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That is why Goodyear developed the Truck Airwheel 
shown here — a true heavy-duty work tire, built espe
cially for light trucks, with a tread that’s wider and 
thicker than the tread on auto tires, and specially re
inforced beads.

But most important, this tire is built with six or more 
plies of super-strong, heat-resisting RAYON Cord, 
That’s why it’s so tough and sturdy — why it can absorb 
the grueling wear and tear of pickup and delivery 
service.

Added strength - with RAYON Cord

7/
6-46-6

HAVE YOUR GOODYEAR DEALER 
SHOW YOU THE DIFFERENCE

USING auto tires on your light trucks? That may be 
costlier than you think — because most trucks need 

truck tires to do trucking work!

This great tire costs a little more to buy. But in pro
viding extra protection that helps lengthen truck life, 
in lasting so long in all-day, stop-start service, it's actu
ally the lowest-cost tire to use.

Available in two types — RIB TREAD for city service 
and improved roads — STUDDED SURE-GRIP for mud.

& A
MORE TONS THE WORLD OVER ARE HAULED ON GOODYEAR TRUCK TIRES THAN ON ANY OTHER MAKE



A review of the very important Report of the Joint 
Philippine-American Finance Commission, released last 

month, is published elsewhere in 
The Report of the this issue of the Journal. The 
Joint Finance review ably summarizes the Report, 
Commission and is non-critical, as a summary

should be.
However, no little criticism is to be heard in financial 

and business circles in Manila, both as to several of the 
Commission’s major recommendations and as to points 
of detail. The Journal is eager to assist in bringing this 
criticism into the open while intelligent discussion will still 
be of value to the authorities who must decide upon the 
carrying out of the recommendations. The Journal 
therefore invites frank statements of opinion for publica
tion in subsequent issues.

Build More 
Temporary 
Bridges

Battles and wars have been lost for failure to get across 
a river, and we in Manila may well fail the emergency of 

the period of reconstruction (the next few 
years are called an emergency period in 
the Report of the Joint Philippine-Amer
ican Finance Commission, published last 
month), unless we conquer the Pasig, the

narrow river which bisects the city.
It is not too much to say that the unspeakable traffic 

conditions in Manila are costing the country millions of 
man-hours and millions of pesos, and that these conditions 
constitute a tremendous drag on economic recovery.

There are other things wrong with our traffic system 
besides the inadequacy of our bridge facilities, but that 
inadequacy is basic; and when the public is informed that 
only the existing temporarily repaired bridges are to be 
rebuilt for the present, and that this work will not be begun 
for lack of steel for another year and will not be completed 
until still another year has passed, then all Manila feels 
something like desperation.

The situation, so set forth, seems all the more intoler
able when it comes to mind,—as it must, that armies in 
battle throw bridges across wide rivers in a matter of days, 
although they may be only pontoon bridges. And it also 
comes to mind that the old bridges across the Pasig, all 
destroyed by the Japanese, were at least temporarily re
paired in a matter of weeks (in the case of the Ayala Bridge, 
where a permanent span wfcs put in, several months) by 

the United States Army and by the Atlantic, Gulf, and 
Pacific Company of Manila, working under the supervision 
of the Army.

Why not throw two or three more temporary bridges 
across the river immediately? A considerable number of 
Bailey bridges are reported to have been made over to the 
Philippine Government from Army surplus, and although 
it is said that practically all of these have already been 
allotted to various provincial projects, surely Manila, in 
the national interest, has the greater claim.

It is true that in repairing the old bridges in Manila, 
the constructors were able to utilize the standing abutments 
and piers, while such aids do not exist elsewhere on the 
river banks. The work which had been begun before the 
war on the bridge which was to be built over the mouth 
of the river consists only of some piles. To build a per
manent bridge there,, as recommended by the Manila 
Daily Bulletin, would take longer, engineers say, than to 
build or rebuild the Jones and Quezon Bridges.

Several more temporary bridges would seem to be the 
only answer,—ex-Army, Bailey bridges, characterized as 
bridges which are built in two sections, one on each bank, 
and shoved across the river to meet in the middle; the ends 
on the land are heavy enough to support the structures as 
they are pushed across.

Such bridges might be built in three or four places, 
and since they would be temporary, they would not neces
sarily have to fit in with any future city building-plans. 
One of these places is at the end of Mendiola Street, where 
it was planned to build a bridge some years before the war, 
connecting Azcarraga and Mendiola Streets with the Pan
dacan District. A bridge there, however, would be rather 
far out. Another suitable place for a bridge would seem 
to be one at the end of Juan Luna Street, connecting that 
street with the Malecon Drive. It might be made a one
way bridge, the traffic on the Jones Bridge to be confined 
to that moving in the opposite direction. Another suitable 
location for a bridge might be found between the Quezon 
and the Ayala Bridges. And a temporary rather than a 
permanent bridge might be built immediately at the mouth 
of the river. These four additional temporary bridges 
could be built in a number of months rather than years.

Engineers say that there would not be much point in 
temporarily widening the Jones Bridge because Rosario 
Street, practically the only approach on the north side, is 
narrow and already taxed to the limit by the vehicular
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TO OUR FRIENDS BOTH OLD AND NEW
OUR EXCLUSIVE LINES, EACH REPRESENTING THE BEST, APPLICABLE TO THE REHABILITATION 

OF MINING, SUGAR, LUMBER, AND OTHER INDUSTRIES ARE AS FOLLOWS:

AMERICAN HOIST & DERRICK CO.
Genuine Crosby Wire Rope Clips,

AMERICAN LOCOMOTIVE CO.

AMES BALDWIN WYOMING CO.
RED EDGE Shovels, square an'd round points, round aud D handies.

ARMSTRONG-BLUM MANUFACTURING CO.

BACHRACH INDUSTRIAL INSTRUMENT CO.
Indicating, Recording & Control Instruments lor Pressure, Temperature 
and Gas Analysis.

BARBOUR STOCKWELL CO.
Champion Power Hammers.

BARNHART COMPANY
Band Wheel Grinders

BEARING ENGINEERING CO.
All types of Bearings.

BEEBE BROTHERS
Portable hoists, hand-operated; 2. 5- 10- and 15-ton sizes.

BLACK & DECKER MFG. CO.
Portable Electric Tools

BRODERICK & BASCOM ROPE CO.
“Yellow Strand”, “Plow Steel” 4 "Flexset Preformed” Wire Rope.

CALIFORNIA WIRE CLOTH CORP.
Woven Metal Screens.

CANEDY-OTTO MANUFACTURING CO.
Precision Drills, Radial, Sensitive, Upright and High Speed.

CARRIER CORPORATION
Air Conditioning (portable units and large central system), Refrigcra- 
tion and Ice-making Equipment.

CHICAGO BELTING CO.
Leather Belting. Leather for all industrial purposes.

CINCINNATI-BICKFORD TOOL CO.
Radial and Upright Drills, power-driven..

CINCINNATI MILLING & GRINDING MACHINES, INC.
Milling Machines, 'Grinders, and accessories.

CINCINNATI PLANER CO.
Planers, Boring. Mills, Planer Type Millers.

CORNING GLASS WORKS
Pyrex and Corning Gauge Glasses.

C00KT1TE RING SALES CO.
( Cooktitc and Cook's Piston Rings.

CRANE COMPANY
Valves, Fittings, Pipes.

CUSHMAN CHUCK COMPANY
Light and Heavy Duly Chucks, combination chucks, collet chucks and

DEARBORN CHEMICAL COMPANY
Boiler Compounds, Water Treating Processes, Water Analysis.

DETROIT BELT LACER CO.
Belt Lacing Machines; Belt Hooks.

EAGLE & GLOBE STEEL,CO., LTD.
Ultra Capital and PLUS TWO Lathe Bits.

EVERLASTING VALVE CO.

J. A. FAY & EGAN CO.
Sawmill and Woodworking Equipment; accessories and parts.

FILTER MEDIA CORPORATION
Filter Cloth, Filter Press Plates and Frames.

FOXBORO COMPANY
Indicating and Recording Precision Instruments.

GARLOCK PACKING CO.
Industrial Packing, all specifications and sizes.

GIDDING & LEWIS MACHINE TOOL CO.
Horizontal Boring, Drilling, and Milling Machines.

GORDON HOLLOW BLAST GRATE CO.
Tower Edgers and Trimmers.

GOULD & EBERHARDT, INC.
Gear Cutting Machines and Shapers.

HANCHETT MANUFACTURING CO.
Sawmill Filling Room Equipment.

HENRY DISSTON & SONS, INC.
Saws for all applications; Tool Bits, Knives.

HONAN-CRANE CORPORATION
Lubricating Oil Filters and Purifiers.

HYDRAULIC PRESS MANUFACTURING COMPANY 

JOHNS-MANVILLE INTERNATIONAL CORP. 

KAUKAUNA MACHINE CORPORATION 

KINGWELL BROS. LTD.
Bronze Bushings and Bars Oilite Bushings.

LINDE AIR PRODUCTS CO.
"Purox” Welding and Culling apparatus. Acetylene Generators, Welding 
Rods.

LODGE & SHIPLEY MACHINE TOOL CO.
Engine Lathes, Selective Head Lathes. Manufacturing Lathes.

MANHEIM MFG. & BELTING CO.
VEF.LOS Adjustable V-Belts.

MANZEL BROTHERS CO.
Force Feed Lubricators.

MARWEDEL, C. W.
General Hardware Materials.

MINE & SMELTER SUPPLY CO.
Marcy Mills, Willley Pumps and tables, Massco Fuhrenwald Flotation 
Machines.

MURPHY DIESEL COMPANY
High Speed Diesel Generating and Power Units.

NATIONAL TWIST DRILL & TOOL CO.
Twist Drills, high speed steel and carbon steel.

NEBEL MACHINE TOOL CO.
Extension bed gap lathes.

NORDBERG MANUFACTURING CO.
Cement Grinding Mills, Symons Cone Crusher, Rod Deck Screens, Diesel 
Engines 1000 H.T. and over.

NORDSTROM VALVE DIVISION ROCKWELL MFG. CO.

NORTHWEST ENGINEERING CO.
Shovels, Cranes, Draglines, Trenching Machines, Skimmer Scoops, Dragline

NORTON COMPANY

NULCO FABRICATORS
Redwood Cooling Towers & Tanks.

OLIVER UNITED FILTERS, INC.

OSTER MANUFACTURING ^COMPANY
Die Stocks, Pipe and Boll Threading Machines.

OWEN BUCKET CO.
Dredging, Excavating, Rehandling Buckets, Rock Grapples.

PACIFIC CAR & FOUNDRY CO.

PENBERTHY INJECTOR COMPANY
Automatic High Pressure Injectors and Ejectors.

RANSOME MACHINERY CO.
Concrete Mixers, Paving Mixers, Truck Mixers.

RIDGE TOOL COMPANY
Pipe Wrenches; Pipe Cutters and Bench Vises.

SHARPLES CORPORATION

SOUTH BEND LATHE WORKS
Precisions Lathes and accessories.

STEARNS MAGNETIC MANUFACTURING CO.
Magnetic Handling of Materials.

SUMNER IRON WORKS

TORO MANUFACTURING CO.
Mowers, Fairway Park Golf Club Equipment.

UNIVERSAL ENGINEERING CO.
Jaw Crushers, Portable Crushing Plants.

WASHINGTON IRON WORKS
Logging Machinery and Equipment.

WICKSTEED & CO., LTD.
Hydraulic Hacksawing Machines.

WORTHINGTON PUMP & MACHINERY CORP.

YALE & TOWNE MFG. CO.
Chain Hoists—spur and screw geared: Pul-lifts Platform Scales.

THE EDWARD J.^XEEl CO.
Tel. 2-70.151450 /Brlegui, Manila



traffic which passes through it. Neither is it practicable 
to add any additional temporary spans to the Santa Cruz 
Bridge.

Meanwhile, certain other measures might be taken. 
A recent checking has shown that while some 29,000 vehicles 
pass over the Santa Cruz Bridge on an average day, only 
some 28,000 cross the Quezon Bridge, though the latter 
is twice as wide and has the better approaches. Better use 
might well be made of the Quezon Bridge if the proper 
traffic regulations were laid down.

One reason the Quezon Bridge is not better used, is 
suggested by the terrific congestion in the Quiapo District. 
It has been very difficult to get through there ever since 
motor-traffic was resumed after the liberation, and many 
people who live in North Manila with offices down-town 
on the same side of the river, nevertheless cross the river 
over the Ayala Bridge and recross it over the Jones Bridge 
as entailing less delay, though not infrequently this means 
a fifteen-minute wait at the Jones Bridge.

The establishment of a main traffic loop in Quiapo for 
North-Manila bus-lines and ‘'jeepneys”, forces people who 
wish to go to the Escolta District to go on foot the rest of 
the way, and forces others who wish to cross the river to 
walk to Echague Street to catch another vehicle there. 
It is probably because of the inadequate bridge facilities 
that the traffic authorities have thus attempted to divide 
city-traffic into two, with a wide “no-man’s land” in be
tween, instead of directing it as the unit which it naturally 
is. This, furthermore, so crowds the streets with pedes
trians in that area that all vehicle-drivers who do not have 

to go there, go around it. It lies like another barrier across 
the city.

An important contributing factor to the present 
traffic situation is the narrowing of the already narrow side
walks by temporary vendors’ booths, and their crowding 
by every variety of perambulating peddler. Practically 
the whole of down-town Manila, as well as many other sec
tions, are over-run by these people, and what was once such 
an orderly and modern-looking part of the city, now presents 
every aspect of a dingy and teeming bazaar quarter. Pe
destrians are pushed into the streets where they often 
halt traffic and shoot up the accident-rate.

The sidewalks should be cleaned up; pedestrians 
should be gotten out of the middle of the streets; traffic 
should be more scientifically regulated; but above every
thing is the need of quickly building three or four more 
temporary bridges. These could be built in a few months 
instead of years and would cost far less than even one per
manent bridge.

The offices of the American Chamber of Commerce 
of the Philippines, including the Journal office, were trans

ferred from the Trade and Commerce 
New Chamber Building to the Insular Life Building,
Offices fifth floor, late last month. The

new quarters are somewhat more com
modious and will provide space for a members’ lounge and. 
reading-room. As various installations still have to be 
made, the lounge has not as yet been formally opened.

Letter to a Member of the United States Congress
July 24, 1947 

The Honorable Harold Knutson 
Chairman, Ways and Means Committee 
House Office Building 
Washington, D.C.
My dear Congressman:

The American Chamber of Commerce of the Philippines 
is taking the liberty of writing you on the subject of taxation of 
American enterprises in the Philippines.

• For a number of years United States citizens and corpora
tions doing business in the Philippines, as in other possessions 
of the United States, were extended the provisions of Section 
251 of the United States Internal Revenue Code. And if 80% 
or more of their, gross income were derived from Philippine 
sources, and 50% or more of their gross income were derived 
from active conduct of business in the Philippines, they were 
not required to pay a United States income tax on that part of 
their income that was derived from Philippine sources. They 
were required to pay income tax to the United States only on 
income that was derived from United States sources. But 
since July 4, 1946, when the Philippines became an independent 
nation, United States citizens and corporations are required, 
under existing laws, to pay the United States tax less certain 
credits for Philippine taxes.

The disadvantage to United States corporations and 
citizens employing capital in the Philippines compared with 
nationals of other countries, can be seen at a glance in the fol
lowing figures for a net income of P100,000, prepared by a 
Philippine certified Public Accountant:

Americans Other Nationals Disadvantage 
Individual........ P 41,766.76 P 26,230.00 P 15,536.76
Corporation... 38,000.00 12,000.00 26,000.00
while thoir business competitors, nationals of other countries, 
are not taxed by their home governments and pay income tax 
only to the Philippine Government.

As a result, United States citizens and corporations are put 
at a serious competitive disadvantage, and this comes at the 
very time when they are striving to recuperate from the tre
mendous losses suffered from Japanese confiscations and 
looting and the destruction of war.

The purpose of the partial exemption from United States 
tax granted to American citizens and corporations by Section 
251 of the law, was to encourage American enterprise in areas 
where the United States had special interests. As a matter of 
fact, Section 251 was not the only section which embodied this 
policy. We further refer you to the United States Revenue 

Code, Sections 262 and 116f, granting special consideration to 
American enterprises in China, and to Section 109 granting 
substantial exemptions to corporations engaged in business in 
the Western Hemisphere.

We respectfully submit that the policy which extended the 
benefits of Section 251 to American citizens and corporations 
prior to the granting of independence to the Philippine Repu
blic, is equally applicable to the present situation. While the 
Philippines is an independent country, the interests of the 
United States are greater here than in any area not in Conti
nental North America. This is shown not only by the fact 
that we are maintaining important military installations here, 
but by the policy of our Government as set forth in the recent 
Trade and Amity Treaties entered into with the Philippine 
Republic. Surely, if logic required that special tax considera
tion be granted to American interests in the Philippines prior to 
independence, the same logic requires that it be extended to 
such interests today. American foreign policy is dedicated to 
the proposition that the safety of the United States depends 
upon the worldwide spread of democratic principles, and it is 
being increasingly realized that this spread in turn depends upon 
bringing foreign countries and individuals into contact with its 
operation, and upon American businessmen who are giving these 
principles practical application. If American citizens and capital 
are to carry American culture abroad, they must be allowed to 
compete on even terms with other business enterprises with 
which they are coming into direct competition.

We respectfully suggest that immediate action be taken 
to amend Section 251 of the United States Internal Revenue 
Code to include American citizens and corporations in the 
Philippines by adding to that Section, after the words “posses
sions of the United States”, the words “or the Republic of the 
Philippines”. We also request that the amendment be made 
retroactive to July 4, 1946.

This requested amendment to the income-tax laws would 
only continue the tax status of the American businessman in the 
Philippines as it was for many years prior to 1946, and will not 
decrease his customary tax liability to the United States.

We sincerely trust that this request for relief from dual 
taxation of American businessmen operating in the Philippines 
will receive your support for immediate action.

Very respectfully, 
AMERICAN CHAMBER OF COMMERCE 

OF THE PHILIPPINES
Fred. H. Stevens

President
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AMERICAN CHAMBER OF COMMERCE
OF THE PHILIPPINES

ESTABLISHED 1920
PURPOSES. The promotion and development of American trade, commerce, and 
industry in the Philippines and the Far East;

The provision of means for the convenient exchange of ideas in this promo
tion and development;

The cultivation of friendly relations between Americans and Filipinos and 
other peoples of the Far East;

The enrolment of all American citizens residing in the Philippines with a view 
to bringing about closer association in the achievement of the purposes set forth. 
MEMBERSHIP. Active membership is limited to (1) commercial, industrial, and 
other organizations, partnerships, and corporations organized under the laws of 
the Philippines or of the United States of America which are controlled by Amer
ican citizens, the responsibilities and privileges of this class of membership being 
exercised by individual representatives of the member-entities who must rank 
among their senior members but need not be American citizens; (2) individual 
Americans residing in the Philippines, other parts of the Far East, or the United 
States. Associate membership is limited to individual American citizens who 
may be either Residents (residing within 100 kilometers of Manila), or Non-resi
dents (residing in the Philippines outside this radius or elsewhere in the Far East 
or in the United States).

