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Editorials

The so-called “Flag-Law” or ‘Flag-materials Law"
(Commonwealth Act No. 138) approved November 7,
1936, during the first year of the

The “Flag-Law’® Commonwealth, had the support of
the American Chamber of Commerce
of the Philippines. As in part abrogated by Republic Act
No. 76, which took effect on October 21, 1946,—three
months after the establishment of the Republic, this Cham-
ber is opposed to it, and not only for reasons of self-interest.

An earlier, and the first, flag-law here was Act of the
Philippine Legislature No. 3967, effective December 2,
1932, which provided for a 5% advantage to goods of
Philippine or United States origin purchased for public
use, without classification as to bidders.

This Act was superseded by the Public Law 428 of the
72nd Congress, effective March 3, 1933, and subsequently
made applicable to the Philippines, which provided only
for preference in government purchases for goods of the
growth, product, or manufacture of the United States,
also without classification as to bidders. This law was
continued in force under section 15 of the Tydings-McDuffie
Act until it was replaced by Commonwealth Act No. 138.

The Act of 1936 provided that, subject to certain
conditions, the Philippine Government in its purchases
of materials for public use should give preference to such
as were produced or manufactured in the Philippines or
in the United States. In case of public bidding, govern-
ment contracts were to be awarded to the lowest domestic
bidder provided his bid was not more than 15% in excess
of the lowest foreign bid in purchases involving P2000 or
more; for smaller government purchases, the advantage
was graduated up to 100% for purchases involving not
more than P2.

This law is still in effect but with the important dif-
ference that the specified advantages have been abrogated
in so far as'American citizens and business entities are
concerned. This was done through Republic Act No. 76,
which took effect, as already stated, shortly after the es-
tablishment of the Republic. The law declares in part:

‘*Enxisting Jaws or the provisions of existing laws granting privi-
leges, rights, or exempuons to citizens of the United States of America
or to cor under the laws of the states
of the United Stntes of America, which are not enJoyed by citizens or
nationals of any other foreign state or by corporations br associations
of such state, are hereby repealed unless they affect rights already
vested under the provisions of the Constitution or unless extended
by any treaty, agreement or convention between the Republic of the
Philippines and the United States of America.”

The so-called “parity” amendment to the Philippine
Constitution, adopted during the first year of the Republic,
provides for equal American rights only in the develop-
ment of the natural resources and the public utilities of
the country, and does not offset Republic Act No. 76.

Article VI of the Treaty of General Relations be-
tween the two countries, signed on July 4, 1946, (the in-
dependence date), continues and protects all property
rights of United States citizens and corporations in the
Philippines, but this provision could be invoked against
Act 76 only if the former advantages to American goods
and bidders under that Act were construed to constitute
‘“‘property right”.

Article X of the Agreement between the two coun-
tries Concerning Trade and Related Matters, also signed
on July 4, 1946, provides that the President of the United
States has the right to terminate the Agreement on six
months’ written notice if he finds that—

*the Philippines or any of the political subdivisions of the Philippine
Government is in any manner discriminating against citizens of the
United States or any form of United States business enterprise. ,

but this provision could be invoked only if non-discrimi-
nation is interpreted to mean equal treatment with Phil-
ippine goods and interests rather than with the goods and
interests of other foreign countries.

There are good precedents for the enactment of

flag-laws, both in the United States and other coun-
tries, and no apology need be made for them whether
in principle or in practice, though of course they run
counter to the ideas df those who favor a freer international
trade. Nevertheless, the enactment and enforcement of
flag-laws are everywhere, and may rightfully be, based
purely on national interest.

There was good reason for the enactment of the first
two flag-laws here, and there may be good reasons for re-
viving the flag-law of 1936 as originally drawn, although
this would seem to be less necessary in these post-war
years than it was at that time. And if, after the establish-
ment of the Philippines as an independent nation, ‘‘parity”
between American and Filipino citizens and enterprises
is justifiable with respect to the development of natural
resources and public utilities,—as this most certainly is,
than there is hardly good reason to bring up the point of
equality with the nationals and business entities of “‘any
other foreign state” with respect to government purchases.

259



It is obvious that the relationship between the United
States and the Philippines and between Americans and
Filipinos, remains a special relationship, both despite and
because of Philippine independence. Probably for many.
years to come the Philippines will continue to look to Amer-
ica for aid in various ways, while the Philippines will re-
main a focus of American interests in respect not only to
trade but to strategy and the advancement of democratic
civilization. This is a special relationship from which mu-
tual benefits may well be drawn, and which must be mutual
if the relationship is to prosper.

The Philippines is making its appeal in many differ-
ent forms for the capital it so urgently needs for the
further development of the country. But conditions
exist here, in several cases due to unwise, laws, which will
largely frustrate this effort if these conditions are not cor-
rected. Placing American capital and enterprise at any
disadvantage at all in any field, is most woefully short-
sighted and wholly contrary to the real national interest.

The Flag-Law of 1936, as amended last year, is one of
those unwise laws because the amendment abrogated
what was in effect its most essential feature. The original
law, including American citizens and entities among its
beneficiaries, shut out only relatively minor foreign in-
terests here, and for good reason especially as it affected
the then growing Japanese interests, but, as amended,
the law shuts out all foreign interests including the Amer-
jcan. That constitutes a flat discouragement of capital
investment and business enterprise which is of well-near
blanket-coverage.

The present Flag-Law discriminates not only against
the Filipinos’ staunch American partner in the matter of
the merchandising of imported goods, which is unwise
enough in itself, but also in the matter of the sale of goods
produced in the Philippines by American entities here.
American entrepreneurs can not but be daunted at the
very beginning of their consideration of any contemplated
business venture in the Philippines, by the prospect of
a 15% disadvantage, even if this applies only to sales to
the Government.* Government sales bulk large in the
total sales in the Philippines and will probably continue
to do so. Fifteen percent is no small handicap.

The absurdities to which the present Flag-Law leads,
may be illustrated by the situation in which the pro-
jected Philippine Electrical Manufacturing Corporation
may find itself. This corporation will be established under
the auspices of the Government in agreement with Westing-
house International. It has been announced that Westing-
house will invest 21,000,000 in the form of machmery
and equipment, P1,500,000 will be supplied by ‘local
capital”, P500,000 wnll be subscribed by the National
Development Company, and a £1,000,000 participation
will be offered to the public through a bond issue,—
total, $4,000,000. But Westinghouse is an American cor-
poration, and its share alone will equal 25% of the total.
If any American capital is included in the “local capital’
(P1,500,000) and in the capital to bé raised through the
bond issue, as very easily might happen, then this Corpora-
tion, despite the initiative the Government has taken in
its organization and despite the government interest in
it, would not be able to sell its electric-light bulbs or any
other of its manufactures to the Government or any gov-
ernment corporation or institution without pricing them
at least 15% below what some ordinary ‘‘domestic’ im-
porter would offer the like for!

%,An undcestanding exista through @ ruling of the Philippine Secretary of Jus

hence s “inapphcayle to the seciviticn
Hon ACt of 1910 inch are b be hrisnced exciusively Ly the United States Govern:
meat or jaintly by it and the Philippine Government™,

Also:

Today, if, for instance, one of the large government
corporations, like the Cebu Portland Cement Company,
wishes to buy machinery, it can not buy from the estab-
lished local agency of the American manufacturer, which
is often a prominent engineering firm able to render tech-
nical advice in the buying and to extend future engineering
service, but it must buy from some local Filipino dealer
(or some dealer who has Philippine citizenship papers),
who himself may buy from the American agency, but adds
15% to the price! In such cases, the whole people, through
their taxes, pay to subsidize the business of a few such
happily-placed supermmumeraries.

Protection of home-industry is generally warranted,
and perhaps the Flag-Law could be amended to
permit of this without sacrificing the country’s vastly
more important national interests to the purely personal
interests of a small number of local citizens who are merely
middle-men after arake-off. Distinction, perhaps, might at
least be made between locally produced and manufactured
goods, regardless of the nationality of the bidders, and
imported goods; but any and all discrimination against
Americans and American entities is already now most
damaging to Philippine interests and will prove to be more
so as time goes on.
If no corrective action is taken with respect to the
Flag-Law as it stands, it would be only common-sense to
scrap it altogether.

Secretary of Labor Pedro Magsalin made the con-
structive proposal in a press-release issued some months
ago that a series of Labor-
The Labor-Manag t M conferences be
Conference held under the auspices of
his Department where var-
jous matters affecting labor and management could be
frankly discussed. He declared that the Administration
was doing its utmost to promote the advancement of the
country through industrialization, but that this called for
“complete understanding and agreement on certain vital
points” between labor and management in order to avoid
the disruption, the capital and time loss, and the suffering
from unemployment resulting from the conflicts which
have accompanied industrial development in many other
countries.

He suggested that agreement might be reached on
minimum and maximum wages, graduated according to
the skill, efficiency, and length of service of the wage-
earners, and adjusted to the current cost of living; agree-
ment, also, on ample opportunity being given for the ap-
plication of remedies and for a possible sixty-day “cooling-
off” period before a strike or a lock-out would be declared;
and agreement, further, on a procedure of submitting dis-
putes to the Department of Labor for mediation and amic-
able settlement, if this should prove possible, before re-
course would be had to the Court of Industrial Relations.

The Secretary next wrote to various business and
labor organizations, including the American Chamber of
Commerce of the Philippines, asking for their cooperation.
This Chamber replied there was no doubt that its mem-
bers would welcome an opportunity to attend such a senes
of conferences when held.

In a second letter to the Chamber, the Secretary of
Labor expressed his appreciation of the Chamber’s en-
dorsement of his plan and said that he had received so
many favorable responses from all sides that he thought
it time to ‘‘start the ball rolling’’ by creating a prepara-
tory committee tc make the preliminary plans for the
conferences, this committee’s recommendations to be sub-
ject to the final approval of the conference members them-
selves. He proposed that the committee be composed, on
the part of Managemeént, of two representatives of the
Chamber of Commerce of the Philippines, one represen-
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tative each of the Am:rican and Chinese Chambers, one
representative of Spanish firms here, and two more to
represent concerns not members of any chamber of com-
merce. He said he would later arrange with the other
members, the designation of the two men who would
represent these unaffiliated concerns.

The Secretary further wrote:

I wish to emphasize that the conference will be strictly a Labor-
A will have the sole
responsibility to decide upon what they deem just and wise. My only
concern is to furnish the representatives of Labor and Management
the opportunity and facilities for frank, open, and sincere interchange
of views to clear the ground for basic understandings toward the solu-
tion of urgent and vital problems affecting labor and industry.

““The conference will have opportunity to make far-reaching deci-
sions. I have high hopes that it will prove a turning-point in the history
of labor-management relations in the Philippines. I feel that the con-
ference not only could make arrangements to relieve the distress and
difficulties which we meet in the present situation, but that it could
also provide long-term arrangements to ensure industrial peace in the
future. If we could at this time lay the basis for sound industrial
relations, we may yet avoid the harmful conflicts that have character-
ized the industrial development of many countries whose experience
should serve as a valuable lesson to us.”

The Board of Directors of the American Chamber
of Commesrce hereupon unanimously voted to ask Mr.
F. L. Worcester, of the Philippine Refining Company,
Inc., to represent the Chamber in the coming conferences,
Mr. Worcester having had considerable experience in the
conduct of labor-management relations.

Notified of his designation, Mr. Worcester in a letter
to the Board said that he felt himself honored by the ap-
porintment and that he was glad to accept because he had
long bzen interested in the problems to be discussed; he
stated that he would do his best to represent the Chamber
adequately.

We have no doubt that good will come of these con-
ferences both for labor and managemsnt and the country
as a whole, though, naturally, no decisions or arrangements
could be arrived at which would be binding on the various
entities represented or on their memberships. Wise and
just recommendations, however, may well be looked for-
ward to and may coms to be generally endorsed and acted
upon. The Szcretary of Labor is to be praised for his con-
structive leadership in this important matter.

A long title for anything, but worth noting: ‘“Report

of Committee of Experts on the Simplification of

. . ) Formalities in International Trans-

Simplification port of Goods’,—a report recent-

of International ly published by the International

Trade Documents Chamber of Commerce, Inc., of
New York.

The recommandations contained in the Report should
be especially valuable to the authorities of the Philippine
Government who were or are concerned in the laying
down and in the adjustment of the procedures established
for Philippine consular offices abroad. However, there is
not a government trade authority in the world which
could advantageously disregard these recommendations,
or people of any nation who would not profit hugely
from their application.

The recommendations:

(1) Elimination of superfluous documents in the
international transport of goods. Necessary govern-
mental and chief commercial purposes should be served
by three main documents:

(a) Commercial Invoice, standardized i form;

(b) Packing List, wherever necessary (it is obvious
that bulk goods, such as grain, would not require a packing
list);

(¢) Bill of Lading, the short form.

(2) Adoption by government of a favorable and
friendly attitude toward the greater freedom and
development of trade and the taking of steps to foster
this spirit on the part of government officials on all levels,
including those who come in contact with the day by day
transactions of international commerce.

(3) Abolition of consular invoices and certifi-
cates of origin as separate documents. We believe
the information required on consular invoices and certi-
ficates of origin can be and should be obtained from extra
copies of the recommended commercial invoices and the
usual packing list.

(4) Abolition of consular visas and commercial
association certifications for invoices. Such visas and
certifications apparently perform no real purpose. The
expense involved in making out consular invoices include
not only filling out forms, but the time of someone visiting
consulates to leave invoices for visaing and the time of a
second visit to pick up the invoices after they are visaed
and, in many cases, long delays in both visits. These hid-
den expenses and delays are unnecessary and constitute
burdens on international trade.

(5) Elimination of the requirement by some
governments that certain forms be filled out for
aiding them in the compilation of export and im-
port statistics. We believe this information can and
should be obtained by governments from extra copies of
the commercial invoice and packing list.

(6) Abolition of government regulations which
require the shipper to attempt to classify his goods
under specific sections of customs tariff laws of the
importing country or to give valuations other than
his own. Making such classifications or securing such
information we believe is a function of government and
should not be placed on traders who in many instances
can be penalized if their statements do not agree with the
opinion of a government official at the destination of the
shipment.

(7) Adoptionof standardized weight-markings on
packages and related documents. All such weights,
preferably, should be according to the metric system.

(8) Progressive relaxation of foreign exchange
and commodity controls and their complete abo-
lishment at the earliest possible moment. It is under-
stood that in the present unsettled state of world affairs,
economic conditions in many countries make it imprac-
ticable to abolish all such controls immediately.

In Mr. Janda's and Mr. Hoskins’ articles in this issue
of the Journal, under the column heads, “Legislation and
Court Decisions”, and ‘‘Real Estate”,
respectlvely, readers will note two
different “reactions’ to thee recent
Supreme Court decision in the Kri-
venko case which interpreted the Constitutional provision
prohibiting foreigners from acquiring agricultural lands
to mean that they may not acquire even small tracts for
industrial, commercial, or residential purposes. The case
is still before the Court for review, and comment in these
pages will be withheld until a decision is made final.

The Krivenko
Decision

The at least potentially important Baguio conference
of the United Nations' Economic Commission for Asia
and the Far East, which opened November 24,
is, at this writing, still in progress. We hope to
publish a summary of the results of the confer-
ence, with a commentary, in the next issue of this Journal,
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Rehabilitating the

Petroleum Industry

By N. E. Johnson

Manager, Operations Department, Standard-Vacuum Oil Company

ORE than three years after the outbreak of the
war and pursuant to a communication from
General MacArthur's Headquarters addressed to
the Army and Navy Petroleum Board, Washington, D.C.,
under date of March 7, 1945, and with the sanction of the
President of the Philippine Commonwealth, the Petroleum
Distribution Association of the Philippines (PDAP) was
organized and staffed by the oil companies which had car-
ried on business in the Philippines prior to the war, for
the_purpose of making petroleum products available for
civilian use on a non-profit basis. The following oil com-
panies participated in the organization and conduct of
the Association, contributing staff, materials, and equip-
ment free of charge: /
Standard-Vacuum Oil Company
Shell Company of P. I., Ltd.
Caltex (Philippines) Inc.
Tide Water Associated Oil Company
Union Oil Company of California
Petroleum products at that time were imported by
the United States military authorities, and although the
supply for civilian needs was extremely limited due to
military requirements and insufficient storage-facilities,

what was available was distributed by PDAP, to the best
of its ability, to the most essential users, such as the fire
and police departments, the Bureau of Public Works,
the hospitals, and the various transportation companies.

After the liberation of Manila and up to around May
1, 1946, the United States Army occupied the oil com-
panies’ terminal sites at Pandacan. As ground was
released, the oil companies immediately began cleanin
up the area and removing the hundreds of tons of twiste
iron and steel, and other miscellaneous war-debris, and
bolted tanks of 5,000- and 10,000-barrel capacity were
erected as quickly as possible. All this was done in order
to get petroleum products into the Philippines and to
relieve the acute need of them both for transportation pur-
poses and for the general rehabilitation. The black market
in these products had reached an alarming stage and it was
felt that the situation had to be met. At one time the oil
companies had a total of over 200,000 barrels of storage-
capacity, all in bolted tanks. This is mentioned, as these
tanks have a very short term of life and within a year
or two will probably all' have been replaced by modem
welded tanks, the "bolted tanks being written off as
worthless.

Reproduction of an aerial photograph, taken at 500 feet altitude, of the new Oil Terminals at Pandacan, Manila

Entire left and lower right, Standard-Vacuum Oil Conjpany; upper right,
Associated Oil Company; Caltex (Philippines) Inc., just below the latter.

shell Company of P. 1., Ltd., upper center and right toward the river, Tide Water
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But by August, 1946, the black market in oil was
broken and has remained broken to this day.

During the long period of the Japanese occupation,
the home offices of the oil companies whose facilities here
had been destroyed, were not idle. Engineers and drafts-
men were placed at work, and from their drawing-boards
emerged the plans for the new and modem plants that are
now well on the way to completion. Orders were placed
for steel for tanks, warehouses, garages, and the numerous
buildln?s required in the terminal of today. In addition
to steel, which was and is still in great demand, were the
hundreds of other items required to bring this business
back on an efficient operating basis, such as tank-trucks,
tug-boats, barges, engines, generators, pumps, pipe, ser-
vice-station equipment, storehouse materials, filling and
cleaning equipment, can-plant machinery, etc. The prob-
lem of the acquirement of these items, and the long delays
due to strikes in the United States and shortage of ship-
ping-space, made the delay and the suspense almost heart-
breaking at times.

There was also the problem of providing sufficient
outlets to properly meet the requirements of the general
public. It is safe to say that the majority of service-sta-
tions in Manila and throughout most of the provinces
as well, were destroyed. The cost of building and
reconstruction materials had climbed to fantastic heights,
but regardless of the expense entailed, it was felt necessary
to proceed with the reconstruction of service-stations to
enable the oil companies to render the service so necessary
for a return to normal conditions. Due to the foresight
of the parent organizations abroad, which placed advance
orders for steel and other materials, a large part of the
total requirements, has either already arrived in Manila,
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is now afloat, or is due to arrive shortly, and the rehabili-
tation of the entire oil industry here is now well on the
way to completion.

