
their resignations as investigators of the now defunét ECA
and PRRA, but the President stated he was not accepting
their resignations because he wanted them to investigate
““all the foci of infection”. ‘“We need to be well informed
of the conditions obtaining in the Surplus Property Com-
mission. . . 'It is but right and just that I be prepared to
inform the public of what is going on... Other entities
having similar or greater responsibility or money account-
ability will follow. ..” The Committee is required to sub-
mit its report and recommendations on the Surplus Com-
mission by July 31. The President tells the members of
the Commission, Arsenio N. Luz, Gabriel K. Hernandez,
and Jose Romero, that he “had decided to implement
further his desire to strengthen the faith of the people in
the Government and that one of the major steps to this
objective was the general investigation of every govern-
ment entity that has placed itself, justifiedly or unjusti-
fiedly, under public suspicion”.

Following instructions from the President, Secretary
of Health Antonio Villarama announces that hereafter the
Government will sell streptomycin at P6 a vial and will
allow importers to bring in shipments of the drug up to
P200 worth weekly. He admits that the Department
made a profit of around P400,000 in its previous sales,
but that it stands to lose P385,000 on a stock of 77,212
vials of a brand which is not up to standard, unless the
manufacturers will make a refund,

May 8 — Malacafian announces that a Philippine
Consulate in New Orleans, Louisiana, was formally opened
on May 1, — Consul: Jose Moreno; Vice-Consul, Renato

Urquiola; address: 315 Campa Street.

May 10 — The Department of Public Works and Com-
munications, acting on instructions from the President,
announces that public works involving around P30,000,-
000, will be started very soon, providing employment
for some 100,000 men. Of this amount, P24,000,000 comes
from the 1947-48 rehabilitation funds given by the U.S.
Public Roads Administration, and the rest from the motor
vehicles and gasoline funds of the Republic. Among the
works to be undertaken is the 10-kilometer concrete Villasis-
Urdaneta road in Pangasinan, cost P1,000,000, and the
widening of the Plaridel Bridge there, longest bridge in
the country, at a cost of P900,000: the 34-kilometer con-
crete Rosario-San Fernando, La Union, road, construc-
tion, cost P3,000,000; the 8-kilometer Zaragoza-La Paz,
Nueva Ecija and Tarlac, road, resurfacing; and a number
of other roads and bridges. In Manila, the Post Office
Building and the three buildings of the Philippine Normal

School are already under reconstruction from funds which
came from the War Damage Commission.

A delegation of the National Federation of Tenant
Associations, headed by Damian L. Jimenez, President,
calls at Malacafian. The Federation is composed of 83
tenant associations throughout the country with a total
membership of around 1,000,000.

May 11 — Budget Commissioner Pio Pedrosa has
reported to the President that the Government’s total
expenditures from July 1, 1947, to June 30, 1948, amounted
to P337,908,169, as against the total resources of P346,-
068,392, leaving a current surplus of P8,160,223 (estim-
ated) at the end of the current fiscal year.

May 15—The President takes part in the ceremonies
held in connection with the departure of a U.S. Army trans-
port carrying the remains of 4,500 American war dead home.
He states: “By the deeds of these honored dead who but
yesterday crossed the Pacific, the Eastern World and Phil-
ippine soil are today the richer for their blood and sacrifice...
Never in the history of mankind has one people given so
much of its own in friendship to another. .. The Filipinos,
on their part, I wish to assure my American friends, will
always be ready to respond at America’s bidding to the
last man.”

The Council of State meets with the President on the
new Presidential yacht Apo, originally called the Dalisay.

May 17 — Announced at Malacaiian that the mem-
bers of the Philippine War Damage Commission, who
called on the President, promised, at his request, the re-
lease of the appropriated balance of the $120,000,000 ear-
marked by the War Damage Act for public works and
other government purposes. About half of the amount
has already been released.

Chairman Delfin Buencamino of the Rehabilitation
Finance Corporation delivers Rehabilitation Bonds Nos. 1
to 12 in the denomination of P100 each to Gerry Roxas,
son of the late President, which the latter purchased before
his death.

May 18 — The President instructs Secretary of Public
Works Ricardo Nepomuceno to speed the work of the com-
mittee of architects engaged in designing the Capitol. As
to the site, he states that if the Congress hesitates to decide
on a site itself, it could pass a joint resolution authorizing
him to make the selection. Sites proposed by the com-
mittee which recently studied the question are Antipolo,
Novaliches, and Quezon City. The money for the building
will come from the War Damage Commission which re-
cently agreed to a release of 25,000,000 for further public
works. .

May 20 — The President sends Congress, on the last
day of the session, and as urgently necessary, an adminis-
tration bill “to provide for the registration of the claims
of all officers and employees of the Government of the
Commonwealth of the Philippines, its branches and in-
strumentalities and the corporations owned or controlled
by the Government, to salaries and wages during the enemy
or Japanese occupation of the Philippines and to provide
for the manner of their settlement”. The bill would provide
for the issuance of certificates of indebtedness redeemable
in ten years and good only for payment of taxes or other
obligations to the Government or its instrumentalities
subsisting at the time of the approval of the Act and for
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acceptance by financial institutions (also private institu-
tions willing to do so) in payment for home acquisition,
discount not to exceed 2% per year.

The committee recently created by the President to
investigate conditions in the Surplus Property Commission
issues a public statement requesting the ‘‘cooperation of
every civic-spirited person, be he a Filipino citizen or an
alien, by furnishing information or evidence which would
lead to the discovery of any irregularity in the administra-
tion or disposition of supplies and equipment or any other
form of property pertaining to the Surplus Property Com-
mission”. The Committee ‘‘realizes ... that it can not
successfully accomplish the work entrusted to it without
the cooperation of the public and the Press. It can not
render its report based merely on rumors and indirect
charges published in the newspapers without supporting
evidence.”

May 21 — The President issues a statement declaring
that the session of Congress just closed “has been a most
productive and constructive legislative session, characterized
by party harmony, inter-house coordination, and construc-
tive party opposition. More bills than usual have been
approved and many of them are of transcendental im-
portance, buttressing the foundation of our economic
stability and advancing our work of social amelioration.
... Asthe b iary of their splendid work, the country
is to be congratulated.”

May 24 — According to a Malacafian press release,
Congress approved Philippine membership in four inter-
national organizations, — the World Health Organization,
International Labor Organization, and the Telecommunica-
tion and Meteorological Conventions. The Senate also
ratified two treaties with Spain, one with France, one with
Italy, and one with Ecuador. In addition to the Back-pay
and the Central Bank bills, Congress also passed the bills
lifting the moratorium on debts, approving the expendi-
ture of 1,000,000 for a pantheon for Philippine Presidents
and national heroes, organizing a number of agricultural
and rural schools, and establishing labor camps for the
housing of workmen in industrial and port centers. Ad-
ministration measures not passed include the bills on im-
port control, the extension of export control, the regula-
tion of the investment of insurance companies, the selec-
tion of the capital site, and the general banking bill.

May 28 — The President signs four bills, including
one which becomes Act No. 205, remitting the interest
accrued from January 1, 1942, to June 30, 1946, on all
provincial, city, and municipal government obligations
to the government or government-controlled corporations,
and extending for a period of 4 years and 6 months the
payment of such obligations; another, Act No. 206 which
allows the mayors and other municipal officials and mem-
bers of the police forces of municipalities in the specially
organized provinces the same scale of pay as is provided
for such officials in the regularly organized provinces; and
Act No. 207, authorizing the President within a period of
two years to appoint officers from the reserve force into
the regular force of the Armed Forces of the Philippines
upon recommendation of the Secretary of National Defense.

The President issues a proclamation fixing the value
of the French franc at P.006666, effective May 21, 1948.

The President issues an executive order amending
Executive Order No. 91 fixing new ceiling prices of com-
modities and amending Section 6 to read:

“‘There is hereby created a Price Fixing Committee to be composed
of the Sceretary of Commerce and Industry as Chairman, the Secretary
of Labor, the Secretary of Health, and two representatives of the duly
organized chambers of commerce in the City of Manila,» as members.

““The Price Fixing Committee shall have the power to increase
or decrease the price ceilings herein specified, or provide a higher or
lower mark-up for wholesalers or retailers, depending upon changes in
the cost of production, manufacture, transportation, and other factors
affecting prices, provided that the retailer shall have a margin of profit
of not less than 10% nor more than 15% over the operating expenses.”
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President Quirino moves into Malacafian and that
same evening gives a dinner in honor of His Eminence,
Francis Cardinal Spellman, who is a visitor in the country
for several days.

May 29—President Quirino instructs Ambassador J.M.
Elizalde to begin negotiations for a loan of $87,000,000,
anticipating the signing of the bill approved by Congress,
but not yet received, authorizing him te contract the loan.
The loan is to be applied for in both the Import-Export
Bank, which is an American institution, and the Interna-
tional Bank for Reconstruction and Development, which is a
United Nations instrumentality. The loan is to finance
hydro-electric power projects and at least one fertilizer
plant. Among the former projects are the Caliraya, which is
to be completed partly with this money, the Maria Cristina
Falls, in Mindanao, ang a project in Central Luzon which
would furnish cheap power to Baguio and the provinces of
Pangasinan, La Union, Nueva Ecija, and Tarlac.

The President issues an administrative order amend-
ing Administrative Order No. 4 changing the composition
of the Inter-Departmental Committee to the Secretary of
Commerce and Industry as Chairman, and a representa-
tive each of the Department of Foreign Affairs, the De-
partment of Public Works and Communications, and the
Department of Agriculture and Natural Resources, and
of the Philippine Relief and Trade Rehabilitation Adminis-
tration as members.

¥ Administrative Order No. 4 referred to above created an Inter-
Departmental Committee to take charge of requests for the allocation
of quotas for food that may be obtained by the Repulbic of the Phil-
ippines from the International Emergency Food Council and for other
vital it from the i C i Division of the
U. S. Department of Commerce.

“The Committee is ‘to receive alFrequests from the different offices,
agencies, and instrumentalities of the Government as well as from
private persons, agencies, and entities regarding the national require-
ments for food and for building materials, tools for the mechanic tra-
des, and machinery and equipment of all kinds; to determine the need,
reasonableness and urgency of these requests; and to endorse the same,
together with its recommendations, to the Secretary of Foreign Affairs,
who shall make the necessary representation on these matters to the
International Emergency Food Council and the International Com-
modity Division of the U. S. Department of Commerce on behalf of
the Republic of the Philippines.”

May 31 — The President confers with Manila City
officials who ask him to expedite action on their applica-
tion to the Rehabilitation Finance Corporation for P2,-
500,000 for the construction of markets an other public
works. The Chief of the Fire Department asks for P3,-
000,000 for additional equipment. The President advises
the Mayor to use the iron hand within a velvet glove with
the squatters.

The President issues a proclamation reserving Cor-
regidor and the adjacent small islands for military pur-
poses and declaring them a national defense zone.

Banking and Finance
By C. R. LEARER
Manager, National City Bank of New York

T is our observation of business in general thatithas been
slow this month, We hear this lack of activity ascribed
variously to seasonal influences, decreased public buying

power, excess inventories, and caution borne of uncertainty
as to political and economic trends at home and abroad.
We suppose that it is compounded of all of these and a few
more of lesser importance. Bank credit is in good demand
for carrying merchandise, and interest rates are steady
to firm. There are no signs discernible of a sharp or pro-
longed depression or business slump.
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The Central Bank Bill was passed by both Houses of
Congress in the session just ended in substantially the form
in which the law was originally drafted. The House
amended several sections of the bill, most of the amendments
being of minor importance except that of Section 52. As
amended by the House, this Section would provide that
at least 25% of the Central Bank’s reserves against the cur-
rency issue should be in the form of silver and/or gold.
We understand that the amendment was rejected in the
Senate and at this writing we are not sure which version
of Section 52 will be enacted into law.

A comparative study of the figures issued by the Bureau
of Banking, compiled from the returns made by Manila
banks as set forth below, discloses no features of interest.
Currency in circulation on April 30 was only slightly higher
than the previous month-end. It is regrettable that the
reports from official sources lag behind current dates.
A wrong impression is often gained of present business
trends from figures which are more than a month old.