OFFICERS AND DIRECTORS, 1947
• Frederic H. Stevens, President E. G. Baumgardner, Member
John L. Manning, Vice-President Max Blouse, Member
Fay C. Bailey, Treasurer John F. Cotton, Member

---------  Samuel Garmezy, Member 
Leon Rosenthal, Executive Vice-President G. C. Miller, Member
I. T. Salmo, Secretary---------------------------------J. A. Parrish, Member

STANDING COMMITTEES
Committee on Civic Affairs, K. B. Day, Chairman, E. G. Baumgardner and C. M. Hoskins, members. 
Finance Committee, J. F, Cotton, Chairman, F. C. Bailey and S. Garmezy, members.
Committee on Labor Relations, Max Blouse, Chairman, T. L. Hall, F. H. Myers, R. Rawson, and J. Wells, members. 
Committee on Legislation, E. E. Selph, Chairman, J. W. Ferrier, E. A. Perkins, and Leon Rosenthal, members. 
Membership Committee, J. A. Parrish, Chairman, E. Byron Ford and Leon Rosenthal, members.
Membership-Drive Committee, L. C. Hayden, Chairman, T. H. Diehl and Leon Rosenthal, members. 
Committee on Public Utilities, J. F. Cotton, Chairman, Max Blouse, T. L. Hall, and A. G. Henderson, members. 
Committee on United States Taxation, E. E. Selph, Chairman, A. D. Calhoun, S. Garmezy, and W. H. Rennolds, members. 
Committee on War-Damages, C. A. Mitke, Chairman, Montague Lord and J. L. Manning, members.

American business houses and individual Amer- 

icans, not already members, are cordially invited to 

join the Chamber and to assist in the promotion of 

its purposes.

PAST PRESIDENTS 
*H. L. Heath 
*C. M. Cotterman
E. E. Elser 

*R. E. Murphy
G. H. Fairchild 
P. A. Meyer

*H. M. Cavender 
♦S. F. Gaches
W. H. Rennolds



Income Tax Comparisons between Americans 
and Other Nationals

AMERICANS, BRITISH, AND OTHER NATIONALS ENGAGED IN TRADING OR MANUFACTURING 
IN THE PHILIPPINES AS INDIVIDUALS AND COMPARISON OF THEIR NET INCOME REALIZED 
FROM SOURCES WITHIN THE PHILIPPINES, AFTER DEDUCTING THEIR INCOME TAX LIABILITIES 
TO THEIR OWN COUNTRIES AND TO THE PHILIPPINES, THE COUNTRY OF THEIR RESIDENCE

NOTE: This computation is based on the assumption that the British do not pay income tax to their Government on income realized from sources within the 
Philippines.

I. II. III.

AMERICAN 
CITIZENS

BRITISH 
CITIZENS And 

Other NATIONALS

AMERICAN 
CITIZENS

BRITISH 
CITIZENS And 

Other NATIONALS
AMERICAN 
CITIZENS

BRITISH 
CITIZENS And 
Other Nationals

INVESTMENTS—Fixed, Cur-
rent, and Other Assets used
to produce income invested 
in the business.........................

Gross Sales......................................

P500,#00.00 P500,000.00 P300,000.00 P300,000.00 P100,000.00 P100,000.00
P600,000.00 P600,000.00 P 400,000.00 P400,000.00 P200,000.00 P 200,000.00

Less—Cost of purchased or 
manufactured goods sold. . . .

Gross Profit on Sales................

300,000.00 300,000.00 200,000.00 200,000.00 100,000.00 100,000.00
P300,000.00 • P300,000.00 P 200,000.00 P 200,000.00 P100,000.00 P 100,000.00

Deduct—Operating Expenses
(exclusive of income tax, and
compensation for the services 
of the owner).........................

Net Taxable Income................
Less—Income Tax: 

Philippines...................................
U.S.—Normal and surtaxes..

150,000.00 150.000.00 100,000.00 100,000.00 50,000.00 50,000.00
P150.000.00 P150,000.00 P 100,000.00 P 100,000.00 P 50,000.00 P 50,000.00

P 46,180.00 P 46,180.00 P 26,230.00 P 26,230.00 P 9,480.00 P 9,480.00

P 74,841.00 P 41,766.76 P 14,326.00
Credit—Philippine Tax, per

Sec. 131, U.S. Internal 
Revenue Code...................... (46,180.00) (26,230.00) (9,480.00)

Net U. S. Income Tax.. P 28,661.00 P 15,536.76 P 4,846.00

Total Income Tax (U.S. and P 14,326.00 P 9,480.00Phil.)......................................... P 74,841.00 P 46,180.00 P 41,766.76 P 26,230.00
Net Income (After deducting 

Income Tax)...............................
Ratio of Net Income to Invest

ment ..............................................

P 75,159.00 P 103,820.00 P 58,233.24 P 73,770.00 P 35,674.00 P 40,520.00

15.03% 20.76% 19.41% 24.59% 35.67% 40.52%

Difference in yield on equal in
vestments between American 
citizens and other nationals.. 5.73% 5.18% 4.85%

20.76% 20.76% 24.59% 24.59% 40.52% 40.52%

COMPUTATION OF IN
COME TAX: 

Taxable Income (from above) Pl 50,000.00 P150,000.00 P 100,000.00 P 100,000.00 P 50,'000.00 P 50,000.00

Deduct—
Personal exemption (mar

ried, no children) Phil
ippines ................................. P 2,500.00 P 2,500.00 P 2,500.00

Personal exemption (mar
ried, no children) U. S. 

Allowance for personal in
P 2,000.00 P 2,000.00 P 2,000.00

come for his services in 
the business, not exceed
ing 20% of his share on 
the net profit of such 
business (Sec. 116 (a) 
(3) U.S.I.R.C.).................. 15,000.00 11,500.00 7,000.00

Total deductions......... P 17,000.00 P 2,500.00 P 13,500.00 P 2,500.00 P 9,000.00 P 2,500.00

Net Taxable Income.. .. 
Philippine Income Tax.........

P133,000.00
P 46,180.00

_P147,500.00 P 86,500.00 P 97,500.00 P 41,000.00 P 47,500.00

P 46,180.00 P 26,230.00 P 26,230.00 P 9.4BU.0U P 9,480.00
P 14,32o.OUU.S. Normal and surtaxes. ..

U.S. Credit—Full extent of
P 74,841.00 P 41,766.76

Phil. Tax (Sec. 131, U.S. 
I.R.C.)..................................... (46,180.00) (26,230.00) (9,480.00)

Total Income Tax (U.S. and
P 14,326.00 P 9,480.00Phil.)......................................... P 74,841.00 P 46,180.00 P 41,766.76 P 26,230.00
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Income Tax Comparisons between American 
and Other Corporations

CORPORATIONS ORGANIZED IN THE UNITED STATES AND CORPORATIONS ORGANIZED ELSEWHERE, BUT ALL 

EXCLUSIVELY DOING BUSINESS IN THE PHILIPPINES, AND COMPARISON OF INVESTMENT RETURNS

($) Based on U. S. Income Tax Law after December 31, 1945. (x) Based on Philippine Income Tax Law from and after January 1, 1946.

(t) British corporations organized in the British Empire are presumed to pay no tax in their country on income realized in the Philippines.

I. II. III.

u. s. BRITISH, (i) u. s. BRITISH, (t)
U. S. BRITISH, (t)

PHILIPPINE PHILIPPINE PHILIPPINE
CORPORATION AND OTHER CORPORATION AND OTHER CORPORATION AND OTHER

INVESTMENTS: Fixed, Cur-
CORPORATIONS CORPORATIONS CORPORATIONS

rent, and Other Assets used 
to produce income at book

666,666.67value.............................................. P 1,000,000.00 Pl,000,000.00 P 666,666.67 P P 333,333.33 P 333,333.33
Gross Sales..................................... P 800,000.00 p 800,000,00 P 400,000.00 P 400,000.00 P 150,000.00 P 150,000.00
Less—Cost of Sales.................... 400,000.00 400,000.00 200,000.00 200,000.00 75,000.00 75,000.00
Gross Profit.................................
Deduct—Operating Expenses

P 400,000.00 p 400,000.00 P" 200,000.00

100,000.00

P 200,000.00

100,000.00

P 75,000.00 P 75,000.00

(exclusive of income tax).... 250,000.00 250,000.00 25,000.00 25,000.00
Net Taxable Income............... P 150,000.00 p 150,000.00 P 100,000.00 P 100,000.00 P 50,000.00 P 50,000.00
Ratio of Taxable Income to

15% 15% 15% 15%Investments................. ........... 15% 15%
Deduct:

United States Taxes ($) 36,000.00 24,000.00Normal Tax.......................... P P P 8,500.00
Surtax....................................... 21,000.00 14,000.00 3,000.00

Total................................. P 57,000.00 P 38,000.00 P 11,500.00
Less—Philippine income

tax credit, the same being 
less than the normal

(18,000.00) (12,000.00)tax.............'........................... (6,000.00)
Net U. S. Taxes.... P 39,000.00 P 26,000.00 P 5,500.00

Philippine Income Tax (x). 18,000.00 p 18,000.00 12,000.00 P 12,000.00 6,000.00 P 6,000.00
Total Taxes.................. P 57,000.00 P 38,000.00 P 11,500.00

Net Income................................... P 93,000.00 p 132,000.00 62,000.00 P 88,000.00 P 38,500.00 P 44,000.00
Ratio of Net Income to In

9.3% 9.3% 13.2%vestment ..................................... 13.2% 11.55% 13.2%
Differences in yield on equal

investments between U. S. 
corporations and other cor
porations ..................................... 3.9% 3.9% 1.65%

Computations made at the request of the American Chamber of Commerce of the Philippines by Dalupan, Sanchez 8s Company, Certified Public Accountants

“Our goal is vast expansion of agriculture throughout the world with freer access to raw ma
terials and markets for all nations and wider distribution of the products of the earth’s fields and 
factories among all peoples . . . Our hope is to multiply the fruitfulness of the earth and to diffuse 
its benefits among all mankind.”

President Truman
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Review of the Report of the Joint Philip
pine-American Finance Commission

Anonymous

THE Joint Philippine-American Finance Commission 
appointed as a result of negotiations between the two 
Governments to consider the financial and budgetary 

problems of the Philippines, to make recommendations to 
the Governments with reference to the tax system and ad
ministration, budget, public debt, currency and banking 
reform, exchange and trade problems, reconstruction and 
development, began its study on January 16, 1947. This 
study was completed June 7, 1947, when a comprehensive 
report was submitted to the President of the Republic 
of the Philippines and the President of the United States. 
As a matter of general interest the principal features of 
this report are here reviewed.

The report deals primarily with the near future. The 
Commission regards the next few years as a period of 
national emergency in the sense that emergency measures 
and an emergency national psychology will be required if 
the country is to grasp the opportunity for rapid economic 
development which the current relatively favorable situa
tion presents.

The Commission proposes five major objectives and 
emphasizes that the recommended program has merit 
only if the proposals are all carried out substantially as 
recommended. In its opinion the report presents an inte
grated program to put the Government’s financial house 
in order and to bring about rapid economic development. 
By this program the Government’s budget would be brought 
into balance to establish conditions under which new in
vestments could be made with confidence. Likewise, 
sufficient resources for economic development would be 
assured as measures could be taken to limit sharply the 
dissipation of foreign exchange for non-essential purposes.

While the Philippine economy at present is in an ex
ceptionally favorable position because of its abundant 
foreign exchange resources, the industrial and agricultural 
development contemplated by the Government will require 
the importation of very substantial quantities of capital
equipment and supplies. In addition, during the next 
six years foreign obligations totalling some $85,000,000 
will mature. This sum covers debts incurred to the U. S. 
Reconstruction Finance Corporation and annual contri
butions to the sinking fund for the pre-1934 dollar bond 
issues.

With a high level of money income in prospect, there 
is the possibility that lacking proper control measures, ex
penditures of foreign exchange on imports of non-essentials 
may be sufficiently large to force a curtailment in the 
economic development of the country unless adequate 
measures to restrict such non-essentials are taken. Such 
control measures would shift the pattern of imports to a 
much greater emphasis upon capital goods, thus in the long 
run resulting in a higher national income which should 
increase the capacity of the country to absorb and pay for 
imported commodities. The suggestion of adopting a 
system of quantitative limitation of imports is raised 
whereby (1) quarterly import quotas would- be set in 
advance for particular goods or classes of goods; (2) bids 
would be invited for licenses to import all or portions of the 
quotas set; and (3) licenses would be sold upon the basis 
of the bids received in order to yield the maximum 
revenue to the Government.

A taxation program must be designed to reduce the 
budget deficit to managable proportions for the fiscal year 
1948 and to eliminate it in the fiscal year 1949. To make 

•this possible, it is recommended:
(a) that reorganization and strengthening of the tax bureaus be 

effected to develop a high level of morale and to retain qualified, effi
cient, and trustworthy personnel;

(b) that corporate taxes be increased from the current 12% to 18% 
but that for the present there be no increase in individual income taxes;

(c) that excess and percentage taxes on luxury goods be drastically 
increased;

(d) that donor’s and donee’s gift taxes, and inheritance and estate 
taxes all be materially increased;

(e) that real property taxation should be progressively developed 
to the point where it will yield at least 1*50,000,000 annually, as against 
the pre-war average of P14.500.000, and 1*10,700,000 for 1946.

A domestic borrowing program to cover the deficit 
in the fiscal year 1948 and to provide capital funds there
after, is of paramount importance. A central bank could 
assist materially in establishing and maintaining a domestic 
market for both short-and long-term Government securi
ties, thus strengthening the credit of the Government and 
reducing the need for foreign borrowing.

This program would require:
(a) that securities offered would be direct general obligations of 

the Philippine Government;
(b) that the pattern of interest rates for different securities would 

be set in such a way as to reflect the superiority of Government credit 
by being somewhat lower than private rates but at the same time high 
enough to create an active demand;

(c) that a sufficient diversification of maturities would be offered 
to meet the demand of various types of investors.

The strengthening and expanding of banking and 
credit facilities to assist both private and public financing 
is felt to be essential. The Commission suggests that the 
banks should actively encourage the growth of savings 
deposits. The present provision in the banking law affect
ing domestic commercial banks that unimpaired capital 
and surplus must be at all times equal to 10% of deposit 
liabilities, regardless of the liquidity or character of the 
assets, is regarded by the Commission as unduly restrictive. 
It also is pointed out that the restriction on loans—loans to 
any one borrower must be kept within 15% of a domestic 
bank’s capital and surplus, works to the disadvantage of 
the Filipino banks vis-a-vis branches of foreign banks. 
It is suggested that this limitation be liberalized. The 
Commission pays tribute to the banking community’s 
post-war effective contribution to the successful progressive 
development of the country’s war-torn economy.

The Commission recommends that the Philippine 
Government adopt a managed monetary system in which 
monetary authority and responsibility would rest in a 
central bank. There will naturally be required, therefore, 
a preparatory period during which the monetary and 
banking problems facing the country today can be analyzed 
and the precise form, structure, and operation of the pro
posed bank, including its relationship to existing Govern
ment ltnding-institutions, can be determined. The in
troduction of such a system would entail the abandonment 
of the automatic 100% reserve system and permit the 
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central bank to regulate the money supply to meet the 
internal needs of the economy. Its objective would be to 
moderate the inflationary effects of temporary surpluses 
in the balance of payments by permitting reserves to rise 
in relation to the money supply if necessary, or to reduce 
the deflationary effects of a temporary deficit by allowing 
reserves to fall. It would mean a shift from an almost 
completely automatic gold-exchange standard system, one 
of the most conservative monetary systems in the world, 
to a modern managed-currency system which can to some 
degree insulate the domestic economy against temporary 
disequilibria in the balance of payments. A central bank 
would also provide an instrument through which compre
hensive and authoritative data on inward and outward 
flows of funds could be compiled and capital flights con
trolled if the need should arise.

The primary responsibilities of the bank would be:
(a) to promote monetary, exchange, and credit conditions which 

will foster a growing and prosperous economy and help to keep the 
price and cost structure in proper adjustment with world prices and 
costs;

(b) to strive for a coordination of fiscal and monetary policy con
sistent with this objective;

(c) to seek to maintain the stability and convertibility of the peso 
in conformity with all international agreements to which the Philip
pine Government is a party; and

(d) to exercise general supervision over the banking system for the 
purpose of assuring its liquidity, solvency, and effective operation in 
the general interests.

The bank would be a banker’s bank, wholly owned by 
the Government and established as a separate entity com
pletely independent of existing Government banking and 
financial institutions. All banks in the Philippines, 
domestic and foreign, would be required to hold their legal 
reserves against deposits in the form of deposits with the 
central bank and be subject to its supervision.

The bank would assume the liability for all Treasury 
Certificates outstanding on the date of opening. The 
Government would deposit with it foreign exchange and 
other assets equivalent to the liability assumed, and the 
bank would become the sole issuing authority for all notes 
and coins in circulation. The bank’s power to make direct 
accommodations to the Government would be strictly 
limited.

The bank’s reserves in international money would 
be related to the demand for such money rather than to the 
volume of its note and deposit liabilities. The Commis
sion believes that a conservative ratio would be 50%.

The bank would be given adequate powers to control 

credit both quantitatively and qualitatively by providing 
for:

(a) discretionary rediscounting of acceptable paper at selective 
rates;

(b) flexable reserve requirements for the deposit liabilities of the 
commercial banks;

(c) power to conduct open market operations;
(d) supervision and examination of all commercial banks and of 

the Rehabilitation Finance Corporation.

The bank would act as fiscal agent of the Government 
by serving as its depository, paying agent, and financial 
representative abroad, and would undertake to stabilize 
Government credit by promoting a broad market for Gov
ernment securities and preventing wide or unwarranted 
fluctuations in their prices through market support, if 
necessary. The need of the bank for capital could be 
satisfactorily met by a moderate amount of paid-in capital 
and surplus. Specifically, the Commission had in mind a 
capitalization of between P^,000,000 and ?J5,000,000.

The power to require that all transactions of banks in 
gold and foreign exchange be reported to the central bank 
currently in order to make all necessary information con
cerning capital movements and current foreign transactions 
available, would be mandatory; as would also the power 
to impose exchange controls should they become necessary, 
subject to the approval of the President of the United 
States as required by the Executive Agreement.

The bank should establish a strong, independent 
division of economic and statistical research to provide 
prompt, accurate, and reliable information for the public, 
as well as to the bank, and to make recommendations to 
the bank’s governing board.

The governing Board should be appointed by the 
President from among representatives of banking, agri
culture, and industry; except that the Secretary of Finance, 
or his designate, should be an ex-officio member.

To quote the comments of the Commission:
“By creating a central bank the Philippine Government will create 

an institution with power to influence profoundly the course of the 
country’s economic development. With that power comes a tremen
dous responsibility both for the Government and for the bank’s ma
nagement. The success with which that responsibility is discharged 
will depend upon the men to whom it is entrusted. The essence of 
good central banking is good judgment.”

While the report contemplates some drastic reforms, 
these would be the natural consequence of the change in 
the political status of the Philippines to an independent 
sovereign nation.

“By concluding a trade agreement with America, we have a practically free market for all our 
products in- the largest and most attractive market on earth. No nation enjoys that privilege except 
ours. But despite this trade agreement, we are completely free to sell our products anywhere and 
to buy what we need from anywhere.”

President Roxas
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The Cebu Portland Cement Company
By Eduardo Taylor

General Manager, Cebu Portland Cement Company

A T the foot of a range of coral-limestone hills at Naga, 
Cebu, still stands the modern plant of the Cebu Port- 

"land Cement Company. The plant is in full operation 
and withits community of workers and their homes, school, 
club, hospital, and other features, makes up what may 
be described as a small city.

In spite of the long Japanese occupation of the country, 
and Japanese operation of the plant, the latter emerged un
damaged except for ordinary deterioration caused by lack 
of proper maintenance. Considering the widespread war 
damage suffered throughout the province of Cebu, it seems 
almost a miracle that the cement plant was spared. Our 
only regret is the murder by the enemy of some of our most 
experienced technical men.

Established in 1922 with a capital investment of P2,- 
750,000, the plant in Cebu started with a capacity of 1,000 
barrels a day, later increased to 1,500 barrels. In 1938 a 
duplicate unit was installed to bring the total daily output 
to 3,000 barrels. The plant operates 24 hours a day through
out the year with only occasional shut-downs for repairs. 
Production in 1940 and in 1941 exceeded 1,000,000 barrels 
a year (1 barrel is the equivalent of 4 bags).