The tanks erected or under construction at Pandacan
by the oil companies have a combined capacity of 1,170,-
000 barrels, or over 186,000,000 liters. The total steel
required for the tanks alone was well above 5,000 tons.

In order to properly handle and distribute the enor-
mous quantities of bulk products, it was also necessary
to construct some 24 kilometers of pipelines, the diameters
ranging from 3 to 12 inches, Three reinforced-concrete
piers and five creosoted-pile jetties have also been com-
pleted or are under construction.

To provide storage-space for the large quantities
of various petroleum products required to be maintained
in drums, barrels, and tins, warehouses have been construct-
ed with an area of approximately 250,000 square feet.
Most of these buildings have concrete foundations, steel
frames, and either fireproof asbestos or sheet-steel cover-
ings. An estimated 2,000 tons of steel were consumed in
their construction.

In addition to warehouses, many miscellaneous build-
ings have been built along the same lines. These are used
for garages, filling buildings, machine shops, carpenter
shops, blacksmith shops, we dmg sheds, paint shops, power
houses, gfeneral storehouses, office bundlngs pump houses,
Terminal Managers' residences, employees’ recreation
and rest buildings, and many other purposes.

Concrete and earthen firewalls have been constructed
around all tankage to minimize fire-hazards, and adequate
fire-fighting facilities are being installed by all companies.

(Continued on page 294)



Present Status of the City Planning Program

By Louis P. Croft

Acting Director, Urban

INCE Daniel H. Burnham prepared the Plan of

Manila in 1905, the City has followed the major

suggestions as then set forth. The Burnham Plan
was good in its day—it was an important factor in making
Manila one of the fine cities of the Far East, but the best
of city-plans must be kept up-to-date. Constant vigilance
and frequent revision by a permanent planning commis-
sion are necessary if such planning is to be successful. Cur-
rent zoning ordinances, subdivision regulations, and build-
ing codes must be vigorously enforced if a city’s growth
is to be sound. The city departments of health, education,
police, parks, playgrounds and recreation must be stroni
and active in support of the plan—in turn receiving fu
backing of the municipal authorities and the people—
if the city is to continue to function properly.

In 1905 no one could foresee the traffic problems and
the commercial and industrial developments which have
grown with Manila during the past half century. These
same problems have driven other cities to drastic action.
In many cities business men, philanthrophists, educators,
social workers, and civic-minded individuals generally are
meeting the challenge of the automobile, the factory, and
the tenement, which threaten destruction of decent living
in many cities. These people are convinced that this need
not happen. The same determination and driving force
must be organized among the people of Manila if this
City is to develop as it should.

On May 3, 1941, a large section of the problem-area
of Tondo was again burned to the ground. President Que-

Map showing the major existing and proposed thoroughfares, and the parts of Manila for

which the preliminary plans have been completed and approved.

Planning Commission

zon ordered the then National Park Office, which contained
most of the Filipinos trained in planning, to prepare a plan
to rebuild this area, which had periodically suffered this
same form of disaster. But the planning of Tondo or any
section of a city is difficult without considering the entire
metropolitan and regional area. It was soon decided that
comprehensive plans for the whole of greater Manila should
be prepared. These plans were in progress when the war
broke out in December, 1941.

After liberation many saw the opportunity to rebuild
Manila according to a definites plan, and President Osmena
Bef-fgstablished the National Park Office as the Planning

ice.

Work began from scratch, since most of the records
had been burned. Pencils, f)apers, drafting instruments
and boards, and other supplies were not available. But
planning went on. In addition to the old personnel and
some new men, six officers of the United States Army and
Navy, planners in private life, were lent to the Planning
Office. Supplies, equipment, and means of transportation—
where these could not be procured from commercial firms—
were made available by the Armed Forces. Major Carrara
was responsible for most of this much needed help. His
assistance in preparing the models for Manila and Cebu
facilitated these important phases in the planning of the
two cities.

gnhe first task the Planning Office tackled was that
A of completing the Major Thoroughfares Plan, which
covers Metropolitan Manila from Nichols Field on the
south, to the Bulacan-Rizal Boundary
on the north and the Marikina Valley
on the east. This arterial-highway
plan was prepared in cooperation
with the Bureau of Public Works,
the City Engineer, and other govern-
ment and private agencies. It was
approved by the Secretary of Public
Works and” the President on'June
13, 1945.

As shown in Plate 1 the high-
ways of the Major Thoroughfares
Plan form a large half spider-web.
These thoroughfares include three
main north-south routes: first, Dewey
Boulevard and its extension to the
North Harbor; second, Taft-Rosario-
Manuguit; and, third, a new street
running north and south on the west
side and parallel to the Manila Rail-
road tracks. These three highways
will serve the heavy traffic from Cen-
tral Luzon to the north and the Ba-
tangas-Laguna-Tayabas region to the
south. Radials to Novaliches, Quezon
City, Marikina, Antipolo, and Pasig
will  provide vehicular access to
Metropolitan Manila when and as it
expands to the east. Five belt-routes
or circumferentials— including the
present Highway 54 — complete
the spider-web. 1t is proposed that
these major thoroughfares be desig-
nated as national roads with a right-
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of-way of from 30 to 50 meters. All modern features of
highway design, such as center-strips, limited access to
abutting properties, no crossings at grade, and other free-
way principles will be incorporated into the development
of these thoroughfares.

The Major Thoroughfares Plan not only provides a
network serving the entire metropolitan area but forms
the broad outline for residential communities and their
subdivisions into neighborhoods, one of the great steps for-
ward in City Planning. In addition, the Majlor Thorough-
fares Plan furnished a basis upon which to lay out mass-
transportation trunk lines, sewer and water and gas mains,
and telephone and electric main lines.

The task of assembling and gathering data and re-
search so necessary in city planning, has been very difficult
due to lack of funds.'personnel, and the destruction of
records. In spite of these handicaps, considerable progress
has been made in collecting information on land-uses, con-
dition and kinds of buildings, assessed property values,
location of water, storm, and sanitary sewers, gas, electric,
and telephone lines, location of markets, fire stations, air-
fields, health centers, schools, churches, and playgrounds.
The importance of making a real-property inventory was
realized, but under the circumstances the thought of under-
taking this enormous task had to be given up. It is hoped
that such an inventory can be made later to guide future
planning.

m<X7ith the cooperation of the Planning Office, and
> * particularly that of Clifton Rogers and C. McKim
Norton, and several civic-minded private individuals, the
Metropolitan Manila Planning Association was incor-
porated June 9, 1945. Its membership includes leaders in
business and industry, and in various social and cultural
groups. Among the principal aims of the Planning Asso-

ciation are: “to stimulate public interest in planning and
planning-procedures; to educate citizens of Metropolitan
Manila in the planning process; to explain and interpret
official plans to the public.” Although this Association
has been more or less inactive, this and other organizations
should and must channelize public opinion and exert effec-
tive pressure if Manila is to become the city which it de-
serves to be. Neither thEJ)Ianners nor the Government
can accomplish what should be accomplished without the
vigorous cooperation of the whole population.

‘T'he first session of Congress after liberation passed a
A bill creating a National Planning Commission to coor-
dinate all the planning activities heretofore carried on bi/
different government agencies. The drafting of this hill
was largely the work of Mr. Norton, of the New York
Regional Planning Association. The bill was vetoed by
the President on the ground of a technicality,—the un-
constitutionality of the provision making the chairmen of
the public works committees of the Senate and the House
members of the Commission. However, the immediate
necessity for legalized planning led to Presidential action.
Executive Order No. 98, signed March 11, 1946, embodies
practically the whole of the vetoed bill.

While the Planning Office was pushing the planning
bill, it also initiated congressional action for the recreation
of the National Housing Commission, which had been
authorized on June 16, 1941, by the approval of Act No.
648. The members were appointed, after the war, on Sep-
tember 17, 1945. A new housing bill with a P 5,000,000
appropriation was passed by Congress on November 1,
1945. A housing report, “Toward a Housing Pregram for
the Philippines™, was prepared by Nicholas J. Demerath
and Richard N. Kuhlman, two of the six planners from
the Armed Forces.

PROPOSED
LAND USES of
DOWNTOWN

Imani-1a

Map showing proposed land uses of Down-town Manila—Latest revision
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During 1945 the Planning Office also worked for the
revision of the Building Code. A committee headed
by a representative of the Department of Public Works
drafted the much-needed revision of this important tool
for the development of Manila. Once the Building Code
is adopted it can serve as a model for the other cities and
towns of the Philippines.
‘ .

The Planning Law directed the Planning Office—
“to prepare general plans, zoning-ordi sub-division regula-
tions, to guide and accomplish a co-ordinated, adjusted, harmonious
reconstruction and the future development of urban areas which will,
in accordance with present and future needs, best promote health,
safety, morals, order, convenience, prosperity, and general welfare, as
well as cfficiency and economy in the process of development;
including among other things, adequate provisions for traffic, the
promotion for light and air, the promotion of healthful and convenient
distribution of populations, the promotion of good civic design and
arrang>ment, economic, wise, efficient and  equitable expenditure of
public funds, and the adequate provision of public utilities and other
public requirements.”

ACommittee on Zoning, headed by the Zoning Ad-
ministrator of the Pl ing C: issi i diately
began studying necessary revisions of the Zoning Ordin-
ance. Later, representatives of the City Fiscal's Office
and the City Engineer’s Office, the chairman of the Com-
mittee on Public Works of the Municipal Board, a repre-
sentative of the Manila Realty Board, a practicing ar-
chitect, and a Regional Planner were to spend many hours
on an intensive study of the existing and proposed zoning
ordinances before submitting their new draft to the Plan-
ning Commission. After the Commission approves this
Zoning Ordinance it will be submitted to the Municipal
Board for adoption.

Prior to the creation of the National Urban Planning
Commission, which is empowered by Executive Order No.
98 to frame subdivision regulations, Ordinance No. 2843
of the City of Manila, approved on December 18, 1940,
was in operation. Sales and leases of building-sites or lots
were regulated by this Ordinance in so far as the construc-
tion of streets and the filling up to grades were concerned.
The Bureau of Lands as far back as April 1, 1925, issued a
“Manual of Regulations Governing Land Surveys' which
covered subdivisions of proposed government townsites,
On December 7, 1928, a legislative act (No. 3482) was
passed. This Act clarified the functions and powers of the
Director of Public Works relative to the planning of cities
and municipalities.

Acommittee to frame the new ‘‘Subdivision Regula-
tions’’ which will be one of the principal tools of the
present planning authorities, was created by the Comrmis-
sion. In this committee the Bureau of Lands, the Bureau
of Public Works, the Metropolitan Water District, the
City Engineer, and the Manila Realty Board are repre-
sented. The draft of the regulations is practically com-
plete and will soon be sent to the Municipal Board for con-
sideration and approval. The objectives of these regula-
tions are:

(1) to have all proposed subdivisions conform to a general plan
for a city or town; (2) to raise the standard of subdivision practice in
the Philippines by guiding and encouraging developers to follow what
technicians believe to be sound principles of design in matters relation
to street layout and widths, provisions for recreational areas and
school sites, lot and block sizes, shopping centers, etc., and (3) the use
of “*neighborhood units' whenever and wherever this is practicable.

On July 12, 1947, upon recommendation of the Plan-
ning Commission, a Real Property Board was appointed
by the President ‘‘for the purpose of attending to the var-
ious problems involving private real estate arising from
the formulation and execution of the planning of the City
of Manila by the National Urban Planning Commission.”

The Board has the following functions:

**1. To gather all dvailable data relative to lands of the public
or private domain of the National Government and those of the City
of Manila, includi actually ab right: y of existing
streets and those proposed to be abandoned, which lands may be ex-

changed with privately-owned lots needed for public purposes in con-
nection with the planning of the City of Manila;

“2. To gather the existing assessed values and to ascertain the
market-values of such government-owned lands as are mentioned in
the next preceding paragraph hereof, and to consider all factors affect-
ing the proper isal of the lots prop to or to be
purchased;

‘3. To conduct the necessary negotiations leading to the acquisi-
tion of pri y d lands or h and to recom-
mend, through the National Urban Planning Commission, to the Pres-
ident the expropriation of any of such lands when all efforts at extra-
Jjudicial acquisition thereof fail.

*The Committee is hereby empowered to call upon any depart-
ment, bureau, office, dependency, agency, or instrumentality of the
Government for such assistance, data, and information as it may need
in carrying out its functions. For this purpose, it shall have access to,
and the right to examine, the books, documents, papers, or records of
such private party, firm, corporation, business house, or enterprise as
may be affected by, or interested in, the exchange, expropriation,
purchase, and sale of any private land in connection with the execution
of the planning of the City of Manila.

**The Committee shall proceed at once in accordance with the pro-
visions of this Order and shall submit to the National Urban Planning
Commission a report of its work from time to time, or as the circum-
stances of each case may require.”

Aiter the Major Thoroughfares Plan was approved,

it was deemed advisable to tackle the planning of
Manila by sections, beginning with the down-town area
bounded by Zurbaran on the north, Quezon Boulevard
on the east, the Pasig on the south, and Estero de la Reina
on the west.

It will be noted on the Down-town Area Plan that
every effort has been made to provide major thoroughfares
around the congested commercial section. Quezon Avenue,
Azcarraga, Rosario, Reina Regente, and the boulevard
along the north bank of the river become the important
perimeter streets. It has been proved that heavy arteries
passing through business areas defeat the efficient flow
of traffic and that the through-traffic destroys the shop-
ping-value of commercial streets. In other words business
and through-traffic arteries are mutually harmful. Guided
by this principle it is recommended that through-traffic
be discouraged on Rizal Avenue and encouraged on Quezon
Boulevard. In order to discourage unnecessary traffic from
using Rizal Avenue, it is recommended that the Santa
Cruz Bridge be eli ted. This elimination will also sim-
plify the present complicated problem of the traffic snarl
on Plaza Lawton. A cross-town street connecting Raon,
Ongpin, and San Fernando is provided halfway between
the River Boulevard and Azcarraga. This secondary, 26-
meter street will provide good access through the center
of the commercial area and should facilitate the movement
of mass transportation.

Since many substantial buildings on the Escolta have
survived the war, it was concluded that it would be im-
practical to provide the usual street of six lanes of moving
trafic—the minimum for a good commercial street. The
maximum feasible improvement for the Escolta is to widen
the street by eliminating most of the present sidewalks
and incorporating arcaded sidewalks within the present
buildings and new structures, The arrangement has been
followed in the five buildings which have recently been
rebuilt or r delled, namely: H Cu Unjieng,
Botica Boie, Santa Cruz, and Squires-Bingham. This
scheme for the Escolta is now covered by a city ordinance.
When adjoining buildings have been rebuilt according
to the plan, existing buildings will cut through arcaded
sidewalks inside their structures.

San Vicente will remain as a service-street to be used
mainly for loading and unloading. Its width will be 7
meters from curb to curb with 1-1/2 meter sidewalks on
both sides. Since a service-street is narrow, no arcaded
sidewalk is recommended. °

‘The destruction on Dasmarifias being considerable
and the buildings less substantial there than those on the
Escolta, the plan calls for Dasmarifias to became a 6-lane

(Continued on page 291)
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1947-48 Program of the U. S. Public Roads
Administration—Philippine Division

By Francis C. Turner
Division Engineer

HE alldtment to the Public Roads Ad ration

for fiscal year 1947 under Public Law 521—79th Con-

gress—was $10,000,000, all of which is programmed
to specific projects, with $5,365,041.50 under contract agree-
ments with the Philippine Bureau of Public Works as of
November 1, 1947. Five projects in the vicinity of Manila
have been completed, including 30 miles of a bituminous
type of dust layer and one mile of six-lane concrete pave-
ment on Santa Mesa Boul¢vard. Another similar concrete
paving project, Espafia Boulevard, is 82% complete at
the present time, and one bridge over San Juan River is
under construction. Other important projects in Manila
include Quezon Bridge, for which bids were received on
November 24, and Jones Bridge, for which plans currently
are being prepared. Since Ayala Bridge is adequately
carrying traffic in its present emergency condition, it has
not been given first priority in the distribution of funds.
Restoration of Santa Cruz Bridge has been deferred pend-
ing a decision by the Bureau of Public Works as to whe-
ther or not a bridge will be rebuilt at the present location,
or be moved to some other location developed in accordance
with the long-range plans for the city of Manila of the
National Urban Planning Commission. Construction con-
tracts have been signed and construction started for ten
street repair projects within the city of Manila. A contract
has been awarded and construction is underway for a
large concrete paving project on Manila North Road, 40
miles from Manila and for another similar project on Ma-
nila South Road, 5 miles from Manila. A contract has
been awarded for another paving and repair project on
Manila South Road immediately adjacent to Manila and
Nichols Field.

One of the projects now in progress in which the Phil-
ippine Bureau of Public Works and the Public Roads Ad-
ministration are cooperating, is known as the Highway
Planning Survey. This survey has become an established
useful tool of the highway administrators in the State
Highway Departments in the United States, and, it is
believed, will become equally useful to the Bureau of Public
Works. The first activity being undertaken is a road in-
ventory. A traffic survey will be initiated soon and will
be carried on simultaneously with the inventory. A finan-
cial survey w?l be conducted largely through' the central
office in Manifa. Most of the field force will be drawn from
the organizations of the District Engineers of the Bureau
of Public Works in order that the planning survey organ-
ization may utilize to the best advantage their knowledge
and experience.

Of the 34 program items comprising the 1947 fiscal
year program, 18 are completed, under contract, or have
been advertised for bids. The remaining 16 items will be
contracted before the end of this present year, and in ad-
dition approximately $5,000,000 from the fiscal year 1948
fund will be under contract by February 1, 1948.

Public Law 166 of the 80th Congress appropriated
$40,266,150 for rehabilitation purposes under sections 302

to 305, incl , of the Rehabilitation Act of 1946. Public
Roads  Administration has been allotted $12,250,000 from
this appropriation for the 1948 fiscal year. The Bureau
of Public Works already has submitted a program for the
use of two-thirds of this allocation, and we currently are
investigating the eligibility of each of the approximately
100 items which will comprise the 1948 program.

Our basic working plan contemplates that the Bureau
of Public Works of the Philippine Government will prepare
plans and award actual construction contracts in their own
name, requesting reimbursement for approved construc-
tion work after it is completed. This plan of procedure
gives the right of initiative to the Philippine Government
and avoids a situation whereby the United States Govern-
ment is one of the prime contracting parties with Philip-
pine nationals on foreign soil, Public Roads Administra-
tion contract-agreements are with the Philippine Bureau
of Public Works on the basis of construction contracts
executed by the Bureau of Public Works with either Fili-
pino or American contractors. This method has the ad-
vantage of providing direct training for the Philippine
Bureau of Public Works pending the time when American
personnel will be withdrawn from the rehabilitation effort.

