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Editorials

‘...to promote the general welfare”

That the ceremonial of the coronation of Queen Eli-
zabeth II was no mere outward show, for all its pageantry
and pomp, was most forcefully expressed
Elizabeth II, by the young woman who, but a few
Queen hours before, had been the subject of it
all. The recognition and the acclaina-
tion, the ing, the cr ing, the h of the
people, amidst a scene of unmatchable splendor and dig-
nity, was referred 1o by her in her coronation address in
only a few simple words:

“The ceremonies you have seen today are ancient, and some of
their origins are veiled in the mists of the past. But their spirit and
meaning shine through the ages, never, perhaps, more brightly than
now. I have sincerely pledged myself to your service ... the varied
peoples to whom I owe my duty...”

The crowning of a British sovereign is more than a
British event. Except for Greece and Rome, and perhaps
not even excepting them, the peoples of the world owe so
much to the people of the British Isles, that “Her Most
Excell Majesty, Elizabeth the Second, by the grace of
God Queen of this Realm and of all her other realms and
territories, Head of the Commonwealth, Defender of the
Faith,” is, in a sense, Queen of all the world.

This can not have occurred to the modest young sover-
eign herself, but she did speak of the reason why this is
so when she said:

“. . .there has sprung from our island home a theme of social and
political thought which constitutes our message to the world and which
through the i i has found th within
and far beyond my realms. Parliamentary institutions, with their free
specth and respect for the rights of minorities, and the inspiration of a
broad tolerance in thought and its expression,—all this we conceive
to be a precious part of our way of life and outlook.

“During recent centuries, this message has been sustained and invi
gorated by the immense ibution,~in ) i and
tion, of the nations of our Commonwealth overseas. It gives expression,
as I pray it always will, to living principles, as sacred to the crown and
monarchy as to its many parliaments and peoples. I ask you now to
cherish them,—and to practice them, too, .. Then we can go forward
together. . . secking justice and freedom for all men.”

‘There, indeed, spoke a Queen to which all the world
owes, if not formal fealty, all respect and honor.

The announcement late last month that Dr. Roland

R. Renne had submitted his resignation as Chief of the
U. S. Mutual Security Agency Mission to the Philippines
and that it had been accepted,

The MSA and “‘though with reluctance,” by
PHILCUSA—Renne Harold E. Stassen, Director
and Yulo for Mutual Security, Wash-

ington, brought out many
expressions of regret in official and business circles and in
the press coupled with tributes to the high quality of Dr.
Renne’s services.

There was no hint of anything “political” in the resig-
nation or its acceptance. Two years ago, Dr. Renne, as
President of Montana State College, was given a year's
leave of absence by the Montana State Board of Educa-
tion, and a year ago this leave was extended for another
year but with the express understanding that Dr. Renne
would return to the College at the end of this period. That
was the reason for the resignation.

Director Stassen, in his letter of May 9, accepting the
resignation, stated:

“You may be justly proud of the record you have made as the first
Chief of the U. S. Special Technical and Economic Mission to the
Philippines. This has been a path-breaking task and sometimes, I am
afraid, a back-breaking one . .. Your intelligent and devoted service
in the Philippines will benefit the Mutual Security program there for
a long time to come.”

Almost coincidental with Dr. Renne’s resignation was
the resignation of Mr. Jose Yulo as Chairman of PHIL-
CUSA (Philippine Council for United States Aid), sub-
mitted by him, and accepted by President Quirino, so that
he could accept the nomination to the Vice-Presidency of
the Philippines which he received at the National Con-
vention of the Liberal Party a day or so later.

President Quirino’s appointment of the able Placido
M. Mapa as Chairman of PHILCUSA in Mr. Yulo's place,
is a happy one, though the burden of work now laid on him
is a very heavy one indeed. Mr. Mapa remains Chairman
of the Rehabilitation Finance Corporation and was ad-
ditionally appointed Acting Secretary of Agriculture and
Natural Resources to take the place of Vice-President
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Fernando Lopez in that position, who had resigned to join
the opposition group recently formed by former Ambas-
sador Carlos P. Romulo.

As of the time of this writing, there has been no an-
nouncement with respect to the appointment of a successor
to Dr. Renne.
ON the occasion of the resignations of both Dr. Renne

and Mr. Yulo, it is interesting to put down here for
the record that up through the current fiscal year, ending
June 30, the United States Government has made available
to the Philippines through the Mutual Security Agency
alone a total of $77,000,000 in grants, not including the
military aid the extension of which is a part of the Mutual
Security program but which is conducted through the
Department of Defense and the Military Assistance Ad-
visory Groups' in the different “Non-Nato” (North At-
lantic Treaty) countries.

‘The $77,000,000 in grants is comprised of $15,000,000
for the interim period, April to June, 1951; $32,000,000 for
the fiscal year ended June 30, 1952; and $30,000,000 for the
current fiscal year. This, together with a loan of $25,000,000
from the U. S. Export-Import Bank, $20,000,000 of this
for the Ambuklao hydro-electric project of the National
Power Corporation and $5,000,000 for private industrial
loans, brings the total in grants and loans for the first two
years up to over $100,000,000.

In turn, the Philippine Government appropriated
$50,000,000 in 1951 to set up the Counterpart Fund,
which was subsequently increased by another appropria-
tion of P25,000,000 in 1952.

The grant funds in dollars have been programmed as
follows:

Agriculture, forestry, and fisheries.. ........... $28,250,000
Transportation, power, and public works 16,000,000
Public health . 9,000,000
Public administratior 250,000
Maintenance of essential supplies 12,000,000
Technical assistance......................... 6,500,000

The ‘programming” of these funds does not mean
that all the projects approved have been completed or
that all the money allotted has as yet been spent. Work
on some of the projects has hardly been started and there
has been delay in the execution of others, notably, for
example, in the case of the irrigation-pump project which
met with difficulties apparently centered in the Depart-
ment of Agriculture and Natural Resources.

But as Dr. Renne stated in an address at a convention
of government civil engineers last April, it is not the policy
of the MSA to see how much money can be disposed: of
in the shortest possible time. He emphasized the fact that
the MSA is an “‘assisting, advisory, and facilitating body”’
and that all projects to which American assistance is ex-
tended are ‘“Philippine projects, executed and carried
through by Filipinos for the sound development of the
Philippines.” *“PHILCUSA”, he said, “was established
by the Philippine Government as its supervisory agency. ..
the Mission entertains no project that it does not consider
jointly with PHILCUSA.”

I'r is well worth while, as we are on the subject, to relate

the Philippine program to the Mutual Security Program
as a whole, which, in its present form, is based on the legis-
lation known as the Mutual Security Act of 1951 (Public
Law 165, 82nd Congress) and the subsequent appropria-
tions for putting it into effect. Its real beginnings, however,
date back to 1947 witb the economic and military aid given
to Greece and Turkey in direct response to Soviet Russian
pressure against these countries. This was followed by the
famous Marshall Plan and the United States Aid to European
Recovery, that same year, the Economic Cooperation Act

ines, he ]om( Umttd States Military Advisory Group to the
ayor-General Albert Pierson, The word

of 1948, the North Atlantic Treaty and the Mutual Defense
Assistance Act, both of 1949, and the International Deve-
lopment Program, also of 1949 and better known as the
“Point Four Program’’,—all based on the central idea that
the security of the United States depends in large part on
the security of other nations.

The Philippines was first related to the program in a
general way in 1947 with the signing of the Military Bases
Agreement and the Military Assistance Agreement. Later,
in 1951, came the Mutual Defense Treaty between the
United States and the Philippines. Meanwhile, early in
1950, President Quirino, on his visit to the United States
at that time, had appealed to President Truman for a con-
tinuation of American assistance to the Philippines and
had proposed the formation of a joint Philippine-American
commission to study the situation. The outcome of this
was the dispatch of the U. S. Economic Survey Mission
to the Philippines (not a joint body), headed by Daniel
W. Bell, which arrived in Manila on July 10. The Com-
mission, under the date of October 9, 1950, submitted one
of the most comprehensive reports ever written on the
economy of the Philippines, and this was followed promptly
by the drafting and signing of the Quirino-Foster® Agree-
ment of November 14, 1950, which provided for the opera-
tion of the ECA (Economic Cooperation Administration)
program in the Philippines ‘““along the general lines already
established by the ECA in its relationship with other sover-
eign states.” The PHILCUSA (Philippine Council for
United States Aid) was then established to implement the
forthcoming aid program, and in April, 1951, the first mem-
bers of the ECA Special Technical and Economic Mission
arrived to start the administration of the program, which,
later, was continued by the Mutual Security Agency.
W:‘m the change of Administrations in Washington

and the appointment of Governor Harold E. Stassen
as Director for Mutual Security by President Eisenhower,
one of the first acts of Director Stassen was to invite and
to organize a group of some fifty-four American business
executives, with Clarence Francis® as Chairman, to evaluate
the Mutual Security programs and personnel in various
countries, including the Philippines. The Philippine
team was headed by F. N. Belgrado, President of the First
National Bank of Portland, Portland, Oregon, and spent
several weeks in the Philippines in February of this year.

The evaluation of MSA activities in the Philippines
was somewhat critical, though considerably less so than
the evaluations of the organization’s activities in some
other countries. The group found the general objectives
in the Philippines sound, but concluded that inadequate
progress was being made in achieving these objectives.
It believed that too many projects were undertaken in too
many fields and recommended that activities be concen-
trated on a much smaller number of major projects, such
as the development of roads and bridges in rural areas,
irrigation and drainage projects, vocational education
development, construction of potable water facilities in
rural communities, and eradication of malaria.

Among other recommendations were that more au-
thority be delegated to the Chief of Mission, division heads.
and technical assistants in Manila to avoid delays in secur-
ing Washington approval, and, notably. that “greater use
be made of the experience of American residents in the
Philippines.”

The report of the evaluation group as a whole, dated
May 29, 1953, on MSA activities in all the various coun-
tries, stated that the progress made “is a credit to the
many who have contributed to its success”, but concluded
that ‘‘because of the improved situation, further financial
aid for economic purposes be reduced substantially for the

this lroup refers not t
t to the joimn Ameeican Services —Iu-my. vay. i A

*William C. Footer, ECA Admiaistrator.
3Chairman of the Board of the Genera) Fooda Corporation.
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next year and generally discontinued by June, 1954."
However, the report pointed out, “there are some specific
and important exceptions to the above general statement
such as exist in the Far East. The situation affecting each
country should be considered separately on its individual
merits.”

The report went so far as to recommend the liquida-
tion of the MSA as such, including the special economic
migsions abroad, and the transfer of reduced functions to
the State Department under an office, to be newly created,
of an Under-Secretary for Economic Affairs. The abolition
of the present counterpart system was also recommended,
with aid to be given “pursuant 1o a single set of negotia-
tions covering all forms of aid and under a written agree-
ment setting forth aid to be furnished by us and the under-
takings accepted by the recipient government.”

Most drastic was the recommendation:

“The use of foreign aid funds should be limited to direct military
oid, and economic aid given only where it can be directly related to
defense and given in the form of loans instead of grants. We further
recommend that reimbursement for military aid items be required
from the recipient country where economically feasible.”

With specific reference to the Far East, however, the
report stated:

“As the individual reports from the Far Eastern countries indicate,
many of the observations in this summary report do not fully apply to
the Far East, where the problerns are quite dlﬁ'erent from those of

Under the former powers of compulsory arbitration
granted the Court of Industrial Relations, which powers
the new law has virtually abolished, .there was always the
threat of undue encroachment on what are generally ac-
cepted as being the prerogatives of management and labor.
It seemed even that it would be only a question of time
before the Court, in its decisions on wages, would extend
its authority to the fixing of production quotas and prices!
In some of its decisions, the Court began to rule on what
manager a business firm should or should not have. In the
Koppel case decision, the sanctity of labor contracts was
impugned. In the Philippine Education Company case,
t.he Court has to this day hampercd proper business rela-
tionships by forbidding the pany to lay off employees
for just economic necesmty.

‘The emphasis laid on the principle of collective bar- -
gaining by the new law should foster a more harmonious
relationship between management and labor than com-
pulsory arbitration is ever likely to achieve. It will tend
to equalize the positions of the two and add an element of
dignity to labor-management negotiations which has often
been lacking in the past. To insure that both parties will
enter into the collective bargammg in good faith, the law
provides for certain p: es, whi , in the
presence of good faith, will be no more tha.n formalities.

An important change instituted by the law concerns

Europe. The Far Eastern are P!
Greater assistance must be (wen theu' s
ic and mll\nry more i must be placed

on technical assistance.”

‘There can be no question that the MSA in the Philip-
pines has been a constructive force during the past two
years and that its general influence has been salutary, though
not as great as had been hoped for. It is certain that too
much was hoped for and that, in a sense, all such organiza-
tions as the MSA are self-defeating.

The economist F. A. Hayek, from whose book, “The
Road to Serfdom”, we have quoted before, states:

“When a government thus becomes the main source of investable
funds, it inevitably speeds up the process of government domination
of business. It is an irony, of which the American public has hardly
yet become aware, that in many couftries to which American capital
has gone, it has been used largely to extend state control at the expense
of private enterprise, There is more than a germ of truth in the gibes
that the United States has been financing the socmhzntnon of Europe.
Socialist parties have ms:sted that

jon of workers by unions. Under the old
law. workers rarely had a real voice in the choice of the
union which would represent them. Often several unions
claimed Junsdiction over the same group of workers, this
not only creating antagomsm among the workers them-
selves but making it almost impossible for officials
to determine which union they should deal with. The ne-
cessity of establishing some sort of union responsibility,
in many cases led employers to seek security,—often a false
security, by encouraging company unions.

Under the new law, workers will choose the union to
represent them by secret ballot; they can also choose to
belong to no union. The Court of Industrial Relations
will certify to the union which wins the majority of votes
as the collective bargaining representative of any group.
Under this procedure, company officials will be able to
deal with a union without fear of interference by some rival

get the lion’s share of American funds.”

The American Government in lending and giving away
its tax-payers’ money to other governments is inevitably
encouraging statism and nationalization in such countries
at the expense of the free enterprise which is the basis of
the democratic system. Thus, in seeking to promote the
“‘mutual security” against the menace of Russian totalita-
rianism, America is itself fostering the growth of totalita-
rianism in many areas. This is a “contradiction” which
could be fatal if it is not eliminated.

The recently enacted Paredes-Espinosa Act,—“An

Act to Promote Industrial Peace,” in the drafting of which

both the Philippine Department -of Labor

The New and the Mutual Security Agency assisted,

Labor Law hasbeen hailed locally as the ‘“Magna Carta

of Labor”, yet contains many features of

the American Taft-Hartley Labor Law, especially with

respect to the regulation of unions, which commend it to
management.

Like the American law, the new Philippine law em-
phasizes the settlement of disputes through free collective
bargaining rather than through compulsory arbitration,
thereby placing the chief responsibility for settlement on
labor and management, where it belongs as they are the
most directly and the most vitally concerned.

labor

‘The coercion which has been practiced by the leaders
of some unions over their membership, often for the pur-
pose of enforcing a racket, is forbidden by the new law.
The law grants the Court of Industrial Relations the au-
thority to declare certain stated acts of unions as well as of
management as ‘“‘unfair labor practices” and provides the
Court with sufficient power to enforce its decisions swiftly.
Unions, for example, are forbidden to force a worker to
join, to force recognition on a company, or to demand
payment for services not performed. Employers, on the
other hand, are forbidden to discriminate against employees
for engaging in legitimate union activity, to refuse to bar-
gain collectively with a certified union of their employees,
to assist or seek to dominate unions, or to demand, as a
condition of employment, that a person shall not join a
union.

There is nothing in the new law which forbids any

of union security clause. Unlike the Taft-Hartley
Act, the closed shop is not forbidden, and union-shop
elections before the presentation of a demand at the bar-
gaining table are not mentioned as a requisite.

The abolition, by the new law, of labor m;unctlons.
except in national ll, it is beli , prevent
many of the type of strikes called in the past because of
the belief of union leaders that they would shortly be ended
by injunction. Under the present law, strikes will have to
be won or lost; the unions can not depend on management

ion.
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Short History of Industry and Trade in the Philippines (Conciuded)

The Roxas Administration

By A. V. H.

ANUEL Acuiia Roxas, inaugurated President of the
Commonwealth of the Philippines on May 28, 1946,
became the first President of the Republic of the

Philippines some five weeks later upon the establishment
of the nation’s independence on July 4.

After something less than two years in office, he died
of a heart attack while on a visit to the United States air
base at Clark Field, Pampanga, on April 15, 1948,

What he accomplished during his brief administration,
and, perhaps more important, what policies and measures
he started and were continued by his successor in office,
President Elpidio Quirino, is the subject of the present
section of this short history of Philippine industry ‘and
trade.

Born January 1, 1892, Roxas was 54 years old at the time he be-
came President. He belonged to what may be called the second genera-
tion of Filipino to come to during the
regime. Manuel Quezon and Sergio Osmeiia, the first born August 19,
1878, and the second September 9, of that same year, were both 14
years older than Roxas. Quirino, born November 16, 1890, was only
a little over a year older than Roxas.

