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responsible for a growth in population far in excess of that
growth in even the most advanced of European countries.

The Philippines’ Spanish Heritage.—An important
exporter of tropical products, which its own industry worked
into finished goods in many cases, the Philippines was also
nearly self-sufficient in textile production. With this as a
base, and with the help of the lechnical resources of the
20th century, the Philippines has attained a splendid growth.
But it should be rememktered that before a tree reaches a
height of three feet, it must first have grown to one foot,
and that to begin with, it had to be planted. The seeds
of economic development planted in Spanish times have
made possible the Philippines of the present day.

It is indeed to be hoped that in the future all restric-
tive and discriminatory measures will be abolished and
that free trade, with equal rights and privileges for all,
will be honestly enforced, as this would contribute to the
continuing expansion of the economy of this country in
this century as in past centuries.
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The Government
From Official Sources

ECEMBER 1 — President Elpidio Quirino creates a committee

to take charge of the maugumtmn of the President and Vicz-

t of the F 30, under the joint
choirmanship of Secretary of Fmanc: Aurelio Montinola (ranking
Secretary in the absence of Secretary of Forcign Affairs J. M. Elizalde)
and Senator Francisco A. Delgado, with Vicente Lontok, Secretary
to the Cabinet, as Executive Secretary of the Committee. The President
th Budget C Pio Joven to raise the necessary

funds.

The President recelves the crcdentmls of Jose Manuel Monetn.
new Minister of the R at

‘The President receives a copy of the charges filed against Governor
Dominador Camerino of Cavite for alleged acts of sedition and arbitrary
and illegal detention committed on election day.

‘The Departmert of Foreign Affairs announces that the Government
has recmtly protested the announced policy of the United Nations
to give priority to countries which have pledged financial contributions
to the Korean reconstruction program in the buying of needed materials
and supplies, the Philippines stressing that though it could not pledge
such a contribution in view of its limited budget, it had contributed
troops.

Dec. 2 — Maj.-Gen. Calixto Duque, Chlef of Staif of the Armed
Forces of the P files with N his for
reurement from the Army eﬁectnve December 29.

tive Secretary that so far he
has not received any administrative charges against Governor Came-
rino.

Dec. 4 — The President orders the re-instatement of Governor
Adelmo Q. Camacho of Bataan, with a reprimand and warning; the
action is in wit of the Integrity Board
which found him innocent of the more serious charges but guilty of the
charge of threat end intimidation in connection with securing the ap-
proval of a travel-expense voucher by an official in the Provincial Trea-
surer’s Office.

‘The President appoints a committee to take charge of the Rizal Day
celebrations on December 30 to be presided over by Secretary of Agri-
culture Placido L. Mapa, with Vicente Lontck as the Executive Secre-
tary.

releases the of between the
President and the at Madrid, Manuel V. Moren,
former Chief Justice. ln a letter from the Ambassador, dated October
9, he asked Executive Secretary Roque to remind the President that
he was waiting for word about his return to the Supreme Court, and
on October 17 he wrote the Presidsnt himself that there would be justi-
fication for aﬂordmg him the opportunity to retire as a member of the
Court with life pension, On November 14 he wrote the President con-
gratulating him on the clean clections, etc. and did not withdraw his
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request to be returned to the Supreme Court. However, when he was
notified in a ted 20 that the sident
readied his appointment as ad lntenm Associate Justice, he replied in a
dated the saying that

appointments of this kind should be left to the President-elect. The
President replied the same day that he had acted in compliance with
the Ambassador’s own request and his own promise, adding:

jr¥ou are of course u beteer judge cegarding the propricty of your acceptance
of the appointment, y appreciste your sacrifices in accepting

e which gave added o prestige 10 our country .bmd A deeply

e that under the circametonces you have deprived me of ge of
.wnndyou to & position which would give you ample security Tor ifetime upon
reticement."