Comparative figures are as follows:

Loans, Di: and Ad hl )
(000 omitted)
April, 1948 March, 1948 April, 1947
*P363,281 P358,457 P284,460

Total Bank Resources (monthly averages)
{000 omitted)
April, 1948 March, 1948 April, 1947
*$861,398 $863,485 P771,739

Bank Deposits (monthly averages) Public funds not included
(000 omitted)

'Apn'l, 1948 March, 1948 April, 1947
*P421,006 P423,548 P376,578
Debits to I A ts (monthly
(000 omitted)
April, 1948 March, 1948 April, 1947
*P126,787 P110,201 P128,439

Circulation
{000 omitted)
March 31, 1948
P783,967

*Latest rcports from the Bureau of Banking arc dated April 10. April, 1948.
figures are therefore incomplete and will be corrected nest month if possible.

April, 30, 1948 April 30, 1947
$730,142

American Stock
and Commodity Markets

April 28 to May 26, 1948

By Rovy Ewing
Swan, Culbertson & Fritz

NTEREST in the New York stock market reached a new

high for many years during the period under review, a

result of the Industrial Average breaking through the
1947 high of 186.85, thereby confirming, according to the
Dow Theory, that it has been a bull market since May of
1947 when the bear market, which began in May of 1946,
ended. The big day occurred on May 14 when the Indus-
trial Average went up to 188.60, an advance of 3.78 and
Rails to a new high since August of 1946 of 62.25. Volume
was almost four million shares, the biggest in eight years.
Even this record was broken on the following day when
2,590,000 shares changed hands, the biggest Saturday turn-
over since 1933, Market highs for the period were record-
ed on the 17th, after which profit-taking caused moderate
declines, but the selling was easily absorbed and at present
writing the market appears firm at around the 190 level.
As for the past several months, favored groups included
oils, rails, steels, motors, minings, rail equipments, and
rubbers.

* ASPHALT TILE
* CORK TILE

* LINOTILE

* MONOWALL

* CUSHION TONE

ARMSTRONG CORK PRODUCTS CO. |
* INLAID LINOLEUM—For Every Room in the House

—For Areas Where Moisture Is a Problem
—For Dens—Schools—Hospitals |
—For Sala and Library [
—Tile or Streamline—For Baths and Kitchens |
—For Sound-proofing ‘
IN STOCK — FREE ESTIMATES — EXPERT INSTALLATION

* WALLBOARDS BY CANEC

GETZ BROS.

* MISSISSIPPI STRUCTURAL GLASS i
* PITTSBURGH GLASS BLOCKS |
* ACOUSTIPULP FOR BETTER SOUND

*B & T CHROMEDGE METALS
Exclusive Distributor

135 Muelle de Binondo
MANILA
Tel. 4-69-96 & 4-97-98

& COMPANY
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Market influences were mixed, and many traders were
at a loss to name any particular reason for the market
strength, Labor uncertainties and strike threats were
generally ignored, as was the uncertainty of the Palestine
situation and general international political developments.
Probably the steady market rise for the past two and one-
half months reflects a growing belief that the current high
production levels and record earnings of many companies
will continue. Undoubtedly this sentiment has been aided
by the European Recovery Program and rearmament
expenditures which, it is realized, will go a long way to
stop any sizeable recession. For more than a year many
shares on the New York market have been selling at a com-
paratively low price-to-earnings ratio, indicating that the
market believed earnings could not hold up. With this
sentiment changing, it naturally follows that share values
advance. To illustrate the comparatively low price-to-
earnings ratio present in many shares, earnings and dividend
figures for several companies are given below:

Earnings

Dividends Market
e h

per Share i Price
1947 1947 May 25, 1948
United States Steel . . 1.7 5.00 79
General Motors... 6.25 3.00 61-1/2
Southern Pacific. . 8.84 4.00 59
Standard Qil of New Jersey. 10.0 4.00 80-5/8
Goodrich Rubber 16.18 5.00 60-7/8

Again referring to the Dow Theory, the bull markeét
has been confirmed and is conceded to remain in force
until its reversal is authoritatively confirmed. How high
this one will go or how long it will last, is anybody’s guess.
The average advance after confirmation of the last four
bull markets, which occurred between 1923 and 1946, was
approximately 125 points in the Industrial Average.

Commodity markets in general were not influenced

by the strength in the securities market, but re-
mained quietly firm for the period. New York Spot cotton
was quoted at 38.48 on May 1 and 38.45 on May 25, hav-
ing sold as high as 39.14 on the 15th and as low as 37.57
on the 5th. Bullish enthusiasm was dampened by favor-
able crop news and growing belief that a good part of the
large export demand will be held over for new crop supply.
Chicago wheat also moved in narrow range, May recording
a high of 247-1/2 on the 12th and a low of 2423{ on the
8th. The selling that was caused by favorable weather
and crop news was absorbed by government and mill buy-
ing. Chicago corn advanced on reports of excess mois-
ture, May sold as high as 233-1/2 on the 20th, up from
218-1/2 on the 8th. The threatened railroad strike was a
minor market factor during the period before settlement
was reached.

Manila Stock Market

April 17 to May 14, 1948

Bv A. C. HaLL
A. C. Hall & Company

MINING SHARES

ECESSITOUS liquidation, particularly in Mindanao

Mother Lode and, to a lesser degree in Atok-Big

Wedge, forced the mining-share average down to a
new low for the year by May 4. From this point, how-
ever, a vigorous recovery set in until yesterday and today,
Yvhen increased offerings caused some recession from best
evels.

The official listing, on May 7, of Mindanao Mother
Lode shares on the San Francisco Stock Exchange, stimu-

lated demand for this issue from the United States at ad-
vancing prices, and has greatly helped market sentiment.
Other favorable influences include lessening fears of war,
and the strength of base metals in United States and foreign
markets. The latter has been reflected in good demand
for Acoje and Lepanto.

Unfavorable market factors include legislation affect-
ing the business community now pending before Congress,
also the fact that the import goods market continues over-
stocked in some lines, which is causing tightness of money
in the groups affected.

In the writer’s opinion, no particular significance is
to be attached to the fractional downside penetration of the
April 3 closing level, by the mining share average, on May 4.
We consider this action merely in the nature of a test of a

- HONG KONG

by Flying Clipper
ONLY

—new low fares from Manila
375 one woy

You save $20

$135 round trip
You save $36
U.S. CURRENCY.

Wed., Sat. flights

¢ YOU RELAX in Pan American’s exclu-
sive Sleeperette* (no extca fare). Your
roomy chair-lounge is foam-soft . . .
adjusts at button-touch to a rescful bed
length. You atrive fresh for work of fun.

® YOU GET traditional Clipper service

—delicious food, assistance with all

travel details, including passports.
Menils Hotel Phones ..

Downtown Office I'boi
Airport Phones

LIV AHERICAN

WorLp AIRWAYS Spton o eThog Cppen

$Trade Mark Pan Amecican Airweys, loc,
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previous resistance level, and not indicative of further
downward extension of the secondary correction which
has been in motion since January 3. The market now ap-
pears to be in a trading range with bottomside support
to be found around 96.50 and overhead resistance around
107.50 as measured by the market average.

MANILA STOCK EXCHANGE LISTED MINING SHARES

ToTaL
Hich  Low Crose CHANGE SaLe
M. 8. E. Average 106.10 96.62 104.00 Up .80
Acoje Mining Co. P32 P.27 P32 Up 05 522,000
Antamok Goldfields. . 025 .025 025 Up 004 20,000
Atok-Big Wedge Min-
ing Company , .81 .72 .80 Off 03 255,649
Baguio Gold Mining.. - - 0575 — -
Batong-Buhay Gold
Mines o .006 L0056 .006 Up .0002 520,000
Coco Grove, Inc, — — .035a —_ -
Consolidated Mines. L0135 013 013 Unchanged 4,630,000
Itogon Mining Ci .065 065 065 Off .005 60,000
LXL. Mining Co... 0575 0575 0575 Off .0025 10,000
Lepanto Consolidated 71 .64 79 Up .04 201,000
Masbate Consolidated 04 .04 .04  Off .003 10,000
Mindanao Mother
Lode Mines. .. .... .93 .74 .89  Unchanged 711,500
Paracale GumausCons, — — — - —
Suyoc Consolidated. . — — 036 - —
San Mauricio Mining. .18 175 175 Off .005 44,000
Surigao Consolidated . 335 .28 .32 Up .04 170,866
United Paracale Mi-
ning Cor...ovnnns .09 .08 .08 Off .0025 106,000

In addition to the foregoing, unlisted mining issues
traded over the counter as follows: small business in Antipolo
from 18 to 20 centavos; about 10,000 shares Benguet Con-
solidated changed hands from P3.70 to P3.85; small lots
of East Mindanao were reported at 1-1/2 centavos, and
about 500,000 Eastern Development were done at .0635;
Philippine Iron Mines Common were done at P10.

COMMERCIAL AND INDUSTRIAL

A part from improved demand for San Miguels on
reports of improving earnings, trading was very quiet in
this section.

ToTaL
Hich Low Crose CHANGE SaLe
Bank of the Philip-
pine Islands......P60 00 60.00 60.00 Off 500 264
Central Azucarera de
de Bais....... 535.00 535.00 535.00 OF 15.00 3
Central Azucarerade
la Carlota........105.00 100 00 105.00 Up 5.00 70
Central Azucarera de
lar. ... 7000 70.00 70.00 Unchanged 20
Central Azucarera de
Tarlac........... 3500 3500 3500 Unchanged 168
Philippige Oil Dev-
elopment Co...... .205 175 .18 Off .025 435,000
Philippine ~ Racing
Club............. 1.30 130 1.30 Up .06 11,000
San Miguel Brew-
L 71.00 67.00 70.00 Up 3.00 3,646
Victorias Miling Co.,
Inc.. ...120.00 120.00 120.00 Unchanged 78
William Equipment »
Co. Com......... 10.00 10.00 10.00 Unchanged 400
Williams Equipment
Co. Pfd.......... 90.00 90.00 90.00 Of 5.00 20

In addition to the foregoing, unlisted commercials
were traded as follows: 150 shares Cebu Sugar at P4.25;
about 2,000 shares Jai Alai at $22.50 and P22; and 228
Eastern Theatrical at P18. A small lot of Philippine
American Drug Company (Botica Boie) was reported at
P150.

ATLANTIC GULF &

EXECUTIVE & SALES OFFICE
222 REGINA BUILDING
TEL. 2-83-64

FAIRBANKS MORSE & CO.
GARDNER DENVER CO.

CHAIN BELT CO.

ARMCO INTERNATIONAL CORP.
PIONEER ENGINEERING WORKS

0F MANILA

ENGINEERS—CONTRACTORS

DISTRIBUTORS FOR

PACIFIC COMPANY

ENGINEERING DEPT. & SHOPS
PUNTA, SANTA ANA
TEL. 8-63-32

YORK CORPORATION
LINCOLN ELECTRIC CO.
WALSH REFRACTORIES CORP.
MARION POWER SHOVEL CO.
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Electric Power Production
(Manila Electric Company System)
By J. F. Corton
Treasurer, Manila Electric Company

1941 Average 15,316,000 KWH

1948 1947
27,301,000 17,543,000

MILES OF

THERE ARE
MILES AND
TROUBLE-FREE
IN THIS TIN...

January.......... K MﬂTanNG
February................... 26,021,000 17,503,000 1
March.............o0 . 26,951,000 20,140,000 |,
April, 26,871,000 * 19,601,000 O
May 28,330,000 ** 19,241,000 w
June..... 17,898,000 A
T
July .o 22,593,000 T
AUBUSE. oot e et e ' 23,358,000
September. . ... 23,122,000
October ... ... 24,755,000 l:
November.......c.oooviiiiiiiin i 24,502,000 U
December. . .« 25,725,000 R .
TOTAL. ettt et et e e s 255,981,000 S

Qutput increased sharply in May, setting a new record
by a substantial margin. The daily gross output record
of 992,160 KWH, set on December 24, 1947, was repeatedly
broken during the last half of May, the new record being
1,001,840 KWH, set on May 25. A new record peak load
of 71,000 KW was also reached in May.

Compared with April, 1948, production in May was up
1,459,000 KWH, or 54%. The increase over May, 1947,
was 9,089,000 KWH, or 47.2%.

Port of Manila
By H. W. Tirus
Luzon Stevedoring Company, Inc.

