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I’ll be busy on 
Thanksgiving Day

About 2000 families served by Me- 
ralco lines are going- Lo let me cook 
their Thanksgiving dinners because 
they know I can do it better.

Rent A Range
and let me do the cooking for you 
too. That turkey will taste better, 
shrink less, and you will have less 
trouble in the roasting.
Any one oi my more than 2000 fa­
milies will gladly tell you about my 
ability as a cook. Come in and let 
us arrange to install a range today. 
If you are in one of the other prov­
inces served by Meralco, call at the 
nearest branch office.

.-------- REDDY KILOWATT
Your Electrical Servant

Meralco Electricity 
Costs Less

for

Thanksgiving 
Dinner

Frozen dainties will share the hon­
ors with the turkey. The wise wo­
man will make certain that there 
will be no failures and will trust this 
important task to a SERVEL Elec­
trolux.
She also knows that the SERVEL 
Electrolux is economical;

No Moving Parts
No Expensive Repairs
No Interruptions
No Wasted Food
More Ice Cubes
Low Operating Cost

MANILA GAS CORPORATION
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A
FUTURE SPENDTHRIFT/

HOW WILL YOUR INSURANCE BE PAID?

That is a question to which you may not have given much 
thought.

Did you know that Insurance money paid in a lump sum, ex­
perience shows, is rapidly spent and lost, and at the end of seven 
years most of it is gone?

By arranging to have your insurance fund paid monthly, you 
can eliminate all chances of the money being lost or invested un­
wisely.

The Filipinas Life Assurance Company looks after your wel­
fare. She assures you of an Insurance Trust which has all the 
security you can bargain for.

If you haven’t already taken steps to guarantee the full 
benefits of your insurance policies to your family, why not ar­
range it now? We’ll be glad of the opportunity to help you.

FILIPINAS LIFE ASSURANCE COMPANY
Filipinas Bldg., Manila

P. 0. Box 14S5 Tel. 2-22-42
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The New Handy to Handle Package
THIS

And in it there are 21 New

Steinies of the fantons brew

CHARMING

|lnle^<U$cn
The nett' glass con­
tainers are modern — 
are easy to handle — 
easy to store—fit into 
a shelf of seven inches 
depth

And what a relief— no more responsibility 
of returning the case 'id containers—There 
is no deposit required, on the new Handy to 
^Handle Package—The carton and empties 
are throw-away—

On Sale Everywhere

SAN MIGUEL BREWERY
Baguio Agents—

MARSMAN TRADING CORPORATION 

is an ideal Christmas gift.

Here is America’s cleverest watch. . .called the 
Waltham-Premier Skeleton because the case is 
beautiful glass, crystal clear, and as transparent 
as a June morning. On one side solid gold hands 
tell you the time. . .on the other side you see the 
precise and fascinating operation of a Waltham- 
Premier movement.

This smart new watch will be a source of in­
terest and comment everywhere, yet withal is a dig­
nified, accurate timepeace. Let us show you the 
entire new Waltham-Premier line.
“Skeleton” is only one of the many modern 
Waltham watches. Our assortment includes time­
pieces for the pocket and for the wrist, these latter 

also in the new curved shape.
Our establishment is a fountain of Christmas gift 

ideas—let us help you.

La Estrella del Norte
Levy Hermanos, Inc.

46 Escolta
MANILA
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United Pure Product 4

^'^coroi
Avhism

WESTCN
Special 
Reserve 

a fine old 

scotch
8 years in 

wood 
before it's 

bottled

Direct 
from the 
Distillery 
in bond

Jondoni.®lfisaoW Trans-Pacific 
Trading Co. Good for a Healthy Thirst!

ARE YOUR EYES
INSURED?

You insure your house, automobile, 
business, etc. Why not your eye sight?

Proper, scientific examination of your 
eyes and the application of properly fitted 
glasses constitute eye sight insurance— 
comfort. Our service insures comfortable 

eye sight.
Call us for an appointment at your own 

convenience.

CHECK STARTING 
WEAR WITH
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Just Little Things
• The foreign cemetery in Iloilo is right downtown. 
A shaft built to the memory of Nicholas Loney is its 
central feature. Loney sleeps here, and to the memo­
rial, both the foreign and the Filipino communities con­
tributed. He had gone to Iloilo in 1856, when he was 
28 years old, when the town had 6,000 inhabitants and 
neighboring Jaro more healthfully situated had 30,000. 
Until he got the port filled and improved, he lived in 
Jaro. In 1869, in scaling Mt. Kanlaon in Negros in a 
study of the geology of the region, he was fatally at­
tacked by malaria. Iloilo had been made an ocean port 
in 1860, and for ten years Loney had been British vice 
consul at the place besides the outstanding leader in 
commerce, finance, and industry. The mall along the 
river, where he effected the first improvements, is 
named for him, Muelle de Loney, and the town has built 
a monument to him in its central park. This is because 
he founded the modern sugar industry that made Iloilo 
prosperous and a Visayan metropolis. He formed the 
Loney & Kerr company, who imported textiles, acted as 
ships agents, etc., and sold planters British sugar ma­
chinery that they paid for out of the additional recovery 
of sugar from their cane that the machinery perfectly 
insured. The principle was repeated 20 years ago, with 
American machinery the chief beneficiary, when centrals 
in their turn superceded Loney’s open-kettle mills of the 
60’s and 70’s. Plantations were mainly on Negros, and 
the sugar was brought to ships at Iloilo by schooners 
Loney & Kerr built at Buenavista, Guimaras, the isle 
in the strait between Negros and Iloilo. Brixham traw­
lers were the models for the original schooners, called 
lorchas in our islands. The Brixham trawler is a story­
fishing smack familiar on England’s west coast. The 
Suez canal in the offing, Loney was going on and on 
in Philippine sugar when malaria overtook him. His 
offices were down toward Jaro from Iloilo, just past the 
Forbes bridge.

In Loney’s time, a year’s exports of sugar from 
Iloilo of 98,912 piculs, just over 6,000 metric tons, the 
record of 1862 which was the second year of the Amer­
ican civil war, was tops. The quota let duty free into 
the United States is now 159 times that. Loney laid 
the foundations and Iloilo refuses to forget.

• Now begins that season in the Philippines that lasts 
up into February and is dry, sunny, and like Indian sum­
mer in America. It tempted us a few days ago to walk 
downtown from Commissioner McNutt’s office where on 
Fridays he sees reporters, usually with care to say no­
thing for publication but sometimes with a bit of per­
spective that is off the record. Such a walk takes you 
through the Gardens, where you turn in at the old print­
ing bureau. Another city with such a central park 
would be proud of it and do things with it, but Manila 
won’t be budged in such matters. Goyo was there in 
his iron stall, like a victim of infinite paralysis in an 
iron lung. Goyo is the elephant in the Gardens, where 
there might be a herd; Rafael Roces gave him to the 
city 11 years ago, and now he is much larger and his 
back comes within 4 or 5 inches of the iron roofing of 
his stall that at times must be frightfully hot. Nothing 
at the Gardens, for the birds and animals, is as it should 
be. There are no cairns for the bears, just cages 
floored with concrete, and no ledges and caves for the 
big cats—perhaps no big cats even, by this time. You 
wait a day when Manila really provides a zoo, and pro­
vides for it. It is obviously a branch of popular edu­
cation.

Farther along where the monkeys are, one petulant 
lady was anticipating the stork; though here too there 
are cages only, they are larger in proportion to the bulk 
of their inmates and some of the monkeys manage mat­
ing in captivity. There was a young man at the cages 
who seemed to be a student of simian mentality. He

WARNER, BARNES eV COMPANY, LTI).
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Cunard-White Star., Ltd.
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IMPORTERS & EXPORTERS
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RAMONA MILLING COMPANY

Special representatives of
IMPERIAL AIRWAYS, LTD.

MACHINERY DEPARTMENT
Agents For:

Sugar Machinery, Diesel Engines, Conden­
sing Plante, Mining Machinery and Steels, 
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was using bits of coconut stuck to a stick. Meshes on 
the lady’s cage were so small that when she thrust out 
her hand and got her fist around a morsel of coconut 
she couldn’t get her hand back in the cage without let­
ting the coconut fall. But she didn’t let it fall, she got 
her mouth close up and nibbled it through another mesh; 
and she did this quickly, as if she had thought about 
it and learned the answer.

Meshes on a big bozo’s cage next Magdalena’s were 
larger, large enough to accommodate his fist, so the stu­
dent’s methods here were changed. He held Bozo’s coco­
nut so low that Bozo knocked it off the stick in reach­
ing for it, and it fell 7 or 8 inches outside the cage. This 
had apparently happened before, because Bozo had spread 
the lower meshes of the cage against just such emer­
gencies. He now got down to where the coconut had 
dropped on some green hay, gathered up several straws 
of the hay for a tool, and raked in the coconut with as 
much alacrity as a croupiei' at Monte Carlo rakes in the 
take from the wheel—and with the same superb grace. 
If a croupiei' thinks, so does Bozo: bear in mind how 
he had thought to spread those lower meshes, to make 
his task easier; nor did he grab just any of the hay, 
he grabbed instead the very straws that would be strong 
enough for the job, and he made the fulcrum short 
enough for the straws not to bend and let the coconut 
get way—doing so by streaching his arm far out and 
opposing the straws to the coconut at a right angle, 
thereby not only pulling it surely toward him, but 
straightly, in one operation. (There is a yarn about 
monkeys at Yale in the current Magazine Digest, tests 
whether they will work for money: they will, for food, 
but not for fortune). * * *
® We dropped in at Bayside Tutorial School a few 
mornings ago because we like Morton and Mrs. Netzorg 
who worked out the school and conduct it at their Pasay 
home overlooking a small playing field by the bay. The 
number is 21 Antipolo, as the street has been renum­
bered. Some of the merits of the school are that stu­
dents go as fast as they please, lay on hard in subjects 
that suit them best, and enjoy individual attention quite 
as if they were living-in at some competent academy. 
Some students are more regularly enrolled in the Amer­
ican School or a public school, say the Central School, 
and go here to bone up on their weaker subjects or to 
get abreast of a class that started ahead of them. Some 
are taking their course at this school. There is little 
atmosphere of school, as such, about the place. The 
boys and girls are assembled round study tables in rooms 
and on the porches and digging away at the work with­
out undue awareness that it really is work. As the trick 
is turned here, perhaps in truth it is not work. The 
school is a boon, you would say, for families arriving 
in Manila late for the opening of school in June, and 
for students irregular in their class standing, and par­

ticularly for students with definite goals in mind who 
are anxious to be on their way without such red lights 
as fixed terms, keeping along with the class, and ter­
minal stops for examinations in one forbidding heap.

Graduates and students otherwise prepared are able 
to take the College Entrance Examinations given in Ma­
nila under the supervision of Glenn Miller, principal at 
the American School. Courtney Whitney, Jr. thus 
qualified for Exeter after a year in Bayside Tutorial. 
Frances Kelton, a daughter of Colonel and Mrs. E. C. 
Kelton, qualified for Mills, and her sister Florence was 
offered a scholarship at Byrn Mawr. Clinton Braine 
got a presidential appointment to Annapolis. He is a 
son of Commander and Mrs. C. E. Braine, Commander 
Braine being on the U. S. S. Augusta,, flagship of the 
Asiatic fleet. Good luck, Bayside Tutorial. Good luck 
from good work done. John Cumming, son of C. W. 
Cumming of Liebman & Co. (leathers) hurdled fourth- 
year high at Bayside Tutorial in five months and en­
tered Sta. Clara College without a hitch: John is one of 
the fellows who has a goal in mind.

• Left over from an earlier number given in part to 
Bisayan news are some notes about an old friend, Hos­
kyn’s of Iloilo. Walter Saul seems to be the moving 
spirit of Hoskyn’s now (with G. M. Loring and Fred A. 
Loring), but in our day in Negros it was Saul’s father. 
Hoskyn’s is Iloilo’s great department store, and has been 
since Frank Hoskyn of Devonshire founded it in 1855 
as a chandler’s shop and then expanded it as rapid de­
mand for its services grew. Herbert Hoskyn of Phil­
ippine Engineering is descended from the founder, and 
used to be with the store and still has stock in it. It 
has long been a commercial landmark in the Bisayas, 
people call on it for everything and always get what 
they want. When we lived in Bacolod the other half 
of the family had to have fresh fruits, other than bana­
nas, and Negros, raising sugar, didn’t bother to grow 
fruits. When it became a case of life or death, we ap­
pealed to Hoskyn’s who thereafter sent a batch of fresh 
apples, oranges, and any seasonal extras that were to be 
had, from Manila every week. In every other way, too, 
Hoskyn’s was thoroughly accommodating: it was like be­
ing back at Dover, with access to a good general store on 
terms of personal friendship with the owner. George 
M. Saul, Irish, was the first partner of the name in the 
firm, joining it the first year. Since then there has al­
ways been a Saul, and until recently, a Hoskyn. Three 
generations of keeping store is a long round. Incor­
poration was only effected in 1925. Naturally, in the 
heart of business Iloilo, Hoskyn’s business block has 
taken on great value aside from its value as the loca­
tion for a store. Greetings of the season to an old 
friend.

TIDE WATER ASSOCIATED OIL COMPANY
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New National Designs for Living

A further survey of the technicians group work­
ing under Dr. Manuel L. Roxas, and of their govern­
ment-financed industrial projects.

We find we have not reported adequately to our 
readers on new activities of the National Development 
Corporation, a nontaxed public corporation, through 
various taxable subsidiaries. The subject deserves 
broader treatment than we have yet given it, and the 
men in it deserve some attention. Cursory preparations

Hon. Gregorio Anonasof earlier years are now heading up, and rapidly. Deve­
lopment’s offices, under Manager Gregorio Anonas, have 
been moved to the new industrial site overlooking the 
river of calle Pureza, and there holds forth an informal 
technical board under Dr. Manuel L. Roxas. The prop­
erty is that of the old Philippine Vegetable Oil, and has 
been acquired on Dr. Roxas’s advice 
from the Philippine National Bank.
It comprises 100 acres.

Here the old buildings, all of suit­
able materials, have been rebuilt 
and redesigned for new industries. 
A spinning plant with nearly 11,000 
spindles is going in and will be in 
full operation by the first of the 
year, as things look now. Next to 
it is a weaving plant fitted with 104 
looms of the very best type, Draper 
looms from the company of that name 
at Hopedale, Massachusetts. Four 
of the looms have the Jacquard im­
provement for finer fabrics. Amer­
ican experts setting up all this ma­
chinery find apt assistants among 
young Filipino mechanics recruited 
for employment under their super­
vision.

Dr. Manuel L. Roxas

We had a little talk with Draper’s man, from South 
Carolina, No. 2 cotton mill state of the United States. 
We had Dr. Roxas’s consent to quizz him. When we 
asked him what South Carolina was going to do about 
selling her surplus cotton after he got a few mills like 

this set up 
in foreign piece- 
goods markets, 
he said Caro­
lina would go 
in for finer cot­
tons and ra­
yons—even cot­
ton stalks make 
rayon stock. 
According to 
him, that’s the 
tendency in 
America.

This, man, 
Mr. Brock, is 
interesting. His 
father was an 
overseer in a 
Carolina mill,

Dr. Vicente Aldaba and he took a

two-year course 
to qualify for 
handling the 
machinery. 
Then he went 
into a mill,
where because 
he made good 
he was recommended for the job he has now. Married, 
he wants to bring his wife to Manila. For eight years 
he has done nothing else but set up Draper looms in 
foreign countries: all over South America, Canada, Italy,

Syria, some other European coun­
tries perhaps, Mexico, and now 
here. In set up looms in Beyreuth, 
where cotton goods manufacturing 
is growing, the boys there first put 
in a spinning plant to furnish thread 
to knitters, but the looms and weav­
ing soon followed. You would think 
these boys would be Syrians, but no, 
they are Mexicans—the Odero Bro­
thers.

In Bolivia you would look for Bo­
livians in the business, and you would 
find Syrians instead—Said & Yarur. 
W. R. Grace & Co., those wise Amer­
ican merchants who do so much in 
South America, have large weaving 
interests there, as in Peru and Chile. 
In Santiago de Chile, Yarur also has 
recently set up a big plant. Chileans 
have a natural bent for weaving 

and mastery of machinery. So this industry that rises 
on the Pasig is not unique, as the world now moves. The 
spindles are as standard as the looms, and able to spin 
threads as fine as the 120 count. (The old mill on calle 
Dagupan, a Madrigal property, makes a 24-count thread 
and goes in for coarse fabrics such as denims).

Everything should be whirring busily at the new 
plants by New Year, or shortly thereafter. At least 
everything is going into place without a hitch. Beyond 
the looms are other large buildings for the dyeing and 
printing plants, and dies for prints are on their way 
from America, together with the 900-bale shipment of 
cotton we have earlier reported. As many as 700 bales 
of local cotton are offered, but the start-off will be made 
with U. S. cotton only, and it is never expected that 
more than half the lint will come from the Islands them­
selves, always to be mixed with longer staple from 
America. However, field experimentation may change 
this decision, by developing a satisfactory cotton right 
here in some of the provinces: Batangas, Cavite, Bula- 
kan.

You haven’t got round the whole layout yet, because 
there is to be a rayon plant. One of our covers this 
month shows rayon fiber from abaca, mtisiles textiles, 
Here is some of the research by Roxas’s group, assisted 
by Dr. Carlos Locsin at the Victorias Milling Company, 
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Occidental Negros, where some Pl50,000 has been spent 
by Victorias Milling in experimentation, partly in hope 
of utilizing bagasse. Instead of bagasse, the Roxas 
group used hemp tow, the tangle and waste from the 
sorting and baling of Manila hemp. As this is rejected 
material in the fiber trade, the price is not related close­
ly to ruling prices for marketable fiber. Not long ago 
a scientific publication opined that alpha cellulose for 
rayon could not be obtained from Manila hemp, but the 
experiments came through just the 
same. Bagasse yields only 10% of 
its gross weight in pulp from which 
alpha cellulose for rayon is ex­
tracted, but Manila hemp yields 
40 c/(, and 92% of this, or better, is 
alpha cellulose.

That is the laboratory record, on 
which a commercial plant will be 
tried. A cost of some P600,000 is 
involved, but the Roxas group is 
very confident of results.

Besides the mills, offices, little 
pilot plants for this and that, and 
laboratories for running experiments 
with minimum delays, already 
there is a recreation hall at National 
Development’s new industrial center, 
and tennis courts. A cooperative is 
running with Miss Presentacion 
Atienza in charge, and a bulletin 
board advertises a lunch for 15 cen­
tavos, soup 5 centavos extra, and a meat course 15 cen­
tavos more. Minimum wages are paid and will be paid 
in all categories, with accident and unemployment in­
surance arranged for. Dr. Roxas argues that since this 
mill is to be a model in name, it ought to be one in fact.

Miss Presentation Atienza

Huddles of good storage tanks from the establish­
ment (for expressing coconut oil) will be handy for a . 
distilled water supply for dyeing plant. It is expected 
that more 
goods will be 
dyed and print­
ed than will be 
turned out at 
the mill, and 
that therefore 
greys will be 
imported from 
the United 
States. The 
fact that mer­
chants like to 
stock a few 
prints that 
their competi­
tors don’t have 
does not faze 
Dr. Roxas, he 
says these can 
be provided in. 
the fullness of 
time — if the 
cessful. Any number 
ing are procurable in 
Ilokos Sur, and Iloilo, 
in when they are 18 
they are 22; they should marry, and probably will, and 
they should continue their weaving either as a village­
mill cr home occupation. At the Manila mill they are to 
live in dormitories under matrons; they are to have les­
sons in books, if they need them, and a stout standard 

Santiago Y. Rotea
mill works out as economically suc- 

of girls used to home weav- 
such provinces as La Union. 
It is planned to bring them 

years old, let them go when

diet provided out of a common fund.
The looms more than stand comparison with the 

Toyo loom of Japan side by side under practical factory 
competition in South America the American loom that 
the National Development has bought, has won the day: 
superior performance and durability, we are assured.

The spindles are set up in 20 frames each of 400 
spindles, and 7 frames each of 312 spindles, a total of 
10,184 spindles each of which during 24 hours (it is 

planned to run night and day in 
shifts of 8 hours each) will turn out 
a lb. of yarn, making a total day’s 
output of some 10,000 lbs. of yarn, 
a year’s output of 3 million lbs. or 
more, or roughly 1,364,000 kilos. 
This approaches a year’s import­
ations of cotton yarns: in 1937, kilo­
grams 138,381 of mercerized yarns 
worth P178.636 and kilograms 1,562,- 
531 of ordinary cotton yarns worth 
Pl,232,041, m each case no duty ad­
ded to the invoices. (The duty on 
the mercerized yarns was P67,645, 
on the ordinary yarns, P283.223; in 
the one case 37.8%, in the other 
22.9%). In 1937, only 365 kilos of 
cotton yarns worth P676 came into 
the country from the United States. 
Nearly all came from Japan, and the 
yarns coming from China are des­
cribed by Dr. Roxas as inferior.

But demand for yarns will increase at once, in fact 
a larger demand already exists in a new Japanese tex­
tile factory in Sta. Ana that boasts not 100 looms but 
600. It is a Kinkwa Meriyasu property and includes 
the knitted underwear factory moved away from calle 
Pureza when National Development took over the build­
ings there. If National Development can sell yarns 
cheap enough, Kinkwa Meriyasu proposes to buy them. 

With its 600 
. looms, Manila

I already has a
fl textile industry
fl and that no
fl small one. Its
fl property is

—»* carefully isolat-I ed from the
■ public represen-
fl tatives, and citi-
fl zens who have
fl credentialsB from the main
fl office down-

town may see

/ Each of Na-
ji!| tional Develop­

ment’s looms 
Hilarion Her nares will weave 60

yards of cloth a 
day, more or less, a total output of 6,000 yards a day 
or around 2,000,000 yards a year. Imports are about 
150 million square yards a year (120,000,000 square 
meters in 1937), and evidently both the Japanese and 
the government mills will not between them supply 15%; 
of the market. Report is that the Japanese mill imi­
tates the output of Philippine hand looms.

Dr. Roxas says this imitation of Philippine hand 
weaving also occurs in Japan. It affects Iloilo weavers, 

(Please turn to page 14)
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Richard T. Ely; America’s Future

"The simple old fashioned guidance of human nature 
must now be replaced by the guidance of trained 
intelligence—to drift is to drift downward."

Note.—Following is the conclusion by Dr. Richard T. Ely, 
dean of American economists, and a younger collaborator, Dr. 
Frank Bohn, of their book of 1935, The Great Change, in which 
chapters are: Our Changing Work, Ideas, Old and New, Land 
and People, People and Machinery, Political Liberty and Economic 
Security, Business Organization, Prosperity and Depression: 1915- 
1933, The Guiding Principle of Recovery, The Land and the Farm­
er, Industrial Reorganization, Labor and Labor Unions, Work for 
All, Money and Banking, Debts and Taxes, Nationalism and In­
ternationalism, Darkness and Dawn—whence the 
used portion of the book comes. Justification for 
giving some space to Dr. Ely’s mature reflections 
lies not merely in his eminent qualifications to 
speak, but in the application of much of what he 
says both to the United States and this country, 
and in part in the season of the year, a time 
when we should all be casting up accounts in 
anticipation of what lies ahead.—Ed.

Our future does not depend upon exter­
nal nature. It depends upon our human 
resources of character and of intellectual 
capacity. This fact is clearly demonstrated 
by all history. Suppose on the one hand 
all Americans had the characteristics of 
the Scotch! Suppose on the other hand 
our nation consisted almost wholly of 
primitive bushmen! In the one case our 
future would be bright, and in the other 
case it would be hopeless.

What, in the last analysis, is the object of all our 
striving?

It is the preservation of the strong man and the 
strong woman, and their increase in relative numbers 
among our people. This “rugged individual’’ is the 
goal of all our reforms and of all our reconstruction 
programs. We Americans do not wish to live as a hive 
of bees. In the happy phrase of Robert 
Burns, each of us craves to be a “man of 
independent mind.” A reconstructed eco­
nomic system must furnish abundant op­
portunity for the individual’s personality 
and usefulness, and give him, generally, 
broader and higher opportunities for self­
expression. In the New Age the strong 
man who serves society will grow strong­
er, wiser and more powerful than if he 
serves himself alone.

During the past fifty years a dozen di­
stinguished American names represent, in 
the public mind, the control of “rugged 
individualism” over vast private fortunes. 
How much greater would be the place of 
those men in history, if they had served 
the whole nation as soldiers on the field of battle serve the 
whole nation? Washington lost nothing as .a “rugged 
individualist” because he refused to take pay, in money, 
for his eight years’ command of the army. Thomas 
Jefferson in his old age well-nigh suffered bankruptcy, 
being saved by the gifts of his friends. Abraham Lin­
coln during his whole life never once owned ten thousand 
dollars’ worth of property. Robert E. Lee, left penni­

less by the Civil War, served gloriously as a college pres­
ident on a small salary of one thousand dollars, of which 
a part was always given to others. In the lives of none 
of these great, so alike and yet so different, was the pos­
session of property the measure either of private char­
acter or of public worth. Each of these men, because of 
personality and character, could keep both private prop­

erty and public honors where they pro­
perly belong—that is, beneath the feet.

We ask that this country, in head and 
members, be populated in the future by 
Americans who preserve our old strength 
and if possible increase that strength un­
der all the changeful conditions of the 
machine age. We demand that the na­
tional resources and machinery of produc­
tion be fully and planfully utilized to that 
end.

No lesser interests of any sort may now 
stand in the way of our national reorgani­
zation and regeneration.

If this people is to regenerate itself, in 
body and soul, then economic reorganiza­
tion must increasingly take the form of 
some great general system of national co­
operation—“All for each and each for all.” 

Our ultimate survival in the machine age demands this 
spirit and method. An individualist culture is the end we 
seek, but economic cooperation is an essential means to 
that end.

We have emphasized the matter of the time element. 
True progress is slow. Each generation must hand 
down its accretion of gains to those who follow. In the 

field of forestry we are making plans, in 
some cases, for a hundred and fifty years 
to come. If we can undertake such long 
time planning for the growth of trees, why 
should we not do the same, as to general 
principles, for the growth of our people!

The conflict deepens. We see the forces 
of destruction in full flux all about us, and 
we see the drift towards chaos in almost 
every sphere of human relations. The 
machines “are in the saddle and rule man­
kind.”

We see our old economic system, by 
which our fathers had their living and 
bred their children, fall into decay, and 
its decline pulls down the institutions of 
culture. The life of the family is dis­

rupted and the relations of the sexes are corrupted. Our 
social disease finally takes this form—that our superior 
groups remain wilfully sterile, while our inferior 
groups give us, thoughtlessly, cur increase of population. 
And it is these submerged masses who, in the end, have 
too often played the dominating role in history. 
Already about one-third of our population are as a burden 

(Please turn to page 12)
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1938. AD INFINITUM
As we write this, the third anniversary of the found­

ing of the Commonwealth has just been celebrated. This 
leads us into some very pleasant thoughts as to what 
we have to be thankful for in this country as the end of 
the year 1938 rolls around, and Christmas comes rush­
ing upon us with, it seems to us, even more than its usual 
haste.

As business men, we are thankful for good busi­
ness. The volume of imports from the United States is 
higher this year, in many lines, than ever before in the 
history of Philippine-American trade relationships. 
Some commodities are being imported now in good vol­
ume which have not found a market in the Philippines 
for many years past: such, for example, as cement. In 
other lines, notably textiles, U. S. trade has more than 
doubled. Similarly in machinery, and a host of other 
American products, have found an increasingly tempt­
ing market in the Commonwealth.

We find even more cause to be thankful for this 
state of affairs since it is evident from the figures that 
the U. S. gain is not, except to a surprisingly small ex­
tent, accounted for by Japanese losses, which in the main 
have been negligible so far. For instance, where the U. 
S. textile exports to the Philippines have more than 
doubled in value for the first 9 months of this year as 
compared with the same period of 1937, the Japanese in 
the same period have lost only some £750,000 worth of 
business. The figures are actually as follows, as given 

by the Bureau of Customs: (all figures are for the first
9 months of each year) —

1 1
| 1937 1938

U. S. Textile exports to 1
Philippines .............. | £7,389,191 £16,292,918

Japanese Textile ex­
1

ports to Philippines. | 5,455,495
1

4,781,667

In other words, the U. S. gained nearly £9,000,000 
in this line alone, where the Japanese lost only £750,000. 
or so. One explanation is that war has jumped Japa­
nese textile prices to a point where they are very nearly 
equal to those of the U. S., under which circumstances 
conditions operate in favor of purchases from the U. S. 
rather than from Japan. Nevertheless, the situation is 
one which gives us cause for thanks.

Machinery imports from the U. S. have increased 
in the same period from £6,000,000 in 1937 to £12,000,- 
000 in 1938, while Japanese machinery imports also in­
creased in very nearly the same ratio, although of course 
Japanese machinery figures have never at any time ap­
proach American: are, in fact, only about 4% of the 
American volume.

In iron and steel products, the U. S. gained some 
P10,000,000 in the first 9 months of this year over last, 
from £16,000,000 to £26,000,000—but the Japanese in 
this category lost less than a quarter of a million pesos 
in the same period.

The list could be extended to great lengths. To us 
the figures proved just one point: that is, that the tre­
mendous trade increases favorable to the U. S. this year 
are accounted for primarily by the growth of purchas­
ing power of the Commonwealth, rather than by the 
fact that Japan is handicapped in trade expansion bi7 
war conditions existing in that country.