A shortage of trained and qualified personnel in the
Philippine Bureau of Public Works has been a major de-
laying factor in development of the program. This has
been offset to some extent by Public Roads Administra-
tion assuming some of the responsibilities envisaged for
the Bureau of Public Works in the operating scheme de-
scribed. As rapidly as personnel can be trained in the
Bureau of Public Works these responsibilities will be
returned to them.

While slow delivery of equipment and materials also
has been a delaying factor, this problem now has been over-
come by the acquisition of all needed key-units of equip-
ment either by purchase in the United States by Public
Roads Administration or acquisition from surplus or by
borrowing from United States Army forces.

Present tentative agreements contemplate that $40,-
000,000 of the $120,000,000 authorized for rehabilitation
of the Philippines under sections 302 to 305, inclusive, of
the Philippine Rehabilitation Act of 1946, will be expended
for road and street rehabilitation by Public Roads Ad-
ministration, which work must be completed by June 30,
1950, At the present time our schedule of operations anti-
cipates that this volume of road, street, and bridge rehabi-
litation will be completed within the time limit as stated.

Our present force consists of 31 American Civil Ser-
vice employees in Manila, 4 in Washington, and 52 Filipinos
hired locally. At the peak of the program, which we expect
to reach in December of 1948, we anticipate a force of 98
Americans and 100 Filipinos. Our offices are located on
the second floor of the Post Office Building with the Phil-
ippine Bureau of Public Works in order to permit better
coordination with that agency.

“You are reminded that the United States of America and most, if not all, of the other countries of
the Western Hemisphere developed economically in good measure through the participation of foreign

capital.” —

MonNETT DAvis, United States delegate to the ECAFE Conference in Baguio.
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The Business View

A monthly review of facts, trends, forecasts by Manila businessmen

Office of the President
From an Official Source

CT. 17—At a state dinner at Malacafian in honor of
members of the United States Congress visiting the
Philippines, Ambassador Emmet O’Neal, on behalf

of the Library of Congress, which published it, presents
President Manuel Roxas with a copy of the limited fac-
simile edition of the Doctrina Cristiana: this earliest-
known printed book in the Philippines was produced in
Manila from xylographic plates in 1593.

‘The President issues Executive Order No. 97 waiving
the unpaid additional progressive taxes payable by sugar
mills on the 1941-42 sugar crop inasmuch as most of this
crop was commandeered by the Japanese.

Oct. 19—The President, in a speech before the Nueva
Ecija Civic League meeting in Manila, advocates the
growing of peanuts and also suggests the planting of rice
in rows like sugar-cane, as is done in the Visayas.

Oct. 24—Representatives of the Philippines and China
at Malacaiian exchange ratifications of the Treaty of Amity
recently concluded between the two countries.

Oct. 27—The President issues ad interim appoint-
ments to Dr, Tranquilino Elicafio as Dlrector of Hospitals,
and Mrs. A ion Perez as C i of Social Wel-
fare. Also announced that Alfredo de Leon, formerly
Collector of Customs, has been appointed Commissioner
of Customs.

Oct. 28—Collector of Internal Revenue Bibiano L.
Meer, in a radiobroadcast, warns that persons in possessicn
of radio-receiving sets must register them or be liable to
a fine of not more than P300 or imprisonment for not
more than 6 months, or both. The registration fee runs
from P2 to P8, depending upon the number of tubes.
Radio dealers and repairers must report their sales and
services monthly.

Nov. 1—The President at a luncheon tendered to
Rotary International President Kendrick Guernsey, praises
the work of Rotary toward the achievement of inter-
national goodwill.

Nov. 3—The President informs the Governors of
Leyte, Samar, Surigao, Albay, Sorsogon, Camarines Sur,
Camarines Norte, Quezon, Mindoro, Marinduque, Capiz,
Antique, Masbate, and Romblon that the district engineers
in their provinces have been authorized to spend amounts
not in excess of 10% of the present balances in the appro-
priations for public works for the maintenance of roads
and bridges, the repair or reconstruction of schools and
temporary bridges, and other public facilities d

Nov. 17—The “Coalesced Minority Parties”, through
the Chairman, Senator Eulogio Rodriguez, addresses a
memorial to the President protesting against allegedly
widespread election irregularities, especially in Negros
Occidental and Lanao.

Banking and Finance

By C. R. Li7aBER
Manager, National City Bank of New York

‘ONEY market conditions were not noticeably altered
during the period under review. A good demand
for commercial and industrial loans was in evidence.

The extent to which bank credit is being used is reflected
by the latest report of the Bureau of Banking in which
loans and advances reported by Manila banks totalled
$341,731,000 on November, 1, an increase of approximately
P7,000,000 over the amount of P334,700,000 shown on
the October 4 return. This credit is channeled into a va-
riety of outlets. Some of it goes into medium-term pro-
jects, such as replacement and repair of machinery, or
the expansion of plant. A larger share of the loanable
funds of banks finds employment in financing the current
needs of business, such as exports of the products of the
Philippines and imports of consumer goods. Wholesalers
and retailers are increasing their inventories in anticipa-
tion of the Christmas trade, and this contributes to the
need for credit at this season of the year. The interest
rates on loans are about the same as they were during the
early part of the year, but there is a tendency for them
to harden. Generally speaking, banks are not over-loaned
and credit for sound productive business is available.

Bank deposits have shown a tendency to decline of
recent weeks, but not on a scale which makes us believe
that it is a significant feature of business conditions. Debits
to individual accounts, as reported by the Bureau of Bank-
ing, are being maintained at record levels, If we refer
to the reports of the Bureau of Banking under this heading,
we find that they reached P110,428,000 on November 1,
compared to only 65,223,000 on January 4, 1947. The
Treasury circulation figure of P725,054,420 does not show
much change in the currency in circulation contrasted
with the. previous month end.

‘The foreign-exchange market is steady at unchanged
rates. The excess supply of dollars in the market noted
last month is not so much in evidence, and the quotation
for dollar-e: has firmed up a little as buyers come

by the last typhoon.

Nov. 6—Secretary of Justice R. Ozaeta renders an
opinion with respect to examinations held by the Board
of Electrical -Engineering Examiners, that oral examina-
tions are not permitted under the law; they must be written,

Nov. 11—Provincial and municipal elections are
held throughout the Philippines; also of a third of the mem-
bers of the Senate, elected at large.

Nov. 13—The President issues a statement on the
death of Miguel Unson, and pays tribute to his “lofty
and valuable services” to the Government.

Reported that Secretary of the Interior Jose C

out to cover their requirements. Imports are absorbing
a larger volume of exchange as we approach the season
when buying is brisker, In foreign trade, imports continue
to exceed exports. For the eight months of the year ending
August 31, for which statistics are available, imports were
valued at P693,744,000, while exports amounted to P278,-
997,000. Pre-war exports of gold from the Philippines
played an important role in the external trade of the coun-
try and added to the supply of its foreign exchange to a
considerable extent. The United States Treasury an-
nounced the other day the long-awaited amendments to
the emstmg gold rcgulatlons which will prevent persons
and or ions in the United States from dealing in

Zulueta has issued a circular ordering a more
campaign against the slaughter of large cattle without
proper permit.

gold at premium prices. It is geuerally believed here that
the Philippines will take similar action.
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As this review is being written toward the end of Nov-
ember, the incident of three typhoons of destructive in-
tensity in a period of a little over two weeks has changed
the business outlook to some extent. While there may be
more copra available during the next month or two be-
cause of the nuts which have been shaken down by the
storms, in February or March of next year we may find
that the supply of copra is sub-normal. The purchasing
power of the people will be lessened, if this happens, and
business turnover will suffer. Reports are already trick-
ling in from the provinces that buying for the holiday sea-
son now approaching, is being curtailed.

Stock Market

October 16 to November 14, 1947

By A. C. HaLL
A. C. Hall & Company

FTER some initial hesitation, the market again mov-

ed forward accompanied by increased activity, and

by the end of October reached an area just below
its February high. Since then prices have been more or
less in a sideways movement until the last few sessions,
when a mild easing tendency, on contracted volume, ma-
nifested itself.

It is neither surprising nor discouraging that the mar-
ket is pausing to consolidate its gains following the sub-
stantial advance of the past two months. In fact this
may be considered constructive rather than the reverse,
as volume indications continue bullish.

In this column in past months, market ﬂuctuatlons
have been measured by reference to our mining-share
average. The Manila Stock Exchange has recently resumed
publication of its Mining Share Average, and use of this
official index will be made from now on. The high point
of the MSA average during the month under review was
on November 8 at 112.35, the low on October 20 at 100.71,
and the close today at 110.16, for a net gain of 5.91. .

Price-changes in individual issues have been some-
what mixed. Acoje and Lepanto in the base-metal group
have registered gains, but Consolidated Mines is unchang-
ed. In the gold-mining group, Atok and Big Wedge have
advanced sharply on an increased turnover reflecting
public satisfaction on the proposal to fuse the two com-
panies, as approved by the shareholders. Mindanao Mo-
ther Lode has registered a small decline over the month
for the first monthly loss in six months. Elsewhere changes
were mostly fractional.

Far East Oil Development traded between 40 and 51,
closing at 46-1/2 centavos for a net loss of 2-1,2 centavos
on a_turnover of about 900,000 shares.

In unlisted commercials. about 3,500 Jai Alai were
reported at P14.50 or a gain of 50 centavos, also small
busl?!less in Botica Boie at P140 and Manila Jockey Club
at P2.90.

MANILA STOCK EXCHANGE LISTED MINING SHARES
October 16 to November 14, 1947

ToraL
Hizn Low Crose Cuance SaLEs

Acoje Mining Co..... P .35 30 34 Up 025 1,172,000

Antamok Goldfields.. 025 .015' 025 Up 005 232,000

Atok Gold Mining Co. 1.38 1.10 1.34 Up 16 199,500
Baguio Gold Mining

............... 055 .05 055 Up 005 183,500
Batong Buhay Gold

ines. ........... .0084 0054 008 Up 002 4,825,000
Bug Wedge Mining

.......... 1.38 1.10 1.34 Up 14 133,500

Coco Grove, In .028 023 023 Off 007 135,000

Consolidated M

.- 016 0145 .0145 Unchanged 18,947,600

07 0675 .0675 Off 0025 63,000

-60 47 56 Up 07 1,077,000

Masbate Consolidated .05 042 048 OFf 002 270,000
Mindanao Mother

.. .98 .91 93 Off 02 477,000

075 .0825 .0825 Off 0125 130,000

.22 20 215 Up 015 106,000

sw'lgw Consolidated. .44 37 a9 Up 0 737,000

Electric Power Production
(Manila Electric Company System)
By J. F. Cotron
Treasurer, Manila Electric Company
1941 Average—ls:ald,lmo KwH

1947 1946
January.... ... 17,543,000 9,286,000 K
17,503,000 8,778,000 1
20,140,000 10,122,000 L
19,601,000 9,849,000 O
19,241,000 11,132,000 W
17,898,000 11,432,000 A
22,593,000 12,333,000 T
23,358,000 14,411,000 T
23,122,000 15,018,000
24,755,000 * 16,787,000 H
November . 24,550,000 * 15,767,000 O
December.,................. e 17,984 000 U
" *Revised. .......... ... R
**Partially esti s

In the unlisted mining group, 10,000 Balatocs ch 1

hands from P4.50 to P4.30, closing at the latter figure.
Itogon traded from 6-1/2 to 7-3/4 centavos, and United
Paracale was unchanged at 9 centavos.

Over the counter, Benguet Consolidated eased to
P4.50 in quiet trading, but Antipolo continued in good
demand and advanced to 29 centavos with 750,000 shares
traded.

In the commercial and industrial section, apart from
San Miguel Brewery and Philippine Racing Club, there
was little activity. The latter stock advanced 16 points
to P'1.30 on rumors of a possible merger with Manila Joc-
key Club. San Miguel Brewery has been consolidating
its recent rise impressively, and some 3,000 shares changed
hands between P71 and P80, closing at the latter price
for an advance of P7,

Other business reported in this section included 300
shares Bank of the Philippine Islands between P68 and
P65, and small business in Pambuscos at P1.50 and Mars-
man Common and Preferred at 40 centavos.

Sugar shares continued neglected. chor(ed dunng
the period were 30 shares Bais at P600

In November electric production dropped slightly
because of one less day than October. Compared with
October, 1947, there was a decrease of 205,000 KWH or
.8%. Compared with November, 1946, there was an in-
crease of 8,783,000 KWH or 55.7%.

The highest daily output to date was recorded on
November 29, the figure being 890,160 KWH.

Real Estate

By C. M. HoskiINs
President, C. M. Hoskins & Co., Inc., Realtors

HE outstanding feature of the real-estate market

last month was the decision of the Philippine Supreme
Court holding that aliens cannot acquire urban real
property. It s gencrally believed that American
cmzens are excepted from this ruling under the Parity
The decision is expected to affect the real-

s 80
shares Carlotas at P115 and P112, off P3; and 45 Victorias
at P130, up P4.

estate market adversely, but not too seriously, as the bulk
of non-American alien purchasers comprise Chinese, who
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in most cases have acquired
or are in process of acquiring
Filipino citizenship.*

Legislation to make it Note:

COMPARATIVE STATEMENT OF REAL ESTATE SALES IN MANILA
Prepared by the Bureau of the Census and Statistics
A large percentage of 1945 aales and a diminishing percentage of 1946 sales, represent

! ! 2 until after
possible for friendly aliens to
acquire commercial, indus- 1940 1941 1945 1946 1947
trial, and residential prop- P 6,004,145 P 962,970 P 7,943,605 P 4385011 P 6,030,012
erties under prescribed E,mpt 918,873 779,783 1,337,830 2,267,151 7,217,317
hies uncer pi 2 1,415,246 1,532,104 (2 2,622,190 7,166,866
ations is being considered by 883,207 988,380 213,262 1,916,293 8,611,076
the Administration 403,866 1,129,736 962,008 3,684,937 4,618,181
Another point not yet 542,187 598,431 1,212,780 3,637,956 3,088,560
settled is whe}t)her re istefed 1,324,861 559,742 1,123,565 4,974,862 4,097,183
R Fee 1,905,828 1,239,414 699,740 4,438,510 5,627,572
leases are included in the pur- 1141514 815,112 1,870,670 4,698,896 7,437,213
view of the decision. If not, 993,103 1,182,678 2,096,893 5,545,800 6,083,486
99.-year leases are suggested 938,416 858,235 2,555,472 3,340,382
by some as a means by which 1,504,004 (2. 2,874,408 4,025,926
P17,974.844  P10,647,285 P22,800133  P45,537,914 P60,877,376

aliens may establish b

offices in the Philippines.
The Solicitor-General announced that he was studying
what action to take as to aliens who acquired real estate
prior to the Court’s decision.
Real estate sales recorded during November totalled
P2,677,120, the lowest since April of 1946,

*Editor's Note: See aleo Mr. R. Jande’s column, page 283

Construction

By H. H. Kevs
Architect

HE South Port Area shows a great deal of activity,

the motor-car industry being responsible for much

of it. Many types of new work and reconstruction
are noticeable. Quonset huts are being used on top of
masonry substructures; old concrete buildings and steel-
frame buildings are being repaired; and some of the
first emergency work after liberation is being replaced
with better materials. The pohcy of the Phlhppme
Government in requiring 1 lders  t
certain construction within specified times, is also respon-
sible for some of the activity. The Government permits
parts of such buildings to be subleased and this has made
the financing of some of this work possible. While lease-
holders therefore are doing much to improve the South
Port Area, the streets go on developing new holes daily.
Fortunately this area is largely occupied by Automobile
people, so broken springs and axles can be easily replaced.

When the North Port Area has its proper streets,
there will probably be some building activity there. Mean-
while, firms which might be interested in that area are
making commitments elsewhere.

Contractors report a shortage of cement, They state
that frequently they cannot obtain enough cement to
carry on their projects without delay. Whether this is due
to a shortage in production or to pnonty given to the
Philippine Government, I do not know. *

After liberation, emergency buildings were erected,
undoubtedly necessary at the time, but a fertile source of
costly fires. Unfortunately, in many cases, practically
the same type of construction is being used in the rebuild-
ing. :

Many property owners are erecting small shops on
ground floors, with apartments above. This, in a small way,
is relieving the housing-shortage. Outlying districts, New
Manila, Pasay, etc., as well as many localities within the
city limits, show many new homes recently erected or
under construction. While there are a¥ew fairly’good-sized
apartments under construction, these will still far from
meet the full need for this type of dwelling.

cEditgr's Note:  According to Mr. Eduardo Taylar, General Manager of

¢ Cebu Portland Cement Company, the shortage is femporary and due to ship-
pm¢ diffculties reauiting from the recent serics of typhoon:

Some owners are delaying improving their property
until the passing of proposed Zoning Ordinance. This
ordinance was recently -reviewed before the Philippine
Institute of Architects, and the recommendations of this
organization as to changes and clarifications will doubtlgss
be forwarded to the proper authorities in the very near
future.

The Zoning Ordinance, among other things, affects
the percentage of lot-occupancy for residences, heights,
etc., and prohibits apartments in certain parts of the City.
It is well worth serious study by property owners. They
may find that their property may not be developed again
for its pre-war purposes. A zoning ordinance is very desir-
able, but some property owners are due for a very rude
awakening.

The recent ruling of President Roxas in permitting
increases in lumber exportation will undoubtedly affect
somewhat the cost of lumber.

I repeat what I have said in previous articles, property
owners want to improve their property and mostly with
properly constructed buildings, but the increasing
difficuity of obtaining materials is causing many headaches.

Port of Manila

By H. W. Tirus
Luzon Stevedoring Company, Inc.

UCH has been written and said in general talk about

the problem of Manila traffic, and there have been
as many ‘‘solutions” proposed as there have been persons
engaged in discussion or writing on the subject. One of the
focal points at which the traffic. problem has become
most acute, and the one this writer is concerned with, is
the Port Area.