HIS column before has made the point that, while

the physical basis of a harbor is a matter of natural

creation, a port is a man-made thing. necessarily
deriving its tone from the men who operate it and carry
on the trade which is its reason for being. Manila has had
its share of strong and colorful personalities, which per-
haps explains its greatness and its ability to recover from
what seemed in 1945 to be only a shattered ruin. There-
fore it is well that this month the “Port of Manila” col-
umn should be devoted to a few observations that came
to the writer at the news that on Friday, May 21, “Jerry”
Henderson died at his home in Wapato, Washington, in
what seems just a few months after his retirement as head
of the Everett Steamship Line and his departure from
Manila. Already there are men in the shipping business
in Manila to whom Jerry’s name means very little, Within
a few months in a city moving as rapidly as Manila, there
are many changes, and that is as it should be when those
changes are good, but to keep change moving construc-
tively forward it is necessary that the experience of the old,
strong men be transmuted with the new vigor of young,
fresh bloed.

Henderson who opened the original Roosevelt Steam-
ship Agency in Manila in 1924 after a period with the Ker

At the Sign of Friendly Service

STANDARD-VACUUM 0IL COMPANY

PHILIPPINES
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Steamship Company and Waterhouse, was for many years
manager of the Roosevelt Agency until three years before
the war, when, after a vacation at home, he became a part
of the Everett organization and its President in 1940.
Jerry was a “‘guest”, as he said, “of the Imperial Japanese
Army” at Santo Tomas during the war and, with libera-
tion, set about the job of putting Everett back in the “steam-
boating business”, as he liked to call it. His work as a
steady, honest, experienced leader contributed beyond
measure to the success of the work of the War Shipping
Administration and later the Maritime Commission in
re-building the Port of Manila, early in 1946. When com-
mercial operations in the Port were suffering the pangs of
post war re-birth, Jerry Henderson was daily about the
piers “taking care of the business”, and his friendly, wise
word or smile and his chuckle at the misdeeds and confu-
sion about him, are things that those of us who were helped
by his friendly guidance will never forget. Above all, his
insistence always on “honest steamboating,” personal in-
tegrity and constant willingness “to go along” on anything
for the common good, set a note along the waterfront for
everyone to follow.

All of the things we talk about and work for in a port:
adequate piers; efficient cargo-handling equipment; proper
access-streets to get cargo vehicles into and out of the
waterfront area; experienced, well organized labor; and
inward and outward tonnages of a size to make operations
profitable for all; all of these things are useless without men
to direct them and to work together in a spirit of honest
cooperation, in short, as Jerry Henderson would have said,
‘‘good steamboating"”.

Ocean Shipping

By F. M. GisPERT
Secretary, Associated Steamship Lines

N April 26 the Associated Steamship Lines notified
shippers that effective from the 25th of May freight
rates to the United States would be increased ap-

proximately 15%. This increase was bound to come; in
fact, was long overdue.

After liberation and when commercial shipping got
under way again in 1945, freight rates were exactly 35%
over the 1940 rates in spite of the fact that costs from 1940,
during the war, and up to the end of 1945, had increased
considerably more in the face of controls and ‘“ceilings’.
But the lifting of these controls and the removal of the “‘ceil-
ings" at the end of the war, together with a round of strikes,
boosted the costs of material, fuel, wages, and stevedoring
rates to such an extent that today the cost of operating a
vessel is estimated at from 280% to 300% over the 1945
costs.

The shipping industry has perhaps shown more re-
straint and exerted more effort to hold the line against spi-
raling expenses than any other industry, and, to offset this
enormous increase in costs, a small 15% raise in freight
rates can, by no means, be termed exorbitant and is fully
justified.

Total exports for the month of April were 155,777 tons
as against 142,566 tons during April last year.
Shipments of copra showed a decided decline when

compared with last year. This, however, was offset by
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an increase in the movement of lumber and logs and by
31,393 tons of sugar shipped during the month.

Of interest were the first two shipments of canned
pineapples since the war which moved from the Philippine
Packing Corporation plant at Bugo, Mindanao, one ship-
ment to the Pacific Coast and the other to the Atlantic
Coast of the United States.

Exports of the main commodities during April, 1948,
as compared to April, 1947, were as follows:

1948 1947
CHGATS...coeevveeeeevseessee e 18 tons 11 tons
Desi Coconut. 8,292 2,420
Coconut Oi 1,726 1,394
Copra....... 53,450 101,319
Copra Cake.. 4,391 3,714
el . 76,523 bales 72,367 bales
1,713,571 b.feet 139,059 b. feet.
24,893 tons 13,622 tons
i 97 »
1257 7 1,438
31,393 7 —

Inter-Island Shipping

By . F. vanbeErR Hoogt
Everett Steamship Corporation

HERE was a news item in the Manila Daily Bulletin
I of April 29 to the effect that measures for the reduc-
tion of inter-island shipping rates would be initiated
before the Public Service Commission. The article further
stated that findings from several months' inquiries into
the operating expenses and overhead costs of inter-island
shipping firms, will form the basis for the reduction move.
It also stated that coastwise shipping lines today charge 30
to 65% higher rates than pre-war and that these rates
were authorized at a time when prices generally were at a
post-war high.

Unfortunately, and contrary to the belief of officials
of the People’s Counsel, operating and overhead expenses
are not gradually returning to pre-war levels. There are
many items of expense which at present are higher than
they were two yeas ago. Examples of such items are fuel,
wages of officers and crews, stevedoring, and repairs. The
cost of diesel fuel in August, 1947, was P86 per metric
ton, and of fuel oil P65 per metric ton. Present prices
are PI05 atnd P84, res| ectlvele/. These prices are approx-
imately three times those of pre-war days. Wages of
officers and crews including overtime now approximate
100% over pre-war. Stevedoring costs roughly five times
as much as pre-war, arid repairs and maintenance costs
are about four times as great. Other items of operating
cost are also much higher, to say nothing of business over-
head costs.

Rates for ocean transportation have recently been
increased again. The same factors which require ocean
rates to increase are at work in inter-island rates.

Inter-island cargoes are not as regular as pre-war,
especially cargoes between outports and customs ports.
Whereas pre-war the inter-island vessels carried copra into
the customs ports for loading to ocean vessels, this business
has disappeared due to the practice of ocean vessels loading
direct at the outports.
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Air Transportation

By V. A. Brussolo
Vice-President, Philippine Air Lines

EFORE Congress closed its session last May 20, two
B important bills relating to aviation matters were ap-

proved, namely: (1) “An Act Creating the Civil
Aeronautics Board and the Civil Aeronautics Adminis-
tration, to Promote the Development and Safety, and
to Provide for the Regulation, of Civil Aeronautics
in the Philippines and to Appropriate Funds Therefor”,
and (2) “An Act to Create a Public Corporation to be
Known as the ‘National Airports Corporation,’ to Define
its Powers and Duties, to Appropriate the Necessary
Funds Therefor, and Other Purposes.”

These bills are intended to give a tremendous impetus
to air transportation in the Philippines. The CAA bill is
an implementation of Executive Order No. 94, reorganiz-
ing the Government. There are certain provisions in this
bill which will affect the operations of local airlines, espe-
cially as they relate to rules and regulations formulated by
the reorganized CAA.

The “National Airports Corporation” bill is designed
to consolidate and centralize the control, management,
and provision of all airports in the Philippines. The au-
thors of this bill are Congressmen Eco, Clarin, Clemente,
Limsiaco, and Diaz. They strongly believe that it will go
a long way in making the Philippines the hub of air com-
merce in the Far East. But another important reason for
the enactment of the bill, according to the Congressmen,
is this:

ENGINEERING ~ EQUIPMENT
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““The corporation should be immediately formed because of the

tense situation obtaining in the world today. It is necessary that the
Government should have a strong, centralized agency to have full
control of all airports in the Philippines, thereby insuring better air
traffic control and coordination.  Executive Order No. 100 creating
the Manila International Airport is only a step in this direction. It
is necessary that the same should be implemented as to cover all the
airports in the Philippines so that by a centralized control of these
airports, we shall have dependable air service as well as cheaper rates
of transportation.”
Tn the |nternat|0na| field PAL is operatln a fleet of new
A Douglas DC-6 “Pacific Pacemakers,” thus offering full
sleeper-berth accommodation to air passengers. The new
plane has been certified by T. P. Wright (Administrator
of Civil Aeronautics, U.S. Department of Commerce) as
representing “one of the safest, finest, and most advanced
airline transports available for public service today.”

The plane was designed and built by the Douglas
Aircraft Company with the aid of the research and engineer-
ing brains of major United States airlines and represents
years of planning and testing for a new airplane which
would most nearly meet all the requirements of the ideal
passenger plane.

The DC-6 is reported to be the fastest transport in
scheduled service at the present time. It is powered with
four 2100-horsepower engines which propel the aircraft
through the smooth-riding upper air at a cruising speed
of five miles a minute. This enables the DC-6 to shorten
the Pacific run by 10 hours, with a total flying time of only
30 hours from Manila to San Francisco. In its shakedown
flight on May 14, the DC-6 did the Manila-San Francisco
trip in 29 hours 26 minutes actual flying time.

In addition, the DC-6 has a pressurized and air-con-
ditioned cabin for “over-the-weather” flying at low-level
comfort. At 18,000 feet, which is above the level of most
storms, the cabin “altitude” remains between 6,000 and
7,000 feet — approximately the same as the atmosphere
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in Denver in the Rocky Mountain area, or in Baguio in
Philippines.

Regular trans-Pacific flight schedules on PAL’s new
DC-6s started on May 29, leaving Manila and San Fran-
cisco every Wednesday and Saturday.

The DC-4s, which PAL has hitherto been using on
the Pacific run, will now be used exclusively on the Hong-
kong-Manila-Shanghai schedules.

The Philippine Consul General in Australia has re-
commended the extension of PAL’s service to Australia
and New Zealand. From his post in Sydney, Consul Gen-
eral Alzate said, “It is of primary importance to Filipino-
Australian relations that air service be extended from the
Philippines to Australia and New Zealand.”

At the meeting of the Civil Aeronautics Board in the
office of Secretary of Commerce and Industry, Hon.
Placido Mapa, the following were approved: (1) Alloca-
tion of Flights to Shanghai to the Commercial Airlines,
Inc.; (2) Application of the Pacific Airways Corporation
for renewal of Air Commerce Permit; (3) Resumption of
operations of Schedule No. 8 by the Philippine Air Lines;
(4) Application of INACO for renewal of their Air Com-
merce Permit and Letter of Authority; (5) Resolution to
authorize the Administrator to issue licenses to airmen of
alien countries without the prior approval of the Civil
Aeronautice Board.
The Civil Aeronautics Administration is going to re-
sume its plan of aviation-education assemblies as
soon as the school-year opens. Since last January the CAA
has been conducting a series of aviation assemblies in the
cities of Baguio, Iloilo, Dumaguete, Zamboanga, Davao,
Legaspi, Cebu, attended by superintendents, educational
supervisors or directors, and school teachers. Pointing
out the vital role of the airplane in times of peace and war,
Administrator Col. Jesus A. Villamor said, “Aviation-edu-
cation assemblies are designed mainly to bring to the public
a more complete appreciation of the role of the aircraft in
peace and in war and its effects on the individual and world’
development.” |

The Philippine Air Lines and the Commercial Airlines

has been participating in all the assemblies.

New Mines
By Cuas. A. MiITKE
Consulting Mining Engineer

IFTY to one hundred years ago, rich mines were found
all over the world. The Comstock Lode and Sutters
Creek in the United States; the big silver camps

in Mexico; the Huanchaca de Bolivia in South America;
the Mount Morgan gold mine in Australia; goldand diamond-
mines in South Africa; the rich tin mines in the Malay
Straits countries, and gold placers and jade mines elsewhere
in the Orient, are only a few in the long list of great pro~
ducers which were discovered and which paid their way
right from the grass-roots. That was the era when the
prospector ‘‘struck it rich” and became wealthy overnight.

Since then, a great change has taken place. Frontiers

have been pushed back in all countries, and, with few ex-
ceptions, the ore deposits with bold, rich, surface outcrops,
have heen discovered and mined out. The “‘get rich quick”
days in mining are gone. The so-called ‘‘cream” has disap-
peared and only the skim milk is left for the present gene-
ration, but, while the cream was rich and small, the skim
milk makes up for loss in quality by great quantity, and
geological know-how and engineering skill have demon-
strated how great fortunes can still be built up out of
the skim milk, Today, mines are not found. They
must be made.
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As an illustration of the new era in mining which we
have entered, I will quote from the April issue of Mining
and Metallurgy, page 226. The author states: “The
last ten years have seen a remarkable number of import-
ant ore discoveries in the United States. Still more have
been made in Canada and Mexico”. These consist of ‘37
major new ore deposits, or districts”, in the three countries.
“‘All of them were unknown or thought small or valueless
ten years ago”’. “‘Four great new copper deposits in the
United States”, one of them containing 450,000,000 tons,
and “four fairly large ones in Canada and Mexico have
replaced the greater part of the 10,000,000 tons of copper
produced from North American mines from 1937 to 1946
inclusive.”