And that is cause for thanks.
In still another way, it is cause for particular 

thanksgiving on the part of the American community in 
this country. These large increases in exports to the 
Philippines of American goods should eventually mean 
an awakening of interest on the part of American pro­
ducers in the possibilities of the Philippine market. 
This stimulation of interest on the part of U. S. manu­
facturers may serve to counteract the effects of the su­
gar-beet—dairy—Cuba bloc, and may thus lead to the 
establishment of a fair and equitable trade pact to in­
sure the continuation of good business for both coun­
tries.

As residents of the Philippines, we have cause to 
be thankful for good government, for peace and pros­
perity.

A government which, as manifested in the last elec­
tions, commands the support of an overwhelming major­
ity of the people, and is thus implemented for the ac­
complishment of the good intentions with which a fair 
observer must credit it.

For peace which, even when it appeared so short a 
time ago that Europe was in for another great war, left 
this country unaffected, so remote is the possibility of 
actual entanglement in such a sanguinary conflict. 
Stock market prices momentarily had the jitters, as is 
inevitable; but no gas masks were distributed, no parks

JAMES M. ROBII
ATTORNEY AT LAW

Property—Wills—General Practice
Suite 613
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America’s Prospective Prosperity
Seemingly bound to ebb and flow during decades 
to come, America's business volume is currently 
rising and may up Philippine commerce.

In our November (Holiday) number it is fitting to 
review current homeland conditions. Yuletide reflec­
tions turn inevitably in that direction, while nothing 
else is so vital to Philippine trade. Last year at this 
time Depression II was approaching, now it seems to 
be receding. Our direct references will not be later than

(Continued from page 10)

dug up to make bomb-proof shelters for the population, 
no mobilization took place. We were not sure what might 
happen in the rest of the world, but at least here we were 
sure of peace.

For prosperity—and a prosperity which, because it 
does not owe itself to any boom, is all the more to be ap­
preciated.

For a comprehensive program of public works, now 
being systematically carried out—roads, public buildings 
of all kinds, transportation facilities, and so on.

For a treasury amply supplied with cash to back 
up its good intentions.

For these, and a multitude of other, smaller and 
more vital reasons, we find it possible this year to con­
template the Christmas season with genuine thanksgiv­
ing. The more so since, as we see it, the same is going 
to hold true for many, many Christmas seasons yet to 
come.

The Journal wishes you a Merry Christmas.

Time of September 12, but we feel confident that later 
ones will be mere corroborations. Recovery is plainly 
afoot even though no one quite tells why nor foretells 
its probable duration. Defense is in it, particularly as 
to steel, and make-work projects and vast relief out­
lays of all sorts go on and on. But public credit is still 
unimpaired. An intense congressional campaign took 
the heart of the summer, and it is rather a phenomenon 
that business improves at such a period—the usual ten­
dency runs the other way.

In August, commercial loans in New York and 
throughout the country had been rising week by week 
for three weeks. Basic yardstick, if not for carrying 
stalled inventories over, it seemed as though this would 
keep up. Time jibed the Federal Reserve for ceasing 
to break down the loans by types of collateral behind 
them, but the comeback was that there was nothing sin­
ister in the decision to abondon old classifications—the 
feeling behind the decision had been that such tabula­
tions had proved an unsatisfactory way of showing the 
purpose of loans. (Chain and department store figures 
would give insight into inventory conditions as to con­
sumer goods, and sales were good).

House rents rose during 1937 out of proportion to 
living costs, building costs declined, and the administra­
tion liberalized its lending policy. Home building that 
had been lagging far behind has gone booming until

...................................... ............................ .............1
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from April to June it reached within 9G of 1937. In 
the same period industrial production was lower than 
at any similar period since 1933. August building con­
tracts rose 177< above those of August 1937. Such 
building affects many industries favorably, and of 
course many types of employment. Carloadings at the 
close of August were a high for 1938 and going up, but 
roads as usual struggled with their mortgages, and their 
unions refused to get together with them at Chicago on 
wage cuts, a deadlock that can be carried over to the 
first of next year, when a showdown will be inevitable 
unless conciliatory counsel prevails. (When this had to 
be written, October 15, Swan, Culbertson & Fritz had 
carloadings of 703,000 for the week ending October 7, 
compared with 698,000 the week previous and 812,000 
a year previous. Their forecast was that October’s load­
ings would top any month since November 1937).

It is bad for business as it is for individuals to have 
to pay the whole of a considerable obligation at one 
time: in the case of a business such as a railroad or ma­
jor industrial corporation, an issue of bonds. Breaking 
ground in New York on lines long commonplace in Lon­
don, Sunray Oil floated $4,000,000 worth of $25-unit 
debentures without maturity date, the debentures con­
vertible into stock at fixed intervals. Sunray sets aside 
10% of its gross to take up lots of the debentures month­
ly in the open market at $26.25; if it can’t get them, 
it may call them by lot. While business is good, retire­
ment of debt proceeds by routine, and during slumps no 
heavy maturities complicate the problem of sheer exist­
ence without benefit of 77-B.

With Virgina in, all states have provided joint age 
relief with the Federal government. Aged indigents af­
fected sum 1,735,000 when Virginia’s new 14,000 are 
counted. Old stuff in Europe, this sort of thing comes 
to America after no little haggling—mainly because 
frilled and fancied Townsend and Downey sophistries 
carry it to wild extremes and scare taxpayers out of 
their wits. Scarcely had the Townsend plan died of in­
anition, though even in September Maine Republicans
(I) used its ghost to whisk them back into congress, 
than up comes Dr. Townsend’s lieutenant, Sheridan 
Downey, to win the California senatorship from Senator 
Wm. G. McAdoo with a ham & eggs slogan of $30 every 
Thursday for every idle retired Californian 50 or more 
years old. The ray of sunlight is that when Downey 
had beaten McAdoo by 100,000 votes in the primaries, 
he welched on his scheme and did not write it into his 
election platform. But California is likely to have him 
for next senator, while Manila will gain from having 
McAdoo as head of the new board of the reorganized 
Dollar line restoring American ships to the Pacific in 
cooperation with the Maritime Commission.

PLOMB LOS ANGELES 
HAND FORGED

Automobile & Aviation Tools

KLEIN CHICAGO
PLIERS

FOR ELECTRICAL WORK

E. VIEGELMANN 460 Dasmarinas 
Manila, P. I.

Just as a footnote, the Downey plan would cost all 
working Californians $625 a year each. Life begins at 
fifty! shouted Downey to the destitute, plumping for a 
scrip scheme to make his pensions self-liquidating. Gaf­
fers in California were to eat their cake, but somehow 
their employed juniors were still to have it—this in a 
state where we happen to know 1000 qualified applicants 
recently clamored for 6 available jobs. It must be the 
climate, which not only sets you up but seems at times 
to set whole cities goofy.

The National Resources Committee made up of 
cabinet members, New Deal economists and business men 
of liberal views has just reported definitively on Con­
sumer Incomes in the United States. In this report, 
data gathered scientifically by WPA through the bu­
reaus of Home Economics and Labor Statistics, Time 
September 12, first column, page 59, have been correl­
ated by Dr. Hildegard Kneeland. There are 41 million 
family units and individuals in the United States, where 
annual national income is 60 billion dollars. There are 
29,400,300 families spending nearly 48 billion dollars a 
year. Among these families, 14c/< have incomes below 
$500 a year, 42% have incomes below $1,000 a year, 
65c/< have incomes below $1,500 a year, 87% have in­
comes below $2,500 a year. Ten per cent have incomes 
above $2,500 a year, only 1%- have incomes above 
$10,000 a year. Thirteen million families and indivi­
duals who have incomes below $780 a year are “not a 
aistinct or unusual social group but include all types 
of consumers in all sorts of communities.”

Fully 707< of these families get no form of relief; 
God bless them, for it does not escape us that here is 
sturdiness of American character still unimpaired by 
the slings and arrows of times peculiarly, and seeming-

(Please turn to page 54)

Richard T. Ely:—America’s. . .
(Continued from page 9)

for which the remaining two-thirds must accept respon­
sibility in government and economic organization. The 
two-thirds, compared with the other peoples of the white 
race, have a high average of intelligence and character.

The first reason why the struggle for our survival 
as a great people and a sound nation has been so des­
perate and so doubtful is this—our more intelligent 
majority has been as an army fighting in the darkness 
and the storm. The simple old-fashioned guidance of 
human nature must now be replaced by the guidance of 
trained intelligence. To drift is to drift downward. 
There must be no returning to the jazz age. If we con­
tinued to drift and leave this issue to our children, they 
may, on their part, fight ever so desperately to regain 
the ground we have lost—but after another generation 
lheir case would be far worse than ours.

We must find new ways. We must write new laws. 
We must accept new disciplines. The conditions of our 
struggle demand the greatest restraint of self-command 
ever attempted by a democracy. The soul of our people 
must be aroused, and all our spiritual energies brought to 
support the conflict at every point of advance. “Man 
does not live by bread alone.”

There is no valid cause for pessimism because we 
have a good fighting chance for victory. To those that 
wage the battle our effort is the most thrilling adventure 
of our national history. Our strength is the greater 
and our courage the stronger because the issue is so 
doubtful.
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St. Francis Sleeps at Goa

Goa, old Goa and new Goa, the 
remnant of Portuguese domain on the 
western coast of India, whose archi- 
episcopal authority once extended 
from Mazambique and all western 
Africa to Japan, still boasts the pre­
cious beautj7 of the Bom Jesus church 
with the shrine and tomb of St. 
Francis Xavier, “the apostle to the 
East.” This church is of course a 
Jesuit church. Xavier was a Basque, 
like Loyola himself, and was Loyola’s 
first disciple, one of seven, including 
Loyola, who signed the original 
agreement founding the Society of 
Jesus soon regularized by Paul Ill’s 
approval, at the Vatican. Though 
Xavier never visited the Philippines, 
yet Jesuits came here in 1581 and 
Goa then enjoying her golden age 
was their spiritual inspiration.

Goa’s mark is strong in the older 
architecture of the Islands, an every­
day example being the shell window, 
shells, capiz, in lieu of glass. This is 
still the Islands’ preferred window, 
glass in windows being little used; 
and the example came from Goa.

In 1542, as Papal Nuncio to the Far 
East, Xavier reached Goa, the Jesuits 
having been founded in 1534. He 
went to Goa at Loyola’s request 
also John Ill’s of Portugal, who on 
knowing him grew so fond of hir' 
that he obtained for him four papal 
favors, highest of which was the of­
fice of nuncio. Xavier responded in 
kind, and during the remainder of 
his life was John’s ecclesiastical 
counselor, sending back his epistles 
to Lisbon by every possible ship.

Xavier’s missions were carried on 
at Goa, at Timor, in the Celebes, at 
Amboyna, at Malacca and Ceylon, 
and Singapore, and more prominently 
in Japan where he was accompanied 
from Malacca by the Japanese exile 
and convert, Yajiro. The Japanese 
mission flourished until Nagasaki be­
came wholly Christian, tradition 
says, but profane history tells us 
that intercession, in politics led the 
Shogunate, once it was firmly estab­
lished, to suppress the new sect and 
close Japan to contact with the west­
ern world save through the agency 
of two Dutch factories. However, 
by that time, the Jesuits had been 
followed into Japan by missionaries 
of other orders, and doctrinal quar­
rels had alarmed the Japanese au­
thorities.

In all, Xavier’s missionary life in 
the Far East lasted eleven years, and 
it was when trying to enter the Em­
pire of China in the cloak of a mem­
ber of a diplomatic mission that he 
sickened and died near Macao, on the 
island of Sansian (Changchuen- 
shan), or St. John, a spot where folk 
of Macao nowadays often go on pic­
nics or for religious reflections. Xa­
vier’s body was first buried outside 
the little hut where he had died, of a 
fever, no doubt malaria. Then en­
sued the miraculous, for the body is 
said to have been buried in lime, yet 
years later, when disinterred to be 
taken to Malacca, it had not decom­
posed, and it bled as from fresh 
wounds when an arm was removed 
to be taken to Rome as a holy relic. 
It is the dismembered body, other­
wise as whole as it was on the day 
Xavier’s spirit abandoned it for the 
saint's celestial rewards, that sleeps 
in auras of eternal peace in the hand­
some tomb of the Chapel of Bom Je­
sus at Goa, for though buried for 
some time at Malacca, it suffered 
no disintegration.

Xavier is designated the greatest 
apostle of modern times. Jesuits 
credit him with 700,000 conversions 
during his ministry in the East, and 
while the Britannica refrains from 
accepting so much, it readily con­
cedes him the palm. But looking into 
Xavier’s own letters, the Britannica 
denies him the gift of tongues; he re­
cords that he always worked through 
interpreters, and if they were absent 
his recourse was to signs.

Albuquerque, discovering and con­
quering for Portugal, captured Goa 
in 1510, and the Cathedral there, to 
the memory of this victory, dates 
from 1511 (whereas Legaspi and Ur- 
daneta came to the Philippines only 
in 1565, and Legaspi founded Manila 
only in 1571). By the close of the 16th 
century, Goa was the metropolis of 
Christianity in the East, and when 
Manila was rising slowly in the 18th 
century, Goa’s star was setting. But 
think of it! at one time in the 18th 
century no fewer than 30,000 eccle­
siastics lived at Goa. There are such 
holy servants there still, and in turn 
their servants, and.... hardly any­
one else. In her heyday, Goa was a 
rich entreport for India, second only 
to Calcutta. Her chief import was fine 
Arabian horses from Hormuz (where 

Xavier had the Nestorian schism root­
ed out of the Church). Goa now ex­
ports coconuts and betel, some iron, 
and much manganese.

The Britannica draws a lively pic­
ture of Goa as it flourished in Xa­
vier’s day:

“Goa Dourada or Golden Goa was 
then (Xavier’s time and up to 1625) 
the wonder of all travelers, and there 
was a Portuguese proverb, ‘He whd 
has seen Goa need not see Lisbon/ 
Merchandise from all parts of the 
East was displayed in its bazaar, and 
separate streets were set aside for 
the sale of different classes of goods. 
—Bayhrein pearls and coral, Chinese!
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porcelain and silk, Portuguese velvet 
and piecegoods, drugs and spices 
from the Malay archipelago.

“In the main street, slaves were 
sold by auction. The houses of the 
rich were surrounded by gardens and 
palm groves; they were built of stone 
and painted red or white. Instead of 
glass, their balconied windows had 
thin polished oyster shells set in lat­
tice work (the typical Manila win­
dow today, borrowed from Goa)... 
The appearance of the Dutch in In­
dian waters was followed by the gra­
dual ruin of Goa... Its trade was gra­
dually monopolized by the Jesuits.” A 
rapid fall of population is recorded 
between 1695 and 1775, until in 1835 
it had been reduced to a few priests, 
monks, and nuns, and of course, their 
native dependents. Macao and Ma­
nila, though by no means first among 
the cities of the Far East, are first 
among the Christian cities here, far 
and away ahead of Goa, the proto­
type. But Goa has St. Francis, and 
St. John is such a holy isle because he 
died there that pilgrims coming to 
^anila for the Eucharistic Congress 
two years ago tried to make a pil­
grims’ landing there, only the Cana­
dian Pacific liner that carried them 
fbund the waters too shallow, the 
errand vain.

New National Designs. . .
(Continued from page 8) 

whose specialty is the patadiong or sarong, 
the wrap-around that no peasant woman 
will be without. Patadiongs imported 
from Japan sell 50% cheaper than Iloilo 
patadiongs, Dr. Roxas says, but the Iloilo 
weavers have given themselves some pro­
tection from this invasion by adding some 
decoration in rayon that factories have 
not yet found ways of imitating. So the 
weavers still sell patadiongs at higher 
prices than imported ones, but have of 
course lost a portion of the market. Man­
chester herself was the first invader of 

this Iloilo industry, 80 years ago, through 
the agency of Loney & Kerr, the first Bri­
tish merchants established there after Ilo­
ilo was made an ocean port in 1859. The 
people were not then importing piecegoods, 
but wove all they required out of fiber 
they themselves prepared from hemp, pine­
apple, maguey and other plants, some­
times adding some silk from China.

Nicholas Loney, influential in the im­
portation of improved sugar machinery, 
found it feasible to introduce Manchester 
goods and undersell the handloom fabrics 
because machinery always outstrips hand 
tools. Yet for dressing up, pihas and jusis 
(pronounced hoosics) continued in moder-

Juan T. Villanueva

ate vogue and weavers passed on their art 
to their daughters, now battling the Japan­
ese with the power of the shuttle for 
supremacy in the patadiong trade. Per­
haps all these weavers have a bit of land, 
mitigating the asperities of their discom­
fiture in their avocation. The Roxas group 
feels that it can now help them, with 
yarns, and to cotton yarns it will try to 
add rayons.

The group counts 56,000 handlooms in 
Ilokos. Bohol, Rizal, Iloilo, Mountain 
Province, Bulakan and other provinces 
have 13.000. A total of 70,000 handlooms 

is estimated, that during 150 days in a 
year might weave 30,000 square meters of 
cloth, a fourth of the 1937 imports includ­
ing piecegoods. But the looms don’t do 
so much. They engage part of the time 
of 100,000 weavers, but all their work in 
a year will not be a fourth of the work­
ing days. The peasant women who weave 
also share the men’s work in the fields, 
weaving is done at odd times when nothing 
better turns up to do. The Roxas group 
estimates that Ilokos looms turn out only 
3,218,000 square meters of cloth a year, 
worth Pl,897,960, and says the weavers 
fight a losing contest with cheap textiles 
from Japan. The group says that 
its new spinning plant will make yarns 
best suited to the weavers’ requirements, 
and slash these yarns on beams ready to 
be placed on the looms at a saving of 32% 
of the labor of home weaving. The group 
also believes it can improve the loom, ef­
fect some practical mechanization, and in 
time establish in farm communities, as in 
Japan, small weaving factories utilizing 5 
to 10 looms each, with others of 300 to 
500 looms each in larger centers.

The group describes this as the Euro­
pan and the Japanese systems, with weav­
ing always distinct from spinning, and re­
marks that even today at least 40% of 
Japan’s weaving is done in small factories 
dotting the farm communities. Larger 
factories doing weaving and spinning con­
centrate effort on products for export. The 
group contends that it has a fair chance 
to get weaving well refounded here with­
out aid of more than existing tariff duties, 
ad valorem of about 25r/r ■

Since raw material is 70% of the cost 
of finished goods, and Japan imports th;s 
material, the Roxas group feels the Phil­
ippines has an initial advantage in being 
able to grow cotton. Plant breeding en­
ters here, but Dr. Roxas says: “We can 
improve yield and quality (of Philippine 
cotton) and establish a wider marginal ad­
vantage in that direction. Already we have 
new varieties doubling the yield, raising 
the ginning percentage and improving the 
grade of the fiber.”

Labor in Japan making a kilo of yarn 
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costs 4.8 centavos, 6-1/2% of the landed 
cost in the Philippines. The same labor 
here will cost 9.7 centavos, 13-1/2% of the 
estimated cost of yarn manufacture. Dr. 
Roxas says small Japanese factories get 
power for 1-1/2 centavos per kilowatt hour. 
Small industries here pay 10 centavos, 
special contracts run as low as 3 centavos, 
but Dr. Roxas finds the average rate about 
6 to 7 centavos. But the plant on the Pa­
sig will have high-pressure boilers and oil­
burning turbines making its own power 
and utilizing exhaust steam for proces­
sing, and so producing power at the estim­
ated cost of 1.8 centavos per kilowatt hour. 
Dr. Roxas says power for the spinning 
plant can be produced in this way at about 
twice the cost of like power in Japan, 
but National Development is looking up hy­
droelectric projects whose development 
should lower this cost at factories made 
accessible to them. Power is but 1% of 
yarn-production cost in Japan, and will be 
not less than 1.7% of that cost here, Dr. 
Roxas thinks, or about double Japan’s 
cost.

Overhead and fixed charges on yarns, 
Japan and Manila, are compared as 2.7 
centavos per kilo to 10.8 centavos, or 
3-1/2% of landed cost to 15%> of total 
cost. Selling costs are rated about equal, 
the Roxas group feels it can sell as cheap­
ly as do the Japanese houses here.

Summing up item for item and adding 
duty to imported Japanese yarns of the 
quality the Pasig plant will make, Dr. Ro­
xas gives Japanese yarn a landed cost of 
74.74 centavos a kilo, and his factory cost 
at 71.81 centavos, a differential in favor 
of the new plant of 2.93 centavos a kilo. 
He says this is confirmed by the average 
landed cost of imported ordinary cotton 
yarns during 1937. This seems to have 
been 78.85 centavos a kilo without the 
duty, and 97 centavos a kilo duty included. 
Yarns are to be the primary manufacture, 
in view of these figures, at least at the 
outset. It seems too that the installment 
of spindles, just over 10,000, is the mini­
mum unit for economical operation. Ft 
is similar with the looms, only 104, each 
of which will do a stint of 45 yards in a 
day of 8 hours. The Roxas group estim­
ates 60 yards a day to the loom, of staple 
goods rather than very fine ones, a bag­
atelle in the total market.

Now it is time to size up this Roxas 
group, apparently to be so powerful in 
shaping Commonwealth policy; not brain­
trusters in administrative offices, but in 
these factories • and in the laboratories 
provided there to run such tests as are 
practical. The work branches in all sorts 
of ways. Thus an abaca central is going 
up, in the vicinity of Guinobatan, Albay, 
where decordicating machines will strip 
the hemp crop. There is a company for 
this, National Hemp Corporation. Decord­
icating machines work on Davao hemp, 
to see whether they would handle the some­
what different fiber of Albay, a provision­
al machine was bought and tried out in 

the field. Corona machines such as Inter­
national Harvester has at Madaum, Davao 
will come later—because 20 tons of stalks 
of Guinobatan hemp have been sent to Ma­
daum and put through a Corona there. 
And Guinobatan is chosen as the site of 
such a decordicating central because farm­
ers there are said to have fiber enough 
among all their nearby holdings to sup­
ply such a machine.

The problem is not parallel to that at 
Madaum, but is described as similar. Dr. 
Roxas and his group now contend that 
decordicated Guinobatan hemp will be mar­
ketable, and a step in cooperative market­
ing will therefore be attained in founding

Florentino Talavera
such a convenience. It seems that such 
conclusions are reached around discussion 
tables; these young men ready to take a 
new world on their shoulders sit there, 
taking up one proposal after another, re­
jecting this, accepting that, and, after ex­

perimentation, sometimes limited to the 
laboratory, sometimes more extended, as in 
the instance of fiber, a plan of action ’s 
resolved upon and carried through. (Of 
course, above all the group, above Dr. Ro­
xas himself, sits Gregorio Anonas for Na­
tional Development, and even over him, the 
National Economic Council and its new dy­
namic chairman, ex-Assemblyman Manuel 
Roxas, no near kin to Dr. Roxas and a 
man from the ranks of law-making and 
administration rather than from the pur­
lieus of science and research).

This brings us perhaps to the new can­
ning plant at Guagua, Pampanga, on Ma­
nila bay. But before leaving the Pasig, 
take a look at the can factory going into 
one of the rebuilt buildings, with the latest 
and best machinery procurable from the 
United States including equipment for lin­
ing the cans against acids. The Roxas 
group says this is the minimum economical 
unit for commercial operation, yet it will 
turn out 72 million cans a year if need 
be. The process is automatic. The out­
put will first be used at Guagua, for fish 
and fruits as well as vegetables. These 
are enterprises of National Foods Com­
pany, another subsidiary of National 
Development. About January, the plant 
at Guagua will be running. But there is 
some considerable laboratory output at the 
Pasig plant.

You now have a ringside seat at a grand 
little inside fight, gurami imported from 
Java vs. bangos commonly stocked in the 
bayside ponds or fish farms up and down 
the coast. The fry of the one fish prey on 
the fry of the other, and the Roxas group 
favors bangos to win because, the group 
contends, the gurami is not as toothsome 
as the bangos is. They give you canned 
bangos from their laboratory runs, and it

(Please turn to page 20)
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About Some Dogs

We have decided to write about 
dogs for this Holiday Number, and will 
commence with Nig since Nig was our 
boyhood dog that companioned our 
move by covered wagon from western 
Kansas to Kingfisher, Oklahoma—ra­
ther, to the Cheyenne and Arapaho 
country near’ Kingfisher where Jim, 
our eldest brother, and Charlie, just 
turned his majority, had taken up ad*- 
joining homesteads. Cornering with 
the section in which Jim’s homestead 

lay was a school quarter occupied by Mother Dalton; a 
creek with considerable forest along its banks meandered 
through this farm, excellent cover for the notorious Dal­
ton Boys on occasion. Jim was a deputy United States 
marshal under Bill Grimes, and haunted that creek many 
a night to bag a Dalton oi- two, never with any luck. But 
when five of the gang came together late one afternoon, 
to return these neighborly visits, Nig was on the lookout 
and barked the alarm. He kept it up, louder as the men 
rode closer round the house, and discon­
certed them so much that they readily be­
lieved Jim’s wife when she told Jim was 
not yet home.

This was the truth.
Not one of the desperadoes made the 

least move to silence Nig, who imagined 
he was chasing them away when they 
turned back toward the rendezvous on the 
creek.

Nig went back to Kansas with us la­
ter that spring, we had a fiver for the 
two of us, by train, and it lasted nicely. 
It was 1892, if you don’t 
remember.

Charlie had been in 
charge of our wagon, 
coupled long under a 
flat hayrack with a 
double wagonbox atop 
it, the rack accommodat­
ing a load of plows and 
other useful farm tools 
and box loaded with 
grain. Four of our best 
Kansas mares were the 
motive power, and if it 
had not been that they 
had a good deal of 
Hambletonian in them 
they would have died of the abuse the road laid on them. 
This is specially true of the leaders, Nell and Maud, be­
cause the wheel team, much heavier, was black Norman. 
We had a small herd of other horses along, loose.’ includ­
ing yearlings and two-year-olds, and it was my job, on 
Zebe, an Indian pony, Nig helping me, to road herd this 
loose stock. The worst ordeal was making Medicine 
Lodge, because after leaving sandhill country where the 
load was dead weight in the flowing sand, there was 
high ridge country to pass before the rode shelved off 

Each with a dog

Ming Toy with an unwelcome guest.

to the flats where Jerry Simpson’s and Carry Nation’s 
celebrated town stood.

We might say we were twelve years old at that 
time, not much help to down-lipped Charlie; for instance, 
when he found his brakes wouldn’t hold on the sharp 
grades after we had laboriously climbed its summit, 
when he had to take to chaining the back wheels. Such 
going lasted until about midnight, on a very dark night 
which threatened rain. Nig got no attention, but we 
vaguely knew he was on the alert' at Zebe’s heels; he did­
n't need to herd because the stock, sensing the weird 
danger as well as we did ourselves, huddled one ano­
ther as if close-tied. We passed no houses, saw no 
sign of ranch or farm, and at last a sleety rain added 
to our discomfort. It was. still more dangerous on the 
grades now, even with the chains.

Charlie and we called through the dark to each 
other, he from his springseat high on the wagon, we 
from from our very wet saddle on a very bedraggled 
Zebe, just to make sure momentarily that each was safe. 
And we both longed for a light, toward which, from any 

direction whence it might appear, we de­
termined to make our way even if it 
meant leaving the wagon midroad. If 
you’ve ever done roughing of this sort, 
you remember its sounds: the harness 
sounds, when sudden dead pulls had to be 
made, and the more staccato ones as the 
load eased along better; the clop-clop of 
hoofs, some bare, some shod; the grinding 
of a tire on the shoulder of a stubborn 
rock rising out of the clay road, and the 
screech of the locked wheels as we ma­
naged past one grade after another—and 

sometimes a singletree 
scraping against a front 
wheel, as a tired mare 
momentarily missed her 
cue as the load swerved 
up out of a wallow or 
eased free at a level 
where Charlie loosened 
the chains; and even 
these chains, along the 
levels, dangling and 
clanking from the axle.

The longing we had 
for a settler’s light is in 
us yet, and presently 
Nig ran ahead and 
barked. He had not 

seen a light, the first in the farthest-out shanty of Medi­
cine Lodge, because dogs see very little—can indeed see 
clearly the disance of but a few feet—but he had smelled 
man, which was just as good, and when we looked, there 
at last was a light, ever so dim yet ever so constant. 
We riveted our eyes to it, gloated over it, and soon rum­
bled up to the main corner on Main Street of Medicine 
Lodge, a livery stable, where Charlie gave his faithful 
team the best that was to be had.
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Nig shared our midnight supper, warmed 
at the monkey stove in the stable office, 
and got many a pat on his curly back. 
Then he went, as usual, to keep vigil 
among the horses. Next morning Charlie 
paid $5 for the strongest breeching he 
could buy, hip breeching, for his wheelers, 
but the fine colts Nellie and Maud would 
have brought us that spring were sacrifi­
ces to the night of horrors—yet that very 
afternoon, Nellie and Maud, for the Ham- 
bletonian that was in them, could take 
their places as leaders just the same. 
There was no help for it, we had to put 
them in and they were too well bred to 
let us down.

Pulling out of Kiowa into the Cherokee 
Strip, with the trip across fifty miles, 
Charlie thought best to fall in with ano­
ther outfit loaded much as ours was, and 
with a good many horses, all inferior to 
ours. This scared him, once we really 
got to Strip, by which time he believed we 
were traveling with horse thieves, which 
was probably the case. From that hour 
on, Charlie only got such sleep as he could 
snatch on the wagonseat during daylight, 
because at night he night-herded our 
horses, with his muzzle-loading 12-gauge 
shotgun slung over the saddle: he told the 
strangers he thought it best to look out 
for horse thieves, and they believed his re­
mark innocent. We ditched them at Twin 
Springs, where cowboys encamped there, 
driving the last Longhorns from the 
Strip, shooed them on ahead by some sub­
terfuge or other: if they were thieves, they 
were dumb ones.

