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139-143 Juan Luna, Manila, P. L
TEL. 2-29-95

ALDANESE & CORTES
116 Juan Luna
Tel. 4-98-51

| DIRECTORY: MEMBER-HOUSES |""‘

MACKAY & McCORMICK
34 Eseollu
Tel. 2-15-57

C. ALDECOA & CO.
40 Plaza Moragae
Tel. 2-78-24

MARIA MARTINEZ & CO.
L40-44 Resarie
Tel. 2-22-78

ALEGRE & CO.
24 Escolta
Tel. 2-29-12

A. MONTINOLA & CO.
122 Juan Liuna
Tel. 4-93-98

H. E. BENNETT & CO.
54 Escoltu
Tel. 2-24-51

MULCAHY, LITTON & CO.
J0 Pluze Moraga
Tel, 2-31-13

CAMAHORT & JIMENEZ

34 Escolta
Tel. 2-34-81

L. It. NIELSON & CO.
a0I Escoltu
el 2-12-81

N. CONCEPCION & CO.

134 Nueva
Tel, 2-89-66

MARINO OLONDRIZ Y ClA.

Crystal Arcade
Tel. 2-22-05

ELLIS, EDGAR & CO.

189 Juan Luna
Tel. 2-29-64

OVEJERO & HALL
S. J. Wilson Bldg.
Tel, 2-10-51

JOSE FELIX & CO.

36 Escoltu
Tel, 2-39-31

ANGEL PADILLA & CO.
Burlie Building
Tel. 2-18-34

GUTIERREZ, GUTTRIDGE
& BRIMO

132 Juan Luna

Tel. 4-85-87

LUIS PEREZ Y CIA.
Samanillo Bldg.
Tel. 2-59-55

HAIR & PICORNELL
8. J. Wilson Bldy,
Tel. 2-18-44

E. SANTAMARIA & CO.
8. J. Wilsen Bldy.

Tel. 2-23-85

HESS & ZEITLIN, INC.
Crystal Arecade
Tel. 2-32-74

LEO SCHNURMACHER,
INC.

El Hoyar Filipino Ridg.
Tel. 2-27-16

MAX KUMMER & CO.
7th Floor

S. J. Wilson Bidg.
Tel. 2-15-26

SWAN, CULBERTSON &
FRITZ

S. J. Wilson Bidy.
Tel. 2-48-24

S. E. LEVY & CO.
Filipinas Building
Tel. 2-38-51

TRINIDAD, CELESTE &
CO.

10! Echague
Tel. 2-66-00

HEISE, LARSON & CO.
423-35 San Vieente
Tel. 2-33-46

W00, UY-TIOCO &
NAFTALY

322 San Viecente

Tel, 2-30-75
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LIST LOCAL STOCKS IN THE STATES?
A FEW OF THE PROS AND
CONS ARE DISCUSSED
By Clifford A, Greenman

We feel it can be said without danger of encountering
much argumeit that the dectine of recent months has
decapitaled a heavy percentage ol purchasing power in
local stock markets. The discovery of a new field, a rise
in the price of gold, strong local sponsorship or a glut
of outsile money have been suggested as possible sti-
mulants ior a sickly and stagnant state of arfairs. The
Jirst two seem remote and local sponsorship will un-
doubtedly be cautious in starting a boom on anything
but two such powerful and fundamental premises, real-
izing that if they are to take profits, they must have
customers Lo sell their stock to and in the present situa-
tion customers and cash are lacking in surficien{ quan-

- tity. Why not, therefore, induce new money into the

iocal field?

‘There's nothing orviginal in the thought. It's been
broached a dozen or more times. ‘hat are the flies
in the cintment and why have Philippine companies
failed Lo avail themselves of the bottomiess store of Amer-
ican wealth? )

Lelore leaving San Francisco several months ago for

.Manila, the writer was requested by the San Francisco

atining kixchange again to bring up the matter with
local compames in an eftort to vring about listing on
that IExchange. We torthwith armed ourselves with the
listing requirements and the SKC regulations in the
States and set out cooling our heels in the offices of mine
officials.

‘the suggestion was met with courteous, considerate
but nonetheless lukewarm reception. All investors, hung
up with stocks at faney prices, were heartily in favor
oI the 1dea, visioning as they did millions of pesos reliev-
ing the load here and marking up prices with old time
lrenzy and toolhardiness. Here was their chance at least
Lo get out alive. Most brokers favored the idea, foresee-
g revived activity and the start of commissions, on the
up grade, alter a long, dry spell. Company officials ad-
milted stockholders and brokers would benetit. But what
was the reward for the mining company?

Ln order that honor would accrue to all concerned, only
producing companies were contacted. Officials of all
prominent mining groups were interviewed. All listened
attentively, but nary a listing application has as vet re-
sulted. \hat are the objections?

They never told me in so many words. But if I were
a mining executive, | believe I could see that while many
benefits may result, the States' listing has many rami-
fications that require careful study. 1 can fully under-
stand the position of the mining officials and readily
appreciate their stand.

Distance may lend enchantment in romance but in the
mining business a 9000-mile gulf is carrying things a bit
too far. Inability to control the Huctuations and lack of
immediale knowledge as to powers which may be buying
or selling, I sensed as one objection. Transfer sheets
would be at least a week late, even with prompt clipper
service.