“In all of these new copper deposits, geological in-
sight showed possibilities”. ‘“Progressive management
took the risk and developed the great ore bodies.” “In
all the new Eastern Canada gold mines, geology played
a large part, but the progressive daring of the managements
deserves much of the credit.”

All but two of the 37 new discoveries are in the United
States and Canada. In almost every case, the ore was
proved by diamond drilling.

In practically all these recent big discoveries, it was
experienced geologists and engineers who re-studied aban-
doned deposits and new areas, found hitherto unknown ore
bodies, and developed producing mines, In many instan-
ces, there were only small, unimportant outcrops, but,
using their knowledge of similar occurrences, and their
experience of geologic formations, etc., and making com-
parisons with other districts, they were able to draw con-
clusions and compile sufficient information to justify enter-
prising groups in “taking the risk” to lay out capital in
following the advice of the experts. The credit for most of
the 37 new discoveries goes to the geologists and engineers,

and to diamond drilling along lines laid down by them.
In almost every instance, diamond drilling was used to
prove up the ore.

Millions of dollars of pioneering or development money,
were required to locate and prove up the large tonnages
in the 37 mines mentioned. The companies, the investors,
and the countries in which they are situated, will benefit
from the future production of these great new “mines of
tomorrow”’.

Canada has attracted large blocks of American ca-
pital. It is said that its progressive attitude towards min-
ing has gained it second place in world gold production.
At least eight new important Canadian gold mines have
been proved up in the last ten years.

Here. in the Philippines, before the war, there were
about 70 producing mines. Now, there are about
eight that are shipping ores or bullion.

Prospectors have brought in thousands of samples
during the past three years and engineers have been sent
to check up many properties.

As a result, there are known outcrops of veins or de-
posits of gold, copper, chrome, manganese, iron, and lead
in various places throughout the Islands. Trenches and
shallow pits have been put down on a number of surface
showings. A few hundred tons of ore have been mined and
piled on the dumps. But no new mines can be opened

up with this very limited kind of work.

What is needed here in the Philippines is to do exactly
what was done in the United States and Canada. That is
for old and new mining companies to raise sufficient capital
to purchase diamond drills, and, guided by geological
advice, to test out the best outcrops by drilling beneath
them to depths of 200 to 500 feet.
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In North America, the number of such diamond drills
runs into the hundreds. Here, in the Philippines, with an
area of 114,400 square miles, we are told there are only
two drills in operation! Incidentally, while the civiliza-
tion here is old, the mining industry is very young.

There are also cases here, as there are in other coun-
tries, where very low gold bearing material of $2 a tonex-
isted on surface, and, by slow, tedious, sinking of shafts
and crosscutting, $20 ore was found in one mine and $25
in another, at depth. Think how quickly these might have
been proved up by deep drilling.

‘The comparatively small amount of prospecting which
has been done in the Philippines during recent years, has
been as productive as that in most other countries. For
example, an iron deposit exists here containing over a
billion tons of iron ore, with small amounts of nickel, chrome,
and manganese. A refractory chrome deposit of 10,000,000
tons is a regular shipper of 20,000 tons per month to
America. Some operating gold mines are producing a
certain amount of bullion every two weeks.

Here, in the Philippines, in order to prove up many
outcrops in depth, there should be at least fifty deep-hole
drills in operation instead of two. A number of explora-
tion companies should be formed to raise the necessary
capital to purchase drills of this type and use them to pierce
the various outcrops at depths of 200 to at least 500 feet.
There is another incentive. Aside from known surface
showings, there are still new frontiers, consisting of large
areas that are today classed as “unknown” and “‘unex-
plored” territory. This would be the quickest and surest
way of developing the natural resources of the Philippines.

Lumber
By E. C. VoN KAUFFMANN
President, Philippine Lumber Producers’ Association

RICES have remained unchanged during the past
month. Arrivals of lumber into the Manila market
are still quite substantial notwithstanding the low
prices at which producers have to dispose of their shipments.

Construction is not increasing fast enough to absorb
the supply of lumber steadily coming in.

Protests are being submitted against the increased
freight rates for export lumber and logs.* The industry is
just about starting to get a foothold in the United States
market after an absence of years, and producers natural
object to heavier burdens being laid on them which will
make it that much harder to compete with other mahoga-
nies imported into the United States.

With the prospect of the Government further liberal-
izing the export quota for lumber and logs, shipping com-
panies will undoubtedly get an increased volume of freight
in this commodity and should consider the shippers’ ob-
jections to increased freight rates as reasonable.

*President Elpidio Quirino has since issucd an executive order, effective June
6, increasing the authorized monthly exportation of logs, flitches, and sawn

lumber from 20% to 50% of the actual marketed production during the pre-
ceding month.
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Copra and Coconut Qil
March 16 to April 15

By Manvel IcuaL
General Manager, EI Dorado Trading Company, Inc,
anD KENNETH B, Day
President, Philippine Refining Company

N reports that the United States Army was to buy
large quantities of copra for Europe, the local market,
at the opening of this period, continued high, with

seller’s ideas at $315 to $320 per short ton, CIF Pacific
Coast. Buyers ideas were around $310, with an occasional
sales recorded at $315 for nearby position. Later, confi-
dential sales were reported as high as $325 CIF. On the
21st of the month, approximately 20,000 tons of copra were
offered to the Army at prices ranging from $320 to $355 FOB
per long ton. The Army rejected all offers and the market
weakened considerably. By the end of April, Pacific Coast
buyers had set their sights down to $290 CIF. At this
stage the Army indicated that their ideas were $300 FOB
(early May), but purchases were finally confirmed by them
at $305 FOB per long ton. After buying 12,000 tons at
this level for May/June shipment, the Army withdrew
completely and the market eased off. Sellers, however,
soon realized that the market was oversold and adopted
a reserved attitude, resulting in business being done during
the second week of May at $330 FOB with a supplier who
was covering previous sales at $295 CIF. Regardless of
the fact that this price was purely artificial, the fact that
it was paid lent the market considerable strength, and at
the close of the period sellers were again asking $320 CIF
Pacific Coast, with limited buying interest at $310.

Insofar as the European market is concerned, sporadic
sales of no consequence were made during this period,
with the main buyers out of the picture either because they
were being supplied by the Army or the Commodity Credit
Corporation, or because they lacked the dollars necessary
for purchasing.

he Associated Steamship Lines announced on the
22nd of April that freight rates for copra and copra
products to the United States, were being increased by 15%
effective May 25. Although the copra exporters and desic-
cated coconut manufacturers have filed vigorous protests,
the increase still stands. This means a $3 increase per long
ton to the Pacific Coast, without any change so far in the
rates to Europe.
Export of copra for the month of April totalled 54,950
tons; of which 24,493 tons were shipped to Europe,
26,501 tons to the United States, 3,000 tons to Canada, and
954 tons to South America. During April, 1947, shipments
of copra amounted to 101,319 long tons, or more than twice
what we shipped in April this year.

On April 1, as a stimulus to production, the Dutch East
Indies Copra Board increased the purchase price of all
grades of copra by 5 gulden per 100 kilos, which is equiva-
lent to $19.20 per long ton. Formerly, quotations were
26 gulden per CK ($99 per long ton) for grade A sundried;
25 gulden ($96) for grade B sundried; 23 gulden ($88)
for mixed grades; and 18 gulden ($69) for inferior grades.

Reports circulated that the Government of Ceylon
had requested the British Government to review the present
price structure of copra and had indicated their unwilling-
ness to continue at present levels unless Britain is prepared
to pay prices much more in line with the present world
market.
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All during this period the large coconut-oil buyers in

the United States remained uninterested and no oil
sales were reported to them. Occasionally, however, there
was some sporadic demand from oil refiners who absorbed

the little oil that was available. This demand was chiefly -

for nearby delivery to manufacturers of edible products.

During the period under review, local markets fol-
lowed in general the trend of outside markets. Manila
prices, however, were constantly in advance of export
equivalents, due largely to the inadequacy of supplies and
to the requirements of the local mills for purposes of do-
mestic trade in edible products. Most mills were shut
down the greater part of the time. Export trading was
always impossible because of the inability to sell oil in the
United States at the equivalent of local prices, except on
a speculative basis.

The copra cake market was lifeless, European buyers
were short of dollars and the best price available during
the period was $70 FOB. This price could be improved,
however, by shipping meal to the Pacific Coast, where the
market was firm.

Some very conflicting factors existed in the fats and oils
picture for this period. There were a number of price dis-
tortions, not only between vegetable oils but also between
the edible vegetable oils and the animal fats. There has
never been such a wide disparity existing between crude
coconut oil and tallow, and this, together with the marked
falling off in soap sales, has been largely responsible for
the attitude on the part of leading soapers in neglecting
coconut oil completely. The action, however, of the
export market in the United States, or the attitude of
the European Cooperative Administration,* which may
purchase lard, as available, instead of coconut oil, may
soon exert influence in shaping prices for animal fats
which in turn may affect the copra and coconut oil
structure.

uring this period, the copra market followed the same

pattern as in previous months; namely, substantial fluc-
tuations and a tight export condition in which many sellers
kept somewhat oversold. The general outlook for June is
for comparatively light production. The pressure from
Europe to buy copra for edible purposes is constantly
counteracted by the weakness in inedible fats in the United
States. These two forces bid fair for a considerable period
of time to keep the market in a chaotic state, with wide
fluctuations. Undoubtedly, however, insofar as ECA is
concerned, efforts will be made to restrain European buying
prices to reasonable levels.

Nevertheless, at the close of this period, it was per-
sistently rumored that a number of European countries
may be permitted to buy directly, rather than continue
their purchases through either the CCC or the Army. That
the existing price disparity must eventually be corrected,
is a foregone conclusion, but the question uppermost in
the trade, is: “When is this correction to be expected?”’

«1In charge of the European Recovery Program (ERP)

Desiccated Coconut

By Howarp R. Hick
President and General Manager
Peter Paul Philippine Corporation

HIS report covers the period from April 15 to May

15. During this period, raw-material supplies were

easier to procure and production, was increased to

near full capacity. The total poundage shipped during
April was 9,625,456 lbs.

After a short rise in copra prices at the opening of this

period, copra turned weak and due to that fact, and also

INTERNATIONAL TRUCKS

C(ohis
EMBLEM

Ydentifies
GREAT TRUCKS

*

FROM THE LARGEST TO THE SMALLEST
AND IN BETWEEN

YES, you'll find just the truck for
your particular work in the complete
International Line —a truck right in
type, right in size and right in power.

OF PHILIPPINES
154 MARQUES DE COMILLAS, MANILA
- BACOLOD .

INTERNATIONAL HARVESTER COMPANY

DAVAO
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that nut harvests had improved, desiccated coconut fac-
tories were able to purchase nuts at lower prices and closer
to parity with copra.

Nut harvest, though improved, is still below normal
for this time of the year in numbers and in yield of copra
per thousand nuts. It is estimated that the copra yield
per thousand nuts is 10% less than the normal yield.

After a short rise in copra prices, copra weakened and
dropped sufficiently to lower the nut prices by P8 per
thousand; but at the close of the period, copra prices again
soared, closing at P62 per 100 kilos. As nut prices were
still above copra parity, they remained firm with little
indication of a rise or fall. .

A new manufacturer to enter the field is the Luzon
Desiccated Coconut Company, with a shipping weight of
60,000 Ibs. for the month of April. Their factory is in
Pagsanjan, Laguna. The Philippine Desiccated Coconut
Company, which was located in Zamboanga pre-war, now
operates again under the management of the Blue Bar
Coconut Company and, again, another area is being reha-
bilitated by the desiccated coconut industry.

Following are the shipping statistics for the month of
April, 1948:

Blue Bar Coconut Products Co..

Cooperative Coconut Products.
Franklin Baker C

1,168,790 lbs.
337,000 ”

Isabelo S. Hilario, 45,000

Luzon Desiccated Coconut Co. 60,000

Peter Paul Philippine Cor] 2,568,100
Philippine Desiccated Co.. Shipped by Blue Bar
Red V Coconut Products Co, 1,026,500 '
Standard Coconut Corporation. 340,000
Sun-Ripe Coconut Products. 915,000
Tabacalera 274,800

ToTAL. .. 9,625,456 1bs.