Roxas was one of the ablest Filipinos of his generation and his
political experience was very broad He was a "product” of the public
school system by ing in 1913 as Pres-
ident of the first gnduatmg class of the Callege of Law, University of
the Philippines. Obtaining the highest grades in the bar examination,
he was selected by Chief Justice Cayetano Arellano as his law clerk.
He was elected Governor of Capiz in 1919 and was so outstanding a
provincial exccutwe that he was elected presiding officer of the pro-
vincial governors’ national convention two years later. He was elected
to the House of Representatives in 1922 and was almost immediately
elected Speaker, which position he held for over eleven years. During
the Commonwealth period, in 1938, President Quezon appointed him
Secretary of Finance. He was elected to the Senate in 1941, the year
the war broke out, and became President of the Senate after the Libe-
ration. He was a member of various independence missions sent to
the United States. He was a member of the Constitutional Convention
which sat in 1934-35. He was a member of the Joint Preparatory Com-
mittee on Philippine Affairs, appointed in 1937. As one of the heads
of the “Osrox” mission, which ‘‘brought home the Hare-Hawes-Cutting
Act”, and as a member of the Joint Preparatory Committee on Philippine
Aﬁ'airs, Roxas became thoroughly familiar with problems of Philip-
pine-American trade. He was at various times Chairman of the Board
of Directors of the National Development Company, Chairman of the
National Food Products Corporation, Chairman of the National Rice
and Corn Corporation, Chairman of the Insular Refining Corporatnen,
and a member of other g boards and
His association with the direction of various government corporations
over a period of many years generally predisposed him in favor of this
type of government business organization,

At the outbreak of the war, Roxas was already member of the
reserve forces and immediately reported for active duty. General Mac-
Arthur designated him as liaison officer between the USAFFE and the
Commonwealth Government, with the rank of lieutenant-colonel.
Later, while in Mi he was to. brigadier-g¢ l by

HARTENDORP

General Wainwright. He was taken prisoner there by the Japanese
and was brought to Manila. How he resisted cooperation with the
enemy, has been brought out in earlier sections of this short history
and is told at length in the book, *Roxas”, by his close friend, Marcial
P. Lichauco, published in Manila last year.

The 1945-46 presidential campaign, the election of
Roxas, his inauguration, and the establishment of the
Republic was described in the preceding section.

The Cabinet.—On his return to Manila from his
brief visit to the United States, on May 20, Roxas, as the
President-elect, immediately designated some of the men
who would make up his Cabinet. They were: Vice-Pres-
ident Elpidio Quirino, Secretary of Finance; Jose C. Zu-
lueta, Secretary of the Interior; Roman Ozaeta, Secretary
of Justice; Mariano Garchitorena, Secretary of Agriculture
and Commerce (later Secretary of Agriculture and Natural
Resources); Ricardo C. Nepomuceno, Secretary of Public
Works and Communications; and Pedro Magsalin, Secre-
tary of Labor. Emilio Abello was designated Chief of the
Executive Office. Later appointments included a shift of
Vice-President Quirino from the position of Secretary of
Finance to Secretary of Foreign Affairs and the appoint-
ment of Miguel Cuaderno to the former position. Manuel
Gallego was appointed Secretary of Public Instruction;
Antonio Villarama, Secretary of Public Health and Wel-
fare; and Ruperto Kangleon, Secretary of National Defense.
Pio Pedrosa was appointed Commissioner of the Budget.
In January, 1948, Placido Mapa became Secretary of the
new Department of Commerce and Industry. There were
no other changes in the Cgbinet during President Roxas’
term of office.

President Roxas retained Carlos P. Romulo as Re-
sident Commissioner in Washington until July 4, 1946,
the date of independence, at which time he appointed
Joaquin M. Elizalde as the first Philippine Ambassador
to the United States, designating Romulo as the permanent
delegate from the Philippines to the United Nations General
Assembly.

The Congress.—Congress sat in its first session (it
began as the Second Congress of the Commonwealth, but
became the First Congress of the Republic) from May 25
to September 18, 1946; a Special Session sat from Septem-
ber 25 to September 30, 1946. The Second Session opened
January 27 and closed on May 22, 1947; the Third Session
lasted from January 26 to May 20, 1948, and encompassed
the President’s death on April 15. During the whole of this
period, Jose Avelino was President of the Senate, and Eu-
genio Perez was Speaker of the House. In the House,

to obtain injunctions. With respect to strikes, it is to be
noted that the law provides for a more active Department
“of Labor mediation and conciliation (as opposed to com-
pulsory arbitration), which service will seek to intervene
before labor troubles flare up into strikes.

The law regulates the internal affairs of unions to
prevent control by those who would use their positions for
purposes of subversion or mere self-aggrandizement. If
there is any violation of the regulations covering internal
union affairs, action may be taken to secure relief by as
small a proportion as ten percent of the membership, and
if the charges are proved, the violations are to be dealt
with as unfair labor practices. Some of the stipulations
for the unions made by the law are: (1) no arbitrary or
excessive fees are to be charged, (2) detailed financial re-

ports are to be made to the membership, (3) officers are to
be elected by secret ballot at intervals not to exceed two
years, (4) votes on major policies as well as on strikes are
to be taken by secret ballot, (5) no subversives are to be
admitted as members, or, if discovered, are to be allowed
to remain members, and (6) no person convicted of a crime
involving moral turpitude is to act in any official union
position.

All in all, the Paredes-Espinosa Act would seem to
provide genuine opportunity for the establishment of amic-
able and responsible labor-management relations. The
law would seem to mean the end of both government-
controlled and racketeering unions. We believe that
management will play its part under the new law in good
faith and that responsible labor leaders will now come for-
ward.
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Liberal Party bers bered 79, Naci listas 14,
Democratic Alliance 3, with 1 Independent; in the Senate
the Liberals numbered 10 and the Nacionalistas 6.

The O é D ts durmg the Roxas
Administration.—From the business point of view, the
Roxas Administration is notable especially for the establish-
ment of the Rehabilitation Finance Corporation, a truly
constructive step, and for the revival of various previously
existing government corporations, including a re-organized
entity, best known as the PRATRA, of unlamented me-
mory; for the surveys and studies for the development of a
country-wide hydro-electric power system; for the ground-
work done in the establishment of the Central Bank, (not
inaugurated until January 1, 1949), which marked a revo-
lutionary change in the country’s currency and banking
system; and for the beginnings of the system of govern-
ment control over imports.

These various devel s were d with the
appearance of several notable reports: (1) “Report and
Recommendations of the Joint Philippine-American Finance
Commission”, published together with ‘‘Philippine Eco-
nomic Development, A Technical Memorandum,” both
dated June 7, 1947; (2) the “Proposed Program for Indus-
trial Rehabilitation and Development,” prepared by the
technical staff of the National Development Company
under the supervision of the H. E. Beyster Corporation,
dated June 24, 1947; and (3) the report, the writer will say
the magnificent report, “Electric Power Program for the
Republic of the Philippines”, prepared by the Westing-
house Electric International Company, dated December,
1947}

Short as it was, the Roxas Administration may per-
haps be said to have been the most important in all Philip-
pine history, as it set the course which the Republic has
followed up to the present with almost suicidal perseverance.

Itis fairest to use the words of President Roxas himself
as to his aims and plans.

During his two-year period of office, Roxas delivered
three addresses to Congress on the state of the nation,—
the first on June 3, 1946 (a month before the establishment
of independence); the second on January 27, 1947, eight
months later; and the third on January 26, 1948, less than
three months before his untimely death.

The first of these addresses was of great importance
at the time as outlining the policies and plans of the Ad-
ministration, and is still of importance today because these
have in the main been continued by the Quirino Adminis-
tration despite the fact that the need of modification in
some respects has been plainly indicated by experience.

The First ‘‘State-of-the-Nation" Address.—Pres-
ident Roxas began his first state-of-the-nation address by
saying that it was not necessary for him ‘‘to dwell too long
on our present situation,”—

“all of you can see with your own eyes the destruction which surrounds
us and the great perils which threaten our survival as a nation,

prople are to inherit a prostrate and war-devastated land. The extent
of that devastation was total. Despite the hum and bustle of activity
in our cities, we have not yet started on the major premises of recon-
struction. . . We are faced first of all by the fact that our Government
is w:thout ﬁnancnl means to support cven its basic funcnons. not to
speak of the great projects in and

which we contemplate und whlch are, indeed, vital to our continued
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c report, whn:h dnd not receive much public nauce. was that of a group
ricultur: red by De ents of State and
to the

of American
Agriculture,
Philippines in Jul
try's agricultursl

overnment, came

o
weas formed whieh recommended: Improvement of faciliti
i i nd marketing of all agricultural
d those produced mainly for export; (2) greater emph:
ts (including surveys of publicllands and. ond Suiiding of 'ds):

cropm, such 4y various
oF the livestoc!

of & long

icul Imr-l evelo men( A joint Am n-Philiproine group
pre
00e

rescttiement proj

(3) increased production for

fhera, coffee, beamuts, and citrus frutea
ment prograim of the Bureau of Anim
water res

cultice: and (7) anecipe recommend
werk in the Reld of agriculture.

agri-
for dllntloﬂll Tesearch, und extension

year projects expenditures of over P250,000,000. Using the present
sources of government revenue as a basis for estimation of cxpectable
income, we can count on only about 40,000,000 for the coming fiscal
year. . . We have little prospect of a balanced budget for years to come.
And these figures are cited without including public works, irrigation,
and the many projects we must undertake to reconstruct our shattered
land and provide for the care and protection of those of our population
who today are suffering most acutely from the after-effects of war."”

He then spoke of the over-expansion of the monetary
circulation of over 800,000,000, as compared to the P200,-
000,000 before the war, of the prices ‘“beyond reason”,
and of the mere “pittance” of the national production.

“Where we exported annually before the war 240,000,000 of
goods, we may, with good fortune, expect to export 30,000,000 worth
of goods this year. Qur imports this year will exceed 300,000,000,
several times what we imported before. The savings of our people
and the wmdfall of money brought us by the liberation forces are rapidly
disappearing.”

The most obvious remedy for this, he said, was to
resurne production and increase exports,—‘but our pro-
ductive forces have been pitifully destroyed.” He pointed
to the destruction of transportation and communication
facilities, and of the roads and bridges and railroads, to
the lost sugar centrals and coconut oil mills, the burned
saw-mills and the flooded mines, the ruined abaca fields
and other plantations, the lack of work animals, the strong
possibility of famine, the lack of housing and the squalor
in the cities, the great pests,—rats, mosquitoes, and locusts,
and the constant threat of epidemics, the violence and
terror in central Luzon and parts of Mindanao, the grow-
ing unemployment with the thousands being discharged
from American army and navy establishments.

“The major factors in our economic recovery”, he
declared, ‘“‘are the Trade Rehabilitation (Bell) and the War
Damage (Tydings) Acts, recently enacted by the United
States Congress.” He said that these required implemen-
tation by the Philippine Congress and that he would shortly
send the Philippine Congress a special message on the
subject.

He spoke of his recent visit to Washington and of his
having asked the American Government for a loan of ap-
proximately P800,000,000 to be released in five annual
instalments of 200,000,000, and of having asked the
U. S. Export-Import Bank for a rehabilitation loan of
P500,000,000 to be expended in self-liquidating projects.
He also reported on his discussions in Washington with
respect to veterans problems, the redemption of guerrilla
currency, alien property, war damages, shipping needs,
etc., saying that special legislation would be necessary
in all these matters.

He emphasized the need of increased taxation, saying
that the existing income tax was “entirely inadequate in
the light of national need and the emergency situation.”
“Taxes must be raised,” he said, ‘“to reasonable levels,
{though] without discouraging enterprise or business ex-
pansion. .. Taxes must be reahstlcally adjusted to the
inflation which holds us in its grip.’

He spoke of the necessary rehabilitation of the banks,
insurance companies, building and loan associations, and
credit cooperatives. Then he made the statement:

“When we obtain the loan from the U. S. Export-Import Bank, I
will propose that we orgenize in the Philippines the Philippine Rehabili-
tation Finance Corporation, to make loans on a sound, self-liquidating
business basis.”

Next he made the statement that he would ask funds
for the expenses of a commission to make a study of “water-
power development all over the country™’; also, he added.
of commissions to study the educational system, the land
and the landlord-tenant problems, and the congestion in
the Port of Manila.

Here was advance notice of two of the most important
developments either carried cut or begun during the Roxas
Administration,—the establishment of the Rehabilitation
Finance Corporation and the undertaking of a great pro-
gram of hydro-electric development.
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Notice of a third, and far less happy proposal followed
almost immediately in his declaration as to the need of
government economic controls, although he confined them,
at the time of speaking, to price and rent controls:

“It may scem to some [he said] that we in the Philippines are about
to encumber ourselves with controls and irksome regulations while
other peoples of the world are discarding them. But we are just begin-
ning to fight our war against destruction and prostration.”

_There was yet another foreshadowing in the next
section of the address. He said that the rebuilding of in-
dustries and enterprises destroyed by the war was only
“‘half our goal”. ‘““We must,” he said:

“also plan and work in terms of broadening our economy, of ‘securing
wider and wider participation in our business and industry of greater
and greater numbers of individuals. . . Qur answer to this, of course,
is small business. Small business is one of the bulwarks of democracy.
Small factones‘ small shops, sma" processing plants attracting the
ise of small groups are econo-

of i
mically essential and socmlly des-rable .

He then spoke of the restoration of law and order and
said he would propose the establishment of a State Police,
cither under the Department of the Interior or under the
Office of the President.

He would also ask, he said, for the strengthening of
the Division of Investigation of the Department of Justice,
the function of which would be “to apprehend violators
of national laws and to guard against bribery, corruption,
and graft in the Government.”

With respect to his plans for. the Army, he sald he
favored “a small, 1 group’ a
army of around 12,000 men, for which at least 5,000 reserve
officers would be tralned annually. The State Police would
be a reserve in this army. He also planned an offshore
patrol which would operate under the jurisdiction of the
Philippine Army but which would in the future constitute
a geparate service as a nucleus for a navy. Its immediate
duties would be to prevent smuggling and illegal entry, to
cooperate with the merchant marine, and to maintain
maritime services. He said the ships for the patrol would
be obtained from the U. S. Navy and he spoke of a bill
pending in the United States Congress authorizing the U.
S. Army and Navy to cooperate with the Philippines in
training personnel and to transfer needed ships, aircraft,
arms, stores, and lies. He expressed con-
fidence in the passage of the bill and said, ‘“We could not
maintain an Army or an offshore patrol without it.”

He proposed a study of ways and means to establish

in the Philippines a “free port zone”—
“so that it may become a transit point for- goods flowing from the West-
ern Hemisphere, the assembly area for heavy machinery, equipment,
and motor vehicles, the site of il refineries for export petroleum pro-
ducts, and the distribution and warehousing center for goods destined
for all parts of the Orient. Future developments might include ship-
yards and ship repair facilities for the vessels of the Far East.”

He also advocated the establishment of an Air Trans-
port Authority and a Communications Authority, as he
considered—

“harmful to the public interests the present practice of Congress of
retaining authority to issue licenses and franchises for radio broad-
casting stations, air lines, and some public utilities.”

He said that an agrarian commission would be estab-
lished to study the economic problems in the areas of po-
pular unrest. The laws against usury would be strictly
enforced.

“We must import farm implements and make pro-
vision for their distribution and use.” He suggested the
otgamzatlon of cooperatives which would make farm-
tractors available to groups of farmers. He pointed to the
need of importing new livestock and poultry of varieties
suited to the country and said that credit and technical
assistance should be provided for the development of new
commodity crops, such as ramie, peanuts, soya beans, and
cotton.

To further increase the food supply, he said that meas-
ures must be taken to stimulate the fishing industry and
that the United States Government had already ‘“voted
us technical assistance and training facilities for deep-sea
fishing.”

He then mentioned water-power development again
in connection with fertilizers, saying—

“To decrease the cost of fertilizers, we must establish fertilizing
plants. .. These may be established in conjunction with water-power
sites. I have ulready listed water-power development as a subject to
which we must give intensive study.”

. As to labor, carlier in his address, in connection with
his statements regarding price controls, he had said that
wages should be increased. Now he said:

“Labor must be given every protection in its right to organize.
The powers of our Court of Industnnl Rel-tlom must be revised. While
bor, we must make amplé
provmon to |mure the responsibility of lnbor and labor unions.”

The address was a long one, running to 53 printed

pages and contained much other material worthy of notice
today, but the foregoing covers the main points of special
interest from the business point of view. In closing, he
recommended the erection of a memorial to the United
States,—
“in recognition of the 48 years of our historic relationship and in re-
cognition of the greatness of mind and heart of the American people
who have done and are continuing to do so much to make our national
existence possible.”

Special Message to Congress on Acceptance of the
Trade Agreement.—In his first state of the nation ad-
dress, just summarized, Roxas referred to a special message
he planned to send to Congress. This message was delivered
on June 21, 1946, a week or two before the establishment
of independence, and urged approval of the Executive
Agreement which he was to enter into with the President
of the United States on that date in conformance with the
terms of the two Acts of the United States Congress already
so frequently referred to,—the Bell Trade Act and the
Tydings War Damage Act. This special message is of
special interest at the time of this writing, when a revision
of the Philippine-A ican trade is being sought
in favor of a scheme of so-called “selective free trade”.

President Roxas began by saying that those two Acts—
“pravide the pattern of United States aid for our reconstruction and for
the rehabilitation of our national economy. Without this assistance
we are faced immediately by disaster. Without the helping hand thus
extended to us, I do not believe we can survive.

“That nation which is about to grant us our freedom has also
tendered to us the means of solving our economic problems, a protected
place in the American market for 28 years and funds to help us rebuild
our shattered land. Such are the purposes of the Trade Act and the
War Damage Act. I am directing your attention today largely to the
Trade Act which grants us the protection of American trade preferences.
‘The American Congress, in order to provide these trade preferences,
had to cut across all the protective features of American tariff law.
These preferences are being offered exclusively to the Phnhppmcs A
new and unprecedented legal formula had to devised. .

“This Congress has never been asked to deliberate upon a more
vital matter.

*“The ‘l‘ude Act and some of its provisions have been under violent
attack in some parts of the press and in some public circles during the
past two months. I would like to be able to say that public discussion
has been in progress. I am afraid I can not describe what has been
going on as discussion. There have been appeals to passion and pre
judices. There have been mi and
fact. Some political leaders have been wnllmg to rn-ke capital out of -
question which should be above politics.