The Company is now capitalized at P6,000,000 held 
in the form of 60,000 shares of a par value of Pl00 each. 
Of these shares, 59,987 are owned by the National Develop
ment Company and the remaining few shares are directors’ 
qualifying shares. The increase in capitalization was 
effected entirely through the declaration of stock dividends.

The members of the Board of Directors are appointed 
by the President of the Philippines. The present compo
sition of the board is:

Hon. Ricardo Nepomuceno, Chairman
Mr. Vicente Fragante, Director 
Mr. Isaias Fernando, Director 
Mr. Jose Fernandez, Director

Mr. Felipe Estella is Secretary-Treasurer, Mr. Fran
cisco Aragon is in charge of sales, and Mr. M. de Jesus is 
Purchasing Agent.

Plant operations are under Felix Valencia, Assistant 
Superintendent, and Leandro S. Ocampo, Chief Engineer. 
Operations of two company-owned coal mines are under 
the supervision of H. C. Gapud.

The plant is now in a position to produce its pre-war 
output of 3,000 barrels (12,000 bags) daily, but it has not 
been consistently turning out this amount because local 
demand and consumption have not yet reached this figure. 
Production can not be continued at full capacity when our 
cement storage-tanks and our clinker storage-space offer 
no more room, as is now the case most of the time. Since 
the plant was fully rehabilitated some time ago, all orders 
for cement have been filled promptly, contrary to the 
impression held in some quarters that there is still a local 
shortage.

It is anticipated, however, that the cement needs of 
the Philippines both for public and private construction 
will in a short time be greater than the present capacity 
of the plant. For this reason, the authorities have author
ized an immediate expansion at an expenditure of P5,- 
400,000. This will give the plant a daily capacity of 6,000 
barrels (24,000 bags) or double that of the present. Orders 
and contracts for the necessary machinery and equipment 
(all new and of the best design) have already been placed, 

and construction work at the plant in Cebu is now in pro
gress.

Arrival of the first items of machinery and equipment 
is expected in December of this year and other items will 
follow throughout 1948. Unless strikes and other tie-ups 
in the United States intervene, we expect to have the new 
units in operation before the close of 1948. Cooperating 
in the supply of the machinery and equipment are the 
Edward J. Nell Company (kilns, mills, coal-pulverizers, 
filters, 5000 KW turbo-generator, etc.), the Gallagher- 
Toftman Corporation (two 800 HP waste-heat boilers, 
burners, cement-pumps, etc.), the Manila Machinery and 
Supply Company (crushers, conveyors, etc.), the Philip
pine Industrial Equipment Company (compressors, elec
trical equipment, etc.), the Atkins-Kroll Company (dust
collectors, etc.), Koppel (Philippines) Inc. (locomotives, 
quarry- and coal-cars, etc.), and several other Philippine 
and American firms.

Of great concern to the management of the Company 
is the reduction of the price of cement to the lowest possible 
level, so as to bring down construction costs throughout 
the country. Every effort is being made to reduce produc
tion costs and the selling price of cement. During the last 
six months the price has been reduced by 70 centavos a bag, 
and it is hoped that further sizeable reductions can be 
made soon and repeatedly until pre-war prices can be ap
proximated. “APO” Portland Cement is now being sold 
at P.3.60 a bag in Manila. We frankly admit that this 
price is high as compared to the 1940 price of Pl.40. But 
we have to contend with labor rates ranging from three to 
five times the pre-war rates; the same is true of material 
costs, as well as of freight and handling costs. Operating 
costs and freight and handling expenses are gradually being 
reduced, however, and with the approaching increase in 
production that will slash unit-costs, the price of cement to 
the consumer will certainly come down.

A problem that existed last year is no longer one this 
year. I refer to the supply of fuel. Local coal mines 
could not supply the 7,000 tons of coal which the cement 
plant in Cebu consumes each month. During the past 
eight or ten months, however, coal mining has been so 
intensified, especially among private mines in the province 
of Cebu, that there now exists an over-production of this 
fuel. Philippine coal mines can now produce an aggregate 
of about 15,000 tons a month, and unless local industry 
can absorb all of this, the coal mining business will suffer 
a set-back. A remedy would be to permit the export of 
coal to neighboring countries.

It is not the intention of the writer to take advantage 
of these pages for advertising purposes. It is believed, 
however, that many readers and users of "APO” Portland 
Cement would like to know of what quality this product 
is. I may state that in the manufacture of this cement 
a strict scientific control is maintained in all stages of its 
production, and that for this purpose a well-equipped and 
well-staffed chemical and physical laboratory is in conti
nuous operation at the plant in Cebu. The quality of this 
cement is such that its chemical and physical properties 
not only comply with, but exceed by a comfortable margin, 
all standard specifications for cement, including the stand
ard specifications of the Philippine Government, of the 
United States Government, and of the American Society 
for Testing Materials.
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The Business View
A monthly review of facts, trends, forecasts by Manila businessmen

Office of the President
From an Official Source

THE Cabinet set aside on June 6, 1947, PIO,000,000 
for repairs or reconstruction of school houses in the 
provinces.

Substantial progress was made in negotiations between 
the governments of the Philippines and Great Britain 
regarding a possible treaty of amity and general relations.

On June 9, President Manuel Roxas designated the 
National Development Company as the agency to accept 
Bids and to enter into contracts for the collection of scrap 
iron, copper, brass, steel, lead, and other metal products 
on land and under water.

The lots and buildings at Lepanto Street formerly 
owned by the Japanese in the Philippines were transferred 
to the Philippine Government for a token payment of P3.

Secretary of Finance Miguel Cuaderno represented 
the Philippines in the ECAFE (Economic Commission for 
Asia and the Far East), and was able to secure passage of a 
measure for the United Nations to extend rehabilitation aid 
immediately to the Philippines and other countries of the 
Far East.

Republic Act No. 134 which severely punishes cor
poration “dummies” was approved by the President on 
Saturday, June 14.

A loan agreement for $45,000,000 from the Recon
struction Finance Corporation of America and by Congres
sional authority was signed on June 14.

President Roxas ordered on June 27 the immediate 
reduction of the ceiling price of lumber, and authorized 
the exportation of 20 per cent of the total quantity of 
sawn lumber in the local market, from July 15 to October 
15, 1947. This exportation would only take place if there 
were enough lumber for local consumption.

Twenty-five plantations in Davao with a total area 
of 13,000 hectares; a lot and a two-story house at 171 Gas- 
tambide (Manila); a lot and a two-story building at 852 
R. Hidalgo (Manila); a lot and a two-story house at 250 
Uli Uli (Manila); some other pieces of property and certain 
shares of stock, the whole aggregating P6,500,000 in value, 
were transferred to the Philippine Government on June 17 
by the Philippine Alien Property Administration for a 
token payment of P6.

On June 16, the President issued Executive Order No. 
60 designating the Philippine National Bank ai fiscal agent 
of the Republic of the Philippines in the United States.

The transfer to the Government of 4,000 hectares 
of land in San Miguel, Tarlac, owned by Tabacalera, was 
effected on June 19. The total payment for 3,500 hectares 
of this property will be Pl,500,000. The remainder of 
500 hectares was a donation by the Tabacalera to the Phil
ippine Government. The area of 3,500 hectares will be sold 
to the tenants at P400 a hectare.

By Executive Order No. 61, the President increased 
the membership of the Surplus Property Commission from 
three to five. Ex-Congressman Jose E. Romero was ap
pointed to the Commission. The fifth member has, to 
this date, not been appointed.

In an interview with visiting American Government, 
newspaper, and business leaders, the President s’tated that 
the Philippines should be given a longer time to pay the 
loan of $75,000,000.

Joaquin Pardo de Tavera was appointed on June 24 
acting director of the Bureau of Investigation.

The plans for a long-range power development in the 
Philippines were completed with the signing on June 25 
of a contract between the Philippine Government and W. 
E. Knox, President and General Manager of Westinghouse 
International Electric Company.

There are enough sera and vaccines in process of 
manufacture for use in the Philippines, according to 
Dr. Hilario H. Lara, Chief of the Institute of Hygiene.

A Philippine exposition was held by the Filipino com
munity in Honolulu from July 4 to July 6. Philippine 
industry and general progress were picturesquely 
represented in the exposition.

The Floridablanca airbase at Floridablanca, Pam- 
panga, which has a procurement cost of P10,300,000, was 
turned over to the Army of the Philippines by the United 
States Army on July 1.

Free milk was distributed to indigent children through
out the Philippines on July 3, 1947. This milk had a pro
curement cost of P63.000.

Machine tools, machinery, industrial equipment, and 
integrated facilities such as caustic soda, iron and steel, 
were earmarked as reparations from Japan for the Philip
pines. A five per cent interim share to the Philippines 
was allowed by the United States directive issued on April 
4, 1947.

Eighty-four United States Navy ships were transferred 
by the United States Navy to the Philippine Government 
on July 9.

One thousand two hundred-fifty grams of streptomycin 
received on June 30 were distributed among hospitals 
and similar institutions.

The President on July 8, issued jointly with the Chief 
Executive of the United States the report of the Joint. 
Philippine;American Finance Commission. The report 
outlines financial and trade programs designed to facilitate 
the economic rehabilitation and recovery in the Philip
pines.*

★EDITOR’S NOTE: See page 105 for a review of this report.

Banking and Finance
By C. V. Grant

Sub-manager, National City Bank of New York

THE outstanding event of interest to the country at 
large and to the banking community in particular 
since the publishing of the July issue of the Journal 

was the release of the report and recommendations of the 
Joint Philippine-American Finance Commission. This 
report is reviewed in another section of this issue.

At the request of the International Monetary Fund, 
the Secretary of Finance has asked the cooperation of all 
banks in discouraging gold transactions at prices above 
monetary parity. During recent months, it is believed, 
considerable gold, both in the form of bullion and coins 
of national issue, has been purchased in the principal finan
cial centers for shipment mainly to countries not members 
of the International Monetary Fund for speculative pur
poses.

The Rehabilitation Finance Corporation has announc
ed that it will offer P,5,000,000 worth of its bonds to the 
public to help finance current operations. These bonds 
will be issued with a 10-year maturity date, in denomina
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tionsof Pl00 and Pl,000, but will be available for redemp
tion at any time after 60 days of issue. They will be sold 
on a discount basis to yield 1% if held for 1 year, 1% if 
held for two years, and 3% if held for three years or more. 
This is the first time that any Philippine Government cor
poration has attempted this type of financing, but the 
R.F.C. expects to develop a wide-spread market for the 
bonds among both individuals and companies with long
term funds to invest.

Application has been made to the Securities and Ex
change Commission by one of the foremost private com
panies to float a P,6.000,000 bond issue. This will be the 
first large-scale bond issue to be offered by a private insti
tution since liberation.

The note circulation as of June 30 totalled P.716,000,- 
000, showing a slight increase of P2,000,000 from the 
previously reported figure as of May 31. This is a result 
of a transfer of $5,000,000 to the Treasury Certificate Fund 
received from the United States for account of War Damage 
payments.

Due to reasons beyond its control, the Bureau of 
Banking has not been able to make available during the 
past month their usual detailed comparative figures of 
assets and liabilities of banks.

Credit
By Duncan Burn

Association of Credit Men, Inc. (P.I.)

THERE are numerous definitions of credit. All defini
tions in the last analysis boil down to the matter of 
faith, belief, and trust. Credit has long been an im

portant factor in commerce. At some periods credit has 
played a far more important part than in others. It is 
generally agreed that thus far, since the war in the Phil
ippines, credit has been used to a very limited extent. This 
has been due to numerous causes, most of which are readily 
understandable. The period since the war has been one 
in which consumers have eagerly sought goods. Selling 
has been to a large extent effortless. There has been to a 
large degree a substantial amount of capital and cash with 
restricted available quantities of merchandise. There 
has been little request for credit on the part of consumers, 
and virtually no inclination on the part of merchants and 
others to establish credit facilities. Admittedly bank 
credit and bank facilities are not included in these com
ments.

In recent months there has been a markedly noticeable 
increase of interest in and demand for credit. It is ad
mitted in most circles that credit arrangements common 
to the normal conduct of trade will be resumed. General 
import firms have already made some headway in setting 
up credit departments and in extending credit in certain 
transactions. Other firms are gradually preparing to 
activate credit departments.

In this connection the pre-war members of the Associa
tion of Credit Men, Inc. (P.I.) have recently held voluntary 
meetings among themselves and decided to resume actively 
that association. At present a total of 43 members are 
active in the Association of Credit Men, Inc. (P.I.), 
including financial houses, importers, manufacturers, and 
others. The Association has recently resumed the opera
tion of a Ledger Interchange Bureau for the benefit of 
the members. It is the purpose of the Association to assist 
members in the establishing of credit policies and to provide 
other help in every possible way. As the use, of credit 
becomes more widespread it is planned to so develop the 
services of the Association as to make it of increasing value 
to the members.

There appears to be in the Philippines since the war a 
definite feeling of cooperativeness among persons and firms 

in commerce. This is a very healthy condition. Through 
trust and cooperation among those engaged in commerce, 
the normal and valuable use of credit can play its important 
part.

Stock.Market
June 16 to JuJy 15, 1947

By A. C. Hall
A. C. Hall & Company

TOWARD the end of June market sentiment deterior
ated somewhat following press advices that the Inter
national Monetary Fund had asked member nations 

not to pay a premium on gojd purchases. Receipt qf this 
news caused slightly increased pressure for a week or so, 
and our mining-share average registered a new low for the 
year on July 5. However, offerings at no time were heavy, 
and were easily absorbed by investment buying at some 
mark-down in prices. Since then the market has more 
than recovered earlier losses, and trading volume has picked 
up considerably on the advance. At the time of writing, 
there is a better feeling in market circles and prices, as 
measured by our ipdex, may have registered their lows for 
the downtrend which commenced on February 20.

Turning to individual listed issues, Mindanao Mother 
Lode has been the best performer with a net gain of ten 
points during the period. Atok has been under some pres
sure on the lower production figure for June and rumors of 
sqme disagreement on their contract with Big Wedge. We 
understand the latter refers to the proper accounting alloca
tion of Sums of money spent for rehabilitation of the Big 
Wedge mill and mine. However, we have been informed 
by sources we consider reliable that an amicable agreement, 
between the two companies will be reached on this matter. 
Surigao was also under some pressure which can be ascribed 
to anticipated sales of stock ex the coming rights.

Over the month, Consolidated Mines was up two 
points in heavy trading.* Their recent report to stock
holders indicates a profitable future for the Company, and 
was favorably received. The other important chrome 
producer, AcojeMining Company, traded at from 21 to 25 
centavos with sojne 60,000 shares changing hands. This 
Company has recently negotiated a loan from the Recon
struction Finance Corporation and should be in production 
shortly.

In unlisted mining issues, 5,000 shares Balatoc changed 
hands at P3.65, and East Mindanao sold at 1 centavo. 
Itogon was traded between 6-1/2 and 7 centavos, and a fair 
volume of United Paracales were done from 8 to 9 centavos. 
Coco Grove continued to change hands at 2-1/2 centavos 
and Paracale Gumaos was traded at 9 centavos.

On .the over-the-counter market some 20,000 shares 
Benguet Consolidated traded from P3.70 to P4 during 
the month. A small lot of Antipolo Mining Company was 
done at 7-1/2 centavos. Far East Oil Development Com
pany was extremely active on favorable reports of drilling 
operations, and abo.ut 1,150,000 shares were done from an 
opeping price of 49 centavos, a high for the month of 75, 
and closing sales at 65 centavos.

In the non-mining section of listed stocks, 100 shares 
Bank of the Philippine Islands were traded at P72. This 
stock closed at P70 bid; China Banks at P120 bid, no offers. 
There was no trading in the insurance section and bid prices 
remained unchanged from last month. A small lot of Phil
ippine Education preferred was reported at Pl00, while 
38,000 Philippine Racing traded from Pl.02, with a high 
of Pl.18, and closing of Pl.14. Manila Wine Merchants 
opened at P4.50, traded at P5, and closed at P4.60 ex- 
dividend of 30 centavos, total sales 9,000. Small business 
was done in Marsman Common at 45 and 50 centavos; also 
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in PampangaBus Company at from Pl.70 to Pl.54. San 
Miguel Brewery continued to make progress, opening sales 
at P570 and closing at P610, with total sales of 155 shares.

Sugar shares were weaker and the following business 
was reported: Bais, 54 shares at P675; Pasudeco, 113 shares 
at P21; Cariotas, 221 shares at P90; Pilares, 30 shares at 
P90; Tarlacs, 82 shares at P55; and Victorias, 100 shares at 
P115.

In miscellaneous commercial issues over the counter, 
Philippine American Drug Company (Botica Boie) traded 
at P132 and P135 on total sales of 119 shares. Manila 
Jockey Club changed hands at P3.

Manila Mining Share Averages for the period from June 16 to July 15

MANILA STOCK EXCHANGE LISTED MINING SHARES 

JUNE 16 TO JULY 15, 1947
Total
Sales High Low Close Change

Antamok Goldfields......... 30,000 P.028 P .025 P . 025 off .003
Atok Gold Mining Co... 338,600 1.12 .91 1 04 off .04
Baguio Gold Mining Co. 24,000 .06 .06 .06 unchanged
BatongBuhay Gold Mines 2,650,000 .008 .0066 008 up .001
Big Wedge Mining Co... 140,300 1 20 1 00 1.16 unchanged
Consolidated Mines, Inc. 9,551,000 .013 .01 .013 up .002
I.X.L. Mining Company 10,000 .08 .07 .08 UP .01
Lepanto Consolidated .. . 273,000 .32 .27 .31 unchanged
Masbate Cortsolidated.. . 233,000 .05-3, 4 .05 .05 off .0075
Mindanao Mother Lode. 369,400 . 74 .65 .74 up . 10
San Mauricio Mining Co 218,000 .26 .20 .21 up .01
Surigao Consolidated.... 140,000 .29 .22 .25 off .04

ed hazards inherent in and resulting from the ravages of a 
brutally destructive war.”

In the United States there are many agencies of proved 
value available to an underwriter as aids in the evaluation 
of the moral probity or moral risk involved. There are 
old established credit bureaus whose reports are readily 
accessible and constantly revised; whose reports are up 
to date and contain information collected and evaluated 
by experts with conclusions competent of acceptance at 
full value by underwriters. While these agencies perform 
an invaluable service, one of even greater value is the 
psychology of American business which permits of a free 
interchange of reliable credit information to a degree un
known here.

Unfortunately, an underwriter in.the Philippines has 
but few of these sources of information and where such 
sources are available the information frequently is in
complete and consequently is only of partial value. Yet 
it is essential for underwriters and business as a whole to 
have sources of credit information in order to judge intel
ligently the moral or credit risk involved.

The difficulties attendant upon a solution of this 
problem are great but nevertheless surmountable if the 
business community would cooperate by interchanging 
information as to their individual experiences freely, for 
confidential use by accredited inquirers. It *is obvious 
that no executive can tolerate a psychology which permits 
certain classes of businessmen to maintain separate sets 
of books; which condones frequent changes in trade-names 
and styles and allows the use of aliases, and in many in
stances relies upon financial statements that in essence are 
fraudulent. These abuses can be corrected by cooperative 
action to the benefit of the business community as a whole.

A good index of the "many fires of questionable origin” 
can be found in a study of the number of fires in Manila 
and its immediate vicinity during the period from January 
1, 1947, to June 30, 1947. These fires were those in the 
case of which the Manila Fire Department responded to 
the alarms, and do not include fires in other localities 
throughout the country. While the number of alarms 
answered is accurate, the property losses reported are only 
approximate. One can not help but notice that contents- 
loss (stocks of merchandise in bodegas and stores) during 
the month of January amounted to only P48.878 but that in 
February, March and April, such losses jumped respective
ly to Pl,171,433, Pl,918,200 and Pl,228,304. While these 
figures are only approximate, it was immediately preceding 
and during these three months that prices on canned foods, 
textiles, and flour dropped so materially, due principally 
to overstocking. The majority of the contents-fire losses 
were on these commodities. It is no wonder a fire under
writer could but regard many of these losses as of "question
able origin”.