NOTE: Of this shipment, 444,800 Ibe. produced by Canlubang Sugor Estatc.

Manila Hemp
By H. RoserTsoN
International Harvester Company of the Philippines

HIS review covers the period of April 15 to May 15.
During this time, consuming and producing markets
ruled steady, with a slight upward trend.

Once again heavy SCAP purchases high-lighted the
month. On April 28, SCAP bought 18,750 bales Non-
Davao hemp and 9,000 bales Davao hemp—a total of
27,750 bales. As the pressings for the Islands for April
amounted to only 63,840 bales, SCAP purchases took 43.5%
of the whole month’s production. Prices paid were generally
higher than those paid by SCAP on March 18. Non-Davao
I brought as high as P126 per bale, f.o.b, S2 — P114,
J1 — P110, J2 — P80, G — P95, K— P69 and H — P84.
Davao grades were sold at I — P139, S2 — P134, J1 —
P137, J2 — P116, G — P116, K — P100 and H — P100.
It is expected that SCAP will buy an unspecified quantity
of fiber again late this month, so that its activities continue
to be the foremost factor in the market.

The United States market has remained quiet but
steady. Buyers there have shown little disposition to
operate at the relatively high prices necessary to obtain
Manila hemp. Normally, this indifferent attitude would
be reflected in the local market.

In primary Philippine markets a slight advance in
price has been recorded. Non-Davao J1 closed at P49
per picul, basis loose — up P3 — and J2 at P33 — up P2.
An advance was also noted in Davao where J1 advanced
P2 — to close at P62 per picul loose; and G, P1.50 — to
close at P54.50.

Pressings for April were higher than generally antici-
pated, due to a sharp increase in Davao production. The
total for the month was 63,840 bales — up 4,342 bales

SUPERMAN

Generating Capacity

Maximum Peak Load

Now, We know how ATLAS felt!

Atlas, so mythology tells us, carried the world
on his shoulders. We know how he must have
felt for today we are carrying the biggest power
load in our history. More electricity is being
produced and delivered today than ever before,
yet each month, the demands for Reddy Kilowatt's
services are increased.

Today, we are engaged in an enormous con-
struction program trying to make up for the war
years. Our program during the next three years
calls for increasing our capacity by more than
fifty per cent.

Faced with shortages and other problems of
procuring equipment, we are making every effort
to keep ahead of the demand for the dependable
clectric service our customiers have come to ex-
pect. We trust that, like Atlas, we can carry our
load and that no cuitailment of service will be-
come necessary.

Kilowatt Hours Generated

1941 45,500 KW
1948 83,000 KW
INCREASE 82%

’4 SAN MARCELINO

MANILA ELECTRIC COMPAN

42,000 KW 181,398,320
70,000 KW * 317,364,000
66.6 % 75%

* Based on first quarter.

MANILA
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from March. Non-Davao balings were 41,929 bales —
down 2,706 bales; and Davao, 21,911 bales — up 7,048
bales. This brings the total for the first four months of
1948 to 253,799 bales, as compared with 235,964 bales for
the same period in 1947.

As the reader will have understood, the market for
Manila hemp for the time being is more influenced by
SCAP buying than by any other single feature. How
long this will continue to be so, is uncertain. All that is
known in the meantime is that the SCAP fiscal year ends
June 30 — and that after that date it has, as yet, no ap-
propriation with which to make further purchases. There
has been some talk of business with Japan reverting to
private enterprise shortly, but it appears more likely that
it will continue under the control of SCAP until after the
peace treaty is signed.

Sugar
S. Jamieson

Alternate Secretary-Treasurer, Philippine Sugar
Association

HE New York market continued until a few.days ago to
be adversely affected by the slow movement of refined
sugar, the continuation of strikes at some refineries,

the constant pressure on the market of parcels of PuertoRican
sugar, and a general belief in the trade that the quota for
United States consumption is still too large in spite of the
reduction made in February.

Sales of Philippine sugar were made at prices that
dropped steadily from 5.35¢ to 5.15¢. However, latest ad-

w

A FULL
LINE OL
"FULLER"
FOR
EVERY
NEED!

There’s a
complete line
of Quality
Paints for
your every
purpose. No
matter what
you need

to paint... from
floor to roof...
exterior

or interior...
we have the

FULLER HOUSE PAINT

FULLERGLO

Semi-Gloss Washable Wall Finish

FULLERWEAR Floor Enamel

SPEEDITE Interior Varnish

FULLER-SPAR

Exterior Varnish

DECORET Enamecl

FULLCOAT

Elat Washable Wa!! Paint

GALVANOX Roof Paint

CONCRETA

¥:ixterior Concrete Paint

vices indicate that the market isstrengthening. It isreported answer in our
that there is a better distribution of refined sugar, perhaps full line of

influenced by the advent of warmer weather in the United FULLER
States. Prices for raws are rising and sales of Philippine PAINTS

sugar have since been made at 5.25¢ for August/September
shipment. It is estimated that there are approximately
100,000 tons of 1947-48 Philippine sugar still to be ex-
ported.

Quotations on the new York Sugar Exchange for the
period April 13 to May 11, 1948, under Contracts Nos. 4
and 5, ranged as follows:

CONTRACT NO. 4 (World Market)

!Vb OmIATIDN
See Your Nearest

PFIINTS

AMERICAN FAC ORS(PHIUINC

[, MARY BACHRACH fiLDG  2STH ST.  PORT AREA TEL.

1cH Low Crose SALES
May, 1948 4.50 4.40 4.40 4,200 =
4.50 4.20 4.12 12,950
Sept: 449 4.11 4.08 11,050 ‘
N:apnc::\ 1949 3.80 3.36 3.34 750 ‘ IMPORTANT ! ! !
May, . 3.34

CONTRACT NO. 5

AMERICAN FACTORS (PHIL.) INC. ‘

Hicn Low Crose  SALEs
May, 1948, 4.45 29,850 2 |
lay, 1048, 35 s MARY BACHRACH BLDG., 25th ST., PORT AREA
September . 460 76,750
December. , . . 4.59 3,300 |
Dbt s i e May Now Be Reached Thru |
May, 4.29 900 T I !

The domestic market continued firm, with dealers
willing to pay up to P16.50 per picul, delivered Manila,
for the regular grade of centrifugal sugar, and from P17.50
to P21.00 for the better grades of centrifugal and washed
sugars,

The crops in some sugar districts have suffered from a
long spell of dry weather and are falling short of estimates.
The drought is also holding up the preparation and planting
of the new crop and planters are hoping that the rains will
come soon to relieve the situation.

The Government has filed an application in Washington Call 2-93-36 — for HOTPOINT STORE

for fertilizers for the Philippines from the next international |

NUMBER S
2-65-7242-81-78

CONNECTING ALL DEPARTMENTS — OFFICES & BODEGAS

|

\
allotment, the greater part of which is intended for applica- 18-20 T. Pmplm near Escolta |
tion to the 1949-50 sugar crop. - R
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AMERICAN INTERNATIGNAL UNDERWRITERS
FOR THE PHILIPPINES, INC.
ARTHUR II. HENDERSON

Presidernt
Seventh Floor, Wilson Bldg., Manila
Telephone: No. 4-79-86
Cable: **Underiters”

Managers in the Philippines for:—

COMMERCIAL CASUALTY INSURANCE COMPANY
THE EAST AND WEST INSURANCE COMPANY
FIREMEN’S INSURANCE COMPANY

THE FULTON FIRE INSURANCE COMPANY
GRANITE STATE FIRE INSURANCE COMPANY *
THE HANOVER FIRE INSURANCE COMPANY
MILWAUKEE MECHANICS® INSURANCE COMPANY
NATIONAL UNION FIRE INSURANCE COMPANY
NEW HAMPSHIRE FIRE INSURANCE COMPANY
PACIFIC NATIONAL FIRE INSURANCE COMPANY
SECURITY INSURANCE COMPANY

Fire and Allied Lines
CASUALTY — AUTOMOBILE — MARINE — REINSURANCE

FOR BETTER SERVICE— Call 2-77-03

ALLIED

Brokerage Corporation

Manila Port Terminal Building
Port Area

Documents may be delivered to our repre-
sentative in the branch offices of MACKAY
RADIO & TELEGRAPH COMPANY, Plaza
Moraga and Trade & Commerce Building.

Individual attention and competent super-
vision given to your customs brokerage re-
quirements.

CUSTOMS BROKERAGE
FREIGHT FORWARDING
WAREHOUSING
TRUCKING
HEAVY HAULING

Tobacco
By the ConbE DE CHURRUCA
Compaiiia General de Tabacos de Filipinas

HE last reports from the provinces are not tco en-

couraging as to the tobacco crops.

During the month of April and part of May,
strong storms in northern Luzon have done nothing to
improve them, and only the very late tobacco has received
any benefit at all. As a result the crops will be very varied,
with a tendency to “lavado”. Worms have been rampant,
and deteriorated leaves are in a big proportion. This will
mean a small percentage of “clases” or whole tobacco ,prob-
ably not more than 15% of the whole crop.

In Cebu, on the contrary, excessive dry weather has
reduced the crop to 13,000 quintals, instead of the 20,000
that was expected.

Buying has started in the south, and prlces are around
P14 a quintal, with a tendency toward a rise.
A new bill, approved by both houses of Congress, and

pending approval of the President, would establish
new taxes on manufactured and imported cigars and ci-
garettes,

Local cigars would not be affected, but cigarettes
would be taxed according to the following scale:

Brackets and Importer's Wholesale Price Specific Tax Per 1,000
Under the Present Law As Amended Present | meded
(1)P3.00 or less (1) P3.50 or less P 200 P 200
(2) 3.00 to P4.50 (2) 3.50 to P4.50 4.00 6.00
(3) 450 to 600 (3) 4.50 to  6.00 5.00 8.00
(4)More than 6.00 (4) More than 6.00 6.00| 1000

The result of this law would be that cigarettes selling
in the last three brackets would be subject to a higher tax.

The lower bracket has been given a £0.50 margin, and
it is very probable that many of the cheaper imported
brands of cigarettes would be able to reach it, and compete
with local manufactured produtts.

How much this competition would affect the local busi-
ness, is not easy to predict, as many factors are involved
one way or other.

Food Products
By E. A. L. Best
Manager, Food Products Department, Marsman &
Company

OR several months the most actively imported staple

food product commodity in our Archipelago has been

flour. It quite innocently was made a controversial
item by certain official and private groups. Flour is abun-
dant in many countries throughout the world. Bumper
wheat crops are predicted for this summer and fall. From
Washington, OIT (Office of International Trade) announced
the third-quarter flour quota for the Philippines to be 720,-
000 centals, equivalent to 480,000 bags, 50 pounds each,
monthly for July, August, and September. This alloca-
tion will be sufficient to meet normal requirements.

Many new and unknown brands have appeared in
the market, and numerous indentors complain that con-
sumers are buying with too much caution. Bakeries
throughout the Islands prefer brands which years of
experience have shown will meet their requirements.
Costly experimentation is thereby eliminated as the baker
knows exactly what quality of bread he will obtain from
his formulas and mixtures. Established brands therefore
are selling freely at fair prices, whereas unknown grades
are moving very sluggishly, even at figures considerably
lower.

Dunng the early part of May, the Australian Trade
Cc r offered the Philippine Republic 20,000 tons
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of Australian soft-wheat flour at a price which (excluding
Philippine import duty) was $1.00 more per hundred pounds
*than that of old established American brands of assured
quality. Regardless of the “‘theorized” prevailing flour
shortage, bookings of the Australian product by commer-
cial firms, through government channels. were insignificant.
Milling, shipping, warehousing, buying, selling, and using
flour involves more technology than most people realize.
For these reasons, amateurs should watch their step.
United States Government export license control of flour
is expected to be abolished in the near future.

The market for tinned evaporated milk continued both

speculative and short. Government import-control
was removed during the first week of April. The March,
1948, importation was 112,480 cases as compared with
196,191 cases for the same month last year. Average
1947-1498 monthly arrivals were 102,635 cases; the pre-war
monthly average, 62,000 cases. Due to acute shortages of
both milk and tin, United States suppliers on May 21 tele-
graphed advance notices which necessitated local merchants
to enforce a price of P17.50 per carton. Distressed opera-
tors are selling somewhat cheaper in order to meet banking
obligations. Importers expect to see a strengthening of
prices, in sympathy with America’s supply and demand.
Powdered- and condensed-milk sales continue to be con-
servative. During 1947, the respective importations of
evaporated and condensed milks were:

Evaporated... . ......
Condensed. . . .