President Roxas then revnewed the history of these
two pieces of legislation, stating that after months of deli-
beration it “required no less than the personal intervention
of President Truman to effect a reconciliation of many
viewpoints and interests and that there had been at least
five entire revisions.” He traced the development and
purpose of what has since come to be called the *parity
provision” and said that if he had been in Washington at
the time he would have suggested other means than amend-
ing the Constitution to accomplish the same objective,
but that he had no fear whatever that the granting to
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American citizens of rights equal to those of the Filipinos
in the development of the natural resources would bring
about an “imperialistic exploitation of our country.” “This
was not the intention of Congress. I am certain it will not
happen”. He then pointed out that the provision in the
Philippine Constitution protecting the national resources
from exploitation was not of Filipino but American origin,
and traced this back to the first so-called “Philippine Bill”
passed by the U. 8. Congress in 1902. ‘“To suspect the
American Congress of conspiring to open the flood-gates
to an imperialistic deluge, is to deny every fact we know”’.
As to the real intent, he said:

“The Congress:onal intent was, sn'nply to invite and encourage
American capital to invest in the and aid in our
tion. The equal rights provision was not designed as a protection for
American interests alrcady here; it is intended to reassure potential
investors that the Philippines is a safe area for enterprise, safe against
discrimination for the next 28 years. Every responsible Filipino leader
1 know desires American capital enterprise and know-how to partici-
pate actively in our reconstruction. Our rehabilitation would be im-
possible without such assistance. .. I refuse to be frightened by the
ghost of imperialism. Americans have had equal rights—potentially
more than equal rights, for 48 years in the Phlhppmea America could
have made the Philippines a Belgian Congo. . ."

As to the “pegging of the peso to the dollar”, as “an
infringement upon our sovereignty and free choice,” he
said that the peso had already been pegged to the dollar
in the Bretton Woods International Monetary Agreement,
duly ratified by the Philippine Senate.

“In a world searching for security, the stability of monetary values
is an economic cssential. We can not expect to retain the freedom to
raise or lower the value of our peso and retain the confidence of traders
in other parts of the world. As far as pegging the peso to the dollar is
concerned, the dollar is the standard value for all world currencies
today, By connecting our peso with the American dollar, we stand
within the magic and charmed circle of standard value, the dollar arcn
to which all ies are being oday. This p
quires us to do something which it is to our own unquestioned lnterest
to do.”

As to the absolute quotas set for certain Philippine

exports to the United States, he said that that was no discri-
mination. Thqy were the same a$ before the war, except in
the case of cigars the quota for which was increased. The fixed
quotas, he said, were indeed “a source of considerable
advantage to us”, because thus—
“‘we are autornatlcally forced, after our production reaches quota limits»
to diversify in other non-quota fields... A second advantage lies in
the 28-year insurance of these quotas... No other country has such
an assurance. In the case of sugar, all producing areas including those
inside continental United States are under quota, but none of these
areas has a quota-assurance for a period longer than 2 years. In the
Philippines we are given a 28-year guarantee, a guarantee which super-
sedes any sugar act which Congress might pass in the future. The same
is true of cordage.”

As for the fact that no quotas were set on United
States exports to the Philippines, he said:

“For the time being we desire none. We want as many imports as
we can possibly get, If, during the course of the 28 years of the Agree-
ment, we find any Phll\ppme industry threatened by imports from
America, we are free, in my judgment, to establish quotas on those
imports or devise other means of protecting our infant industries. I
find nothing unreciprocal about this provision.”

The President also discussed the tie-up between the
Trade Act and the War Damage Act, stating that to con-
sider this “as a club to require our acceptance of the Bell
Act” was “completely baseless.” Actually, he said, only
a part of the war damage payments were associated with
the "Executive Agreement.

“It was not the intention of Congress to make these payments a
bribe to induce our acceptance of the Trade Act because Congress well
knew the war dnm-ge money is but a fraction of the capital we require.
The Bell Act the of trade
and productnve enterpnse -re in themselves intended as an inducement
and as a Iure for capital investment here. Without that investment
we are lost.”

He pointed out that if his own, the majority party,
were to be actuated by partisan considerations, it might
oppose this legislation. “We are not responsible for it,”
he said. '*“We had nothing to do with its formulation or pas-

sage. But we do not intend to take a partisan -attitude to-
ward a question which involves our national existence. ..
I smcer.ely believe we have only one choice, and that is to
accept it. .. The basic blueprint of our economic recovery
is here. .

The Bill “to accept the Executive Agreement” easily
passed both houses of Congress and became Commonwealth
Act No. 733, approved July 3, 1946.

The Second ‘“State-of-the-Nation” Address.—
Eight months later, on January 27, 1947, Roxas could
report to Congress that—

*“this nation. . . is moving courageously and confidently forward on the
road to national health. We are well into a period of progress. The
clouds of gloom which hovered over us eight months ago have d:ulp.ted.
Hope and resolution have replaced despair and doubt; plan and pro-
gram has come forward in place of distraction and aimlessness; our
econorny is taking shape; peaoe and order hnve returned; employment *

busi ur exports are mounting
dmly; assistance of many lnnds from the Umted Stntes has come, and
more i¢ on the way.”

In this address he reported on the creation of the
Rehabilitation Finance Corporation, which had started
operations earlier that same month. He said of it:

“The Rehabilitation Finance Corporation set up under the au-
thority of the last sessnon of Congress is now functioning, with & capi
ization the of the A
Bank [which it replaced], the $15,000,000 fund of the Financial Reha-
bilitation Board, the proceeds ol' the sales of surplus property. and the
Pso 000,000 recently d from the E d Fund

will be il d until the full authorized
capltll of 300,000,000 is covered. The RFC will also issue small
amounts of bonds during the coming year. The machinery of the RFC
is being carefully set up to safeguard the loans to be made. The nation
is depending heavily upon this organization to provide credit for vast
numbers of essential rehabilitation projects and undertakings.”

He also referred to the instructions given the National
Power Corporation “to expedite its surveys of power pro-
jects and its submission of such projects as will be evidently
self-liquidating.”

The Third ‘State-of-the Nation” Address.—A
year later, in his third state of the nation address, delivered
on January 26, 1948, three months before his death, he was
able to report further progress:

“The great strides toward social and economic reconstruction
we have made can not be doubted... I am glad to report the crisis
has passed, and that our program of rehabilitation is far advanced.
Conditions among our peop|e have been amelidrated. There is relative
prosperity in our land.”

In this message he stated that he was recommending
legislation to estabhsh the Central Bank of the Philippines.
He said:

“I ask Congress to give preferential attention to the creation of
the Central Bank. This measure would strengthen our banking system
and provide resiliency to our monetary system without in any way
affecting its stability. With the reform contemplated in our monetary
system, as a result of the creation of the Central Bank, I expect some
funds will become available to finance our industrial program, the
construction of irrigation systems, and other aids to agriculture and
industry which are urgenﬂy needed to accelerate the economic deve-
lopment of our nation.”

It was also in this message that he asked Congress
to adopt legislation granting the President authority to
control imports and to adjust taxes on luxuries. He said
that he asked,—

“under such conditions as Congress may impose, authority to control
imports and to increase or decrease from time to time the sales tax on
luxuries, i , ai up to 100% of
the present rates, but in no case to be less than the rates now imposed.

‘This m -sure is intended to raise revenue, conserve our dollar exchange
resources, and to channel surplus purchasing power toward productive
investment."”

He again referred to the power projects, asking for
legislation—

“appropriating the proceeds of certain loans which the Government
may obtain, to finance the construction of specific hydro-electric power
projects, d & fertilizer plant.”

He closed his address by declaring:

“We are still far from our chosen goals. But we are decidedly on
our way. I assure you we are treading on firm ground and marching
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in the right direction, We are following paths which the expenemx

‘We must deal with them as such We shall endeavor with all the means

of nations has proved to be safe and reliable. We ai
short-cuts. We are developing our natlonal economy in the hard but
surest way. We must not allow ourselves to be distracted by the allur-
ing promises of new and strange ideologies or the radical theories of
neo-economists. We can not afford to make mistakes. We would pay
for them dearly in tears and toil. . .’

The Gigantic Task.—Roxas faced a gigantic task.
It is true that reconstruction was rapidly proceeding inde-
pendent of government through the labor and enterprise
of the people themselves; in an earlier section of this history,
the rehabilitation of the various public utilities was re-
viewed. It is true also that Osmeifia had already affected
a general reestablishment of government organization.
But Roxas had to deal not only with the tremendous diffi-
culties of the aftermath of war, but with the problems
incident to the beginning of a new administration under a
newly victorious party, and, more than that, the problems
of a newly independent nation.

The “Huk” Movement.—The situation of the Govern-
ment versus the so-called Hukbalahaps during his Ad-
ministration never reached the degree of seriousness it did
later. It took several years before the nature of the Huk
movement was fully developed, and almost as long for it
to be understood. In his first state-of-the-nation” address,
Roxas referred to peace and order only in general terms,
saying that it was estimated that over 300,000 fire-arms
were illegally held in the’ country and that it was in those
areas were social and economic injustice was acute that
there had been a harvest of violence. He said he would
establish an agrarian commission to study these problems
especially in those areas where unrest prevailed. He would
not permit ‘for one y the defi of
law or the imposition of terror.”

In his second address, delivered in January, 1947, he

stated that some 160,000 fire-arms had been surrendered
or confi d, and that lete peace and order” had
been reestablished throughout the Philippines, except in a
few limited areas in Central Luzon. He had recognized
by this time, however, that—
*“eight months ago there were areas in this country where the equivalent
of anarchy reigned. .. groups called Hukbalahaps and PKM's [a peas-
ant organization] were usurping the aeuthority of the Government
with terror and violence as their instrument. . . ‘There is no reason to
call these groups by the name of Hukbalahaps [People’s Anti-Japanese
Army,—the old guerrilla designation]. They are not the people's army
Agmnst the Japanese; they are not a guerrilla force; they have no unify-
ing idea or purpose, except rnurder and plunder. They are law-breakers
of the most vicious kind..."

Only in his third state-of-the-nation address, delivered
in January, 1948, was the true nature of the Huk organiza-
tion defined. Roxas now admitted that at the beginning
of his Administration, “lawlessness and widespread crim-
inality prevailed in practically every province and section
of the country,” although he claimed that ‘“‘today, peace
and order exists in 90% of the country”. He said that by
this time, 200,000 fire-arms had been surrendered or cap-
tured. More significantly, he went on to say:

“In a few sections of Central and Southern Luzon, roving bands
of bandits and Communist-led groups who have defied the Government
still remain, but their activities are now confined to distant barrios.
Our peace officers, pnncnpelly the Consnbulary, are giving them ne:ther
rest nor quarter. The cfforts to app them will be i ifi
We can no longer compromise with these men. .. They are using force.
We have to mecet them with force. They are not fighting for social
reforms. Their most important demands have already been met. Now
we know their aim is one and definite,—to gain power through force. . .
Their loyalty is not to the Philippines. Their ambition is not to pro-
mote the intereste of a social group. That is camouflage, for the tenants
whose interests they claim to defend are the very victims of their de
dations and atrocities, The pattern of their operations is too familiar
to deceive any one. It is the same pattern used in other countries by
groups boring from within to ‘Their
methods are to create social disorder, confusion, and chaos, to obstruct
national progress, to produce shortages of food and other necessities,
to foster widespread discontent, and to drive the people to a state of
desperation. .. We must look upon them as the enemies of our nation.

2t our to bring them to justice and wipe out to the last vestige
every attempt to overthrow our free institutions or disturb the peace of
our land.”

By 1948, the problem, therefore, was understood by
the Administration, although Roxas’ successor, President
Quirino, made one more effort at treating with the Huks
before an all-out campaign was opened against them by the
Army,—a campaign which even today, in 1953, had not
yet been definitely concluded.

The Delayed Amnesty Proclamation.—Roxas, like
Osmeifia, was still unable to call upon the services of some
of the ablest of the country’s public servants,—the nume-
rous former officials who were under charges of collabora-
tion with the enemy. The fecling, especially in high Amer-
ican quarters, was such that Roxas, much as he wanted
to clear these men, could only play for time. It was not.
until a year and a half after he took office and only a few
months before he died that, on January 28, 1948, while the
trials of Laurel, Recto, and others of prominence were still
pending, he issued his long-awaited Amnesty Proclama-
tion in which he stated, in part:

“It appears that the overwhelming sentiment of the people of this
Republic is now in favor of resolving this question as speedily as possible
by the grant of amnesty. .. Therefore, by virtue of the power vested
in me by Article VII, section 10(6) of the Constitution, I do hereby
proclaim and grant full and complete amnesty to all persons accused
of any offense against the national security for acts allegedly committed
to give aid and comfort to the enemy during the last war; provided,
however, that this amnesty shall not extend to persons who are now
or may hereafter be accused of trcason for havmg taken up arms against
the allied nations or the for
having voluntarily acted as spies or mformers of the enemy, or for
having committed murder, arson, coercion, robbery, physical injuries,
or any other crime against person or property, for the purpose of aiding
and abetting the enemy in the war -gnmst the allned nations or in the

of the 1 cases
now pending before the courts for -Ileged oﬂ‘enses coming within the
terms of the amnesty herein granted shall be dismissed by the respec-
tive courts on their own motion or upon petition by the prosecution
or the accused.”

The proclamation was ‘‘to take effect upon the con-
currence therewith by the Congress”, and Congress was
quick to declare this concurrence.

Relations with the United States and Foreign
Couyntries.—Much of the burden of the conduct of foreign
affairs? was taken from Roxas’ shoulders by Vice-President
Quirino as Secretary of Foreign Affairs, and in this matter,
too, the goodwill and assistance of U. S. Ambassador Mc-
Nutt, and, after him, of Ambassador Emmet O'Neal, were
of great value. Mr. McNutt resigned on May 8, 1947, and
President Truman appointed Mr. O’Neal as his successor
that same month, but the new Ambassador did not reach
Manila until September.
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As early as July, 1945, a year before independence, the
U. S. State Department, in anticipation of the time when
the Philippines would have to conduct its own foreign
relations, started the Philippine Foreign Affairs Training
Program under which several score of selected Filipinos
were assigned to the Department of State and, in some
cases, to American embassies abroad, for training.

The Executive Agreement to carry out the terms of
the U. S. Philippine Trade Act, was signed on July 4, as
was also the Treaty of General Relations with the United
States. The signing of various other agreements relating
to abaca, copra and coconut oil, air transport, public works,
—roads, ports, fishery rehabilitation, coast and geodetic
survey, surplus property, etc., were signed during the en-
suing year. The very important military Bases Agreement,
signed March 14, 1947, grants the United States Armed
Forces a 99-year occupation of a number of strategic bases
in the Philippines in consonance with the reciprocal require-
ments of both countries for the common defense and secu-
rity. The Military Assistance Pact, signed a week later, on
March 20, guarantees the provision of materiel and sup-
plies for the Philippine Armed Forces and provides for an
American mlhtary advisory group in the Phlhpplnes
Treaties of amity and friendship were concluded between
the Philippines and China, France, Italy, Spain, etc., and
agreements were ‘also arrived at for reciprocal landing
rights for Philippine airline-companies in the United States
and a number of other foreign countries.

Disconcertingly enough, in view of the special re]a-
tions between the Philippines and the United States and
the vast American aid extended, a formal ‘“Treaty of Friend-
ship, Commerce, and Navigation” was not concluded be-
tween them,—either during Roxas’ Administration or since,
although such a treaty has been under negotiation since
1946. Generally, this is no more than a pro forma docu-
ment granting each nation reciprocal “most preferentia]
nation” treatment, but at this the Philippine negouators
appear to have balked.®

The Surplus Property,—The U, S. State Depart»

the Philippines assumed certain obligations with respect
to the redemption of Philippine emergency and guerrilla
currency, etc. A little over a month later, on November
18, President Roxas appointed a Surplus Property Com-
mission composed of Placido L. Mapa, Arsenio N. Luz,
and Gabriel K. Hernandez.*

This, indeed, was the biggest windfall in Philippine
history, but the difficulties which the Commission met
with in disposing of the property and in safe-guarding it
meanwhile proved beyond its powers. Many of the goods
were war-goods and not adaptable to peace-time use, much
of the stock was subject to spoilage, much of it, piled up
in the open, uninventoried, could not be protected against
even wholesale theft, and corruption also entered into the
disposal transactions. Great as was the gift, its manage-
ment proved to be the Achilles’ heel of the Roxas Adminis-
tration,—as the import control machinery has proved to be
under the Quirino Administration. Mr. Pio Pedrosa said
only recently (Commencement Address, University of the
Philippines, April 14, 1953):

‘The old charge of corruption and graft that with a good deal of
justification hounded the administration of surplus property after
the Liberation, broke loose once more in the implementation of the
{import] controls.”

American Government Agencies Active in the
Philippines.—Brief histories of some of the United States
Government agencies established in the Philippines after
the Liberation, and both before and after independence,
have already been given in earlier instalments of this his-
tory (Journal issues for March and April). By the middle
of 1947, they included besides the Embassy and the Con-
sulate and the U. S. Information Service which operate as
integral parts of the Embassy, the following Armed Forces
entities,—the U. S. Army, the U. S. Air Force, the U. S.
Corps of Engineers, the U. S. Navy, the U. S. Coast Guard,
and the U. S, Military Advisory Group.