While the following recapitulation of fires within 
Manila is interesting, one must add to these the other 
serious losses throughout the Philippines, and particularly 
the conflagrations in Cebu City, Tacloban, and Cabanatuan 
during the same period.

Insurance
By Arthur H. Henderson

Vice-President, American International Underwriters 
for the Philippines, Inc.

IN a previous article the writer discussed in general 
terms some of the problems confronting a fire-insurance 
underwriter in the Philippines today. In particular there 

was mentioned the "moral probity of the assured”, the 
"many fire losses of questionable origin”, and the "increas-

JANUARY TO JUNE, 1947

FIRE LOSSES IN THE MANILA AREA

Number of fires Losses

1947 Within 
city 

limits
' Buildings Contents Total

January... . 60 6 P 42,700 P 48,878 P 91,578
February.. 71 3 114,615 1,171,433 1,286,048
March........ 88 11 280,874 1,918,200 2,199,074
April........... 73 4 497,443 1,228,304 1,725,747
May . . . 45 4 173,402

67,302

Pl, 176,336

588,660 762,062
63 4 579,974. 647,276

400 29 P5,535,449 P6,711,785
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While such losses are a serious drain upon the Philippines 
economy, they are even more serious to the underwriter 
who must be prepared to pay when catastrophe strikes.

To anyone familiar with Manila, it is obvious that the 
physical hazard of fire is greater than pre-war as a result 
of the ravages of a “brutally destructive war”. While 
admittedly conditions ;n Manila are not good, due to lack 
of water-pressure in fire-mains, complete destruction of 
the fire-alarm telegraph system, traffic congestion, flimsy 
construction, and many other conditions, the situation in 
most of the provincial cities is far worse. In many of the 
provincial cities entire districts are built of nipa or sawali 
or of generally flimsy material, congestion is frequently 
greater, and fire protection generally less.

Future articles in this column will deal with corrective 
measures.

ONE of the most recent instances of American capital 
entering the Philippines to engage in business as a 
Philippine corporation, is the organization of a new 

life insurance company, known as the United States Life 
Insurance Company in the Philippines. The new company 
was registered with the Securities and Exchange Commis
sion on June 21, and was issued a license to transact the 
business of life, health, and accident insurance by the 
Bank and Insurance Commissioner on July 10. The new 
company began business on July 22.

The backers of the new company are the controlling 
stockholders of the United States Life Insurance Company 
in the City or New York, which has been operating in the 
Philippines since 1936.

The Board of Directors of the Philippine* company 
is composed of Earl Carroll, Galen D. Litchfield, George 
M. Selser, Charles T. Balcoff, Arthur H. Henderson, Wil
liam H. Cope, and Alfonso Ponce Enrile. The officers are; 
Earl Carroll, President; Carl A. Leaf, Vice-President: 
William H. Cope, Treasurer; Tomas Contreras, Secretary. 
Caesar H. Grau has submitted his resignation as Assistant 
Treasurer of the Philippines to act in the capacity of Vice- 
President of the Company upon acceptance of his resigna
tion. *

The New York company expects to withdraw from the 
sale of new business in the Philippines at a later date, but 
will continue to maintain an office in Manila for receiving 
renewal premiums, paying claims, and otherwise serving 
its policy-holders.

The management of the newly organized Philippine 
company will be the same as the management of the New 
York Company in the Philippines. Both the Home Office 
of the Philippine company and the Branch Office of the 
New York company are located in the Wilson Building, 
Manila.

The New York interests behind the organization of 
the Philippine company, have organized in Hongkong 
another "local” company under the name of the United 
States Life Insurance Company in Hongkong, Ltd. The 
Hongkong company began op
erating on July 1, 1947. It is 
expected that other "local” 
companies will be organized by 
the same group in the near 
future in other places in the Far 
East and in Central and South 
America.

Charles T. Balcoff 
Attorney

THE Board of Underwriters 
of New York is an associa
tion of marine underwriters 

having offices in New York and 

vicinity and includes in its membership most of the com
panies doing a marine insurance business in the United 
States.

One of its important objects is to obtain prompt and 
accurate information regarding casualties which may 
affect interests, either cargo, hull, or otherwise.

Casualties must be dealt with and claims adjusted at 
great distance from the home offices of the member com
panies, under local conditions of which the companies have 
little information at hand. In this light, the various Cor
respondents of the Board of Underwriters of New York 
are regarded as occupying outposts upon whom the members 
must rely for information as to conditions within each Corre
spondent’s respective territory.

E. E. Elser, Inc. are the Board’s Correspondents for 
Manila and the island of Luzon and have served in that 
capacity for many years.

C. M. Jordan

Electric Power Production
(Manila Electric Company System)

By J. F. Cotton
Treasurer, Manila Electric Company

1946 
Kilowat Hours 

9,286,000 
8,778,000 

10,122,000 
9,849,000 

11,132,000 
11,452,000 
12,333,000 
14,411,000 
15,018,000 
16,787,000 
15,767,000 
17,984,000

1947
Kilowat Hours 

17,543,000 
17,503,000 
20,140,000 
19,601,000 
19,241,000 
17,898,000* 
22,750,000**

1941 Average—15,316,000 KWH

January..................................................
February................................................
March.....................................................
April........................................................
May........................................................
June........................................................
July.........................................................
August...................................................
September.............................................
October..................................................
November..............................................
December..............................................
•Revised
**Partially estimated

Electric production increased sharply in July, 1947, to a record 
high. The July output was 10,417,000 KWH, or 84.4% greater, 
than in July, 1946, and 4,852,000 KWH, or 27.1% greater, than in 
June, 1947.

Real Estate
By C. M. Hoskins

C. M. Hoskins & Co., Inc., Realtors

THE real estate market continues firm.
Residential properties are cognmanding excellent 

prices, especially those in the low and medium price 
range. There is developing considerable buyer resistance 
to over-inflated prices, and sellers are beginning to see the 
need for pricing at more attractive figures.

New residential construction of properties for rent has 
slowed up as a result of the President’s recent executive 
order limiting rentals on dwellings to 12% of the assessed 

comparative statement of real estate sales in manila
Note: A large percentage of 1945 sales and a diminishing percentage of 1946 sales, represent

Japanese Occupation transactions not recorded until after liberation.

,414,195.16

1940 1941 1945 1946
January................... P 6,004,145 P 962,970 P 7,943,605 P 4,385,011 P 6,1
February................. 918,873 779,783 1,337,830 2,267,151 7,
March...................... 1,415,246 1,532,104 (?) 2,622,190 7,
April........................ 883,207 988,380 213,262 1,916,293
May.......................... 403,866 1,129,736 962,008 3,684,937
June.......................... 542,187 598,431 1,212,680 3,637,956
July.......................... 1,324,861 559,742 1,123,565 4,974,862
August..................... 1,905,828 1,239,414 699,740 4,438,510
September 1,141,114

993,103
815,112 1,870,670 4,698,896

October................... 1,182,678 2,096,893 5,545,800
November............... 938,416 858,935 2,555,472 3,340,382
December............... 1,504,004 (?) 2,874,408 4,025,926
Total...................... P17,974,844 P10,647,285 P22,890,133 P45.537.914 P20/
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value. Even assuming assessments are based on current 
costs, 12% gross is unattractive, as it allows no margin 
for writing down the investment to the reduced replacement 
costs expected two or three years hence. ,

A number of real estate operators have been active in 
buying war-damaged properties, rehabilitating them, and 
selling them at a profit. There is still a big field for this 
business, which will bring handsome profits to operators 
who understand building costs and know the market.

Mortgage investments are now attractive to private 
capitalists. Domestic savings banks have in the past 
year gone heavily into mortgage loans and are close to 
their statutory limit.

Construction
By O. A. Boni

Vice-President and Chief Engineer, Atlantic, Gulf 
and Pacific Company of Manila

DURING the past year, in the rehabilitation of major 
industries in the country, private industry has shown 
the way, with the oil companies leading in new con

struction. The various installations at Pandacan are nearly 
completed and will surpass the pre-war capacity. Large 
installations, in some cases exceeding pre-war capacity, have 
also been rebuilt at Cebu, Iloilo, Davao, and San Fernando, 
La Union.

Sugar centrals are being rehabilitated in all areas and 
the next two seasons should bring many centrals into 
production. Several large factories for the manufacture 
of coconut-products have been rebuilt and others will be 
ready to operate in the near future. Power-plants are being 
restored, and very pronounced improvement has been made 
in spite of severe handicaps.

The fact that pre-war firms are doing their utmost to 
rebuild their plants is the best evidence of their faith in 
the future of the Philippines.

The Manila Railroad Company has accomplished a 
tremendous amount of work under severe working condi
tions and wit-h the added handicap of lack of readily 
available material.

The highway and bridge-reconstruction program has 
gotten underway, with two major highway projects nearing 
completion in Manila. The contract for one large highway 
bridge in Ilocos Sur has been let and the contractor is 
awaiting the arrival of steel. Plans for bridges across the 
Pasig river are being prepared and these projects should be 
ready for bids within the next two months.

The Manila Engineer District is advertising for bids 
for the construction of Pier Number 9 for the South Harbor.

All of these projects, plus more to come, will mean full 
employment of all available construction facilities, with 
attendant demand for all types of construction materials 
and construction equipment.

By H. H. Keys 
Architect

THE Philippines is facing a serious shortage in soil- 
and waste-pipes and fittings. These, to the uninitiated, 
are the cast-iron drain pipes for bathrooms and 
kitchens.

Much of the cast-iron pipe used so far has been pur
chased or acquired from old buildings. That supply is 
now largely depleted. The quantities brought in from the 
United States do not equal the demand. There seem 
to be considerable stocks of the pipes and fittings in the 
United States, but much of the supply has been set aside for 
Veterans’ Housing. And though Veterans’ Housing does 
not seem to be making very rapid progress, nevertheless 
the material is being held for the project. Pipes and 
fittings are under license, and unless arrangements can be 

made to meet the situation, these will be almost unobtain
able here in the very near future.

License is also required for toilets and bath-tubs. 
Here again the licensing is very limited, and stocks in 
Manila are about exhausted. Wash-basins and shower
appliances, etc., are not licensed.

This lack of supply will seriously affect future con
struction.

Wall-boards of certain types are arriving in appreciable 
quantities, and the supply of insulation boards is improving.

Reinforcing steel (mild) for reinforced concrete is 
licensed. Supply is limited. The black-market is fre
quently the main source of supply. The steel window-sash 
supply, while far from satisfactory, shows a slight improve
ment.

Building-hardware (locks, hinges, etc.) is licensed. 
The available quantities are far from enough to satisfac
torily meet the demand.

Belgium glass is a little more plentiful. Imported 
floor- and wall-tile supplies are negligible.

Apitong lumber is down a very little.
So, unless some arrangement is made to h3ve licenses 

increased, or adequate supplies of cast-iron pipe, plumbing
fixtures, reinforcing, hardware, etc. are otherwise provided, 
the erection of new buildings or the repair of old buildings 
will become increasingly difficult. Yet there seems to be 
an increasing desire on the part of property owners to im
prove their property, and many are proceeding in spite of 
the increasing difficulty of obtaining materials.

I repeat in effect from my article of last mopth, that 
until such , time as a definite scheme of City-Planning is 
adopted and this becomes a law in accordance with which 
the City Engineer may grant or refuse building permits, 
property-owners will be unable to intelligently plan, in 
affected locations, future improvements.

Many buildings are built on land leased from the Gov
ernment, or, in case of the purchase of such land, the title 
carries the provision that within a certain number of years 
the Government may repurchase the property. The 
terms of some of these leases or of the period of the right 
to repurchase, have not ten years to go. Many of the build
ings on the affected properties are badly damaged or entirely 
destroyed. The owners, quite naturally, do not care to 
make large reinvestment unless they can feel sure that the 
leases will be extended or that the options to rebuy will 
not be exercised in the very near future. It is hoped that 
an arrangement to extend the specified times may be made 
now with the Government, so that expenditure for rehabili
tation will be justified.

Building permits for July (to July 26) amounted to 
about P4,500,000 and covered about 300 permits. This 
shows an approximate average per permit of Pl5,400. 
Many are for small repairs and additions. Some three- 
story concrete buildings are noted.

The fact that over 300 permits have been issued is a 
good indication that owners are trying to improve their 
property, be it large or small, in spite of shortages of es
sential materials and high prices.

Machinery
By Geo. H. Evans

The following interesting article on the “elevator 
situation’’ in Manila, is published in the “Ma
chinery’’ column for this month.

Elevators
H. E. Hertz

Manager, Philippines, Otis Elevator Company 
ONE of the big problems in the rehabilitation of the 

Philippines is, naturally, the reconstruction of war-da
maged buildings. This involves the repair or replace

ment of elevators which were damaged. It seems that the 
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Japanese made a deliberate practice of placing mines in 
the elevator-shafts of the buildings. The shafts, acting as 
flues or chimneys, also spread fire throughout the buildings.

An elevator must be so arranged that the travel is in a 
vertical or plumb line. With the terrific havoc rendered 
by the mining of the various buildings and the earthquake
reaction of the explosions, many buildings are out of plumb, 
and the installation of new elevators in such buildings is a 
problem in engineering. Some buildings are as much as 
7 inches or even more out of plumb, which necessitates 
special arrangement of the steel guide-rails between which 
the elevator ascends or descends in the shaftway.

Building-owners in Manila are naturally anxious to 
provide, as soon as possible, vertical means of transporta
tion for their tenants, but the world-wide demand for 
machinery of all kinds makes it difficult to obtain elevator
machinery also. However, anticipating that there would 
be a great need for elevators in the Far East, some com
panies set up and allocated certain parts of their basic 
material, such as copper, bronze, etc. in advance, so that 
when the need came, these materials could be fabricated 
in accordance with the requirements. Elevators are always 
custom-built, that is, they are built to meet the require
ments of particular buildings. Coupled with the problem 
of obtaining copper, brass, and steel, is the problem of 
providing adequate power to run the machinery.

The Manila Electric Company suffered terrific losses 
but, fortunately, has been able to provide a limited amount 
of power; the hope is that in the not too distant future, 
additional power-plants will be constructed. Because of 
the damage caused by mines and fire, few elevators func
tioned in Manila immediately after the war, with the result 
that people have become what we may call “elevator-con
scious”. Due to the fact that in any large city elevators 
carry more people in one day than any other means of 
transportation, people for many years have simply taken 
them for granted, but since the war they have shown keen 
interest in the matter.

There are many new elevators being installed in 
Manila, and in proportion to the number of buildings, we 
can say that the city will have the most up-to-date elevators 
known in the elevator industry. Many of the existing 
office buildings which are now being rehabilitated will have 
elevators of the type which is used in modern skyscrapers. 
Some of the buildings in which new elevators are being or 
will be installed are the following:
Ayala Building
Heacock Building
Filipinas Building
Regina Building
Wise Building
Great Eastern Hotel Building

Hongkong-Shanghai Bank Building 
Philippine National Bank Building 
Wilson Building
Yutivo Sons Hardware Building 
Elena Apartments Building 
Angela Apartments Building

For many years, the elevator-car slid up and down the 
shaftway on greased guide-shoes which fit onto T-shaped 
rails. In accordance with modem practice, ,many of the 
new elevator installations in Manila will have what are 
known as “roller guides”. These guides consist of rollers 
fitted to the framework supporting the elevator-car, and 
they run on the sides and face of the T-shaped rails. The 
rollers are provided with small rubber tires. No grease is 
used; the rollers operate on dry rails and the objectionable 
noise which sometimes develop from the solid cast-iron 
guide-shoes is eliminated. With the new type of roller
guides, the car seems, to float up and down the shaft with 
the slight horizontal movements quickly taken up by the 
rollers. Friction is decreased and the efficiency of the elev
ator is increased; there is less danger of fire in the shaft
way, as there is no grease or lint which the grease picks 
up; and there is a complete absence of knocks’aiid sways. 
This is typical of dne of the many improvements in the 
manufacture of new elevators.

Because of the war, many neW developments were 
brought about in the elevator industry as in other machinery 
lines. The need for compactness, lightness, and strength 

caused many changes in the fabrication of new parts. 
The large aircraft-carriers required elevators not only for 
the crews but for moving the airplanes from the lower decks 
to the flight-decks and back again. These had to be con
structed at the minimum weight, and so as to require the 
minimum attention in maintenance and repair. In many 
cases now, welded joints are not used.

It is to be hoped that improvement in the electrical
power situation will be realized at an early date, so that 
people in Manila will not from time to time have to climb 
long flights of stairs to reach their offices even in buildings 
where there are elevators. But there are difficulties in 
installing new elevators in old buildings, as compared to 
installing them in new buildings. Before installing new 
equipment in a building where the former equipment was 
damaged, complete removal of the existing material is 
often called for. The original strength of the metal may 
have been altered by the heat, and the condition of support
ing beams, concrete walls, etc., must also be taken into con
sideration. In many cases where fire has touched the con
crete, this has been so weakened that the ordinary steel 
brackets which support beams, guide-rails, etc., can no 
longer be used, but special channels and beams have to 
be installed to support the brackets.

There is another factor which has come up since the 
war, and that is that the Manila Electric Company has a 
program under way to change the power-supply in many 
sections of the city from 2-phase to 3-phase. This neces
sitates considerable alteration even in those elevators which 
were but slightly damaged and can still be used. It is 
the plan of the Manila Electric Company to eventually 
have all the sections of the city supplied with 3-phase 
power. There were approximately ten elevators func
tioning immediately after the war, and all of these were 
built to operate on 2-phase power; they will eventually be 
changed to operate on 3-phase power.

Port of Manila
By H. W. Titus 

Luzon Stevedoring Company, Inc.

THE biggest news in the Port of Manila this month 
and for some time to come perhaps, is the report of 
the District Engineer, Manila Engineering District, 

to the Chief of Engineers, War Department, Washington, 
D. C., entitled prosaically “Revised Sub-project FY 1947”, 
but the sub-title is the punch-line “Reconstruction and 
Improvement of Port Facilities, Philippines”. That 
foreign trade is the life-blood of the Philippines is a trite 
statement. The project represents a concrete step toward 
making that blood flow more freely and in richer quality 
through not only the reconstruction of pre-war port facil
ities, but improvement over such as were available before 
the war to assist Manila to take an even greater part in 
the post-war trade of the Far East.

The work to be accomplished in the project is authoriz
ed in Title III of the Philippine Rehabilitation Act of 1946 
of the United States Congress (Public Law 370, 79th Con
gress, Chapter 342, 2nd Session) which reads in part:

“. .. the Corps of Engineers is authorized.. .to carryout a program 
for the rehabilitation, improvement, and construction of Port and har
bor facilities in the Philippines ... in accordance with established 
procedures applicable to river and harbor projects”.

The principal items contemplated include the follow
ing:

1. Reconstruction of Pier 9, in the South Harbor, 
Manila, which provides for construction of a new reinforced 
concrete Pier, 339 feet wide by 985 feet long, over the 
existing Pier, with four cargo-sheds (see accompanying illus
tration). Bids have already been advertised, and the 
estimated date of commencement of the work is January 
1, 1948, with a target date of completion on or about Dec
ember 31, 1949.
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Reproduction of the Architect’s Drawing of the new Pier 9, 339 feet wide and 984 feet long

2. Construction of concrete paving for San Francisco, 
Boston, 13th, 16th, 20th and 25th Streets in the South 
Harbor of Manila, for which bids have been received and 
contract is shortly to be let, has been estimated to start on 
August 1, 1947, and to be completed about February 1, 
1948.

3. Repair of the damaged North Harbor breakwater, 
completion of its unfinished portion and its extension by 
about 2500 feet, has already been contracted for and work 
is expected to be completed about August 31, 1948.

4. Construction of asphalt streets in the area of North 
Harbor, Manila, including Marginal, Azcarraga, and Mo- 
riones Streets, and the necessary drainage facilities, will 
be started shortly; it is expected that work will be com
pleted by approximately January 15, 1948.