1,739,897 cases
. 345,619

The writer is of the impression that firmer milk prices are
inevitable. '

Some commentators and veteran importers claim there
are over 300,000 cases of tinned fish in Manila. Quan-
tities en route and on order are negligible. Even if the
a.orementioned quantity is immediately available, holders
should not necessarily over-worry, provided they can carry
their inventories until the coming typhoon season, begin-
ning in July. Local fish catches will at that time diminish,
which will automatically result in an increased demand
for tinned fish. Mackerel is the only fish which seems over-
stocked. Salmon, pilchards, sardines, and squid maintain
a legitimate level, — with a few speculative exceptions.
At the moment, buyers in general are losinig money on
their existing stocks. It is well known by firms handling
fish that importations of dealers during January, February,
and March of 1948 were far above normal consumption —
hence the immediate predicament.

Oranges remained firm with a tendency towards slightly
higher costs and a shortage in larger sizes.

Future potato indications show the possibility of ad-
ditional United States Government subsidies, which
should ultimate in low prices for the season’s crop just
beginning to be harvested.

Movement in apples is stagnated. Buyers are await-
ing opening prices for Gravensteins, which are the first
suitable new-crop apples for export. Crop predictions are
above normal.

Approximately 30,000 cases of Egyptian onion var-
ities were brought in and disposed of profitably. The
Australian product was imported in a similar quantity,
but resale values represented losses to indentors. American
onions will soon be seasonal and will dominate the market.

Local stocks of canned meat, fruit, vegetables, pickles,

and preserves in grocery stores and in the hands of
dealers appear to be ample. Prices are in general lower
than replacement costs from the United States.

Credits of a number of importers have seemingly be-
come embarrassing. Banking trust receipt facilities

are curtailed. Due to the downward trend of local prices,

- BOTICA BOIE
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Founded 1830
x
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300-308 Sto. Cristo
Manila, Philippines
Tel. 2-81-72

which forced liquidations, many concerns are endeavoring
to sell out at best prices offered. Last year’s recurring ty-
phoons caused crop devastations of agricultural produce
to such an extent that a serious deficiency of purchasing
power has reflected its direct influence on fluid capital
normally in circulation by local merchants and importers.
Reasonable adjustments cannot be expected until new crops
begin to be converted into cash. Heavy bank commitments
must be fulfilled before traders will be free to liquidate
and re-invest their resent inventories.

Textiles
By J. A. ConNnNoR

HE totallnumber of textile packages that arrived in
April from the United States and China was some-
what less than the March total.

Local prices continued to soften and stocks continued
large, with small sales, even though many goods were
priced below replacement.

Some new orders were placed with United States mills
in a limited number of articles at reduced prices.

Legislation, Executive Orders,
and Court Decisions

By Ewawp E. SELPH
Ross, Selph, Carrascoso & Janda

LL the bills passed by the last Congress have not yet
been approved, and due to the fire in the Bureau of
Printing and consequent printing difficulties, the

exact text is not yet available for some of the bills passed.
However, among those upon which we have some informa-
tion, are the following:

Republic Act 201 provides for the procedure to be
followed for the issuance by a corporation of new certi-
ficates of stock in lieu of those which have been lost, stolen,
or destroyed after reconstitution of the records of such
corporation in accordance with existing laws.

Senate Bill 248 condones interest accruing from Jan-
uary 1, 1942, to Décember 31, 1945, on obligations out-
standing on December 8, 1941.

Senate Bill 127 provides for free emergency denta
treatment for employees and laborers of commercial, indus-
trial, and agricultural estgblishments; for a permanent
or retained dentist, if the number of employees or laborers
exceeds 400; and for dental examinations of all employees
and laborérs at léast once a year.

House Bill 1045 provides for coastwise vessels having
a carrying capacity of 150 or more passengers and making
regular voyages lasting more than 24 hours without touch-
ing port, to have a competent physician, or if carrying less
than 150 passengers but 75 or more, a male nurse.

House Bill 1075 continues in force Act 4166 for limi-
tation, regulation, and allocation of sugar, etc., until the
1973-74 crop-year, but gives the President power to suspend
or discontinue the effects of such act.

House Bill 1704 creates the Central Bank. For a sum-
mary of this bill, see the April issue of this Journal.

It has not been possible to obtain a copy of the text
of Senate Bill 298 as finally passed, but as introduced it
provided for the repeal of the debt moratorium, and for the
payment of all obligations contracted before February 26,
1945, and still remaining unpaid, in instalments over a
period of 8 years with interest at 4% from February 26, 1945.
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House Bill 1690 provides for increase in taxes on dis-
tilled spirits, wines, and other liquors, and also on cigars
and cigarettes.

House Bill 1691 provides for collection of sales taxes
in advance, subject to adjustment later upon actual selling
price. It also revives the exemption from compensating
tax on articles imported to be “used by the importer him-
self in the manufacture or preparation of articles subject
to specific tax, or [those for consignment abroad and which
are to form part thereof”.

This law also provides that the compensating tax shall
not be “collected on any single shipment to any single
person when the total value of such shipment does not
exceed P100. Goods brought by residents returning from
abroad, the value of which does not exceed P500, are exempt
from this tax.”{

House Bill 1692, now Republic Act 217, increases
the percentage tax on automobiles the selling price of which
exceeds P7,000, to 30%; on those exceeding P5,000 to
15%; on those the selling price of which is less than
$5,000 the tax is 15%. It also provides for increases on
jewelry, refrigerators, and many other articles.

House Bill 1730 waives certain terms and conditions
on payments, etc., relative to mining claims, until the end of
1949 unless operations are resumed earlier.

House Bill 1773 amends the limitations on the number
of claims one person or entity may hold.

There have been fno recent decisions of the Supreme
Court covering matters of trade and commerce.

Philippine Safety Council

By Frank S. TENNY
Director, Philippine Safety Council

IST of commercial or industrial firms sponsoring com-
pany safety programs this month:

Manila Electric Company

San Miguel Brewery

Elizalde & Company

Bachrach Motor Company

Gonzalo Puyat & Sons

Rockgas Service, Inc.

Pangasinan  Transportation Company.

These companies are engaged in varying stages of the
four-phase safety program, composed of (1) Driver Training
(2) Fire Prevention and Fire Fighting (3) Industrial Sa-
fety (4) Security and Protection.

AGENCIES TELEPHONE
CHARTERS 2-80-39
SALES

AMERICAN STEAMSHIP AGENCIES, INC.

MANILA, SHANGHAI, SINGAPORE, GUAM
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CABLE ADDRESS: PORT AREA

‘“AMERSHIP’ MANILA

*

LUZON STEVEDORING

COMPANY, INC.
MANILA

MACKAY RADIO

Subsidiary of
American Cable & Radio Corporation
Largest American owned Interna-
tional Telegraph system pro-
viding world wide service
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To All Parts of the World
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Money . ... ...
Flowers . . . .. ..

Main Office:

Trade & Commerce Building

123 Juan Luna, Manila, P. I.

Tels: 26792 — 26798 — 26524
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Plaza Moraga Tel. 26524
Manila Hotel Tels. 27901-2 Port Area Tel. 29036
Manila International Airport Tel. 51123
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In addition, the following firms have joined the Phil-
ippine Safety Council recently as current members: (As

ENTERPRISE | “™» ...

Philippine Engincering Corp.
DIESEL ENGINES Lot & Myers Tovaces Company
Manila Trading and Supply Company

HEAVY DUTY Manila Daily Bulletin

Philippine Electronic Industries

A police training program is underway in the Customs
Patrol Service.
Special effort is now being made in formulating a

STAT IONARY safety education plan in the public schools, preparatory

to the opening of the new semester. Also, large quantities

FOY

ELECTRIC DRIVE of safety posters, etc., have been ordered for local dis-
tribution.

House Bill No. 1460, An Act Creating the Commis-

or sion for Industrial Safety, was not acted upon at the last

session of Congress. However, intensive effort will be made
MARINE to bring it before the next meeting.

Local insurance companies are evincing an increasing
interest in the safety movement. It is felt that this
interest will approach that existent in the United States,
where national and local safety councils are backed by and

. work very closely with the insurance firms.
Prompt De||Very Public safety activities continue in the several or-
ganizations, committees, and positions with which the
Safety Council is identified.

Exclusive Distributors Unlted States

MANILA MACHINERY & SUPPLY CO., NC. | Bpitiosine War Damage Com-

675 Dasmarifias Tel. 2-72-98

mission
ﬁ. substangjal and immediate payment of 30% of

the amounts approved on war damage claims in
excess of P1,000 was announced today [May 19]

by the United States Philippine War Damage Commission
M ENZ I & c U I Nc following a preliminary analysis of more than 1,258,095
ny . claims submitted by the end of the filing period on February

29.
Based on this analysis, the revised program of the

GENERAL Commission provides that:

1. All claims approved for 1,000 or less will be paid
MERCHANTS in full and payments of #1,000 will be made on all claims

approved for more than that amount as previously an-
nounced and provided by law.
* 2. In addition to the P1,000 payments on all claims
approved in larger amounts, the Commission will make a
preliminary payment of 30% of the approved balance.
3. When the final analysis of all claims submitted is

IMPORT EXPORT made, the Commission anticipates that an additional per-

INSURANCE SHIPPING : MECHANICAL ENGINEERS
i WITH AN EXCELLENT INDUSTRIAL SPARE
! PARTS SERVICE

i ® ROYAL
J. M. MENZI BUILDING i & NORTH
Corner Reina Regente 8 Soler Streets :
MANILA ® FLEE WV
Tel. 4-70-20 ‘ e COOLIDGE MARINE PROPELLERS
(Private Exchange Connecting All Departments) ; C. M. LOVSTED & €CO.
1LOILO CEBU i 902 n;\s::lt:run (;‘nwru(I::::chz &

i Phone 4-76-43 Sikatuna Streets
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centage payment will be made so that the total amount
paid on all claims approved in excess of 1,000 may ap-
proximate 40% of their approved value. The Commission
emphasized, however, that various factors might influence
the amount of final payments, and warned claimants and
other interested parties that the present estimate should
not be accepted as conclusive.

The making of preliminary payments in excess of
P1,000 means, the Commission declared, that as rapidly
as the large private claims can be approved, substantial
sums will be released to industry, business, and agriculture
for the purchase of machinery, equipment, and supplies
required for prompt Philippine recovery.

In a joint statement, Chairman Frank A. Waring
and Commissioners Francisco A. Delgado and John A.
O’Donnell said:

‘“The Commission has made its preliminary payment
as large as it deems consistent with safety in order that
substantial payments may be made as soon as claims are
adjudicated. In this way the Commission hopes that the
payments made will provide the maximum contribution
for the economic rehabilitation of the Philippines.”

The Commissioners warned that the Rehabilitation
Act specifically provides that payments made on war dam-
age claims must be reinvested so as to further the rehabili-
tation or economic development of the Philippines, as
defined in the law and the Commission’s rules and regula-
tions. The Commission will not pay any claimant whois
not prepared to make such reinvestment.

In making its annot 1t, the Cc ission empha-
sized that the payments on all claims will be based on the
amount approved by the Commission and not on the
amount claimed. In most instances depreciation and other
factors have forced the Commission to make substantial
reductions in the claims as originally submitted. For
example, the Commission pointed out, a claim might be
valued by the claimant at 20,000 but, because of depre-,
ciation and for other reasons, the fair value of the damage
at time of loss would be fixed at P11,000. As the law re-
quires that a payment of P1,000 must be made on all
claims approved in excess of that amount, a balance of
P10,000 would remain. The preliminary payment in
excess of P1,000, therefore would apply to the ¥10,000
figure instead of P11,000. The claimant consequently
would receive P1,000 plus 30% of 10,000, or a total of
$4,000.