. The Fiifference in time was another abyss that seemed
impossible to bridge. Mavrkets would be open at opposite
ends of the clock which would allow operators in the
States opportunity to influence fluctuations in a direction
not desired here.

(Please twm to page 34)
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people would then have money again to
invest in securitfes.

But brokers do complain, and strongly,
about the activities of tho SEC in inves-
tigating complaints in vegard to individual
brokers; short selling; pools and manipula-
tion, ete. It is argued that the Commis-
sion has but a limited personnel, and the
matter of regulation can best be handled
by the stock exchanges themselves, One
bioker stated his views to the JOURNAL
as follows:

Brokers realize that they must conduct
their business honestly in order to make
money. Once the confidence of the public
in brokers is lost, both stock exchanges
might as well close up shop. Both ex-
changes have a highly developed machin-
ery for adjudicating and settling disputes
between brokers and their clients, and
clamping down on unethical practices by
brokers.

A study of how this machinery has
worked in actual practice indicates that,
if anything, the Exchange discipline leans
over backward to protect the public. In
at least one instance, a quarrel betwcen
one of the largest brokerage firms in the
¢ity and a client was decided in favor of
the client on 2a technicality, although a
partner of the brokerage firm was himself
a member of the Brard of Directors of the
Exchange. The merits of that particular
case were if anyth.ng on the side of the
brokerage house. :

So it is argued that the Securities and
Exchange Commission wi'l have its hands
full with its investigations into frawdulent
promotion schemes, without at the same
time undertaking to regulate brokers and
adjudicate disputes, If the Commission
can force liquidation of worthless c¢com-
panies and release impounded funds, it will
be performing a noteworthy secrvice, and
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will be doing a very great deal towsard
restoring normal conditions here.

Both Exchanges would probably be will-
ing, nay, anxious, to provide for representa-
tion of the Securities and Exchange Com-
mission on their Boards of Directors and
discipiinary committees. A representative
of the SEC could watch the Exchanges
govern themselves, and even take part in
that governing, and only if the Commission
were satisfied that the Exchanges were
doing a poor job would it be necessary for
it to step in.

This step would release some of the
SEC personnel for duty in investigating the

affairs of “get-rich-quick” mining com-
panies.
QUARREL CONTINUES: Newspaper

advertisements this month continue the
dispute in the Zambales Chromite manage-
ment. This quarrel began on March 2 of
this year, when a stockholders’ meeting
was held and a group of men consisting
of B. H. Silen, Sam Wilson, J. Georpe, 8. 5.
Schier and P, Rivera were elected to the
board of directors. Leon Rosenthal, then
president, contested the wvalidity of this
election on the ground that no quorum was
obtained at the stockholders’ meeting.
I'rederick Stevens, well-known Manila
businessman, and G. I". Nava, gencral man-
ager of the Union Management Company, a
mine management organization in which
Mr. Singson-Encarnacion, potent life in-
surance exccutive and financier is inter-
ested, joined with Mr. Rosenthal in a suit
{Case No. 51014) in the Manila Court of
First Instance, to declare this clection veud,
They obtained a preliminary injunction,
which was recently voided by the Supreme
Court on jurisdictional grounds. The case
is still pending for decision in the lowcr
court.

DYNAMITE

for

for

Agents

Cebu

MANILA

CAPS |
FUSE

Stocks in Manila

Immediate Shipment

Indent Orders Accepted

i Future Delivery

SMITH, BELL & CO,, LTD.

| List Local...

November, 1937

The Union Management Company had a
management and development contract with
the Zambales Chromite company. Mr, Silen
and associates announced early this month
that this contract will not be recognized by
tkem, and that they would take over the
operation of the property themselves. This
information was contained in a paid ad-
vertisement appearing in all of the news-
papers.

Union Management countered with a suit
in the Manila Court of First Instance ask-
ing for an injunction against the Silen
group, enjoining them from interfering
with the Union Management activities on
the property of the Zambales Chromite
company. The suit asked for a preliminary
injunction until a decision could be had on
the request for a permanent injunetion.
By putting up a bond, Union Management
got its preliminary injunction. (This is
the usual thing, and the granting of a
preliminary injunction under these cirewm-
stances is not a decision as to the merits
of a case).

In paid advertisements, Union Manage-
ment, under the signature of Salvador
Araneta, of the potent legal firm of Araneta,
Zaragoza and Araneta, defied the Silen
group to de its worst.

The fight goes on.

ASSOCIATED MINES, INC.—According
to the znnual report of this company, it
has P477,500.00 in cash, besides P115,645.00
in uncollected subscriptions and other as-
sets. Manuel Arroyo is the president and
general manager of the company. The
firm’s mining engineer has recommended
the purchase of a great deal of mining
equipment, in order to carry on develop-
ment work rapidly and efficiently.

{(Pease turn to page 36)

| (Continued from poge 24)

‘ Short selling is permitted, under restrictions.
Il to sell short in the States, stock may be sold not below
il the previous quotation and all long stock must be disposed
of before short stock is permitted in the market.
sale must be so stated at the time as being short. The
word “short”, because of an almost universal misunder-
standing of its operation, is a bad, bad word and the
Tact that its permissibility in the States might unfavor-
«bly influence prices here I believe was another objection.
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