The razing of damaged structures and the restoration 
of existing Pier 13, have been deferred until the new Pier 9 
has been completed and the extent of the necessary restora
tion of outlying national ports has been determined. The 
balance of funds then available will be applied to a partial 
restoration of Pier 13. One of the reasons for this is the 
need which was felt of keeping this pier open until work on 
Pier 9 would be completed. The work on Pier 9 will at 
any rate cancel out berths for vessels at that pier, and very 
likely the South berth of Pier 7 and the North berth at 
Pier 11. Viewed in this context, the four berths available 
at Pier 13 become doubly necessary during the period of 
construction of Pier 9. Also, though inadequate, the 
present covered space on Pier 13, it was felt, should be 
retained until Pier 9 is finished. Finally, it was concluded 
that within the budget of money allocated to the Manila 
Harbor, it would be more advantageous to construct a 
modern, financially profitable Pier, and provide in transit 
covered-storage space on it, rather than to expend the 
whole or an even greater amount of money for a partial 
restoration of Pier 9 and Pier 13. While previous plans 
had called for a construction of Pier 9 in three phases, utiliz
ing where possible the pedestals and other concrete portions 
of the existing structure, the revised project contemplates 
the construction of a completely new Pier, 339 feet wide 
and 985 feet long, complete with cargo-sheds, over the 
existing old Pier, as a single-phase operation to provide a 
modem, efficient facility.

It is of interest to note in 
summary form, the additional pro
jects to be undertaken at a later 
date, which are contemplated un
der the program.

1. Restoration of the wharf and 
breakwater at the ports of Tabaco and 
Legaspi, Albay.

2. Restoration of the damaged por
tion of the Guimaras marginal wharf and 
the cargo-shed at Iloilo.

3. Construction of a new concrete- 
and-steel marginal wharf, approximately 
40 feet by 500 feet, at Cagayan Port, 
Mindanao.

4. Repairs to the marignal wharf 
and Piers 1, 2, and 3, Cebu, Cebu. Re
pair of the cargo-shed on Piers 1 and 2, 
and construction of a new cargo-shed on 
Pier 3.

5. ■ Construction of a new reinforced 
concrete marginal wharf at Sasa, Port of 
Davao, Mindanao, 80 feet wide by 450 feet 
long, including an access road.

6. Restoration of the marginal wharf 
at Jose Panganiban, Camarines Norte.

7. Restoration of the wharf ap
proaches at Zamboanga, Zamboanga, 
Mindanao.

8. Restoration of the wharf and the 
repair of the steel-sheet piling bulkhead 
in the Causeway, Jolo, Jolo.

9. Restoration of the Pier and repairs to the cargo-shed at Pulu- 
pandan, Negros Occidental.

10. Repairs to damaged piles on two piers at Higan, Lanao, 
Mindanao.

11. Acquisition of the dredges Barth and Sacramento and 
accessories.

The whole of the foregoing, including the work to be 
done at once under funds appropriated for Sub-project 
FY 1947, is estimated to cost P36,000,000, of which P18,- 
000,000 of the United States funds has so far been provided; 
the remainder is expected under authority of the Philip
pine Rehabilitation Act.

All this provides the basis for a belief in the greater 
development of foreign and inter-island shipping not only 
for the Port of Manila, but for the whole Philippines. 
Now and for many years to come, water transportation 
is and will continue to be the principal means for import 
into and export from the Philippines and between the 
ports within the archipelago.

Ocean Shipping
By F. M. Gispert

Secretary, Associated Steamship Lines

THE month of June showed a decline in the total ex
ports from the Philippines as compared with the 
month of May, i.e., 95,993 tons for June as against 

108,697 tons for May, the chief reason being the sharp 
decline in copra and hemp shipments.

The main exports for June as compared with May 
shipments are as follows:

May June
Desiccated Coconut............. ..............Tons 3,437 4,331

1,358Coconut Oil............................ 717
Copra....................................... 66,820 29,000
Copra Cake............................ 3,267 1,900
Rattan Furniture................. 847 537
Gums...................................................... ” 118 28
Hemp....................... ......... Bales 100,852 69,022
Ores, Chrome ... ......... Tons 13,700 20,000
Rope.......................... ...” 109 1,212
Tobacco ................... ...” 223 172
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CARGO EXPORTED FROM THE PHILIPPINES TO ALL DESTINATIONS BY NATIONALITIES

1947 American British Chinese Danish Dutch Filipino ' French Norwegian Swedish Panamian Honduras Total

JANUARY
Number of Sailings . 22 8 2 4 1 6 6 3 52

Tons........................
Per cent................

52,964
51.51

8,888
8.64

100 
.10

12,126
11.79

50 
.05

10,307
10.03

13,503
13.13

4,886
4.75

102,824
100

FEBRUARY
Number of Sailings. 31 7 , 1 3 1 7 6 6 — 1 58

Tons.......................
Per cent................

71,811
61.19

7,454
6.35

5 
.004

4,515
3.85

3,181
2.71

634 
.56

11,692
9.96

18,025
15.36

28 
.02

117,345
100

MARCH
Number of Sailings . 36 5 3 3 3 13 3 2 1 70

Tons.......................
Per cent................

58,863
43.48

3,615
2.67

6,976
5.15

4,274
3.16

367 
.28

42,924
31.70

51.60
3.81

7,000
5.17

116 
.08

135,395
100

APRIL
Number of Sailings . 35 10 — 5 2 7 1 5 4 1 1 71

Tons........................ 68,830 24,319 11,874 242 3,524 4,550 17,195 4,082 2,000 4,950 142,566
Per cent................ 48.98 17.06 8.33 .17 2.47 3.19 12.06 2.87 1.40 3.47 100

MAY
Number of Sailings. 27 11 1 6 7 6

Canadian
1 4 7 1 71

Tons....................... 48,983 7,803 20 13.403 3,227 13,083 3,000 6,676 11,242 1,260 108,697
Per cent................ 45.07 7.18 .02 12.33 2.97 12.04 2.76 6.14 10.34 1.15 100

JUNE
Number of Sailings 26 8 2 3 6 4 - 10 4 — — 63

Tons......................
Per cent...............

51,598
53.77

5,400
5.63

9 
.01

5,288
5.51

•1,272
1.31

6,740
7.02

16,105
16.77

9,581
9.98

95,993
100

Exports were boosted by an unusual shipment of 25,844 
tons of flour purchased locally by the U.S. Army for ship
ment to Japan.

Exports by countries showed as follows:
United States............................................ 44,540 tons
Canada......................................................... 3,286 ”
China........................................................... 1,827 ”
Japan........................................................... 25,844 ”
Netherlands East Indies.......................... 880 ”
Straits, Saigon, and India...................... 783 ”
Europe......................................................... 16,168 ”
Australia...................................................... 120 ”
Africa........................................................... 1,840 ”
South America............................ ........... 705 ”

Number of sailings dropped off somewhat owing to the 
decline i'n offerings as is reflected *in the accompanying 
table:

Inter-Island Shipping
By Edward Danks

Vice-President and Treasurer, Everett Steamship 
Corporation

IN last month’s article we dealt with the early phases of 
inter-island shipping when first started by the U. S. 
Maritime. Commission with 30 small freight vessels 

(FS) and 8 big vessels (Cl-MAV-1 and N3) operated by 
the Everett Steamship Corporation and the American 
President Lines. These ships, in addition to those acquired 
by other shipping companies, were not sufficient at that 
time to take care of the big demand for space to take con
sumer goods to the provinces which for some time seemed 
insatiable.

There has, however, since? been a big decrease in out
ward cargo carried, this being brought about as a result of 
merchants holding stocks which are far more than their 
volume of sales. Also, with conditions gradually coming 
back to normal, free-lance merchants are disappearing, 

and this has reduced passenger travel. All this has resulted 
in competition coming into the picture.

All sorts of measures are therefore being taken to gain 
the patronage of shippers and travelers, and present ship
pers will note that ships now observe fixed days of depar
ture and have definite ports of call; cargo is being handled 
with more care and there are fewer cases of loss and pil
ferage; black-market rates are disappearing. Passengers 
will note that better accommodations are being given them, 
good food is being served, and courtesy is being shown. 
Competition is also making it so that shipping companies 
have to assign vessels to ports of minor importance. All 
these developments are bringing about a betterment of 
conditions in general, though at the expense and, in some 
cases, at the sacrifice of the shipping companies.

Maintaining schedules is being hampered by poor 
facilities at the outports as well as by the increasing con
gestion caused by the ever increasing calls by offshore 
vessels. In this connection, there are rumors that inter
island operators will make representation with the proper 
authorities so that inter-island vessels be given priority 
in docking.

In the inter-island service there are some new additions: 
the S.S. Charles McDonnell, an N3-type vessel which is 
soon to be placed by the Everett Steamship Corporation 
in the Aparri and Currimao run in place on the Northern 
Hawker, same type of ship, which will be placed in the 
Legaspi-Tabaco-Tandoc run; the M,S. Anakpn, operated 
by Madrigal Company and assigned in the Aparri run, 
and the lumber schooner Consuelo A owned by Gre
gorio Araneta, Inc., which does not have regular ports of 
call.

While competition brings about a betterment of con
ditions to the public in general, care should be exercised 
in not overdoing certain practices such as price-cutting, 
which will in the long run be prejudicial to all shipping 
companies because prevailing authorized rates in many in
stances are already non-compensatory.
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Air Transportation
By V. A. Brussolo 

Vice-President, Philippine Air Lines
ITH the purchase of FEATI by the Philippine Air 
Lines, Inc. recently, civilian aviation took a definite 
step forward in the more extensive development of 

routes and increased service to the people of the Philip
pines and the Far East.

While FEATI and Philippine Air Lines existed as 
the two major airlines in the Philippines, it was inevitable 
that profitable routes should be duplicated, to the detri
ment of non-paying and losing routes which consequently 
suffered curtailment.

Doubling its previous fleet of inter-island and overseas 
aircraft, Philippine Air Lines has extended its routes 
considerably while at the same time offering passenger 
fares which in most cases are 25% below the pre-war rates.

With approximately 50 aircraft for domestic use, 
Philippine Air Lines is dispatching only one-half of its fleet 
on scheduled domestic flights, thus ensuring adequate 
maintenance of aircraft and conservation of aircraft utility. 
Its fleet of Douglas DC-4’s, popularly known as “Sky
masters”, will be shortly augmented by Douglas DC-6’s, 
the latest word in means of air-travel. These giant ships 
are to be used exclusively in overseas service between 
Manila and San Francisco (Oakland), via Guam and Hono
lulu, and between Manila and Hongkong and Shanghai.

Meanwhile, the Commercial Air Lines, Inc., which 
had heretofore operated locally on a non-schedule basis, 
has been granted a limited schedule-permit to operate on 
any domestic route two times a week. In addition, CALI 
makes regular flights to a number of Far Eastern points.

It is believed that uniformity of shipping and passen
ger rates will work out locally, as it has with the different 
international airlines in overseas service. Today, Phil
ippine Air Lines, Pan American Airways, and North West 
Airlines are successfully applying uniform rates to the- 
United States and to Hongkong and Shanghai.

Latest civilian aeronautics statistics in the Philippines 
reveal that for every one passenger before the war, there 
are now a hundred passengers flying; and for every 100 
pounds of air-freight in 1941 there are 3000 pounds today.

Accountable for this phenomenal increase in the air
line business are the vital factors of lower-than-prewar 
rates, speed in handling, and increased safety in the Phil
ippine airways.

The past month marked the inauguration of the North 
West Airlines service connecting the Philippines with 
China, Japan, and the United States over what is known 
as the Aleutian route. Pan-American Airways now main
tains a five-day a-week service with the United States via 
the Central Pacific, one of these weekly trips connecting 
with the round-the-world service via Bangkok and Calcutta.

Land Transportation 
(Bus Lines) 
By L. D. Lockwood

THIS is the rainy season, always the slack season for 
the transportation business. People naturally do 
not travel so much when it is raining. There are 

more interruptions of service due to floods than in pre-war 
years because of the destruction of so many bridges. Roads 
which have been only provisionally repaired since the war 
are getting rapidly worse because of the rains. This means 
more broken springs and additional maintenance casts.

Since our last report the- Pampanga Bus Company 
has received a very satisfactory settlement of its claim 

against the United States Army. This will make it. pos
sible for “Pambusco” to speed up its rehabilitation.

The business of one of the largest post-war operators 
in Northern Luzon is being offered for sale.

The first application for a permanent post-war Cer
tificate of Public Convenience came up for hearing in the 
Public Service Commission a few days ago. The Com
mission stated that it was not prepared to act on the case 
now and put it over until September. The applicant 
seeks to invade the territory of a large pre-war operator 
and the application will be vigorously contested. The 
case will be watched with interest by all operators.

Gold-Copper
By Chas. A. Mit^e

Consulting Mining Engineer

THE International Monetary Fund management re
cently went on record as against transactions in gold 
above $35 an ounce. Naturally, banks in member 

countries are expected to cooperate with the Fund manage
ment in this respect, but it is believed that only direct 
legislation can prevent dealings in the metal at higher 
prices.

On the other hand, there are many opposing views. 
For instance, there is a rumor to the effect that the British 
Government has refused to shi,p gold to make 'dollar ex
change at $3,5.

The McIntyre-Porcupine, one of the largest Canadian 
gold producers, has declined to sell its gold to the Canadian 
Government at $35. President Neilly told shareholders, 
at a recent annual meeting 'of the McIntyre-Porcupine 
Mines, Ltd., in Toronto, Canada, that “the open market 
for gold is substantially above $35 an ounce, and (our) 
directors believe the open market price indicates a trend 
that cannot long be ignored. . . If International exchange 
is to approach near-equilibrium, the value must be based 
on something more dependable and more practical than the 
majority opinion of a debating society.” Chairman Bick
nell of the same company, disclosed that the company has 
replaced its short term low yield bonds by gold in storage, 
to the extent of $5,887,000.

An announcement over the local Manila radio, on the 
night of July 17, stated that a Chinese firm, operating in 
Manila, had made a trial purchase of P39.820 worth of 
gold (said to have been produced by Big Wedge), at $45.50 
an ounce. Surigao Consolidated is reported to have re
ceived an offer of $40 an ounce for newly mined gold at 
Surigao.

A very significant announcement was made by Sec
retary of the Treasury, John W. Snyder, in Washington, 
D.C. on June 11 which indicated that the Government 
is unconcerned over an offer of the American Smelting & 
Refining Company to buy and sell gold internationally, 
above the United States price of $35 an ounce, and “will 
not try to prevent it”. The American mining firm said 
it would buy raw gold from Canadian producers above the 
$35 figure, refine it in the United States, and then re-export 
it for sale elsewhere at a higher price.

It is also said that President Truman and the Hon. 
MacKenzie King of Canada discussed the gold situation 
at a recent meeting.

J. K. Baillie, financial editor of the Evening Herald 
and Express, Los Angeles, California, is quoted as having 
said recently:

“A wild gold boom is on in South Africa. Cables to brokerage 
houses here and in New York report that trading in good shares is 
volcanic, swamping the facilities of financial houses and forcing the 
exchanges to close down until they can catch up with orders.

“Two of the largest gold leases in the history of the territory were 
completed last week. These leases have ample area and the ore runs 
in value equal to the Rand. Over 10,000 men will be employed.
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“Most of the miaers throughout the entire South African area are 
sold on the idea thaUthe price of gold will soon advance from $35 to $40 
an ounce. With r^sonable gold content, miners there can profitably 
operate on $35, and if it goes to $40, many low-grade border-line de
posits will be put in production.

“British financial papers arriving here disclose that a boost in the 
gold price is expected there also.”

Chas. F. Willis, special contributor to the Mining 
World, San Francisco, says:

“Day by <^ay the whispers concerning an imminent boost in the 
price of gold are growing louder and more frequent. Some people, 
supposedly well informed, predict that such an upward revision will 
come within a matter of weeks. These expressions are not coming 
from the type of folk who ordinarily stick their necks out very far. 
The suggestion has been put forward that the advance, if, as, and when 
made by the U.S. Government, will bring the fixed price up to $52.50, 
an increase of 50 per cent.”

There are those who insist that a rise in the price of 
gold is absolutely necessary to ta^e care of the disparity 
between the value of the dollar and foreign currencies in 
the matter of international trade.

P. M. Anderson, managing director of Union Corpora
tion, Johannesburg, South Africa, in addressing the 75th 
Anniversary Jubilee of the A.I.M.E. on “The Future of 
Gold in the World Economy”, stated that he saw no basis 
for fear over gold’s future status. He viewed gold as hav
ing a function in monetary systems similar to that of stand
by capacity in a power plant, and predicted that demo
cratic nations will return to gold as rapidly as they can solve 
the emergency problems which have grown out of the war. 
Presuming that the Far East will improve its economic 
status, he saw it as a market for nearly half the gold pro
duction of the future. He predicted that the financially 
stronger democratic countries would soon make gold avail
able to citizens, and that the financially weaker ones would 
find gold a necessary medium of exchange because of lack 
of confidence in their paper.

“The prime necessity [he said] will be for reserve stocks of inter 
national legal tender. In many countries these gold stocks may be held 
separately, as were the exchange equalization stocks in Britain in the 
1930’s, and their fluctuations may not be readily disclosed. They 
may not even form part of the backing of the reserve bank money, nor 
be encumbered with any limit expressed as a percentage of the gold 
issues.

“The second necessity is that gold may be acquired by the public 
or held in sufficient quantities by the monetary authorities for sale to 
the public, if the latter should desire it. Gold will once more be avail
able to the public, without obligation on the monetary authorities to 
sell it at the present prices in all circumstances. However, those coun
tries which may be described as the front-line, or devastated areas of 
Europe, will be very slow in giving their people access to gold.

“The extraordinary movements of gold, which resulted in the 
United States now having two-thirds of all the monetary gold in the 
world, will not be repeated. These movements were due to non-eco
nomic capital movements, which, in future, will be better controlled in 
most countries.

“At the present price of the metal, gold will be produced in quan
tities sufficient for a steady expansion,but not in any great abundance. 
Gold will presumably be added to the world’s stock at a rate closer to 
1% than to 3% per annum.

“The outlook for gold does not depend on particular forms of 
monetary policy, for instance on a rturn to a gold standard. It dep
ends, however, on recognition of the economic freedom and independ
ence of the individual. Orators have sometimes spoken of ‘nailing 
nations to a golden cross’. But in fact, the integration of gold into 
monetary systems makes the individual less dependent on the vagaries 
of his own govecnment, and nations less dependent on those of foreign 
governments and institutions. I am confident of the future of gold in 
world economy, because I am hopeful that a large measure of economic 
freedom will be restored throughout the western world in due course.”

The Engineering Mining Journal, New York, 
in a recent issue, stated:

“It is interesting to note that the faith of gold producers in con
tinued prestige for gold is being sustained by events in the news of the 
day. The Economists National Committee on Monetary Policy has 
recently come out for a return to a modified gold standard. Because 
this committee is not identified with any producer interest, in our 
opinion its action is an early manifestation of a situation we have long 
anticipated.”

It is reported that the American Treasury is still 
buying gold from Russia. Secretary of the Treasury, 
John W. Snyder, in response to an inquiry, stated:

“It is the policy of the Treasury Department to buy gold offered 
to it by governments and central banks of countries with which we 
maintain financial and commercial.relations. ... . The Treasury be
lieves that the purchase of gold in accordance with the established 
policy is necessary to the continued use and free acceptance of gold as 
an international medium of exchange.”

PRIOR to the war, the Philippines was looked upon 
primarily as a gold-producing country. True, it had 

extensive iron deposits, but these ores were only market
able in Japan. Lepanto was its one and only steady copper 
producer, while chrome and manganese were produced 
intermittently, mostly from Zambales and Busuanga.

Intensive prospecting in the past eighteen months, 
however, indicates that the future of the mining industry 
in the Philippines may be bound up largely with the pro
duction of copper, and that on a comparatively large scale.