The Commission pointed out that the United States
Congress authorized the appropriation of P800,000,000
in the Philippine Rehabilitation Act for compensation on
private claims. In this connection the Commission said
that the amounts appropriated for private claims pay-
ments and administrative expenses of the agency thus far
total P160,000,000, and an additional P190,000,000 has
been approved for the fiscal year beginning July 1. The
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Rehabilitation Act provides that P776,000,000 will be
made available for private claims and not more than P24,-
000,000 will be appropriated for administrative expenses
of the Commission which must conclude its affairs by
April 30, 1951,

The 1,258,095 private war damage claims which the
Commission received during the filing period March 1,
1947, through February 29, 1948, had a claimed value of
$2,425,917,212, or three times the over-all amount author-
ized by Congress. Claims valued at 1,000 or less aggre-
gated 80 percent of the total number of claims. The
average value of these claims was P513.69. The average
value of all claims was P1,927.15.

Consolidation of some of the claims received, and the
elimination of duplicate claims submitted by some who
wished to preclude any possibility that their claims might
not be on file, will influence not only the final computation
of the number of claims but also the amount claimed. This
situation, as well as the fact that many claimants may
have listed properties which were not covered by the Phil-
ippine Rehabilitation Act, are expected to have a definite
bearing on the final percentage payments that will be made
on claims approved in excess of 1,000, the Commission
emphasized.

Philippine Foreign Trade 1899-1947
(Continued from page 200)

Abaca (Manila Hemp).—This is another major product of the
Philippines which is helping to buoy up our export trade. Exports of
abaca fiber in 1947 totalled P63.4 million and came next to copra among
the 10 leading exports of the country. This figure was unsurpassed
for the last 20 years, the nearest to it being that of 1929 when the total
abaca export registered P56.8 million, of which 43.2% went to the
United States, 21.0% to Great Britain, and 18.8% to Japan.

Like copra, abaca or Manila hemp is another article which does
not pay customs duties in most countries of the world. These two
articles are among several of our Phlllppme raw materials whose im-
portation is by the ies of the world.

Coconut oil.—Coconut - oil exports further enhances the position
of the coconut.industry in our present economy. Fourth most import.
ant export product of the country in 1947, it used to occupy as high
as the 2nd place, coming next after sugar. The total export in 1947
was P13.9 million, as against the all-time high of P58.4 million in 1929.
Some 65.6% of the exports have been going to the United States, with
Italy, Netherlands, British Africa, among the lesser buyers.

Desiccated Coconut.—This is another coconut product which,
like coconut oil, is ed locally for in the United
States. Like the coconut-oil mduslry, its establishment in the Philip-
pines is benefitting not only the coconut growers, but the laboring class
also,

Desiccated-coconut is the third most i portant export product,
with the 1947 trade in it going over P19 million in value, as compared
with the pre-war highest of P13 million in 1937. Another peak was
registered in 1941, with a total export of P12 million. Lowest recorded
exports came during the depression year of 1933 when the trade came
to only slightly over P3 million.
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Tobacco and tobacco products.—The Philippine tobacco in-
dustry, hard hit by the war, is picking up. Exports in 1947 totalled
P4.4 million as against only P2.5 million in 1946, or an increase of
75.1%. The pre-war trade rose from 3rd to 7th place, but in 1941 it
went down to 10th due to the war-threats. The highest export figure
was registered in 1928 with P17.6 million, and the lowest in 1941, only
slightly more than P7.2 million.

The rchabilitation of war-destroyed tobacco factories and im-
provement of the currency position of various European countries will
contribute a grcat deal to the revival of our tobacco industry.

E; id y industry, almost completely
wiped out by the war, showed signs of revival in 1947. The high cost
of labor due to inflated living-costs and the difficulty of finding factory
buildings big enough, have been serious obstacles to full-scale revival
of this important industry. The few establishments operating, how-
ever limited their output may be, were largely responsible for the 1947
exports which reached almost P2.5 million in value, the shipments
going mostly to the United States. The highest pre-war trade was in
1929, when the export went beyond P12 million; lowest was less than
P4 million registered in 1933.

Lumber.—The export trade in lumber is not as impressive as
that of other articles of export. The reason for this is that the exporta-
tion of this vital building-material is kept under government control
to cnable the country to rebuild its war-devastated towns and cities
as rapidly as possible and to keep prices within reasonable bounds.
Hence, post-war exports have not figured among the first ten. In pre-
war years, yearly exports averaged close to P5 million. The highest
export trade was in 1941, almost P9 million; lowest in 1932, less than
P2 million,

Best pre-war consumers of Philippine lumber and timber were
Japan, United States, China, and Great Britain.

Copra Meal and Cake.—By-products of the coconut-oil industry,
copra meal and cake, contributed between P2 million and P7 million
to our total export trade before the war. Used as cattle feed and as
fertilizer abroad, the best consumers in the order of their importance
were Germany, United States, Denmark, Norway, Sweden, and Nether-
lands. With the revival of coconut-oit manufacture has come also
the revival of the exportation of this ity to European
with Sweden, Norway,- Belgium, Netherlands, and Denmark bid-
ding for available supplies in the Philippines.

Cordage.—This is another manufa:lunng industry which was
wiped out by the war and which is now making efforts to come back
to life. Post-war exports reached close to P3 million in 1947, as against
P3.5 million in 1040, the pre-war high. Lowest pre-war exports were
close to P1.5 million annually, with the shipments going to the United
States, British East Indies, Siam, Puerto Rico, and several South Amer-
ican countries. Post-war exports have gone to the United States,
Malaya, British Africe, Chile, and other European and South American
countries,

Other Export Products.—Other export products worth men-
tioning are magucy, shell-products, crude rubber, rattan furniture,
and hides and skins, which arc on their way to full recovery from the
dislocations caused by the war.  The exports of maguey have becen the
most impressive, reaching P3.3 million in 1947, The other exports
figured among the first ten leading exports in 1946, and their trade
follows: Shell-products, P1,015,000; rattan furniture, P981,000; hides
and skins, P762,000; and crude rubber, $525,000. These artlclcs were
also exported in 1947, but they were not among the first ten that ycar.

MERCHANDISE TRADE BALANCE
What is our trade balance? Does the scale tip in our
favor or against us? Confining the review to a period
of 39 years, from 1909, when frec trade relations with the
United States were instituted, up to the present, it will
be seen that the Philippines had only a slight edge of P133
million representing the country’s favorable trade balance.
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The trade with the United States, alone, shows a
favorable balance of P447,056,094. Trade with Great
Britain, France, Spain, Hongkong, Hawaii, Norway, and
Belgium is nearly balanced, but we are still debtor to Aus-
tralia, Belgium, British East Indies, Canada, China, Dutch
East Indies, French East Indies, Germany, and Switzer-
land. Without the free trade with the United States and
the operation of the so-called “triangulation of trade,”
we would have been deep in the red.

Allin all, we have done well as a nation emerging from
long years of colonial exploitation. In spite of our limita-
tions we have done well by ourselves and by our neighbors.
There is every reason to hope, now that we are independent,
that the past half-century’s favorable trend in our inter-
national trade will continue. The present graduated free
trade with the United States still insures our market. Al-
ready, our businessmen are beginning to be less timid and
more enterprising, and more and more Filipino capital
is being utilized in large-scale foreign trade. Barring an-
other war, our position in the international trade of to-
morrow seems assured.

Investment Opportunities and
Responsibilities
(Co‘r.tlinued from page 197)

confine its own activities to regulation designed to promote
the -public welfare.

It is obvious that forexgn capltal will be reluctant to
enter a country unless it is certain that taxation is equit-
able and impartially administered. It is equally obvious
that foreign capital will shun a country where the sanctity
of contracts is not meticulously observed, and where the
basic rights of private property are not respected. Unless
these essentials are present in a high degree, private in-
vestors cannot risk the loss of their entire capital invest-
ment, as well as their anticipated profits.

These businessmen in the United States stated that,
if a country earnestly seeks new capital, it should not burden
that capital with excessive restraints through administra-
tive regulations, provided the business is legitimate and
operated with the expectation, through efficient manage-
ment, of no more than a reasonable profit. American
businessmen are perfectly willing to contribute through
taxation and employment to the general welfare. They
wish, however, to be able to devote their full time and at-
tention to the success of their enterprise, as free as possible
from annoying restrictions which impose upon their time
and energy. Morcover, they are adamant in the belief
that those regulations which are deemed essential should
be administered with strict impartiality.

Finally, capital can be most easily induced to embark
upon a new venture if the attitude toward it is one of cor-
dial hospitality. In the United States, cities and towns,
particularly the small ones, upon learning that a factory
may be located within their boundaries, customarily seek
to obtain a decision in their favor by offering profitable
concessions of various kinds, including in some cases free
building sites and exemption from local taxation for a sti-
pulated period. Capital is not encouraged, if the prices
of building sites are doubled when it attempts to buy, and
if there is talk of increased taxation.

American capital does not seek freedom from all re-
straints, It does seek equitable and impartial treatment
if it is to venture abroad. American capital has much to
gain by investment in the Philippines. The Republic
and the people of the Philippines have even more to gain if
it does so. It would seem to me, therefore, to be right and
proper, in fact it would seem to me to be in the best interests

of the Philippines, if careful thought and attention could
be given to the establishment of conditions which would
induce American capital to enter this country in larger
volume than it has in the past. Such capital can make a
great contribution to the growth and wealth of the Philip-
pines. But since this is a competitive world, the conditions
offered must be competitive conditions. This is your
opportunity!
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The

“LET YOUR HAIR DOWN”

Column

OME of our constant readers
S were surprised to see a Journal
editorial published in the Sun-

day Times for June 6, some two
weeks before it could appear in this
issue of the Journal,* though they
have become quite used to seeing
Journal editorials reprinted in the
local press after an issue of the Jour-
nal comes out. This was, in fact, the
first time we have allowed such ad-
vance publication, and the reason was
that we considered publication ur-
gent. Certain elements were pres-
sing for immediate and radical action
by Malacafian in the matter at issue,
and we believed that in view of this,
the facts should be brought to the
attention of both the public and
the Government. A courtesy ad-
vance draft of the editorial was sent
to President Quirino even before
Flour: —Who is the Strangling Whom?” pub-

»
Yished in the Times under the caption,
Chamber's Journal Blasts Cuaderno Charge™.
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publication in the 7imes. The
reader-interest of this issue of the
Journal may thereby have been
diminished somewhat, but the sacri-
fice was made in the public interest.
We do not seek aggrandizement for
the Journal as sugh, and only wish
to play as representative and con-
structive a role as possible, in and
through the Journal, within its pages
or out, in Philippine economic and
business life. If, at times, we are
critical, that criticism is never merely
hostile, and the aim is always to
contribute to the Jurther up-build-
ing of the country.

former old-timer in the Philip-

pines, now in the export busi-
ness in Los Angeles, recently sent us
a few kind words:

“I recently received several copies of
your Journal. You have certainly devel-
oped a medium which should proved help-
ful and profitable to the members of the
Chamber and their business associates.
Some time ago I required at the local Phil-
ippine Consulate regarding some point in
connection with recent legislation in Ma-
nila, and was pleased to see that they
brought out their file of the Journal to
get the facts. ..

“Very sincerely,

“C. A. Gardiner.”

“Dear Editor,

“I see by the papers this morning that
the May Journal editorial on the Import
Control Bill has drawn blood. Congra-
tulations.

“Who are these ‘highly placed Philippine
government officials and business executives’
anonymously quoted by the Times?

“The attack on the Washington OIT
(Office of International Trade) and IEFC
(International Emergency Food Council) by
‘these local spokesmen’ is highly injudicious
and indicates that the PRATRA gang will
not hesitate even at embroiling the Philip-
pine Government with the United States
Government in the attempt to maintain its
discriminatory and unfair policies.

“Previous news reports had it that these
local spokesmen were ‘highly indignant’.
What were they so indignant about?

“They were indignant because the OIT
and the IEFC in Washington have not fallen
in with the schemes of PRATRA in chan-
neling the export of American commodities
in such a manner as to drive long established
«and legtitimate American business enter-
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prises here bankrupt by arbitrarily taking
business away from them and turning it over

gratuitously to those favored by PRATRA. c F SHARP & CUMPANY
. T y

‘ “Reckless attempt is further made to
arouse nationalistic and racistic INc
NEW 1948 in support of this injustice and this impolitic .
‘ folly. STEAMSHIP OPERATORS — AGENTS
3 “What good can any of this possible do SHIP BROKERS

the Philippines and the Filipino people?
ippines &nd the TTpino peop’e GENERAL ORIENTAL AGENTS:

" Filipinos are in natural course taking a
rapidly growing part in the country’s business. WATERMAN STEAMSHIP CORPORATION

This movement is sound and desirable. But Mobile, Alabama
: it will turn highly unsound if flagrant in- THE IVARAN LINES — FAR EAST SERVICE

TRUCKS justice is resorted to in an attempt to hasten (Holter-Sorensen — Oslo, Norway)

the process, or, worse, to turn the country's

business over to the amigos of ‘highly placed’ General Agents for:

government officials. PACIFIC ORIENT EXPRESS LINE

“More power to the Journal.” (PITLEV-SBUONSEN LINES)
(Name withheld) (TRANSATLANTIC STEAMSHIP CO., LTD.)