Announced that the instruments of rnuﬁcatlon of the Air Agree-
ment and the Postal between the and Spain
were exchanged today at the Office of the Secretary of Foreign Affairs;
both agreements were signed in Madrid on October 6, 1951.

ec. 5— The President attends the inauguration of the new P3,-
000,000 labomones of E. R. Squibb & Sons (Philippine) Corp. at San
Pedro Makati, and states in past in a short speech:
“I wag very eager to sec the results of our planning for gencral cconomic deve:
ent. We have long wished and have made positive and cven constitutional
steps to afford protection to foreign capi ic
elopment in our desire to accelorate our national cconomy
sccure our financial stabilicy. P , it was my ambition to be able to exhibit
achievemeats of my Admisietration in the form of epanded indusiriel activities

‘a

to a few years ago, were doubtful of positive repults. .. 1 & ifed
to have found out tha Srthg, the loat Ewo of three yeare, we. did ot oy hnd
" give encouragement to the industrialists Who sre wiling (o taks the riok

T making investments (n this country, but also to inapire in them the responne they
have shown, one of which i3 your Company's response to our invitatio

The Office of Foreign Affairs announces its receipt of the formal
reply to the Japanese Government to the Philippine aide memoire
on the settlement of the reparations question, handed to Acting Secre-
tary of Foreign Affairs Felino Neri by Katsumi Ono, Chief of the Ja-
panese Mission in Manila; comment on the note is withheld pending
its study and submission to the Senate.

Dec. 9 — The President, at a Cabinet meeting, directs the fiscal
officers of the Govemment _to inquire into the real financial situation
of the of -elect Ramon
having reported that the Government is “‘broke"”. The Prcsldent averred
that *‘we are within our budget and the budget is balanced.

{One group, headed by former Secretary of Finance Jaime Her-
nandez reporte: t the Government would have an accumulated
deficit of over £300,000,000 by the close of this calendar year and that
government spending during the last few months prior to the <lection
was unusually heavy. At the end of the current fiscal year. June 30,
1954, the deficit on the basis of

Dec. 15 — The President has a breakfast conference with Secretary
of Foreign Affairs Elizalde who tenders a report on Philippine partici-
pation in the work of the General Assembly of the United Nations.

The, President, after receiving a report of Secretary of Finance
Aurelio Montinola, states that the Government is not bankrupt and
directs the Secretary and Budget Commissioner Pio Joven, Acting
Auditor-General Pedro Gimenez, and Treasurer of the Philippines
Vicente G:lla to issue a statement on the subject as the *‘prophesying
of the near collapse of the Government is doing a great deal of harm to
the national credit, particularly to the value of the peso.” The state-
ment issued on this same day concludes the following:

€ will be scen, therefore, that as of December 31, 1953, there will be an cx-
pected BE0347981 55 cosh I the hands of the Rerionsl Tresburer and s unliqui
dated um of B25,000.000 sccruing to the General Fun in the hands
of collecting officers, These two figures amount to over P51,000, 05, whlch should
be sufMicient to Snance the aormal accvities of the National Gover

Dec. 18 — The President, in speaking to a delegation from the
Philippine Society of Civil Engineers, which calls or him on the eve
of their annua! convention. states that in his establishment oi hydm-
electric plants he wanted to lay the for the i
of thz Philippines and that with reference to various irrigation works
it had been his great itior to be ed as the i builder
of the country.

The President approves the retirement of Civil Service Commis-
sioner Jose Gil, effective December 30. Commissioner Gil entered
the Government service in 1910 as a clerk in the Bureau of Posts, served
for some time as Secretary of the University of the Philippines, and
was made Assistant Director of the Bureau of Civil Service in 1919,
becoming the first Filipino Director upon the retirement of Percy Angell,
in 1923,

Secretary of National Defense Oscar Castelo and Mayor Arsenio
Lacson return to Manila from visits to the United States.

Dec. 19— The President confers with Secretary Castelo who
renders a report on his mission to Washington which was to seck to
obtain Umted States agreement for an additional §345,000,000 in

war he states he in laying

the groundwor 3
Dec. 20 — The President officiates at laying the comer-stone of
the Roxes Memoria! Theater at the corner of Taft Avenue and Isaac
Peral Street; the money for the 5,000,000 project, consisting of a
theater and two office buildings, was Taised by popular subscription.
Dec. 21 — The i issues a D
26 (Saturday) a special public holiday.
Dec. — The Cabinet approves the proposal of Filemon C.

acts and resolutions, is estimated at 274,000,000, funds commntted
or requested amounting to 781,000,000 against an estimated income
of $507,000,000.]