Ln 1941 copper was known to exist at many places, 
but the deposits were believed to be small, and many of 
them did not warrant the large expenditures involved in 
the development, production, and treatment of the various 
forms of ore in which copper occurs. Recent information, 
however, indicates that, in the future, sizable deposits 
may be opened up, some of which have earmarks of ranking 
favorably with the larger deposits in the United States.

At the present time, there is a world shortage of copper, 
and the metal is selling in New York for 23 cents, or 46 
centavos, a pound. As an incentive to the finding of new 
ore-bodies, the State of Michigan is offering inducements 
in the form of tax relief. A bill has recently been intro
duced in the State Legislature, providing a ten-year tax 
exemption for newly discovered ore, or ore proved in the 
ground that is not part of the property of an operating 
mine.

Here, in the Philippines, all our former treatment 
plants are gone. In 1941, there were two copper smelters, 
one, smelting copper ores exclusively, at Lepanto, and the 
other, a gold-silver-copper-lead smelter, in Paracale. Now, 
there is none.

Japan has an excess copper-smelting and refining 
capacity, and, undoubtedly, some of this will be declared 
surplus.

The raw materials are here; first of all, copper concen
trates from Lepanto; second, concentrates from nearly all 
gold-mining companies, all of which contain a certain 
amount of copper; and, third, new deposits, containing 
from 5% to 36% copper, scattered over the Islands, some 
of which also contain a high percentage of sulphur. The 
necessary fluxes are also available.

The copper smelter, if obtained from Japan, should 
be accompanied by a 600 H.P. thermal-electric unit and 
machine-tools for a machine shop. Also a sulphuric-acid 
plant.

The smelter and thermal power plant should be located 
at some convenient point, near deep water, and an accom
panying sulphuric-acid plant installed to utilize the waste 
surplus gases from the smelter and cjonvert them into acid. 
Since the Philippines will have access to the phosphate 
rock deposits in Angaur and other islands, east and south
east of Mindanao, these could be shipped to the smelter 
to be processed into fertilizer.

The combination of sulphuric-acid and phosphate 
rock makes a super phosphate fertilizer which has been 
found to double and treble the rice crops in Japa,n.
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The copper smelter would fill a great need:
(1) As an aid to gold mining, by treating gold-copper 

concentrates;
(2) Copper ores would be mined and shipped from 

many places all over the Philippines, and thereby increase 
development of present latent copper deposits;

(3) Sulphur would be furnished for the making of 
sulphuric acid, and subsequent treatment of phosphate 
rock for the manufacture of super-phosphate fertilizer;

(4) There being a shortage of copper at present, it 
brings the very high price of 46 centavos a pound. It 
would become a valuable export commodity.

Lumber
By E. C. Von Kauffmann

President, Philippine Lumber Producers' Association 
fTAHE general impression is that the cost of lumber isex- 
| cessive, though the Government is doing everything 

in its power to bring the prices of lumber down to a 
level which would be within the reach of those who wish 
to build or rebuild their homes, and has recently established 
a scale of ceiling prices.

Many people think that lumber is the chief item in 
the cost of constructing a house, but this is not so. To 
illustrate the point, a study was made showing the pro
portionate costs of the lumber, other materials, and labor 
which go into such construction.

Taking as an example a house with three bedrooms 
which today will cost around Pl8,000 to build, and basing 
the cost of the lumber used at the present retail ceiling- 
price of tanguile at P290 for finished lumber, utilizing 10,- 
000 board feet, the cost would be P2,900, or only 16% of 
the total cost of the house.

A comparative statement of the costs follows:

Cost of lumber, 10,000 bd. ft................. P2.990.00 16°0
Concrete and masonry...............................
Hardware, roofing, nails, other mate

2,185.44 12 .0

rials, and electric installations........... 6,053.64 33 5
Painting......................................................... 1,200.00 6.6
Labor and supervision............................... 5,743.37 31 9

P 18,092.45 100%

This is actual cost of construction without any profit 
for the contractor.

The foregoing figures were taken from a house actually 
built this year at lumber prices slightly higher than present 
ceiling prices.

An increase of P50 per thousand board feet on the 
lumber would only add P500 to the cost, which is not much 
in the case of a house worth P18,000, yet P50 per thousand 
board feet more for the producer might mean that he 
could produce lumber at a reasonable profit instead of 
losing money, as at present.

Construction materials and labor costs average over 
400% higher-than pre-war, as against the price of lumber 
which is only about 150% higher.

The ceiling of prices now in force is, in fact, affecting 
many producers who will be compelled to shut down. 
Some small producers can afford to shut down and wait for 
better times, but not so the producers who have invested^, 
most of their resources in sawmills and logging .machinery 
and who each have several hundred laborers employed in 
their operations. What profit they have been able to-make 
in the past has been reinvested in additional machinery 
and equipment to increase their production, and they now 
find themselves barely getting their cost for lumber sold.

The Government will shortly erect a large sawmill of 
its own. Producers may welcome this venture, for after 
a period of operation, the Government will be better able 
to understand the problems which confront our lumber 
producers today. But it will take time for the Govern
ment to determine the actual cost of its lumber operations, 
and by then it may be too late for this to help private pro
ducers.

Copra and Coconut Oil
By Manuel Igual

General Manager, El Dorado Trading Company, Inc.
and Kenneth B. Day

President, Philippine Refining Company

THE period under review covers that from June 1 to 
July 15.

The copra market opened firm in June .with 
European buyers bidding up to $180 f.o.b. per long ton, 
with sellers generally asking $185. A sizable sale was 
recorded to Japan at the beginning of the month at $185 
f.o.b. and this price makes the high point for the period. 
The American market opened with buyers at $175 c.i.f. 
and the market continued rather quiet during the first 
week or so. Toward the end of the first week, European 
buyers realized that the American market did not offer 
much encouragement and succeeded in buying at $175 
f.o.b., and as American crushers did not find any support 
in the oil market they also reduced their ideas of price 
with the result that the market sold off rather sharply, and 
by the 18th of the month sales to Europe were recorded at 
as low as $140 f.o.b. with hardly any buying interest on the 
part of American crushers at $145 c.i.f. Sellers were again 
afforded an opportunity to sell to Japan over 10,000 tons, 
which went on bids 5,100 on the 18th, sold at $142.75 f.o.b. 
for nearby positions, while on the 19th 5,000 tons addi
tional were sold for a later delivery at the average price of 
$138.20 f.o.b. These sales had no effect at all on the market 
as the market kept on declining, and by the 21st a sale was 
recorded at as low as $135 c.i.f., Pacific coast, which also 
marks the low for this period.

The sharp decline brought about by the apparent lack 
of buying interest, caused the Philippine Coconut Producers 
Association towards the middle of June to again request 
the Philippine Government for complete decontrol of copra. 
American crushers under the threat of another shipping 
strike', did not change their views nor could they afford to 
be optimistic, not knowing for how long they would be 
deprived of copra. Fortunately, the shipping strike was a 
more or less nominal affair as work was renewed a few days 
after the strike was announced.

In spite of this, the copra market continued rather 
sluggish under heavy selling pressure with an occasional 
small sale to'Europe at $140 f.o.b. Late in the month, 
upon reports of the possibility of abolishing the Interna
tional Emergency Food Council on June 30, with the con
sequent freeing of controls, sellers became more optimistic 
and while foreign markets remained weak with highest 
quotations from Europe at S135 f.o.b. and S140 c.i.f. Pacific 
coast, sellers modified their ideas and ceased offering for a 
few days with the result that at the end of the month noth
ing was available at Jess than $145 c.i.f. At this stage, 
the large oil buyers in America indicated willingness to 
buy in volume and during the first few days of July sales 
were reported to the Pacific coast at $145 c.i.f. This, in 
turn, compelled European buyers to adjust their prices 
which were soon advanced to $144. On the 4th of July, 
reports from Washington to the effect that the IEFC had 
allocated the equivalent of 80,000 tons of oil, approximately 
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equivalent to 125,000 tons of copra, caused some buyers to 
further modify their views and, for fear that as a result of 
the new allocations buyers might exert more pressure, the 
market improved and limited sales were recorded at $150 
and $155 f.o.b. This resulted in developing here strong 
selling resistance as sellers generally advanced their ideas 
to the minimum of $160, so that hardly any trading 
resulted. Conditions remained more or less unchanged 
up to the 10th of July when heavy offering to Europe caused 
buyers to withdraw after declining offers at $150 f.o.b. 
Immediately after, sellers here realized that without sup
port from Europe the American market would again sell 
off, there having been hardly any improvement in oils and 
fats, and started offering very heavily. On the 15th of 
July, the best bids in the market were $140 f.o.b. and $142.- 
50 c.i.f.

The coconut-oil market opened in the United States 
at the beginning of June at the nominal price of 13-13^^ 
but without much interest on the part of either buyers or 
sellers. Buyers felt that the quoted price was rather high 
with relation to other fats and oils, and on the other hand, 
American crushers were not particularly keen in offering 
in the face of the copra strength prevailing during the first 
few days of June. By the 11th, once a decline in copra prices 
had been initiated here, sellers started to offer at 13 cents 
to find that there was no substantial buying interest at over 
12 cents. While a few days afterwards moderate oil offer
ings were made at 12 i, this met with no success, but a 
break in the tallow and grease markets resulted in heavy 
selling pressure eventually forcing sellers to review their 
ideas of price. On the 19th, scattering sales were reported 
at 11 i and while buyers thereafter expressed ideas at 10^, 
additional sales at 11 were recorded. This established 
the market momentarily and while sellers continued offering 
at 11 i no business resulted until late the third week of June 
when sales were recorded at 10}/^.

July began with relatively strong buying interest and 
several thousand tons of oil were sold at 11^, which price 
more or less continued up to the 15th of July, although 
occasional small sales were made during the interim at 
nyi and \\y_i.

Preliminary export figures for June were extremely 
disappointing. Total copra exports were given as 29,000 
tons, which is the lowest figure by far recorded in the year.

During the period under review, Manila markets 
reflected within narrower limits the over-all picture as 
modified by local conditions, falling from P35 per 100 kilos 
early in June to P24 by the 20th, recovering to P28 by 
July 10, only to sag again to a nominal P25 before the 
middle of the month. The market as a whole was lethargic 
and without sustained volume. interest, which, combined 
with light production, increased consumption for desiccated 
manufacture, and export interest from adjacent outports, 
made for a comparatively featureless market. Locally 
produced oil fluctuated from 80 to 60 centavos per kilo, 
with fair demand.

Very little copra cake was sold but prices ranged with
in a few dollars of $70 per ton f.o.b. for expeller cake.

By mid-July, the heavy copra season was in sight, 
but production was considerably short of what was ex
pected. Intelligent opinion was divided as to future pros
pects. With the American market lagging behind European 
buyers, however, and with these buyers operating on re
stricted IEFC quotas, it seemed reasonable to suppose that 
the market will continue to fluctuate, but within ever 
diminishing limits, and with a generally downward trend. 
Clearly, European buying is based on quotas and avail
ability of dollar balances; American buying on the statis
tical position of coconut oil as contrasted with other fats, 
is comparatively weak, but unlikely to deteriorate as rapidly 
from now on as it recently has.

Desiccated Coconut
By Howard R. Hick 

President and General Manager 
Peter Paul Philippine Corporation

THE desiccated coconut industry has been slow in com
ing back due to the fact that most factories were des
troyed during the war. And, although building ma

terials were available at a price, it was almost impossible 
to get the special machinery necessary for the processing 
of desiccated coconut products.

Before the war, there were nine manufacturers of this 
product and, with the exception of two factories which 
were slightly damaged, all were destroyed. These mills 
produced 92,089,278 lbs. of desiccated coconut in 1940; 
and, during the first ten months of 1941, when the industry 
was accelerated due to stocking tendencies because of war 
scares, these factories produced 106,666,692 lbs.

The Canlubang Sugar Estate, with their small coconut 
factory, was the first pre-war factory to get started, early 
in February, 1946. They sold their product locally and it 
was exported by the Franklin Baker Company, who were 
the first to revive the industry. The Sun Ripe Coconut 
Products Company started later, in February of 1946, and 
were the second to export desiccated coconut. Both of 
these factories were only slightly damaged; and, in several 
months when repairs were completed, they were up to 
pre-war production.

A newcomer, the Peter Paul Philippines Corporation, 
was the first to erect a factory and began operating in 
October of 1946, closely followed by the Blue Bar Coconut 
Company and'the Philippine Desiccated Coconut Company, 
operating their factory at Lusacan, Quezon Province, two 
old pre-war companies which have done an excellent job 
of rehabilitating their destroyed property and getting into 
production. The next to start production was a newcomer 
in the industry but an old established Philippine interest, 
the Marsman Company, which broke all precedent and 
opened operations north of Manila. This factory began 
production in May, 1947.

Red V Coconut Products, Ltd., as a Smith Bell in
terest, and Cooperative Coconut Products, two old pre-war 
companies, began operations early in July, 1947, followed 
by the Franklin Baker Company several weeks later.

SHIPPING STATISTICS OF MANUFACTURERS OF 
DESICCATED COCONUT

Status 
Pre-war

Status 
Post-war

1947 Production 
Jan.-June

Canlubang Sugar Es
tate............................ operating operating *

Blue Bar Coconut 
Products................... 6,224,340 lbs.

Red V Coconut Pro
ducts.......................... None

Philippine Desiccat
ed Co........................ ,, ♦♦

Sun Ripe Coconut 
Products Co............ 4,100,500

Furukawa Coconut 
Products.................... .. not operating None

Cooperative Coconut 
Products, Inc......... ,, operating None

Consolidated Trading 
Corp........................... not operating None

Franklin Baker Co... operating 2,846,900
Peter Paul Philippine 

Corp............................ not operating 7,721,400
Marsman and Com

pany, Inc.................. 314,600
United Coconut Pro

ducts, Inc.................
Total..................... ». . . 21,207,740 lbs.

* Packing for Franklin Baker Co.
** Operating with Blue Bar Coconut Products
♦** Operating with Cooperative Coconut Products. No shipments
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The Franklin Baker Company have almost completed 
their factory buildings and within sixty days will probably 
have all machinery installed so that they will be very close 
to their pre-war factory production. It is interesting to 
note that the Franklin Baker Company has erected all- 
steel factory buildings which bid fair to make it one of the 
finest factory installations in the Far East.

On July 31, 1947, the desiccated coconut industry 
could be considered 54% revived on the basis of a com
parison with 1941 production figures and, by the end of 
1947, this will have increased to about 91% of the 1941 
figures. This revival is remarkable in that most of it was 
accomplished in 1947, as most companies went through 
a cooling off period after the cessation of hostilities during 
which Philippine independence and general business condi
tions were studied before large policy decisions were made. 
When the “go signal” was given, the industry accelerated 
very fast and almost all pre-war manufacturers started 
exporting.

To date, only two pre-war companies have failed to 
come back into the business, one of these, a former Japanese 
company, is being liquidated as enemy property and is 
not likely to be allowed to resume operations in this coun
try. Three new companies have entered the field and they 
will more than take the place of the missing two.

For a list of pre-war and post-war desiccated coconut 
companies shojving their status and shipping statistics 
for the first half of‘1947, see page 113.

Manila Hemp
By Murray Cook

International Harvester Company of the Philippines 
IN June, the Davao market started on a very steady 

note. It is now apparent that during May Chinese 
dealers had liquidated their entire holdings of loose 

hemp, and were in a favorable position to restock and hold 
for an’advance. Production was also slightly lower. A 
few sales were made on the basis of DA JI at P31 to P33 
per picul for loose hemp during the first week of the month. 
These prices brought out very little hemp, and exporters 
who were getting low on loose hemp, to maintain their 
pressing establishments, were compelled to raise prices still 
further. The result was a rapidly rising market, although 
world demand was at a minimum, due to heavy buying 
during May. In our last report, we indicated a closing 
price of DA/JI of.P30, which advanced steadily and closed 
at P42 on June 30.

The strength in Davao gradually reflected in prices of 
non-Davao grades which began to show signs of strength 
about the middle of the month. The close at the end of 
May of P32 for JI proved to be the low for June. The 
advance proved less spectacular than Davao grades, how
ever, and ended up the month with a firm note at P34 to 
P35 per picul for loose hemp.

During June, production continued heavy and estab
lished a post-war record, 74,677 bales being inspected, ap
proved, and certified by the Fiber Inspection Service. Davao 
led by Provinces with a total of 34,376 bales, while Albay 
came next with 11,896 bales. This brings the total for 
the first half of 1947 to 381,584 bales of 126.5 kilos net.

Sugar
By G. G. Gordon

Secretary-Treasurer, Philippine Sugar Association

OF importance to the sugar industry is the news that 
the Philippines has been allocated 38,000 tons of 
fertilizer, the importation and distribution of which 

will be handled by the Philippine Government. This will 
undoubtedly greatly assist the large expansion of cane 
production planned for the 1948-49 crop.
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Despite many difficulties ot procurement of the neces
sary machinery and supplies, reconstruction is proceeding 
satisfactorily at a number of centrals which suffered con
siderable war damage.

In addition to this reconstruction work on centrals, a 
great deal requires to be done to cover the losses suffered by 
planners in the destruction of buildings, agricultural ma
chinery, and work animals. It is anticipated that the 
Government will facilitate finances necessary to enable the 
planters to return to full production.

Dr. Antonio A. Lizares and Mr. Juan Cojuangco have 
been elected members of the Executive Committee of the 
Philippine Sugar Association.

It is reported that Mr. Geo. H. Fairchild, formerly 
President of the Association, who is at present in New York, 
may return to the Philippines about the end of this year.

Food Products
By C. G. Herdman

Marsman Trading Corporation

THERE is very little comment that can be made on 
food products and the local market at this time. 
Conditions are essentially the same as those ruling 

a month ago and reported in the last issue of the Journal 
except that conditions, if anything, are slightly worse than 
at that time.

The situation with regard to canned milk is slightly 
better. Prices have firmed up Pl.00 or so per case, but 
the market is still heavily overloaded and all brands are 
being sold at prices well below either actual landed costs 
or replacement costs.

Flour stocks are still very greatly in excess of con
sumption and prices in general are even lower than a 
month ago. It had been hoped that arrangement would
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be made for export of approximately 7,500 tons of this 
excess flour to Japan for relief purposes. Negotiations to 
effect this still continue and it is possible that they will 
shortly be successful. If that comes to pass, then the posi
tion here will be considerably changed, and importers will 
again find it possible to place orders for new stock with the 
possibility of being able to move it upon arrival at a profit.

The market on canned fish is rapidly clearing up with 
the advent of the typhoon season and the corresponding 
decrease in supplies of local fish. Movement from local 
stocks has been excellent for the last three weeks or more. 
Prices have firmed to a point where a reasonable profit is 
now possible on sales, and there is every reason to believe 
present stocks will have entered into consumption by the 
time new pack fish from California can arrive. ' This will 
probably be during the second half of September.

The situation as regards canned fruit and canned 
vegetables remains unchanged. Some few varieties are 
practically unobtainable, but the varieties which can be 
obtained still continue in stock in quantities far in excess 
of actual requirements and are moving to consumers in 
nearly all instances at prices well below costs.

This is also true of canned coffee, stocks of which 
remain quite heavy and all brands have been selling freely 
considerably below the imported cost.

It is the general belief that no real improvement in 
imported food-lines in the Philippines can be expected be
fore September or October.

Textiles
By James Traynor

THE local textile market during the month of June 
showed definite improvement over the depressed 
condition ruling during the month of May. The 

off-take continued to be large and caused shortages in 
some lines. Pending orders with American mills were 
about cleaned up and importers placed their first orders 
for several months. New ordering was on a highly selective 
basis and continued through July.

Arrivals from the United States during June were 
estimated to be less than one-fourth of the average for the 
first five months.