‘The rehabilitation agencies which operated under the
general supervision of the American Embassy were: the
Civil Aeronautics Administration (U.S. Department of
C

ment’s Office of the Foreign Liquidation

was made responsible for carrying out the provisions of
the Tydings Rehabilitation Act with respect to the surplus
army property to be turned over to the Philippines to
amount to ‘“not to exceed $100,000,000 in fair value.”
‘The cost value of the surplus goods and supplies in the
Pacific-China area amounted to some $3,000,000,000, of
which over a third was in the Philippines. The Manila
Office of the Foreign Liguidation Commissioner was opened
on November 1, 1945, and at the beginning most of the
goods were sold, the largest single customers being UNRRA
(United Nations Relief and Rehabilitation Administra-
tion), the U. S, Commercial Company, an agency of the
United States Government, and the Philippine Govern-
ment. Individual sales were also made, mcludmg sales to
the Philippine Chamber of C. ce S Most
of these goods went into the Philippine market, but the
Governments of the Netherlands Indies and French Indo-
China also bought considerable amounts. After nine months,
the United States Government, as the ‘‘largest merchan-
diser in Philippine history”, closed shop. On September
11, 1946, in the “largest single transaction in the history
of the country”, the entire remaining bulk of the goods
was disposed of to the Philippine Government to fulfill
the pending obligations under the Tydings Act and other
legislation. The progqurement value of the goods thus
turned over was estimated at over $1,121,400,000. The
“fair valuation” was set as 274,000,000 and there was
an additional 50,000,000 in cash, for which, however,
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different counteies, but not, 48 yet, with the Repubhic of the Philippines.

); the Coast and Geodetic Survey (U.S. Depart-
ment of Commerce); the Corps of Engineers, in respect
to the rehabilitation of ports and harbors; the Fish and
Wild Life Service (U.S. Department of the Interior), the
Maritime Commission, in respect to the rehabilitation of
inter-island commerce; the Public Health Service (U.S.
Social Security Administration); the Public Roads Ad-
ministration (U. S. Federal Works Agency); the War Dam-
age Commission; gnd the Weather Bureau (U.S. Depart-
ment of Commerce).

The establishments which operated under specific
statutory provisions were the Employees Compensation
Commission; the Foreign Liquidation Commission (U.S.
Department of State); the Maritime Commission, also a
rehabilitation agency; the Philippine Alien Property Ad-
ministration; the U. S. Commercial Company (U.S. Re
construction Finance Commission); the Veterans Adminis-
tration; and the War Damage Commission, also a rehabi-
litation agency.

{In January, 1948, Mr. M::_u heving
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Together all these agencies and their personnel con-
stituted the largest foreign establishment of the United
States in the world, far exceeding the American establish-
ment here before the war. Most of them were here to
assist in Philippine rehabilitation.

As stated in a previous section, the War Damage
Commission opened its offices in Manila toward the end of
1946, but public proper-claim payments did not begin until
the latter half of 1947 and private claim payments not
until April, 1948, a month or two after Roxas' death. But
work by the various American rehabilitation agencies got
under way much before that.

The Report of the Joint Philippine-American
Finance Comumission.—The three reports, to which
reference has already been made and upon the recommen-
dations of which various important legislative enactments
were based, should now be briefly reviewed.

The first, in point of time of publication (June 7, 1947),
was that of the Joint Philippine-American Finance Com-
mission, which was composed of three American and three
Filipino members,—Edgar G. Crossman, with the personal
rank of Minister, was Chairman of the American section,
and Secretary of Finance Miguel Cuaderno was Chairman
of the Philippine section. The other members were Arthur
W, Stuart, of the U. S. Treasury Department, and John
Exter, of the Board of Governors of the Federal Reserve
System, in the American section, and Commissioner of the
Budget Pio Pedrosa and Philippine National Bank Pres-
ident Vicente Carmona, in the Philippine section. There
were sizeable staffs in both sections, all exclusively govern-
mental.

In May, 1946, President Roxas had requested sub-
stantial budgetary and rehabilitation loans from the Amer-
jcan Government and a few months later the U. S. Congress
passed a joint resolution authorizing the U.S. Reconstruc-
tion Finance Corporat:on to lend or extend credit to the
Philippine Government in an amount or amounts not to
exceed $75,000,000 on or before July 1, 1947. In Septém-
ber, the two Governments agreed upon | the formatxon of a
joint finance to the ial and budge-
tary problems of the Philippine Government and to make
recommendations thereon to the two Governments with
respect to taxes, budget, public debt, currency and banking
reform, exchange and trade problems, and reconstruction
and development. This, it is to be noted was quite an
order! The bers of the C ission were appointed
by the two Governments in December and the American
members and their staff of technical advisers arrived in
Manila on January 16, 1947. Some two months were
devoted mostly to fact-finding and some two and a half
months to discussions.

The 156-page Report, submitted both to the President
of the United States and the President of the Philippines,
recommended increases in corporate income taxes from the
current 12% to 18%, but no increase, for the time being,
in private income taxes; a very heavy increase in the per-
centage taxes on “luxuries”; material increases in gift and
inheritance taxes, and a progressive increase in real prop-
erty taxes. It also recommended a domestic borrowing
program, the securities to be offered to be “direct general
obligations of the Philippine Government”, in which a
cerftral bank ‘““could assist materially”.

The Commission’s main recommendation was the
adoption of a managed monetary system in which mone-
tary authority and responsiblity would rest in a central
bank. The automatic 100% reserve system would be
abandoned and the money supply would be regulated to
meet the internal needs of the economy.

The Report also recommended that to protect
the international reserve and to foster the development
of local industry a system of quantitative limitation of

imports be adopted under which (1) quarterly import
quotas would be set in advance for particular goods or
classes of goods; (b) bids would be invited for licenses to
import all or portions of the quotas set; and (3) licenses
would be sold upon the basis of the bids received in order
to yield the maximum revenue to the Government.

‘The Report was the work, on the one hand, of “New
Deal” planners and bureaucrats from the United States,
and, on the other, of F:hpmo ofﬁcnals fascxnated by the
gover: al ions en-
couraged by the Keyneslan school of economics.

It is true that a 100% currency reserve was not neces-
sary and that legislation could well have been adopted to
make a part of this reserve available for loans, but the
radical change from a relatively free banking system and
a virtually automatic gold exchange currency standard, the
safest in the world, to a system of direct government control
over both currency and credit,—such a change as came
into effect a year or so later, on January, 1949, with the
inauguration of the Central Bank of the Philippines, was
a most revolutionary one and frought with continuing
danger, as the Report itself implied:

“By creating a central bank, the Philippine Government will create
an institution with power to influence profoundly the course of the
country's economic development. With that power comes a tremen-
dous responsibility for both the Government and the bank’s manage-
ment. The success with which that responsibility is discharged will
depend upon the men to whom it is entrusted. The essence of good
central banking is good judgment.”

It is a very risky system of any kind that must depend
almost entirely on the good judgment of a few men. Nearly
every country now, of course, has its central bank, and
though in America the people twice succeeded in doing
away with a central bank, aware of the danger of such
institutions and the evils of government interference with
banking, the U.S. Federal Reserve System is also a form of
central banking. It is all a matter of the “statolatry”
to which free enterprise even in the democratic countries
has been giving way; governments generally want inflation
and credit expansion, booms and easy money.

It is to the credit of the management of the Central
Bank of the Philippines that it has struggled to check in-
flation, with some, though far from complete success.

‘The Report of the Joint Finance Commission was round-
ly criticised in Manila business circles, but, unfortunately,
little of this was made public. More open criticism would
probably have had but little effect. The Philippine Govern-
ment wanted a central bank and was bound to establish
such a bank.® So far, the Central Bank of the Philippines
has been ably managed, but what is back of the currency
today is not a metallic reserve. As *a liability of the Cen-
tral Bank”, the currency is “fully guaranteed by the Gov-
ernment of the Republic of the Philipines,” but this
guarantee is good only so long as the finances of the Govern-
ment itself remain sound. Formerly, the circulation of the
currency decreased as the foreign reserve was spent for
imports, this acting as an automatic brake on excessive
importing because, as the circulation decreased, money
and credit became tighter, this naturally discouraging
buying. This is no longer the case; instead we have arbi-
trary import and exchange controls and the constant

threat of a rising inflation.

The Joint Finance Commission Report urged the
Philippines well down the road to a government “planned”
and “‘managed” economy, as opposed to the system of free
enterprise.

The Joint Finance Commission’s Report on
Philippine Economi¢ Development.—The Joint Finance
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Commission also submitted 2 technical memorandum of 72
pages on “Philippine Economic Development,” prepared
by Thomas Hibben, of the U. S.' Department of Commerce.
It was prepared chiefly for the use of the Commission itself
so that its recommendations with respect to banking and
monetary policies “might be based on a careful consider-
ation of the underlying objectives of the Philippine economic
policy as well as on a thorough understanding of the eco-
nomic environment in which those recommendations will
have to be carried out.” This was quoted from the Fore-
word and so is the following:

“The Commrssloners themselves have not felt competent to pass
on the detailed and set forth
herein. Nevertheless, in their oplmon. the memorandum does indicate,
if broadly and y ion and extent of desir-
able and possible i m the Phili
it brings together in one source a wealth of information, much of it
never before made available to the public, concerning the economic
life and of the The C ission has therefore
decided to publish it in printed form for the information of the business
community, economists, and the various agencies and bureaus of, the
Philippine Government.”

‘The Report covered recommendations for the increased
production of foodstuffs; increased production of non-
foodstuffs for consumption and export (including sulphuric
acid, caustic soda, soda ash, hydrochloric acid, salt, dyna-
mite, chemical fertilizers, soap and toilet preparations,
paints, pigments, and varnishes, starch, textiles, shoes
and leather, paper and paper products, glass, ceramics and
clay products, 1umber and txmber and forest products,
small scale facture of 1 products, petro-
leum and coal exploration, and iron and steel and metal
products); expansion of Philippine exports (sugar, coconut
products, tobacco and manufactures, abaca and other
fiber production, ramie, and minerals); and increased
output of services (power, transportation, and communica-
tions).

The investments required to carry out the proposals
suggested in the Hibben memorandum were estimated
by him to total $1,962,000,000, of which $722,000,000
would be spent for labor and domestic materials, and P1,-
240,000,000 for imports of materials and equipment; an
additional 215,000,000 would be required for freight and
insurance. These expenditures were tentatively scheduled
to be made over a period of years from 1947 to 1952, with
75,200,000 to be spent the first year.

The Commission itself increased the total figure to
over ¥2,000,000,000 over a S-year period and stated that
together with such construction as was not included in the
program, the total capital requirement might reach £3,000,-
000,000.

As to where this money was to come from, the Com-
mission’s Report stated:

“The principal task of this Commission has been to seek ways
and means by which the Philippine Government could raise the funds
required, both for its budget and its rehabilitation and development
program, from its own resources, and thus avoid saddling the new
Government in its first years with a large foreign debt... The Com-
mission believes, however, that because of the favorable balance-of-
payments situation it is within the financial capacity of the Philippine
economy as & whole to finance a program of approximately this mag-
nitude. Private enterprise should be encouraged to invest to the greatest
extent possible. The program includes types of investment, however,
which contain ‘too great an element of risk for private enterprise or
which for other reasons can more appropriately be undertaken by
public than by private capital. A major share of the burden may thus
have to be borne by the Philippine Government. The funds for a sub-
stantial proportion of this total are already in sight, partly from private
and partly from Government sources.

The Commission here referred to the coming war
damage payments, the expected proceeds from the sale of
surplus property, etc.

Largely as a result of the work of the Commission,
the Philippine Government was able in March, 1947, to
sign a credit agreement with the U. S. Reconstruction
Finance Corporation providing for the advance of the first

'in the granting of licenses may be made.”

$25,000,000 under the $75,000,000 Congressional loan
authorization.

In the light of subsequent developments, we now know,
as many of the critics of the Report believed at the time,
that the Commission’s views were far too optimistic.

Interesting side-lights are thrown on these subsequent
developments by the statement in the Report, with respect
to import control, that “excessive profits can be made by
those granted import licenses and charges of favoritism
However, the
Commission was firmly convinced that “these evils can be
ameliorated by the procedure [outlined).” The Report
also stated, with respect to exchange controls:

“The Commission does not recommend the imposition of controls
over foreign exchange transactions. It is of the opinion that the Philip-
pines should experience a net inward flow of capital over the next few .
years, and that conditions in the Islands will not give rise to a flight
of capital. .

This could have proved true had the general policies
followed by the Government been sounder than they turned
out to be, and the various controls had not been used in such
a way as to discriminate against foreign capital, thus
frightening off further investment.

The Beyster Report.—The second of the three im-
portant reports of the period was what was generally re-
ferred to as the Beyster Report, dated June 24, 1947, and
entitled “Proposed Program for Industrial Rehabilitation
and Development of the Republic of the Philippines.”
According to the title page, it was “Prepared by the Tech-
nical Staff of the National Development Company under
the Supervision of the H. E, Beyster Corporation, Con-
sulting Engineers, Detroit, Michigan.” A second, “checked
and revised” edition of the Report was published in October
and ran to over 300 large-sized pages. It covered much the
same ground as the Hibben memorandum but in an even
more expansive manner.

Editorial comment on this Report and also on the
Joint Finance Commission Report, published in the Oc-
tober, 1947, American Chamber of Commerce Journal,
was as follows, in part:

“Whatever may be thought of the various proposals and recom-
mendations made, it is felt that the Government is to be commended
for having had these studies undertaken at this time, which it is real-
ized is highly critical with respect to the future economic development of
the country.

“Both reports deal with matters which are recognized to be of
vital importance in that development, and it is good to have the results
of the studies brought before the public in ernmently readable form

“The broad objecti d are
the case of the finance report, it is felt that the approach should heve
been more cautious, and, in the case of the industrial report, more
within the bounds of the practically possible.

“Proposals are made which, in the finance report, are considered
too drastic, and, in the industrial report, too all-inclusive and undis-
Cl’lmlﬂ&tlng

“Both reports are, nevertheless, very valuable as suggesting pos-
sible general courses of action, though most of the specific recommenda-
tions made are thought to requrre much further study before the great
risks involved are this is true i with to
the country’s currency structure, the institution of an artificial and
arbitrary control of trade, and the investment of huge sums of money in
far too numerous and wholly untried industrial-plant developments.”

The Westinghouse Electric Power Program Re-
port,—The third report of the period was that entitled
“Electric Power Program for the Republic of the Philip-
pines”, prepared by the Westinghouse Electric Interna-
tional Company, printed in New York for restricted circu-
lation in December, 1947. It was never released for publica-
tion, and the present summary is probably the first to
appear in public print.

A letter contract, dated March 10, 1947, addressed
to the Company and signed by Emilio Abello, Chief of
the Executive Office, by authority of President Roxas,
was accepted and signed by the Company on March 20,
1947, It provided that the Company would not only pre-
pare the plans and other information for an island-wide
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“power building program, but also the necessary documents
for the presentation of a loan application to raise funds
for its execution to the U. S. Export-Import Bank. If the
program was agreed upon and the loan application ap-
proved the Government would place an order with the

for the required, the Government,
however, retaining the right to place orders for equipment
of equal specifications with other suppliers if it were found
that the Company’s prices were higher.

Immediately after this, Robert Russel, Project Deve-
lopment Manager of the Company, was placed in active
charge, and under him the services of engineers from the
Ebasco Services, Inc.,, the Morrison-Knudsen Company,
and the Baldwin Locomotive Works were also obtained.
Filemon C. Rodriguez, Manager of the National Power
Corporation (established in 1936), was appointed by the
Government to represent it in the undertaking. According
to the Report:

“With him [Mr. Rodriguez] came not only his unmatched .exper-
jence and kmowledge of the Islands, but also a wealth of data, preli-
minary and developed, which had accumulated by Mr, Rodriguez
and his engineers over the last ten years.”

Some of the data came from old U. S. Army and Bureau
of Public Works surveys and reports.

The Westinghouse Report recapitulated Section X
of the Joint Finance Commission’s Report and stated
that in general the conclusions reached by the Power Com-
mission coincided with those of the Finance Commission
with respect to electric power development.

As originally submitted, the Report embodied an
Island-wide, 22-year power-development program, ending
in 1960, which, if fully carried out, would bring the in-
stalled capacity to nearly 1,200,000 KW, from a level of
only around 48,000 KW in 1947. The annual energy avail-
ability would be brought to over 6,000,000,000 KWH,—
from 300,000,000 KWH in 1947. The total cost of the
five projects to be undertaken during the initial stage was
estimated at $88,519,000, and it was believed that these
projects would not only be self-liquidating over a period

of 30 years, but would be capable of producing an annual
surplus.

The Report took up in detail the follovnng initial
projects, proposed to be undertaken during the first five
years: the Ambuklao (75,000 KW) and Itogon (later
changed to Binga, 100,000 K'W) projects on -the ‘Agno
River in the Mountain Province; the Lumot Reservoir
project, auxiliary to the established Caliraya development;
the Maria Cristina (80,000 KW) project on the Agus River,
outlet of Lake Lanao; and the Fertilizer Rlant project
in the same area.

Some 29 more projects, generally smaller, were pro-
posed in a more general way,—in Ilocos Norte, Cagayan,
Pangasinan, La Union, Nueva Ecija, Laguna, Tarlac, Bu-
lacan, Quezon, Bataan, Camarines Norte, Albzay, Sorsogon,
Panay, Occidental Negros, Cebu, Bohol, Zamboanga, and
Davao. Most of these are hydro-electric projects, but
those in Aparri, Iloilo, Bacolod, Cebu, and Zamboanga
are steam-power projects.

The following table is taken from the Report, although
the writer has been informed that some of the estimates
were later changed. The construction schedule also shown,
beginning with the year 1948 for the four initial projects,—
Ambuklao, Lumot, Maria Cristina, and the fertilizer plant,
was based on the supposition that the funds would be
available by that time. Unfortunately, there was a delay,
as the first loan from the U. S. Export-Import Bank for
$20,000,000 was not approved until August, 1952. Mean-
while, however, work on the Lumot Reservoir and the
Maria Cristina hydro-electric and fertilizer plant projects
was undertaken with Philippine Government funds.®

SUMMARY OF THE ESTIMATED FINANCIAL DATA ON ‘I‘HB FIVE
PROJECTS RBCOMMENDED FOR INITIAL ACTION: (000 o d)
Maria Fel llu
bukl.a Itogon(l) Lumot Cristina Plant Toéll
. $24,149 334,972 $3,291 $11,743 $14,364 $86,519
in-

5,18 335 1,408 4,977 11,035

onstruction on the Lumot Diversion Pro,ect began in Aprll 1919. ﬁ ed

by l PS 000,000 loan from the Central Bank: construction on the Maria Cristina

geveluipg\ent began in August, 1950, financed by » P16, 000 000 loan from the
entral Ban!