Nig and we thps saw the last Texas 
longhorns driven off the Cherokee Strip. 
Nig badgered some of the stragglers, mak­
ing them take their way with the herd. 
It was symbolic, after a fashion, as looked 
back upon now... the settler’s son and his 
dog, and the herd giving up their ancient 
plains. One of these very cowboys, no 
longer dashing and gay in his saddle, as 
the Cowboys Lament describes the build, 
dug the well on Jim’s homestead. He still 
remembered helping us out of the creek 
north of Twin Springs, where our outfit 
had stuck in the quick sand; he had got 
a hitch on the load, with a hitch at the 
other end of the rope round his saddle 
horn, and one or two his fellows had done 
the same, and what their ponies together 
could pull was enough to help us out of 
the creek and clear of the bank.

Nig helped Charlie night-herd, of course 
—it was right up his alley. Later, at 
Kingfisher, this helping with the horses 
was his wind-up. This time he had moved 
from Kansas in a freight car bringing all 
the family and all its belongings, to live on 
a rented farm for a season while awaiting 
the opening of the Strip. Among the be­
longings was a black stag the meanest ani­
mal that ever wore horseflesh. A negro 
liveryman had had him in Kansas, and 

when we had taken him in foreclosure of 
a mortgage, we had of course put it be­
yond him to adorn the equine world with 
any more of his ilk. We had stagged him.

It fell to us at Kingfisher to work this 
monster who had turned killer, and he it 
was who killed Nig. Before breakfast, 
we had gone to the pasture with Nig to 
round up the work stock, and when this 
creature would not come along, Nig dogged 
him, running at his nose (as Nig always

Boots

would, habit from which we could never 
break him). The lunge of a mad fore­
foot caught Nig in the middle of the back, 
and while we only heard him whine a 
little and thought nothing of it, after 
breakfast when we went searching for him 
we found him dea'd, his back broken, his 
head between his paws in the manner in 
which he always liked to nap. Nig was a 
great dog for a Kansas boy with lots of 
chores among the stock. He had no tricks, 
but he did like to play, and what he en­
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joyed most was being put into a sack head­
first and scrimmaging around to get out 
of it—which he had learned to do in trick 
time—and then having an even-steven race 
to some goal, such as the barn or the 
milkshed.

It seems very little for a boy and a dog 
to get fun out of, but they did. Perhaps 
anything was fun then that wasn’t down­
right work. Nig in his black coat was 
buried at the willow roots on Uncle John’s 
Creek. It was one thing to carry him 
there, and another to walk away and leave 
him: you understand these things when 
you have a dog.

Dogs don’t live very long, save some­
times in the movies—boys and men out­
live generations of them. So other dogs 
came along after Nig, but no other black 
dog turned up until he appeared in the 
guise of Shep. We were married by that 
time, and again living in Kingfisher coun­
ty but far east of the town of Kingfisher, 
and north a little bit, on our homestead 
north of the Cimmaron. We were to 
learn from Shep that the person in the 
family that dogs really worship is her. 
For she stole Shep in almost no time, and 
rare is the man from whom she could not, 
even yet, sequester his dog; not of course 
surreptitiously, quite openly, because the 
dog would leave the man and go to her.

Shep was in his prime, a good big shep­
herd, when he began coming to our house 
on the Cimmaron with his master, a ba­
chelor by divorce. He had homesteaded 
east of us, in 1889, on good land, where he 
had made the best home in the township 
and prettied it up with all sorts of things. 
In fact, he had made himself a slave, for 
a woman unable to appreciate his humili- 

(Please turn to page 19)
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About Some. . .
(Continued from page 17)

ty, and after a few years she had walked 
out of the pretty cottage under the apple 
trees and had never gone back to it. So 
when we came along, he was no longer a 

good farmer but a broken-hearted neglect­
ful one who liked best to be a little tight 
all the time, and he got to coming to our 
house for Christmas dinner, Thanksgiving 
and such seasonal occasions because we 
both invited him and made him and Shep 
welcome. But it was no time until he 
would start away home again, then have 
to turn back for Shep, who had not 
followed him as he should.

Then Shep got to coming over the sand­
hills on his own, which would bring his 
master for him in a day or two and at 
last he gave up and for an extra piece 
of orange pie, gave her Shep in fee simple.

Years passed, and when we were getting 
off from Kingfisher for Manila Shep was 
our last problem. Pet and the buggy had 
gone to an old lady whom we knew would 
be to Pet kindness itself. Shep we had 
found a like home for. But Shep a dog, 
had other ideas—nothing short of coming 
with us to the Islands. We had delivered 
him rightly enough, to the friends who 
wanted him, and they had locked him in 
or tied him up or something: it makes no 
difference, when we were on the train and 
it was moving, who should be coming down 
the aisle but Shep, nuzzling at every seat 
to find us. The erqergency was up to us 
alone, we had to gather Shep up quickly 
and toss him off the train and we did it 
in a way to make him roll, so he wouldn’t 
be hurt. When we looked back he was 
already up on his feet, and looking, and 
we are sure, not at all understanding. 
But he did go back to his new home, letters 
told about that.

You may be sure that dogs, whose love 
of the men and families that keep them 
is literally boundless, experience many an­
xious moments that pass with us without 
a thought. We are so convinced of this 
that we think that whenever possible, at 
least one member of the family that keeps 
a dog should stay at home when all the 
others go out, just to make the dog’s mis­
givings less poignant. For dogs can 
never tell, on these occasions of desertion 
of the home, whether any who leave are 
ever coming back; and if any do return, or 
even all, dogs never know whether it is 
to be in an hour or two, or after weeks 
or months, or years. Ming Toy, our cur­
rent dog, who smiles (we meant it! she 
does smile, and it isn’t a snarl) at every 
homecoming, has made us reflect on this 
keenly. A son goes away, as if just down­
town again, and doesn’t come back for 
years, and this is a son whose bruises 
Ming Toy has licked well countless times 

a soul beloved of the dog, for whose foot­
step she yearns unceasingly, and sb will 
until she dies. Or a daughter goes away, 
as if downtown, and never comes back at 
all; and Ming Toy mourns, and will mourn 
all her days, for the daughter was kind 
and thoughtful to Ming Toy, who loves 
her deeply. Since our dogs do have these 
experiences, from which they recover 
with the greatest ecstasy when a family 
turns up home again soon, none missing, 
at least none more missing, we know they 
have good memories and it is a reasonable 
conclusion that on every occasion when 
they are left alone at home they undergo 
the keenest distress: they do not know 
whether man has made these ties lightly, 
and will lightly sever them. Haven’t you 
thought of it? Dogs are the truest torch- 
singers in life. Their gratitude and abso­
lute fidelity, often in return for very 
shabby treatment and appreciation, never 
flag.

Bunk was given us a pup, a playmate 
for a daughter with whom he grew up—a

Richie, very fleet

playmate ever at her heels, who stopped 
the play if it got rough, with peremptory 
intervention in behalf of his charge. 
Sometimes this was annoying, more often 
it was common sense. Bunk was indiffe­
rent as to how it was taken, his charge 
simply could not be pushed around. He 
was a fox terrier, shorthaired. This good 
breed of dogs for a tropical climate is not 
invariably good mannered, but Bunk’s 
manners were unexceptionable. As day- 
and-night watchman he had no superior. 
When he was quite young, he tackled a 
man with a cane who was coming up the 
walk to the house—a stranger of course— 
and the man struck him with the cane, 
breaking his right foreleg. Put in 
splints, the leg soon mended, and after 
that, all men with cudgels were on Bunk’s 
index; lunge or strike as they might, none 
could ever reach him, and on the contrary, 
he would heel them every time, asking no 
quarter and giving none.

Dogs, terriers at least, can harbor a 
grudge—Bunk proved that to us. Ordina­
rily he was very obedient, but not in these 
crises. He made it awkward for the man 
who brings the paper, whose habit was to 

roll the paper in order to throw it farther 
up on the porch. But when the paper was 
rolled it looked to Bunk’s myopic eyes like 
a stick of some sort, and so he would lie 
in wait, prepared to tackle: the man had 
to learn to leave the paper folded, and then 
there was no further trouble, Bunk knew 
he had some legitimate errand to effect. 
It can not be repeated too often that a 
dog’s vision is very defective. Never de­
pend on their seeing anything clearly, be­
cause they can’t. It is their hearing that 
is sharp and their sense of smell. They 
scent you, or hear you — they never really 
see you and will hardly be interested in 
their own image when held before a mir­
ror. When you know this, you don’t 
blame them for faults they can’t avoid.

Bunk lived about twelve years, and died 
of rheumatism. On the afternoon he died 
she was serving some friends tea on the 
porch, and Bunk lay under her chair—a 
customary place for him. Feeling a paro­
xysm perhaps, and never wishing to cause 
anyone the least concern on his account— 
and never having done so voluntarily in 
his life — Bunk got up slowly, brushed 
against her legs gently, and made his way 
to the street, where he lay down at the 
curb. When the women who had come to 
tea were leaving presently and going out 
to their cars, there was Bunk, dead — a 
badly rheumatic heart had got him. Thus 
a fond companion gives up the ghost, keep­
ing the best of manner to the last. If 
Bunk had been up to it, he would have 
gone back in the garden and nuzzled out a 
place in the ground in which to lie. Sick 
dogs go to Earth for their cure, and often 
she accommodates them, helping them, with 
her cool bosom, ride out a fever.

Bunk had got his rheumatism at the 
Pound whose wagon-men hang their nets 
on poles, for which reason Bunk would as­
sault them and become an easy catch. So 
Bunk, all his life, was often at the Pound 
—never once having deserved to be there. 
This experience led us to conclude that in­
stead of dogs going to the Pound, caught 
up indiscriminately in the dog wagon, the 
Pound should go to the dogs’ masters. 
The Pound should come round periodically 
with their tetanus injections, administer 
them, return in a day or two to see how 
things were going, collect their charge, 
also the yearly license fee, and be off with 
a thank-you. This would work for all 
homed dogs, and greatly reduce the inci­
dence of infection among the city’s dog 
population, besides adding no little to the 
Pound’s revenue. The wagon could still 
handle homeless dogs, and the mercies of 
the Pound for these most pitiful of crea­
tures are a blessing. But in finding out 
what dogs had homes, by visiting neigh­
borhoods systematicaly, the Pound would 
also discover the homeless dogs it should 
take off the streets.

In recent years the Pound under Dr. 



20 THE AMERICAN CHAMBER OF COMMERCE JOURNAL November, 1938

Villar is much improved over what it once 
was, when Bunk was first incarcerated 
there, but it still needs more useful and 
practical contact with dogs and their 
owners.

Most of our dogs have been mutts. 
Ming Toy is, her father was Chow and her 
mother Pekinese, believe it or not. She is 
a perfect member of the family, almost 
able to participate in the conversation; she 
is so quiet and unobtrusive that for years 
we supposed she had lost the skill of 
barking; more recently she will bark, 
though never loud, if anyone steps into the 
yard at night, or pauses long in front of 
the house, though we have no delusion that 
she would bite, since she willingly laps 
milk with the cat and shows a proper con­
tempt for such unstable creatures only by 
wolfing more than her share. Neverthe­
less, if she admonishes, Ming' Toy will 
abandon the dish and let the cat have all. 
But her look, when this happens, speaks 
fully of how silly she thinks it is.

Cats, bah! That’s what Ming Toy 
thinks. We are convinced that she con­
demns their infidelity: cats are loyal to 
places, not to persons, and dogs reverse 
the rule. Of other dogs, Ming Toy is so 
painfully jealous that we can have none 
about: if we were to bring home another 
dog, Ming Toy would die, of a broken 
heart, her implicit faith in man shattered. 
This speaks in her whole demeanor, and 
so we never dream of it. Bunk was not 
quite so much that way, and in time would 
make friends of new dogs.

Before we got Ming Toy we had Boots 
for a while, a real Pekinese, called Boots 
because he had white ones. He was, of 
course, her dog. It makes no difference 
who may claim ownership of a dog in our 
household, and it never has; the dogs them­
selves bestow that favor, and always on 
her. For her and his amusement only, 
Boots devised the pillow game. It follow­
ed his bath, which she always gave him. 
Short-legged, Boots could still leap prodi­
giously. The pillow game began with his 
leaping on the bed, seizing a pillow and 
worrying it. Her part was to get the 
pillow from him, toss it to neutral ground 
on the floor, then run for it and toss it 
back on the bed, if she could, before Boots 
leaped from the bed and got it first. It 
was a genuine game, and a most fair one; 
ii worked its participants up the highest 
pitch of excitement ‘ and hilarity every 
day, honors more or less even, and ended 
in momentary exhaustion for both, Boots, 
with triumphant eyes, lying across the 
pillow and puffing like a bellows, and she 
collapsing on the bed in gales of health­
ful laughter. Believe us, there was no 
sham in the game—Boots had invented a 
real one with ample hazards for each side.

Boots was another of the dogs we have 
had along the way who never needed a 
course in manners. But we didn’t have 

him many yeais. There was at that time 
a pest in the neighborhood who habitually 
drove a station wagon past the house at 
racing speed. Boot’s rendezvous of morn­
ings was a vacant lot across the street, and 
in time, of course, as if it had always aimed 
at doing so, this station wagon ran him 
down, agile and alert as he was. It was 
painful to let her know, and we couldn’t 
bring ourselves to do it until the next 
day; we had even to go to a dinner that 
night, out at the neighbors, with the bur­
den on our soul. When Sunday came, in 
a day or two, we buried Boots, with honors, 
under a hybiscus out by the playhouse 
where he had often been a solemn and 
appreciative guest; and over the little box 
in which he lay, we read Senator Vest’s 
classic tribute to the dog, Vest’s unstudied 
utterly spontaneous address to a jury in 
behalf of a poor man unable to fee him 
a dollar, at a time when his retainers from 
more fortunate clients were princes’ ran­
soms, an address not merely immortal, but 
one that won from the jury a costly 
penance from the man who had wantonly 
killed Vest’s client’s dog—the one friend 
the poor man had in all the world.

Mourners, said Vest, the last rites silent, 
leave the grave of the most beloved. But 
a dog lingers there alone, unable to accept 
the separation... unable and unwilling to 
understand. And it is true.

New National Designs. . .
(Continued from page 15)

does taste much like canned tuna. Maybe 
a compromise will finally be struck, with 
both fish grown for canning purposes—

Jose C. Espinosa

of course in separate ponds or in separate 
districts. The effort is aimed at reducing 
imports of canned fish and canned veget­
ables, and the Guagua plant is expected to 
be followed by others, at Iloilo, at Caga­
yan de Misamis, and at Samar or Leyte. 

Guagua’s will be the proving plant. The 
Roxas group thinks it will stimulate pro­
duction not of fish alone, but of vegetables 
and fruits.

The niceties of canning Philippine man­
goes are giving the group difficulty, to 
preserve the flavor; fresh mangoes are 
mangoes sure enough, but canned mangoes, 
up to date, are more like peaches. Fish 
at Guagua will no doubt be the main re­
liance for years to come. A model of the 
plant stands in the laboratories at the Pa­
sig plant. In these very laboratories you 
are surprised to see girls sorting navy 
beans, and still more surprised to learn 
that these beans grew in Mindanao, where 
a large supply is obtainable. They are be­
ing canned, as pork & beans, not as Amer­
icans prefer this dish, but seasoned, part­
ly with garlic, as the Filipino taste runs; 
and it may not be gainsaid that the gar­
lic, if your gastric equipment tolerates it, 
is dietetically desirable. If everything 
clicks, Mindanao will have a market for 
its beans and farmers in the Luzon valley 
a wider market for their hogs—quantities 
of canned pork & beans will be made and 
sold.

“I have a little shadow that goes in and 
out with me,” sings Stevenson to the 
world’s children. The Roxas group has 
such a shadow, and is aware of it—the 
shadow of Japanese readiness to take a 
hand in Philippine manufacturing, as al­
ready evidenced in textiles. In the end, 
things may not be so national as they are 
named here at the very beginning, but a 
shrug of the shoulders suggest that with 
worst come to worst, at least a foreign 
factory will hire Philippine labor. Gua­
gua may be an incentive to Japanese, lead­
ers in ocean fishing here, to can fish them­
selves. If so, they may buy cans; and in 
any case, the Roxas group’s attitude is 
forge ahead and try for a half loaf if you 
can’t get a whole one. They sit pretty 
soft, some will say — the government 
risking all the money and they hav­
ing quite a free hand. This is true, but 
not a very broad view; if they fail, the 
loss of face will never be lived down. We 
have looked them over a number of times, 
and have known a number of them a long 
time, and we rate them responsible rather 
than irresponsible. They are handling 4 
million pesos, but it is certainly no inten­
tion of theirs to fritter any of it away.

As the Journal said some time ago, they 
can be given a few honest errors. It is 
past the stage of debate now, that the 
country ought to manufacture for its 
domestic market if this market is 
large enough to absorb the products 
manufactured. It is not past debating that 
the government should do the manufactur­
ing, but as we get it, the Roxas group 
stands ready to step aside for private 
capital whenever such capital is prepared 
to accept the challenge of the governing 
circumstances. (Experiments in plastics 
have been run at the Pasig plant. A local

(Please turn to page 54)
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SYMONS CONE CRUSHERS

SYMONS CONE CRUSHERS

Symon ('one (’rushers are built in two 
type.", ’the Standard and Short Head. 
With five sizes of the Standard and 
four of the Short Head, together with 
fine and coarse crushing bowls and lin­
ers for each, it is possible to select an 
economical size suitable for any plant 
whether large- or small, and one that 
will deliver the. kind of product that is 

required. By using Cone (’rushers to 
do the complete .job of secondary crush­
ing, the task of securing an extremelv 
line product can be greatly simplificd. 
much eupiipmvnt can be1 eliminated, 
greater recovery secured, and a better 
product obtained with a substantial 
saving in overall crushing expense, as 
compared w ilh methods formerly used.

Typical Philippine Installations:

E^guio Gold Mining Company 
Benguet Consolidated Mining Co. 
Ipo Mining Co.
Balatoc Mining Company
Cal Horr Mine
East Mindanao Mining Company
Itogon Mining Company

Lepanto Consolidated Mining Co. 
Masbate Consolidated Mining Co. 
Masbate Goldfields. Inc.
Suyoc Consolidated Milling go. 
Salacot Mining Company 
San Mauricio Mining Co.
Tumbaga Mines, Inc.
United I’aracale Mining Co.

The EDWARD J. NELL COMPANY
Suh Ph ill p/H/l e .4 Il ■
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The Balatoc Case
By James M. Robb

The following items, taken from the “Manila Elks 
Bulletin” of November 1, 1913, purport to appear as re­
prints in the latest issue:

“Have you seen the new Ford introduced to Manila 
last week by Bro. Julius Reese? It is called the Model 
T, has a four cylinder motor and a very snappy appear­
ance. Bro. Chapman has purchased one of the sedans 
from Bro. Reese.

“Bro. E. B. Ford has one of the new Lincoln pen­
nies just introduced in the United States and has been 
showing it around lately. Have you seen it? Now that 
they have taken the Indian off the pennies, next thing 
you know they will be disappearing from the cigar 
stores.

“Bro. ‘Doc’ Harris has gone to San Francisco to 
make some moving pictures. ‘Doc’ predicts that some 
day he will be making movies that talk. Even if such 
a thing were possible, how could you tell which person 
was talking when the sound comes out of the screen, 
say we.

“Bro. Paul Gulick still thinks there will be a mine at 
Balatoc some day. Unfortunately, there is no gold in the 
Baguio district, as the only place it is found in the Phil­
ippines is in Paracale, where worked-out Spanish mines 
have been observed”.

We do not believe the popular canard that the Ford 
car which Bro. Chapman drives today is the identical 
Model T he bought 25 years ago. That car you see him 
driving around town can’t be more than 15 years 
old. The Model T is an honorable memory, and they 
have taken Lincoln off of the pennies now. The movies 
do indeed speak for themselves, and we like it. We even 
enjoyed a picture we attended some years ago, in a Hol­
lywood Super-Colossal Picture Palace, where the odor of 
incense was wafted gently about the place to give that 
touch of realism to the plot which was laid, we recall, 
in a Chinese garden. We like to see, hear, and even 
smell the movies, but when they start feeling, we will 
stay at home and listen to the radio.

And there is a mine at Balatoc. A pretty good one, 
too, as mines go. It made a net profit last year after 
all charges (including depreciation) of Pl.09 per share, 
from an average monthly production of 37,000 tons of 
an average value of P29.26. That is almost P13,000,000 
worth of gold in one year. They can mill 1,325 tons of 
rock in a day, and they are going to step that up to 2,000 
tons which will enable them to mill comparatively mar­
ginal ground at a profit, and extend the life of this mint 
indefinitely.

It was not always thus. The Balatoc property, 
which has made so many fortunes, at one time did not 
support a five-stamp mill. A mere P53.000 in promis­
sory notes against the Acupan Mining and Milling Com­
pany—which preceded the Balatoc company—brought 
316,440 shares of stock of the Balatoc Mining Company. 
Stock dividends have made this 1,898,640 shares, for 
which you could get at least P19,000,000 on the market 
today. The story of the Balatoc mine is incredible; 
fascinating. The tale is unfolding in the murky atmos­
phere of a Manila courtroom, as one incident in the 
struggle at Balatoc is resurrected and brought up for 
judicial inspection.

It is a big case, involving millions of pesos, but as 
the picture is gradually pieced together from old records 

introduced as exhibits, and from the testimony of peo­
ple who took part in the heartbreaking effort, one for­
gets the money involved in the litigation, or even the 
issues of the case itself and remembers only such things 
as hope, and faith, and honor and trust among men.

There were prospectors sniffing around Baguio as 
long ago as 1901. Remember, there were no roads then, 
and for long afterwards it was a ten-day hike up the 
hills to the Baguio pines. If you wanted to haul machin­
ery you packed it on horseback, and you lowered it down 
mountain sides with ropes. Anyone who has read Vic­
tor Heiser’s graphic description of the building of the 
Benguet Trail has some idea of what this vacation spot 
was B. R.—before roads—and why it was that, although 
the Igorotes wore gold ornaments and everybody knew 
them thar hills held yellow stuff, little was done about 
it.

The claims which now form the Balatoc property 
had been scratched and poked over from time to time 
with just enough results to encourage the formation, in 
1915, of the Acupan Mining Company, Inc. John W. 
Ferrier (who will tell you without stuttering that he is 
from Potawattomie County, Iowa) was practising law here 
with Judge Williams, and Albino Sy Sip, and this firm 
took care of the legal details attendant to the incorpor­
ation. The company had pretty rough going; there was 
a vein all right which assayed pretty well, but it was 
not of the stuff of which mines are made. A five-stamp 
mill which Mr. Ferrier says someone in a moment of 
“intellectual aberration” had ordered, didn’t seem to 
help matters very much, and finally things got to where 
they had difficulty in finding money enough even to keep 
up assessment work on the company’s claims. So, 
presently, the Acupan Mining and Milling Company was 
organized, which took over the claims from the Acupan 
Mining Company.

The new company had just about as rough going 
as its predecessor. Things would have been easier if 
that one vein—now known as the Balatoc 99 vein—had 
not been there, because then everybody would have felt 
justified in dropping the project. But, there it was. 
Paul Gulick was sure they had a rich mine; Judge Fer­
rier thought they had a prospective mine, and almost 
everybody else thought the property was a wash-out.

Mining engineer after mining engineer came, saw, 
and turned down the claims. Still a few loyal stock­
holders continued to pony up small sums from time to 
time in order to keep things going.

That went on until about 1919, when an English­
man named Wheeler came down from Shanghai, liked 
what he saw, and asked and obtained an option in the 
name of an English syndicate. Wheeler was to put forth 
every effort to develop the property, and was to pay all 
expenses, including assessment work. He went at the 
job with zest, spending in all circa P200,000 over a period 
of about two years. Then came the world-wide depres­
sion of ’20-’23, and an Order in Council, which was to 
the effect that England expected every man to do his 
duty by spending his money within the Empire. Wheeler 
had to drop his option.

Well, then things went back into the same dreary 
pattern: that pesky vein looked too good to abandon, 
and yet the mining engineers insisted that no part of 
the property would ever make a mine. Some thirty or 
more stockholders continued to dig down into their poc­
kets, until finally the Acupan Mining and Milling Com­
pany owed them about P53,000.
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Judge Haussermann and Walter Beam, 
meanwhile, were just beginning to make a 
success of Benguet Consolidated. They 
had each taken a flyer in the Acupan pro­
ject, and had strung along with the loyal 
group in advancing money to the Acupan 
Mining Company, and the Acupan Mining 
and Milling Company.

Beam made one condition: eleven of the 
claims must be dropped; they would never 
justify assessment expenses. The com­
pany complied. These eleven claims were 
later picked up by a Swede named Peter­
sen, who left them at his death to his 
widow. Mrs. Petersen married Jan Hen­
drick Marsman and some of those same 
claims now form an important part of the 
property of the Itogon Mining Company. 
Heigh, ho.

The Balatoc Mining Company was then 
formed—the third company organized to 
take a whack at the claims. Somehow or 
other, the original 31 claims had by now 
dwindled to 5. We have noted 11 which 
were abandoned at Mr. Beam’s request, 
and 15 others apparently got into the 
names of some private individuals under 
some sort of an agreement the exact terms 
of which at this date appear uncertain.

The note-holders of the Acupan com­
pany had to be taken care of, and this was 
accomplished through a trust arrangement, 
under which Paul Gulick was placed in 
control of 499,995 shares of Balatoc stock 
as trustee for the benefit of the old Acu­

pan creditors. Only 316,440 of these 
shares were eventually distributed to these 
note-holders, and it is for their pro-rata 
share of the difference—183,555 shares— 
and accrued dividends for which some of 
these creditors are now suing. In some 
instances where the original creditors have 
died, the suit is being carried on in the 
names of their heirs. The allegation is 
that no one authorized the trustee to dis­
pose of these shares outside.

As a matter of fact, the 183,555 shares 
were retained to be sold by Mr. Guli<.k 
to the extent necessary to finance develop­
ment to a point which would justify the 
installation of a mill. The defense is that 
all concerned were fully aware of this, 
and agreed to it at the time. Certainly 
Mr. Gulick made no secret of what he was 
doing; he made frequent trips to the city, 
button-holing his friends, and making a 
nuisance of himself, trying to sell the 
shares. Many a man who turned him 
down then wishes now that he had not. 
Those shares have since become 1,101,330 
shares, worth better than P10 each at the 
present market.

Allied with this main action is another 
one brought by the Northcott heirs to an­
nul sales of promissory notes made by the 
Acupan Mining and Milling Company to 
John Northcott and sold by E. C. Mills 
as the administrator of his estate, under 
court authority in the course of winding 
up the affairs of the estate. Dr. Vincent, 

(now retired) bought some of the notes, 
and Fred Harden bought others. These 
two gentlemen got Balatoc stock for the 
notes, and Northcott heirs are trying to an­
nul the sale, so that they may join in the 
main action.

(At this point, we wish to make it clear 
that we express no opinion whatever as 
to the merits of either side in either of 
these two cases. We are concerned here 
only with informing our readers as to what 
this litigation is about, since it has aroused 
a good deal of public interest. Should 
any reader gain the impression from this 
article that we lean toward one or the 
other side, that impression is gratuitous.)

The rest of the story of the Balatoc mine 
is, in the main, a story of Judge Haus- 
sermann’s determination, and of the busi­
ness acumen and stick-to-it-iveness dis­
played by the Balatoc people.

Along about 1926, it was generally as­
sumed that Benguet was a worked-out 
mine. Judge Haussermann told us one eve­
ning that he returned here from the States 
in that year, to perform the melancholy 
task of shutting it down, and winding up 
its affairs. Walter Beam was too sick 
to do the job, and there was nobody else 
available. Haussermann went to Baguio 
and looked over the Benguet claims and 
mill, to take stock of the situation. What 
he saw convinced him that Benguet was 
not worked out, and he determined to go

(Please turn to page 26)
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Mining in the Philippines
(Speech delivered to the American Mining Congress 
in Los Angeles on October 25th. Reprinted from the 
Manila Daily Bulletin.)

By John W. Haussermann

It is a pleasure for me to appear before 
this body of outstanding mining executives 
whose operations, generally speaking, are 
so much larger than our more limited 
mining operations in the Philippines, and 
I welcome the opportunity to tell you 
something of our mining industry and the 
problems connected with it. I want you 
to understand from the start that I speak 
only from my experience as a mining exe­
cutive. I am not a mining engineer, nor 
am I familiar with the ordinary operating 
problems that beset all mines such as, dif­
ficult ground, heavy water flows, geologi­
cal problems and so forth. I am assuming 
that you are interested more in the Phil­
ippine mining industry insofar as it differs 
from your own.

One of the great differences, I should 
say, is that the mining industry of the 
Philippines was started by men who were 
not miners. The first prospecting was 
done by venturesome soldiers who, during 
their service in the Philippines at the time 
of the Spanish-American War, heard tales 
of gold mines back in the hills and decided 
to take their discharge from the army in 
the Philippines in order that they might 
be free to go back into those hills in an 
attempt to make a- fortune for themselves.