GENERAL STEAMSHIP CORPORATION
San Francisco

“Dear Mr, Editor, ¥
SIMPSON, SPENCE & YOUNG

“I have the honor to report as follows:
« New York
‘I am the one who wrote you last month
. and who you called an ambitious office K bV-hMUELDLER .
boy. Thanks for the compliment. I think obenhavn, Denmarl
N copsening shorte [ o sspects that'§s was me s wroi
wheelbase, wider front as orond 1o o ; 5TH FL, INSULAR LIFE BLDG.
3 proud to see. He has been looking o boE
wheel treads mukes exira at me in a funny way. I hope he will MANILA, PHILIPPINES
shurp turns possible. not think I am a dissatisfied employee. But TEL. 2-87:29
shalt T be an office boy all my life? 2.9617
“1 followed your advice to ask those squat- Branch Offices:
ters in the walled city how they got the real SAN FRANCISCO—SHANGHAL
estate they squat on, but it was very hard SINGAPORE—PENANG
for me. I asked one of them and he just YOKOHAMA--KOBE
looked at me with complete silence, and when FUSAN (KOREA)
f{“d'“ TO SERVICE] I smiled his_features did not move. The . .
ood opens from the side! next fellow I asked must have thought I Cable Address: “SUGARCRAFT" all offices
Pauery. fuel tank, oil il was a secrefa or a gangster because he start-
er, radiator fll on sume ed calling his friends together and I politely
side for speedier servicing! smiled to him also and said goodby quickly.
EASIER TO RIDE! So I gave up the investigation and I hope
Longer, .stronger front you will not blame me. I did not say I was
gl Larger windows, from the Journal, so that’s allright. DISTANCE? NO!
hields!  Adjustable “I am very ashamed that I am a failure
ght seats! on this one, and I hope you have another HEALTH And COMFORT?
investigation (or me that is not so hard and
that people will answer. I would like very YES, SIR!

much to be an investigator for the Press.

My sister thinks that is very good too.
“PS. We have given up our plan to squat

a refreshment stand near the Malacanian

Homesites In the hub of Quezon
City, ideally located, free from

Gate. My sister thinks you are right about dust and filth; well drained, clean
what you said. We would not be permitted. and  healthy, where soothing
So what’s the use of sticking our neck out? sweet breezes calm your ragged
“PPS. Our typist in the office told me nerves - a panacea
about this PPS. Please, Mr. Editor, give for " oh and se dements N A
me another assignment. Put it in your ronic atments —
. Journal. 1 am waiting for the next issue. COMMUNITY OF ““HAPPY AND
Please give me another chance. I shall try CONTENTED PEOPLE' enjoying
hard and when I get the goods I shall come abundantly nature's gifts; where

to your office. May be you will have some-
thing better for me than the job of office
boy.

we thirst. These homesites may
be found in NEW MANILA, UNI-

*Yours respectfully, VERSITY, ESPARA, and CAMP
“X."” MURPHY subdivisions. Buy now
i before it's too late. Inquire
“N”ED Ml]Tl]RS (P I) INC ! X Well, the editor has put his_f90t from—
R C ;n it. Th‘x;t's the trou]:)le wah wnt;lng
: etters. ou never know just what
Distributors for Philippines | reply you may get. The ‘}ad, “Xn, MAEBAI.[NA ESTATE, INC.
‘ took him at his word as to “field 111,71-221 SO‘HSD_:: lﬂ;»g?':&
. work’’ and now, in classical language, aza Goiti Tel. 2-94-81
Echague & Ayala, Manila he is hoist by his own petard! What Choice 1 vely 1
Phone 2-96-04 can he say to the poor kid? oice lots at comparatively low
_ N . . prices ranging from P6.00 per
l?oor kid, nothing, said the editor. square meter, up, may be acquir-
Branch: Cebu City ! He’s a good lad. Note h?w 'he pro- ed on an easy 10-year plan, upon
tected me by not mentioning the a small down payment.

Journal. He did that just right.
T L - He should never mention the Journal
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in any of his subsequent investiga-
tions. And we’ll think of something
all right, and pay him, too, if he
makes good. But he shouldn’t come
to the office. The whole connection
should remain private and confiden-
tial. It would be better if we did not
know each other personally and just
corresponded.  And he should hang
on to his regular job, too. There
should be a future for him right
where he is. Just let him keep his
mind on his work and he will no
doubt be promoted in due time to
clerk, secretary, salesman, depart-
ment manager, and perhaps even
general manager. What would “X”
want to bother with the press for?
Loocking into something or other
once in a while and sending an editor
a note on it, is one thing, but should
one sacrifice one’s business career
to that? No “X”. Don't. If “X” is
really serious about continuing his
investigating, and wants to try once
more, how about trying to find out
something in his spare time about
this war-surplus business and re-
porting direct to the official Com-
mittee presently investigating the
affairs of the Surplus Property Com-
mission? He could send the Journal
copy of his report.

he other morning, as the editor

was about to leave his home for
his office and he said goodbye to his
grandchildren, — Helen, Emily, and
Eric, tots ranging from five to two
years old, who had just had their
bath and were being dressed, they
asked him to wait. “We want to
goodbye you'”, said Helen. This
meant that, as usual, they wanted
to go into the patio, in front of the
house, and shout and wave their
goodbyes. But the editor caught
his breath for still another reason.
They had used the word goodbye,
technically and stuffily designated
a noun and' an interjection, as a
transitive verb in the most natural
and lucid manner. So he waited,
and when they had their dresses and
shoes on, they went outdoors, and,
their lovely morning faces shining,
they goodbyed him and he goodbyed
them back again as long as he could
see them. One of the things he
was marveling about was that he was
learning English from them,

IB.F.Goodrich
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isexacily what Yale Material Handling
Machinery is designed o do for you,
With powerfol Yale Elecuric Trucks
o "lift and lug” ons in a single trip,
you_keep machines “well fed” and
achieve greater production at less cost
per unit.

Let us show you how other com-
panics are saving money with Yale
Electric Trucks—and how you can do
the same. The facts are yours for the
asking. A lerer oc phone call will
bring them o you—pronto!

1450 Arlegui Street

COSTS LESS ...o.: MORE

when You move 1T with A YALE

TOOLS THAT KEEP INDUSTRY
ON THE MOVE ... MADE BY

THE EDWARD ).

ELECTRIC

Yolo Low-Lift Plote
form Truck. Copacie
Tiesp 10 60,000 b3,

NELL COMPANY

A FORD-WAY 9
LUBRICATION 4 /-q
MAKES YOUR CAR
RUN BETTER AND
LAST LONGER

o Y

PLAY SAFE

LET US ADJUST
YOUR BRAKES
WHEN NECESSARY

Bring your car to us tor all its appearance needs
for expert body and fender repairs . . . washing, pol-
ishing, waxing and interior cleaning. We'll keep its
new-car beauty glowing! Our prices are reasonable.

YOUR CAR’S 2004
_» §”0wﬁgﬁ"‘fo)”;

T/~ BRIGHT! -
=

MANILA TRADING & SUPPLY CO.

Porr Are: Manila

“AFTER WE SELL WE SERVE"

The Manila Trading ‘Take:
¥ Thursday, 7:f

u Out Front"—With Ford
M over Statlon KZRH.

Taxability of Foreign
Income for 1948 of
American Citizens Abroad

By W. W. DienL
Treasury Attache, United
States Embassy

N general, citizens of the United
States are subject to the United
States income tax regardless of
where they reside, even though they
may own no property in the United
States and may receive no income
from sources within that country.

If an American citizen is abroad,
he is taxable—

(a) on income that is received within the
United States regardlcss of its source;

(b) on capital gains and investment in-
come derived abroad, except in cases where he
can show that a certain portion of his income
was derived from sources within a possession
of the United States, such as the Panama
Canal Zone or Puerto Rico; and

(c) on carnings received from employ-
ment and personal services outside the United
States (mcaning, for this purpose, outside the
Statcs, the Territories of Alaska and Hawaii,
and the District of Columbia) unless he
establishes to the satisfaction of the Com-
missioner of Internal Revenue—

11) that E‘e was a bona fide resident of a
foreign country during the entire taxable year
and that the earnings were received from an
employer other than the United States or one
of its agencies, or

(2) that such income was carned and re-
ccived in a possession of the United States
as indicated above.

If he goes to a foreign country to
work on a temporary job, he cannot be
classified as a bona fide resident of the
foreign country even though his as-
signment keeps him abroad for the
entire taxable year, or longer. If, how-
ever, he leaves the United States for
a “career” in foreign service—that is,
on an assignment not obviously tem-
porary in character—he is classified as
a bona fide resident of the foreign
country or countries.

If he begins his foreign residence
during the taxable year, he is not
entitled to the exémption for that
year, but once bona fide residence in
a foreign country or countries has been
established, temporary absence there-
from in the United States on vacation
or business trips will not necessarily
deprive him of his status as a bona-
fide resident of a foreign country.



June. 1947

AMERICAN CHAMBER OF COMMERCE TOURNAL

231

It takes a WORLD of

BIG

 products to.
make a-
ton of

\—CUSTOMR IN 41 COUNTRIES

Bethlehem, with steel-making units on bofhilhe east ond west coasts of the U.S. A,
a in of iols and ed goods. A huge portion of these
materials ond products are imported by Bethlehem from many other parts of the world.

Yes . .. 41 countries sell to Bethlehem. The mills of this big firm are heavy users of
d chrome, tin, fluor spar and many other minerals and

ores required to make various types of steel. And Bethlehem imports such goods as
hemp, rubber, paper pulp and chemicals needed to run its far-flung organization.

What better proof than this that foreign c is a most productive field of inter-
national cooperation — that STEEL, a material for wniversal use, is a product of all the
world's resources!

Bethlehem Steel Export Corporation

25 Broadway, New York 4,N.Y, U.S.A. Cable address: “BETHLEHEM, NEWYORK""

T COMMERCE BLDE.
PHILIPPINE CORRESPONDENT: L, W. DETZER ?;g ‘:::ELG:: o MA;ILA

201B
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One way of

Letter of
Credit

MANILA

describing a
National City

THE NATIONAL CITY BANK
OF NEW YORK
Fensl ¢ Q%ﬂ’/{/—-%’(/ﬂ .%u%/;n/y

Branches in the Philippines
CLARK FIELD

“A TRAVELING BANK ACCOUNT”

Equipped with a National City Bank
of New York Letter of Credit, you have
virtually a traveling bank account.

It is particularly convenient for
extended trips, whether business or
pleasure. It also serves as an
introduction to National City branches,
affiliates and correspondent banks
throughout the world.

CEBU

|

N\

p{ﬂﬂl%

Exprrs®

FINANCIAL SERVICE

% Mail and Cable remit-
‘tances to most parts of
the World

% Foreign Collections

% Documentary Credits

TRAVEL SERVICE
Y Air Tickets % Train & Pullman
A Steamship Tickets % Hotels & Resorts
At Ticket Counter Rates
% Information on pessports and assistance with other
travel requirements

FOREIGN SHIPPING SERVICE

Merchandise - of every description, personal effects and
baggage accepted for foreign shipment in accordance with
existing regulations of various countries.

Travelers Letfers of
Credit

Drafts

Travelers Cheques

*
*
*
% Money Orders

Protect your travel funds with American Express
Travelers Cheques

THE AMERICAN EXPRESS C0., INC.

E1 Hogar Filipino Bldg.—Juan Luna St.—Tel, 2-71-56
General loreizn Agents

NEW YORK CENTRAL RAILROAD

Nothing Else Like I1!
PORTABLE

SELF-CHARGING
STORAGE-BATTERY
OR AC-OPERATED

. dealer or call at:

ELECTRTC'

INC.

PORT AREA, MANILA

See your local
(RL)
120 13TH STREET

PRINYEO IN THE PRILIPRINCS
MCCULLOUGH PRINTING COMPANY