‘Total estimated cost (2)
Gross annual oper:
ome.

RECcOMMENDED CONSTRUCTION SCHEDULE
PriLipPINE HyDRO-ELECTRIC PROGRAM

Power
Area Province Development

1 Ilocos Norte Gasgas
2 Benguet Agno #i Ambuklao
2 Benguet Agno #2
2 Benguet Agno #3, Itogon
2 Benguet Agno #4
2 Benguet Agno §5
3 Cagayan Aparri
4 Pangasinan ‘Toboy #1, Lalikip
4 Pangasinan Toboy #2, Lubas
4 La Union Amburayan
4 Nueva Ecija Talavera
4 Nueva Ecija Pefiaranda
4 Laguna Lumot Reservoir
4 ‘Tarlac Camiling
4 Bulacan
4 Quezon Agos-Infanta
4 Bataan Abo Abo
S Camarines Norte  Bosigon
5 Albay Barit
5 Sorsogon Cawayan
9 Panay N Tloilo
10 Qccidental Negros Bacolod

.~ 1 Cebu Cebu
11 Cebu Mantayupan
12 Bohol Loboc
13 Zamboanga Zamboanga
14 Lanao Agus #6-Maria Cristina, initial
14 Lanao Agus #6- Maria Cristina, 2nd step
14 Lanao Agus §#6-Maria Cristina, 3rd step
14 Lanao Agus §1
14 Lanao Agus §#2
14 Lanao Agus #
14 Lanao Fertilizer Manufacturing Plant
16 Davao Sibulan Falls

* Steam, y
1 Includes Transmission to Manila

Capacity Construction Schedule
1,500 KW (Subsequent step) (1953—'55)
172,000 (Initial Program) (1948—'51)
24,000 " (Subse. step) (middle 1951—’55)
186,000 (Initial Program) (1949—'52)
48,000 (Subse. step) (middle 1950—’53)
49,000 (Subse. step) (middle 1951--"54)
*5.000 (Subse. step) (middle 1950—mid.
175,000 (Subse. step) (middle 1951—mid.
70,000 (Subse. step) (middle 1955—mid. ’$8)
350 (Indefinite Prog.) (1953—'55)
600 (Indefinite Prog.) (1953—'55)
600 " (Indefinite Prog.) (1953—'55)
(Initial Program) (1948—'50)
2,500 (Subse. step) (middle 1953-
20,000 (Subse. step) (1956—middle ’59)
20,000 (Subse. step) (1955—middle *58)
500 (Indefinite Prog.) (1953—'55)
2,000 (Subse. step) (middle 1951—mid. '$3)
1375 (Subse. step) (1952—'53)
600 (Indefinite Prog.) (1953—'55)
¥5,000 (Subse. step) {middle 1950—mid. '53)
*2,000 (Subse. step) (1950—52)
*5,000 (Subse. step) (1951—'53)
460 (Indefinite Prog.) (1953—55")
2,500 (Subse. step) (middle 1950—mid, *54)
5,000 (Subse. step) (1951—'S3)
80,000 (Initial Program) (1948—'51)
40,000 (Subse. step) (1950—'52)
0,000 (Subse. step) (1951—'53)
67,000 (Subse. step) (middle 1952—'55)
119,000 ** (Subse. step) (1955—'57)
154,000 * (Subse. step) (1957—'60,
(Initial Program) (1948—" 51)
5,500 " (Subse. step) (1952—'54)
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Operating expenses includ-
ing amortization and

mmeu paymente. . 4757 267 1,039 4210 10,273
les and income tax.. 13; 14 69 180 396
Net ourplus. 225 54 300 587 1,166

13 Got includes teansmission lines at 314,441,000,
Does not include cost of water and land righi
mbukl.o and Itogon have b«n ‘conai as e uait in connection with their
income and expenditures because the development of the Agno River in this firet
stage Tndicated that Ttogon was the fret logical Iarge fow-cost. development but
4 be made posible only by the upstseam regulation of the river.  Heace
selection and inclusion of
The Phxhppme Electncal Manufacturing Com-
pany (PEMCO),—A ! from the
relations established between the Philippine Government
.and the Westinghouse Company was the decision to estab-
lish a factory here for the manufacture of incandescent
and fluorescent lights under Westinghouse A

as the old PRRA had been designated by the UNRRA
(United Nations Relief and Rehabilitation Administra-,
tion) to handle UNRRA relief work in the Philippines and
ingisted that this continue until it terminated its activities
here, it was decided that PRATRA should carry on the
relief functions of PRRA. However, PRATRA was chiefly
designed as a government trading corporation, after -the
nature of the former National Trading Corporation which
it absorbed, but with vastly augmented powers.

The Executive Order (which the President was able
to issue under the wartime emergency powers originally
delegatﬁd;\ by Congress to President Quezon), authorized

contract to this effect was signed in January, 1948, a few
months before Roxas death. Hawever, the equipment
was not delivered until Sep of tl g ye:
and operations were begun only in May, 1950. This is now
the Philippine Electrical Manufacturing Company (PEM-
CO), a Westinghouse licensee, in which the Government
holds a substantial investment through the National Deve-
lopment Company.

The Philippine Air Lines, Inc. (PAL) and further
Government Aid to the De La Rama Steamship Co.,
Inc.—Much of the credit for the rehabilitation of the Philip-
pine Air Lines, Inc. with Government aid, through the
National Development Company, should go to the Roxas
Administration. Aid to the De La Rama Steamship Co.,
Inc. had been extended before the war, also through the
National Development Company, and it was during the
Roxas Administration that plans were made for the pur-
.chase of three 10,000-ton ocean-going ships (representing
an investment by the NDC of over £15,000,000 during
the Quirino Administration); these ships, the Dofia Alicia,
the Doffa Aurora, and the Dofia Nati are operated on
a commission bases by the Steamship Company with
option to purchase.

Government Purchase of the Manila Gas Com-
pany Authorized.—While most of Manila’s large public
utility corporations were in process of rehabilitation, the
rehabilitation of the Manila Gas Company (established
in 1912) was delayed for various reasons. The Roxas Ca-
binet, on July 29, 1947, approved the purchase of 60% of
the stock of the Company. However, actual control,
through the National Development Company, was not
obtained until 1951. The Company began to service its
first customers only in January of 1953.

The Governiment-Owned Corporations: PRA-
TRA.—President Osmefia had reactivated most of the
pre-war government corporations and President Roxas
continued to give them every encouragement, though
many of them showed records of mismanagement and loss.
In 1947 it became known that the National Rice and Corn
Corporation was seriously overstocked and it was also
revealed that the National Tradmg Corporation (established
in 1940 and reactivated in 1945) had suffered shocking
losses due to large quantities of canned milk which had
been allowed to spoil. Corruption in connection with the
dlsposal of surplus goods by the Surplus Property Com-
mxsslon was also b i g an open 1. Taking no
wammg ‘from these experiences, President Roxas, by Exe-
cutive Order No. 90, dated September 10, 1947, created
what was bound to become the most dangerous of all these
corporations, the Philippine Relief and Trade Rehabilita-
tion Administration (PRATRA), which represented a
fusion of the former Philippine Relief and Rehabilitation
Administration, established by Osmeiia, the National
Trading Corporation, and the purchasing department of
the National Cooperatives Administration, also originally
established in 1940 and reactivated by Osmefia.

In setting up this new entity, the Cabinet was reported
to have been against the inclusion of relief functions, but

“to the of
speculation, muupu?.tlon, private control, and profiteering affecting
the supply, dlst.nbunon, and movernent of foods, clothing, fuel, and .
other articles of prime necessity.”

Those were very broad and in fact dangerous powers
to vest in any general manager or board of directors of
any conceivable grade of ability and honesty.

PRATRA could also—
“acquire foods clothm(, fue|, fertilizers, chemicals, construction ma-
terials, i required in agriculture and
industry, and other articles nnd commodities of prime necessity, both
imported and locally produced or manufactured, for sale in such a
Sanner and at such prices as may be determined by the Board of
irectors.”

It could further—

“enter into negotiations and contracts with other agencies and branches
of the Government and public or private corporations or associations
for the manufacture or distribution of goods that it may consider neces-
sary to insure the availability of the supply thereof in the interest of
the public welfare and the national economy.”

This was as if the drafters of the order tried to sum-
marize all the possible economic, agricultural, industrial,
and commercial activities of man, and then gave PRATRA
not only blanket authority to engage in all these activities,
but also to wield a large measure of arbitrary power and
control over all public and private entities engaged in these
same activities. In democratic countries, the danger of
clothing a commercial entity with governmental powers
has long been recognized.

But even this was not all. This great authority and
power was to be directed toward a designated end, dan-
gerously invidious and discriminatory. PRATRA was
directed— .

“to find ways -nd mems of encouragmg and assisting Filipino retm!ers
and s by em with

at pm:es that wnll enable thern to compete successfully in the own

market.”

There could be no warrantable objection to the Govern-
ment of the Philippines adopting measures to encourage
and assist its own nationals in business,—as, for instance,
President Quezon did during the Commonwealth days,
provided these were fair and just and dld not dlscnnunate
against other nationals lawft in b here.
The wording of the order 1mp11ed “that ways and means
were to be found to place all others at a disadvantage.

As could have been,—and was, predicted, PRATRA,
“in undertaking the prevention of monopolization, ete.”,
soon set up a whole series of monopolies of its own,—in
galvanized-iron roofing and other building materials, milk,
flour, etc. Its Administrative Order No. 4, dated February
24, 1948, through which it assumed the control and distri-
bution of all flour arrivals, beginning with that to arrive
on a certain ship, was a demonstration of bureaucratism
in full power and glory.” It declared, in part:

,000. Flour did not begin t:
tl\‘e rariet el arter PRA‘I‘RA announced that it would pnee oo

pear from
under control
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“All shipments of flour arriving in the Philippines shall henceforth
be under the control and supervision of the Philippine Relief and Trade
Rehabilitation Administration.

“Shipments of Canadian flour shall all be purchased by this Office...

“With respect to American flour, this Office shall purchase by
mdent order 20% of all allotments to the Phitippines.

“The balance of 80% of the shipment of American flour shall be
released to the respective consignees but under no circumstances should
the same be moved by them outside of their warehouses or sold except
with the written authority of this ice.

“All bakery owners, therefore, as well as all other ultimate flour
consumers must directly obtain from this Office the required permits
necessary to purchase their respective flour requirements,

“All flour consumers in the provinces shall be served by PRATRA
through its p or authorized

PRATRA'’S interference with the flour business upset
the entire distribution system, made it difficult if not im-
possible for many bakeries, especially Chinese bakeries,
to obtain the flour they needed, brought many inferior and
unsuitable brands of flour into the market, reduced the
quality of the bread to such a degree that it could hardly
be eaten, virtually destroyed what was once a good line of
private business, and fostered a corruption that made a
few rich, at the expense of all.

The American Chamtber of ComMnerce Journal
said of this PRATRA order at the time:

“It is easy enough to see what such authoritarian mterferenoe Gitis
not simply regulation of) with business on the part of an official or
semi-official entity, would end in if permitted to continue. This govern-
ment trading power, would eli-
minate all private business in every field it chose to invade. The demo-
cratic separation between the government and business would be wi
out and we would have totalitarianism. On the way thither, we would
have to leave behind private initiative and enterpme, prosperity and
progress, and bow our heads to a new despotism.”

The PRATRA flour order was issued some two months
before Roxas’ death. PRATRA was ordered dissolved by
President Quirino in his Executive Order No. 350, dated
October 3, 1950, and replaced by the Price Stabilization
Corpqratxon (PRISCO) which was, however, granted
practically the same powers. Indeed, in this order it was
specified that to safeguard the public interest, PRISCO
could ‘“‘commandeer, requisition, and ration” all articles,
goods, or commodities of prime necessity. If PRISCO
has not aroused the bitter criticism which was directed
against PRATRA, this is only because it has been some-
what less aggressive.

Laws Enacted during the Roxas Administration.
—Many of the laws passed by the First Congress at its
ﬁrst. session provided for heavy increases in the rates of
various taxes, and Republic Act No. 55 imposed a war-
profits tax, covering the period from December 8, 1941,
to February 26, 1945, aimed at the enemy-occupation
profiteers. Republic Act No. 35 exempted certain new
industries from the payment of all internal revenue taxes
for a period of four years. After the submission of the
Repon:t and Recommendations of the Joint Philippine-
Mencan Finance Commission, in June, 1947, bills were
introduced again increasing various tax rates, but these
did not become law until after Roxas’ death. After the
supnpsa:on of the so-called Bell Report (Economic Survey
Mlssmn.to the Philippines), in October, 1950, the rates
were raised still higher, and a devastating"17% tax on
foreign exchange was imposed, but that is another story.

Americans were given a jolt by Republic Act No. 76
which repealed all laws or provisions of laws granting
rights to Americans which are not enjoyed by other foreign
natlonals. ‘.‘unless they affect rights already vested under
the provisions of the Constitution or unless extended by
any treaty, agreement, or convention between the Republic
of .the Philippines and the United States of America.”
‘This was a provision which amended the so-called “Flag-
materials Law” (Commonwealth Act No. 138), approved
November 7, 1936, which provided that in public bidding,
government contracts were to be awarded to the lowest
domestic bidder provided that the bid was not more than
15% in excess of the lowest foreign bid in purchases in-

es. . "

volving 2,000 or more. Now this was abrogated in so
far as American citizens and corporations were concerned.
The Americans had “parity rights”, it is true, but only
as these pertained to the development of the natural resources
and public utilities. With respect to government purchases,
American suppliers were placed at a 15% disadvantage
to any Filipino supplier or middleman. In practice, this
meant in many cases that the Government had to pay
15% more than it would otherwise have needed to pay,
this being the rake-off, usually, of some intermediary:
A number of general managers of government corporations
bitterly objected to the law, as it needlessly increased the
costs of the equipment and supplies they needed.

The enactment of Republic Act No. 37, known as the
Market Stalls Law, together with the adoption of a Manila
municipal ordinance, resulted in the ejection of all of the
small Chinese merchants from the public markets of the
city. Of the 10,000 booths and stalls in the 13 public mar-
kets of Manila, 1,435 were occupied by these Chinese in the
retailing of daily public necessities. This did not seem too
large a proportion in view of the number of Chinese-in the
city and their historic role in the retail business of the
couniry. Yet though lawful inhabitants, industrious,
useful, and tax-paying, they and their dependents, totalling
perhaps some 15,000 persons, were thus arbitrarily deprived
of their means of livelihood.

Court Decisions.—In one significant 1947 case,
that of Jose Tan Chong v. the Secretary of Labor and Tam
Swee Sang, the Supreme Court, reversing its previous
decisions in the same cases and over-ruling or distinguishing
a line of pre-war decisions, held that a child born in the
Philippines of an alien father and a Filipino mother was
born of alien parents and was itself an alien. The Philip-
pines owes much of its complex richness and progressiveness
to the mixture of races and cultures which have taken
place in the archipelago during the past 50,000 years.
Now even a child born in the Philippines of a Filipino
mother (but alien father) is held to be an “alien.” -

In another 1947 case, that of Krivenko v. the Register
of Deeds, City of Manila, the Supreme Court handed down
a divided decision to the effect that under the Consti-
tution, an alien was disqualified from acquiring any land
in the Philippines wh , even a residential lot. This
decision® was not generally considered final as it con-
cerned a constitutional question. The Secretary of Justice
was reported to be questioning it and President Roxas
was reported to have said that he considered it “too
drastic”; it nevertheless threw the whole matter of land-
ownership into doubt. A more shockingly illiberal and
undemocratic and unwise decision,—politically, socially,
and economically, is hardly to be imagined. Yet the doubt,
even now (1953) still remains.

A week before Roxas’ death, the Supreme Court pro-
mulgated a decision in the famous case of Haw Pia v. the
China Banking Corporation. The case involved the legality
of payments made by Haw Pia on various occasions from
October, 1942, to August, 1944, to the Bank of Taiwan
as liquidator of the China Banking Corporation, of certain
sums owed by her to the China Banking Corporation and
secured by mortgage. Reversing the decision of the trial
court, the Supreme Court upheld the plantiff’s contention
that her pay'rnents]to the Bank of Taiwan had discharged
her obligation. Justice Feria, in the majority opinion,
stated that the Japanese military authorities had power
to liquidate the banks, that their actions were a valid
exercise of this power, and that the obligation was there-

ion, signed by Chief Justice Moran, was concusred
by J\lltlee Fﬂ'n. Plb Pe-fec(o Hilado, and Briones, among wham m!lca Hl-
I Bnmu also wrote separate concurring
wricen by Justices Paras,

ons. sepa:
ﬁm. Benllm, and

0,
dmt\nl opinicns were
Pnddll.
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fore discharged. The Court in effect found the actions
of the Japanese to have been legal; no suggestion was made
that the payment was under compulsion, and no distinction
was made between payments made in 1942, when the
Japanese “Mickey-Mouse” currency has some value, and
payments in later years when this value was greatly re-

uced. The Haw Pia case itself involved but a small amount
of money, but was considered a test case. The decision
cost American and other allied nationals and corporations
millions of pesos in deposits and credits which they had in
the banks seized and liquidated by the enemy. One au-
thority commented on the decision as follows:

“No past precedent can be found in international law in which the
courts of a victorious country, like the Phlhppmes have validated with-
in their own territory thc seizure of private property or credits by the
defeated invading army.”