Darned clever, these Igorotes
Their prospecting was done, not as it has 
been done here in the United States by 
actually searching for outcrops of gold- 
bearing veins, but by living with the na­
tives and gaining their confidence to the 
point where these natives were willing to 
show the prospector their mines, both ac­
tive and abandoned. This was entirely in 
accordance with the philosophy of the hill 
people whom we know as Igorots. They 
believe that a mineral deposit is a sort of 
a community proposition, as far as the 
individual tribe is concerned, and that 
anyone may work it who will, provided he 
belongs to the community. They tolerate 
no intruders from other tribes. The ac­
cepted formula for prospecting, therefore, 
was to first find a grubstaker and then 
take up residence in an Igorot communicy, 
preferably one where the natives were 
wearing gold ornaments, find out the lo­
cation of the native mine workings and 
then cover the same by a location under 
the newly established mining law. It is 
a fact that with only one or two excpe- 
tions, all of the gold deposits now known 
in the Philippine Islands were already 
known at the time of the American occu­

pation and, in the country where the Spa­
nish had control, were already covered by 
Spanish “denuncias”. One of these dis­
tricts was what is now known as the Ba­
guio district. At that time it was called 
Antamok, the district in which our mines 
happen to be located and with which I am 
consequently most familiar. There, the early 
American prospectors found the Igorots 
actively engaged in shallow mining opera­
tions. They had attained a degree of ex­
pertness in their mining which was re­
markable and had a nose for gold which 
resulted in their discovery of practically 
everything of any value. In our subse­
quent mining operations we have connec­
ted with some of their old stopes and have 
found modified square sets there probably 
several generations old which would do 
credit to any of our American miners. 
The only difference between these square 
sets and the usual square set timbering is 
that they were much lighter and used the 
mortise and tenon principle. They con­
ducted their mining according to weird 
beliefs. One of these was that all of the 
gold should never be removed from the 
earth as this would incur the displeasure 
of the good spirits who would then refuse 
to place more gold there. Another was 
that women should never be allowed to en­
ter the mine, although they could be uti­
lized in the heavy work of grinding and 
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panning the ore on the outside. Another 
was that mines were revealed by the spirits. 
In one case, a golden deer was followed 
which disappeared into the hillside. At 
the point of his disappearance, a big mine 
was found.

Darned clever, these 
Prospectors

Strangely enough, the Igorots seem to 
have accepted this virtual usurpation of 
their mines by American prospectors, al­
though they did not understand how such 
mines could be taken away from them by 
any law and the mere act of placing posts 
in the ground. The explanation probably 
is that the mines, having been worked for 
generations, were already practically ex­
hausted. Furthermore, the Igorots, being 
enemies of the low land Filipinos, regarded 
the Americanos who were fighting the Fili­
pinos, as their friends. This attitude 
exists even today. They take the position 
that they have never fought with the Ame­
ricans and have never been conquered by 
them as were the Filipinos, but that they 
have always been friendly with the Ame­
ricans and have allowed them to come into 
their country and stay there because of 
friendship.

The first claims in the Baguio district 
were staked in 1901 under a temporary
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mining law which permitted the staking 
of claims 1000 feet square. It is interesting 
to note that there was a denial of extrala­
teral rights in the Philippines from the 
start, probably because no such rights had 
ever existed under the Spanish rule. Later, 
when the civil government took over from 
the military government, the standard size 
mining claim was changed to 300 meters 
square. In other respects the mining law 
adopted by the Americans for the Philip­
pines has been very similar to the Federal 
mining law, with the notable exception that 
an individual was not allowed to hold more 
than one claim on the same vein. The im­
practicability of the last named provision

was discovered almost immediately and it 
has never been enforced. For instance, 
at the time of location, no one can say whe­
ther discoveries which may be much as 
600 meters apart, are on the same vein or 
not and if it be assumed that they are not 
on the same vein so that both claims can 
be legally located, proof that they are ac­
tually on the same vein may not come about 
until underground development actually 
follows the vein from one claim into the 
other, by which time a great part of the 
ore in both claims may have oeen extracted 
and the profits derived therefrom irrevoc­
ably distributed as dividends. Rather 
than discourage all prospecting by a strict 
enforcement of this provision, which could 
only have been done by prohibiting the lo­
cation of adjoining claims, prospectors 
were allowed to locate such adjoining claims 
in the names of others under a power of 
attorney and then the registered owner of 
the second claim was allowed to lease his 
claim to the prospector or his successor in 
interest. Such documents were filed with 
the mining recorder in the knowledge that 
if the issue were ever raised, the govern­
ment itself was the only one who could 
raise it.

Going back to the history of the Baguio 
district which I started to relate to you, 
the claims located by the early prospectors 
during the period immediately following 
the Spanish-American War did not pros­
per a great deal. At that time, it was 
a week’s journey from Manila to Baguio; 
there were no roads over which to trans­
port machinery and there was very little 

capital available locally. The only serious 
effort made was that of the Benguet Con­
solidated Mining Company, organized in 
1903. It so happened that at that time I 
was a practicing attorney in the City of 
Manila and Mr. M. A. Clark, the organizer 
of the Benguet Consolidated Mining Com­
pany, was one of my clients. It fell to my 
lot to draw up incorporation papers and I 
might also add that I had to accept as a fee 
for that services, shares in the company 
being organized. A 60-ton mill was erect­
ed in 1906. Transportation facilities were 
sadly lacking; this mill had to be lowered 
down the hillside into the bottom of the 
canyon by ropes. There were no roads to 
the mine in those days. In 1910 this 
mill was partly carried away by record 
typhoons. The typhoons of 1911 finished 
the job and carried away not only the mill 
but the mill site. To give you an idea of 
the intensity of these typhoons, I might 
mention that during the typhoon of 1911, 
an all-time world record for rainfall was, 
I believe, established in Baguio. We had 
88 inches of rain in four days, 47 inches 
of which fell in 24 hours. Imagine a coun­
try of very rugged topography with steep 
gradient canyons 1000 feet deep and then 
imagine that volume of water falling on 
such a country with an almost immediate 
run-off. During a typhoon of this inten­
sity in such steep country, one literally has 
the feeling that the entire surface is so 
thoroughly saturated that it might start 
to flow at any time. This is one of the 
problems of mining in the Philippines with 
which you are not confronted in this coun­
try.

At the same time, unfortunately, Mr. 
Clark’s other business did not prosper, 
with the net result that these shares were 
hypothecated and eventually taken over by 
the bank. After a dormant period during 
which the mine was idle, the bank holding 
the shares, knowing that I had been fami­
liar with the organization of the company, 
came to me and asked me whether I could 
not effect some sort of a reorganization or 
do something which would revive interest 
in the mine and consequently give the 
shares held by them a real value.

Tribute to C. M. Eye
After this disaster, it was more difficult 

than ever to obtain money to continue the 
operations. However, fortunately for us, 
the mill had operated long enought to prove 
to the general public that there was gold 
to be obtained in the Benguet mine, which 
to them was still an isolated spot up in 
the Igorot country that might as well have 
been in Timbuctoo.

Mr. C. M. Eye, whom many of you know, 
pointed this out to us and proved to us 
that the venture could be made a success. 
I must admit that Mr. Eye’s faith and con­
fidence in the property at this time, to­
gether with his ability, displayed in open­

ing further ore bodies and later designing 
and building a ten-stamp mill, was to a 
large degree responsible for carrying us 
through these early struggles.

Rough going at Balatoc
The mill built by Mr. Eye proved to be 

a turning point in the career of Benguet. 
By 1916 we were on our feet and paid our 
first dividend. Since then, Benguet divi­
dend record has been unbroken. Up to 
and including the dividend paid in the mid­
dle of the year, a total of P47,150,000.00 
has been paid in dividend against an or­
iginal capitalization of Pl,000,000.00, which 
has since been raised to P6,000,000.00 by 
means of stock dividends. You can easily 
calculate what Pl.00 invested in Benguet 
at the time of its organization or even as 
late as 1915 would be worth today.

I should point out, however, that during 
recent years, since 1929, a part of these 
dividends has come from profits derived 
from Bcnguet’s participation in the Bala­
toc Mining Company. My story would not 
be complete without a brief recital of the 
history of Balatoc. These claims were also 
located in the years immediately following 
the American occupation by oldtime pros­
pectors, which claims covered known Igo­
rot workings. The work was very desul­
tory, however, and the mine had many set­
backs in its early days. There was reor­
ganization after reorganization as stock­
holders became disgusted and refused to 
put up any more money. I should mention 
here that under the Philippine law assess­
ments may not be levied against capital 
stock. Consequently when the entire auth­
orized capital stock of a company has been

sold and the proceeds of such sales have 
been spent, the company which has not 
been successful by that time must borrow 
money to continue or alternatively abandon 
active work if no funds can be obtained in 
this way. The property was, during vari­
ous stages of its development, submitted to 
groups of local capitalists and even to some 
of your very prominent mining companies 
in this country. One of the latter went so 
far as to make examination of the property 
but turned it down. I must admit that I 
was one of those who at one time held an 

(Please turn to page 35)
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The Stock Market
(October 14th to November I Oth)

Hugh Robertson
Ovejero & Hall

14th, October to 20th October, in­
clusive: In a week of quiet trading 
the market continued to display a 
strong undertone and, although pe­
riods of profit-taking were at times 
noticeable, they failed to attract a 
following. The net gain for the week 
was just under one point, the aver­
ages closing at 88.31, slightly under 
the best level for the period, but re­
mained within easy striking range of 
the so-called “90” resistance level.

The period was not featured with 
any special news and individual is­
sues fluctuated quietly with the mar­
ket. The notable exception was San 
Mauricio which assumed the leader­
ship from Masbate and closed a week 
of steady appreciation at 84/ (up 6).

21st October to 27th October, in­
clusive: The week opened auspi­
ciously by piercing the last interme­
diate high of 89.62 on Friday on mo­
derate volume. Following that, the 
daily volume increased considerably, 
averaging more than twice that of 
the days immediately preceding, 
while values appreciated steadily. 
During the period under review, the 
averages advanced to 96.79—a gain 
of 8.48 points—on a volume of al­
most P5,000,000.

Although the gain made by the 
averages was considerable, it was 
principally accounted for by broad 
advances in Antamok, San Mauricio 

and United Paracale. On encourag­
ing development news, Antamok ad­
vanced 9/ to 45'/j while San Mauri­
cio gained 16/ to close at Pl.00 on 
strong buying from apparently in­
formed sources. United Paracale 
gained 9/ to 45 c also on good buying. 
Among the non-producers, Batong 
Buhay stood out with a gain of .005 
to .019/ on the announcement that 
the Soriano interests had definitely 
decided to take over the management 
of the company.

28th October to 4th November, in­
clusive: In a week of active trading 
the averages for the second succes­
sive week closed in new high ground 
for the present movement. Friday, 
Saturday and the morning session on 
Monday saw steadily rising prices, 
but on Monday afternoon profit-tak­
ing pared earlier gains. On Tuesday 
and Wednesday, further profit-tak­
ing brought the average back under 
the “100” level, however, after a 
quiet opening on Thursday good 
buying was in evidence and the week 
ended with the averages at a new 
high, 104.20, after a gain of 5.37 
points for the period.

Once again, Antamok and San 
Mauricio proved to be the leaders, 
the former closing at 53/ up 8/ and 
the latter at Pl.18 up 18/. It was 
interesting to note the increasing 
public interest in two producers in 

the Surigao area; Mindanao Mother 
Lode which advanced 1% points to 
11/ due to reports that the company 
had made a net operating profit of 
P126,537 in the July/September 
quarter; and Surigao Consolidated 
which advanced 4>/2/ to 31/ on good 
development reports.

4th November to 10th November, 
inclusive: Once again, the averages 
closed in new high ground, having 
advanced during the period 6.71 
points to close at 110.91 on a volume 
fractionally greater than that of the 
previous week despite the fact that 
Tuesday was a holiday. On no one 
day was the rise particularly great 
and it may be possible that certain 
issues have been quietly consolidat­
ing themselves as others have been 
advancing.

San Mauricio was once again the 
leader, having gained 52/ to close at 
Pl.70. Undoubtedly, the announce­
ment of the October production of 
approximately P440,000 which it has 
been estimated should show a profit 
of 21/2C per share for the month, and 
the expectation that the November 
figure will be even higher, was prin­
cipally responsible for this spectacu­
lar rise. In view of Marsman & 
Company’s considerable holding in 
producing mines, San Mauricio in 
particular, this equity advanced Pl3 
to close at P58. Other market leaders 

Compliments of

A. SORIANO y CIA
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were Benguet Consolidated, Demon­
stration and Surigao Consolidated.

It may be interesting at this time 
to look into dividend possibilities for 
the last quarter of 1939 and accord­
ingly appended below are what ap­
pears to be conservative estimates. 
It must be understood that while 
these have been compiled with some 
care, they merely express a private

* ACOJE ....................................
ANTAMOK ..............................
ATOK GOLD ..........................

* BAGUIO GOLD ......................
BALATOC ..............................
BENGUET CONSOLIDATED
BIG WEDGE ..........................

” COCO GROVE ........................
DEMONSTRATION ..............

* IPO GOLD ..............................
I. X. L.........................................
MARSMAN & COMPANY . . . 

** MASBATE CONSOLIDATED
PHILIPPINE IRON MINES 

+ ** SAN MAURICIO ....................
* SUYOC CONSOLIDATED . ..

UNITED PARACALE ..........  

opinion regarding dividend pay­
ments. Quite apart, however, from 
the accuracy of the following, it can­
not be considered other than a meri­
torious achievement on the part of 
the management of the various com­
panies that an estimate approximat­
ing such a substantial figure can be 
made for a single quarter of so 
young an industry.

P8,725,000

id P 90,000
id 275,000
1< 100,000

W 195,000
30< 1,800,000
50^ 3,000,000

155,000
2< 300,000
Id 100,000
If 80,000
3d 450,000

P5.00 940,000
500,000

P2.50 100,000
3< 255,000
Id 125,000
2d 260,000

The present outlook generally is 
for ultimately higher prices as it ap­
pears that the market is in the ear­
lier stages of a bull movement. How­
ever, it would be well to bear in mind 
that some degree of technical cor­
rection may be expected, especially 
as the market index has moved up­
wards, almost without interruption, 
since the current movement got un­
der way following the so-called war 
scare.

The Balatoc. . .
(Continued from page 22) 

ahead, spend big money for equipment and 
engineers—in other words, to shoot the 
works. “And we will shoot the works on 
Balatoc too!” he said.

The Gods smiled. Benguet opened up 
richer ground than it had ever had. And 
they went 500 yards up Gold Creek from 
the outcrop of the first Balatoc vein, and 
found a wide, rich vein of gold that made 
Balatoc a mine among mines. Benguet 
Consolidated now owns 2/3 of the present 
capitalization of the Balatoc Mining Com­
pany, and is, therefore, probably a bet­
ter investment than the latter, but those 
quarterly dividends from both companies 
are declared as regularly as the sun rises.

* Corresponds to 1938 half-year dividends. 
** Corresponds to 1938 total dividends.
4- Basis 8i/o million shares.

For Electrical Service 
Call

Tel. 2-35-32 627 Rizal Ave.

WE SUPPLY, INSTALL AND REPAIR

AT REASONABLE COST

t Motors, Fans, Radios 
Lighting Fixtures 
Telephone Systems

Electric Wiring 
Signal Systems 
Alarm Systems

A call will bring prompt attention and 
dependable service.

dieapiiqld
is given by the unsurpassable

Os ra in - La m ps
of unsurpassed brilliance.

Jiuii only-

LAMPS
SMITH, BELL & CO., LTD.

Sole Representatives
MANILA ILOILO

(Please turn to page 35)
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New York Stock Market (November 10+h)

By

Numerous conflicting develop­
ments during the past month found 
reflection in considerable irregular­
ity in financial markets.

The release of numerous third 
quarter earnings statements showing 
rather sizeable losses in many ins­
tances, uncertainty over the results 
of the railroad fact finding commit­
tee, as well as the 1938 fall elections, 
served to dampen somewhat the 
bullish sentiment that would nor­
mally have resulted from the an­
nouncement of a large contemplated 
utility plant expansion program.

Despite moderate setbacks in some 
industries, the momentum of the re­
covery movement has been well sus­
tained and further expansion over 
the coming months appears reason­
ably assured. Pace of the recovery 
thus far has been one of the most ra­
pid on record and common sense 
clearly indicates that the recent rate 
of advance cannot be maintained in­
definitely. Some slowing down of 
the recovery movement, however, 
should be considered as a favorable 
rather than unfavorable develop­
ment, in view of the fact that it may 
be due to the very conditions that 
may ultimately bring a more sustain­
ed and less irregular recovery that 
might ordinarily be anticipated.

Normally, five months of rising in­
dustrial activity cannot be considered 
as something that would imperil the 
recovery movement. Continuation of 
the rise, however, at its recent rate 
would mean that the 1937 business 
peak (which took five years to 
reach) would be attained within 5 or 
6 months—all of which would be 
quite illogical, to say the least.

In short, about the only valid rea­
son for seriously modifying a cons­
tructive investment and speculative 
attitude would appear to be a fur­
ther over-rapid development of the 
recovery movement with its conse­
quent dislocation and disarrangement 
of the economic structure.

Most significant of recent develop­
ments, insofar as the business re­
covery picture is concerned, is the 
National Defence Program.

Chief elements on the program, 
aside from obvious ones of Army, 
Navy and merchant marine expan­
sion, appear to be as follows:—

(1) a public utility expansion 
program involving the expenditure 
of some $3 billions as a first step in 
strengthening the arms industry 
areas;

(2) a railroad rehabilitation pro-

Glendon B. Loveles
Ovejero & Hall

gram, in which the sum of $1 billion 
has been mentioned;

(3) industrial plant rehabilita­
tion, particularly aircraft, automo­
bile, chemical and heavy industry 
machine producing plants, with ex­
penditures tentatively estimated at 
over $1 billion.

The foregoing appears to be the 
primary purpose of the program. 

THE MOST COMPLETE LINE OF PUMPING 
EQUIPMENT, SINGLE STAGE, AVAILABLE 
FROM OUR MANILA STOCK, FOR VERTICAL, 

SINKING AND HORIZONTAL SERVICE

CAPACITIES
Size Type Speed

GPM Head GPM Head

4 X 3 SIIH 3500 550 180 300 250
4 X 3 SK 1750 700 150 400 175
4 X 2<Z> SKII 3500 600 275 250 425
3 X 2% SK 1750 325 130 150 145
2 X 2 GS 1750 160 108 100 120
11 2 x SSUIIII 3500 120 40 50 110
It •> x I'., SSUL 1750 120 35 65 60
2’ •2 x 9 SSL 1750 200 90 100 110
4 X 3 SSN 1750 450 90 150 110
5 X 4 SSN 1750 950 85 500 120

INCLUDING TOTALLY ENCLOSED FAN COOLED, 
MOISTURE PROOF ELECTRIC MOTORS

MANILA STOCK

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS
’ 60-118 Second Street, Port Area

P. O. Box 282 Manila, P. I. Branch Offices:
Tel. 2-32-13 Bacolod, Occ. Neg.

Cebu, Cebu

The secondary effects are almost in­
calculable and may become the dom­
inating market factor, at least over 
the next year or two.

In such an event, the type of reco­
very from here on, with emphasis 
mainly on stimulation of the capital 
goods industries would be vastly dif­
ferent from the last recovery period 
when emphasis centered principally 
in consumers goods industries.

The present favorable outlook for 
business is further enhanced by re­
cent political trends in which it ap­
pears that the American people have 
taken the first step leading to event­
ual repudiation of the New Deal and 
its spokesman.
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Culled from the News

CHROMITE: Luzon Consolidated 
Mines and Company, Inc., announced 
last month that it had 1,800 tons of 
chromite ore in its stock pile at the 
company’s Lucupan pier, and about

7,000 tons ready for blocking and 
shipment, all valued at approximate­
ly P176,000. Positive ore on the com­
pany’s property has been estimated 
at from 100,000 to 125,000 tons,

INSTALL

ASEA CENTRIFUGAL BLOWERS
FOR

PROPER M INE V E NTILATION

TWO SIZES CARRIED IN STOCK:
TYPE LTB—25, CAPACITY 1100 CU. FT/MIN. AT 5.5" W. C. PRES- 

SURE, 1.7 HP MOTOR.
TYPE LTB—30, CAPACITY 2830 CU. FT./MIN . AT 5.7" W. C. PRES­

SURE, 5 HP MOTOR.
THE MOTORS ARE TOTALLY ENCLOSED, THREE-PHASE, 440/220 
VOLTS, 60 CYCLES.

Sole Agents

KOPPEL (PHILIPPINES) INCORPORATED
MANILA ILOILO

with an equal amount in probable 
ore. These deposits are said to have 
been found within a limited area of 
about 50 hectares on the company’s 
claims, where several deposits have 
been discovered, but have not been 
developed.

Luzon Consolidated made ship­
ments of chromite ore to Japan and 
Europe from February, 1937, 
through June of this year. The com­
pany has resumed active operations 
on its property, and last month pre­
pared a sample shipment of 3,000 
tons, 1,000 tons of which has been 
shipped.

AMALGAMATED MINERALS, 
Inc. announced last month that it 
had started loading manganese ore 
from one of its properties for ship­
ment abroad. The company did not 
make any shipments during Septem­
ber, due to inclement weather, it was 
said.

BATONG BUHAY: Engineers of 
the Bureau of Mines having placed 
a minimum valuation on the proper­
ty of P498.488, the Securities and 
Exchange Commission released 
P500.000 worth of escrow stock of 
the Batong Buhay Mining Company.

Ore reserves of the company as of 
September of this year, amounted to 
113,490 tons of ore and 54,914.34 
ounces of gold with a value of P3,- 
844,004.80, according to a statement 
made by Thos. I. Weeks, president 
of the company. The estimate of the 
ore reserves does not include the sil­
ver estimate of about one ounce per 
ton, valued at about P120.000, and 
about 43,125 tons of possible ore, 
estimated to be worth Pl,500,000.

IPO: Development work at Ipo 
Gold Mines is being pushed as rapid­
ly as possible by Benguet Consoli­
dated, operators, with a view to in­
creasing the plant’s capacity, should 
results justify it. The main shaft is 
down deep—to 1,100 feet—and a 
crosscut is now being driven to cut 
the vein. Added ore reserves, if any, 
cannot be estimated until this cross­
cut reaches its objective.

IRON: Gold Star Mining Company 
shipped 5,500 tons of iron ore to Ja­
pan on the S. S. Binaa last month,

(Please turn to page 34)
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What the Diggers 
Are Doing

RALSTON: A. W. Ralston, long­
time president of the Manila Machin­
ery and Supply Company, and active 
head of Demonstration Gold Mines, 
and of Benguet Exploration, return­
ed early this month from the United 
States. Mr. Ralston was gone for 
five and 1/2 months, during which 
time he travelled over the northern 
United States and southern Canada. 
He made a visit to his home town, 
Omaha, his first in 30 years.

BENGUET EXPLORATION: 
turned in a slight lower production 
figure last month than for Septem­
ber—P21,441.96 against P22,323.80. 
Demonstration’s P144,365.72 was 
slightly higher, although tonnage 
milled was appreciably lower than 
for September, indicating higher 

mill-heads than Demonstration has 
enjoyed of recent months.

Demonstration has undertaken an 
extensive development* program this 
year with two objectives on its 
own property, it is extending its 
known vein systems below the 600 
level, and it is understood that re­
cent development on the 700 level 
has indicated the existence of 
some higher grade oxide ores. The 
company is also developing the Ben­
guet Exploration claims which are 
now producing in a small way, and 
which are said to show great poten­
tialities.

SORIANO: Three gold producers 
of the Soriano interests earned a to­
tal of Pl,400,000 during the three 
months ending September 30th. The 
figures are exclusive of depreciation 

and ore depletion.
Antamok earned P519,927.16, or 

P0.0189 per share. Masbate Con­
solidated turned in P447,022.44, or 
P0.00894 per share, while I. X. L. 
earned P428,133.35 during the period, 
or P0.0285 per share.

During the first nine months of 
this year, I. X. L. has made a total 
“cash” profit per share of 8.45 cen­
tavos. *Assuming that the profit 
for the fourth quarter will be as 
large as that for the third—and there 
is reason to believe that it will be 
larger—the “cash” profit for 1938 
should be 11.30 per share—compar­
ing with 7.55 centavos in 1937.

Masbate’s nine-month profit 
amounts to 1.894 centavos per share, 
which compares with the full-year 
1937 profit of 1.67 centavos. Masba-

Hess & Zeillin

REDUCING THE RISK
The word corporate security is a misnomer. It should be corporate risk.
Every investment is a risk which is constantly exposed not only to the effects of social, economic and mo­
netary changes, few of which can be forseen, but also to inter-company operations and activities. No in­
vestor can ever protect himself against all risks inherent to the ownership of securities.
But it is possible, even in these uncertain times, to minimize the risk by following a flexible investment plan 
adopted to your individual objectives.
Reducing the risks can be accomplished by basing each original investment decision on complete, accurate 
and up to the minute information.
This principle must not be confined only to original purchases but should be used periodcally in making 
“realistic reappraisals” of your portfolio.
Merely to keep abreast of events and individual company operations, to separate rumors from facts and 
to arrive at intrinsic values in the present markets is more than a full-time job. To separate those secur­
ities which have discounted future possibilities from those which have the greatest opportunity for sound 
appreciation is beyond the capacity of the individual investor.
To minimize successfully one’s investment risks means monthly, daily and even hourly reappraisal of in­
vestment values. This is a job that Hess & Zeitlin, me. is equipped for and that it is now doing for many 
individual and corporate investors.
How can we be of service to you? It is impossible to tell unless we have the opportunity of examining 
your holdings and studying them in the light of your individual requirements.
We welcome the opportunity to be of service to you—your inquiry will be held in strict confidence and 
will involve no obligation.

HESS

“SPECIALISTS IN PHILIPPINE SECURITIES”
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THE MINING INDUSTRY AT A GLANCE
Authorized „ _ . , - — ..... , „ Average 1938
Capital in „ Par „ . Capital Daily Tons Milled Oct. 1938 value Production

1000 pesos Valuc Pa“* 1° Date Capacity in Oct. 1938 Gold Production per ton to date
Started MINE 
Milling

1932 Antamok ..........
1930 Baguio Gold ...
1927 Balatoc ............

... 3,000 0.10 2,750.000 750 24.803

... 2.000 0.10 1.300.000 250 9.752

... 6,000 1.00 6,000.000 1,200 37.553

1’ 365.533.16 14.74 I’ 3,857.102 Pl.320.550 July ^g P0 02 fo.04
155.925.70 15.99 1,405,118 117.222 june -jg 0 01 0 01

1.062.506.56 28.29 10,602,747 2.192.410 june '3g 0.30 0.90

J Cash M.IO 
IStock 100%

J Cash 1.35
1913 Benguet Cons. . .... 6.000 1.00 6,000.000 1,000 33.008 959.067.44 29.06 9.317.341 4.965,954 June ’38 0.30 0.90

] Stock 50%
1.00

21.97
17.17
0.28

0.10 500,000
J.10 777,104
Benguet Cons.

).10 1,500,000

Benguet Expl. . 
Big Wedge ..........
Cal Horr ............
Coco Grove ........

1934 Demonstration

193G East Mindanao .
1934 Mindanao Mining
1934 Ipo Gold ..............
1925 Ilogon .............. . ..
1931 IXL Mining ....

1937

1937

1938 Paracale Gumaus 
1936 Royal Paracale .

1936 San Mauricio ...
1938 Santa Rosa ........
1938 Surigao Cons. ...
1934 Suyoc Cons...........
1929 Tambis Gold . .

1938
1938
1937
1935
1938 
1938

Twin Rivers .... 
Masbate Gold . .. 
Tinago Cons. ... 
United Paracale 
Mapaso Goldfields 
Nabago Gold & Si

Total

141.36.1 249,358 June '38 0.01 0.02 0.04

0.10
0.10
0.10

2.000 0.10
496,000
643.800

800.000
1,000.000

984.934
1,250.000

390,850

300

1.000
1.500

1,000
1,300

600

683,550
1.350.000

500.000
1.100.000
1.100,000

30.000

48,309.36
18.674.00

103,519.98
371.043.56
266.005.26

165.622.04
424.435.00

57,335.74
25.247.64

14.93 395.751
0.59 80,969

16.42 775,657
11.42 3,485,415
21.63 2.586,855

17.63 3.092.414
9.33 197,638

47.17 3,042.458
14.92 699,875

349,491
21.16 1,387,947
0.32 136.762

6.672 ------ _
----- Jan. ’36 0,0075

28.256 Mar. 38 0.006 0.011 gtock 3%
929,433 July ’37 0.0075 0.015

443,560 July ’38 0.04 0.07 st^k 50%5

810.330

740,231 Dec. ’36 0.04

364.75> July ’38 0.01 0.01 0.01
309.506 Jan. ’38 sO.0175 sO.0175

----- Dec. ’36 0.03 —
388,807 Sept. ’38 0.02 0.03

Gold Production for September 1938 1’5.447,796.36 Gold Production For Sept. 1937 F4.535,318.86

te has made substantial improvement 
in earning power this year, the pro­
fit for the last three months exceed­
ing that for the first six months. Mas- 
bate’s production last month was some 
P20.000 under that of the spectacular Sep­
tember figure, but still was substantially 
higher than Masbate has been used to,

OVEJERO & HALL
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EXCHANGE 
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& 
SUGAR EXCHANGE

6th Floor, Wilson Building 
Juan Luna, Manila

Tel. 2-10-51

Cable Address OVERALL, 
Manila 

and it is reasonable to expect that the 
fourth quarter cash profit will exceed that 
for the third quarter.

Antamok, on the other hand, will pro­
bably not equal in 1938 its per-share pro­
fit for 1937 of 10.94 centavos. However, 
Antamok has been a great favorite on the 
stock exchange in recent weeks, on re­
ports that efforts to locate higher-grade ore 
at lower levels have been successful. An­
tamok’s “cash” profit for the first nine 
months of the year amounts to 6.19 cen­
tavos per share.

MARSMAN: San Mauricio, which has 
boomed spectacularly on the stock exchange 
recently, established another new high in 
gold production in October, for the second 
consecutive month. The mine turned out 
P440,168.51 from 9,332 tons of ore treated 
—beating September by more than P60,- 
000.