Pre-war attempts to set up rail-connections for the
South Harbor to provide the normal rail-sea tie-up enjoyed
by most ports, was never brought to fulfillment in Manila.
Lighterage, a means of handling incoming and out-going
cargos in most of the ports of the world, has been developed
in Manila chiefly for certain classes of cargo including steel,
petroleum products, copra, cement, desiccated coconut,
and like commodities. However, except for a short time
during the post-liberation period, lighterage of general
cargo has not been a major factor here in unloading and
loading ships. The result has been that almost all general
cargo, averaging over 100,000 tons a month, has had to be
handled over the piers from vessels along-side and thence
to trucks to the various warehouses in the city. This has
given rise to a ily tr ber of cargo-
vehicles attempting to receive or discharge an average of
over 600 truck-loads a day of cargo within the relatively
small area along Muelle San Francisco between 25th and
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13th Streets. Even in spite of the fact that this considerable
tonnage must be handled in that manner, the problem
would not have been insurmountable had the cooperation
of all concerned been of the highest order. It is, however,
unfortunately trve that customs brokers, who have the
largest number of trucks coming to the Port Area, have
understandably attempted to serve, as they understood
them, the best interests of their clients and themselves by
throwing as many trucks as possible into the area at once,
this resulting in a tremendous tie-up of trucks, which could
be avoided by an adequate planning by truckers of their
needs in terms of the amount of cargo which they could
actually expect to move within a given number of hours,
and thus staggering the number of trucks sent into the cus-
toms area. The result of throwing all trucks possible into
the Port Area at once, has meant traffic tie-ups which not
only hinder orderly lines of trucks going into the area but
creates a confusion which delays trucks getting out and
thus relieving the congestion. This situation inevitably
results in a great number of trucks being tied up, increased
brokerage expense, chaotic delivery, and damaged cargo.
The high costs of such unecofiomical operation is passed
on to the consumers of imported goods.

Among the developments in the future which may be

expected to assist in relieving traffic congestion in
the Port, are the paving of the streets of the South Harbor,
which has already been discussed here as one of the projects
of the U. S. Engineering Corps for 1947 and 1948, and the
building of a new bridge across the Pasig River to come into
the South Harbor at Bonifacio Street. These two projects
are manifestly important. The first, because obViously
greater truck-speeds and improved operation of trucks
will result from proper surfacing of the traffic arteries.
The second, because, as every one is unfortunately aware,
the Jones Bridge, which is the major link between the
business section of the city and the Port Area, constitutes
one of the most serious bottlenecks in the whole of Manila
traffic. With a new bridge in, it is to be hoped that stand-by
time of trucks in traffic will be materially reduced, resulting
in better truck turn-around and a consequent ability of the
brokerage concerns and truckers to handle more cargo with
fewer trucks, thereby reducing the number of motor-units
required to get cargo off the piers.

There is one “catch” in the relief to be expected from
these devel for the iderable period of time
that the streets in the South Harbor area will be
under construction there will be an inevitable slowing
down of traffic operation to a serious degree. This means
that unless the greatest of cooperation is secured from
truckers in staggering the number of trucks sent in to
the pier area, in accordance with the amount of cargo
they can expect to load in a given period of time, a con-
dition will necessarily come about in which no one taking
delivery of cargo is going to secure any measurable results,
making for a truly impossible situation. There is some
evidence that the public is already aware of the situation
and that a realization is forming that even greater coopera-
tion must be secured from all concerned, including the
customs authorities, harbor police, Philippine Ports Ter-
minal Company, customs brokers, and trucking firms, all
of whom must assist in making possible an efficient and
economical operation during the period of the rehabilitation
of the Port. .

Ocean Shipping
By F. M. GiseerT
Secretary, Associated Steamship Lines

CTOBER exports showed a slight increase over Sept-
ember figures: 164,407 tons for October as against
144,227 tons for September,

Most commodities held their own excepting logs and
lumber which, after an initial spurt in September, drop-
ped off to one shipment in Octoher.

Coconut-oil exports showed a fair increase over the
preceding months.

Exports for October, compared with September, are
as follows:

September October
Cigars. ... .. . 161 tons 4 tons
Desiccated Coconut. . 7130 5490
Coconut Oil... . 1,249 4,006
Copra. ...... 86,763 98,427
Copra Cake.... 2,814 " 5843
Hemp (bales) . 60,678 bales 63,550 bales
Logs & Lumber (bft.).... 765,788 bft. 24,696 bft.
Ores ... . 20,338 tons 16,018 tons
Rope. . 508 245 7
‘Tobacco . 175 184
SUEAC.. .. - —

The carriage of exports was divided as follows:

Sailings Tons  Percent
American vessels. 32 79,814 48.55
British vessels. 9 8,266 5.03
Chinese vessels 3 411 25
Danish vessels. 5 17,734 10.79
Dutch vessels. 5 13,801 8.39
Filipino vessels. . 4 14,895 9.06
Norwegian vessels. . . 6 23,925 14.55
Swedish vessels................. . 4 5,561 3.38

Inter-Island Shipping

By D. M. CaMERON
Everett Steamship Corporation

URING the last month communications were badly
disrupted by the post-seasonal typhoons which struck
the Bicol Provinces as well as Northern Luzon. Ves-

sels were required to take shelter and their schedules were
badly delayed. Also, piers and lumber mills in the path
of the typhoon suffered damage and consequently ham-
pered loading and reduced available lumber.

One vessel, the FS-277, belonging to the Philippine
Sea Transport, sank off Surigao. The S.S. Anakan, of
Madrigal Shipping, was beached near Aparri, and the
$.8. Charles McDonnell, of the Philippine Steam Naviga-
tion Company, had a hole ripped in her bottom when she
lost her anchors and drifted out of the harbor of Aparni.
It will be some time before schedules are again on their
regular basis.

A good amount of lumber was carried during the month
of November, 19,800,000 board feet of lumber and 1,800
cubic feet of logs being transported. Some seasonal in-
crease is being experienced in outward tonnage, but the
total amount is still below preyious averages. Inward
cargo, which consists mainly of lumber and logs and hemp,
the latter principally for transhipment, has shown a slight
increase. Some sugar has begun to move inter-port with
the beginning of the first post-war milling season. There
will be some transhipment-sugar moved by inter-island
vessels, but, as in the past, most of the export sugar will
be loaded by ocean-going vessels in the Iloilo area.

The Philippine Shipping Administration has a number
of surplus vessels, including 8 YMS's and 14 FS's, which
will be sold during this month. With the conversion of
these vessels, it is expected that some additional ports
may be served, but, in general, the situation remains at a
point where the cost of operation will not subtract from
gross revenue. This condition is ot expected to improve
with the new higher cost of fuel oil.
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Air Transportation

By V. A. BrussoLo
Vice-President, Philippine Air Lines, Inc.

S the current year draws to a close, a survey of what
A has been accomplished in the aviation industry in
the Philippines during 1947 reveals an overall opti-
mistic picture of increasing aeronautical activities.
Statistics reported by the Civil Aeronautics Adminis-
tration for a ons-year period dating back to late 1946,
give the following highlights:

Total passengers carried. 341,788
mail_carried. . .. 396,021 Ibs.
* air freight carried. . 13,773,085 lbs.
» miles flown.................. 6,256,654
*  hours flown. . . 47,919:09

passenger mileage. ... ... 66,001,033 passenger miles

The foregoing figures are the result of strictly domestic
airlines operations, namely, Philippine Air Lines, Inc.,
Far Eastern Air Transport (purchased by Philippine Air
Lines, Inc. in May, 1947), Commercial Air Lines, Inc.,
Philippine Express, Insular Airways Corporation, and
Pacific Airways Corporation, A new company, the Amphi-
bian Airways Corporation, has recently been granted a
permit to operate PBY’s on a non-schedule basis,

Additional highlights in the Philippine aviation in-
dustry for the same period and for domestic operations
alone are as follows:

Gasoline consumption 4,799,704 gals.
0Oil consumption. . .. 90,864 gals.
Average monthly gas consumption . 399,975 gals.
Average monthly oil consumption. . 7,571 gals.

To these figures should be added those of international
operations. Unfortunately, data on this phase of the in-
dustry is still incomplete by reason of the extensive opera-
tions entailed. However, it will be conservative to estimate
that at least 400,000 passengers have been flown by both
domestic and international airlines.

Apart from airlines of Philippine registry operatmg
in the Islands today, there are seven airlines of foreign
registry which call at Manila regularly, namely: (1) Pan
Amezrican Airways, an airline operating under a pre-war
franchise; (2) Northwest Airlines, Inc.; (3) China
National Aviation Corporation, with PAA acting as agent
in the Philippines; (4) Central Air Transport Corporation;
(5) Cathay Pacific Airways, Inc.; (6) Pacific Overseas Air-
lines; and (7) Transocean Air Lines, whose planes are being
chartered by Philippine Air Lines. These seven airlines
operate on an average of three landings every week each.
Philippine Air Lines and Commercial Air Lines account
for eight landings more per week.

he U. 8. Civil Aeronautics Administration for some

time now has been operating a branch office in Ma-
nila, charged with the duties of helping the Philippine
Government in the rehabilitation of civil aviation here.
To carry out this objective the United States Government
has entered into a contract with the Philippine Govern-
ment providing, among other things, for the extension
of material help in the construction and improvement of
Nichols Field which has been designated as the Manila
International’ Airport. .

The Philippine Civil Aeronautics Administration
and the United States C.A.A. are presently working as a
team to carry out their plans and objectives. These in-
clude the building of additional paved runways on Nichols
Field, 7,500 feet long, with an instrument-landing system;
the establishment of a high-powered overseas airways
radio-communication station with circuits to Guam, Tokyo,
Shanghai, Bangkok, and Australia; ground-to-aircraft
communication with planes flying along routes to these
points; traffic-control for planes flying within 100-mile

radius of Manila; installation of high-frequency radio
range (beam) station, identical to those now being installed
throughout the United States.

In carrying out the program of the Philippine and
United States Civil Aeronautics Administrations in ¢ n-
nection with the development of the Manila International
Airport and its auxiliaries or alternates, the United States
Congress has appropriated $8,000,000 to be expended for
the purpose, mutually agreed to by both Governments
represented by the two civil aeronautics bodies.

Enunciating the basic policy of the Manila Inter-
national Airport regarding proposed charges thereat, Col.
Jesus Villamor, concurrently Acting Administrator for
the Airport and Philippine CAA Administrator, states:

“The foremost aim of the Manila International Airport is to be-
come self-supporting within a reasonable period and without an undue
burden on aviation enterprises.

‘*Aviation charges, therefore, will be made in such manner as to
make revenue thereof sufficient to cover the Airport’s prudent costs
of operation and maintenance.

*“To compensate for this, a financial plan is being evolved with
the end in view of aggresswely dewlopnng non- aviation revenue sources.

ion will be charged to pro-
aitpor with good service, while
iation-revenue actwltles will, as much as poss-ble. be kept down at
minimum levels.”

duce

With that sound policy, the aviation industry in the
Philippines significantly closes the year 1947, which has
witnessed great strides towards real progress in this corner
of the world of commerce so vitally affected by aviation.

Land Transpartation
(Bus Lines)

By L. G. JamEes
Vice-President and Manager, A. L. Ammen Trans-
portation Co., Inc.

HE Philippine Transit Association, composed of

various companies operating truck and bus lines in

many areas of thePhilippines, functioned for a number
of years before the war. Soon after liberation, the Asdocia-
tion began taking an active part in problems of land-trans-
portation rehabilitation. It has continued to represent
its pre-war operator membership in matters of general
interest and policy before the Public Service Commission
and other government agencies. The Asscciation recently
made representation to the Commission on questions con-
cerning Temporary Certificates of Public Convenience.

Land-transportation facilities which are so essential
to the normal economy of the country were practically
non-existent at the end of the period of enemy occupation.
In view of the extreme necessity for utilization of every
available transportation facility and of the inability of pre-
war operators, who hold operating rights in their respective
territories, to secure adequate and sufficient equipment
at the time, the Public Service Commission had no alter-
native other than to grant temporary operating rights to
every applicant who had operable equipment. It is esti-
mated by the Philippine Transit Association that no less
than 30,000 applications have been filed with the Commis-
sion since the mid-year of 1945 and that approximately
15,000 Temporary Certificates of Public Convenience are
presently in force ,and effect. These certificates authorize
operations on specific lines and on specific hours. A pro-
vision is written into each one, specifying December 31,
1947, as the expiry date.

The Association estimates that the number of public
utility vehicles now in operation is at least six times the
pre-war number. Alarmed by the excessive competition
resulting from the granting of so many of the Temporary
Certificates and fearful that they may not be temporary
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in nature, expiring on December 31, 1947, but that they
might be extended. indefinitely, ‘many pre-war operators
have been hesitant about making capital expenditures.

It is alleged that in all parts of the Philippines there
now exist more public transportation facilities than public
demand requires; that further additions would result in
ruinous competition for all concerned. Representations
were recently made before the Commission requesting that
a clear-cut statement of policy be made with respect to
the granting of new Temporary Certificates and with res-
pect to those already in force.

On November 20, 1947, the Public Service Commission
issued a memorandum-order covering land-transportation
services. It provides a deadline of November 30, 1947, for
the filing of applications for temporary or emergency oper-
ating rights. It further declares that no applications will
be accepted after that date for extension of routes or ser-
vices, or increase of trips or equipment on the part of
present holders of Temporary Certificates.

‘The Cc ion also pr lgated a policy of granting
extension on Temporary Certificates, provided the holders
thereof make application for such extension and this is
approved prior to December 31, 1947. The same order
requires pre-war operators (holders of regular certificates)
to complete and operate prior to June 30, 1948, all units
authorized under their certificates.

This indicates the end of the so-called "Emergency
Period”, as far as the Commission is concerned. It gives

hectares for an individual, and three association claims,
or 192 hectares for an association or corporation, on the
one stream or placer ground.

Section 76 states the maximum area that may be
leased to a person, association, or corporation, in any one
Province on a lode claim, is 450 hectares (50 claims), pro-
viding it is not all on the same lode; in the case of placers,
individuals are allowed 400 hectares (50 claims), and cor-
porations and associations 3,200 hectares, providing the
claims are not all on the one stream or placer ground.

Section 74 states ‘that the law does not permit loca-
tors to proceed to patent, but will grant 25-year leases,
which may be renewed for another period, under such
terms as may be provided by law.

Section 68 requires that applications for mining leases
be filed” within four years from date of the recording of
the claim, or within four years from date of approval of
this act. Due to the war, Act No. 720, approved Novem-
ber 1, 1945, extended the time in which to comply with
such requirements.

Sections 79 to 83 of Act No. 137, specify the rentals
and royalties that may be collected on mining leases.

Any mining man knows that three claims, placed
end to end along a lode, extending 495 feet on either side
of the center of the lode, will not permit him to follow his
ore down to any depth. Should the vein dip at an angle of
45°, or flatter, the ore would pass out of his side-lines at
495 feet vertically. If, as frequently happens, the outcrop
is not cial, and sinking must be prosecuted to a

pre-war holders of regular Certificates of Public Co
some assurance with respect to the future in that there
will be no further granting of additional temporary operat-
ing rights.

Among the various members of the Philippine Transit
Association are such representative firms as Angat-Manila
Transportation Company, Eastern-Tayabas Bus Company,
Batangas Transportation Company, Halili Transportation
Company, A. L. Ammen Transportation Company, M. R.
Mateo Transportation Company, Meralco, Pangasinan
Transportation Company, Panay Autobus Company, and
others. Mr. J. A. Thomas and Attorney Mariuel O. Chan
are President and Executive Secretary, respectively, of the
organization.

Gold

By Chas. A, MiTxg
Consulting Mining Engineer

The Philippine Mining Law

ITH the publication of new gold-export regula-
tions, a stalemate seems to have been reached,
temporarily, in the gold situation.

There is, however, another matter which should be
of interest to mining men in the Philippines, and that is,
the restrictions contained in the Philippine Mining Law.

Approved November 7, 1936, as Commonwealth
Act No. 137, it contains many clauses and provisions which,
if enforced, would greatly restrict present mining, and
virtually prohibit any large scale operations.

After recognizing twotypes of mineral deposits, “lodes’”
and “placers”, and stating that everything that does not
come under the definition of a lode mineral claim, is a
placer, section 39 specifies that lode claims in the Phil-
ippines shall measure not more than 300 meters in a rectan-
gular form. This would be 990 feet by 990 feet.

‘ Section, 37 states that such lode claims shall not con-
tain more than 9 hectares each. Placer claims are limited
to 8 hectares each, when located by an individual, but an
association of eight persons. or a corporatlon, may locate
what are known as “‘association’ claims, contammg 64
hectares each,

This same clause limits a locator, apphcant lessee,
association, corporation, sociedad anonima, or limited
partnership, to not more than three lode claims, or 24

depth of 200 or 300 hundred feet before stoping-ore is
encountered, the tonnage available, in an average 3-foot
vein, between 300 feet and 495 feet (where the ore passes
out of the claims) would not be sufficient to justify the
original expenditure for drilling, shaft sinking, treatment
plants, etc.

Placers are nearly always low-grade, running from 35
centavos to something under a peso. To show a profit,
they must be mined on a large scale. Hawever, no cor-
poration would go to the expense of purchasing dredges,
which frequently cost 1,000,000 each and more, to place
them on 192 hectares of low-grade placer ground. The
corporation would be bankrupt before it started.

In the United States, the size of mining claims is 600
feet by 1500 feet and there is no limit to the number an indi-
vidual or a corporation may locate, and eventually patent.

In Australia, likewise, there is no limit to the number
of claims that may be located. Long-term leases are grant-
ed by the Government, which, frequently, grants, rmnmg
concessions over large areas.

far, the law has not been enforced. If it were,
wholesale litigation, or the closing of many properties
would follow.

Several large American companies have expressed
an interest in Philippine mining properties, but refuse
to invest as long as the foregoing drastic regulations are
on the statute books.

While rections 79 to 83 of Act 137 define the amount
of rentals and royalties to be collected on mining leases,
section 243 (b) (3) last paragraph of the National Internal
Revenue Code (No. 466) states:

““The rentals and royalties at the rates herein established, or at
such rates as hereafter may be prescribed by law, shall be paid
by the lessee, and a provision to this effect shall be deemed to be a part
of every contract of lease covenng mineral lands and mineral products
referred to in this section™.

Changing the royalties during the life of a lease
might seriously affect the success of the enterprise,
which has teen predicated on certain established costs,
taxes, and royalties.

Conclusion: The clauses limiting the number of
claims which may be located and leased, under Common-
wealth Act No. 137, should be cancelled.

Rentals and royalties should be established at the
commencement of a lease, and not be subject to
change during its duration.
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Lumber

By E. C. Von KaUuFFMANN
President, Philippine Lumber Producers’ Association

HE local market has shown a slight improvement

during the past month and is expected to continue

firmer for the next few months. This is due to the
rainy season being practically over. Constructions will be
on the increase if other materials besides lumber become
more readily avaitable.

Shipments of logs and flitches to the United States are
still going out in very limited quantities. Buyers are mostly
plywood manufacturers. There are a few buyers who are
sawing the logs into lumber, but unless the logs purchased
are top-quality, to compensate for the, extra freight paid
for sap, soft heart, and saw-kerf, they cannot compete with
other imported mahoganies. Consequently, there is a
general tendency on the part of United States buyers to
lower the price of our logs. .

Our Philippine mahogany has to compete with Afri-
can, Mexican, and Central and South American maho-
ganies which are higher priced; and unless there is a reason-
able differential in price, our mahogany will not regain
that market. Considerable money was spent before the
war by a group of local producers to have our lauans ac-
cepted as “Philippine mahogany”’, and now that it is ac-
cepted as such, only a trickle goes to the market because
of the export restrictions.