Nationalism and Anti-Alienism.—As has already
been stated, though President Roxas proposed the estab-
lishment of the Central Bank and the imposition of import
control, and legislation on these matters was initiated by
him, these measures became law only after his death. The
Central Bank was inaugurated on January 1, 1949, and
President Quirino’s Executive Order No. 193, impleinenting
the Import Control Law, Republic Act No. 330, went
into effect on that same day.

The writer has said that the Joint Philippine-American
Finance Commission urged the Philippines well down the
road to a government “planned” and ‘“managed” economy,
as opposed to a system of free enterprise. But that was
what the Filipino leaders themselves wanted. Ever since
the Filipinos had gained control of the Legislative Branch
of the Government, by virtue of the Jones Act of 1916,
the leaders had favored government participation in busi-
ness, through national corporations, as they considered
that this would serve as a check on the ‘“‘exploitation” by
American capital which, though it never materialized,
they always feared. President Quezon, during the Com-
monwealth period, was overcoming this fear, but fear of
foreign domination generally was greatly intensified by
the nation’s experience during the Japanese occupation.

. The Japanese occupation had another effect in more
or less training the Filipino politicians, especially those
who were forced to collaborate, in the methods of authori-
tarianism, while inuring the people to the same thing.
But the question always was how long it would be until
the people lost their patience and rebelled against the
tyranny of their own politicians and petty bureaucrats.

It will be clear from what has been recounted that
the general fecling in the Philippines after the liberation
was not only strongly nationalistic, but anti-alien to a
degree, though.that feeling was by far not so strong here
as in some other countries which achieved independence
after the war. There was never any such hostility here as
there was, for instance, against the former Dutch masters
in Indonesia, for the Philippines had not known the Euro-
pean form of colonialism for half a century. Nor was the
feeling in the Philippines a result of an extravagant pride
in newly-gained powers of government, for the Filipinos,
except during the Japanese occupation, had for a long
time virtually governed themselves.

‘The truth is that the people had been roiled to the
soul by the Japanese, and the bitter hatred felt for them
was diffused in a diluted general antagonism toward
all aliens, even, half-consciously, including the Americans.

Those who understood the origin of this feeling could
sympathize with it and could forgive much, though they
might lament the course the Philippine Government was
taking.

The Failure of “Small Business.”—There was
another factor that began to affect the situation about
this time,—that was the increasing rate of failure among
small business and especially small trading ventures. The

reader will recall that President Roxas, in his first state-
of -the-nation address, had spoken of his desire to encourage’
small busi The small b mo that sprang
up after the liberation was another inheritance from the
Japanese occupation. The economic collapse at that time
resulted in general unemployment and forced thousands,
of men and women, who previously had been regularly
employed in offices, stores, and factories, to turn to the
so-called ““buy-and-sell” business,—mostly a mere peddling
of home-made, or of stolen or looted second-hand goods.
This business was the last desperate resort of thousands
of people in their effort to keep body and soul together.
But, in a sense, they became ““merchants”. Many of them,
following the liberation, having lost their adaptation to
steady work under some office or factory manager or fore- .
man, elected to launch out for themselves in the world of
opportunity that seemed to be opening to them. Some
of them had made friends with men and officers in the
American Army, and these Americans, grateful for the
hospitality and friendliness shown them, in many cases
encouraged such business aspirations and helped by lend-
ing money or sending back goods in considerable variety
when they returned to the United States. Others of these
small merchants dealt in army surplus goods. Everywhere
in the ruins along Manila's wrecked streets, there had
sprung up little stores and offices, where a great miscellany
of goods was displayed for sale,—many of them expensive,
steel office-furniture, typewriters, radios, electric appliances,
etc. These places were often very well kept, with neat
signs, polished show-cases, attractive displays. One could
sense the pride the new entrepreneurs took in their business.
It was all very pathetic for their inevitable fate was easily
foreseen. There were far too many of these little places
of business, crowded side by side, offering the same goods,
which soon were shop-worn. Though many were outside
the shopping centers, the owners paid high rents, their
sources of supply were irregular, their customers, if any,
were casual, their experience was limited, their sales, few,
their profits small and soon nil. The same thing happened,
though on a smaller scale, with the businesses set up by
men of the United States armed forces who had elected
to remain in the country to go into business for themselves
or in partnership with Filipino friends.

Most, if not all of the pre-war business establishments,
big importing firms and department stores, both Filipino
and alien, were rehabilitating themselves. They were
adequately capitalized and had the advantage of large and
experienced staffs; they had only to renew their former
connections with manufacturers abroad and to reestablish
their distribution and selling organizations. Between
these old firms and much of the new, post-war business
enterprise, fortuitous and haphazard as it was, there was
not even any real competition. The new movement was
but a brief materialization of hopes and dreams which
appeared only to vanish but which left behind a cloud of
frustration and bitterness.

The Government, instead of encouraging successful
industrial and business enterprise, both foreign and Fili-
pino, adopted measures aimed at bolstering this highly
uneconomic and doomed small business, simply because
most of it was Filipino, thereby doing immense damage to
the soundly based business structure which was in the
course of being reestablished.

“Wresting” Business from the Businessmen.—
PRATRA, for example, was not merely a price-con-
trolling agency or an agency entrusted with the function
of preventing hoarding and monopolization, but an organ-
ization deliberately created in part to assist Filipino
business against other business in the country. The same
was true of the import control machinery, which was set
up not merely to control and to limit imports, but to take
business away from the old, established 1mpomng firms,
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many of which were alien, and to give it to the so-called
“new” importers, who were to receive 20% of the quota
fixed for each type of article imported. A later executive
order frankly substituted the word “Filipino” for “new”.
And this share was rapidly increased by the authorities in
control. Not only Ildefonso Coscolluela, general manager
of PRATRA, but Speaker Eugenio Perez, spoke openly
of “wresting” the so-called control of the wholesale and
retail business away from the aliens in the country.

Justifiable as this may appear to be from the national-
istic point of view, this was destructive rather than con-
structive as an economic policy, and subversive of every
principle of democracy and even of fair dealing. In the
import business, in place of the established, well-organized,
well-financed, experienced, efficient importing firms, num-
bering some 200, there were soon over 3,000 “importers”,
many of them mere intermediaries and license-peddlers
demanding their “percentage” ranging from 10% to 50%
and even more. What this did to the organized system of
distribution and the prosperity of business, to employ-
ment, to the cost of practically all imports, and to the cost
of living, is well-known to all. Also, of course, it was bound
to develop a monstrous corruption. There were critics who
held, and with good reason, that thereal aim of some of the
proponents of import control was neither to control imports
nor to take the import business away from' aliens, but to
enrich a small clique of insiders and their favorites; the
surplus army property gold-pot being about exhausted,
another source of easy money was wanted.

President Roxas probably did not realize what would
happen, and neither did the experts on the Joint Philip-
pine-American Finance Commission, although they were
given ample warning (in the columns of this very Journal).
That is one trouble with government experts from abroad
who know little about the local factors entering into a
situation.

Sometimes it seemed to the heavy-hearted observer
that with the narrow and discriminatory policies being
initiated, the Philippine Republic, so gloriously launched
and with such promise of greatness, was committing just
those mistakes President Roxas had warned the people
would have to pay for in tears and toil.

Roxas as President.—Roxas himself was a national-
ist, as he perhaps demonstrated most clearly when, as a
younger man, in 1930, he attempted the organization of a
somewhat fanatic protectionist association, Ang Bagong
Katipunan,—with which, however, he did not get very
far at that time. He was, in general, a man of narrower
mind and narrower views than Quezon, and he never com-
manded the almost undivided popular following, nor was
he able to exert the effective political control that Quezon
did. But as President, he did something to moderate the
narrow nationalistic spirit of some of the members of his
Cabinet and Congress and even the Supreme Court. Fol-
lowing his death, Robert Janda wrote of him in the Amer-~
ican Chamber of Comimerce Journal:

*The tragic and unexpected death of President Manuel A, Roxas
during the month, introduced an element of uncertainty into the entire
legislative and judicial situation. Not only has the country lost an
outstanding leader of proved integrity and ability, but the business
community has lost a friend whose quick grasp of business problems
and essentials gave a feeling of security to the entire community. ..

President Roxas' chief fault was that amiable one of
too great an affection for and reliance upon his friends,
His close associate, Marcial P. Lichauco, in his book,
“Roxas”, wrote:

“His affection for his friends was, in fact, so great that it often
prevented him from taking disciplinary action against them when they
failed to comply with their duties. I remember two or three cases when
subordinate officials should have been dismissed from office, yet Roxas
found some way to help minimize the gravity of their offense. When he
became President of the Philippines, this softness on his part proved a
stain on his record.”

It would be more accurate to say that this softness
was largely responsible for the stain on his Administration,
which was that of graft and corruption, not on his own
part, but among his motley following,—also to be traced
to the enemy occupation, the collaboration, and the post-
liberation campaign to wrest the Presidency from Osmeifia.

Shortly before the death of President Roxas, the
Saturday Evening Post published an article on the
Philippines by Harold H. Martin, whose observations here
led him to conclude that there are “three factors on which
the future of the Republic hinges”. The writer of this
short history came across this article again only after he
had written the present section and he found that uncon.
sciously he had himself placed emphasis on these three
factors. According to Mr. Martin, they were: (1)
the “Huk problem”, (2) ‘“whether or not the Govern-
ment can, during the next five years of American
aid, build up an economy so strong that the country can
carry on alone after American Government help is with-
drawn”, and (3) “‘whether or not the Government can be
kept honest.”

The distrust of the people in the Administration had
already become so great that Roxas’ successor, President
Quirino, in his first meeting with the Cabinet, was reported
to have asked the members ‘“‘to advise their respective
personnel to so conduct themselves as to reestablish the
confidence of the people in the Government.” At a press
conference he stated that one of his main objectives would
be to “restore the people’s faith in the Government.” A
Malacafian press release modified this statement to the
effect that his aim would be to ‘‘strengthen’’ the people’s
faith in the Government, the President being quoted as
saying that he wished to cast no reflection on the admin-
istration of his predecessor.

Whether President Quirino succeeded in this worthy
desire, is again another story.

A Few Significant Statistical Tables.—Most of
the untoward business developments which have been de-
scribed appeared during the latter part of the Roxas Ad-
ministration and did not reach their unhappy fruition until
later. There are no figures for the exact period, but
Philippine recovery, once it got under way, was at first
phenomenal. The momentum of the enterprise and labor of
some 20,000,000 people is not soon checked even by the
unwisest government measures.

The following table is taken from the Bell Report of
1950:

PHYSICAL VOLUME OF PRODUCTION

(1937 =100)
ear d A M. Mining
turing

8.2 21.0 2.9
79.5 77.5 16 8
. 86.4 89.4 36.0

IMPORTS AND EXPORTS FROM 1945 TO 1948
Total Trade Total Imports Total Exports
59,211,364 57,867,195 1,344,169
720,001,530 591, 715 431 128,375.049
1,553,797,312 1,022, 531,006,704
1,774,819,524 1,136 40 638,410,456

NATIONAL GOVERNMENT RECEIPTS, EXPENDITURES,
AND DEFICITS:
Fiscal

year Receipts Expenditures Annual Deficit Cumu{ative

efici
. 127,400,000 P213,400,000 P 86,100,000 £136,100,000

253,800,000 381,000,000 117,200,000 253,300,000
361,000,000 357,800,000 (3,100,000)* 250,200,000
384,800,000 425,100,000 40,300,000 90,500,000
331,300, 000 520 200, 000 170, 900 000 461,400,000

9t
have increasing resources to the banking system.
been s0ld to banks to be used 83 a substitute for cash reserve. and a budgetary
P et bien secured from the Central Bank.~  Bell Report, 1950,

“Surplus.
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The Business View

A monthly review of facts, trends, f

The Government
From Official Sources
AY 1—President Elpidio Quirino rec:li’ves Swedish Minister

M.J.D. Pripp, who presents his credenti
The President signs House Bill No. 3175

busi

ts, by Manil

‘The President accepts the resignation of Carlos P. Romulo as
Ambassador to the United States and as Chief Delegate to the United
Nations, tendered in a letter in which Romulo states that the President

“may feel that I no longer am capable of that complete meeting of
minds which would make my continuance. . . possible,” after, on being
asked by the President to state his views, he had told him that it was

the
salaries and the automatic salary increases of public school officials
and teachers,.

May 2 — The Council of State approves the recommendations
of the 15-man committee headed by Secretary of Finance Aurelio Mon-
tinola with respect to the present Philippine.American Trade Agree-
ment and Secretary of Foreign Affairs J. M. Elizalde is directed to
transmit the proposals to the United States Government through the
American Embassy (see last month’s issue of this Journal).

ay 4 — Senator Quintin Paredes issues a press statement saying
that he would accept the nomination for President only if and when
President Quirino should refuse the nomination. Accortling to a Ma-
lacafian press release, the President laughed away the comment that
he might not accept the nomination because of the state of his health,
saying that he was strong enough to act as a pall-bearer of those who
think he is a sick man.

May 5 — The President signs House Bill No. 189 incregsing the
salaries of municipal judges and justices of the peace.

Secrenry Elizalde hunds the Pinhppmc Government’s proposals
for of ippine-A trade relations to Ambas-
sador R. A. Spruance.

May 6 — The President makes available 1,000,000 for the re-
demption of emergency currency and guerrilla notes issued during
the Japanese occnplt:on. so far some P7 490,000 has been paid to
holders and it is estimated some 1,765,900 will still be outstanding
after the 1,000,000 redemption.

The President announces that the MSA.-PHILCUSA agreement
for the drainage of the Candaba Swamps was to have been signed to-
day, but that the papers were not ready; however, the work will be
started almost immediately; the project will cost several million pesos
and will make some 800 square miles of fertile land available.

Secretary of Forelgn Aﬁ‘mra Elizalde leaves M-nuh by airplane
for London to t at the of Queen Eli;
zabeth II on June 2.

May 7 — The¢ President signs a number of executive orders re-
ducing the 1952 real estate taxes in certain municipalities in Albay,

d Leyte devastated by typhoons.

The Office of Alien Property, U. S. Department of Justice, on
behalf of the American Governiment, transfers to the Philippine Govern-
ment various additional tracts of former enemy-alien-owned lands in
Davao, Bulacan, Nueva Ecija, and Tagaytay City; also a building,

May 8 — Under-Secretary of Foreign Affairs Felino Neri is de-
almted Acting Secretary of Foreign Affairs.

y 11 — Acting Secretary of Foreign Affairs Neri in a letter to
Chm:se Ambmdorr Chen Chih-ping, states that everything is being
done to assure justice to the Chinese nationels still being detained by
the Philippine Government and that 188 of the detainces -ppulm\d'ed
in the mass arrest on December 7 of last year will be immediately in-
dicted by the Deportation Board in addition to the 11 who were pre-
viously charged, all the other detainees having been refeased.

May 12 — The President authorizes the release of 300,000 for
the building of 17 kilometers of road along the Candaba swamp from
Pulilen to Candaba town; this will facilitate the drainage of the area
which has long been a refuge of Huk bands.

his opinion that it would be desirable in the national in-
terest that you reconsider your decision to seek another term.” (Pre-
vious news reports were to the effect that the President had asked
Romulo to deliver the key-note address at the Liberal Party
Convention, scheduled for May 24, and that he had proposed that
Romulo lead the senatorial ticket; it had also been announced at Ma-
lacafian that Senator Camilo Osias was shortly be nominated by the
President as a delegate (not chief delegate) to the United Nations.)

May 14—The President certifies to Congress the urgency of House
Bill No. 3927 which would appropriate 3,000,000 for the installation
of an automatic telephone system for the Government in place of the
present system, built from surplus property, which, according to
Secretary of Public Works Pablo Lorenzo, is costly to operate.

The President receives Commodore Jose Francisco who returned
yesterdly from a 4-day goodwill visit to Formos‘ with a flotilla of
escorts of the Phili Navy; he brought a message

of well wishes from President Chlang Kai-shek.

The President sends a message of congratulation to Admiral Arthur
W. Radford on his appointment by President Eisenhower as Chair-
man of the Joint Chiefs of Staff. Radford, Commander in Chief, Pa-
cific, called on the President when he was in Manila recently.

May 15 — The President certifies to Congress the urgency of House
Bill No. 3335 which would maintain the present 17% rate of tax on
foreign exchange until June 30, 1954, which, under the existing law
will be reduced to 12-1/2% from July 1 to December 31, 1953, when
it will expire altogether.

Senator Justiniano Montano n.nd three others are exonerated by
a specltl anel from in the kid-
napping and murder of the Mayor, Chlef of Police, and a policeman of
Maragondon, Cavite, last year; a motion is filed with the Court of
First Instance, Cavite, for the dismissal of the case,

May 19— The Sup: Court
Act No, 342, kmown as the Moratorium an, Approved Jnly 26, 1950,
null and void aes unconstitutional.

May 20-— The President certifies to Congress the urgency of
House Bill No. 3761 which would reduce the rates of a number of taxes
imposed on gold mining companies.

Eulogio Rodriguez is again elected President of the Senate
following the resignation of Jose C. Zulueta as President.

‘The Senate Special Investigating (“Blue Ribbon") Committee
finds Secretary of Justice Oscar P. Castelo, concurrently retary
of National Defense, guilty of bribery, extortion, and immorality;
the Secretary refused to appear before the Committee.

‘May 21 — The fourth and last regular session of the Second Con- -
gress adjourns, following passage of all the more important bills, in-
cluding the general appropriation bill of 551,216,850 and a pul
works bill of $57,890,000 for specific projects only (no *‘pork-| b-rxel")
‘The bill extending the Import Control Law for one year was not passed.