Rumors prevalent here to the effect that the New 
York textile market was expected to show a decided weak
ness with lowered prices, have proved to be incorrect. 
New York prices improved and most mills have completely 
sold their entire production for the next four to six months.

The combination of local sales in large quantities, 
small arrivals, and a firm New York market caused local 
prices to somewhat draw into line with replacement costs 
and in some cases local prices went above replacement. A 
further strengthening influence on the local market is the 
comparatively small quantities American mills offer for 
nearby shipment.

Legislation and Court Decisions
By Ewald E. Selph 

Ross, Selph, Carrascoso &• Janda

AT the time of the last issue of the Journal some of the 
bills passed by the Congress of the Philippines had 
not yet been acted upon by the President. Among 

those we did not comment on were the following:
Republic Act No. 100 authorizes certain additional 

officials, including public school officials, to administer 
oaths on war-damage claims and provides that no docu-
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mentary stamp shall be required on any claim papers, 
affidavits, or other documents to be submitted to the Phil
ippine War Damage Commission.

Republic Act No. 133 authorizes the mortgage of pri
vate real property for a period not exceeding five years, 
renewable for another five, in favor of any individual, cor
poration, or association, but if the mortgagee is disqualified 
to acquire or hold lands of the public domain, such person 
or entity cannot bid or take part in any sale of such property.

Republic Act No. 142 amends the section of the Tariff 
Act relating to consular invoices and provides that con
sular officers having knowledge of any case or any practice 
which may defraud the revenue of the Philippines shall 
report the facts to the Insular Collector of Customs through 
the Secretary of Foreign Affairs.

Republic Act No. 172 increases the penalties for using 
the trade-name, trade-mark, or service-mark of another 
or a colorable imitation thereof. A service-mark is defined 
to include slogans and distinctive features of radio or 
other advertising of services.

Republic Act No. 184 regulates the practice of electri
cal engineering and requires certificates of registration. 
It specifies qualifications for the different branches of elec
trical work, including master electricians, and also includes 
those who take charge of the sale, distribution, installation, 
and operation and maintenance of electric equipment re
quiring engineering calculations or application of engineer
ing principles and data. It provides for exemption from 
examination of those having certain experience and who 
were registered under Act No. 2985 of the Philippine Legis
lature. It applies to certain X-Ray and electronic equip
ment. It also provides that no foreigner shall be entitled 
to registration unless the country of which he is a citizen
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specifically permits Filipino engineers to practice within 
its territorial limits on the same basis as citizens of such 
country.

Among recent Executive Orders of the President which 
may be of interest to business men is Executive [Order No. 
54 which transfers the powers and duties of the Treasurer 
of the Philippines pertaining to insurance, mutual benefit, 
relief and benevolent societies and associations, and trusts 
for charitable uses, to the Bank Commissioner.

The complete rules and regulations of the U. S. Phil
ippine Alien Property Administration were published on 
page 1397 in the April Official Gazette.

Most of the Supreme Court and Appellate Court 
decisions which have been published deal with either cri
minal cases or disputes between landlords and tenants.

Philippine Government 
Corporations

From an Official Source

REALIZING the immediate necessity of rehabilitating 
the war-torn economy of the country, the Republic 
has engaged the services of a group of American 

engineers headed by Henry E. Beyster to act as advisers 
and consultants. In an effort to promote reconstruction 
and stimulate production from raw materials available, 
this technical staff has drafted a short-range industrial 
expansion and rehabilitation program, involving an Esti
mated total expenditure of 1*40,980,000, embracing 29 dif-
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ferent types of industries, 12 7^which have already been 

approved by the President, namely: livestock, and rice and 
com projects, Insular Sugar Refining Corporation, (rehabil
itation), nail plant, sawmill, paper plant,rfinishing-mill, 
sash-and-door plant, fishing boats (building), textile-mill 
(expansion), and plywood plant.

As an initial step in the establishment of the plant 
for the manufacture of nails and bolts, all available scrap 
iron in the Philippines is now being collected and dumped 
inside the Pureza Compound. The total cost of construc
tion of the proposed plant, designed for a capacity of 5,000 
tons of nails per year, is P711,136, including the cost of the 
building and the equipment.

President Roxas has authorized tbe acquisition of a 
sawmill and finishing mill located at Jackson, Missis
sippi. The cost of the machinery, equipment, supplies 
and services is estimated at a total of Pl,243,460. 
The capacity of this sawmill is 100,000 board-feet a day 
operating 10 hours. According to present plans, the saw
mill is to be erected in Agusan. The other mill sites being 
considered are in Palawan, Surigao, Mindoro, Polillo, south
west Negros, and Davao. The finishing-mill will be put 
up either at the NDC compound (Manila), in Bataan, or 
in Batangas.

The technical staff is also preparing a long-range pro
gram for the utilization of the machinery and equipment 
which may be obtained as reparations from Japan. Some 
of the projects envisioned by the program concern alcohol 
distillation, shipyards, soap manufacturing, automobile 
assembly, plastics manufacture, and other light industries. 
It is hoped that with adequate financing, the proposed 
industries and plants may be established within a period

CHEVROLET 
OLDSMOBILE

GMC DIESEL TRUCKS

LIDDELL & COMPANY, INC.
TELEPHONE 2-90-40

13th and CHICAGO STREETS PORT AREA, MANILA



August, 1947 AMERICAN CHAMBER OF COMMERCE JOURNAL 125

of 10 years in accordance ■ with the short and long range 
programs now under study. It is estimated that a short- 
range program of five years would require a capital invest
ment of P400,000,000 which would involve the erection of 
Japanese reparations equipment and the purchase of ad
ditional new equipment for basic industries.

Upon invitation of the Philippine Government, Robert 
E. Bingman, President of Bingman & Associates of Detroit, 
Michigan, arrived in Manila last May to make a survey 
of the Philippine cottage-industry program that would 
be directed to making available to Philippine nationals ap
proximately 25 classes of products possible to manufacture 
in whole or in part in home and community workshops. 
The program is designed to enable Filipino businessmen 
to employ this form of labor in the production of exportable 
items using a maximum of Philippine labor, skill, and 
material.

The Rice and Corn Production Administration was 
organized in the early part of 1947 as a unit of the National 
Development Company. This step was in line with the 
government program of increasing the production of rice, 
corn, and other agricultural crops in the country through 
the use of the farm-machinery and equipment available. 
The Rice and Corn Production Administration has both 
a short-range and a long-range plan. The short-range 
plan is for immediate execution, and calls for the opening 
and cultivation with mechanized farming of 10,000 hectares 
of land in the following regions, each project to begin one 
after another within a period of six years: Cotabato, Negros 
Occidental, Mindoro, Pangasinan, Nueva Ecjja, and the 
Malig plain in the Cagayan Valley. Initial operations 
were started last March on a 2,000-hectare experimental

general managers: ELIZALDE

ACME s
AUTOMATIC TIME STAMPS

for Garages 
for all Business Establishments

ACME Standard 
TIME STAMP

PHILIPPINE EDUCATION COMPANY 
1104 CASTILLEJOS — QUIAPO 

entrance thru Arlegui at A. Famecto

Philippine Distributors ACME BUSINESS MACHINES

ACME Rapid Print 
AUTOMATIC 

TIME STAMP
A Permanent Time 

ecord. Accurate 
synchronous timing. 

Automatic date and 
time change. Safety 
tamper-proof lock.

ACME Rapid Print 
COST RECORDER 

& TIME CLOCK
0 For simplified eOst keeping. 
Automatic day and ti



126 AMERICAN CHAMBER OF COMMERCE JOURNAL August, 1947

AMERICAN INTERNATIONAL UNDERWRITERS
FOR THE PHILIPPINES, INC. 
ARTHUR II. HENDERSON 

Executive Vice-President
Sixth Floor, Wilson Bldg., Manila 

Telephone: No. 2-64-68 
Cable: “Underiters”

Managers in the Philippines for:—
COMMERCIAL CASUALTY INSURANCE COMPANY 
THE EAST AND WEST INSURANCE COMPANY 
FIREMEN’S INSURANCE COMPANY
THE FULTON FIRE INSURANCE COMPANY 
GRANITE STATE FIRE INSURANCE COMPANY 
THE HANOVER FIRE INSURANCE COMPANY 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
NATIONAL UNION FIRE INSURANCE COMPANY 
NEW HAMPSHIRE FIRE INSURANCE COMPANY 
PACIFIC NATIONAL FIRE INSURANCE COMPANY 
SECURITY INSURANCE COMPANY

Fire and Allied Lines
CASUALTY — AUTOMOBILE - MARINE — REINSURANCE 

farm in the NDC-owned Sabani Estate in Laur, Nuevs 
Ecija. This is to be the forerunner of the several 10,000- 
hectare units to be scattered all over the Philippines.

Upon recommendation of the Beyster technical staff, 
the NDC board of directors has authorized a total appro
priation of Pl2,900 to complete work on the cataloguing, 
cleaning, salvaging, and storing of the pulp and paper 
plant left by the retreating Japanese on the premises of the 
Insular Sugar Refining Company in Mandalqyong, Rizal. 
The salvaging and cataloguing have already been com
pleted, and the missing parts identified. The salvaged 
machinery is estimated to be worth P500.000. In order tc 
complete the installation of this pulp and paper mill, the 
board of directors has approved an appropriation of Pl,- 
250,000 for the purchase of the missing parts and the needed 
accessories. This project will be able to operate within 
six months after the arrival of the parts and accessories 
ordered from the United States. The mill, when finally 
erected, will have a capacity of 25 tons a day, and will 
be able to produce manila paper which can be converted 
into paper bags for cement, envelopes, wrapping-paper, 
newsprint, and cardboard. All this will mean the utiliza
tion of raw materials—such as low-grade abaca, cotton
waste and waste paper, palusapis, lawan and almon (2nd 
and 3rd group lumber varieties), bamboo and bohos (a 
special variety of bamboo), cogon and talahib (two grasses), 
and rice-straw—which greatly abound in the Philippines.

United States Government 
Agencies in the Philippines 

From an Official Source

American Factors (phidInc.
R 307 MYERS BUILDING. PORT AREA, MANILA

TEL. 2-65-72

PHILIPPINE DISTRIBUTORS 
FOR

W. P. FULLER & CO.
(PAINTS, OILS, GLASS)

WYETH, INCORPORATED
(DRUGS, PHARMACEUTICALS, BIOLOGICALS)

INTERNATIONAL GENERAL ELECTRIC CO.
(HOTPOINT APPLIANCES, ELECTRIC WIRING & ACCESSORIES)

FILTRINE MANUFACTURING CO.
(COMMERCIAL WATER COOLERS & FILTERS)

SEEGER-SUNBEAM CORPORATION
(COMMERCIAL REFRIGERATED BOXES)

THE GENERAL TIRE & RUBBER CO:

NATIONAL DISTILLERS

UNITED STATES 
PUBLIC ROADS ADMINISTRATION 

PHILIPPINE DIVISION 
Post Office Building, Manila

Division Engineer............................................Francis C. Turner

Staff Officer in Charge of
Programming and Planning...................... A. C. Taylor
Highway Construction and

Maintenance...............................................E. D. Johnson
Bridge Construction and 

Maintenance (Acting)......................... C. C. Sadler
Administrative Management.......................R. E. Hultman
Materials............................................................. W. L. Eager

Creation and Authority
The Congress of the United States of America enacted 

Public Law 370 (79th Congress) April 30, 1946, providing, 
among other things, that its Public Roads Administration 
is authorized to plan, design, restore, and build in accord
ance with its usual contract procedures, in cooperation 
with the Philippine Government, certain roads, streets, 
and bridges as may be determined necessary from the 
standpoint of the national defense and economic rehabilita
tion of the Republic of the Philippines and to the extent 
that the President of the United States approves the find
ings in a report on Philippine Highway Requirements as 
prepared by the Public Roads Administration. The Act 
further provides training, in accordance with such regula
tions as may be adopted by the Commissioner of the Public 
Roads Administration, for not to exceed ten Filipino en
gineers frpm the regularly employed staff of the Philippine 
Bureau of Public Works, to be designated by the President 
of the Philippines.
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In more than thirty years of experience in working 

with the highway departments of the various States, the 
Public Roads Administration has developed a scheme of 
cooperation that works with the minimum of conflict and a 
maocimum of results. This system is being followed in the 
Philippines with only such minor modifications as are dic
tated by local conditions. The basic tenet of this system 
is such that the initiative lies with the Philippine Bureau 
of Public Works, and the Public Roads Administration 
acts solely in an advisory, supervisory, and administrative 
capacity.

The Philippine Department of Public Works and Com
munications, through the Bureau of Public Works, chooses 
prqjects for immediate construction from among those 
most urgently needed and submits a program of proposed 
work to the U. S. Public Roads Administration. These 
individual projects are inspected for need, adequacy of 
design, and suitability to an over-all development of the 
road system. If found satisfactory the program is approved 
by the Public Roads Administration, and the Bureau of 
Public Works is advised to proceed with the detailed 
design of the selected prqjects.

After the complete detailed plans, specifications, and 
estimates have been prepared, they are submitted to the 
Public Roads Administration where they are reviewed for 
completeness and adequacy. Particular attention is paid 
to provisions regarding construction methods and materials 
to see that efficient methods have been specified and local 
materials are used as advantageously as possible.

When the plans, specifications, and estimate have been 
found satisfactory the Bureau of Public Works is authorized 
to advertise for the receipt of bids. Sealed bids are re
ceived, publicly opened, and read. Award of contract is 
made to the lowest responsible bidder by the Bureau of 
Public Works with the concurrence of the Public Roads 
Administration.

The contract for construction of a project is between 
the Contractor and the Department of Public Works and 
Communications. A separate covenant between the Bureau 
of Public Works and the U. S. Public Roads Administra
tion covers the financing of the work from the Philippine 
Rehabilitation Funds provided by Public Law 370 of the 
U. S. Congress.

Engineering supervision and inspection of the work in 
progress is performed by engineers of the Bureau of Public 
Works and of the Public Roads Administration. As work 
progresses the Contractor is paid periodically by the Bureau 
of Public Works, which organization is reimbursed by the 
Public Roads Administration for work found to have been 
satisfactorily completed.

A. C. HALL & CO.
LOCAL & FOREIGN SECURITIES

Members 201 Ayala Bldg.
Manila Stock Exchange Tel. 2-74-52

The
BACHRACH MOTOR CO., INC.

PORT AREA, MANILA

★
NASH—ENGLISH AUSTIN

AUTOMOBILES

★
WHITE-FEDERAL

TRUCKS

---------------- OPERATING-----------------
RURAL TRANSIT
PASSENGER—FREIGHT SERVICE 

BETWEEN 
MAN ILA—APARRI 

AND

BMC TAXI CABS

CONNELL BROS. CO.
PHILIPPINES

IMPORTERS

FOOD PRODUCTS 
HARDWARE
BUILDING MATERIALS 
PAINTS
LEATHER

505 WILSON BLDG. TEL. 2-63-03
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DE LA RAMA LINES
EXPRESS SERVICES TO 

AND FROM BOTH COASTS 
OF THE UNITED STATES

Labor
From an Official Source

THE petition signed by some 400 workers of the Metro
politan Water District for an increase of 50 per cent 
in their pay was disapproved by the President on 

June 20. The construction of a rest house, the assignment 
of a jeep for emergency cases, and various hospitalization 
privileges were granted the laborers. There was no strike. 

President Roxas in a conference with CLO leaders, 
said that the labor problem today in the Philippines con
sists not only of the dissatisfaction of some laborers with

INTERISLAND SERVICES 
THROUGHOUT THE 
PHILIPPINE ISLANDS

The De La Rama Steamship Co., Inc.
SHIPOWNERS

Manila

Branches and Agencies
Throughout the World

a flavor like

Bottled in the U. S. A.
Fine American Whiskey « Preferred throughout the Americas

SOLE IMPORTERS
SORIANO TRADING COMPANY AA

M, R. S. BLDG.-TEL. 2-79-61-MANILA

COST OF LIVING INDEX OF A WAGE EARNER’S FAMILY IN MANILA 
BY MONTH 1945 TO MAY, 1947

Prepared by the Bureau of the Census and Statistics
1941 =100

All Food 
(59.15)'-

Rent
(8.43)2

C/o thing 
(0.62)t

Fuel, 
Light

Water 
(13.94)2

Miscel
laneous

(17.86)2

1945
March...................... 559.8 635.5 236.4 1695.2 237.1 674.4
April........................ 598.8 702.1 236.4 1611.9 254.3 661.4
May......................... 689.7 799.4 236.4 2041.5 380.7 734.8
June........................ 745.8 872.7 236.4 1860.8 410.8 788.7
July.......................... 751.5 886.9 236.4 1664.2 393.4 794.1
August.................... 724.7 848.5 236.4 1484.5 397.6 774.3
September............. 708.4 852.4 236.4 1034.0 367.7 709.1
October.................. 735.3 937.8 236.4 1045.1 466.1 499.5
November............... 747.8 955.8 236.4 1017.0 480.2 499.9
December............... 669.4 852.7 236.4 1030.3 401.9 463.0

1946
January................... 603.4 759.2 236.4 984.0 363.8 434.8
February................. 547.2 656.3 236.4 940.3 369 5 460.7
March.. .................. 525.9 631.0 236.4 940.1 340.4 445.2
April........................ 556.2 684.1 236.4 910.3 345.5 435.9
May......................... 545.1 675.6 236.4 762.5 342.3 409.6
June......................... 538.7 666.4 236.4 737.9 343.3 404.2
July.......................... 552.7 704.3 236.4 598.9 341.3 364.6
August.................... 477.9 590.0 236.4 384.7 320.9 346.3
September............. 477.9 591.3 236.4 378.7 314.5 347.2
October................... 487.4 587.2 236.4 382.7 405.8 342.7
November.............. 484.8 607.8 236.4 406.4 346.5 305.2
December............... 461.9 570.8 236.4 371.9 344.7 302.1

19471 
January................... 394.1 468.2 236.4 381.9 326.2 282.5
February................. 389.5 454.9 236.4 356.3 344.8 281.4
March...................... 378.6 440.1 236.4 295.2 334.7 279.4
April........................ 360.3 413.3 236.4 269.2 328.3 271.6
May......................... 354.2 404.4 236.4 250.9 325.4 269.4
June......................... 358.6 414 4 236.4 236.8 316.6 268.6
July........................ 364.1 426.8 236 .4 217.7 309.3 269.9

1 Weekly average only
2 Weights

Where discriminating 
people shop ....

HEACOCK’S
The House of Quality

454-600 Das marinas Tel. 2-70-81
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TREND OF REAL WAGES OF LABORERS IN INDUSTRIAL AND COMMERCIAL ESTABLISHMENTS IN MANILA, BY OCCUPATIONS: 

1941-1945-1946-19471
Prepared by the Bureau of the Census and Statistics

• Preliminary, subject to change as more data become available.
2 Wage in terms of goods and services it can buy. This is obtained by dividing the 1945, 1946, and 1947 wages by the cost 

of living index for the year 1945 (683.3), 1946 (520.9), and 1947 (372.6), respectively. Commonwealth Act No. 444 limits 
regular working hours to eight a day.