Dec. 8 — The President suspends from office Govetnor Camerino
of Cavite to take effect immedistely and continued until the final deter-
mination of the administrative charges against him, and inducts A!-
fonso Sarabaya into office in his place as Deputy Governor. The sus-
pension was recommended by Acting Secretary of Justice Roberto
Gianzon and the charges will be referred to the Integrity Board. Be-
sides the i ive charges of fice
against the Governor, mformauon has also been filed by the Provincial
Fiscal accusing him of arbitrary detention and sedition.

The Cabinet approves a Christmas bonus of 209 of the monthly

Rodnguez. genernl manager of the National Power Corporation, tc seek

he between the Government and the
Corporatwn on thc one hand, and the Export and Import Bank (Wash-
ington), entered into on July 23, 1952, to extend the availability of a
credit line of $20,000,000 beyond December 31, 1954, to December 31,
1955, because several payments to contractors will fall beyond the
former date.

‘The President, during the Cabinet meeting, appoints a two-man
committee composed of Acting Secretary of Justice Roberto Gianzon
and Budget Commissioner Pio Joven, to study the lease of a homing
tower for television purposes to Judge Antonio Quirino, brother of
the President, the legality of which has been questioned; as, it is stated,
that the equipment was omitted from an American Embassy list, daud
November 5, 1953, it did not fall into the category of the equipment
turned over by the American Government to the Civil Aeronautics

wage or salary to all employees and laborers of
which have made a profit during the year, who receive P200 a month
or less: the bonus is similar to one granted last year,

Dec. 10 — The President, upon recommendation of Secretary of
Labor Aurelio Qu signs to the Court of In-
dustrial Relations certifiying to the existence of a “labor dispute in an
industry indispensable to the national interest” in the case of the PAN-

‘TRANCO strike and requesting the Court to take appmpnate steps

and its as surplus property was justified.

The President receives the Integrity Board, headed by Justice
Luis P. Torres (Justice Mariano H. de Joya, Mrs. Pilar Hildago Lim,
former Justice Jose P. Bengzon, Solicitor-General Juan Liwag, mem-
bers, and Jose de Jesus, Secretary), which is winding up its affairs, and
commends its members for a “‘job well done'. The Board docketed
212 cases, of which 149 cases were disposed of without the necessity
of public hearings and 52 cases after such hearings; 23 respondents
were S fined, r+ ded, or warned, § from the

in the exercise of the powers grantcd it by law. Under th
Peace Act No. 875, the Court may in such a case issue a restrammg
order. The dlspute is between the Pangasinan Employees, Laborers,
and Tenants P

and the strike, called on October 24, is seriously affecting the Centnﬂ
Luzon provinces, including Baguio City.

The President, in & conference with Liberal Party leaders, takes
up the questiop of designating a temporary head of the Party during
the absence of Speaker Eugenio Perez who plans to leave for the United
States shortly for medical treatment.

Dec. 11 — The President receives a group of four members of the
United States Congress, headed by Representative W. B. Judd, Chair-
man of the House Committee on Forelgn Aﬂ’a-rs. and A number of

d A, Spruance;
the President tells them that the Umted States should |ead in bringing
the democracies and freedom-loving countries of Asia into a union.

A supplementary agrecement is signed between the Phil ppme
Goverment and the United Nations covering the

service, 4 requested to resign or considered resigned, and 1 was sus-
pended; 10 respondents were referred to the Department Secretaries
and 4 had the charges against them withdrawn; the Board still has 3
cases pending hearings, 5 received without time to hold hearings now,
and 3 awaiting decisions; some 1,200 complaints received were referred
to bureaus, offices, and agencies of the Government for lack of juris-
diction on the part of the Board.

The President receives Minister Manuel Nieto of the Philippine
Embassy in Madrid.

Dec. 23 — The Cabinet authcrizes the National Power Corpora-
tion to issue 6,000,000 in bonds for the construction of a second unit
of the Maria Cristina Falls hydro-electric development; the first unit,
capacity 25,000 kilowatt, completed at a cost of 5,500,000, is now
fumnishing power to the fertilizer plant and the National Shipyards
and Steel Corporation’s steel m:lls there

e Cabinet also app!
school of the Mufioz type on the s|te of the San Ramon Pennl Colony,
the penal colony of 300 prisoners to be transferred to

a statistical training center here under the jurisdiction of the Um-
versity of the Philippines; the United Nations will provide the
services of two statistical experts who will work in close consulta-
tion and coordination with ‘competent agencies and officials of the
Government.

the Davao Penal Farm; the Bureau of Public Schools has around #50,000
set aside for the operation of the school and it is included for FOA-
PHILCUSA aid for 1954 for equipment, additional buildings, etc.