United States buyers have also been disturbed by the
offers, made by several local firms, of logs and flitches at
ridiculously low prices. Upon investigation, it was found
that some of these firms are neither producers nor hold
any license to operate lumber concessions; in fact they are
not even in the lumber business, yet they offer freely the

best logs and flitches and even throw in free some confiden-
tial advance information on the next move of this Govern-
ment in regard to lifting the ban on cut lumber. United
States buyers are being warned that direct information
should be obtained from the Director of Forestry whenever
offers are being made by such irresponsible parties.
Editor's Note: President Roxas announced in Baguio on December 3 that he
would issue an executive order amending 8 previous erder allowing the exportation
of logs and flitches 30 ae to include sawn lumber np to 20% of the finished lumber

produced during the preceding month; only producers would be allowed to export.
Up to the time the Journal went to preas, the format order had not yet been issued.

Copra and Coconut Qil
October 16 to November 15, 1947

By Manver IouaL
General Manager, El Dorado Trading Company, Inc.

AnD KENNETH B. Day
President, Philippine Refining Company

OR the first time in many mofths the copra market

enjoyed a practically continuous advance during

the period under review. By doing this, it upset
most of the traders, who although conceding the strength
of oils and fats, anticipated the familiar pattern of alter-
nating advances and recessions. Normally this should
have been a period of very heavy production but it was
largely disappointing in this respect, a fact aggravated
by the short position held by many sellers in October, plus
at least two severe typhoons which swept the northern
copra belt. While the immediate result of storms such as
these is to increase production temporarily, the long range
result is to the contrary and the psychological effect is bad.

When the period opened, copra was sluggish at $180

REDDY KILOWATT
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MANILA ELECTRIC COMPANY
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both c.i.f. and f.0.b. with buyers backing away and pre-
dicting lower prices. In fact one sale was reported at $178
c.i.f. but this was the low point of the month and subse-
quently copra rose steadily to $210, where the advance
was temporarily checked by reason of President Truman's
call of a special session of Congress to take up both the
question of European aid and American price inflation.
This frightened local sellers into over-offering the
market, and for a few days prices held at $205 to $210.
Arrivals suddenly turned light, however, traders awoke
to the fact that October/November shipments were fully
sold, and the result was renewed interest by buyers, and
a scramble on the part of sellers to cover their short posi-
tions. .

On this basis the market started to advance in earnest
about November, and spiralled upwards until the end
of the period, by which time it had reached a high of $255
per ton c.i.f., a gain of over 40% for the month. Even at
these fantastic prices, sellers held back and were asking
$270 c.i.f. on November 15. President Truman’s address
to Congress contained little of a bearish nature and his
plans to help Europe and at the same time hold prices down
at home appeared paradoxical to the trade and were soon
discounted.

Meafiwhile, European buyers were holding back and
were rarely competitive. One parcel was sold early in the
period at $180 f.0.b., and late in the month French buyers
paid $245 f.0.b. Most of the time, however, there was but
little trading, and buyers, though interested, felt the price-
advance was too rapid and artificial and preferred to hold
off in expectation of better bargains later, a decision en-
couraged by the chronic scarcity of United States dollars
in European hands.

SCAP came into the market twice for copra for Japan.

‘Ghe Sign of

THE ASSURANGE OF GOODWILL ON THE ROAD

Drive Safely with Mobilgas & Mobiloil

STANDARD-VACUUM OIL COMPANY

PHILIPPINES

On October 20 it bought 3,500 tons at the then high price
of $188 f.o.b. When it tried to buy an additional 7,500
tons on November 17, sellers were so frightened that only
1,500 tons was offered, and that at $250. Under these
circumstances SCAP rejected the offers and postponed
its buying.

Oil prices dragged behind copra throughout the month,

and buyers were plainly nervous. But eventually
bugers had to come in and, starting with a price of 16¢
per 1b. f.0.b, Pacific Coast, a price reduced to 14-1,2 and
15¢ for a few days, the market gradually advanced to a
point where on November 15 business had been done at
21¢ f.o.b., with buyers merely pausing to catch their breath.
Most of this business was for December /February delivery,
and spot oil commanded a premium of as much as 2¢ per
1b. Buyers were not interested in far futures which were
offered with small success. There is every indication that,
should copra weaken, buyers will back away promptly
as they did last spring.

During the period, shipments of copra were heavy,

and October shipments were reported as 98,427 tons
of which 74,498 ton$ were destined for the United States
and the rest was scattered over European and other desti-
nations. . .

Manila prices in particular and local prices in general
followed the advance. Starting in at P33 to P34 for rese-
cada, Manila prices advanced to a reported high of P50
as the period closed with sellers, who were few and far
between, holding off for more. Local oil reacted more
slowly, advancing from a low of 72 to 74 centavos per kilo
to a high of 82 to 84 centavos.

Expeller-cake markets in Europe were substantially
unchanged, with slow demand at prices which worked out

griendly Service
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at an equivalent of $78 to $79 per long ton f.o.b. Meal
markets in the United States were reported at better than
these figures.

r many months coconut oil has been by far the
cheapest fat offering in world markets. In early
November, there were occasions when allowing for the
excise tax, tallow was actually less expensive than coconut
oi! and even babassu oil was a better buy, particularly on
the East Coast, and coconut oil, and inferentially copra,
are fast approaching a parity with other fats. Tallow,
however, owing to the disappointing corn crop, remained
very firm, and had not reacted appreciably to signs of weak-
ness in outside markets.

Nevertheless, unless the American Congress could
find a formula for combining all-out aid to Europe with
domestic price- and commodity-control, there was every
reason at this time to believe that prices would continue
to advance for the time being and perhaps until spring.
Sellers, at last sensing this, hastened to try to cover their
short positions, even at substantial losses. In some cases
there were disastrous defaults, Even so, at the close of
the period the market was reported as considerably over-
sold, and a good part of the year's earlier profits were in
the way to be wiped out. Also, high,prices extended the
previously ample finances of sellers, who both for this
reason and for expediency’s sake began to play the game
more conservatively and without going very much either
long or short.

‘The advance over the period was so spectacular that
it seemed at several times that it must be definitely checked,
and, of course, sooner or later, it will be. When that time
will arrive, however, is a matter of conjecture, and certainly
there was nothing in the picture on November 15 to upset
the general belief that Philippine copra, already selling at
the top-prices in its history, was destined to set even higher

records before the upward surge is checked. Conditions
are so uncertain, however, that to take any considerable
position in copra involves risks which transfer the operation
from a straight trading business and even from a specula-
tion, to the realm of a pure gamble. But few legitimate
dealers are prepared to face such risks. Anything can hap-
pen this next month, and developments in Washington
will probably determine the issue. Meanwhile the Phil-
ippine copra producer is for once in his heyday.

Desiccated Coconut

By Howarp R. Hick
President and General Manager
Peter Paul Philippine Corporation

HE following report covers the calendar month of

October, 1947. During the period, raw-material

cost "steadily increased, approaching the all-time
high of April, 1947. The increase was due to copra advances,
and it has been necessary to pay equivalent copra prices
in order to obtain nuts.

Due to this rise, several factories were forced to shut
down for short periods, the rise being so great and so pro-
nounced that sellers held out for better prices and raw-
material shortages were experienced by all desiccated-
coconut producers. At the close of the period, prices seem-
ed firm and all indications point to high prices through
November. This comes at a time when most producers
are getting into peak production, thereby creating more
competitive raw-material buying. At the present time,
the industry has reached approximately 79% of pre-war
factory and machine capacity.
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Generally, before the war and excluding the war-
threat months when all factories moved into high gear in
order to build up inventories and stock piles, few factories
ran full blast. The industry produced about 80% of pro-
duction capacity. Now, with 79% of the pre-war factory
and machine capacity reached, last month’s production
rate surpassed the 1940 production figures by about 28%.
The year 1940 is used for comparison as it is considered a
normal operating year, while 1941 was abnormal in that
the increased production was of a stocking-up nature due
to war-threats and shortage of shipping facilities which
became acute in the last quarter of the year.

The present increased production and subsequent
planned increases are to meet a greater real consumer
demand which is reflected in a larger production of candies
and baking products using various cuts of desiccated
coconut,

SHIPPING STATISTICS OF MANUFACTURERS OF DESIC-
CATED COCONUT FOR THE MONTH OF OCTOBER

Biue Bar Coconut Products Co... 1,595,600
Canlubang Sugar Estate . . .Shipped by Franklin Baker Co.
Cooperative Coconut Products 385,000
Franklin Baker Company. ... ... 2,478,950
Marsman and Company, Inc.. 179,900
Peter Paul Philippine Corp. . . 2,050,000
Philippine Desiccated Company.. Shipped by Blue Bar Co.
Red V Coconut Products... ... . 377,000
Sun-Ripe Coconut Products 882,500
United Coconut Products, Inc. 444,600
*Soriano Trading Company . . . 50,000

*Produced by Cooperative Coconut Products, Inc.
Cotonut Products, Inc. to the Soriano Trading Com
by SS Surprise consigued to Deer Park Company, C

nd sold by. the United
y, which shipped pame

Sugar
By G. G. Gorbon
Secretary-Treasurer, Philippine Sugar Association

T the annual general meeting of the Board of Trustees
of the Philippine Sugar Association, held on October
27, 1947, the following officers were elected for the
ensuing year:
President.
1Ist Vice-President . .
2nd Vice-President .
3rd Vice-President.

. Heon. Jose Yulo

. Mr. E. J. C. Montilla

. Mr. Carlos Rivilla

. Mr. R. Renton Hind
4th Vice-President.. . Mr. Jose G. Sanvictores
Secretary-Treasurer . Mr. G. G. Gordon
Alternate Secretary-Treasurer . .... Mr. S. Jamieson

Members of the Executive Committee:
M. Celso Lobregat Mr. Jose Cojuangco
Mr. Federico Perez Mr. C. R. de Luzuriaga
Mr. J. Amado Araneta Mr. G. H. Wilkinson
Mr. Antonio Roxas

Quotations on the New York Sugar Exchange for the
period from the second half of October to the first half of
November ranged as follows:

High Low Close Sales
May, 1948, 5.47 5.12 5.40 108,400 tons
July, 1948. .. .. 5.50 5.13 5.44 43,750
September 1948 5.49 519 5.45 19,700 "
December, 1948 5.49 5.25 5.45 1,700 "
March, 1949........ 5.20 5.05 5.18 2,100

TOTAL SALES ...ttt 175,650 tons

On November 18 it was announced in Washington
that the tariff on Cuban sugar would be reduced from 75¢
per 100 pounds to 50¢ per 100 pounds, which reduces the

tion of their haulage problems.
porwer than any others in their field. .
pendadle. .. and above all,
in purchase price, operation and upkeep!

13th and Chicago Streets, Port Area
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present duty-free advantage enjoyed by Philippine sugar.
This reduction becomes effective on January 1, 1948.

The War Damage Commission held a public hearing
on October 20, 1947, at which arguments were pres:nted
for and against the filing of the war-damage claims of sugar
planters through the Centrals to which they are adhered.
The Commission also heard arguments for the establish-
ment of the value to be placed on sugar lost as a result of
the Japanese occupation. No rulings on these points have
been announced to date.

Manila Hemp

By Murray Cook
International Harvester Company of the Philippines

HE month of October continued to witness a firm and

active market for Manila hemp. A closing price for

Davao “J1”" at P51 per picul loose, ex bodega, Davao,
advanced during the first week to B,52. Sales in New York
were reported: Davac “I” at 24-3/4¢, “J1” 24¢, and “G”
22¢ with further buyers and sellers scarce. The second
week brought new sellers, however, causing buyers to
hesitate and bringing about a quiet period. This was re-
flected by a reduction of local buyers’ ideas of price, which
resulted in some business again on the basis of Davao
“J1” at P51. Some scattered selling at as low as P49 was
done.

At this point, local sellers became very scarce, which
eventually forced exporters to revise their prices upward.
Keen competition developed during the rest of the month,
which closed on a firm note, on the basis of Davao ‘“J1” at
P51—the same as the opening price.

Arrow Knit Sport Shirts .
Belts (Hickock, Pioncer) .

Pipes-Mastes
Electric Shavers (Remington)

Sales at the close were made in New York at 24-1 2¢
for Davao ““I'", 23-5.8¢ for Davao “‘S2”, and 23-5 8¢ for
Davao “J1”".

During the month under review, activity in the non-
Davao areas centered on United Kingdom grades “J2”
and below. Heavy production continues in these provinces,
with keen bidding for the small quantities of United States
grades available. There was a noticeable decline in demand
from the United States for the low grades, which was for-
tunately offset by unexpected demand from other parts
of the world. However, this was not enough to absorb the
production, and a slowly-declining market developed for
““J2” and below. While non-Davao ““J1'" sold as high as
P40 for loose, ex bodega, the market did not respond as
did Davao, resulting in a quiet period.

The Fiber Inspection Service reported a total produc-
tion of 72,281 bales for October. Davao accounted for
28,358 bales of this amount. Exports amounted to 69,270
bales, of which 28,319 bales were shipped from Davao.

It will be seen by these figures that the world con-
tinues to absorb Manila hemp as fast as it is produced.
The production of United States grades continues at about
the same pace, while some decline is beginning to be noticed
in the production of United Kingdom grades.

Tobacco

By the CoNDE DE CHURRUCA
Compaiiia General de Tabacos de Filipinas

SINCE typhoons, better known locally as baguios
have been baptised with such cute names as Dora
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Flora, etc., they have developed a feminine persistence in-
prolonging their charms, and have shown a marked affec-
tion for tobacco farmers in the Cagayan Valley.

Since Cathy'’s visit, her younger sisters Dora and Flora,
have done their best to outdo her, and achieved that aim,
ruining in many regions an 80% of the seedlings, as well as
destroying bridges, roads, etc., flooding the country, and
behaving generally with very little respect for any one and
anything.

Luckily the damage is not permanent, and will only
affect the crop by delaying the transplanting of tobacco,
as we believe there is enough seed to replace the losses.

The writer has been trying to visit the Cagayan Valley
for the last three weeks, but transportatjon has been and
is still interrupted in many parts of Northern Luzon.

Local transactions have been very few, and the leaf-
tobacco market is quiet.

Sales of cigars are picking up due to the proximity
of the Christmas festivities.

Machinery
Oil Expellers

By James CARPENTER
Shurdut Mill Supply Co., 'Inc.

HE shortage in world production of both edible and

inedible oils, needs no stressing. World markets

in fats and oils today are sellers’ markets. With the
advent of the Marshall Plan and the important part which
fats and oils play in this plan, this situaticn will probably
continue for from three to five years.

The oil-mill operator, however, needs to keep in mind
that his cost of production must be low enough not only

THIS EMBLEM . . .

- IDENTIFIES INTERNATIONAL HARVESTER
BRANCHES AND DISTRIBUTORS. BEHIND
THIS NAME STANDS ONE OF THE WORLD'S

LARGEST SERVICE ORGANIZATIONS.

NOWwW!:

The Finest Values in More
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INTERNATIONAL TRuUck HisTORY

There is a Size and Type

for every
HAULING NEED

to enable him to make a profit today, but to compete when
the market becomes a buyers’ market.

Most foresighted operators, in this connection, are
thinking in terms of amortizable automatic equipment
rather than in terms of the unamortizable, and sometimes
unmanageable, human labor in their plants. The trend
is toward almost complete mechanization, and specifically
toward the larger, but more sensitive oil-extraction ma-
chinery which either (1) extracts the highest possible per-
centage of oil at a considerable tonnage input, or (2) is
capable of processing very large tonnages though with
less efficient extraction. In either case, the plants are flex-
ible enough to meet the varying ratios between the ren-
dered-oil and the residue-cake prices.

‘The Philippines is in a particularly good position with
respect to fats and oils production in that one of its prin-
cipal crops, copra, contains the largest percentage of oil
of any big-yield, oil-bearing product. Yet copra in the raw
state comprises about 60% of the country’s exports at the
present time., Were this copra rendered into oil here,
substantial freight-savings would be made and the profits
from the extraction could be kept within the country and
used in further extension of the industrialization which is
in progress.

New extraction machinery is coming into the country
and several new plants will be in operation here by the
middle of next year.

Roughly, over three-fourths of all ocil-extraction today
is accomplished by the continuous-screw expeller type
system. The word “Expeller”, a copy-righted trade-name,
is used synonymously with the modern oil-rendering ma-
chine.

The Expeller plant is a highly flexible one in that it is
capable of rendering the oil from many kinds of oil-yielding
material. The same basic machine is used to extract oil

INTERNATIONAL HARVESTER COMPANY
OF PHILIPPINES
154 MARQUES DE COMILLAS, MANILA
BACOLOD

CEBU —_— —_— DAVAO
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from copra, soybean, flaxseed, peanuts, meat-crackling,
tung-nut, etc. This adaptability is especially useful here
inasmuch as there are many oil-bearing materials in the
Philippines which have not yet been processed with a view
to extracting their oil commercially.

Competent processors operating this type of plant
give particular attention to every detail in maintaining
control over all the phases in the oil-extracting process.
The Expeller, itself, is only one of the several machines
through which the materials must pass, which include
grinders, magnetic separators, dryers, temperature regula-
tors, oil-cooling screening tanks, filter presses, and cake-
handling apparatus, the operation of which must all be
effectively synchronized to secure the most efficient ex-
traction.

From the point-of-view of the investor, an oil-extrac-
tion plant in the Philippines is all the more attractive be-
cause copra, in comparison with the soybean, the nearest
competing production a tonnage basis, yields approximate-
ly 4-1/2 times as much oil; that is, 4-1/2 times the ton-
nage of soybean must be processed to yield the same quan-
tity of oil a given tonnage of copra yields.

Automobiles and Trucks

By J. L. MannNiNG
Manila Trading and Supply Company

CCURATE figures are now available indicating the
number of new trucks and cars which have been
imported since the war and registered in the Phil-

ippines. Although a small number were registered pre-
vious to July 1, 1946 and this figure is not available, it
would, not affect the total appreciably.

— HUME PIPE & ASBESTOS COMPANY

REGISTRATION OF NEW CARS AND TRUCKS

Cars Trucks Total
1946—3rd quarter 585 365 950
1946—4th quarter. .. 586 269 855
1171 634 1805
1947—1st quarter........ 1018 599 1617
1947—2nd quarter 1228 611 1839
1947—3rd quarter AN 1055 724 1779
3301 1934 5235
GRAND TOTAL ... vivniinins 4472 2568 7040

It is apparent from these figures that there has been
a steady rise in automotive and truck importations and
deliveries. This, in spite of the fact that a shortage still
exists in the United States. However, established export-
quotas to the Philippines are now adequate to supply the
local demand.

Although predictions are difficult under present con-
ditions, it is the writer’s opinion that the rate of the regis-
trations for the first three quarters of 1947 will continue
for a number of months.