Occupation

Average Daily Wages 
(Pesos) (1941-100)

Daily Real Wages2 
(Pesos)

1941 1945 1946 ' 1947 1945 1946 1947 1945 1946 1947

Blacksmiths............................................ 2.55 4.25 5.57 6.58 166.6 218.4 258.0 0.62 1.07 1.77
Boilermen............................................... 2.82 6.40 5.20 7.50 226.9 184.3 265.6 0.94 1.00 2.01
Carpenters.............................................. 2.75 6.02 6.66 7.51 218.9 242.1 273.1 0.97 1.28 2.02
Chauffeurs............................................... 1 .64 4.05 5.78 6.50 264.9 352.4 396.3 0.59 1.11 1.74
Cigar-makers.......................................... 0.96 2.83 4.87 5.12 294.7 507.2 533.3 0.41 0.93 1.37
Compositors............................................ 1.84 6.14 7.29 7.92 333.6 396.1 430.4 0.90 1.40 2.13
Draftsmen............................................... 3.28 7.54 7.48 8.31 232.9 228.0 253 4 1 .10 1.44 2.25
Electricians............................................ 2.67 5.20 7.82 8.07 194.7 292.8 302.2 0.76 1 .50 2.17
Foremen................................................... 3.35 7.38 7 96 8.58 220.2 237.6 256.1 1.08 1 .53 2.30
Lathemen................................................. 2.60 4.88 7.31 6.80 187.7 281 .1 261.5 0.71 1 .40 1.83
Linotypists.............................................. 2.64 10.22 10.17 9.75 387.1 385.2 369.3 1 .50 1.95 2.62
Machinists.............................................. 2.23 5.75 6 48 8.59 257.8 290.5 385.2 0.84 1.24 2.31
Masons..................................................... 1 .94 5 90 6 58 6.95 304.1 339.1 358.2 0.86 1.26 1.87
Mechanics (auto).................................. 3.00 7.46 6.90 9.27 248.6 230.0 309.0 1.08 1.32 2.49
Painters.................................................... 1 83 7.77 6 28 7.73 424.5 343.1 422.4 1.14 1.21 2.07
Plumbers................................................. 2 00 4.80 7.67 7.77 240.0 383.5 388.5 0.70 1.47 2.09
Tinsmiths.................................................

Average—
1.72 4.23 5.04 8.01 245.9 293.0 465.7 0.62 0.97 2.15

Skilled laborers..................................... 2.34 5.93 6.76 7.66 261.7 306.1 387.4 0.87 1 .30 2.06
Common laborers................................. 1 .24 3.27 4.53 4.67 263 7 365.3 376.6 0.66 0.87 1.25

The index used for 1947 was the average for January to June, 1947.

their wages but also of widespread unemployment. The 
President stated that strikes are creating a bad impression 
for the country abroad.

The National Labor Union on June 26 assured the 
President through its counsel that it does not believe in 
strikes against the government.

GIETZ BROS. & CO.
SAN FRANCISCO, U. S. A.

IMPORTERS AND EXPORTERS

ii 
ii 
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;i

ii

ii

HONOLULU 
SHANGHAI 
HONGKONG 
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CARBIDE

LEATHER ||
TEXTILES II
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COPPER AND BRASS ||
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BRANCHES:
Glenmore Distilleries Co.. Incorporated. Louisville. KentuckyCAPETOWN 

BATAVIA 
BANGKOK 
CALCUTTA 
BOMBAY

JOHANNESBURG 
DURBAN 
MEXICO CITY 
MANILA

Sole Importers

Agencies Throughout the World 
“1871-1947. THIS IS OUR 76TH YEAR.” 

Tkadb & Commerce Bi.dg. Ti:l. 2-97-33

SORIANO TRADING CO.
M. R. S. Bldg. Tel. 2 - 79 - 61
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LUZON STEVEDORING 
COMPANY, INC.

MANILA

Advertising in 
MERALCO BUSES 
Brings Good Results

90,000 
PASSENGERS 

DAILY
SURPRISINGLY LOW COST
PER 10,000 CIRCULATION

FOR RATES AND PARTICULARS 
CALL ADVERTISING MANAGER

MANILA ELECTRIC CO.
134 San Marcelino Tel. 8-75-31

Diplomatic and .Consular List
From an Official Source

THE DIPLOMATIC CORPS
His Excellency Emmett O’Neal 

Ambassador Extraordinary and Plenipoten tiary of the 
United States of America (absent)

4th of July 1946

The Honorable Nathaniel P. Davis 
Minister-Counselor and Charge d’Affaires ad interim

His Excellency Chen Chih-ping
Envoy Extraordinary and Minister Plenipotentiary 

of the Republic of China 
3rd of October 1946

His Excellency Linton Harry Foulds, C.B.E. 
His Britannic Majesty's Envoy Extraordinary and 

Minister Plenipotentiary 
30th of October 1946

His Excellency Teodomiro Aguilar y Salas 
Envoy Extraordinary and Minister Plenipotentiary 

of Spain 
30th of January 1947

His Excellency Gaston Willoquet 
Envoy Extraordinary and Minister Plenipotentiary 

of the French Republic
7th of February 1947

The Honorable Vittorio Strigari 
Charge d’Affaires of the Italian Republic 

5th of November 1946

The Honorable N. A. J. de Voogd 
Her Majesty’s Charge d’Affaires for the Netherlands 

20th of May 1947

THE CONSULAR CORPS
Herbert A. Peterson 

His Majesty’s Consul-General for the Commonwealth 
of Australia

Exequatur dated the 1st of November 1946

N. A. J. de Voogd 
Her Majesty's Consul-General for the Netherlands 

Exequatur dated the 7th of January 1947

R. Guillaume 
His Majesty’s Consul-General for Belgium 

(with residence in Hongkong) 
Exequatur dated the 14th of April 1947

Ernest E. Evans 
Consul of the United States of America 

Exequatur dated the 7th of June 1947

Tsu Tseng T. Shen 
Consul-General of the Republic of China 

Provisionally recognized the 16th of December 1946

Eugene A. Perkins
His Siamese Majesty’s Consul-General, a.h. 

Exequatur dated the 11th of December 1946

E. M. Grimm 
Consul-General of Panama, a.h. 

Exequatur dated the 25th of March 1947
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Oscar A. Schneider 
Consul of Switzerland 

Exequatur dated the 28th of August 1946

Carlos' Gelano 
Consul of Nicaragua 

Exequatur dated the 14th of December 1946

Niels Nyborg 
Consul of Denmark 

Exequatur dated the 8th of January 1947

Karl Gustaf Arno 
Consul of Sweden 

Exequatur dated the 5th of April 1947

Sven Hurum 
Consul of Norway 

Provisionally recognized the 22nd of July 1946

Miguel Teus y Lopez 
Acting Consul-General of Spain 

Provisionally recognized the 6th of February 1947

Walter Crowhurst Hacon 
Acting British Consul 

Provisionally recognized the 17th of April 1947

Carlos Ma. da Luz Nunes 
Vice-Consul of Portugal 

Certificate of Recognition dated the 6th of February 1947

Guy G. Arnault 
Acting Vice-Consul of the French Republic 

Provisionally recognized the 17th of December 1946

Jose Garcia Alonso 
Consul of Guatemala, a.h. 

Exequatur dated the 19th of December 1946

Said Takieddine
Consul of the Lebanese Republic, a.h.

Exequatur dated the 18th of February 1947

Rafael Perez Rosales 
Consul of El Salvador, a.h. 

Provisionally recognized the 18th of March 1947

Federico Perez y Perez 
Consul of Ecuador, a.h. 

Provisionally recognized the 31st of March 1947

Andres Soriano 
Consular Agent of Cuba, a.h. 

Provisionally recognized the 17th of March 1947

Important to Investors:
“U. S. Financiers and Capitalists seek

ing data on P.I. matters. . . Facts form 
investment basis.”

RUSH, INVESTORS! . . . HOMESEEKERS!
P6.00 . We still have homesites for sale in

University, Espafla, Quezon City, Camp 
and up Murphy—and New Manila. Lots: 300 to 

nor «ri m 5’®°® SQ- m- 2®% down—the rest payable 
‘ in monthly installments.

MAGDALENA ESTATE, INC.
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The------------------------ ----- ~
“LET YOUR HAIR DOWN”

_---------- - ----- -------------- Column

•TRUCKS 
•PICKUPS 
•TRAILERS 
• HEAVY 

LIFTS
Available Daily 
Telephone 2-79-35

THE July issue of the Journal, 
the first to mark a general 
change in policy, contents, and 

format, was very well received, as 
we had believed it would be. With 
the cooperation we were able to 
enlist, we thought that it would 
indeed be practically impossible to 
make it any better as to basic plan, 
although, of course, it may be im
proved in execution and detail, and 
we are determined to do all we can 
in 'that respect. Members of the 
Chamber and readers of the Journal 
were generous in their expressions 
of appreciation of the cooperative 
effort we are putting forth, and a few 
of them took the trouble to send in 
letters about this. One from Mr. 
E. A. Perkins read in part:

“I have just been reading your July, 1947, 
issue and, before laying it aside for future 
reference, I wish to express my congratula
tions to the editorial staff and management 
on the great improvement observed in it. 
The ‘ shot-in-the-arm’, or whatever it may 
have been, was well worth while. The arti
cles are informative and timely. The edi
torials are excellent and leave nothing to be 
desired. If I were to criticize at all, it would 
be the rather poor graphs appearing on pages 
66, 67, and 71. They are hard to read. 
But, all in all, you have earned the gratitude 
and deserve the good wishes of all members 
of the Chamber and readers of the Journal. . .”

Another letter from Mr. H. J. 
Belden, of the Atlantic, Gulf, and 
Pacific Company of Manila, addres
sed to the editor, read in part:

Mr. Barrett Mr. Schedler

LUZON
BROKERAGE 
COMPANY

“ I take the liberty of saying to you, as I 
did to Mr. Stevens, that the July issue of the 
Journal impressed me very much. I like 
particularly the arrangement which seems 
to be well set up to follow the trend and pro
gress of the important fields of business here 
for the information and benefit of business 
men in general,—which is an important 
service of the Chamber. I wish your ad
ministration of the Journal success.”

We are sorry about the graphs, 
but by the time we knew that they 
had not been re-drawn, as they should 
have been, it was too late to do the 
work over. The graph in this issue 
is still not what it should be, and we 
shall do our best to improve the 
graphs in future issues.

Since so many people are called 
upon to cooperate in getting together 
the contents of the Journal each 
month,> there was still some delay 
in the receipt of copy from 
some of them, although the greater 
part of the material came in promptly. 
While we have been able to add a 
number of additional columns to 

“The Business View” pages, which 
constitute the heart of the Journal, 
there are still a number of columns 
which we should have and have not 
been able to get as yet. We have 
added the columns on the Office of 
the President, on Credit, and on Air 
Transportation, but projected col
umns on Automotives and on To
bacco are still missing. We hope to 
have them in the next issue. Some 
of the new column editors had in
sufficient time to prepare material 
as comprehensive as they wanted it, 
but promise more complete coverage 
in future issues. We trust that Jour
nal readers will realize that it takes 
time to organize such an editorial 
enterprise as this and to get it to 
running smoothly. The editor him
self is very well satisfied with what 
has so far been done and is very grate
ful to the men who are helping to 
make the present Journal possible.

Only a few readers took advantage 
of our invitation to “let their hair 
down” in this column. One of them

- - - - - - - PHILIPPINE- - - - - - -
BANK OF COMMUNICATIONS

MANILA, PHILIPPINES

Every description of 
banking and exchange 
business transacted.

Correspondents 
throughout China and 
in the principal cities 
of the world.

★

Cable Address: 
“KAOTONBANK” 
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addressed the editor as follows on 
the matter of insurance claims:

"We desire to call your attention to the 
deplorable conditions now existing in the 
City of Manila in reference to insurance 
claims on goods lost on board steamers or 
at the piers. We could readily understand 
the difficulties of getting the information and 
running down the necessary data a year or a 
year-and-a-half ago, but we have claims still 
pending that are over a year old.. We can’t 
trace any particular spot that constitutes a 
bottleneck, for the steamship, the Manila 
Terminal, and the insurance companies all 
seem to be very reluctant to complete our 
claims.

“First we have to demand settlement 
from the steamship company; then we have 
to take the matter up with the Manila Ter
minal Company; and possibly we have to 
get a marine survey of the goods. In con
nection with all of these demands, it takes 
months to get the proper papers together, 
and then the insurance companies take their 
own good time in paying.

“We believe that it would be of vital in
terest to the merchants of the Philippines to 
know just why there is so much delay and 
what plans the insurance companies, the 
Manila Terminal, and the steamship com
panies are considering so that these delays 
will become a thing of the past.”

We turned the original of this 
letter over to Mr. Henderson, who 
edits the Insurance column of the 
Journal,'but we have not as yet had 
a reply from him. Perhaps he is 
saving his answer for the September 
issue.

Mr. Henderson is thus the first to 
have drawn fire, although Mr. Ed
uardo Taylor, general manager of 
the Cebu Portland Cement Company, 
was the more ready to accept an 
invitation to write his article for this 
issue of the Journal because Mr. 
Keys, in his contribution to last 
month’s Construction column, had 
perhaps inadvertently included ce
ment as among a number of building 
materials which he said were still 
hard to get. Mr. Taylor was on the 
point of writing a letter about this 
when the editor called on him 
to ask for the article. Mr. Taylor 
was among the many men who have 
told us that they took the July 
Journal home with them to read at 
their leisure.

There was another letter, addres
sed to the editor himself, which read 
as follows:

“Sir: I note that Mr. Von Kauffmann in 
his ‘Lumber’ column in your wonderful 
initial [July] issue expressed the wish for 
‘more reasonable’ freight-rates, while Mr. 
Danks, in his ‘ Inter-Island Shipping’ col
umn, stated that ‘non-compensatory’ rates 
at the out-ports should be ‘increased’.

“Of course, that’s the sort of stuff a reader 
gets when an editor not only permits but 
invites all sorts of interested parties to edit 
his paper for him.

“Now if I were writing a column, I would 
demand lower freight-rates and lower lumber 
prices, but I wasn’t asked!

“How’s that for ‘letting my hair down’, 
you bald-headed so-and-so?

“Very truly yours,

(Sgd) “An Admirer”

The thought had crossed the edi
tor’s mind that somebody might 
write him a letter like that, but he 
didn’t thank that we had a reader 
sufficiently unintelligent. As a matter 
of fact, it looks like a little leg-pul
ling.

Of course, the writers of the various 
columns of "The Business View” are 
all "interested parties”. That is why 
they were invited to write them. 
And if it weren’t for that kind of 
men and such "interest”, there prob
ably wouldn’t be any ships or any 
lumber. In this still so imperfectly 
organized world, there has to be 
something for the entrepreneur,—in 
other words, profit. The world is 
not ready to do away with that kind 
of interest.

And any intelligent reader will see 
that the various business interests 
represented in the Journal columns 
tend to balance each other in his 
mind, just as these interests are 
balanced in the real world. Is an 
editor to judge between them? In 
these writings in the Journal, the 
reader will see very clearly a reflection 
of the operation of the economic laws 
which underlie all business activity, 
and he will also be impressed with 
the futility of trying to render them 
inoperative. "Interests” are forever 
clashing, adjusting, and clashing 
again; any equilibrium momentarily 
reached is never stable, especially 
in a dynamic and progressive society. 
Nothing can be kept up or kept down 
or stays put for very long. Such is 
life, thank God!

And shall we ask who "Admirer” 
is and what his interests are? 
Can he or anyone claim complete 
disinterest? He must engage in some 
form of activity by which he lives. 
Then he has interests, just like the 
lumber man and the ship-owner. No 
doubt he would like to get more for 
his goods or services, whatever they 
may be, and pay less for the goods 
and services he needs. And wouldn’t 
we all!
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Of course...they’re
B. F. Goodrich
Silvertowns

Many driving tests on police 
cars, taxi fleets, special test cars, 
and everyday driving for near
ly two years prove that these 
B. F. Goodrich tires outwear ... 
outrun . . . and outlast tires of 
prewar construction. They’re

built with a unique, wider, 
flatter tread over a 35% sturdier 
cord body. If you’re looking 
for better mileage, more trac
tion and greater safety ... see 
us today for the tire that out
wears prewar tires.

WIDER, FIATTER TREAD 

PUTS MORE RUBBER ON 

THE ROAD, GIVES YOU 

LONGER, SAFER MILEAGE

Taxability of Sales of Articles 
to Foreign Consuls and 

to the United States 
Army and Navy

THE Bureau of Internal Revenue, 
under date of June 24, advised 
a member of the American 

Chamber of Commerce of the Phil
ippines as follows with reference to 
the taxability of sales of articles to 
foreign consuls and to the United 
States Army and Navy: '

“This is to acknowledge receipt of your 
letter dated June 20, 1947, and to inform 
you that the question relative to the tax
ability of sales of articles to foreign consuls 
is still under advisement. As soon as the 
case is finally decided, you will be advised 
of the decision.

“With respect to your sales of articles 
to the United States Army and Navy, please 
be advised that under the terms of the Bases 
Agreement concluded between the United 
States Government and the Republic of the 
Philippines, no internal revenue tax shall be 
collected on material, equipment, supplies or 
goods, including food stores and clothing, for 
exclusive use in the construction, mainten
ance, operation or defense of the bases con
signed to or destined for the United States 
Army or Navy and certified by the author
ities thereof to be for such purposes.

“However, in order that tax exemption 
may be granted by this Office, a certificate 
signeiby a responsible official of the United 
States Army or Navy should be submitted to 
this Office for verification. Such certificate 
must specify the number, kind, and descrip
tion of the articles to be purchased and certi
fying that the same will be used exclusively 
in connection with the authorized activities 
of the United States Army or Navy. Only 
after such verification may this Office author
ize the vendor to deliver the articles listed 
therein to the United States Army or Navy 
without adding to the cost thereof the tax or
dinarily imposed on said articles.

“However, in isolated cases of emergency 
where it is deemed necessary to secure certain 
materials immediately needed by the United 
States Army or Navy or any agency exempt 
from tax, such materials may be purchased 
without securing a certificate of tax exemp
tion. In such cases, the invoice to be issued 
by the vendor should show the number, kind, 
and description of the articles to be pur
chased. In these instances, corresponding 
claims for refund of internal revenue taxes 
paid may be filed with the Bureau of Internal 
Revenue within two (2) years from the date 
of payment.

“Very respectfully,

“Bibiano L. Meer
"Collector of Internal Revenue

“By: (Sgd.) ALFREDO V. JACINTO 
“Deputy Collector of Internal Revenue’’

GOODRICH INTERNATIONAL RUBBER CO.
13th & ATLANTA STS., PORT AREA, MANILA, P. I.

SUBSCRIBE TO
THE JOURNAL
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When Traveling
Carry NATIONAL CITY

• LETTERS OF CREDIT
• and TRAVELERS CHECKS

GOOD EVERYWHERE • SAFE * SELF-IDENTIFYING

The 
NATIONAL CITY BANK 

OF NEW YORK
MANILA CEBU

■Express

FINANCIAL SERVICE
★ Mail and Cable remit

tances to most parts of 
the World

★ Foreign Collections
★ Documentary Credits

TRAVEL SERVICE
★ Air Lines
★ Steamship

FOREIGN SHIPPING

★ Travelers Letters of 
Credit

★ Drafts
★ Travelers Cheques
★ Money Orders

DRILLS 
FOUR 
TIMES 
FASTER

Stays Sharp 
up to 

50 Times Longer 
is

* Train & Pullman
* Hotels & Resorts

SERVICE
Merchandise of every description, personal effects and 
baggage accepted for foreign shipment in accordance with 
existing regulations of various countries.

Protect your travel funds with American Express 
Travelers Cheque

THE AMERICAN EXPRESS CO., INC.
El Hogar Filipino Bldg.—Juan Luna St. — Tel. 2-71-56

General Foreign Agents
NEW YORK CENTRAL RAILROAD

Cuts Clean Accurate Holes 
In 

CONCRETE 
BRICK-MARBLE 

SLATE 
PORCELAIN

Speed up wiring, piping, machinery installation, 
etc., with the fastest-cutting, longest-wearing 
drill point available. Fits any rotary electric 
portable drill. Particularly recommended for
rapid installation of expansion anchors. No
noisy hammering! No monotonous chiseling! 
No ragged holes! Harder than the hardest steeL

PROMPT DELIVERIES from our LARGE STOCKS

Sizes %<;" to 1 */2~..

1 GENERAL'n ELECTRIC1

(P.
Port Area

I.) 1!
Manila

SEE US FOR CARBOLOY TOOLS • BLANKS • WHEEL DRESSERS ■ MASONRY DRILLS

MCCULLOUGH PRINTING COMPAQ