‘The Senate adopts a resolution calling for the dismissal or at least
the suspension of Secretary of Justice Castelo,

TOTAL MONEY SUPPLY

1941, June P 294,900,000
1945, December 1,120,100,000
1946, December 940,800,000

1947, December
1948, December

1,015,900,000
1,194,300,000

INDEX NUMBERS OF LIVING AND FOOD COSTS AND
RETAIL PRICES IN MANILA (1937=100)

Yeoar Cost of living Food costs  Retail prices
1945, . 776 945 985
1946. 585 729 s71
1947, 434 470 344
1948.. . 410 437 329

INDEX OF THE AVERAGE DAILY WAGE RATES OF INDUS-
TRIAL WORKERS IN MANILA (1941 =100)

Year Skilled Unskilled
1945, 255 264
294 365
329 376
326 378

GROSS NATIONAL PRODUCT AND TOTAL AVAILABLE MEANS
(ACCORDING TOSTUDY MADE IN 1952 F OR CENTRAL BANK);

Year Gross ! Net b Total
product  from abroad lrorn abroad available

means
1946.. ... 4,788,000,000 105,000,000 P 74,000,000 P4,967,000,000
1947. . 6,128,000,000 184,000,000 255,000,000 6,567,000,000
1948.. ... 6,369,000,000 103,000,000 372,000,000 6,638,000,000

‘The national income figure for 1939, according to an extimate of the Buresu
of the Ceasus and Statistics, was #1,802,156,000, hut the .tudy made by the
Central Bank indicated that the pre-war figures wi 00 low ay “frag-
mentary deta and donhdnl oceduru the lnlllted vlhleo of the pon-w-f period
Truat a0 be taken Into consaeraton
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May 24—The L:beml Party, m its mtlonnl conventlon held in
the Rizal tadium, i-
rino for another tenn, following a walk-out by former Arnbuudor
Romulo, Senator Tomas Cabili, Senator Lorenzo Sumulong, Repre-

sentative Jose Roy, and others, when a motion that the
secret was lost. Vice-President Fernando Lopez, who favored Romnlo s
nomination for President, resigned his Cabinet position as Secretary
of Agriculture and Natural Resources during the day. Former Speaker
Jose Yulo is i d for the Vi
tender, Senator Jose Avelino. Inasmuch as President Quirino could
serve only two years of the regular four-year term (as no president
can serve longer than eight consecutive years under the Constitution),
Mr. Yulo would automatically become President for the other two
years if the Liberal Party wins the election, Senator Quintin Paredes
delivered the key-note address.

May 26 — The Prendenl accepts the resignation of Vice-President
Lopez as Secretary of and Natural and
Chairman Placido M. Mapa, of the Rehab:htatwn Fmance Corpora-
tion, Acting Secretary in his plnoe. Mr. Mapa was Secretary of Agri-
culture and Natural fros 1948, to s
1950, when he was appointed Chmnrun of the RFC.

May 27— An of notes F -Japa-
nese barter agreement for another four months, from June 1 to Sept-
ember 30, 1953, is signed in the Department of Foreign Affairs by
Acting Secretary of Foreign Affairs Neri and Toru Nakagawa, Chief of
of the Japanese Mission in the Philippines. The $100,000,000 two-way
agreement has been extended several times,—ficst up to June 30, 1952;
second, up to September 30, 1952; third, up to January 31, 1953; and
after that, up to May 31,

May 27 — d that L‘ 'd 'y of Justice Roberto
Gmnzon .has been designated as the officer in charge of the Department
as the President wants Secretary Castelo to nve his entire attention
to the Department of Nationsl Defense; it is emphasized that the
change has nothing to do with Senator Recto’s charges agmnst the
Secretary.

The President designates Acting Secretary of Agriculture Mapa
also to take over the duties of the Chairman of PHILCUSA (Philip-
pine Council for United States Aid) as this will expedite the MSA-
PHILCUSA projects under the Department of Agriculture and Na-
tural Resources, almost half of the PHILCUSA budget having been
allotted to agricultural projects.

The President authorizes the release of ¥180,000 for the improve-
ment of the Davao-North road and #75,000 for the maintenance and
improvement of roads in Luzon, chargeable against the Motor Vehicle
Special Fund.

Announoed that rurnl development will be the theme of the. 7th

the on July 4, as indus-

trial development was the theme last year.
Mny 30 — The President directs the National Economiec Council

Liabilities
Currency — Notes. . PSSS 576 ?57!.410 P576,465 $579,629
ins...... 384 89,04 88,618 88,255
Demand Deposits—Pesos ll7 682 229, 299 223,939 221,649
2,000 20,543 18,923 18,828
22,498 496 496 496

over the other con-

2,389 2,380 2,380 2,379
2,636 4,840 5,056 5,337
—_ 1,769 2,39 3,002
10,000 10,000 10,000 10,000
6,464 745 1,247 1,881
— 10,133 10,133 10,133
P793,629 P940,664 P939,65¢ P941,589

The international reserves as of April 30 were as fol-
lows: .
Central Bank International Reserves.
Japan Open Account (Due from). .
Net FX Holdings of Other Banks.

... § 239,520,819.02
. 10,314,925.82

66,293,984.80

$ 316,129.729.64

‘This is an increase of $6,196,789 from March 31.
Currency and coins issued totalled 667,884,041,
Tight money conditions continue, aggravated to some

extent by the first installment for income taxes due May 15.
Merchants report business slow, with collections more

difficult.

‘The information contained herein has been derived from responsible

crusces, but the National City Bank of New York asumes 2o respoa-
ity for ite securacy.

Nore:

Manila Stock Exchange
By A. C. HaLL
Hall, Picornell, Ortigas & Co.
April 17 to May 29
OLD mining shares have continued to follow the line
G of lkast resistance during the period under review.

There was a slight temporary recovery following
Col of a tax relief law, but, in apxte of

to review the progress made u.nder the revmsed 195 pro-
gram of the
Survey Commission, Jose Yulo Chairman), for the purpose of “making
recommendations on measures which will induce private investors
to embark on enterprises that will contribute to the national welfare.”
In a letter to Secretary of Finance Aurelio Montinola, Chairman of the
Council, the President states that “equal emphasis should be placed
on industrialization as well as on the expansion of agriculture.”

Banking and Finance

By W. M. SimMons
Manager
The National City Bank of New York

COMPARATIVE statement of condition of the Central
Bank:

the fact that Presidential approval of the measure is con-
sidered certain, the rally petered out quickly.

Under the above-mentioned legislation, the gross pro-
duction tax is reduced to a flat 1-1/2%, while the industry
is also granted exemption for three years from the 17%
exchange tax and the 7% compensating tax on the value
of all supplies imported from abroad.

The lack of more positive responise market- wise among
gold-producers shares, in the face of this satisfactory

reflects i uncertainty regarding pos-
s:ble future action by the Central Bank. The latter has
indicated that, with tax relief, the industry can now afford
to sell a portion of its output to the Bank at the fixed price
of P70 per ounce. Until this matter is resolved, market
sentiment toward gold shares appears unlikely to change
for the better.
BASB-MITAL issues have given a mixed performance.
Chrome producers c¢ontinue to do well in the market
in view of the strong long-term demand for the metal.
Philippine Iron Mines has ruled very steady, with invest-
ment-buying attracted by the low price-to-earnings ratio
on this stock, but Lepanto has eased as a result of the
confusing copper price outlook. An item of pronounced
interest in this group is the coming merger of three former

gold mining companies, the Antamok Goldfields, IXL
Mmmg Company, and Masbate Consolidated Mining,
into the Atlas Consolidated Mining and Development
Company. The proposed conditions of merger are based
on current book values of the companies with shareholders

heduled to receive .7S shares of Atlas for each share of

As of As of As of As of
Dec. 31, Feb. 27, Mar. 31, Apr. 30,
1949 1953 1953 1953
Aslets (In thousands of Pesos)
International Reserve... P460,689 $472,540 P476,907 P479,042
Contribution to Interna-
tional Monetary Fund. 30,000 30,000 30,000 30,000
Account to Secure Coin- .
113,306 106,940 106,940 106,940
77,047 54,140 48,140 44,380
Trust Account-Securities
Stabilization Fund. ... — — —_ —
Domestic Securities 92,197 235,142 234,825 234,515
Other Assets.... 20,390 41,902 42,842 46,712
P793,629 940,664 P939,65¢ P941,589 A k

.825 shares Atlas for each share of IXL, and
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1952-53 Rande
High  Low

one for one in the case of Masbate. The new company
will actively develop and bring into production the Toledo
group of copper claims in Cebu and the Mati iron property
in Mindanao.

AMONG commercial and industrial equities, there is
little of interest to report, the trading being generally
quiet and featureless. Fixed-interest securities have eased
slightly.
Mowsv conditions are tight, with no signs of easing.
In the local free-gold market, a further small decline
has occurred since our last review and current quotations
are P102 per ounce for bullion, equivalent approximately
to $103.25 per fine ounce.

MINING SHARES

High Low Close Change TotalSales
131.53 92.09 MSE Muun( Share
Aver 100.45 96 62 96. 62 off 4. 25 11,773,547
0.315 0.16 25 Up 690,000
0.065 0.038 065 ,04 os7sup 0175 570,000
6.20 1.80
1.80 1.80 1.B0 Off .40 500
0.13  0.06
L0975 .09 .09 = 207,000
.65 1.60 210 180 138 OF .20 5,700
0.0035 .0013 .
. .002 0016 .002 Up .0002° 600,000
4.80 3.50  Benguet Consclidated. 4.40 4.20 4.25a s 13,785
0.07  0.02 Coco Grove, Ine,. .o .03 029!0[ 4001 115,000
0.048 0.028 Cmoldltcd Mme).
.048 .04  .044 Up .003 3,214,000
0.29 0.16 N
17 .17 .17 Off 3,04
0.155 0.0625 085 .07 10775 Off 0075 250,000
0.075 0.038 .07 .05 0625 Up 0145 390,000
0.95 0.73 .83 .77 .77 O 480,875
0.0875 0,028 0825 065 .0775Up .005 2,376,000
0.30  0.08
095 .08 .08 Off .02 575,000
0.1275 0.095
.10 .10 .10 Up .005 20,000
3.26  2.15
2.45  2.35 2.40 — 66,180
0.32 0.17
.28 .26 .28 Of .01 114,000
0.285 0.205 235 .205  .215 OF .01 522,950
0.027 0.01 — — .01b - =
0.12  0.032
032 L0322 .032 OF .023 20,000
COMMERCIAL SHARES .
1952-53 Range
High Low
155.00 120.00
. 155.00 145.00 155.00 Up 20.00 36
22.00 22.00
- — 20.00b — -
20.00 15.00
— — 20.00a - -
90.00 75.00
75.00 75.00 75.00 — 40
150.00 100.00
106.00 105.00 106.00 Up 1.00 238
110,00 100.00
- — 100.00b - —
50.00 36.00
- — 37.00a — -
325.00 320.00
- — 280.00b —_ -
12.00 10.00
11.00 10.75 10.75 Up .25 4,700
27.50 24.00
- — 24.50a - -
12,00 8.30
8.70 8.60 860 Up .10 6,350
0.30 0.25
.27 .27 .27 O .03 7,400
4.90 3.00
3.35  3.30 3.35 Up .35 800
0.30 0.30 . — —  “l30a - —
107.00 100.00 . 102.00 102.00 102.00 — T 1,560
- — 150.00b - —
23.00, 20.50 23.00 23.00 23.00 Up2.00 125
7.00 5.0 B
- —  5.00b - —
0.0925 0,024
Co., Inc.. . .03z 024 .031aUp .006 1,481,000
1.10  0.90~  Philippine Racing
cmb. Inc.......... .90 .90 .90 O .08 4,000
100.00 99.50 R D ‘% Bond-,
100.00 100.00 100.00 Up .50 500
36.00 28.00
31.00  30.00 30.00 - 30,386
10100 93.00
- — 95.00b - -
108.00 102.00
106.00 105.00 105,00 Off 1.00 2,425
13.00 13.00 - — 13.00b - -
13.50 1350
... — 12.00b - -_
8.70  6.00 lquipment.
—  8.30b - —
x—Ex-Dividend

‘T—DBond sales seported in units of P100

OVER THE COUNTER

Credit
By R. A. CALLAHAN
Accountant and Office Manager
Phijlippine Refining C , Inc.

HE Association of Credit Men, Inc. (P.1.) is presently

arranging for the printing of a detailed alphabetical

index for the *“Credit Manual of Commercial Laws
and Practices” which was distributed last year to all mem-
bers. The index, which soon will be sent to all members,
will be of considerable value and assistance in using the
Manual.

Members of the Association are using a gold member-
ship sticker on collection letters. Increased orders of mem-
bers for stickers suggest that the use of them is proving
advantageous.

The Association has informed members of a new ser-
vice looking to the obtaining of ledger and credit informa-
tion from non-members. This service has not previously
been attempted in the Philippines but the arrangements
were approved by the Association directors on May 19.
It is hoped that this effort will prove belpful to members.

In the May meeting the directors discussed the
generally expensive and complicated collection systems in
use in the Philippines. The directors feel that the Associa-
tion can help members reduce collection expenses. It is
considercd unnecessary to use collectors to obtain payment
of accounts from member firms. This matter is under
study and a consolidation will be made of recommendations
and suggestions.

Inquiry through various credit and collection exe-
cutives suggests that, although money is short, slight
improvements were noted during the second half of May.
Most of the local banks are continuing to advertise for
deposits. Inventories began to move a little better, collec-
tions improved slightly, and some money depcsit improve-
ments were noted. The improvement was not marked but
was fairly general through various trades. Some credit
men believe that the improvement is due at least in part
to the ending of the speculation on the activities of the
Import Control Commission. It is expected that during
June details of arrangements for handling imports will be
worked out. The recent announcement of the extension
of the Japanese trade agreement clarifies the status of
Philippine-Japanese trading.

Sugar exports are finishing and should be completed
during July. This will contribute to more activity in do-
mestic loans which are already beginning to increase.

Most credit executives interviewed suggest that the
improvements noted in the latter half of May may well
be expected to continue during June.

Electric Power Production

(Manila Electric Company System)
By Corron
Treasurer, Manila Electric Company

1941 Average—16,316,000 KWH

Kilowatt Hours
1952

1953
January ., 50,107,000 45,152,000
45,501,000 42,450,000
50,789,000 45,128,000
49,159,000 42,798,000
$2,200,000** 45,580,000

High Low Close  Total Sales
P 0.0175 # 0.0175 P 0.0175 P 4000

0.006 0.006 0.006 ,000

.32 ©0.25 0.32 69,250

4.00 4.00 4.00 400

0.25 0.25 0.25 10,000

Pampanga Bus Co....... 0.58 0.58 0.58 712
Tabacalers, 6% bonds (1962) 99.00 99.00 99.00 P 3,000



45,223,000
47,542,000
47,988,000
47,216,000
50,073,000
47,652,000
50,656,000

§57,458,000

*Revised
**Partially estimated

FOR many years the eléctric utility industry in the
United States as well as in the Philippines has re-
ported continuous increases in the use of electricity.
Greater industrial activity and far more use of electrical
appliances, as well as the development of new electrical
devices explain this phenomenon. Vast sums have been
expended to increase electric utility capacity. One utility
in the United States (Pacific Gas and Electric Company)
has spent over $1,000,000,000 on new construction since
World War II; Meralco’s investment in new construction
since Liberation has exceeded ¥$60,000,000.

The local trend is demonstrated by the May output
which again sets-a new monthly record, about 1,400,000
KWH in excess of the previous record set in March, 1953.
This is particularly notable since there is normally a sea-
sonal down-trend at this time of year because of the longer
days.

The May, 1953, output exceeded May, 1952, by 6,620,-
000 KWH, or 14.3%. A new peak output of 125,800 KW
was registered on May 14.

New lower residential rates were made effective May
1st. It is estimated that the new rates will effect a saving
of ¥1,250,000 annually for residential customers. The
decrease is of greatest benefit to the small users,

Real Estate

. By AntoNIO VARIAS
Vice=President, C. M. Hoskins & Co., Inc., Realtors

EAL ESTATE sales registered in the Greater Manila
area during the month of May, 1953, numbered 639,
with a total value of 6,056,977, as compared with

650, with a total value of P6,965,917, registered during
the preceding month of April.

Of the May sales, 165, with a total value of P2,980,-
713, represented deals within Manila proper, and 474,
with a total value of P3,076,264, were sales in Quezon
City, Pasay City, and in the suburban towns of Makati,
Caloocan, Malabon-Navotas, Mandaluyong, Parafiaque,
and San Juan.

A number of the bigger sales registered during the
month were:

CITY OF MANILA
Binondo
Juan Luna St. 519 (L-40 & 53, B-2007).
ments. Sold by Ernesto Oppen to Maria Vda, de Lim for $40,000,

Teing Regentc Se. (L1 & 2, DL20S4). Area: 2949 sq.ms with improvements.

Sold by Froilan Lopez to Metropolitan investments Corporation for P60,

Erm

Sln Luis St. #6686 (L-1, 4, 11 & 12, B-333). Area: 3,1 sq.m. Two-story
;pnt;l;mtola\nldm;. Sold by Teodorica R. de Arastia to Trlnldld de Leon Roxas
for.

frea: 1024 oqm. with improve-

Intremuro:
Avzobiepo St. 4134 (L-3, B.23),
by Edward r

M.
arolina St. 1166 (L-18, B-571). Acea: .m. with improvements.
Sold by. Amedo Martelino to Chem Ay Chia for Pns 000.

Areas: 847 3q.m. with improvements. Sold
Nell & Co. to Diesel Injection Ml:nelo Servu:e Co. for P45,000,

Paco
Fl( eroa St. (L-1F, B-853). Aru' 265.9 sq.m. Sold by Ramon Crespo
to Telesforo Mendoza for P35 a
Sampaloc
an F1211 |7 & Kundiman Sta. (L-60, B-22). Area: 255 sq.m. with

improvements, Ernesto D. Bohol to Jov 0 S. Lorenzo for. Pas.oo
V. Mapa Sl Sl‘!(LﬁVC & 5, B—).

Tuason de Cas

a ‘tquare meter.