Food Products

By GiLert G. MILLER
General Manager, Connell Bros. Co. (Phil.)

ROM a supply viewpoint, stocks of imported foodstuffs

were adequate and not burdensome, this being re-

flected in a general firming of wholesale prices on
most commodities,

Ample warehouse stocks of canned fruits and veget-
ables are on hand, and sales are reported slow because of
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increasing competition from locally-grown fresh fruits
and vegetables now available in larger quantities at lower
prices. —_
Fresh fruit arrivals have been extraordinarily heavy,
and in the absence of sufficient refrigerated storage-space,
sales at bargain prices have been necessary to avoid total
loss from spoilage. The ready availability of imported
fruit at cut prices, has served to reduce consumption of
canned fruits, and has also brought about a price-recession
on locally-grown fruits. —

The canned-meat allocations granted to the Philip-
pines by the International Emergency Food Council, has
apparently been adequate, for with the exception of corned
beef, there is no shortage of any of the canned-meat items
rezularly consumed in this market.

The high cost of fresh meat and an increasing use of p

bread made from wheat-flour, has resulted in increased
consumption of canned meats of all types.

The increasing importance of wheat-flour in the Phil-
ippine diet, was demonstrated during the past month,
when, following the announcement by the IEFC that no
December allocation would be forthcoming, a survey of
flour-stocks indicated exhaustion by the end of December.
The Philippine Government immediately instituted a
program whereby all incoming shipments would be com-
mandeered and the distribution made by the Government
trading agency, PRATRA, direct to bakers on an alloca-
tion basis. This program was discontinued when the IEFC
made available a special allocation which obviated the pos-
sibility of an acute shortage.

The situation with respect to dairy products was
generally healthy, with stocks normal and wholesale prices
at reasonable levels. -

Evaporated-milk arrivals were sufficient to ensure a
steady supply, and increased importations of condensed
milk have reached a level adequate to cover the market's
needs.

Substantial arrivals of cheese and cheese-products were
recorded, and it is estimated that present importations are
sufficient to take care of increased consumption.

The airival of new-pack California canned sardines
in quantity, coincided with a shortage of fresh fish resulting
from the interruption of local fishing activities by a series
of typhoons. Importations to date of canned fish have been
adequate for the market’s needs, and the maintenance of
this import volume will ensure no shortage.

Supplies of fresh and imported frozen meats are readily
available in unlimited quantities.

On the whole, the foodstuff situation in the market is
satisfactory with respect to supply and price-level. The
continuation of this healthy picture depgnds entirely upon
the maintenance of local purchasing power, which, in turn,
is determined by the prices obtained for Philippine exports
in world markets.

Textiles

By JameEs TrayNor

URING the month of October the arrivals of textiles
from the United States were estimated to be about
15% higher than in September. The arrivals from
Shanghai during October were estimated to be about one-
third of the arrivals for September. No arrivals were re-
ported from Japan for the month of October. |
The market continued to absorb the arrivals at fair
to good prices, and during the month new orders placed
with American mills were slightly larger than the volume
placed during September.
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The New York market continued to be strong with
price-rises noted all along the line; the delivery situation
with American mills continues to be such that the mills
can not ship sooner than three to six months after accept-
ance of business.

Off-take should continue good for the rest of the year
due to the approaching holiday season.

Drugs, Health Supplies, and
Toiletries
By Frank A. DELGADO

Assistant General Manager
Philippine American Drug Company

An article in the December 4 issue of the Manila

soaps and toilet preparations into the Philippines during
the period 1945, 1946 and the first half of 1947.

Some of the foregoing items will not be affected as,
severely as others, inasmuch as soaps, dentrifices, talcum
powders, and shaving-creams belong to Class 1 at
present carrying only a tax of 5% instead of 209 which is
the tax applied to Class 4 items such as perfumes, lotions,
pomades, rouge, lipsticks, creams, etc.

ith a view to preventing the “black marketing” and

controlling the distribution of Streptomycin, its im-
ports are at present limited solely to the Philippine Bureau
of Health. The wisdom of such regulation is somewhat
doubtful in view of the limited quantities which the Bureau
can import and distribute. It is a known fact that sup-
plies have entered and are entering the country illegally
and have found their way into the market at exorbitant

Daily Bulletin stated that— prices. Consumers, unable to obtain supplies through
“*... in order to pre- 1947 (1st six_months) 1946 1935
vent further deterioration ARTICLE Quantity Quantity Quantity .
of the Phili foreign- kilos Value kilos Value kilos Value
exchange position, the SOAPS:
administration seeks to  Toilet and fancy. 1,349,807 | P 1,696,066 | 1,231,523 | P 949,410 | 305,452 192,375
jack up the tax on cos. Laundry....... 286,042 151,640 663.208| 224,108 | 283371 12,906
metics from 20 to 50 per  All other soaps 80,595 119,534 45,443 42,261 7,038 857
t."”
cen TOILET PREPARATIONS sssse
i Creams and balms. 54,118 450,401 65,
Some idea of the [ CARES0E 5 365436 1,088.352 527,145 | 1,571,889 | 48,250 [ 130,748
effect this would have  Face powders . . 56,397 119,176 292,818 879,611 25,688 | 100676
on the sales of per- Perfumes and lotions, 1,796,456 2,930,826 228,651
) Pomade . ......... 77,890 82542| 2,080,618 | 21152807 | 51,143 | 79,781
fumes, cosmetics, and  po00C i 37,48 533,730 116,020
related products,may  Talcum powder - 879,386 924286 | 1,223,695 | 1,544,131 | 228,034 | 232,089
be gained from the Shaving creams, cakes and sticks. 13,84 63,17 4,467
following table show- Other toilet preparations, . 1,707,222 2,487,403 290,941
ing the import of TOTAL. e e oiveirese e P 7,750,718 P13,829,928 P1,461,065
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government channels, are forced to pay these prices. A
report from the Office of International Trade of the
U. S. Department of Commerce states:

*The United States September export-quota for Streptomycin
was further raised to 400,000 grams and increased to 600,000 for October.
Presently this represents 50% of United States September production,
and as the United States continues to expand production, this percent-
age as a minimum will be the future quota. In fact it looks as though
every gram the United States produces in excess of 600,000 will prob-
ably be exported, as the United States domestic demand is seemingly
not in excess of this amount, whereas export demand is several times
the current quota.”

Legislation, Executive Orders,
and Court Decisions

By ROBERT JANDA
Ross, Selph, Carrascoso & Janda

HE Congress of the Philippines has not been in session
during the past month and there is no new legisla-
tion to require comment,

The Supreme Court, during the month, handed down
its decision in the case of Krivenko versus Register of
Deeds of the City of Manila, wherein it held, in a divided
decision—six justices voting in favor of the ruling—that
an alien was disqualified from acquiring residential prop-
erty by reason of Article XIII, Section 5, of the Constitu-
tion of the Philippines. The reasoning of the majority
opinion is roughly that Article XIII, Section 1, of the
Constitution, which provides that “all agricultural, tim-
ber, and mineral lands of the public domain ... belong to
the State and their disposition, exploitation, development,
or utilization shall be limited to citizens of the Philippines
or to corporations or association at least sixty per cent of
the capital of which is owned by such citizens . ..” in using
the term ““agricultural land” adopted the meaning of that
term heretofore used in the public land laws, and that
since the public land laws regulated the disposition of
commercial and industrial lands of the public domain,
consequently, the prohibition contained in the Constitu-
tion applied to such lands.

Section 5 of the same article of the Constitution pro-
vides, ‘“Save in cases of hereditary succession, no private
agricultural land shall be transferred or assigned except
to individuals, corporations, or associations qualified to
acquire or hold lands of the public domain in the Philip-
pines.” The Court was of the opinion that the term “pri-
vate agricultural land” as used in Section 5 should be given
the same scope as the term “‘agricultural lands of the public
domain’’ used in Section 1, and that, consequently, only
individuals, corporations, and associations. qualified to
acquire or hold lands of the public domain in the Philip-
pines could be the assignees or transferees of private agri-
cultural lands.

Since Alexander Krivenko, at the time he acquired the
residential lot which was the subject of the action, was an
alien not qualified in accordance with Section 1, the court
held that the purported transfer to him could not be re-
corded. . .

As of the time of the writing of this article, the decision
has not become final.

It becomes important for aliens and Americans residing
in the Philippines to determine what titles and individuals
will be affected by the decision. As Section 5 does not pro-
hibit the holding or ownership of land but only, its transfer
or assignment, it presumably would not invalidate titles
which were lawful at the time they were acquired. Thus,
the titles and rights of aliens who acquired real estate
prior to the inauguration of the Commonwealth, and of
Americans who acquired it oc shall acquire it during the
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period when Americans may be qualified to acquire lands
of the public domain in accordance with existing law and
treaty, will presumably be respected.

With respect to lands acquired by aliens during the
Commonwealth where titles have actually been registered
in their names, the situation is obscure. Presumably, the
transferor would be estopped from recovering the property
and the argument for estoppel would be especially strong
in cases where the property had been held for a long period
of time, where substantial improvements have been erected
on the property, or where the value of the same had greatly
increased. On the other hand, the Court would undoubtedly
decide that the holding of the alien was illegal and must be
terminated. Presumably, the Legislature will provide by
statute for the orderly liquidation of lands acquired by
aliens in good faith and which they must now dispose of.

It is further important to determine the type of hold-
ing which is affected by the decision. It will be noted that
Article XIII, Section 1, prohibits not only ownership, but
also disposition, exploitation, development, or utilization
of lands. If Section 5 were to be given a similar scope, an
alien would not only be prohibited from acquiring title to
residential and commercial properties, but he would also be
prohibited from acquiring the right to utilization of the
same. Since such an interpretation would not only prevent
an alien from owning his home or place of business, but
would also prevent him from acquiring by lease or other-
wise the right to use or rent the house or commercial estab-
lishment of another, it is presumed that the Supreme Court
will not carry its decision this far.

On October 16, 1947, the Bureau of Internal Revenue
released General Circular No. V-41 on the subject
of the tax exemptions of United States Government civil

AMERICAN INTERNATIONAL UNDERWRITERS
FOR THE PHILIPPINES, INC.
ARTHUR Il. HENDERSON
President
Sixth Floor, Wilson Bidg., Manila
Telephone: No. 2-64-68
Cable: “Underiters'

Managers in the Philippines for:—

COMMERCIAL CASUALTY INSURANCE COMPANY
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THE HANOVER FIRE INSURANCE COMPANY
MILWAUKEE MECHANICS' INSURANCE COMPANY
NATIONAL UNION FIRE INSURANCE COMPANY
NEW HAMPSHIRE FIRE INSURANCE COMPANY
PACIFIC NATIONAL FIRE INSURANCE COMPANY
SECURITY INSURANCE COMPANY

Fire and Allied Lines
CASUALTY — AUTOMOBILE — MARINE — REINSURANCE

" ment, United States

and the United States citizen-personnel of such
agencies.

‘The circular makes the following provisions:

*1. No compensating or specific tax or import duty shall be levied
on goods imported by or expressly (earmarked) for any United States
agency.

*2. The United States Embassy is authorized to dispense tax-free
gasoline for the official use of United States Government vehicles.

“3. Goods purchased locally by United States civilian agencies
directly from manufacturers, producers, or importers shail be exempt
from the sales tax.

“‘4. Independent contractors or common carriers rendering ser-
vices to any United States civilian agency shall be liable to the contrac-
tors' or common carriers’ percentage taxes imposed under sections 191
and 192 of the National Internal Revenue Code.

5. Checks, warrants, and export and import drafts by or to the
Treasurer of the United States shall be exempted from the documentary
stamp tax.

“6. Tax exempnons accorded to rehabilitation agencies covered

d to other civilian agencies

hall A
. or the United Slatcs Government operating in the Philippines.

7, The aforementioned exemptions shall apply only to transac-
tions in the course of the authorized official activities of the agencies.
“ With respect to United States citizen-personnel of the agencies,

the Ca et, in the light of the provusuons contained in the various
3 the following rules relative to tax

exempuons.

“1. No compensating tax or import duty should be levied on
articles imported imto the Philippines for the personal use of United
States citi ar of such For pur-
poses of this exemption, the term ‘articles imported’ means articles
shipped from the point of origin consigned to such personnel, and does
not include articles imported by local dealers or importers, but with-
drawn from customs custody by such personnel.

*‘2. Pending the conclusnon of a tax convention or similar agree-
d from the fling
of returns or payment of income tax on salaries received from the agen-
cies with which they are connected.

‘3. Such personnel shall, however, be required to secure tax
clearance certificates, but shall be from the y
stamp tax thereon, provided they realized no other income aside from
salary from the agency concerned.
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“4. Such personnel shall be exempt from the residence tax if they
have no receipts (other than salary from the agency) from business or
profession and if they possess no real property in the Philippines.

“5. Such personnel shall be exempt from the taxes and fees pre-
scribed undcr laws and regulations administered by the Bureau of Im-
migration.”

The circular also contains forms for use in claiming
the exemptions which the Collector has approved.

Editor's Nofe: Sce also Mr. Hoskine’ column, page 269.

Philippine Government
Corporations

From an Official Source

CT. 17—The National Development Company
O announces that it will publicly demonstrate the use

of the rice harvesting and threshing ‘“Combine” at
the initial harvesting operations next week at Sabani,
Laur, Nueva Ecija, under the Rice and Corn Production
Administration.

The Petroleum Distribution Association of the
Philippines, (composed of the Standard-Vacuum Oil
Company, Shell Company of the Philippine Islands,
Ltd., CalteXx (Philippines) Inc., Tide Water Associates Oil
Company, and Union Oil Company of California) organ-
ized in 1945 for the purpose of making petroleum products
available to civilian requirements on a non-profit basis,
and recently dissolved, presents to the Philippine Govern-
ment checks and notes to the sum of P797,934.20, repre-
senting the net proceeds of the Association’s activities.
‘The Association paid full taxes on the petroleum products
it purchased from the U.S. Army and also covered the ex-
penses of the Co;nmonwealth Ration Board. President
Roxas extends “his grantude for the unselfish efforts of
all the member companies”.

At a conference of social workers of the newly organ:
ized Philippine. Relief and Trade Rehabilitation Adminis-
tration, held at Malacafian, General Manager I. Coscol-
luela presents a testimonial tablet of appreciation in re-
cognition of the services rendered the Philippine people
by UNRRA through the UNRRA Philippine Mission rep-
resented by Director F. S. Gaines. He states that the
major contributor to UNRRA was the United States which
furnished approximately 72% of the funds and that the
people and Government of the Phxllppmes ‘have every
reason to be thankful to UNRRA™.

Acting Executive Secretary N. Roxas states at the
same conference that the Philippines received some P24,-
000,000, “more or less, while Japan and China received
approximately P80,000,000 and P3,000,000 respectively.”

Oct. 18.—Commissioner of the Budget Pio Pedrosa,
speaking before the PRATRA social workers, states that
following liberation some P3,800,000 worth of relief goods
was diverted to the black market, according to the Investi-
gation Committee; such losses in Manila alone are esti-
mated at P2,500,000. He states that the consolidation of
relief agencies being effected, directly under the supervision
of the President, is a great step in advance, as distribution
of relief has in the past been well meaning, but haphazard.

Oct. 22—Executive, Order No. 99 transfers to the
National Abaca and Other Fibers Corporation the admin-
istration and disposition of publlc lands formerly held
by aliens or their “‘dummies”; the lands are to be subdi-
vided into 10-hectare plots for disposition to’ qualified
applicants.

Oct. 24—Executive Order No. 100 designates the
Administrator of the Civilian Aeronautics Administration
as acting Airport Administrator of the International Air-
port at Nichols Field, and authorizes him to conduct the
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LUZON STEVEDORING

COMPANY, INC.
MANILA

negotiations for the transfer of the field to the Philippine
Government by the United States Armed Forces. A revolv-
ing fund of P 200,000 is created by the Order for the main-
tenance and operation of the field.

Nov. 3—Announced that the Government has de-
slgnated the National Coconut Corporation as the exclu-
sive supplier of 5,000 metric tons of coconut oil or its equi-
valent 7,500 long tons of copra, to different world relief
organizations.

Nov. 14—General Manager Coscolluela, in a conference
with some 50 Manila bakery representatives, warns that
if the price of bread rises beyond the ceiling-price or the
prescribed weight of loaves is reduced, the offending bake-
ries will be closed and their flour stocks confiscated.

Nov. 15—Vicente G. Bunuan is appointed Philippine
Sugar Administrator under the Bureau of Commerce.

Nov. 21—President Roxas accepts the resignation of
Jose Yulo as a member of the Philippine Oil Commission,
effective November 10. Mr. Yulo resigned at Elizalde &
Co., Inc., of which he is one of the officials, plans to enter
a bid for the exploration and exploitation of the
Philippin2 oil resources.

Nov. 24—The Philippine Relief and Trade Rehabilita-
tion Administration (PRATRA) releases figures showing
that from December, 1946, to October, 1947, total flour
imports amounted to 190,637,944 kilos, or approximately
190,638 long tons. The pre-war consumption of this com-
modity was 7,700 tons monthly, or 84,700 tons for 11
months. Obviously, people are now eating more bread and
the importation of complementary commodities like milk
and coffee must also increase, says PRATRA

The Office of the People’s Counsel is reported to have
asked the Public Service Commission to reduce the rates
charged consumers by the Philippine Power and Develop-
ment Company in Laguna, declaring that the increase

ORI 5
%\ 4/
S INSURANCE %

REPRESENTING

FIREMAN'S FUND INSURANCE CO.
HARTFORD FIRE INSURANGE CO.
HARTFORD ACCIDENT &
INDEMNITY CO.

THE MANUFACTURERS
LIFE INSURANCE CO.

x

R-307 Myers Bldg. ¢ Port Area ¢ Tel. 2-65-72

“from the Comp.

y's pre-war rates of from 70 to 166% are
unreasonable, that the Company’s profits “were much in
excess of that allowed by law and general practice, and that
such profits as are shown are probably less than the actual
profits inasmuch as the basis of computation was the book
value of the assets, many of which must have been
destroyed, lost, or damaged during the war, and not upon
a physical inventory of such assets”. It is recommended
that the rates be deduced by from 10 to 50%.

Dec. 7—President Roxas issues Executive Order
No. 108 reorganizing the Lighthouse Board to be composed
of the Director of the Coast and Geodetic Survey, as Chair-
man, and of the Commander, Philippine Naval Patrol;
the Lighthouse Supervisor, Lighthous® Service, Philippine
Naval Patrol; the Surveyor of the Port, Bureau of Customs;
the Supervising Port Works Engineer, Bureau of Public
Works; the President of the Philippines Shipowners As-
sociation, or his representative; and the President of the
Ocean-going Steamship Lines Association in the Philip-
pines, or his representative.

Subscribe to the

JOURNAL

and keep your files complete.
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Labor

From an Official Source

the Manila Railroad Brotherhood Association, which

asks him for a definition of the term of office of the

labor representative on the Manila Railroad board of di-

rectors. The President agrees to a two-year term. The

present representative of the employees on the board is
Cruz.