The Cabinet further approves the proposal of the Philippine Ve-
terans Board to erect a Veterans Memorial Building at Fort Santiago



to house the offices of the Board and of the Board of Pensions for Ve-
terans ), and various vaterans' organ-
izations; the Public Works Act provides around P1,000,000 for the
purpose. subject to availability of the funds.

issues an Admini: ive Order g the Chief
of Staﬂ' of the Armed Forces of the Philippines to “‘assist, aid, and or
take over the operation of the Metropolitan Water District’ because
of the strike declared today by the District’s laborers.

Dec. 24 — The President enplanes for Baguio for a few days’
rest to return on the 26th.

Malacafian releasec a list of the President’s Christmas pardons, as
recommended by the Board of Pardons and Parole; “‘pardons” were
granted to 68 individuals, “‘absclute pardons” to 79, *special absolute
pardons” to 16, and *‘commutations of sentence” to 10.

Secretary of Foreign Affairs J. M. Elizalde announces that the
Board of the Fnrexgn Serv:ce, headed by the Under-Secretary as Chalr-
man, has the Presi
the administrative case agamst Benigno A. Pidlacan, former Consul-
General in San Francisco.

Dec. 28 — The President grants conditional pardon to 52 Japanese
war prisoners whose death sentences were commuted to life imprison-
ment last June 27 and who were repatriated to serve their sentences
in the Sugamo Prison; the action was taken on recommendation of the
Japanese Government and on condition that none of them will ever
return to the Philippines.

Dec. 29 — The President at a last meeting of the members of the
Cabinet, who submit their resignations en masse, accepts them effective
at noon of December 30. He thanks them for their services to the
country nnd their cooperation with him. He states:
tion has been emc-em and effective. We have brought industry

r

‘The Cabinet receives the report of Acting Secretary of Justice
Gianzon and Budget Commissioner Joven on the homing tower leased
for television purposes and the report is referred to the Department of

Foreign irs for action.

The Cabinet approves the proposal to transfer to the Bureau of
Public Schools without cost the site formerly occupied by the San
Ramon Penal Colony in Zamboanga City, previded the City will meet
the cost of transporting some 300 prisoners to the Iwahig Penal Colony
in Davao.

The Cabinet approves a request of the Department of Finance
that the Central Bank sell Treasury bills in the smount of 15,000,000
to redeem those maturing on January 6, 1954, in view of the need for
conserving the cash in the General Fund.

The President receives the bers of the corps and
their ladies who call on him to extend their thanks and good wishes:
Mons. Egidio Vagnozzi, papal nuncio, on behalf of the sixteen foreign
representatives, thanks the President for his kindness and understand-
ing in their personal dealings with him and also express their gratitude
to Secrctary of Foreign Affairs J. M. Elizalde and Under-Secretary
Felino Neri.

‘The President receives a delegation of the national executives
of the Boy Scouts of the Philippines, headed by Jorge Vargas, President
of the organization, who present him with a plaque and a scroll in recog-
nition of his service in the premotion of the Boy Scout movement.

Dec. 30 — At 10:30 a.m. the i receives i !
Ramon Magsaysay in his study and they drive, together with their
respective aides, to the Luneta inauguration site, where they both
stand at attention as the national ﬂag and the presidential emblern are
raised and the National Anthem is played, after which they shake
hands and the President proceeds to Novaliches and retirement at-
tended by a police escort. After a military parade and review the Pre-
sident-elect, at 12 noon, takes his oath of office, edministered by Ch-ef
Justice Ricardo Paras, a few minutes after Carlos
had taken his cathas Vice-President, and batteries cf the Ph| ip-
pine Armed Forces and the United States Navy fire 21 cannon salutes.
Heading the list of invited guests are fon'ner President Sergio Osmeiia,
former Pre: milio Secretary of State
Walter S. Robertson and Admiral Arthur Radford, Chairman of the
U. §. Joint Chiefs of Staff, former Ambassador Myron M. Cowen, U. §.
Under-Secretary of State Walter Bedell Smith, Lieut.-Gen. Joseph
Swing, and two' former Chiefs of the Joint U. S. Military Advisory
Group,—Maj.-Gen. Leland S. Hobbs and Maj. Cven Albert Pierson,
and nlso many corres-
address. see the