United Paracale’s P227.362 was about 
P2,000 better than its previous record. To­
tal output of the four lode and one placer 
operation of the Marsman interests was 
Pl ,302,605.75.

Coco grove again approached P100.000, 
as the two dredges approached high-value 
ground.

HAUSSERMANN: Benguet Consoli­
dated and its three allied gold producers 
again increased production last month. 
Total tonnage treated was 83,531, worth 
P2,239,551.52—about P100.000 more than 
for the month of September.

It was announced that both the Benguet 
and Balatoc plants are now well on their 
contemplated program of expansion to a 
2000-ton daily capacity. Balatoc, in fact, is 
now treating 1,325 tons of rock a day. 
While the increased production will pro­
bably not materially increase the earning 
power of either company, it will enable 
them to mill lower grade ore at a profit, 
and thus greatly prolong the life of both 
mines.

Judge Haussermann stated in a speech 
before the Mining Congress in Los Ang­
eles on October 25th, that he entertains high 
hopes that the Masinloc chromite desposits 
of Consolidated Mines, which Benguet is 
operating on contract, will eventually prove 
to be commercially useful. He stated that 
recently a method has been devised for 
utilizing the ore in the manufacture of 
metallurgical products, hence, “we look for­
ward to an expansion of our business into 
other fields of chromite consumption at an 
early date”.

The Masinloc deposit is the largest- 
known deposit of chromite ore. Through 
diamond drilling and underground work­
ings, 9,000,000 tons of ore has been shown, 
in a single body. In addition to this huge 
deposit, there is at least 1,000,000 tons of 
talus and float ore around the base of the 
hill referred to. Shipments of the ore were 
suspended last year, due to its low-grade 
characteristic, which restricted its use to

(Please turn to page 32)
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What the Diggers. . .
(Continued from page 30)

the manufacture of refractories. If Masin­
loc chromite can enter the metallurgical 
field, profits to both Benguet and Con­
solidated Mines will be enormous.

NIELSON: Three properties operated 
by Nielson and Company, Inc., had a gross 
operating revenue of P221,020.28 last 
month. This production is approximately 
PIG,000 greater than that of the previous 
month.

Paracale-Gumaus established a new all- 
time high monthly record, with ?57,335.74 
worth of gold bullion and concentrate from 
3,253 tons of ore treated. The record was 
P9.000 over that of September.

Southwestern Engineering
Company of P.I., Inc.

DESIGN AND CONSTRUCTION OF MINE 
MILL AND POWER PLANTS 

LABORATORY ORE TESTING AND
CUSTOMS ASSAYING

SPECIALISTS IN 
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506-508 Calle Aviles Telephone: 2-35-96

Lepanto’s 1 105,164 worth of copper con­
centrates was also some P9.000 over that of 
September. Lepanto has some good long­
term contracts for the disposal of its out­
put, and these contracts assure the com­
pany of a good profit on its copper. Clyde 
A. DeWitt is active in the management of 
Lepanto’s affairs.

ATOK-IJIG WEDGE: According to Hess 
& Zeitlin’s market letter of October 29th, 
sometime last month the net profit of the 
Big Wedge-Atok contract began to be 
divided 50-50. This means that, some time 
during October, Atok’s investment in the 
Big Wedge project was fully repaid out 
of 60'/) of the profits of the mine, and 
Atok’s interest in the profits was decreased 

by 10% and Big Wedge’s interest increased 
by a corresponding amount.

This same source states that, for some 
time now, Big Wedge has held on hand 
P132,195, representing an amount now in 
litigation over the purchase price of cer­
tain claims. H & Z state that it is under­
stood that negotiations are now under way 
looking toward an out of court settlement, 
and that if the settlement is concluded, 
Big Wedge will be able to transfer a sub­
stantial amount to cash, and may be able 
to double its December dividend to 2 cen­
tavos. However, it is pointed out that 
any speculation on this matter must bear 
in mind “the impending ‘escrow’ stock set­
tlement”.

PAN-PHILIPPINES; TREASURE IS­
LAND: The new mill completed on the 
property of the Treasure Island Mining 
Company by Pan-Philippines Corporation 
operators, commenced turning over on 
October 8th. The mill is of interest to mill­
men and metallurgists, since it uses what 
is known as the ‘Vandercook process” of 
extraction. C. A. Vandercook was himself 
on hand at the inauguration of operations, 
having arrived via Clipper from the States 
a few days before.

The mill is said to be one of the finest 
of its kind, precision-built in an effort to 
anticipate every difficulty and future need. 
Every piece of machinery is new and of 
the most modern design. The electrical 
equipment, most of which was ordered 
from Western Equipment and Supply Com­
pany, is all of the very latest and most 
expensive type. Among other features is 
incorporated a system of electrical control 
whereby motor circuits are not only brought 
to a central switchboard, but are controlled 
at each piece of equipment. Construction 
work was supervised by Gary Wells, ex­
pert millwright brought over from the 
States. E. Friedman, who has had several 
years’ experience with the Vandercook 
process, is in charge of the mill as fore­
man.

It was thought that extra money spent 
on the plant at this time would pay divi­
dends in lower-than-average payrolls. The 
mill is operated by relatively few men, it 
was stated.

Regarding production, the mine operators 
announced that the mill exceeded its rated 
capacity during the first month of oper­
ation, and treated 120 tons of ore a day. 
Exact production figures for this first 
month were not available as we went to 
press. Positive and probable ore at the 
250-level on what is known as the A-vein 
approach P4,000,000, of high-grade ore and 
it is stated that this estimate does not 
take into account known ore bodies in other 
sections of the property, on which little 
development work has been attempted.

Mr. Orlando McCraney, chief engineer in 
charge of all Pan-Philippines operations, 
is in complete charge of the work at Trea­
sure Island. The claims are located on 
the island of Lahuy, off the coast of Ca- 
marines Sur.
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Culled from. . .
(Continued from page 28)

from the port of Balancan. The company 
now ships ore twice a month.

SURIGAO CONSOLIDATED: Apropos 
of recent advance of this stock to 22-1/2, 
Hess and Zeitlin comments: “(the advance) 
is believed to be attributed to the fact that 
underground development work is opening 
up so favorably that ore reserves by the 
end of the year should be greatly in­
creased. The company’s main shaft is now 
below the 200 level, and at the 200 level 
all necessary equipment has been in place 
for some time. After crosscutting a short 
distance, the company started drifting on 
its main systems, and over a length of ap­
proximately 100 feet, it has found two 
separate mineralized zones. Drifting has 
been done on both zones, and values have 
generally exceeded the average on the 100 
level.

“According to a recent report, it is ex­
pected that a larger tonnage of ore with 
a higher average value will be developed 
on the 200 than was opened up on the 100. 
The equipment for the addition to the mill 
is being received, and the foundation and 
buildings have been completed. A larger 
tonnage and a better rate of extraction 
should start within a few months.”

CONSOLIDATED MINES: Produced 
metals valued at 1*128,270 from 5,788 tons 
during the third quarter of 1938. This 
means an average recovery of P22.23 per 
ton. Total production for the first nine 
months of 1938 is P354.373 from 13,354 
tons, or an average recovery of P26.53 per 
ton. Operating costs totaled P230.028 dur­
ing the period, leaving an operating pro­
fit for the nine months of Pl24,345. Dur­
ing this same period, the company has 
spent P108.159 on capitalized mine develop­
ment. Mill recovery has averaged 87.047,.

SOUTHWESTERN ENGINEERING 
Company of the P. I., Inc., announced last 
month that Fremont F. Clarke, who has 
been assistant general manager of Devel­
opments, Inc, and of Mine Operations, Inc. 
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for some time, has been promoted to the 
position of active vice president of South­
western. Mr. Clarke will supervise the 
purchasing department, and assist in the 
sales and engineering end of the company’s 
activities.

Southwestern, which is affiliated with 
Developments, Inc., Mine Operations, Inc. 
and Syndicate Investments, Inc., is now 
constructing milling plants for the North 
Camarines Gold Mining Company in Pa­
racale, and the Capsay Mining Company 
in Masbate, and is preparing plans for 
several other mills in the Philippines. Mr. 
S. E. Stein is the manager of the company 
in the Philippines.

NALESBITAN MINING COMPANY, 
INC. is another company which has 
awarded Southwestern a contract for the 
erection of a mill. The Nalesbitan mill 
will be of 200 tons daily capacity, and is 
being erected on a basis of cost plus 10%.

Nalesbitan has offered 1*474,000 worth 
of stock for sale to the public, and has 
obtained a permit from the SEC for the 
issuance of all of its authorized capital of 
1,000,000. The remainder, or 1’526,000, will 
be issued to the participants of an associa­
tion called the Nalesbitan Venture, in full 
settlement and purchase of all of their 
mining properties together with all im­
provements and equipment thereon. The 
SEC has approved an arrangement where­
by the original participants will be paid 
in shares at par value to the amount of 
1*400,000 in active shares, and P126.000 in 
“escrow” shares.

The most conservative engineering re­
port, that of the engineer for Nalesbitan 
Venture, indicates developed ore to the 
amount of 200,821 tons, which is a suf­
ficient reserve to operate the mill for 3 
years. It is estimated that the ore thus 
developed runs Pl3.37 per ton. No possible 
ore is included in the estimates.

M. E. Hubbard, P. F. Roswell and II’. 
IF. Lowry, engineers connected with Devel­
opments, Inc., have each submitted en­
thusiastic reports with regard to the prop­
erty.

Mr. C. F. McCormick, formerly a mem­
ber of the brokerage partnership of Mackay 
and McCormick, is handling the sale of the 
stock issue, for a commission of 7-1/2%. 
Directors of the Nalesbitan Mining Com­
pany are: Francisco Ortigas, Jr., President, 
H. J. Selden, vice president, A. L. Thomp­
son, A. M. Amend and P. A. Gulick. Mr. 
C. L. Spencer is the general manager.

LIGUAN COAL MINES, said to be the 
only organization producing coal in the 
Philippines, has announced that its average 
monthly production for the first nine 
months of 1938 is 3,278 tons—an increase 
of about 1,000 tons over last year’s average 
Total production for the same period is 
29,503 tons.

Mr. F. M. Saleeby, manager of the Li­
guan company, stated that two-thirds of 
the coal output is bought by the Manila 
Electric Company, while the rest is taken 
by boats which dock at Liguan for refuel­
ing. The property of the company is lo­
cated at Batan Islands, Liguan, Albay.

PHILIPPINE-NIPPON MINING COM­
PANY shipped 900 tons of manganese ore 
late last month, to Japan, the company 
announces. Announcement was also made 
of a big order for 9,000 tons of manganese 
to be delivered next year to Japanese buy­
ers. The order will be filled in monthly 
shipments of 800 tons.

MINE FACTORS, INC. reports a pro­
duction of 4,800 tons of manganese ore 
last month. This figure is slightly less 
than that for the preceding month. Value 
of the October production is P86,000.

PHILIPPINE IRON MINES: Turned 
out a thumping 66,180 tons of iron ore 
during October, valued at P297,810. This 
production is P7,245 greater than that for 
September.

Meanwhile, SAMAR MINING Company 
produced P65,000 worth of iron from 14,- 
500 tons of ore during October. This com­
pany is a relatively new iron producer.

MINE OPERATIONS—CAPSAY: An 
announcement from officials of Mine 
Operations, which is developing the Cap­
say mine under contract, was to the ef­
fect that mill construction and shaft sink­
ing at the mine is proceeding to comple­
tion at a rapid rate. The 600-horsepower 
plant installation is now being broken in, 
and as soon as sufficient running hours 
have been accumulated, the plant will be 
put into actual operating use. All heavy 
mill equipment recently shipped from Ma­
nila has arrived at the property, and mill 
foundations are being laid. The main shaft, 
which will be used to mine the high-grade 
ore in the Nabob Vein system, has reached 
its objective—the 240 level. An addition­
al fifteen feet will be sunk for a sump, 
and a station cut, preparatory to cross­
cutting the Nabob vein at much deeper 
levels.

SANTA ROSA Mining Company, Inc., 
made the following announcement on Octo­
ber 26 th: 
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“In June of this year the Santa Rosa 
Mining Company petitioned the Securities 
and Exchange Commissioner to authorize 
the release of its shares held in “escrow”, 
after our mining engineers have submit­
ted a report to the effect that we had ore 
reserves worth 1*4,800,000. Acting upon 
this petition, two engineers of the Bureau 
of Mines were sent to our mines, to make 
the necessary examination of the property; 
they inspected all the tunnels for about 
fifteen days, and have taken samples per­
sonally of our ore in accordance with the 
regulations of said Bureau, which samples 
were assayed afterwards in the Govern­
ment Laboratory giving an average value 
of P32.80 per ton, after which the engineers 
of the Bureau of Mines, in their report 
submitted to the Securities and Exchange 
Commissioner regarding this particular, 
confirmed that on June 30, 1938 we had 
ore reserves worth P3,631,208. In view of 
this, the Securities and Exchange Commis­
sioner authorized us last Saturday to re­
lease the shares of this Company held in 
“escrow”. On the 29th of this month, the 
books of the corporation will be closed for 
transfer on the so-called “Old Santa Rosa 
Stock”. It is requested, therefore, that 
all holders of the same present to the 
Secretary of our corporation their corres­
ponding certificates of stock which have 
not yet been transferred properly in their 
names in the books of the corporation, so 
that we may execute the necessary transfer 
not later than October 29, 1938, and be­
fore the “escrow” shares are delivered 
to their owners.” (50,000,000 shares)

He’s probably right. Certainly Benguet 
and Balatoc are managed today in the very 
best conservative business tradition. But 
we are curious about one thing: suppose 
they hadn’t gone 500 yards farther up 
that creek?

Mining in the. . .
(Continued from page 24)

option on the property and relinquished 
that option due to the adverse result of de­
velopment. To make a long story short, in 
1927 the Balatoc Mining Company, who at 
that time was in possession of this area of 
mining claims, again found itself financial­

ly unable to carry through the development 
of the mine. They appealed to the Ben­
guet Company and an arrangement was 
finally made under which Benguet would 
build a 100-ton mill and carry on develop­
ment of the mine at an estimated expendit­
ure of P600,000.00. In return for the P600,- 
000.00 so spent, Benguet was to receive 
600,000 shares of Balatoc stock, the full 
amount of stock still available and for any 
expenditures beyond P600,000.00 Benguet 
was to be returned such amounts with 6% 
out of the first profits. We went at this 
job very energetically and by the end of 
the following year had completed construe- 

The Balatoc. . .
(Continued from page 22)

The arrangement with Benguet was 
made in 1927—just a year after Hausser- 
man had arived to close Benguet down.
Benguet Consolidated agreed to spend
P600.000 in putting a 10-ton mil on the
Balatoc property, and got 600,000 shares
of Balatoc in return--all of the shares
which were still available. By 1929, the 
P600,000 had been repaid, and enough more 
so that a small dividend was distributed.

Benguet Consolidated, the courts have 
decided, is not a corporation, but a socie- 
dad anonima, which existed under the old 
Spanish Code of Commerce, and is not 
bound by the provision of the law prevent­
ing a mining company from owning stock 
in another mining company.

Paul Gulick, who participated in the 
long struggle with the Balatoc property 
from start to finish, and who more than 
any other one man is responsible for its 
success, says that his experience has con­
vinced him that mining is not a matter 
of luck. “It’s the same as any other busi­
ness”, he says, “you’ve got to use good 
horse sense in mining the same as you do 
in merchandising, shipping, lumbering, or 
anything else. Luck? Sure there’s luck, 
but there’s luck in any other game”.
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tion of the mill. The mill started opera­
tion in January, 1929, and by the end of 
1929, Benguet had been repaid its expen­
ditures over PGOO,000.00, amounting to 
about P900,000.00 together with interest 
and a small dividend was distributed.

Chromite with gold 
profits.

Since that time, Balatoc has never look­
ed back. It has distributed, up to and in­
cluding the June, 1938 dividend, a total of 
P32,100,000.00, and, at the same time, its 
original capitalization of Pl,000,000.00 has 
been increased to P6,000,000.00 by means 
of stock dividends. At the present time it 
maintains a regular production of one mil­
lion pesos ($500,000.00) a month and its 
mill capacity of 1,200 tons per day is be­
ing further increased to 2,000 tons per day. 
While I may be prejudiced of course, I 
believe that we have at Balatoc, an opera­
tion which will compare favorably with any 
in this country or in the world, for that 
matter, from the standpoint of efficiency 
and the percentage of the gross production 
which is eventually paid to the stockholders 
as dividends. This figure averages about 
55% which, I am told, is an exceptionally 
good performance for a mine handling 
medium grade ore, that is, ore running 
$7.00 to $8.00 at the old value.

A few years ago, partly because I felt 
that Benguet, having been successful and
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Welding & Cutting Equipment
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occupying first position among the mirjing 
companies in the Philippines, should take 
the lead in building up the mining industry 
of the Philippines, and partly due to a de­
sire to diversify its interests in interests 
in order to provide additional protection 
for its stockholders, a decision was made to 
extend the scope of Benguet’s operations 
into other fields. Due to the limitations 
imposed by the corporation law of the Is­
lands which provides that a company or an 
individual owner holding more than 15% 
of the capital stock of one mining company 
may not own stock in any other mining 
company, the development of other proper­
ties was undertaken under a so-called oper­
ating contract. The basis of this contract 
was that Benguet assumed the position of 
an independent contractor and engaged 
to complete development, erect a mill 
and do whatever other work was necessary 
to bring the mine into production. The 
compensation for this was a stipulated 
share of the net profits after Benguet’s 
investment had been repaid. Under such 
contracts, several other properties are now 
being handled.

Among these are two chromite proper­
ties which I believe will interest you. One 
of these, known as the Florannie Mine, was 
the first chromite deposit found in the Phil­
ippines. Some 70,000 tons of ore which 
will average better than 50% chromic oxi­
de, has been shipped from this property so 
far. The other is known as Masinloc and 
is, I am told, the largest deposit of chro­
mite in the world. This deposit forms the 
top of a small hill and has a roughly circu­
lar outcrop about 1,000 feet in diameter. 
The deposit has been thoroughly developed 
by diamond drilling and underground work­
ings. The exposures thus obtained, toge­
ther with those of the surface, show a chro­
mite lens of at least 9,000,000 tons in a 
single body. In addition to this, there is 
easily another 1,000,000 tons of talus and 
float ore around the base of the hill re­
ferred to. Unfortunately, this ore is not 
of the same high grade as the Florannie 
ore; its average chromic oxide content is 
about 33%. So far its principal use has 
been for the manufacture of refractories 
for which the combination of 33% chromic 
oxide and 30% aluminum oxide which it 
carries, make it particularly desirable. 
Lately, however, a method has been devis­
ed for utilizing this ore in the manufacture 
of metallurgical products. Hence, we look 
forward to an expansion of our business 
into other fields of chromite consumption at 
an early date.

Educating Miners
There is an interesting story in connect­

ion with the discovery of the Florannie de­
posit. A mining engineer happened one day 
to notice a native using a black whetstone 
for sharpening his bolo. He also noticed 
that the mud resulting from the sharpen­
ing operation was a chocolate brown color. 

From this he surmised that the whetstone 
might be a piece of chromite and had the 
whetstone tested. It proved to be high 
grade chromite ore. His next problem was 
to learn the source of this ore. He went 
back and spread the word around that he 
was looking for “taisan,” which in that 
particular locality is the native word for a 
sharpening stone. All kinds of sharpening 
stones were brought to him, black, white 
and green. Among them there was some 
chromite. He then asked the man who sub­
mitted these particular pieces of chromite 
whetstone to show him where he obtained 
the same and was taken back some 15 kilo­
meters into the hills and shown consider­
able quantities of chromite float. The area 
was staked as chromite claims and even­
tually the principal lens, known as Landoc, 
was found. Since that time, the natives 
themselves have learned to identify chro­
mite as such and native prospectors now 
search for it as they do for gold ore.

This story is an excellent illustration of 
one of our chief problems, that of educa­
tion of native personnel in mining. Aside 
from a handful of Igorots in the hill prov­
inces, the Filipinos knew nothing of min­
ing. We had no skilled mining labor such 
as you have in this country and in Mexico. 
It has, therefore, been necessary for us, 
each time that a new mine is started, to 
take raw laborers who have never done 
anything but fish and grow rice and train 
them into miners, mill men, electricians, 
mechanics and all of the many other occu­
pations that are necessary in a mining 
operation.

Boom 
Raids

Generally speaking, this education is an 
expensive process. It takes at least a year 
or two before a man is reasonably fami­
liar with underground work and much 
longer than that to develop skilled mecha­
nics. Eventually, however, we get some 
very good men. It is a great source of 
pleasure to me to walk through our exten­
sive machine shops and see Filipinos turn­
ing out work on lathes, gear-cutting ma­
chines, electric welding and so forth, that is 
just as good as anything we receive from 
the factory.

This situation, I might say, introduced 
another problem into our operations, pos­
sibly the most serious one we have had to 
face. Three years ago there was a mining 
boom in the Philippines. New companies 
were coming out daily and each of these 
new companies had to have immediately a 
superintendent to sign development reports 
and a Filipino foreman in the field. Our 
companies, having developed the expert 
personnel that I have just described 
through years of operation, was continuous­
ly raided for expert personnel both among 
the American operating staff and among 
skilled Filipino personnel such as mine 
foremen, mechanics, electricians and so 
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forth. In each case there was only a man 
or two concerned, hence almost any wages 
could be paid. The public was paying the 
bill anyway. These raids were so exten­
sive that in a short time we found that a 
sufficient number of oui- key men had left 
to seriously affect our operations. Operat­
ing costs and accident rates started to go 
up. Since that time, many of these men 
have returned and others have been edu­
cated so that we are now back on a normal 
operating basis.

Cheap labor comes high.
Along with the deficiencies of training 

found in the ordinary Filipino laborer, 
there are other deficiencies which are in 
themselves serious problems. For instance, 
the average Filipino weighs probably not 
more than 125 pounds so that no matter 
how willing he may be, in many cases he 
is simply not physically able to do heavy 
underground work. Moreover, he has be­
hind him generations of malnutrition due 
to a limited rice and fish diet, so that he 
has little stamina. We have met this pro­
blem first by issuing a daily rice ration to 
each of our employees, thus assuring him 
and his family of food, and secondly, by 
establishing very complete commissary 
stores in which our employees are given 
credit privileges and where they can buy, 
not only native foods, but all of our stan­
dard American foods. We have gradually 
developed in them a liking for the more 
strengthening foods such as we are accus­
tomed to and a desire for a more varied 
and balanced diet. Accurate records of 
physical examinations made by our medical 
department show that there is a marked 
improvement in the general average of our 
laborers both in physical measurements and 
in resistance to disease. They will, of 
course, never be the equal of the American 
miner physically and it will always take a 
great many more of them to do a speci­
fied piece of work than it would here in 
the States, which nullifies the effect of 
lower wages. In spite of the much lower 
wages—we pay an average of about $.95 a 
day—our labor costs per ton of ore are just 
as high as they are there.

Another problem arising out of the 
native worker is the psychological one. 
Not only his mental processes, but his 
whole outlook on life is entirely different 
from ours. He has the fatalism of the 
Orient which makes him mentally lazy 
and unmindful of danger. This same fa­
talism makes him an individualist in his 
work. He will not give a helping hand to 
a fellow workman in trouble nor does he 
expect to receive one. A man gets his car 
off the track for instance. Dozens of 
other men will walk past him without say­
ing a word nor will he ask any of them to 
help him. He sees another man in a dange­
rous situation, under some bad ground, 
for instance. He will not warn him 

of the danger and he will not expect 
to be warned under similar circumstances. 
There is no natural cooperation whatever. 
This attitude led to a great many unne­
cessary injuries to our workmen. Gra­
dually, however, we have developed in them 
an idea of team-work and cooperation and 
an intense interest in safety first move­
ment. They like first aid drills and mine 
rescue drills, and the rivalry between teams 
and between different levels in the matter 
of safety records has become so effective 
that I am glad to say that our mines now 
show a better record than any underground 
mine in the United States, according to 
the records of the National Safety Council. 
Balatoc has twice passed the 500,000 man 
hours mark without a single lost time acci­
dent while Benguet has one such record to 
its credit. These records are really re­
markable when you remember the differ­
ence in the mentality of the average Fili­
pino workman as compared with the aver­
age American workman.

Another problem which can be traced to 
the psychology of the oriental is his utter 
disregard for the future. Usually, he will 
not save any part of his wages. If, for 
instance, a man is paid $1.00 a day and it 
is necessary for him to work six days a 
week in order to support his family on that 
wage, a wage increase to $2.00 would 
usually result not in an increased 
income to him but he would simply 
work three days instead of six days. 
Thus, we have the rather anomalous condi­
tion that an increase in wages results not 
in more contented personnel but in a large 
labor turnover. If left to his own devices, 
the average workman, rather than have 

Tel. 2-32-51--------

Carmelo & Bauermann, Inc.

I--------------------------Lithogra ph ers
P r i n t e r s 
Bookbi nd ers 
Box Makers 

2057 Azcarraga, Manila.

any responsibility whatever as to the fu­
ture, would rather work for a very low 
cash wage with the employer responsible 
for the clothing and sustenance of his fa­
mily. This, no doubt, is an outgrowth of 
the old patron system followed during the 
Spanish regime.

The “clippers” are a godsend
Aside from our native labor problems 

which, as you can see, contrary to the ge­
neral belief, tend to increase labor costs ra­
ther than decrease them, we, of coure, also 
have to contend with higher cost of mate­
rials due to the long ocean freight involv­
ed. Such increase in the cost of supplies, 
I should say, amounts of 10% of the first 
cost. This is not all, however. Particu­
larly in these later years when there has 
been almost a continual threat of shipping 
strikes here on the West coast, we have 
been forced to carry at least a year’s sup­
plies on hand. Furthermore, due to the 
time element involved in obtaining spare 
parts, we are forced to carry spares of 
large items, such as Diesel engine crank­
shafts, for instance, a burden which in this 
country would ordinarily fall on the ma­
nufacturer. Thus, we have a great deal 
of money, tied up in inventories. Again 
because of our isolated position, we cannot 
obtain the manufacturer’s service that is 
made available to mine operators here. 
We have to look out for ourselves and be 
prepared to make almost anything.

In this connection, I should like to pay 
a word of tribute to Pan-American. Their 
Clipper service has been a godsend to the 
mining industry in the Philippines. Hereto-
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fore, any drawings showing specifications 
so detailed that they could not be cabled, 
took a month to reach here. Allowing a 
week for reply and another month for the 
reply to reach the Philippines, over two 
months was necessary for each exchange 
of correspondence. Now, in addition to or­
dinary business correspondence, all such 
matters can be sent by Clipper. For ins­
tance, we place an order for a certain piece 
of machinery. The foundation plans come 
forward on the next Clipper and within a 
week after placing the order, we can start 
work on foundations. Furthermore we can 
avail ourselves of the Clipper express ser­
vice and bring out small repair parts, 
thus in many cases, saving a month’s de­
lay. Considering the problems that Pan- 
American has had to face in establishing 
this service, I think the results accomplish­
ed have been wonderful.

A uord of warning
Speaking of mining supplies, we have 

another element which you do not have 
here, namely, competition from European 
manufacturers. Here, tariffs are so high 
that generally speaking mining machinery 
and supplies of European origin are not 
used. The Philippines, however, has its 
own tariff laws. American products are 
admitted duty free. There is rather heavy 
duty on European products but in spite of 
this, production costs are evidently so low 
and the desire for cash so great, that Eu­
ropean manufacturers often underbid Ame­
rican manufacturers by a substantial 
amount. They have their agencies and ser­
vice facilities established there and get 
considerable business. Moreover, there is 
severe Japanese competition. Before this 
trouble started, they submitted prices on 
standard mining supplies such as dynamite, 
cyanide and carbide which are only about 
half of the American prices on these arti­
cles. We, ourselves, have never patronized 
Japan and have only patronized European 
manufacturers in rare instances. However, 
I would issue a word of warning to Ame­
rican manufacturers that they should not 
overlook these competive elements which 
exist in the Philippines if they want the 
Philippine business.

Another problem we have to face, which 
grows out of this same question of increas­
ed cost of mining supplies, is the abnormal­
ly high cost of power. A great deal is said 
about hydro-electric power possibilities but 
I can tell you that on the Island of Luzon, 
at least, these do not exist. It is true that 
there is a much heavier rainfall than 
here but this rainfall is so seasonal and so 
destructive, that it cannot be taken advan­
tage of in the development of hydro-elec­
tric power. The trouble is that the topo­
graphy offer no storage areas. The dams 
built in connection with hydro-electric pro­
jects now operating, are not storage dams 
but merely diversion dams which give an 
increased head. During the dry season, 
the flow dwindles down to a mere trickle 

so that auxiliary power plants must of ne­
cessity be installed, while in the wet season 
there is so much erosion due to the heavy 
rainfall that any dam which could be built 
would be filled with debris in a single sea­
son. Hence, there is no cheap electric 
power available. As to steam plants, there 
are no adequate coal resources in the Phi­
lippines. The coal now being used is im­
ported mostly from Japan.

“Immediate absolute and 
Unqualified Independence”

The only solution to our power problems, 
therefore, lay in Diesel engines. We in­
stalled our first Diesel engines as a dry­
season standby for our Agno hydro-electric 
plant of 1,500 kilowatt capacity. Now we 
have altogether over 10,000 installed horse 
power in Diesel engines and are at the pre­
sent time installing an additional 2,500

horse power. All of‘the fuel oil used must 
be transferred from Manila in tankers 
about 200 miles and then hauled by tank 
truck another 40 miles to the mines. 
Power costs are, therefore, materially 
higher in the Philippines than they are 
here.