Oct. 22—The President issues Administrative Order
No. 44 authorizing an automatic increase and payment-
adjustment in salaries of all government employees re-
celving less than P600 a year, to bring them to that
amount, effective July 1, 1947, pending the preparation
and approval of the corresponding appointments.

Oct. 28—The President authorizes the Commissioner
of Civil Service to allow Philippine war veterans and war-
veteran widows an advantage of 5 points in the civil ser-
vice examinations, and disabled veterans, not totally unfit
for government service, 10 points.

At a Malacanan conference of the heads of govern-
ment bureaus and offices, Faustino Sy-ChangcOj of the
Budget Commission, states that it would'take P600,000,000

OCT. 20—President Roxas receives a delegation from

to meet all the “back-pay” of government employees,— There's No Gift So Cherished
arrears resulting from the war and enemy occupation. NO GIFT SO PERSONAL LIKE A
All those present are reported to agree that the Govern- PHOTOGRAPH
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Philippine Safety Council

Frank 8. TEnny
Director, Philippine Safety Council

HE President’s Traffic Committee has met twice and

formulated several emphatic recommendations for

executive action. The P.S.C. Director is Chairman
of the Administration sub-committee and all cther chair-
men are Safety Council members. Main definite accom-
plishment to date is the assurance of strict mechanical
inspection of vehicles when they apply for 1948 license
plates. Other equally important advances will be
announced shortly. Col. A. M. Tuason is the overall head,

Modernized Mine Safety Regulations for the Phil-
ippines were submitted to the Secretary of Labor last
month. Messrs. P. Maliuanag, V. A. Brussolo, and F, S.
Tenny of the Safety Council were on the committee which
wrote the new rules.

Company safety programs are in full swing at Manila
Electric Company, San Miguel Brewery, and Elizalde and
Company. First phase (driver training) includes instruc-
tion of over 700 employees. Lectures, demonstrations,
tests, and written materials are used, with films and posters
coming. The second phase will concern Fire-Prevention.

Secretary Zulueta of the Interior Department will
cooperate in obtaining accident data from all over the
Philippines beginning in 1948. Another public service
which is beyond the planning stage is the testing, investi-
gation, and registration of professional drivers for the
protection of potential employers.

Traffic-police training of the Rizal City Police Depart®
ment has been completed and the next unit to receive re-
gular police instruction will be the Customs Patrol Service
under Col. Eleuterio Adevoso. Other police units have
applied for such training.

Fire-prevention and fire-fighting demonstratmns are
underway through the cooperation of Manila Fire Chief
Cruz, the PHILRYCOM Fire Department, Universal
Trading Corporation, and Erlanger-Galinger, Inc. The
interesting ‘“jeep” fire-engine at Liberty Motors is being
used in these events.

The “Manila Traffic Guidebook” will be published in
Janvary and will contain the latest traffic information,
etc. Written by the Safety Director, it will be produced
by Advertising Associates, Inc. Another project being
worked out with the Motor Vehicles Office, Department
of Public Works, is a Driver's Training School.

Safety Council members now number 94, with the
1947 goal set at one hundred; 15 Rotarians are members,
as well as 21 who hold executive positions in the Philippine
Government. 1948 memberships will be on either a com-
pany or an individual basis. A brochure outlining pri-
vileges and obligations of membership is now being pre-
pared.

Other Chambers of Commerce

Philippine Chinese General Chamber
of Commerce

NE hundred and fifty delegates, representing the
different affiliated Chinese chambers of commerce
and trade organizations throughout the Philippines,
assembled in convention in Manila in the first post-war
congress last October 4, 5, and 6. Mr, Alfonso Z. Sycip
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and Mr. Sy En, President and Vice President of the Phil-
ippine Chinese General Chamber of Commerce, presided
over the convention.

His Excellency Chen Chih-Ping, minister pleni-
potentiary and envoy extraordinary of the Republic of Chi-
na in the Philippines, delivered the keynote speech at the
opening ceremonies held in the main hall of the chamber
quarters on Rosario Street. Messrs. Sycip and Sy En also
greeted the delegates, and their remarks were followed by
brief responses of the heads of the provincial delegations.

The main purposes of the convention were: (1) pro-
motion of a closer friendship and amity between the Fili-
pinos and Chinese in line with the newly concluded treaty
of amity and good relations between the two republics;
(2) finding ways and means of restoring accepted business
ethics which the last war greatly affected; (3) improve-
ment of business in general; and (4) solution of the problems
affecting Chinese communities throughout the Philip-
pines. Plenary and sectional discussions on these various
problems were held.

Also taken up during the three-day meeting were present
business condmons in China. A resolution was adopted
and sent to the President of the Republic of China Pledging
support to the Nanking Government, but urging that
steps be taken to better the general administration of
national affairs.

Visits to the Commercial Air Lines (CALI) terminal
at the Makati Airport, to the Chinese Legation building
in Rizal City, and to the site of the Chinese Chamber of
Commerce Building under construction on Benavides
Street were conducted under the direction of Chamber
officials. Minister Chen, on this occasion, laid the corner-
stone of the latter four-story edifice.

Greatly enriched by the exchange of views and the
fellowship enjoyed during the convention, the Chinese
business men and merchants returned to their respective
communities. by boat, plane, train, and automobile.

Yanc SEPeNG, Execufive Secretary.

Manila Chamber of Commerce

INCE I last wrote you about the activities of the
S Manila Chamter of Commerce, considerable progress

has been made in the reorganization of our Chamber.
Definite arrangements have been made for Mr. T. H.
Harrington to come out as our permanent secretary. Mr.
Harrington has telegraphed from London that he will be
sailing for Manila by 8.S. Canton on January 16. All those
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who remember how ably Mr. Harrington served as Secre-
tary of the Manila Chamber of Commerce before the war,
will be glad to hear that he is returning. The Manila
Chamber of Commerce now looks forward to being able
to give its member firms the service it provided before
the war.

S. CRAWFURD, President

Spanish Chamber of Commerce
of the Philippines

few interesting figures have reached us on import and

export between the Philippines and Spain for the

years 1945 and 1946, and, as statistics of the past
are useful to picture the future, we believe that it is timely
to give them hereunder:

We see that exports from Spain to the Philippines in
1946 were about 30% larger than the imports that year,
and almost 90% larger than the exports during the preced-
ing year.

In normal times, the balance of trade between the
Philippines and Spain is always noticeably in favor of the
Philippines, Spain buying more than it sells here.

Jose M. RosaLes, Secretario

SUBSCRIBE TO THE JOURNAL

and keep your files complete
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Status of City Planning
(Continued from page 266}

street from Rosario to Plaza Santa Cruz. This proposal
is also now a city ordinance. -

The Planning Commission has approved the widening
of Rosario to 28 meters to assure an important street con-
necting Taft Avenue with the existing wide Reina Regente
and Manuguit on to the North Road. It is recommended
that several months before the new Jones Bridge is opened
to traffic, the necessary right-of-way acquisition be started
on the east side of Rosario. The owners of these properties
have long had notice of this program and no permits for
permanent buildings have been granted in the proposed
right-of-way. Since the war-destruction was largely on
the east side of Rosario and since the street needs widening
on this side to bring the center line in conformity with
that of the Jones Bridge, it seems sensible to widen on one
side only and to assess the properties on the west side for
a part of the improvements of the street.

n the interest of solving the traffic problem on Plaza

Santa Cruz, it was proposed not to rebuild but to eli-
minate Santa Cruz Church. This building not only inter-
feres with the traffic in a congested section of the city, but,
in the opinion of the Planning Office, has outlived its pur-
pose and is not sufficiently historical to warrant recon-
struction. Churches have little place in such a crowded,
noisy section of the city; they should be situated in residen-
tial areas in the center of residential communities or neigh-
borhoods. The contention of the planners, however, met
with bitter opposition, and the Planning Office lost its
fight. Instead of achieving an open plaza for the heavy
traffic of the Santa Cruz area, it has been necessary to
devise a substitute scheme as shown in the Down-town Plan.
In place of a plaza, a one-way street will go around the
Consolidated Building and the new Santa Cruz Building,
using the filled Estero Regente for the western half of
the loop.

The seething congestion around Quiapo can be alle-
viated by the gradual extension of the Quinta Market
into the section marked “K,” east of Elizondo Street and
south of Arlegui. This solution gives more space and makes
it possible to include off-street parking and unloading
space,—a vital requirement if large markets are to operate
in congested areas. This will place the Quinta Market on
the perimeter of the down-town area instead of in the
heart of it, a much more convenient location for the people
of Quiapo and San Miguel.

The Dulumbayan Market on Azcarraga will be ex-
panded to the south and away from this busy street. Off-
street parking- and loading-facilities should, do much to
improve this market area.

MANILA SHIPYARD, DRYDOCK AND
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OFFERS COMPLETE SERVICE REPAIRING,
BUILDING AND OUTFITTING ALL TYPES OF
VESSELS. FLOATING DRYDOCK AVAIL-
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Puong: 2-89-06
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DE LA RAMA LINES
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x
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HONGKONG

x
THE DE LA RAMA STEAMSHIP CO., INC.

Head Office
HONGKONG & SHANGHAI BANK BUILDING
MANILA
AND AGENCY THE WORLO

The Zoning Ordinance will require that each new com-
mercial and industrial establishment meet at least a part
of the parking and unloading problems which it will ge-
nerate, in the building itself or near it. Parking lots will be
recommended, particularly on government lots occupied
before the war by city and national government offices
which are to be moved to the civic center or the National
Capital. Controls as to height, bulk, coverage, and use are
also incorporated into the Zoning Ordinance.

The necessary public hearings, as stipulated in the
Planning Law, have been held for the Down-town Area,
and the plan has been transmitted to the Municipal Board
for adoption. The Board has already adopted the sections
involving the following streets: Escolta from Escolta
Bridge to Nueva; Dasmarifias from the Bridge over Estero
San Vicente to Rosario; San Vicente; T. Pinpin; Nueva
from Escolta to Dasmarifias; David from Dasmarifias to
Muelle del Banco Nacional.

The second section of Manila to be planned was the
Tondo-San Nicolas area. This section of the city so
pitifully in need of relief from congestion and fire-hazard,
is considered important as an industrial-residential com-
munity to serve the North Harbor as the pier and industrial
development there proceeds. To avoid too much displace-
ment of the present population, the technique of mass-
housing is recommended. One of the principal aims of the
planners in the Tondo-San Nicolas area, is properly orient-
ed fire-breaks and open spaces. This plan has also gone
through the mill of the Planning Office and the Commis-
sion, and is awaiting action by the Municipal Board.

After Tondo and San Nicolas, followed plans for

Ermita and Malate, which have cleared the Planning
Commission, as have the plans for Paco, Santa Cruz from
Zurbaran to the railroad tracks, San Miguel, Quiapo, and

CONTRACT BONDS

We have successfully underwritten all types of
Fidelity and Surety Bonds, including Contract
Bonds. More than thirty years experience and
service as originating company for such large
bonds as those covering

CONSTRUCTION OF PIER NO. 9

NORTH HARBOR BREAKWATER

STREET PAVING OF NORTH HARBOR

REMODELLING OF THE MANILA
HOTEL OAK ROOM AND TINDALO
ROOM

Rehavilitation of the following streets:

Dagupan Herran
Labores Trabajo
Vito Cruz Margues de Comillas
P. Burgos Tayuman
. Blumentritt Tejeron

and many others

THE PHILIPPINE GUARANTY CO., INC.

Offices at the Third Floor, Insular Life Bldg.
Plaza Cervantes, Manila Tel. No. 2-81-12

loc. - The approvals of the plans for these areas
have been or will soon be transmitted to the Municipal
Board with the recommendation that they be adopted as
city ordinances.

Plans for Santa Ana and Pandacan are ready for public
hearings scheduled for November 29 and December 6.
Plans for the other areas of Metropolitan Manila, including
Malabon, Grace Park, San Francisco del Monte, Quezon
City, San Juan, Mandaluyong, San Pedro Makati, and
Rizal City are in the preliminary stages. Public hearings
will be held as time permits.

n all these sections of the city, the planners have tried

to preserve or create decent living, working, and play-
ing conditions. Within the Major Thoroughfares pattern,
are envisioned communities consisting of from 20,000
to 30,000 people. The nerve-center of each community
will be the high school and, wherever possible, its adjacent
large play-park. Full-time use of high-school facilities,

MOTOR SERVICE C0., INC.

AUTOMOTIVE PARTS o ACCESSORIES
GARAGE & SHOP EQUIPMENT
BATTERIES o TIRES o TUBES

230 13th ST., PORT AREA TEL. 2-65-27
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particularly libraries, auditoriums, gymnasiums, and
grounds by out-of-school children and adults, will be re-
commended for off-school hours. A community market
should be centrally located, so also such services as are
provided by a branch post office, sub-police station, cinema,
branch bank, branch library, health and puericulture
center, and other conveniences which will relieve the con-
gestion in the down-town area and provide safe facilities
within walking-distance of the community. Light industrial
developments will be located in designated consolidated
areas on the perimeter of the communities, wherever feas-
ible.

A community will consist of five or six neighborhoods,
each of which will contain approximately one thousand

families. The nucleus of each neighborhood will be an ele-

mentary school and playground. Through-traffic will be
diverted into the major thoroughfares or inter-neighbor-
hood roads. Designated local shopping-centers will be
within easy walking-distance of each residence. Zoning
will prevent the infringement of commercial and industrial
interests upon the residential areas.

he Pl C ission has d ed for all of

Manila a Civic Center and Central Park bounded by
Isaac Peral on the south, Bonifacio Drive on the west, the
Pasig River on the north, and Marquez the Comillas on
the east, with the expansion east along the River toward
Malacafian Park. A new City Hall will dominate this
Civic Center, together with a public auditorium, library,
and museum—Ilandscaping-advantage to be taken of the
Bay, the River front, Paco Cemetery, and the Walled City.
A parade-ground is recommended for Wallace Field, with
a permanent review-stand near San Luis. A concert-area
with band-shell, is the recommended treatment for the
Luneta. A botanical garden will be developed in the Sunken
Gardens and the area south of the Post Office along the
Pasig. No Public buildings are recommended for-the vici-
nity of Plaza Lawton. Traffic will always be a problem
there, and buildings only add to the congestion,

Intramuros will become a historical park, in coordma

tion with the Civic Center and Central Park, and will
symbolize the three hundred years of Spanish rule in the
Philippines. Its walls and structures are considered one
of the most historical ercctions in the Far East. Old
churches, public buildings, and other structures will be
restored in the original architectural style. Some of these
buildings might be used as Spanish libraries or as reposi-
tories of Spanish art. The open spaces in this historical
park will be planted to trees, shrubs, and lawn. The old
street-pattern will be respected wherever posslble, but
there will be no place for ordlnary residences in this park.
The Pl ing Office is rt that private property
within Intramuros be exchanged through the Real-Property
Board for other government land. Meanwhile leases on a

THE PETER PAUL PHILIPPINE CORPORATION
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Complete Coconut Oil Mill
Extraction Machinery

EXCLUSIVE DISTRIBUTORS

“ANDERSON> _ Expellers
“ENTERPRISE” — Grinders
“SHRIVER” — Filter Presses
“LINKBELT” — Bucket-Elevators.
CONVEYING EQUIPMENT
“WHITNEY” — Roller Chains
“MT. VERNON>” _ Filter Cloth
“FAFNIR>” — Ball Bearings
TANKS — PUMPS

x

SHURDUT MILL SUPPLY CO., INC.

446 Dasmarliias Phone 2-76-13

—SHELLUBRICATE—

Perfect balance is hard to attain—
harder to maintain, and hardest to
explain. BUT ITS PRESENCE IS
KNOWN BY THE PRODUCTS
PERFORMANCE. . ... ... ..

There's « SHELL PRODUCT
for Every Purpose

THE SHELL COMPANY OF P. 1., LTD.

MANILA CEBU ILoiLO DAVAOQ

10-year basis for warehouse-building, are recommended,
based on the consideration that warehouses constitute the
most appropriate structurgs for a short-term leases and
that such buildings in this section will be valuable until
the North Harbor is in full operation. If at the end of 10
years the Government is not in a position to carry out the
historical program, a renewal of the permit, perhaps for
a shorter term, would be in order. To grant longer leases
might block the possibilities of preserving this most his-
toric part of Manila.

In addition to the complicated planning for Manila,
the Planning Office has prepared plans for Cebu, Ilsilo,
Baguio, San Pablo, Dagupan, Tarlac, San Fernando (La
Union), and some thirty other cities and towns throughout

- the Philippines. Local planning boards have been appointed

by the National Planning Commission for Cebu and Zam-
boanga. Such boards are in process of formation for other
cities, The membership includes four civic minded non-
technical individuals, a member of the city council, and the
city treasurer. The district engineer, in each case, has been
appointed as director to prepare plans for submission to
the planning board. The National Commission offers ali
possible assistance, but delegates most of its authority to
these local planning boards. Cities have been in the plan-
ning spotlight because of the war-destruction, but some
progress has also been made in preliminary regional plan-
ning, and the ground-work is being laid for natfonal plan-
ning.

Rehabilitation of the Petroleum Industry
(Continued from page 263)

Concrete or other types of hard-surfaced roads are
being laid through all the terminals.

It is estimated that the payroll for local debris-removal
and local construction to date by the oil companies in
Pandacan, roughly amounts to ¥3,500,000. Operating
and maintenance costs, which represent local payrolls
and local purchases from April, 1946, to the present, are
estimated at $4,000,000 in addition.

The above résumé of the rehabilitation program of the
oil companies’ terminals, refers to Manila only. Similar
work has been done or is in the final stages of completion
at Cebu, Davao, Iloilo, Poro, and at other inland relay-
depots placed at strategic points throughout the archipe-
lago.

In brief, the oil companies are doing everything in
their power to make petroleum products, at all places
throughout the Philippines, available for public require-
ments at the least cost, and it is a pleasure to state this
program is well on the way to final accomplishment.

The petroleum industry is progressive!

S. N. PICORNELL & CO.

STOCK ano SHARE BROKERS

MEMBERS—MANILA STOCK EXCHANGE
»x

301 AYALA BLDG.
TEL. 2-66-79
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“BROKERAGE”
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The Double-Taxation Issue

THE PHILIPPINE AMERICAN CHAMBER OF COMMERCE

Incorporated

50 Broad Street
New York 4, N.Y.
November 20, 1947
The American Chamber of Commerce
of the Philippines
512 Insular Life Bu'lding
Manila, P. I. )
Attention: Mr. Faco H. Stevens, President

Gentlemen:

On October 23, 1947, we acknowledged, by airmail, receipt of your
letters of October 8 and 10 concerning the proposed revision of U.S.
Internal Revenue Code and stated that we would keep you informed of
developments. The following is a report of action taken to date:

(a) On Noveriber 3, 1947, Mr. Ewald E. Selph called at the Chamber
offices and at that time tentative arrangements were made for meeting
with representatives of the Chamber and the National Foreign Trade
Council, Inc. to plan ways and means to continue the campaign for
revision of U.S. Internal Revenue Code, and to take action on your
letter of October 8 in reply to the letter of Mr. Colin F. Stam of the
Joint Committee on Internal Revenue Taxation.