For

editorial columns of this issue of the Journal)

Dr. Bienvenido M. Gonzalez, President of the University of the
Philippines from 1939 to 1951, and before that Dean of the College
of Agriculture and Professor of Animal Husbandry, graduate of the
University of Wisconsin (M.Sc.) and Johns Hopkins University (D.Sc.),
dies of coronary thrombosis after several days of illness, aged 60.

Dec. 31 — President Ramon Magsaysay motors to Bacoor, Cavite,
very early in the moming to inquire into the election-day terrorism
there and the reported pardoning and release frcm prison of scme 42
terrorists by President Quirino shortly before the expiration of his
term of office.

The President and Mrs. Magsaysay give a buffet luncheon in
Malacaiian in honor of the distinguished guests who attended the
inaugural ceremonies yesterday.

of of ion are received by the President
from heads of state and from friends here and abroad, also a message
from United States Vice-President Richard Nixon.

The President issues a New Year’s Day message‘

“The new year beckons us with limitless promise, We have won the opportu.
aity really to start anew, plan anew, build anew. The limita %o wlut ‘e can do will
y by our capdcity for war our boldness in meeting every problem
o chaienge, Bt ot asous Sopostuntios are Timitless, so will n.m Tulillment
demand the most That io 10 as. We will Rave 3 works—sork withoas 1ot up end
without fear, work as much as endurance will permit. In way alone can we
hope to realize the great things that awaie us. 1t is in’ thi t of confidence and
expectancy that I wish our people a most happy new ycar.

Banking and Finance

By 1. G. Srering
Sub-Manager
The National City Bank of New York

OMPARATIVE statement of condition of the Central

Bank,
As of As of As of As of
Dec. 31, Sept. 30, Oct. 30, Nov. 31,
1949 1953 1953 1953
Assets
International Reserve.... P460,689 P 460,313 P462,154 P449,011
Contribution to Iuterna- N
tional Monetary Fund . 30,000 30,000 30,000 30,000
Account to Secure Coin-
ay . 113,306 106,940 106,940 106,941
. 77,047 9,060 16,180 16,767
Trust Account-Securities
Stabjlization Fund.... — — — —
Domestic Securities. 92,197 228,313 228,125 227,696
Other Assets 20,390 50,874 49,185 54,202
P793,629 P885,500 P892,584 P884,707
Liabilities
Currency — Notes. . P555,576 PS61,434 PS74,786 586,080
Coins 74,384 85,661 85,260 84,931
Demand Deposits-P:sos . 117,682 180,499 181,958 169,896
Securities  Stabilization
Fund................ 2,000 18,184 10,068 5,035
Due to International
Monetary Fund. 22,498 496 496 496
Due to International
Bank for Reconstruc- v
tion and Development 2,389 2,377 2,376 2,377
Other Liabilities. 2,636 6,585 6,42 3,686
Deferred Credits. — 1402 3,006 3,590
Capital . 10,000 10,000 10,000 10,000
Undivided Piofits ... . 6,464 7.729 8,075 8,483
Surplus. ......... - 10,133 10,133 10,133
P793,629 P885,500 P892,584 P884,707

The International Reserves as of November 30, 1953;
were as follows:

Central Bank International Reserves. . .
Japan Open Account (due from) .
Net FX Holdings Other Banks

$224,505,637.63
13,866,229.41
55,931,249.53

$294,303,116.57

This is a decrease of approximately $8,500,000 from
October 31, 1953.

Currency and coins issued totalled P671,011,446.01.

Money continues fairly easy in banks. Merchants
still carry high receivables and are working strenuously
to effect collections. Easier money in banks resulted from
the reduction to 50% of the Central Bank requirement of
70% margin against import credits.

The Import Licensing system now works very smoothly
and the main concern is what action will be taken when the
new Administration takes over on December 30, 1953.

TE: The information contained herein has been derived from responsible

(NO' m 1 b
sources, but ¢he National City Bank of New York assumes no responsibility for its
aceuracy).
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