Probably the greatest obstacle that we 
have had to face has been political uncer­
tainty. During all of the 40 years that I 
have been in the Philippines, there has al­
ways been in the back of the minds of 
Americans in business there, the idea that 
every item of capital invested should be 
predicated on a quick return because there 
was great possibility of limited life. This 
constant feeling of uncertainty as to what 
the future held for us, caused us to lead 
a hand to mouth existence so far as capi­
tal investment was concerned. You can 
readily see the unsettling effect which 
this would have on a mining venture. An 
allowance of say two years for the develop­
ment of the mine and another year for 
erection of the mill, with possibly the first 
two or three years of production for return 
of capital, always carried us so far into the 
future that there were grave doubts as to 
whether we would run the mine long- 
enough to get any profit and even as to 
whether we would be able to get our capital 
back. As it has turned out, these doubt, 
were not well-founded but you must re­
member that the Filipinos themselves have 

always been clamoring for independence 
and President McKinley stated at the out­
set that such independence would be given 
them when they were ready for it. As the 
administration gradually passed from the 
hands of the Americans into the hands of 
the Filipinos, this uncertainty as to the 
future became more marked and a more 
immediate uncertainty arose due to the 
question of mine taxation. I have already 
told you of the uncertainty which still 
exists regarding the status of mining 
claims located before the inauguration of 
the Commonwealth Government, many of 
which contain proven ore bodies and some 
of which have mills built on them represent­
ing very large investments.

The Philippine Mining 
Industry is a chip off 

the old block
Once this last uncertainty of the proper­

ty rights of Americans both during the re­
mainder of the transition period and after 
independence is removed, we will have left 
only the uncertainty as to mine taxation 
which, of course, is present in every coun­
try. At the present time mines are taxed 
on gross output on a sliding scale, in the 
case of gold mines, ranging from IV2 per 
cent to 5H per cent. In addition to this, 
we pay a corporate income tax of 6 per 
cent on the net profits.

So much for our problems. I have tried 
to include only those points which are pe­
culiar to our operations in the Philippines. 
To offset these, we have, of course, many 
advantages which are peculiar to the Phil­
ippines, such as the absence of cold wea­
ther; freedom from wars and insurrections 
and comparative freedom from social un­
rest and from the regimentation which are 
now so seriously affecting industrial 
operation in this country. I must 
say that the Philippine Government, al­
though still the youngest government in the 
world, has adopted a tolerant and fair- 
minded attitude towards industrial enter­
prises which might be emulated to advant­
age in many other countries. In the min­
ing industry, this is possibly due to the 
respect for the oldtime Americans connect­
ed with the mining industry, which has 
grown out of long association. Both the 
Filipino people and administrative officials 
recognize and appreciate the material be­
nefits growing out of the establishment of 
this industry. The Americans who have 
been there since the early days and have 
watched the present administrative officials 
grow up from boyhood, have always been 
fair and aboveboard with them and have 
tried to advise them in their growing res­
ponsibilities. I, for my part, am very 
proud of the part which I have played in 
this development and am most happy to 
have lived long enough to have seen the 
establishment of such a stable industry. 
The Philippines produced in 1937 more gold 
than any state in the union including Alas- 

(Contimied on page 42)
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SENSATIONAL! SPECIAL!
Brews Finer Coffee! Brews Superb Tea!

With standard CORY "Fast-Flo” Filter and FREE (at no additional cost)

The CORY Glass ROD Filter

For Coffee
CORY 

^-"Fast-Flo" 
Filter

For Tea—>
CORY Glass
Filter ROD

The CORY "Fast-Flo" Filter controls temperature, filters 
in a minute’s time and automatically assures you of 
more delicious wholesome coffee.
The CORY Glass Filter ROD makes the finest tea you 
ever tasted; every cup the same.

—And All These Other Features:
• CORY "Fast-Flo" Filter. *CORY Glass ROD 

Filter. • 2-heat Electric Unit (Hi-Low.) • Patented 
Bakelite Funnel Holder. • Bakelite Measuring 
Cup. • Beautiful Platinum Striping • Hinged 

Decanter Cover • Heat-resisiing BP TT 
Glass by Corning. • Price complete, | 0,/J 

Make your present coffee maker all glass 
with a CORY Glass ROD Filter

Now you can enjoy more delicious tea, every cup the 
same—more delicious coffee too, untouched by metal. 

Filters without aid of cloth, paper or metal discs.. 5Ct

No cloth 
No hooks
No springs

R. J. YEARSLEY
425-427 Regina Bld#. Tel. 2-26-66
Corner Escolta and David

MANILA

SENOR CORY could not improve the CORY COFFEE MAKER as all 
the improvements for coffee making have already been built into the 
CORY COFFEE MAKER.

So-ooo

SENOR CORY
has done the next best and now is improving all other brands of 
COFFEE MAKERS and offers the CORY Glass ROD for coffee making 
in all other makes.

It is not necessary to use cloth filters, wire or funny gadgets on your 
coffee maker.

use CORY COFFEE rod
You can then have coffee almost as good as coffee made in a CORY.

If you cannot afford a CORY buy a CORY COFFEE ROD and im­
prove your present old-style coffee maker.

SPECIAL OFFER!
Good for a Limited Time Only

Anyone Presenting this advertisement to

R. J. YEARSLEY
Exclusive CORY Distributor, will receive:

1. 10% discount on a new CORY COFFEE MAKER.

2. P2.00 allowance on your present coffee maker, 
regardless of age or condition.
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Creosote Is An 

‘Antidote for Ants’

White ants simply will not asso­
ciate with creosote or anything 
that has creosote in it. Taking 
Advantage of this knowledge it 
will pay you to use nothing but

CREO SOTED 

LUMBER

Rot is another problem that 
causes large losses. Again creo- 
soted lumber brings a great sav­
ing. Actual use of this has pro­
ven that it will prolong the life of 
lumber for many more years.

We have ample stocks for all pur­
poses, including piles and ties.

ATLANTIC GULF & 
PACIFIC COMPANY

ACCORDING TO

STATISTICS,

WOMAN BUY—
81 percent
— of all groceries sold.

41 per cent
— of all hardware sold.

75 per cent
— of all men's sox sold.

30 per cent
— of the jewelry sold.

63 per cent
— of men's neckware sold.

22 per cent
— of Dept. Store goods sold.

78 per cent
— of the drugs sold.

•

YOU REACH WOMEN BUYERS AS 
WELL AS THE MEN EVERYTIME 
YOU PLACE YOUR SALES MES­
SAGE IN THE—

Manila Daily Bulletin
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How is War Affecting Japanese 
Exports to the Philippines?

Is Japanese-Philippine Trade Falling Off? Are 
Japanese Goods Coming into the Philippines in 
Lesser Amounts Since the Sino-Japanese Conflict 
Began? Or the Reverse?

Contrary to popular opinion on 
the subject, Japanese exports to the 
Philippines not only have not fallen 
off materially as compared with the 
year 1937, but in fact show a marked 
increase in many lines.

These increases, however, are 
largely from the middle of this year 
through the end of August, the 
latest complete figures at hand; but 
this two-month period shows a vi­
gorous spurt in Japanese exports to 
the Philippines.

Decreases, where they have oc­
curred, have been in much smaller 
percentages than is popularly sup­
posed.

For example, the total imports 
of Japanese goods into the Philip­
pines during the first 8 months of 
1937, were P20,799,915; and during 
the corresponding period of 1938, 
they were P19,756,231—a difference 
of only Pl,045,684. (Imports from ' 
the U. S. for the first 8 months of 
1937 were P80,913,197, but for 1938 
were P129,093,584 for the same 
period of 8 months—or a gain for 
the U. S. of P38,180,387. That is a 
very substantial gain for the U. S., 
but it was not made at the expense of 
Japan, according to Bureau of Cus­
toms figures.)

If Japanese imports into the Phil­
ippines continue to pour in at the 
rate maintained for the last two of 
those 8 months, Japanese figures for 
the year 1938 may show a substan­
tial gain over those for 1937. This 
in spite of war, of boycotts, and 
aught else.

Take textiles. For the first nine 
months of 1937, imports of textiles 
from the U. S. amounted to P7,389,- 
191; while for the same period of 
this year, they amount to P16,292,- 
918, or more than double the 1937 
figure. That is an amazing in­
crease, and one would naturally 
jump to the conclusion that Japa­
nese importations must have been 
cut proportionately during this year. 
But that is not true.

Japanese importations for the 
first nine months of 1937 amounted 
to P5,455,495, while for the corres­
ponding period of 1938, they were 
P4,781,667—or a loss of only 9673,- 
828 as compared with a U. S. gain 
for the same period of P8,903,727. 
In other words, less than one-tenth 
part of U. S. textile gains have been

as shownat the expense of Japan,
by import figures. The table below, 
taken from Bureau of Customs re­
ports, shows the story in more de­
tail :

JAPANESE SHIPPING
Do you imagine that Japanese ship­

ping in Philippine waters has fallen 
off since the Sino-Japanese war star­
ted? Wrong. Actual figures are as 
follows:

Incoming Japanese Shipping
Year Vessels Tonnage

202
211
262

re frc

1936
1937
1938

AU figures are from Bureau of Cus­
toms records, and are for the first 8 
months of each year, for purposes of 
comparison, since only the first 8 months 
of 19.38 are available at this writing.

In other fields, the U. S. has 
gained in very appreciable quanti­
ties over 1937 figures — but again, 
not at the expense of Japan.

In glass and glassware, U. S. 
figures were P4,666,527 in 1938 as 
compared with P3,975,021 in 1937; 
whereas Japanese figures were prac­
tically indentical for the two periods 
—P624,626 in 1937, and P626,906 in 
1938.

In knitted goods, the U. S. gained 
slightly, P371.930 in 1938 as com­
pared with P356,644 in 1937; while 
Japan lost, Pl,718,730 worth of 
knitted goods business in 1938, 
against P2,220,588 worth in 1937. 
But the U. S. did not pick upjhat 
loss of Japan’s, for the U. S. gain 
was only about Pl5,000, whereas the 
Japanese loss in that line was more 
than half-a-million pesos.

Another significant figure is in 
machinery of all types, from a one- 
lung pump motor to a 500 h.p. 
diesel engine. U. S. figures nearly 
doubled in 1938 as against 1937 — 
P12,437,446 in the first 8 months of 
1938, against P6,980,629 for the cor­
responding period of 1937. But the 
Japanese, while they have never had

Unbleached cotton cloth
Bleached cotton cloth . .
Dyed or woven with dyed 

yarns ..........................
Printed cloth ................

TEXTILE IMPORTS INTO THE PHILIPPINES 
from Japan 

1937 1938
(first 9 months)

P 383,780 
1,084,170

from United States 
1937 1938

(first 9 months)
P 420,891
2,267,764

1,447,290
4,282,625

169,660
914,344

4,191,070
509,466

7,468,619
3,094,384

2,705,828
1,281,717

2.050,863
1,646,800

P7,389.191 16,292,918 P5,455,495 4,781,667

Iron and steel products are an ex­
ample. U. S. exports of these pro­
ducts to the P. I. in the first 8 
months of 1937 were P16,673,499, 
while in the first 8 months of 1938, 
they were P26,497,693—a gain of 
nearly P10,000,000 in 8 months. 
But that gain must be accounted for 
by other factors, because Japanese 
figures are: 1937, Pl,808,302; 1938, 
Pl,571,285 — a loss by Japan of only 
a quarter-of-a-million pesos, against 
a U. S. gain of P10,000,000.

Porcelain and dishes are another 
interesting item. In this field, both 
U. S. and Japan figures increased in 
1938 as compared with 1937; the U. 
S., from P10,515 in 1937 to P21,133 
in 1938: while the Japanese figures 
gained from P268,330 in 1937, to 
P319.660 in 1938.

anything like U. S. figures in this 
category, nearly doubled their re­
cord, too, P456,315 for the 1938 
period, compared with P240,850 for 
the 1937 period.

From these statistics, the conclu­
sion must be drawn that the Japa­
nese have not yet been seriously 
damaged in theii’ export busines to 
the P. I., by admittedly adverse con­
ditions created by their war with 
China. This is not to say that they 
may not be damaged in future, as 
their own production of exportable 
goods becomes more curtailed in 
favor of war materials, and as the 
Chinese boycott may become tighter 
and more effective here. There is 
evidence to this effect; but one of 
the reasons why Japanese trade to 
the P. I. has not suffered more than
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it has to date, is the looseness of the 
so-called boycott. It is still possible 
to buy plenty of Japanese-made 
goods in local Chinese stores. As 
time goes on, and stocks dwindle, 
this situation may change. But the 
establishment of more and more 
Japanese shops, and Indian shops, 
and Filipino stores, all of them 
stocking Japanese merchandise, may 
at the same time tend to take up the 
slack created by a stringent Chinese 
boycott, assuming that a really ef­
fective boycott on the part of the 
business-minded Chinese is a possi­
bility.

What, then, accounts for the very 
considerable increase in U. S. export 
business to the Philippines, which 
the figures show is not business 
taken away from the Japanese?

We must look to various contribut­
ing factors for the answer.

One of these is the upset situation' 
in Europe, with principal nations 
there vieing with each othei* for 
armaments supremacy, and conse­
quently sacrificing their export 
trade to do it. This is largely true 
of Germany, Italy, England, 
France, and more lately of the 
smaller countries, such as Czecho­
slovakia. The Japanese situation 
contributes, but only slightly.

Another factor is undoubtely an 
increase in the Philippine trend to­

ward industrialization, led by va­
rious projects of the National De­
velopment Company. Examples of 
this are textile factories, canning 
factories, expansion of the cement 
industry, sugar refining, and so on; 
with still more development along 
these lines as a definite governmen­
tal program for the immediate 
future. This program leads to in­
crease in the present demand for 
machinery, for example; although 
some observers hold the view that in 
the long run it must lead to serious 
curtailment of American exports to 
the Philippines once the industriali­
zation program has been substan­
tially realized.

In other words, a sale of textile 
weaving machines now may mean 
fewer sales of U. S.-made textiles or 
machines in the future, when speci­
fied textiles in sufficient quantities 
shall be woven here.

The United States is now in a 
position to take advantage, so far as 
her exports to the Philippines are 
concerned, of conditions in Europe 
and Asia, and of increased local con­
sumption along certain lines, notably 
machinery. Japan is not in a posi­
tion to take advantage of these con­
ditions, but she is holding her own 
in exports to the Philippines, which 
in itself is remarkable. Such gains 
as the United States has made this 

year, and they are considerable in 
total, have not, therefore, been made 
to the cost of Japan. The United 
States gained a total of P38,180,387 
in the first 8 months of 1938, but in 
that time Japan lost only Pl,045,684 
of her 1937 business, and she bids 
fair to make up this loss by the end 
of the year.

Mining in the. . .
(Continued from page 38)

ka, with the sole exception of California. 
It entered the world chrome markets and 
established itself favorably in spite of the 
high cost of delivery of chrome ore in this 
country. It is estimated that during the 
current year, the Philippines will produce 
P60,000,000 worth of gold and I believe this 
record will be easily attained. The Amer­
ican mining industry may therefbre be 
proud of its child and certainly, it is a 
child of the American industry in every 
sense of the word. The industry was start­
ed by American capital and American in­
itiative. Up to four years ago, there was 
still practically no Philippine capital in­
vested in mining. The industry has been 
developed entirely by American engineers 
and geologists and the products of the in­
dustry have been sold almost entirely in 
this country. Let me tell you that you 
have in the Philippines a very healthy off­
spring that is a real credit to you.

MANDALOYONG ESTATE
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Free Trade Zones 
at U. S. Ports

A year ago President Quezon named a temporary 
committee to study and report on the subject of a free 
zone at Manila for ocean-borne goods, and got from the 
committee counsel to the effect that Manila’s current 
port facilities suffice for the time being, while a free 
trade zone might become advisable after the Islands are 
separated from the United States. American goods now 
come into the Islands free of duty, of course, and in 
general, conditioned for use. Foreign goods enjoy 
bonded warehouse facilities and also come in completely 
conditioned for use, as a general rule. The extent to 
which Manila may be put to use as a transit point for 
warehousing goods ultimately intended in part for im­
portation into the Islands and in part for other mar­
kets nearby is problematical.

There seemed to be some indication that if a free 
trade zone were created, some manufacture from raw 
products of the Commonwealth might be undertaken at 
it, and in some cases these products would be utilized 
together with imported products, and the manufactures 
thus turned out would pay the Philippine duties on their 
foreign-materials content if imported into the Philip-, 
pine market. The committee, with Ramon J. Fernan­
dez its chairman, advised that an ample site for a future 
possible free trade zone be reclaimed by the Common­
wealth in the course of its reclamation work on the bay 
shore north of the Pasig river. Naturally, the commit­
tee was very conservative, and from the first meeting 
it was clear that maintenance of the most favorable trade 
relations with the United States was paramount in mem­
bers’ views to any other desideratum.

At that time, a year ago, the zone at New York was . 
very new and Mobile’s in Alabama had not been opened. 
Data available to' the committee were largely provided 
by one member, J. Bartlett Richards, the American trade 
commissioner; all very helpful, at the same time Com­
missioner Richards was most conservative as to any pos­
sible good such a zone might do Manila for the Islands. 
His views have not changed since, but further informa­
tion on other zones is now accessible and seems worthy 
to be laid before our readers. It derives from state­
ments made recently to a meeting at San Francisco of 
the Pacific Coast Association of Port Authorities, by 
Thomas E. Lyons, executive secretary of the Foreign- 
Trade Zones Board. Only data from American ports 
will be used.

.Vea; York.—The first American zone was estab­
lished in this city, and began functioning, it is believed, 
late last year, the authorizing act of congress dating in 
1935. In April this year goods at the New York zone 
inventoried $764,781, and additional goods weighing 512 
tons and worth $258,716 were handled during the month, 
the customs collections on goods imported through the 
zone being $12,000 for the month. By June 30 the inven­
tory was $1,800,000 and goods received and delivered 
by the zone during the month inventoried $694,744. 
Tonnage had gone up from 512 in April to 4,461 in June, 
when the customs revenue collect at the zone was $19,- 
000. Secretary Lyons says that if this keeps up the 
New York zone’s facilities must soon be greatly en­
larged. On a typical day, 214 workers were employed. 
During the month, 62 lighters and 8 ships called at the 
zone.

Canned Argentine beef received at the zone in heavy 
wood cases were unpacked, relabeled as buyers wanted

So readily may anyone on beholding this quiet rural scene 
conjure up thoughts of COMPLACENCY, calm tranquility and all 
kindred reflections.

Freed from all worries of business transac­
tions for one fleeting moment because of this re­
versing entry on a refreshing item—the busy desk 
man may breathe deeply—relax and be alive again 
to the beauties of the outside world.

In short, that repose which is to the businessman the greatest 
of all blessings . . . and the rarest.

Just is it so—when MARITIMA moves into 
your ken and acquaintance—will you experience 
a soothing satisfaction for the SERVICE it ren­
ders.

Thus, at your disposal are all the facilities for both rest and 
P^y—whichever you want, whenever you want it. And ever at 
your service is a courteous staff—at table, a cuisine that makes 
each meal a treat to anticipate. SPEED is a by-word you may 
presume to get.

Available with thirteen well-equipped ships 
for passage and freight connecting thirty-one 
ports of call south of Manila, Maritima agents 
are ever ready to serve YOU.

Just say MARITIMA—
and leave the rest to MARITIMA.
For full information apply:
109 Juan Luna
Tel. 4-98-24—4-98-11
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them to be for the trade, and packed in cartons. Duty 
being paid, this beef, sold at the zone and through its 
facilities, was imported into the United States. Bales 
of cotton and jute rugs also found the zone a haven of 
convenience, and one rug importer moved his main of­
fice to the zone and kept only a small sales office 
in the city. Rugs are examined by buyers at the 
zone, duty paid only on such lots as are sold. Another 
importer was saved from being whipsawed, by use of 
the zone. He had cod livei’ oil, supposedly, which goes 
into the United States free of duty, but the agriculture 
department makes careful inspections and slaps on heavy 
penalties if the oil is not up to U. S. specifications.

This saved the would-be importer excessive fines, 
and gave him evidence on which to recover from sellers 
who had misnamed the oil.

It is interesting to the Philippines to learn that Bra­
zil nuts are discharged and ripened at the zone, losing 
moisture in the process and saving importers about $3.65 
a ton in duty on that account An American importer 
and an American bottler employing American labor ex­
clusively are handling South African brandy at the zone, 
the bottler having opened a works there. The brandv 
arrives 114 proof, is processed down to 86 proof and 
duty paid on the lower figure (duty being on a minimum 
of 100 proof). Secretary Lyons foresees vast expan­
sion of this sort of trade, with wholesale supplies of 

.liquors of all sorts in casks warehoused at the zone. Su­
matran leaf tobacco is handled similarly, storage con­
ditions being ideal and duty falling only as importations 
are effected, a duty of $1.50 a lb., and a material item 
per bale.

Mobile.—Secretary Lyons does not take into account 
all circumstances leading to revival of waterborne com­
merce at Mobile, one factor being the Wages & Hours 
bill, another a reshuffling in the steel industry that 
.favors revival of Alabama’s iron-and-steel industrial 
facilities. Mobile’s zone was opened July 21, preceded 
by a stimulus to her port business because of the facts 
brought out in the required preliminary study and re­
port requisite for approval of a zone project. Water­
borne tonnage at Mobile upped 35% in 1937 over 1936, 
its value 60/?. Industries have been attracted to Mo­
bile, Secretary Lyons says, because of the zone. It is 
too early of course for proofs that the Mobile zone will 
actually be successful and contributory to the port’s pros­
perity. About this time next year we will try to get 
the latest information on these zones from New York, 
Mobile, and also San Francisco should the zone there 
then be open, in order to keep our readers abreast of the 
movement at American ports. Data from the European 
ports would be superfluous, zones and free cities being 
an old story there.
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Commissioner McNutt's 
Case For Philippines

High Commissioner Paul V. McNutt's message to the 
National Foreign Trade Council (printed below, in 
Full) has been excellently received here and is likely 
to be widely distributed in America.

I am happy to send a brief message to the 
National Foreign Trade Conference. That 
this message shall have to do with the Phil­
ippine Islands goes without saying. First, 
it is my work; second, it isn’t a trite subject 
—Americans know too little about these Is­
lands; and, in the third place, I wish to 
qualify some misconceptions concerning 
American-Philippine trade—misconceptions 
which have been widely accepted in spite 
of their inaccuracies.

Men have looked at the gross statistics of 
American-Philippine trade, for example for 
the year 1937, and have said, “$126,057,000 
worth of goods imported from the Philip­
pines (exclusive of gold); sales to the Philip­
pines of $85,028,000—ergo $41,029,000 lost.”

I have had many, even trade experts, tell 
me that this situation is a calamity. That 
the United States would gain if it ceased 
trading with the Philippines altogether. It 
seems to me that such persons mistake arith­
metic for economics. While the United 
States has long been able to report a favor­
able balance in her overseas trade with all 
nations, there never has been a year when 
the trade with certain countries did not re­
sult in a negative balance. United States 
trade figures for 1937 show: Balance with 
Brazil, negative in amount of $52,000,000 or 
28 per cent of total trade—reason, coffee; 
Balance with Chile, negative $22,000,000 or 
31 per cent of total trade—reason, nitrates; 
Balance with Cuba, negative $56,000,000 or 
23 per cent of total trade—reason, sugar. 
Coming to this part of the world: Balance 
with British India, negative $60,000,000 or 
40 per cent of total trade; Balance with the 
British East Indies (Malaya) negative 
226,000,000 or 92 per cent of total trade— 
reason, rubber and tin; Balance with the 
Dutch East Indies, negative $90,000,000 or 
64 per cent of total trade—reason, vegetable 
oil and rubber; Balance with our own East 
Indies, the Philippines, negative $41,000,000, 
or 19 per cent of total trade--reason, vege­
table oils and sugar. Thus it seems that the 
critics of negative .balances might find a 
dozen examples more “horrible” than the 
Philippines. Follow the theory of these 
critics, stop trading wherever we have re­
peated negative balances and what will have 
been accomplished? This much we do know 
would happen: not a few American factories 
would shut down for want of raw materials; 
not a few workmen would join the relief 
rolls for want cf employment; we would do 
without tea, or coffee; we would use iron 
tires on our automobiles; we would cut down 
on the use of soap and sugar.

In a country whose trade is so great and 
so dispersed as that of the United States, 
negative balances with some countries are 
as normal as favorable balances with other 
countries.

Then there is another school of theorists 
that looks at free trade between the United 
States and the Philippines from the view­
point of the amounts of taiiffs not collected 
on each side. They point out that if Phil­
ippine goods paid full tariffs in the United 
States the sum would be very much greater 
than if United States goods paid full tariffs 
in the Philippines. They seldom mention 
that their calculations of the amount not 
paid by Philippine goods is based on the 
super-rates of the Hawley-Smoot Tariff of 
1930 and that the amount not paid by United 
States goods is based on the moderate rates 
of the Philippine Tariff enacted for the Phil­
ippines by Congress in 1909 and not general­
ly revised since that time. Now, it is ap­
parent that a mere legislative enactment 
revising the Philippine tariff far enough up­
ward could, without changing trade trends 
and values, result in. the Philippines fore­
going more revenue on United States goods 
than the United States on Philippine goods. 
I certainly would not attempt to defend the 
Hawley-Smoot Tariff—its rates were far 
too high for the good of American trade. 
Nor have I any attachment to the Philippine 

Luzon Stevedoring Co., Inc.
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Tariff—its rates are too low to afford Unit­
ed States goods due protection in this market 
and it can be changed by action of Congress 
when and if Congress so desires. I merely 
wish to show the fallacy in the arguments 
of some of our trade theorists.

But let us return to United States-Phil- 
ippine trade in 1937, and, using the figures 
of the United States department of com­
merce subject it to a more discriminating 
study.

First from the $126,057,000 of purchases 
there should be subtracted $7,620,000, the 
value of Manila hemp imported from the 
Philippines. This is on the United States 
free list and has never received any pre­
ference or protection in the United States 
market. It is needed by American pro­
ducers of rope. There are other minor free­
list items which for the present may be dis­
regarded. Eliminating Manila hemp, the 
United States purchases are reduced to 
$118,437,000 and the sales remaining at their 
same figure, the balance favorable to the 
Philippines is reduced to $33,409,000.

Now let us consider the exchange of cer­
tain specific commodities under the existing 
free-trade provisions between the United 
States and the Philippines as these are 
shown in the statistics for 1937:

Of tobacco products the United States 
purchased 83,418,000 worth from the Philip­
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pines, mostly cigars, but sold to the Philip­
pines $5,615,000 of tobacco, mostly cigar­
ettes.

The United States purchased $679,000 
worth of hemp yarn, twine and cordage 
from the Philippines, but sold to the Philip­
pines $792,000 worth of cotton thread, twine 
and cordage.

The United States purchased from the 
Philippines $1,669,000 worth of wood pro­
ducts, but on the other hand sold to the Phil­
ippines $3,101,000 worth of wood and 
paper products.

The United States purchased from the 
Philippines $35,438,000 worth of coconut oil 
and copra of which approximately a third, 
or $11,813,000 worth, went into the manu­
facture of margarine and other edible pro­
ducts said to be in competition with the 
American farmers’ animal fats and cotton­
seed oil. Against this may be set sales to 
the Philippines of American farm products 
to the amount of $11,942,000 worth of animal 
and vegetable products other than tobacco 
and rubber goods—principally meat, milk, 
wheat flour, fresh and preserved vegetables, 
fruits and nuts, and leather goods. In this 
connection it should be noted that in 1937 
the United States imported from countries 
other than the Philippines $30,000,000 worth 
of edible oils including nearly $12,000,000 
worth of cottonseed oil.

Two thirds of the coconut oil and copra 
which the United States purchased from the 
Philippines, or $23,625,000 worth, went into 
the manufacture of non-edible industrial 
products, principally soap. Against this 
amount may be placed $25,076,000 repre­
senting the value of United States sales to 
the Philippines of mineral oils, chemical 
products and textile products, principally 
cotton goods. Concerning this exchange, 
it is interesting that in 1937 the United 
States imported from countries other than

LA IJEBANA
BUILDING AND LOAN ASSOCIATION
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mortgages at moderate rates
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the Philippines over $61,000,000 worth of 
industrial vegetable oils not including essen­
tial oils.

The United. States purchased from the 
Philippines $18,035,000 worth of all other 
commodities except sugar, against which 
may be balanced sales to the Philippines of 
$19,095,000 worth of machinery and vehicles 
including automobiles, typewriters, sewing 
machines, radios, etc.

There is left of United States purchases 
the $59,198,000 worth of sugar. This may 
be partly offset by charging against it the 
gains in trade in the foregoing commodity 
exchanges amounting to $6,382,000 plus 
sales of iron and steel goods, hardware and 
rubber goods totalling $19,407,000.

Thus it may be reasonably said that 
United States-Philippine trade in 1937 was 
offsetting or reciprocal, except for $33,- 
409,000 worth of sugar.

Is this sugar in competition with United 
States cane and beet sugar? The annual 
sugar consumption in the United States is 
about 7,000,000 short tons. About 4,000,000 
short tons are produced on the mainland, in 
Hawaii, Puerto Rico, and the Virgin Islands 
combined. The deficit of 3,000,000 short 
tons is made up by importing slightly over 
2,000,000 tons from Cuba, about 970,000 
tons from the Philippines, and the balance 
from foreign countries other than Cuba. 
One is forced to conclude that up to the 
present time Philippine sugar has not re­
placed mainland sugar. I feel certain that 
if, in the future, Philippine sugar should 
come into direct competition with mainland 
sugar, the Philippines would be willing to 
share with Cuba and’foreign countries ap­
propriate reductions in their quota.