(b) On November 14, 1947, a luncheon meeting was held at India
House which was attended by the following:

Mr. Mitchell Carroll
Mr. Felix Dayton
Mr. E. L. Behr, Jr.
Mr. M. D. Thompson
Mr, Ewald E. Selph
Mr. F. M. Satterfield
Col. John F. Daye

A decision was reached at this meeting to make recommendation to
the Board of Directors of the Philippine American Chamber of Com-
merce and the Philippine Committee of the National Foreign Trade
Council, Inc. that it was advisable to continue the campaign if we are
to meet with success.

— m———

Season’s Greetings —

From

HAMII.T[)N-BRBW

GREAT EASTERN HOTEL BLDG.
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type suspension allows drawer to be pulled out
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(c) On November 19, 1947, the subject was presented to the Beard
of Directors of the Chamber at a regular meeting by Mr. M. D Thomp-
son, Vice-President of the Chamber, and Chairman of the Philippine
Committee, NFTC. The Board decided that viz r us action should be
continued. However, no decision was reached as to what steps should
be taken until the matter had been discussed with Congressman W.
Sterling Cole who introduced a bill, HR. 4208, in the Housc of Repre-
sentatives on July 4, 1947. (Copy enclosed for easy reference) We will
do all we can to have the Cole Bill reported out favorably by the House
Ways and Means Committec. Congress is now in session, but there is
very little hope that this matter will be considered until the regular
session next January.

(d) On November 20, 1947, Mr. Thompson and Coloncl Day - met
informally with a representative of the NFTC to draft a letter to Con-
gressman Knutson replying to Mr. Stam’s arguments. Your letter of
October 8 which covers the subject admirably will be forwarded with
our letter. We shall, of course, send you a copy when it has been dis-
patched.

.

Just prior to the meeting on November 14, 1947, information was
received to the effect that the so-called Magill Committee submitted
to the House Ways and Mcans Committee a recommendation to con-
tinue for a limited time the benefits of Section 251 of the Internal Re-
venue Code. This information was released in our bulletin No. 47-68
of November 14, 1947, copy enclosed.

You may rest assured that both the Chamber and the NFTC will
do everything possible to remedy the present unsatisfactory situation.
1t is quite possible that we shall require further assistance (not financiat)
from you, but suggest that no further action be taken by you until we
advise in what form that assistance should be. Howcver, we would
welcome any advise or suggestions you may care to offer.

Yours very truly,

(SGD.) JOHN F. DAYE
Secretary.
JFD:TC
Encls. 2.

SWAN, CULBERTSON & FRITZ

BROKERS IN LOCAL AND FOREIGN SECURITIES
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Shanghai —  Hongkong
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‘ 918 San Nicolas
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80th Congress
H. R. 4208
1st Session

IN THE HOUSE OF REPRESENTATIVES
July 15, 1947
r. Cole of New York introduced the following bill; whlch was referred to the
Committee on Ways and Mear

A BILL

3 amend section 251 of the Interna! Revenue Code.

Be it enacted by the Senate and House of Represematives of the United States
America in Congress assembled, That section 251 of the United States Internal
evenue Code is amended by inserting in subsectmn (a) (1) (@) (), and @ (3)
ter the words, “possession of the United States”, the following: “or effective
ily 4, 1946, the Republic of the Philippines™

from Bulletin No. 47-68, November 14, 1947.

SECTION 251, US. INTERNAL REVENUE CODE

The following was released by the National Foreign Trade Council, New York,
November 10, 1947:

You will be interested in the following excerpts from th report of the so-called
Magill Committee submitted to" the Flouse Ways and Means Committee, par-
icufarly the final paragraph. No. (6), dealing e o SH o o

THE _REPORT OF THE SPECIAL TAX STUDY COMMITTEE (REFER-
RED TO AS THE MAGILL COMMITTEE) SUBMITTED TO THE COMMIT-
TEE ON WAYS AND MEANS UNITED STATES HOUSE OF REPRESENTA-
HVES, NOVEMBI 1947, UNDER THE GENERAL SUBJECT OF RE-
VENUE RE\/ISION 1943 CONTAINS THE FOLLOWING RECOMMEN-
DATIONS ON FOREIGN TAX CREDITS:

(6) Under Section 251 of the Code, citizens and domestic corporations carrying
> business within possessions of the United States enjoy certain benefits. Despite
he recent grant of independence to the Philippine Islands, the benefits should
50 continued for a period of years with respect to that former possession. At
he present time, citizens and domestic corporations, which benefited from these
ong-standing provisions, are suffering severe competitive disadvantages from Phil-
ppine and other foreign corporations to the detriment of our own export trade.
‘NOTE: The House Ways and Means Committee set out in May 1947 to plan
a thorough revision of the entire federal tax structure for presentation
:0 the second session. Chairman Knutson (R-Minn.) said the objective was to
larmonize all the federal revenue acts of the past 15 years.
“The Committee recruited an 11-man advisory board from business, tabor
igriculture and economic circles to assist in this task. The board is headed by Ros-
well Magill, former Under Secretary of the Treasury.
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Business Book Reviews

ONE WORLD IN THE MAKING:
THE UNITED NATIONS—by Wil-
liam G. Carr, Consultant, United
States Delegation, United Nations
Conference, San Francisco; Deputy
Secretary-General, Conference for the
establishment of the UNESCO, Lon-
don. Ginn and Company, 1946,
$3.00.

OWADAYS a liberal-minded ci-
tizen becomes depressed when
he thinks of the United Nations and
its chances of keeping the peace.
Nevertheless, about the best thing
that he can do is to study that or-
ganization and try to understand
it thoroughly, in the hope that it will
be made effective. Toward this end,
this little book should go a long way.
In physical appearance, this book
is awkward and outsized. Its pages
are 8-1/2 by 11 inches, its cover is
anything but imposing, and it looks
like a student’s typewriting-text turn-
ed sideways. The odds are that, if
you.saw it lying on a desk, you would
not open it to look inside. That
would be a mistake. For this book
makes it very easy to understand the
United Nations Charter. It is prob-
ably the most intelligible and sim-
plest exposition of the Charter that
has been printed; it cuts through all
the diplomatic doubletalk, and that
is no small achievemnent.
You have probably guessed that
the unique intelligibility of this book

is connected with the awkward shape THAT WEARS L ONGE R

and unimpressive appearance. The
text of the Charter is printed in the
center of the double-width pages; T H A N P R E w A R T I R E S !
explanations, of the charter are print-
ed in the margines both at the left
and at the right. These marginal []
notes form a running commentary
which explains the specialized lan-
guage of the charter, elaborates the
ideas, and comments on the motives
and intentions of the signatory na- @ |, 35% Stronger . . . The new tire has more
tions. 1 i N i at i
There is nothing final about ] and better cords, which glve a tire body that is
this book, nothing spectacular, but
it is perhaps the most effective start-

Long-wearing tread—ies wider, flatter tread
gives greater protection against skidding.

stronger, wears longer.

ing point for a practical understanding L/ Over 16,800,000 miles of tests under all
of international organization. conditions hetped prove the® new tire wears
OTHER BOOKS ON THE SUBJECT: tonger than prewar tires.

PEACE, SECURITY, AND THE UNITED
NATIONS, by Hans Morgenthau, 1946,
P3.45. Evaluates the UN charter in terms
of political factors which may bring suc-
cess or failure,

THE UNITED NATIONS CHARTER,
P1.10. A pamphlet published in England
by the National Peace Council. It con-
tains Comments_by David Mitrany, Gil-
bert Murray, G. D.H. Cole, Norman Bent-

Al G _,- Q e .
wich, Rita Hinden, and text of the Charter. i B F Go o drle
- .
UNITED NATIONS GOVERNMENT, by o]

Amos Peaslce, 1945, P4.60. i
mos Peaslee, 1945, P4.60. A collection L FIRST IN RUBBER

of add di the
fegal aspects of the UN,
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The

“LET YOUR HAIR DOWN”

Column

T is interesting and instructive

to note how even big financial in-

stitutions watch the pennies. Last
month, in this column, we mentioned
that the New York Office of the
National City Bank of New York had
asked the Manila Office of the Bank to
take delivery here of the monthly
issues of this Journal and forward
them to New York by air-mail,
Postage, P4.00 for each issue. We
naturally took pride in the fact that
the Journal was wanted so much.
But here the sequel, as initiated in
another letter from the Manila Office
of the Bank:

DEAR Sirs:

‘‘We refer to our New York Office sub-
scription to your Journal. As arranged, your
issues are now being delivered to us, and we
in turn forward them to New York by air-
mail. Since we have paid you for a year's
subscription at the rate of a foreign subscrip-
tion, we trust that you will have no objec-
tion in extending it to two years.

“Yours very truly,
*“E. J. CARVAJAL
“*Pro-Manager”

There is an instructive lesson in
this, not to say a moral. And we
were definitely at fault in not having
thought of  extending the subscrip-
tion ourselves without having to be
asked to do so.: The editor and man-
ager immediately issued an order
to extend the subscription by a year,
but a genius in the office brought up
the point that two issues had already
been sent to New -York by ordinary
mail ani that therefore the Bank was
entitled to only a ten-months’ ex-
tension under the new arrangement.
A second genius, however, declared
more accurately that since the New
York Office had already received
two issues in the ordinary manner,
2/12 of the subscription had been
filled, valued at 2/12 of P10.00, or
P1-2/3, leaving a balance of P8-1,3,
and that this entitled the bank to
only—8-1/3 : X ::5 :12, or just
20 issues. Moral or no moral, and
refusing to take the matter from an
aridly mathcmatical point of view,
the editor angd manager told his two
assistants to forget it.

A letter from Mr. E. A. Perkins
on a certain matter that has been
“taken care of”’, ended with the line:
“The Journal has certainly picked
up'’.

Mr. Samuel Fraser, Philippine
Manager of the Columbian Rope
Company, Davao, added the follow-
ing postscript to one of his recent

letters to the Chamber: “I think
your Chamber of Commerce Journal
is the best that the Chamber has
ever put out.”

'l:he Italian Charge d’Affaires in
Manila wrote to say that he finds
the Journal vefy interesting and to
sugg that we e publica-
tions with the Instituto del Com-
mercio Estero in Rome and the Ca-
mera di Commercio Italiana per I’Es-
tero in Milan.

Similar letters were received from
a number of other consulates and
foreign business houses in Manila.
We are also beginning to get quite a
number of subscriptions from Fili-
pino business men in the provinces
as well as in Manila.

Honor came to two of the column
editors of the Journal, Messrs. E. C,
Von Kauffmann and the Conde de
Churruca, in the form of quotations
in full of their September-issue arti-
cles on Lumber and Tobacco, re-
spectiv? ,in the weekly bulletin of
the Philippine American Chamber of
Commerce, Inc., 50 Broad Street,
New York City (issue for October

' 31, 1947).

The November Commerce, organ
of the Chamber of Commerce of the
Philippines, reproduced the whole
of the October Journal editorial,
‘“The Government in Trade”, and
also the column article by Mr. L. P.
Croft on side-walk peddlers and Mr.
F. M, Gispert’s description of a new
type of cargo container. Various
Manila newspapers continue to draw
heavily on the Journal in their
business sections, usually with an
honest credit-line for the Journal.

On: the other hand, the editor
recently received a letter from his
daughter Lily, now married and
living in Davao City. She wrote,
among many other things:

“1 can't say I'm cspecially crazy about the
copics of the Journal you sent me, but I do
read what you write and whatever else in-
terests me, like the ‘Let Your Hair Down
Column'. Johnny [her husband] reads al-
most everything in it and 1 am sure it is
helpful to him, But I did like your Philip-
pine Magazine much, much better."”

What honesty, though softened
and regretful. And that double
“much”. What a melancholy, nos-
talgic touch that is! But, said the
editor, business is business and we
must have our business publications
whether they appeal to the women
in general, and one's daughters in
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particular, or not. We have to steel
ourselves to that; carry on grimly
and ruthlessly it need be. Somebody’s
papa has to edit these business pub-
lications.

The officers and members of the
Board of Directors of the Chamber
gave a luncheon to the officers and
members of the Board of the Cham-
ber of Commerce of the Philippines
early this month in the “Champagne
Room’’ of the Manila Hotel. A spe-
cially invited guest was Elliott Mc-
Allister of the Bank of California, a
visitor in Manila, and also invited
were a number of Manila bankers,
including Vicente Carmona, Albino
zZ. Syc:p, A. D. Calhoun, E. Byron
Ford, J. McIntosh; and F. J.
Moore. Mr Frederic H. Stevens said
that he and his fellows of the Amer-
ican Chamber believed it a good
thing for the two bodies to “‘get
together” occasjonally. Mr. Gil J.
Puyat, President of the Philippine
Chamber, answered in kind and said
that the two organizations had co-
operated in the past, particularly
just after the liberation, and that
they could no doubt continue to
work together in various ways for
the good of the Philippines. He sug-
gested a ‘‘return” luncheon at an
early date. We believe that such
friendly and informal meetings be-
tween the directing authorities of
the two Chambers will be of real
value in bringing about the coordina-
tion of effort which, in many respects,
it is to be desired.

We have of late received a number
of communications, chiefly from mem-
bers of the Chamber, touching upon
various conditions, laws, regulations,
etc., which constitute in some cases
serious obstacles to Philippine eco-
nomic progress. Some of these com-
munications are couched in the form
of protests which might well be suit-
able for this ‘‘Hair-Down’ column,
were the matters touched upon not
so truly serious. Instead of taking
such issues up in this column, there-
fore, we deal with them one after
the other either in the editorial pages
or under the most suitable column-
head in “The Business View' pages.
In this issue, for instance, Mr. C, A.
Mitke takes up the matter of the
very necessary rectification of ‘the
Philippine Mining Law in his Gold
and Mining column. Editorially, we
take up in this issue, the present
‘“Flag-materials Law" which is doing
American business and the Philip-
pines itself much harm.

During the past year we have
published a number of editorials
and articles on such important sub-
jects as double taxation, the Report

of the Joint Finance Commission,
the Report of the Beyster Commis-
siop, the Trade Mission to Japan,
the Government in trade, the newly
created PRATRA, and our water-
and sewage-system and bridge znd
traffic difficulties.

The editorial treatment in the
Journal of these various subjects
and issues is only one form of ex-
pression of the activities of the Cham-
ber, which include also direct contact
or communication with the various
governmental and other entities con-
cerned. No one can say with any
warrant whatever that the American
Chamber of Commerce ‘“‘never dces
anything”. Such a remark by any
American business man here is ge-
nerally only an excuse,—and a very
poor one, for not becoming a member
of the Chamber and doing his part
in supporting its very necessary
activities,

We heard a good one in this office
the other day, from a new-comer
here, He said he had been seriously
told that to get along in Manila
these days one had to ‘“‘get in" with
the “Santo Tomas crowd’’,—the old-
timers who went through and’ sur-
vived the hardships of Japanese
internment, and who all have a soft-
spot in their hearts for each other.
‘There might be something in it, at
that! During those three bitter years
we got pretty well acquainted and
in some cases friendships were forged
which will even stand the test of
these better days,—we all do tend
to forget what we may owe to many
a man who stood by us in those days
of adversity.

That heckler has written in again
to the editor. We thought it should
be thrown into the wastebasket, but
the editor felt it should go into this
column:

‘“Ha, ha! I never laughed so much in my
life! You, or more or less you, I suppose,
have been pontificating in the editorial co-
lumns of the Journal in a most impressive
and uplifting manner on a great many sub-
jects, some deep, some high, and some in
between, but all of it very well done, indeed.
You are doing very well by capitalism, and
I hope it is appreciated. Heh, hehl I have
heard from a mutual friend that you are
building a house now. But you slipped, my
friend, in the last issue. Oh, what a fall was
there! In that ‘Hair-Down' column, which
I suppose is yours, too, despite the some-
what labored third-person references to
yourself. You gave yoursell away, noble
sir, though you no doubt thought you were
only being funny. I refer to your remarks
about the American Army surplus cigars
being denied you and your readiness to flout
the Republic's laws and ordinances the mo-
ment anything touches your personal plea-
sures, nay, vices, for it is plain that you
smoke to excess, that you drug yourself with
tobacco. perhaps because, after all, you have

i that ionally still
You reveal yourself not only as a scofl-law,
but as being as indifferent as any real pluto-
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crat to the sufferings of our cigar-makers
driven into unemployment by you and people
like you smoking those fine cigars you love
30 much and which you put above obedience
to the law, morality, humanity. And you
such a good citizen! I write no brief for our
cigar and cigarette manufacturers; do not
misunderstand me. It is only that I pity
our poor little cigareras. But it would
please me hugely, and make me laugh for
the rest of the year if that bit of funny busi-
ness of yours would result in a real embroglio
between you and the Count, God bless him
and you and all of ust
“Your faithful Admirer”

What a pen-pal! And all because
the editor likes a good cigar. As for
that house, it is being built on a lot
he acquired before the war and the
money to build it comes from the
Manila Building and Loan Associa-
tion. As for Count Churruca, he
told us he had intended to play a
joke on the editor by sending him
some of his good Tabacalera cigars
in a Webster box, being pretty sure
that he could fool him, but the Count
had to make a trip to the provinces
and gave up the idea. The editor
said he wouldn’t have minded being
experimented with in such an al-
truistic manner. We were reminded
of how Mark Twain scored on some
of his friends in the same way. He

was a heavy smoker, but his friends .

all thought that his favorite brand
of cigars was atrocious. When of an
evening he would pass them around,
they would light them out of pure
politeness, but surreptitiously dispose
of them as soon as possible behind
the nearest object. Mark Twain
used to find these wasted cigars and
that annoyed him. One day he got a
box of the very best cigars he could
buy, and passed those around to his
friends as if they were his usual
smokes. They were ceremoniously
lit as usual, a few puffs were taken
with ill-concealed grimaces, and then
they were slily put away. Mark
Twain had a very satisfying laugh
at his friends’ expense. (Editor's
note: Moral expense! And no doubt
thinking he had proved something!
He did, but all he proved was that
judgment is inevitably affected by
the mental set and by preconcep-
tions. Mark Twain did not prove
that his own brand of cigars was
generally smokeable. Selah. Perhaps
the Count. ..)

This being the December issue of
the Journal, and as it may therefore
be taken as the Christmas issue as
well as the New Year issue, since the
next number will not come off the
press until the 15th of January, we
wish our fellow members of the
Chamber and all souls who may
chance to read this generally very
business-like and impersonal perio-
dical, a very merry Christmas and a
happy New Year,
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