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WAR conditions notwithstanding, good times 
are ahead for the Philippine coconut indus­
try. This is not only because of the higher 

prices now being paid to planters and producers 
and the broadening market for coconut products 
abroad but more so because of the increasing util­
ization of the by-products of the industry. In the 
very near future, the full benefits of the govern­
ment’s industrialization program are bound to be 
felt by coconut planters all over the Islands.

Recently, Dean Conrado Benitez, assistant 
manager of the National Coconut Corporation, 
spoke on the coming “revolution” in the coconut 
industry which will give employment to many peo­
ple and improve considerably the lot of coconut 
planters all over the country. He painted this pic­
ture before members of the Foreign Policy Asso­
ciation of the Philippines at the Avenue Hotel dur­
ing that organization’s monthly luncheon meeting. 
Dean Benitez’ speech covered essentially the NA- 

he received for his copra six months ago.
In connection with the promotion of the coir 

industry, Dean Benitez disclosed an ambitious pro­
gram of the NACOCO to distribute spinning wheels 
in the coconut regions for the production of the 
coir fibers. To help boost this industry, the cor­
poration has already ordered a defibering machine 
in the United States. This plant will be installed 
at the heart of the coconut region from where the 
distribution of the coir to spinners will be made. 
The coir fiber has been found to have several uses, 
and the by-products obtained from this raw mate­
rial have already found a growing domestic mar­
ket, with possibilities of developing a potential 
market abroad. Incidentally, during these war times, 
the coir has come to occupy a. strategic position 
in the national economy, the NACOCO having found 
it useful in the large-scale production of sandbags 
to be used by the Civilian Emergency Administra­
tion in the country’s preparations for national de-

Head table at the monthly meeting and luncheon of the Foreign Policy Associa­
tion held at the Avenue Hotel on Oct. 20.

COCO’s contribution to the industrialization pro­
gram and also the effects on the industry of va­
rious major factors arising from the war, includ­
ing export control, shipping shortages and world 
conditions.

This coming revolution, he said, will be brought 
about by the industrialization program mapped out 
by the government some time ago to solve the pro­
blems confronting coconut planters and producers. 
He singled out the coir industry particularly as 
growing into a major industry giving employment 
to thousands of people. Although he also pointed 
out the benefits being derived by producers from 
the standardization of copra, he gave special em­
phasis to the fact that this industrialization of the 
by-products of the industry, particularly the coco­
nut husks, will give the planter more than what 

fense.
Reflecting the bright outlook of this industry 

is the increasing demand noted for the fiber from 
abroad as well as from the domestic market, Dean 
Benitez revealed the NACOCO also will buy from 
local producers “buri” braid (a product belonging 
to the coconut family) in any quantity. Owing'to 
the closing of former sources of similar fibers suit­
able for making women’s hats and other allied 
products, the United States has been inquiring into 
the possibility of importing from the Philippines 
buri fibers in commercial quantities.

Other essential by-products enhance the posi­
tion of the coconut industry in America’s war econ­
omy. The coconut charcoal is the most important 
raw material in the manufacture of gas masks. It 
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is understood the Philippines is so far the only 
source of United States requirements. According 
to Dean Benitez, the production of charcoal from 
coconuts is already a big industry here, and the 
military authorities in the Philippines have been 
assured that the NACOCO can step up output and 
turn out the product in any quantity should the 
necessity arise.

In improving the position of the major indus­
tries, particularly copra production, the coconut cor­
poration has done, and is still doing a lot, for the 
benefit of planters and producers. While the ap­
preciable pickup in prices during the fast few 
months has been due largely to the bullish influ­
ence of the overseas markets, to a certain extent 
the improvement in the method of production here 
has been an important factor, having maintained 
the good name of Philippine copra in the world’s 
market. However, copra produced in Luzon is con­
sidered the poorest in the world, and the corpora­
tion is therefore doing all it can to improve the 
present method of drying and thus eliminate this 
grade of the product for the good of the industry 
as a whole.

Coconut planters in the Islands can now ob­
tain crop loans from the National Coconut Corpo­
ration. It was disclosed that most of these loans 
are around P500 and below Pl,000. These loans 
have been found to be a powerful weapon against 
usury, fast eliminating middlemen who heretofore 
have been responsible for the miserable plight of 
the coconut planters.

Copra and coconut oil are major items in Am­
erica’s economy which may assume increasing im­
portance as they are also vital raw materials in 
certain industries, particularly in the manufacture 
of munitions and explosives. So far they have not 
been accorded full priority, but it was reported some 
time ago that the Office of Production Management 
in Washington were considering revision of the 
priority schedules to include these commodities. Tn 
spite of shipping shortages, however, the Philip­
pines has actually shipped larger quantities of 
these products to the United States. For one thing, 
demand in the United States has broadened consi­
derably, more than offsetting the loss of the Europ­
ean market. The diversion of P. I. ships previous­
ly calling at Atlantic ports to unload their cargoes 
only on the Pacific coast has been decided by the 
U. S. Maritime Commission to remedy the shipping 
shortage. Although there have been less bottoms, 
therefore, there have been more voyages. It is be­
lieved, however, that the industry has not been able 
to take full advantage of the heavy demand for 
copra and oil in the United States.

Besides feeding American industry which is now 
being geared to the defense effort, the Philippine 
coconut industry is actively doing its part in Amer­
ica’s economic warfare against the Axis. Since the 
outbreak of the war in Europe, no copra, copra cake 
or meal, or coconut oil has been shipped to Ger-
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C than the green kernel (5), Although we 
do not emphasize the use of coconuts for 
mineral and vitamin content, we do recog­
nize the value of the coconut as a source of 
fuel for the body, for the value of coconut 
fat in sparing vitamin Bi in the body, as a 
source of vegetable protein and for its value 
in enhancing the flavor of products made 
from other foods.
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many. Italy likewise has not been getting any of 
these raw materials since her entry in the war. 
Then came the export control program, which is 
perhaps so far the best weapon of America against 
Germany’s junior partner in the Orient. Applica­
tion of the control schedule resulted in the cessa­
tion of shipment of copra and oil to Japan and 
Russia. The Soviet Union, being now on the side 
of the Democratic Allies, can undoubtedly have ac­
cess to these raw materials; but not so in the case 
of Japan. Japan particularly bought heavily this 
year before the setting up of the export control 
machinery.

Statistics gathered by Dean Benitez show that 
for the first half of this year Japan purchased Pl,- 
632,758 worth of copra and P299,lll worth of co­
conut oil; there was no importation of copra for 
the same period of last year and only P156 worth 
of oil. Russia imported P760,240 worth of copra 
for the first half of 1940, the first shipment to 
that country since the first world war; but for the 
corresponding period of this year, her purchases 
dropped to P261,000. Provided bottoms are avail­
able and Russia should stay in the war indefinite­
ly, there is a good possibility of that country im­
proving her importation of this product from the 
Philippines. The experience of the first world war 
shows that Russia needs copra in wartime.

While suffering from the closing of the Europ­
ean market, therefore, the Philippine coconut in­
dustry has, on the other hand, found new opportun­
ities and new horizons. But the revolutionary 
changes in the industry that are foreseen for the 
near future are to come from the current indus­
trialization program which is already bearing re­
sults and which is expected to further better the 
lot of the coconut planters and producers and give 
employment to more people.
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