I am not arguing for letting down the 
bars. I realize that Philippine sugar, co­
conut oil and cordage, under the careless 
statesmanship of the Twenties increased

P. O. BOX 138
TEL. 2-18-55 

with such alarming rapidity that they 
threatened to come into unsupportable com­
petition with homeside productions. But 
since 1931 the situation has been ration­
alized both by duty-free limits and fixed 
quotas. With the experience of the past, 
good statesmanship on both sides will pre­
vent the recurrence of the threat of harmful 
competition.

There are characteristics of trading in the 
Philippines which in these times should in­
terest every farmer and manufacturer of 
the United States. The Philippines is a 
peaceful place, with a currency backed one 
hundred per cent by dollar reserves. There 
are no blocked pesos, there are no restric­
tions on the purchase and sale of exchange, 
there are no quotas against incoming goods.

In conclusion, if we accept the only com­
mon sense interpretation of trade between 
two countries, “purchasing what you need 
but have not, and selling what you have but 
do not need,” the trade between the United 
States and the Philippines as it has developed 
under the free-trade provisions can be shown 
to be wholly normal and mutually advantage­
ous. In this day, when the United States 
seeks a market for surplus goods, this trade 
should be maintained. It can be maintain­
ed through appropriate legislative action.

With best wishes for a most successful 
meeting, I am

Cordially yours,
Paul V. McNutt.

REAL ESTATE
By P. D. Carman 

BOULEVARD HEIGHTS

R
Oi t*ie maximum f°r any

r ta Mesa had much ef-

I feet on this record bu- 
;'W siness but, even with- 
7^ out it, the October to­

ed that of any similar 
month with the single exception of October 
1936. January to November totals for the 
past five years were as follows:

1934 ...................  Pl 1,225,746
1935   13,593,685
1936   15,449,039
1937   20,510,579
1938   17,008,758

Sales City of Manila 
1938 

September October
Sta. Cruz .............  P 217,921 P 385,178
Sampaloc ............... 139,453 183,392
Tondo ..................... 175,146 295,504

______ _ (Please turn to page 48)
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That Home and Garden which 

you always dreamed of—

SAN JUAN HEIGHTS

is the best place for it.

SAN JUAN HEIGHTS CO., INC.
680 Ave. Rizal P. O. Box 961 Tel. 2-15-01

MANILA

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



48 THE AMERICAN CHAMBER OF COMMERCE JOURNAL November, 1938

Real Estate . .
(Contbitted from page 46)

Binondo .................
San Nicolas ..........
Ermita ..................
Malate ...................
Paco .......................
Sta. Ana ...............
Quiapo ...................
San Miguel ...........
Intramuros ............
Sta. Mesa .............
Pandacan ...............

3,000 739,277
53,304 273,723

127,229 79,486
191,281 157,295
111,825 21,450
55,181 90,972
43,500 24,174
91,356 3,984
10,000 3,412
3,800 1,570,893
1,554 61,906

SUGAR MARKET REPORT 
FOR OCTOBER

By Warmer, Barnes & Co., Ltd.

Pl,224,550 P3,890,646

With refiners holding off, the New 
York market continued to decline during 
the early days of the month under review 
and the low point was reached with a sale 
of Philippine sugar afloat at 2.95c. Ru­
mours, however, became current that 
A.A.A. officials had commented unfavoura­
bly on this price and these reports had a 
stimulating effect on the market. At the 
same time, Louisiana sugar interests, who 
were beginning to dispose of their new
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crop on an average price basis, expressed 
dissatisfaction at the market level and an­
nounced their intention of sending a Con­
gressional delegation to discuss allotments 
with A.A.A. officials. A sharp rally re­
sulted and, at the end of the first week in 
October, prompt sugar changed hands at 
3.10C.

It was then reported that refiners had 
made application to the Administration for 
permission to melt over-quota sugars dur­
ing December. In the earlier part of the 
year, cane refiners had made considerable 
inroads into beet sugar territories and 
they now began to fear that remaining raw 
cane supplies would not be adequate to 
cover their requirements for areas normal­
ly drawing on cane refined sugar. Com­
petition therefore developed among the 
East Coast refiners and sugar in store was 
sold at 3.15c.

On October 18th, the refiners’ applica­
tion to melt 1939 quota sugar during 
December was approved by the Adminis­
tration and the resulting decline was ag­
gravated by increased offerings from Loui­
siana producers, who were evidently an­
xious to make sure of a market for their 
sugar regardless of price. Although off­
shore sales were effected at 3.08C, business 
in Louisianas was done as low as 2.92C on 
October 20th and it was evident that the 
restoration of previous levels would be de­
pendent on the adoption of a more orderly 
marketing policy by mainland cane refi­
ners. Simultaneously, refiners announced 
a general reduction in the refined price 
from 4.75<‘ to 4.55c1, probably as an attempt 
to start their purchases of new-crop sugar 
at lower prices.

The last week of the month was one of 
mixed tendencies. It was reported that 
satisfactory arrangements had been made 
for the disposal of Louisiana sugar and 
pressure from that quarter decreased. 
On the other hand, there were rumours 
that the Hawaiian deficit, believed to be 
about 50,000 tons, would be re-allocated, 
while a leading firm of statisticians issued 
a forecast of 6,825,000 tons for the 1939 
quota. All these factors resulted in a pe­
riod of dullness in the market for actuals, 
with buyers showing no interest, though 
quotations on the Exchange registered an 
advance during the week.

The first sale of new-crop Philippines 
was made on October 13th at 3.02c but 
business has not been on a large scale as 
refiners have not yet come into the market 
to any extent and operators have been 
practically the only buyers. Sales were 
made later at 3c but, at the close of the 
month, holders were again asking 3.02c, 
though unsuccessfully.
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Quotations on the Exchange have fluc-
tuated as follows during the month:

High Low Latest
January . . . . 2.08c 1.95c1 2.06c
March .... . . 2.08c1 1.98c 2.06c
May .... . . 2.11c1 2.00c1 2.09c
July .... . . 2.13c1 2.04c1 2.12c1
September . . . . 2.16c1 2.08c1 2.15c

Stocks in the U.K., U.S., Cuba, Java and 
European statistical countries were re­
ported on October 26th as 3,785,000 tons, 
compared with 2,916,000 tons last year 
and 3,271,000 tons in 1936.

Sales of Philippine sugar during the 
month amounted to 34,300 long tons at 
prices ranging from 2.95c1 to 3.15c1, and re­
sales to 4,000 tons at prices ranging from 
2.99<+ to 3.08c1.

On October 14th, exporting houses en­
tered the market for new-crop sugar at 
P7.00 per picul and fair quantities changed 
hands during the next few days. The de­
cline in New York, however, compelled 
buyers to reduce their quotation to P6.80 
per picul until the last few days of the 
month, when the price rose again to P7.00. 
This time, however, business was on only 
a limited scale and the majority of holders 
are content to wait in hopes of a further 
advance.

The month opened with a firm and ad­
vancing tone in the domestic market and a 
limited amount of business was done at 
P5.00 per picul. This remained the nomi­
nal quotation until the last week, when the 
start of the 1938/39 milling season and an 
increase in arrivals from the South result­
ed in a decline. Buydrs’ qotations were re­
duced to P4.70 per picul and even at this 
level they could not be interested in any 
but small quantities.

For a short time in the middle of the 
month, the market for reserve sugar 
showed considerable activity. The Sugar 
Administration published an official esti­
mate that the 1938/39 crop would prob­
ably fall short of requirements by about 
25.000 short tons and holders, apparently 
overlooking the fact that there would be 
about 125,000 tons of reserve sugar avail­
able, raised their asking price to P3.00 per 
picul. Some business was done at this and 
even higher levels, largely by speculators, 
but buying interest has again subsided and 
the market has turned quiet.

Exports to the United States during the 
month amounted to 15,361 tons centri­
fugals and 2,086 tons refined. Total ship­
ments from November 1st, 1937 to October 
31st, 1938 were as follows:—

Refined........................... 47,528

Total 854.656 tons

FOREIGN EXCHANGE
By Lf.on Ancheta

Manager, Foreign Dept., P.N.B.

dollars in the local 
exchange market 
continued strong. 
This is evident 
from foreign trade 
returns which
show exports in 
the amount of 
P186,000,000 a s 
against imports of 
P213,000,000 up to 
Sept. 30, 1938.

The rates, however, remained the same 
as in the previous month, viz. 5/8% for 
T.T. and D.D. New York, and 1/2% for 
interbank T.T. sales.

Buying rates continued at 1/4 % pr. and 
par for sight and 60-day bills, respectively, 
as in the previous month.

In the foreign exchange market, extreme 
nervousness over the European situation 
has not disappeared with the conclusion 
of the Munich conference which dissipated 
the danger of an immediate war. The 
pound sterling characterized by general 
weakness, opened in New York at 481-3/4 
compared with closing rate of 483-3/8 dur­

EXPERIENCED TRAVELERS—CARRY TRAVELERS 
CHECKS AND LETTERS OF CREDIT

In the Far East, America, Europe, South America, 
the Caribbean—wherever you may go—National 
City offices, affiliates and correspondents are ready 
to serve you. By carrying National City Travel 
funds, this worldwide banking service becomes 
available to travelers everywhere.

THE NATIONAL CITY BANK OF NEW YORK

ing the previous month. Continued buying 
of dollars brought the rate to a low of 
473-1 '8, after which the sterling improved 
with the support of the British Equaliza­
tion Fund, reaching 478 at the middle of 
the last week but closing at 475-5'8.

It is claimed that the persistent weak­
ness of the sterling is not due to any ques­
tion regarding the adequacy of the British 
gold reserves of which the Equalization 
Fund has available up to the latter part of 
the month £250,000,000 exclusive of the 
Bank of England’s reserves. On the other 
hand, extreme concern is felt in Washing­
ton over the trade advantage which Eng­
land and other countries pegged to the 
pound sterling had gained on account of 
the present exchange level.

The French Franc was again subjected 
to severe attack, falling slightly below the 
pegged price of 179 to the pound sterling 
during the first week. Thereafter, heavy 
intervention of the French and British au­
thorities kept the rate between 178.93 and 
a high of 178.62. In the New York market, 
it reached a low of 264-7/8 compared with 
an opening of 269-1/4 and closing at 
266-1/8.

Concurrently with the sterling, the yen 
dropped from an opening of 28-3/16 to a 
low of 27-9/16 and closing at 27-3/4.

Accentuated by the invasion of South 
China by Japan, Hongkong dropped sharp­
ly from an opening of 30-3/8 to a low of 
29-5/16 and closing at 29-3/4. Also Shang­
hai dollars moved sharply downward. 
Opening at 17-1/8, it slumped heavily to­
ward the end of the second fortnight to 
15-3/4 and closing at 16.

Centrifugals 807,128 tons

FOREIGN EXCHANGE REVIEW COUNTER RATES

U.S. Dollars 
High Low

Sterling
High Low

Francs
High Low

Yen
High Low

Shanghai 
High Low

Hongkong
High Low

October 1937 .. . 201.50—201.50 2/O-3/8 -2/0-15/16 5.55—5.45 58.30—56.00 35.45—32.65 61.65—59.70
October 1938 .. . 200.25—199.75 2/0-1/16—2/0-1/8 7.00—6.70 58.30—58.10 60.10—59.60 62.65—62.45
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COPRA AND ITS PRODUCTS
by

KENNETH B. DAY AND LEO SCHNURMACHER

Kenneth B. Day

After the hectic month of September, 
October was a very quiet period indeed. 
Copra prices declined gently from the be­
ginning of the month to the end, with oil 
prices also weakening slightly, and the de­
mand for copra cake and meal virtually 
disappearing as the month ended.

COPRA—Copra arrivals in Manila were 
extremely heavy, being up practically 
17% as contrasted with September, and 
20% as contrasted with October, 1937.

lai

Leo SCHNURMACHER

A
the liquidation of speculative stocks accu­
mulated in the provinces in September.

In Cebu, arrivals were down approximate­
ly 9% as contrasted with September, and 
20% as contrasted with October, 1937. 
Cebu arrivals are expected to continue 
slack until the middle of November, after 
which it is thought copra will be plentiful 
until the end of the year.

The month opened with buyers in Ma­
nila offering P6 for resecada, delivered. 
The market gradually began to ease off, 
however, and as a result a considerable 
amount of business was done during the 
first half of the month both for spot and 
contract at prices ranging from P6.00 to 
P5.75. As the month wore on, prices con­
tinued to drop, with the result that at the 
end of the month buyers were not offer­
ing over P5.40 delivered. At this price 
dealers were reluctant to sell because pro­
vincial prices were in excess of Manila 
equivalents, thus creating a substantial 
risk, which dealers felt they could not 
afford to take in view of the extremely low 
prices offered. Most of the business 
done in October was for prompt delivery 
and the contracted position as of Nov­
ember 1st was not heavy.

In Cebu prices reacted in a similar 
manner as Manila, but Cebu’s prices on 
the whole were a shade steadier because 
of export demand and because of the 
smaller available supply. Very few Cebu 
dealers wished to sell short in October.

The European market was very inactive, 
declining from a high of £9/10/0 for sun- 
dried to a low of £8/18/6 for F.M. Ship­
ments to Europe were heavy, mostly by 
charters at cut rates. In view of present
conditions, however, it is not thought 
much copra will move by charters in Nov­
ember. Even so, shipments of copra to 
Europe in 1938 are already more than five 
times as heavy as in 1937.

On the Pacific Coast copra declined 
from 1.85c at the beginning of the month 
to 1.65c at the close of the month. On 
the way down a fair amount of business 
was done with the exact price determined 
by whether the buyer or sellers furnished 
the space, there being about five points 
between the two.

Shipments for the. month totalled nearly 
46,000 tons, of which over 17,000 went to 
Europe.

Statistics for the month follow:
Arrivals— Sacks

Manila ..................................... 620,786
Cebu ......................................... 384,480

Shipments— Metric Tons
Pacific Coast .. .•................. 22,189
Atlantic Coast ................... 1,626
Gulf Ports ........................... 3,912
Europe ................................. 17,442
China and Japan ................ 445
Other Countries ................. 104

45,718
Beginning End of 

• of Month Month 
Stocks on hand— Tons Tons

Manila .................. 47,734 51,050
Cebu ...................... 46,023 41,158

COCONUT OIL—The month opened 
with coconut oil quoted at 2-3/4 cents 
f.o.b. Pacific Coast and 3 cents c.i.f. New 
York with business possible for futures at 
these prices and interest in spot oil lack­
ing. The market remained in the dol­
drums throughout the month, tapering off 
in the last by 1/8 cent on each Coast, to 
2-5/8 cents f.o.b. Pacific and 2-7/8 cents 
c.i.f. New’ York. A fair amount of busi­
ness was done on the way down with some 
transactions up to the middle of next 
year and with very little spot oil sold. It 
was rumored that oil stocks on the Paci­
fic Coast were fairly heavy at the end of 
October.

Statistics for the month follow:
Shipments— Metric Tons

Pacific Coast ......................... 1,017
Atlantic Coast ..................... 9,379
Gulf Ports ............................. 6,160
China and Japan ................. 4
Other Countries ................... 16

Beginning 
of Month 

Stocks on hand— Tons
Manila and Cebu 21,085 

16,576
End of
Month

Tons
20,689

COPRA CAKE AND MEAL—The copra 
cake and meal markets were very stagnant 
during October. At the beginning of the 
month European cake buyers were inte­
rested in this year’s shipment at prices 
up to P34.50 f.o.b., or, say, $28.25 c.i.f. 
Copenhagen. As the month wore on, in 
view of tremendous offerings of competing 
feedstuffs, huyers lost interest and by the 
close of the month were practically out of 
the market. Most local mills were well 
covered for fourth quarter shipments and 
were only willing to sell 1939 business, in 
which buyers were showing little or no in­
terest. At the close of the month it was 
doubtful if cake could be sold at better than 
P31 f.o.b., with demand light.

The story of copra meal is the same. 
Only scattered business was possible with 
prices ranging from a high of $25 ex-dock 
to a low of $23 ex-dock. Prospects for ad­
ditional meal business during the balance 
of the year were not very encouraging.

Statistics for the month follow:

Shipments— Metric Tons
Pacific Coast ....................... 4,576
Europe ..................................... 8,946

13,522

Beginning End of 
of Month Month 

Stocks on hand— Tons Tons
Manila and Cebu . 10,895 8,216

DESICCATED COCONUT—The month 
was marked by a general seasonal improve­
ment in business. Sales in the New York 
market picked up a little, and prices aver­
aged out somewhat better than in Septem­
ber. Most local mills were operating at 
reasonably full capacity and trade was, in 
all respects, normal for this time of year. 
Shipments for the month totalled 3,791 
gross tons.

GENERAL—At the end of October 
copra prospects for the balance of the year 
were not very reassuring. Although a 
seasonal decline in production is expected, 
this has been a good copra year and is ex­
pected to continue to be one. Offerings of 
fats all over the world are tremendous and 
inventories have been climbing. Under 
these conditions, copra and coconut oil are 
in a poor competitive position and no 
marked improvement can be expected, al­
though it is anticipated that prices must 
react to a certain extent from present low 
levels.

Freight conditions, particularly for 
copra between the Philippines and Pacific 
Coast, remain very unsatisfactory, but 
some action is expected in November 
aimed to correct the present situation.

As so often occurs at this time of year, 
buying interest for coconut oil is for far 
forward position, and the major part of 
the business for the balance of the year 
year will doubtless be for shipment well 
into 1939.
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RICE REVIEW
OCTOBER, 1938

By 
Dr. V. Buencamino 

Manager, National Rice & Corn 
Corporation

RICE
The downward

trend of the mar-
ket reported last
month continued
during the period
under review as
a result of the
NARIC an-
nouncement of
September 30th
that it will re­
duce its ]price
from P6.65 to

“In view of the fact that the harvest is 
well under way in the southern provinces 
and new palay is already being sold in the 
market, and considering that practically all 
the stock of palay which is still in the 
hands of middlemen and dealers is no lon­
ger of the producers, and that, according 
to latest information there is no longer 
very much stock remaining of native rice 
of the old crop, the NARIC has decided to 
reduce its selling price to P6.50, or P0.15 
lower, per cavan of 57 kilos, net, beginning 
October 8, 1938.

It is intended to lower the price further 
the latter part of October when the early 
crop of rice in Luzon will be harvested.

This notice is given ahead of time from 
the effectivity of the new price so as to 
allow dealers who have purchased stock at 
present prices a reasonable time within 
which to protect their interests.”

Trading in the exchange became dull and 
purchases from the beginning of the month 
until the 8th, narrowed down to immediate 
consumption requirements. The sale of 
NARIC rice registered a sudden fall; then 
a sharp increase developed from the 8th 
when 13,511 sack were sold. NARIC sales 
averaged 9,097 sacks daily until the end 
of the month. In some instances, the 
NARIC had to limit the sales to its dealers 
because the mill output could not keep up 
with the demand . of the public. The 
NARIC officials felt that since a shortage 
was inevitable, it was, therefore, impera­
tive to send a representative to Saigon to 
canvass the market and to purchase a suf­
ficient supply to meet the requirements 
necessary to stabilize prices. As a result, 
Saigon imported rice was sold to the public 
on October 13 at P6.50 per sack of 57 kilos, 
net. NARIC agencies in Aibay, Camarines 
Sur, Leyte, Samar, Cebu and Central Luzon 
provinces reported brisk sales. Whenever 
no NARIC agency exists, prices soared to 

unreasonable levels. The NARIC, there­
fore, sought the cooperation of municipal 
and provincial officials to requisition rice 
thru their municipal treasurers to lower 
prices within the reach of the masses.

NARIC sales in Manila during the 
month amounted to 181,933 sacks with a 
money value of Pl,202,198.11. Total ar­
rivals during the month amounted to 155,- 
370 sacks or a decrease of 81,757 sacks 
from the previous month. Comparative 
statistics may be gleaned from the follow­
ing figures:

P6.50 per cavan of 57 kilos, net, effective 
October 8th. The announcement is as fol­
lows:

1937 1938
Months Monthly Total Monthly Total
January .. .... 184,758 . 194,586
February .... 171,115 . ........ 191,100
March .... 186,530 . ........ 166,453
April .... .... 176,831 . ........ 107,882
May ........ .... 150,383 . ........ 123,954
June ........ .... 158,499 . ........ 125,092
July ........ .... 203,269 . ........ 176,599
August ... .... 143,276 . ........ 169,677
September .... 132,115 . ........ 237,127
October .. ...: 122,348 . ........ 155,370

TOTAL 1,629,124 .......... 1,647,840
Arrivals from the Cagayan Valley de­

clined considerably from 31,186 sacks in 
August, 11,941 sacks in September to 6,992 
sacks in October. This is a definite sign 
that supply in Cagayan and Isabela has 
greatly thinned. NARIC prices after Oc­
tober 8, were as follows:

ex-bodega f.o.b. Steamer 
or Railroad Car

(Per sack of 57 kls., net)
Macan No. 2 P6.50 P6.53
Saigon P6.50 P6.53
Ramay No. 2 P6.45 P6.48

PALAY
There has been a very limited trading in 

palay during the month under review. Most 
mills in Central Luzon except where milling 
of NARIC palay was done have been prac­
tically at a standstill. Since the prices 
of rice were lowered to P6.45 and P6.50 for 
Ramay and Macan or Saigon, respectively, 
palay quotations dropped from 20c to 30<J 
for all varieties.

Current quotations:
Macan No. 2 ... P3.00 to P3.15 per sack 

of 44 kilos.

BY-PRODUCTS

Prices of binlid, tiki-tiki and mata-mata 
have advanced considerably as private 
millers suspended their milling operations 
due to lack of palay. Since the NARIC 
has almost a monopoly of these by-pro­
ducts, it has fixed the prices as follows: 
Binlid No. 1—P3.55 per sack of 50 kls., net.
Binlid No. 2— 3.15 „
Tiki-tiki 1— 2.25 „
Tiki-tiki 3— 1.25 „ ,., „ 45
Mata-mata 1— 1.65 „ ,„ „ 45
Mata-mata 2— 1.30 „

FOREIGN MARKETS
Latest reports from Saigon revealed a 

weaker undertone as prices ranged from 
piastres 7.13 to 7.17, or equivalent to P4.02- 
P4.04 per sack of 57 kilos, net, f.o.b., Sai­
gon. This will be about P7.26 per sack of 
57 kilos, when we add P2.85 for customs 
duties, 28< for freight and insurance and 
10c* for handling and transportation ex­
penses. Siam indicated a similar down­
ward tendency. Comparative prices of 
Saigon rice for the last three months;

August—P4.21 per sack of 57 kilos, net, 
f.o.b., Saigon.

September — P4.26 per sack of 57 kilos, 
net, f.o.b., Saigon.

October — P4.03 per sack of 57 kilos, net, 
f.o.b., Saigon.

TOBACCO REVIEW 
OCTOBER, 1938 

By P. A. Meyer

Rawleaf: Pur­

chase of the 1938 

crop in Cagayan 

and Isabela has 

practically term­

inated. Compara­

tive figures for 

shipments abroad 

are as follows:

Rawleaf, Stripped

Tobacco and Scra/m 
Kilos

Belgium ..................................... 22,984
China ........................................ 23,030
Guam ........................................ 2,584
Holland ..................................... 928
North Africa ........................... 112,760
Straits Settlements ................. 1,490
United States ......................... 221,580

October, 1938 ......................... 385,356

September, 1938 ....................... 221,263
October, 1937 ........................... 645,401
January-October, 1938 .......... 5,953,640
January-October, 1937 .......... 11,968,519

Cigars: Shipments to the United States 
compared as follows:

October, 1938 ........................... 16,640,055
September, 1938 .................... 18,810.242
October, 1937 ........................... 20,428,920
January-October, 1938 ......... 157,484,122
January-October, 1937 ......... 151,116,093
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A COMFORTABLE CHRISTMAS VACATION 
AND MERRY CHRISTMAS HOLIDAY ARE YOORS

See your own Philippines during Christmas Vacation. Go cruising in fast easy rid­
ing trains equipped with oil burning locomotives, air conditioned coach and dining car 
of the MANILA RAILROAD. Relaxation and freedom from driving strain while you 
travel to know your country.

Visit one of the greatest wonders of the world — the Rice Terraces of the Ifugaos, 
Rice fields, Sugar Cane fields, the Coconut belt and the Hemp country and then the 
world’s most perfect cone, the Mayon Volcano — the list would fill a fat volume.

The MANILA RAILROAD reaches more of these places than any other transporta­
tion system. TRIPLE your trip mileage this Christmas Vacation, yet pay no more.

(You can travel three miles by the Railroad at a cost of one in your own car.)

See the grandeur of the south seas and get acquainted with the new cities of the south.

USE THE LUXURIOUS S.S. MAYON
Leaves Manila Tuesdays 2:30 p.m. for 
ILOILO — ZAMBOANGA — CEBU 

Calling at Iloilo on return trip 
Arriving at Manila at 8:30 a.m. Sundays

Passenger Tickets: At the Philippine Tourist Bureau Office at Manila Hotel. Call Mr. 
Rodriguez, Tel. 2-20-22.
Downtown Office, corner Dasmarinas and David. Call Mr. Soriano, Tel. 2-31-83, 
and at the Ticket Office in the Central Station on Azcarraga.

Shipments: At Manila Port Terminal. Call Mr. Conde, Tel. 2-43-93.

For Further Particulars, Write or Call

Traffic Department 
Tel. 4-98-61 

Information Local 42

943 Azcarraga, Manila
LEON M. LAZAGA

Traffic Manager
R. E. BERNABE 

Chief Clerk

Downtown Office 
Tel. 2-31-83 

521-523 Dasmarinas

CANDIDO SORIANO 
City Agent
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New National Designs. . .
(Continued from page 20)

corporation has hinted that it would like 
to take up this activity, and has been as­
sured a clear field if it will).

But all said and done, the Roxas group 
is on the spot. This paper is designed to 
put it there, and so designed with the 
group’s own consent. Which of course im­
plies that whatever faults the group may 
have, want of confidence is not one of 
them.

Let’s call the roll of the group:
Dr. Manuel L. Roxas is a graduate of 

the College of Agriculture, U. P., who, 
with an M. A. degree, went on to Mas­
sachusetts Tech, and then returned to his 
alma mater to run some experiments in 
cane culture and sugar milling—among 
other things. He is sometimes dubbed 
visionary, and may be partly culpable on 
occasion. But he has been a successful 
cane breeder, and this means much to the 
country. At Del Carmen years ago, he 
crossed CAC 87 with Badila in a field of 
85,000 plants and evolved PSA 14. (CAC 
87 was a cross between talahib and M 
1900, an Australian cane). These experi­
ments gave a variety hardy of growth and 
notorious for stooling qualities. At Ca- 
lamba in 1916, it yielded 92 piculs of sugar 
to the hectare; the average for all varie­
ties was 61 piculs, and of the Javan cane 
POS 2878, 54 piculs. Dr. Roxas got his 
chemistry at Massachusetts Tech., his 
agriculture at the University of Wiscon­
sin.

Dr. Vicente C. Aldaba is the group’s 
industrial technologist. He is now touring 
the world’s textile centers and giving ra­
yons particular attention. He too is an 
Aggy from Los Banos, with his doctorate 
from Sheffield Institute, Harvard, for 
work in botany and textiles. Juan T. Villa­
nueva is the textile engineer. He studied 
at Massachusetts Tech., around 1924. Hila- 
rion Henares graduated in mechanical en­
gineering at the U. P., and took graduate 
work at the University of Illinois. He 
was associated with Dr. Roxas in sugar 
experiments at the College of Agriculture 
and was later at Isabela Central, Negros, 
establishing some manufactures there. At 
Isabela he designed a bag machine, utiliz­
ing jute. (To date, Manila hemp as a 
substitute for jute has proved too harsh).

Dr. Santiago Rotea. is a veterinarian for­
merly employed in the Bureau of Animal 
Husbandry. He has studied meat preserv­
ation in the United States. At the Pasig 
plant he is in charge of the laboratories. 
Miss Presentation Atienza was graduated 
at the University of the Philippines in phar­
macy and has done some work at the Bu­
reau of Science in the department of foods. 
She too has studied food preservation in 
the United States and is interested in can­
ning fruits and vegetables here. Miss 
Atienza is the presiding genius at the can­
teen and recreation hall at the Pasig plant, 

the center of a cooperative among the em­
ployees. Jose C. Espinosa is the group’s 
rayon expert. He had a course at Mas­
sachusetts Tech. It was he and Carlos 
Locsin who dug alpha cellulose out of 
abaca tow to the tune of 40 lbs. to 100 
lbs. of gross fiber. Florencio Talavera is 
the group’s fish canning expert. He has 
worked at the Bureau of Science, but his 
actual factory experience was gained at 
Monterey, California.

—W. R.

America’s Prospective. . .
(Continued from page 12)

ly beyond anyone’s helping it, outrageous. 
These 70% having no relief have incomes 
averaging $471 a year. The middle third of 
the total of 13 million families averages 
family incomes of $1,076 a year. When 
the reader recalls surveys of social Ame­
rica dating before the turn of the century, 
and studies of Middletown (Muncie, In­
diana) made in the past decade, with any 
other similar matter that may have come 
to his shelves, he can not think of this 
survey as disclosing conditions at all novel 
in the national life. The situation has 
been blowing up a long time. Its mitiga­
tion, if practical means are found, would 
induce a long curve of fine business. The 
family that gets only $471 a year and has 
no relief, wants more and is willing to 
work for more. Extremes of proffered 
solutions to this problem must meet on 
middle ground before, more work per­
manently turns up.

Meanwhile, population begins tapering 
off. School enrollment in the United 
States this September is 100,000 below the 
enrollment for September last year. From 
this point on, expanding population will 
not be basic in expanding markets. The 
alternative is necessarily an upping of per 
capita income: more per capita prosperity 
among fewer people and smaller families. 
This could result from lower unit prices 
for wealth produced, if farmers find the 
way to greater profits from cheaper 
bushels of grain and cheaper bales of cot­
ton. Higher wages couldn’t bring it about, 
unless accompanied by even higher pro­
duction per man, since the wealth entailed 
must derive from the soil. America’s si­
tuation remains therefore a knotty prob­
lem in all circumstances; no large portion 
of the people will sit down to content it­
self with poverty, and the neap must fol­
low the full tide evoked by artifice (gov­
ernment spending, new-gadgeted automo­
biles, new dinkuses on radios, spread of 
installment credit) until the system of eco­
nomy is basically reformed and everyone 
lives more tolerably from the products of 
the soil.

Just now it would seem that one of the 
fuller tides is setting in. Just the same, 
the maximum of $5,000 fixed in the bank­
deposits insurance act covers 95% of all 
such accounts. Too many Americans live 
too close to the line, yet smash would go 

their great domestic market if they took a 
more prudent stand toward life, and they 
couldn’t pick much up in exports. It’s a 
riddle in any man’s language.

—W. R.

U.S. MONTHLY ECONOMIC 
CABLE

Washington, D. C., October 27, 1938.

GENERAL
Domestic business conditions improved 

during September, continuing the progress 
made since June. Industrial activity in­
creased at about usual seasonal rate, in res­
ponse to rising volume of orders from distri­
bution groups. Freight car-loadings also ex­
panded beyond the normal seasonal rise, 
while improvement in building industries has 
strongly influenced the general trend. In­
dustrial production has recovered to about 
the level reached last November, with in­
creases apparent in both durable and non­
durable goods. The general trend is indi­
cated by the change in steel output, from a 
low this year of below 25 percent of ingot 
capacity to nearly 50 per cent at the end of 
September. The automobile industry has 
not been a major factor in the rise of steel 
production to date, but October is expected 
to bring a sharp advance in automobile pro­
duction. Activity in consumer goods indus­
tries has been well above the mid-summer 
rate, with production of textiles, leather ma­
nufactures and tobacco manufactures show­
ing considerable advances. Demands for 
industrial fuels such as coal and electric 
power have expanded, as well as demand for 
industrial materials for manufacture. Re­
tail trade has improved with the advent of 
the fall season but the charges in dis­
tribution to consumers have not been so pro­
nounced as those concerned with industrial 
activity.

EMPLOYMENT
Employment conditions have improved 

materially since mid-summer and aggregate 
income payments have moved definitely up­
ward, mainly through rise in payments for 
labor services. While unemployment in­
creased materially during the latter part of 
last year and the first half of this year, the 
number has been recently reduced, but esti­
mates of the volume of unemployment vary 
because of the difficulties of definition and 
measurement.
COMMODITY PRICES

Commodity prices generally moved with­
in a limited range during September with 
European developments affecting price 
movements in some sensitive commodities, 
but Moody's index of 15 important commo­
dities has fluctuated narrowly. Grain quo­
tations reacted to war threats but showed 
little net improvement from the August lows. 
Non-ferrous metal quotations were advanced 
by small amounts and purchases increased. 
The downward movement of prices for farm 

(Please turn to page 56)
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SHIPPING REVIEW
By CHARLES KIRKWOOD 

Secretary, Associated Steamship Lines

For September 1938 we figured the export 
movement at 244,768 revenue tons. This is 
about 9,000 tons less than for August. Com­
pared with September 1937, 188,197 tons the 
showing is satisfactorily from every stand­
point. Sugar shipments were 29,211 tons, 
raw-cent. 27,162 and refined 2.049 tons. 
After a careful check with the Sugar Admi­
nistration the total shipments November 1st, 
1937 to September 30th, 1938 figures 841,844 
tons and leaves very little for October. The 
Associated Steamship Lines engaged Mr. J. 
R. Shaw to negotiate rates on sugar and 
terms for the season 1938-1939. Mr. Shaw 
on October 26th announced that the rate on 
raw-cent. sugar to the Atlantic had been 
agreed upon as $7 per long ton, this rate to 
be effective from November 1st, 1938 to 
March 31st, 1939. New crop sugar will be­
gin moving in November.

In addition to the rate above on sugar, the 
Association on October 18th announced re­
ductions on hemp, and on ores-base metals 
gi oup to U. S. ports and on October 28th, on 
cutch to Atlantic ports. These reductions 
were in line with general traffic conditions 
and were well received by the shippers.

Shipments of coconut products were 
spotted. The desiccated coconut trade for­
warded 5,148 tons, a decrease of 900 tons as 
compared with August. We hear that the 
price in the States has been cut to meet 
serious competition. The shipments of vege­
table lard and margarine were also less as 
well as copra cake-meal. The U. S. took 
17,607 tons of coconut oil and China 112 
tons, making a total of 17,718 tons, this is 
the heaviest monthly movement during the 
current year. The copra movement shows 
decided improvement. The U. S. took 
19,000 tons, Europe 14,450 tons, Japan 
399 tons and Mexico 1,055 tons, a total 
of 34,904 tons. The movement of cake-meal 
amounted to 7,618 tons, to U. S. 1,218 tons, 
to Europe 6,400 tons.

The hemp movement was far from satis­
factory and falls 17,069 bales below August 
shipments. The three good customers held 
off their buyings. - The U. S. took 17,883 
bales, Japan 31,641 bales and Europe 34,262 
bales. The smaller trades brought the total 
to 92,439 bales. We hope that the adjust­
ment in rates will increase the U. S. trade 
which shippers claim has been curtailed 
because of old rates. We are not optimistic 
enough to hope to see the Japan trade reach 
its former volume of 50,000 bales, at least 
not soon.

The lumber and log trade, except for Japan 
held its own in good shape. The movement 
was 4,897,682 board feet. The U. S. took 
practically 2 million feet, Japan 1 million 
feet (logs), Europe 1 million feet, Austra­
lia 300,000 feet and so Africa 485,835 feet.

A shipment of 3,500 tons of chromite went 
forward to the U. S. Atlantic Coast. To the 
Tacoma smelter the gold mines shipped 714 
tons of gold-silver concentrates. To Japan 
went forward 85,628 tons of iron ore, 1,300 

toke AMERICA b(k

Beautiful scenery . . . miles of rushing rivers and
placid lakes . . . vast agricultural areas .. . interesting American cities . . . these 
and other thrilling sights await you on the route of the Northern Pacific Railway. 
Travel in comfort and luxury on the roller-bearing

NORTH COAST LIMITED
Completely Air-Conditioned

Through to Chicago daily, leaving Seattle at
9:15 pm.; arriving Chicago 8:45 a.m. third
morning.

Northern Pacific representatives meet steam­
ships at Victoria, Vancouver and Seattle. They

will help you with baggage and make reserva­
tions to any point in America.

L. A. BUCK, Special Po„«i(«r A»ent 
Smith Tower, Seattle, Woshington
A. C. STICKLEY, General Afen»
912 Government St., Vicrorio, B. C.
W. F. CARR, General Aflent
678 Howe St., Vancouver, B. C.
R. J. TOZER, General Afent
657 Morket St., Son Froncisco, Cotil.

zl/Jfc about the low One-Way and Round Trip Fares 
with long limits and liberal stop-over privileges.

nORTHERn PRCIFIC RfllblURy
G. L. TOWNSEND, General Passenger Agent, Smith Tower, Seattle, Washington

tons of manganese and 1,305 tons of copper 
concentrates, a total of 88,233 tons to Japan. 
A total to all destinations of 92.447 tons.

The cigar shipments were 904 tons, a 
figure well above the average. The leaf 
tobacco business was very small, only 395 
tons. Small lots of molasses amounting to 
1,230 tons to Oriental ports covers that com­
modity. Furniture, gums, wines and liquors 
shipments show improvement but embroide­
ries, junk metals, kapok, rubber, hides and 
nuts shipments are quite small. The cutch 
factory forwarded only 330 tons. Bugo 
cannery sent out 1,753 tons of canned pine­
apples. The transit cargo movement was 
440 tons. The movement of rope was 471 
tons.

Let our representatives make your arrange­
ments for a delightful journey through the 
American Rockies.
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From our statistics during the month of with Misc. of which were car­
September the export movement is 
lows:

to—

as fol-

Tons

sailings T ons ried in 
American 
bottoms 

with 
sailings.

China & Japan ............................. 97,911 46 478 4
Pac. Coast-Local ......................... 25,897 13 3,490 2
Pac. Coast-Overland ................... 978 6 147 1
Pac. Coast-Intercoastal .............. 2,593 4 1,333 1
Atlantic & Gulf............................. 85,887 23 15,068 4
European Ports ........................... 27,428 15 — —
All Other Ports ......................... 4,076 21 38 1

— — — —
TOTAL ..................... 244,768 80 20,554 6

223 Dasmarinas

Line VESSEL Manila Hongkong
Leave

Batavia 
•Haiphong

LT CONTE VERDE ------ Nov. 30 -----
SEA TAMARA Dec. 5 ----- -
NLRDM JOHAN DE WITT Dec. 7 ----- -----
MM A RAMIS    Dec. 8 —
P & O CANTON   Dec. 10-----

BE HECTOR   Dec. 14 ------
HEAL MEERKERK   Dec. 14-----
NDL SCHARNHORST Dee. 17 ----- -----
NYK SUWA MARU   Dec. 17 -----
MM MARECHAL JOFFRE--------- Dec. 22

A Grand total of 244,768 tons with a total American bottoms with 6 sailings (Average 
of 80 sailings (Average 3,059 tons per ves- 3,425 tons per vessel).
sei) of which 20,554 tons were carried in

P & O CORFU ------ Dec. 24-----
LT C. BIANCAMANO Dec. 27 ------ -----
NYK TERUKUNI MARU ------ Dec. 30 ----
RL INDRAPOERA ------------------- Dec. 14

U. S. Monthly. . .
(Continued from page 54)

products was checked and during the past 
months, the general average of wholesale 
prices largely reflected higher prices for 
farm products and goods. Compared with 
the same period last year, the index of 813 
wholesale price series is off about 10 percent.

Wholesale prices in leading foreign coun­
tries generally moved lower during the first 
eight months of 1938, in extension of the 
downward trends during the latter part of 
last year. There were, however, several ex­
ceptions resulting from economic controls,

EVERETT TRAVEL SERVICE
Authorized agents-all lines
STEAMSHIP-AIR-RAIL- 

RESERVATIONS AND TICKETS 

ITINERARIES PLANNED 
TOURS-CRUISES ARRANGED 

HOTEL RESERVATIONS

TRAVELERS CHEQUES- 
INSURANCE LETTERS 

OF CREDIT 
NO BOOKING FEE CHARGED.

Ooufhern Islan d c puises
Cebu—Dumaguete—Zamboanga 

Cotabato—Jolo
Twelve days through, the Sulu Sea 

NINETY PESOS 
Sailing Every Thursday

New m/s. Legazpi—s. s. Kinau

EVERETT STEAMSHIP CORP.
223 Dasmarinas Manila, P. I.

Phone 4-98-91

business or financial unsettlement and 
other factors. Only fractional changes have 
occurred in the German index, with prices 
of certain foodstuffs and raw materials of 
relative scarcity, tending to rise, while prices 
of finished products have weakened some­
what. While successive periods of curren­
cy depreciation have raised French prices 
and the trend of Japanese prices is still 
upward despite occasional temporary de­
clines. In Italy, wholesale prices rose 
through January last and have since been 
relatively stable.

In domestic trade, retail buying has shown 
only moderate variations over the last seve­
ral months after allowance is made for the 
usual seasonal changes.

AUTOMOBILE INDUSTRY
Automobile sales in September were at a 

seasonal low with dealers clearing stocks be­
fore the presentation of the new models. 
Stocks of this year’s models are generally be­
lieved to have been worked off and a test of 
the new car market awaits volume deliveries 
of the 1939 models.

RETAIL TRADE
Improvement in general business condi­

tions since early summer has been more 
clearly reflected in the data for primary 
distribution than in retail trade figures. 
Thus sales of 2,400 wholesalers reporting to 
the Bureau were 13 percent larger in August 
than in July while nearly 1,300 manufac­
turers reported an increase of eight per cent 
in daily average sales for August over the 
previous month. However, for both months, 
manufacturers’ daily average sales were 
about 21 percent below the same period last 
year.

FOREIGN TRADE
Foreign trade was influenced by the im­

provement in domestic business activity, 
which lead to an increase of 17 percent in the 
value of imports in August, compared with 
previous months. This was the first major 
advance in over a year and most of the gain 
represented a volume increase rather than a 
reflection of rising prices in some leading 
commodities. The export trade rose slightly

P&O —Peninsular & Oriental
BF —Blue Funnel Line
NYK —Nipp -n Yusen Kaishn
MM —Messageries Maritimes
LT —Lloyd Triestino
HEAL —Holland East Asia Line
NLRDM —Netherland Line Royal Dutch Mail 
RL —Rotterdam Lloyd
SEA—Swedish East Asiatic Line

in value through August, although by less 
than the usual seasonal amount. The in­
crease was due chiefly to the volume of ex­
ports of agricultural products, which have 
been running relatively high since last fall. 
Exports of semi-manufactured and manu­
factured goods, which had ranged in value 
from $172,000,000 to $188,000,000 monthly 
during the first four months of the year, 
dropped off to $150,000,000 in August, and 
the total quantity of merchandise exported 
in that month was about 6 percent below the 
same period last year. However, demand 
from foreign countries for certain of our 
raw materials and finished manufactures 
were sustained in large value during the 
major part of the present year. Shipment of 
corn to foreign countries in the first six 
months were heavier than in any correspond­
ing period since the early years of the pre­
vious decade, and exports of wheat were 
the largest since 1927. Exports of a num­
ber of manufactured articles, particularly 
aircraft, metal working machinery, gasoline 
and agricultural implements were much 
larger than a year ago; exports of cotton ma­
nufactures increased slightly, while exports 
of electric apparatus, iron and steel manu­
factures, paper, and rubber decreased only 
moderately. In some industries, advances 
have been made this year in the relative im­
portance of export trade. So far this year, 
50 percent of the orders for machine tools 
have been from foreign sources as compared 
with about 25 percent of a much larger total 
volume last year. Nine percent of the total 
output of steel products was exported or 
double the percentage of a year ago. Europe 
was our leading foreign market for all 
classes of exports over the first eight months 
period, taking nearly two-thirds of our ex­
ports of foodstuffs, over 50 percent of crude 
materials, 45 percent of semi-manufactures, 
and 30 percent of finished manufactures.
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SAILINGS MANILA TO EUROPE VIA SUEZ
Courtesy— EVERETT TRAVEL SERVICE Tel. 4-98-91

Saigon 
'Bangkok Singapore °Belawan 

fMadra-

Leave 
Colombo

Leave Leave Arrive Leave Leave Arrive Arrive
Bombay Aden Suez Port Said Malta Naples Genoa

'Djibouti 
-j-Maasoua 'Alexandria 'Brindisi 'Venice

Arrive Arrive 
Marseilles South­

hampton 
'Trieste 'Plymouth

London 
•Bordeaux

Hamburg 
•Bremen

Arrive Arrive 
Gotten- Rotterdam 
berg 'Amsterdam

Dec. 13

Dec. 4 
Dec. II
Dec. 9
Dec. 15
Dec. 16

Dec. 10

Dec. 17

27
26
26

Jan. 6

Jan. 2
Jan. 8
Jan. 12

Jan
Jan. 9
Jan. 13

Dec. 21'

Dec. 27 -----
— Jan. 4

-----  Jan. 6

Jan. 21

------ ----- Jan. 12 ----- Jan. 18 ----- ------ -----
----- Jan. 12   -----   Jan. 26 ------------Jan. 2<> 
------ Jan. 6 ----- Jan. 11 ----- Jan. 13'   Jan. 12

Jan. 13 ----- Jan. 15 ------------------- ------ ----- -----
------ ------ Jan. 18 ------ ----- ----- ■ ----- — -

Dec. 30 Dec. 31 Jan. 4 Jan.
Dec. 30 Jan. 3 Jan.
Jan. 1 Jan. 5 Jan. 9 ------
Dec. 16 Dec. 17" Dec. 21 -- -

Jan. 15 Jan 18
Jan. 13 ------
Jan. 20 -
Dec. 30-----

Jan. 17
Jan. 20 Jan. 26' Jan. 27

Jan. 25----- Feb. 1
Jan. 3 Jan. 8 —■— Ji

Total European purchases represented 42 
percent by value of all merchandise exports 
during the first eight months compared with 
37 percent for the same period last year. 
Latin America was our second largest mar­
ket over the period, with 18.5 percent of total 
exports. Shipments to the Far East were 
greatly disturbed by military activities in 
that area and import control regulations en­
forced by Japan. Shipments of American 
cotton to Japan were 20 percent smaller than 
in the previous year, while exports of wood 
pulp, pig iron, and steel scrap decreased by 
larger percentages. Imports from China 
were down by three-fifths while decreases in 
imports from other leading far eastern coun­

tries fanged from below five percent to 55 
percent.

West Coast lumber exports for September 
totalled 24,000,000 board feet to Australia, 
3,600,000 to China, and but 80,000 board feet 
to Japan.
FRUITS AND VEGETABLES

San Francisco reports that oranges were 
moved in record volume in September with 
the market steady although there was some 
easing off in the final week. Prices were 
slightly lower than in the previous month. 
Lemons weakened slightly from the previous 
month owing to heavy supplies of the fruit, 
with good demand, however. Small supplies 
offset the dull demand in maintaining grape­
fruit prices at recent levels. Most deciduous 

fruits were selling at 20 to 40 percent lower 
than last year’s prices with some peach 
growers finding it unprofitable to even pick 
fruit. Growers are now concluding what is 
regarded one of the poorest seasons with 
heavy crops and low prices. Apples and 
pears generally were of very good quality 
and showed smaller price declines compared 
with the same period last year.

Dried fruit market was active mainly be­
cause of short European crops, with prunes 
particularly firm and raisin prices showing 
an upward tendency. The general dried 
fruit outlook is very good, while canned 
fruits and vegetables are quiet with packers 
generally maintaining prices despite the 
slack demand.

Far East—Europe
RAPID LUXURY LINERS

S.S. “Conte Biancamano” S.S. “Conte Rosso”
S.S. “Conte Verde” M/S “Victoria”

Via Singapore—Colombo—Bombay—Massowah—
Suez—Port Said

Regular fortnightly sailings
from Manila or Hongkong for Venice, Trieste,

• Naples or Genoa 
and to Hongkong and Shanghai

Through Tickets to the U. S. and Round the World 
at Reduced Fares

For passage and further particulars apply to
F. E. ZUELLIG, Inc., Agents

CEBU MANILA IL’OILO
55-63 Rosario

Passage Tel. 2-31-16 Freight Tel. 2-31-15

Roosevelt Steamship Agency, Inc.
REPRESENTING

Kerr Steamship Co., Inc.—New York 
Silver Line, Ltd.—London 
Prince Line, Ltd.—London
Pacific Java Bengal Line—Amsterdam 
Kawasaki Kisen Kaisha—Kobe

Operating the Following Services:

Prince Silver Round the World Service
(Philippines to U. S. Atlantic Coast Ports via Java, Straits 

Settlements, Colombo and Cape of Good Hope)

Silver Java Pacific Line
(Philippines to U. S. Pacific Coast and Gulf Ports, also to Java, Straits 

Settlements, Bombay, Persian Gulf and Calcutta)

“K” Line Round the World Service
(Philippines to U. S. Atlantic Ports via Suez)

“K” Line Express Service to Atlantic Ports
(Philippines to U. S. Atlantic Ports via Panama)

r 2-15-21 
Trade & Commerce Bldg. Tels.-j 2-15-22

I 2-15-23
MANILA
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SAILINGS MANILA to U. S. TRANSPACIFIC
223 Dasmarinas, Manila Courtesy- EVERETT TRAVEL SERVICE Tels.: t'96-76

'L 4-98-91

Line VESSEL Manila
Leave Leave 
Hong- Shang- 
kong hai

“Naga- Kobe
Leave

Honolulu Victoria 
•Portland

3 a
CPU EMP. CANADA
DSSL PRES. COOLIDGE
S’L II. SILVERSTAR 
NYK ASAMA MARU 
NYK HIKAWA MARU 
BL TAI PING

Dec. 5 Dec. 9 Dec. 11
Dec. 11 Dec. 15 -------
Dec. 13 -----

Dec. 15 Dec. 18 Dec. 23 J:

CPR 
SI. 
ML
NYK 
SI.
NYK

EMP. RUSSIA 
SAPAROEA 
KIEL MAERSK 
HIYE MARU
SILVERBEI.LE 
GHICHIBU MARU

SI.,—Silver Line Biz-Barber Line
NYK—Nippon Yusen Kaisha MU Maersk Line

KKK- Kokosai Line

Feb. 11

CPR- Canadian Pacific Railway 
DSSL—Dollar Line

MANILA HEMP
By H. P. STRICKLER

Manila Cordage Company

The month of October proved to be a 
continuation of the dullness experienced 
during the previous period. While the 
European political situation cleared up 
somewhat, conditions are still far from 
normal. The New York market evidenced 
a little more interest than that of London, 
but it is reported that manufacturers are 

reluctant to place orders for stock, and 
that the purchases being made are to 
cover absolute requirements only.

Japan again, imported close to her nor­
mal requirements which has held our local 
markets firm, especially on the lower 
grades. Due to absence of demand for the 
higher grades, prices, declined further dur­
ing the month.

Nominal Prices of Loose Fiber in Manila 
Per Picul

October 1st October 31st
F ...............  P11.75 F .................P11.00

I ................... 8.00
JI ................. 6.50
G .................. 6.25
H ................. 6.00
K ................. 6.00

I ................... 8.00
JI ................ 6.75
G ................. 6.50
H ................. 6.25
K ................. 6.00

Nominal Pric<?s of Loose Fiber i 
Per Picul

n Da

October 1st
F .................  P9.50
I .................. 7.50
JI ................. 6.50
G ................. 6.25

October 31st
F ................. P8.50
I ................... 7.25
JI ................ 6.50
G ................. 6.25

N. Y. K. Line
(Japan Mail)

THE HIGH WAYS TO REACH JAPAN, PACIFIC 
COAST, EUROPE, AUSTRALIA, etc.

Travel N. Y. K. and the whole voyage will be an unforgettable experience of 
perfect satisfaction and enjoyment.

Continental and American cuisine, prepared by hotel-trained chefs, gratify 
the most fastidious of palates.

Alluringly low round-trip fares and economical round-the-world tours will be 
quoted on application.

For complete information, please consult

WARNER, BARNES COMPANY, LTD.
’ General Agents

Soriano Building Phones: 2-22-31—2-22-35 15 Plaza Cervantes. Manila
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RAIL COMMODITY MOVEMENTS
By LEON M. LAZAGA

Traffic Manager, Manila Railroad Company

FREIGHT REVENUE CAR LOADING
I NUMBER OF 1 FREIGHT

COMMODITIES FREIGHT CAI: TONNAGE
| 1938' _ 1937 |

The volume of commodities received in 
Manila during the month of October 1938, 
via the Manila Railroad Company are as 
follows:

Rice, cavanes .................. 160,600
Sugar, piculs ................. 60,704
Copra, piculs ................ 197,696
Desiccated Coconuts, cases . 39,552
Tobacco, bales ................. 552
Lumber, board feet ............. 998,287
Timber, kilos ................ 1,600,000

Rice ..............................
I'alay ............................

Sugar Cane ..............
Copra ............................
Coconuts ......................
Molasses ......................
Hemp ............................
Tobacco ........................
Livestock ....................
Mineral Products .. . 
Lumber and Timber. . 
Other Forest Products 
Manufactures ............
All Others including 
_L.C.L. ...........

SUMMARY

The freight revenue car loading statistics for four weeks end­
ing October 22, 1938, as compared with the same period of 1937 
are given (right) :

TOTAL ~777. ■...

NOTE—Figures in parenthesis indicate decrease.

COLCHICINE
You can tinker with the chromosomes of a turnip 

and make it grow into a giant turnip, whose seeds in 
turn will grow into other giant turnips by perfectly na­
tural division of their chromosomes. This is stated as 
fact by Dr. Louis Berman in New Crea­
tions in Human Beings, a Doubleday Do­
ran book quoted in the October Magazine 
Digest. Now if it is a fact, to the farmer 
it is the greatest fact ever discovered. 
We therefore quote in full:

“The action of colchicine, a substance 
isolated from the bulbs of the autumn 
crocus, is most interesting. If a solution 
of it is injected into a plant, or simply 
sprayed on it with an atomizer, the leaves 
and flowers thus drugged grow peculiar­
ly, folding and wrinkling because they 
grow faster than their adjoining parts. 
The seeds of these plants tend to generate 
giant specimens which are much bigger
than their ancestral parents and breed true to their 
giantism (italics ours). When the colchicine is next ap­
plied to these giant specimens, an additional acceleration 
of growth is obtained, producing another and larger 
variety of increase in size, doubling and redoubling.

“Such plants as alfalfa, clover, onions, radishes, to­
bacco, nasturtium and foxglove have been so treated and 
changed. This strange effect of colchicine is due to the 
doubling of the number of chromosomes in the reproduc­
tive cells. It has long been known that when the num­

ber of chromosomes in these cells doubles, 
as happens in their spontaneous division 
before maturation, they may occasionally 
stay doubled, instead of losing one half 
their number by extrusion. The result­
ing specimens were usually found to be 
giants. Colchicine makes it possible to 
produce these freaks regularly. More­
over, they reproduce themselves regularly, 
so that they are no longer oddities, but 
provide a new way of manufacturing 
breeds of vegetables and flowers, perhaps 
grains and trees, like nothing man has 
ever seen. This method is not at present 
applicable to the human species, and no 
one would dare apply it, because he would

not know what might be produced in the way of mons­
trosity or anomaly in consequence.” (Dr. Berman’s 
last sentence in this paragraph has no connection with 
his subject here, plants, and connects only with the ti­
tle to his book. Our readers should omit it).

L

BUSINESS AND PROFESSIONAL DIRECTORY
fr ® rV

CHINA BANKING 
CORPORATION

MANILA, P. I.

Domestic and Foreign Banking

of Every Description

P. O. Box 1394 Telephone 2-20-70

J. A. STIVER
Attorney-At-Law—Notary Public

Certified Public Accountant
Administration of Estates

Receiverships
Investments Collections

Income Tax
121 Real, Intramuros Manila, P. I.

/A' RESPONDING TO ADVERTISEMENTS PLEASE MENTION Illi' AMERICAN Cl! AM HER OE COMMERCE JOURNAL



Qet Acquainted
with Manilas!

MANILA cigars, hand-made long fillers, 

cellophane wrapped, are obtainable 

in your city. MANILAS are mild 

and give more smoke satisfac-

seasoned leaf tobacco

grown in the famous Caga­

yan Valley, — the Nile of the 

Philippines. That and the match­

less workmanship of MANILAS are the 

sons why they make a hit wherever sold.

MANILAS
made under sanitary condit ions will

(Health I’.ulht in No. 2S| liulv.- an-l 
Reyukit ion- I'm I Ik- Sanitary Conti-.d 
of till' fail I-I io- III’ TiiIiiutii I’rodllcts.

t,/o.m,,-/-, ,1 Art*. \o 
person enya-.ted in t In- hamllini-'. prepara­
tion. pim i- sinu. manufact are. or park­
in”' of lobacio products or supervisin'.-' 
-noli employment, -hall perform, cause, 
permit, pr suffer to lie permitted. any 
insanitary act dm iny such employment, 
m-r shall any such persons touch 01 

< onlaminate anv tobacco piodm-t- with 
lilthy hands u permit the same to be 
lirou-.iht into contact with the tonyue or

other u ii w h 111 c-o i uc substances a- a

Try to-day to be acquainted
with MANILAS

iif disl rihiilors furnished iipoii rti/i'isl In

C. A. BOND
Philippine Tobacco Agent

220 \V. 12nd St.. New York City 

or

COLLECTOR OF INTERNAL REVENUE

Manila, Philippines.



For Christmas

For Every Occasion

poll the small dinner table . . . for refresh­
ments alter bridge . . . for formal parties 

. . . for tin' holidays . . . for celebrations . . . 
for weddings . . . for baptisms . . . for every 
occasion . . t. Tavern DeLuxe Hand Dipped 
Candles are appropriate They radiate cheerful­
ness. They glow with the spirit, the warmth of 
(hi* occasion.

TAVEllN Del.l’XE CANDLES offer a choice 
of many charming colors to harmonize perfectly 

with the linen, '.he china, and the glassware of 
your ladle. Likewise, the various sizes- the tall 
slender ones, the shorter rounder ones, and the 

.in-bel wee;i sizes—permit an appropriate selec- 
t ion for anv spot in \ our home.

TAVEllN Del.l’XE CANDLES are made en­
tirely by hand of specially prepared waxes, fine­
ly tapered to a beautiful. pointed tip. They burn 
clearly- with a minimum of smoke, drip, and 
odor.

COLORS
lied, White, Ivory, Orange, Medium Blue, 
Bust, Daffodil, Canary, Medium Green. 
Light Green, Old Gold, Pink, Orchid, Black.

SIZES
8" — 10" — 12" — 15" — 18"

DEALERS
in Baguio. Manila. Iloilo, Cebu. Davao.

M A NIL A—A inerica n I la rd wa re, Est rella 
del Norlin Escolta Drug Store, Gonzalo 
I’uyal X Sons. Ta,j Mahal, Ah (Jong Sons 
& Co., Washington Grocery. “El Globo” 
Grocery. Erinita Grocery.

BAGU1 Corp.

Prod.,. ,( CANDLECRAFT STUDIOS II S A

STANDARD- VACUUM OIL COMPANY