Area: 3,651.7 sq.m. Sold by Consuclo
0 Rosario Caballero Vda. de Monsereat for Pn ou, or P20

San Mi
o eatacl s: near Legarda St. (L-3, 4 h S, B-2630). Area: 420 sq.m. Sold

by Manuct Conss ko Aratnis o de Gurman for P28300 or, P67 @ saquare meter
Ui Sk ¢ n u.»a &5,B— ). Area: 1,036.13q.m. Sold by Fermin Aquino
fo Luisi illarino for~ $30,000.

Awuncion St. 314 & Cabaileros (St S31] L6, B-186S). Area: 406, sq.m.
861Dy Joaquin Alvares to Yo Vel Huy
Folcueras St. $727-33 (L-8, B.1895).
Sold by Guillerma Dy Garza to Concepci

Sta.

for Pas,
Area: 1664 3q.m. with improvements.
jon Lim for $36,000.

Pors Roman St. (L-17, B5). Area:
by, Enriaue Rodrigucz to Brippine et & B

Sta. nu
Misericordia St. 1342 (L-7D, B.2232).
Mendoza to Engracia Bautista for
Rizal Avenue #2522 (L.7, B-50).
to Roman E. Ignacio for $37,000,

QUEZON CITY

Cub-o
a_Road corner Imperial St. (L-1, B-6). Area:
by Mehm Estate, Inc. to Delfin E. Argao for #16,500,

.m. with improvements. Sold
a3 Tenufaccuring. Company for

Area: 135 sq.m. Sold by Narciso
252 aq.m. Sold by Jose F. Oreta

Atea:

1.000 sq.m. Sold

Ditiman :
ebu Ave. corner South “C" and South 10th Ste. (Block $-53). Area: 3,.
1243 aqim. " Sold by Tnidore Falcle to Vicente B. Lianes o the reported sum of

of P30,00
out orner South 6th Avenues (L-20, B-S28). Area: 784.7 sq.m. with
improvements, Sold by Ruperts Gopez to Damiana Gareia for B35,000-

Manife Heights
Sentolan Koad, between Mariposa St. and First Avenue (L7, Bi1). Arca:
1’230305 qun Sold by Simeon B, Castro to Antonio U. Miranda for P35,000, or,
9 m,

Rosario He:( ¢
Balete Drive corner Acacia St, (L.1, 2 & 14, B-6).
by Andrea M. de Abreau to Ephraim Gochengeo for

Sta. Mesa Heigh
Ki ¥ (L 3, B-227).
Generoso S. Mata for $24,600.

Area: m. Sold
1S or Bié asq.m.

Area: 800 oq.m. Sold by Jose Alejandrino to

Sierra Madre St., & block from Ste. Theresa College (-8, B-59).  Aes: 800
T ith improvements.

Sold by Seiome J. Sanchez to Antonia C. Reyes

SUBURBAN TOWNS NEAR MANILA

-A property with a lot of 1,332.5 sq.m. Sold by Angel C. Santiago
ll Nanon-l Bank for $25,000.
Makati

Forbes Park Subdivision—A parcel of 2,339 eq.m. Sold by Ayala Securitics
Corporation to Jemes H. Baldwin for $31,576.

ba
Tinsjeroe—A parcel of 1,734 sq.m. Sold by Carlos Moran Sison to Narciso
Maritas for P12.872.

Mandaluyong
A property with a lot of 742 sq.m. Sold by Gregorio Nicasio to Serafin Cheng
for $19,518.

Marikina
ayanbaysnan—A tract of 17.5937 hectares sold by Francisco E. Paz te Pedro
Roxas for #45,000.
Fasi h a lot of 239 Sod by Joue A. 5
apial property with a lot of 239 sq.m. Sold by Jose A. Santos to
Floremtie Calabis t5r B18:470,
Paranaqu .
"am| O—A parcel of 798 3q.m, Sold by Vicente Arias to Blandina Gemboa
for #19,950.
San Jusn
A parcel of 2,651 aq.m. Sold by Procopio Valte to Victor Tibay for P18,000,
PASAY CITY
Area: 486 a3q.m. Sold by Agripino

Yeoralde to Jose E. Pablo
n St. (L-28! B)d Area: 1,197 sq.m. Sold by Vicente

Gotamcs Fiermancs 65 Antonto $. Arnate Tor 41,590,
REAL estate mortgages registered in the Greater Manila

area during the month of May numbered 657, with
a total value of 10,853,885, as compared with 575, with
a total value of P9,204,844, registered during the preceding
month of April.

Of the May totals, 251, with a total ‘value of
$4,962,183 represented deals within Manila proper, while
406, with a total value P5,891,682, were mortgages regis-
tered in Quezon City, Pasay City, and in the suburban
towns mentioned above.

Dominga St. (122304, Pad-31207).
for. P g

REAL ESTATE SALES, 1953

Quezon Pasay Suburban
Manila City City owns Total
January. 1,499,139 1,477,332 213,490 4,141,742 7,331,703
February 3,460,932 1,286,414 341,023 1,710,106 6,798,475
March. 3,775,675 1,643,140 680,593 1,649,801 7,759,209
April 3,481,727 1,322,975 213,465 1,947,750 6,965,917
May.... 2,980,713 1,657,605 200,299 1,218,360 6,056,977
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3,691,913 1,377,600 245,200 2,016,917 7,331,720
5,560,707 2,196,329 718,300 2,924,480 11,399,816
7,586,190 2,419,165 553,800 1,503,942 12,063,097
5,069,966 1,973,705 184,500 1,976,673 9,204,844
1,962,183 2,026,850 1,219,800 2,645,032 10,853,865

Building Construction
By Juan J. Carros
President, United Construction Co., Inc.

URING the month of April, the Office of the City
Engineer approved building permits for construc-
tion work amounting to P4,123,120. For the same

period in 1952, the volume of work authorized amounted
to 3,502,260 in comparison with ¥4,857,025 in 1951
and 3,748,100 in 1950.

Some of the big projects that were started during the
month of April were:

A l-story steel warehouse on Otis Street, Pandacan, for the San
Miguel Brewery, costing #160,000;

On Azcarraga Street, a 3-story office building for the Gregg Busi-
ness School, estimated at $80,000;

For the Philippine Medical Center, a 2-story building on Taft
Avenue, estimated at $70,000.
As has been the case every summer, shortages of various

essential materials have been felt in the local market.

Plumbing fixtures, especially water-closets, are all but

unavailable in the stores, and prices have increased from
105-P110 to P150-P160 per set. The shortage was due
to the fact that water- closets were classified by the Import
Control C as ial” and that conse-

Ocean Shipping and Exports

By B. B. Tunowp
Secretary-Manager
Associated Steamship Lines

TOTAL exports during the month of April of this year
showed practically the same tonnage as during April
last year.

137 vesse]s lifted 434,325 tons of exports during the
month, as compared to 434,891 tons lifted by 74 vessels
during the same month last year.

Commodities which have registered sharp increases
over last year's figures for the same month are: logs from
8,866,684 bd.ft. to 29,822,776 bd.ft.; chrome ore from
20,924 to 41,303 tons, and canned pineapples from 2,820
to 12,444 tons.

Exports during April, 1953, as compared with exports
during April, 1952, were as follows:

quently, importation was d to a during
the past 10 months. Fortunately, through the represen-
tations made by the Philippine Contractors Association,
the classification was changed recently to “Controlled
Essential” and shipments will arrive in the near future.

Cement continued to be very scarce and there have
been sales at as high as P7.00 per bag in the “grey”” market,
against the producers’ price of P3.60 per bag.

Even reinforcing steel bars were in short supply and
there are sizes, like the 3’4 and 7/8 inch bars, which are
unavailable. The local steel producers are having great
difficulty in filling orders.

A 2,000,000 project was started by the Armed Forces
of the Philippine at Camp Murphy. Funds for this work
are coming from the $10,000,000 grant of the United States
Government handled by JUSMAG.

Port of Manila

By L. R. WENTHOLT
Vice-President, Luzon Brokerage Company

URING the month of May, 76,000 tons of general
cargo were discharged on Manila piers and lighcers,
Pilferage is still going on, and although this matter

has received some publicity in the newspapers, the
results so far are negative. It is incredible that old news-
papers could be substituted for such goods as leather and
textiles and even menthol, in quantities of from 7 up to
14 large cases, without anybody being able to shed any
light on the subject. The importers blame either the arrastre
contractors or the brokers, and they, in turn, blame the
shippers or the shipping companies. The pilferage has gone
on now for seven months, with no arrests madel

Some congestion was experienced due to the simul-

taneous arrival of a number of ships with large quantities
of merchandise to unload; however, the situation was
speedily rectified and deliveries were reasonably prompt.

Commodity 1953 1952
Beer................. 169 tons 446 tons
Cigars and cigarette: 7 "
Coconut, desiccated. 4, 125 " 3612
Coconut oil........ 4,23¢ 5974
Concentrates, coppe: 1,078 10,000
Concentrates, lead. . 163 —
41,256 " 45,049
4,079 7,663
227 250 "
327 298
Fish, salted. . 19 ” a7
Foodstuffs. 16 » 26 "
Fruits, fresh. 468 201
Furniture, rattan. 1,23¢ 1,036
100 * 28 "
95,032 bales 81,851 bales
28 tons -
188 320 tons
265 " 3,846
29,822,776 bd.ft. 8,866,684 bd.ft.
5,001,293 " 4,835,380 "
15,202 tons 51,681 tons
15 " _
41,303 20,924 "
92,121 128,762
984 —
Pineapples, canned. . 12444 2,820 *
Rattnn. round (palasan). 254 " 242 "
.............. 4“7 " a6 "
Shells shell waste g 57
Skins, hides...... 78 61 "
Sugar, cent./raw. 124,703 107,545 **
‘Tobaceo. . . 1,624 1,585
Vegetable oil. w0 106
‘Transit cargo. . 30 —_
Merchandise, general... R 2,360 " 1,036

Freight Car Loadings
By Jose B. LiBunao
Traffic Manager, Manila Railroad Company
OADINGS of revenue freight during the month of
April, 1953, totaled 2,734 cars. This was a decrease
of 754 cars, or 21. 62? less than the loadings during
April of 1952 which ran to 3,488 cars.
Revenue Carloadings by Classes
Revenue freight carloadings by general classes of com-
modities for the month of April are shown below:

Tonnage
April
Commodity 1953 1952
Products of A(ncultu.re .................. 23,640 16,200
Animal products.. . 487 912
Mineral products. 2,110 1,271
Forest products. . 13917 15,044
Products of manufacture 24,182 30,619
Merchandise less than by carloa 8,699 7,190
Totad.... ... 73,035 71,236
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While there are 43 iterrs under consideration with 25
items showing decreases totalling 14,223 tons, 18 items
registered increases totalling 16,022 tons, making an aggre-
gate increase of 1,799 tons. The important items which
suffered declines were—rice, 1,079 tons; palay, 433 tons;
cattle and calves, 655 tons; logs and lumber, 1,337 tons;
other products of the forest, 501 tons; petroleum, 838 tons;
centrifugal sugar, 4,659 tons; molasses, 2,135 tons; and
other manufactures, 718 tons, or a total decline of 12,354
tons. On the other hand, among the items which registered
increases were—sugar cane, 9,204 tons; crushed rock, 596
tons; wood fuel, 697 tons; gasoline, 491 tons; fuel oil, 2,048
tons; and miscellaneous by less than carloads, 1,509 tons,
or a total of 14,545 tons.

The decrease in tonnage for the month was caused
by the total absence of shipments of corn, other mill pro-
ducts, tobacco, pigs, coconut oil, other oils, and alecohol
for the month of April, 1953. During April, 1952, there
was a total absence of shipments of ‘“‘other animal pro-
ducts,” other products of the mines, almaciga, refined
sugar, and mangoes. In other words, there were fewer
items of commodities shipped during April, 1953, than
during the same month in 1952. -

Carloadings for the month under review would have
shown a larger total were it not for the fact that there was
less service due to lack of power and other essential equip-
ment, such as box-cars for loading rice and palay; tank-cars
for loading molasses and oils and other liquid products;
and flat-cars for loading logs, lumber, etc. It may be as-
sumed, therefore, that delayed shipments, specially of
molasses, and some other products may help augment the
carloadings during the following month. The over-all
situation for the coming months cannot, however, be im-
proved because of the general decline in business.

Lumber

By Pactrico pe Ocampo
. Secretary-Treasurer
Philippine Lumber Producers’ Association, Inc.

URING the month under review, April, 1953, the
Philippines exported 48,135,271 bd. ft. of logs and
lumber, 9,816,111 bd. ft. more than during the pre-
ceding month. This increase was mainly due to the larger
shipment of logs to Japan—from 28,918,979 bd. ft. in
March to 40,145,515 bd. ft. in April, 1953, or an increase
of 11,226,536 bd. ft. Export to United States and Canada
decreased by 1,165,900 bd. ft. from 6,149,073 bd. ft. in
March to 4,983,173 bd. ft. in April. Export to all other
countries, likewise, decreased by 244,525 bd. ft. from 3,251,-
108 bd. ft. in March to 3,006,583 bd. ft. in April. .

The following are the figures for the logs and lumber
inspected for export during April, 1953, as released by the
Bureau of Forestry:

Volume in Board Feet

Shipper Destination Lumber Logs
Agusan Timber Corp. . Japan 1,350,000
Aguinaldo Development U. S. A 231,655

100,000
apan 1,778,091
Alberto Llorente.. Japan 462,330
American Rubber Co. Japan 550,658
Anakan Lumber Co. Japan 2,525,000
Arturo Say...... 400,341
A, Soriano y Cia. .. 572,231
Basilan U. s. A 1,106,580 200,242
Lum- Hongkong 77,061
ber Holland 99,140
Company, Hawaii 95,5
Inc...........ovi 1,201,108
Bislig Bay U. S. A 178,940
Lumber Hongkong 168,000
Co., I 3,381,986

1,227,303
526,220

uvfﬂ ’

PHILIPPINE MANUFACTURING COMPANY
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Cipriano Luna Lumber Enter- Sta. Clara U. S. A, 399,087

TiSES ... ... ... 641,196 Lumber Co., Inc............ Japan 700,000

D. C. Chuan & Sons, Inc. 450,202 Serra & Co.......... .. .. . Japan 529,383
Dolores de la Rosa. . 96,980 Taggat Sawmill U.S. A, 271,252
F. E. Zuellig, Inc.... 189,779 Co., Inco. oo .. Hawaii 183,187

Findlay Millar . 8. A. 190,003 Talagiman Lumber Co., Inc. Japan 913,033

................. 35,000 T. H. Valderrama & Sons 1,149,081

U. S. A. 79,552 199,998 Valeriano C. Bueno.. 820,562

80,046 Visayan Sawmill Co., ‘Ltd. 500,508

1,888,408 West Basilan ‘hmber 46,733

399,970 Co, Inco........ooi il ) 300,

Gonzalo Puyat & Sons, I 250,048 Western Mindanao  Lumber

000

G. S. Mafialac......... 1,353,740 Co. Inc.. -+ Japan 1,168,716
Hercules Lumber Co., Inc. 015 Woodcraft Netherlands 6,883
Iligan Lumber Co., Inc....... Japan 500,016 Works, Ltd............ e Japan 830,702
Insular U. S. A 815,957 Woodworks, . 8. A. 312,880
Hawaij 68,047 Incorporated....... ........ Hongkong 249,358
South Africa 252,912
Japan 5,746,544 Totals............................ ... 4,556,993 43,578,278
Japan 801,794 RESUME of Exports to:  Lumber  Logs Total
Japan 490,279 (Bd.Ft.) (Bd Ft.) (Bd.Ft.)
Formosa 236,975
Japan 3,000,000 Jap —_ 145,515 40,145,515
(s United States. 3,194,862 l 788 311 4,983,173
Japan 303,228 Other countries. 1,362,131 1,644,452 583
Japan 200,000 Totals................. 4,556,993  43.578,278
Japen soos9 . Totals ; 32078 578278
U’s A 49,919 459,648 Trend of Bxpores ol
Hongkong 8,320 This Month Month Ago Year Ago
1320 Lumber  Logs  Lumber  Logs Lumber  Logs
. SN Japan 4,360,000 (Bd.Ft.) (Bd.Ft) (Bd.Ft) (Bd.Ft) (Bd.Ft.) (Bd}: )
Otto Gum, Inc. .. Japan 400,01 - 40,145,515 — 28918979 — 9,392,152
Pan Asiatic Commercial Co., d Canada. 3,194,863 1,788,311 4,082,944 2,066,129 4,623,5
and Canada. 3,194, 1788, .

P I“‘f g . 18.648 279,264 Gihier countries 1362131 1644452 1425977 1825131 964 2;: 12‘:3;12:2
Senchez Logging Co....... Japan 499,998 Totals.... 4,356,993 43,578,278 5,508,921 32,810,239 5,567,792 11,547,539
COMPARATIVE STATEMENT OF EXPORTS MADE TO DIFFERENT
REGIONS OF THE UNITED STATES DUR[NG THE MONTHS OF MARCH
AND APRIL,

~ Lumber in Board Feet Togs in Board Feet
Period Western Gulf Al Western ~ Enstern Guit an Grand
States s States _Others _ Total States  States  States _ Others __ Total Total
Macch, 1953.. | 2526648 1018700 212,038 234 4.012,385 | 1,166,054 959,996 — 500,079 2,066,120 6,078,514
April, 1953, 2,500,230 447,234 149,513 97885 3,194,862 | 1,341,591 46,733 399,087 = 1788311 4983173
Difference (Increase +.
Decrease—)...........| 26410 s71.466— 62.525— 157.113— 817,523—| 185537+ 353.263— 309.987 4 500,079— 277.778— 1,095,341

ENGINEERING EQUIPMENT (g
& SUPPLY COMPANY, Inc.

MACHINERY o MECHANICAL SUPPLIES o
ENGINEERS ® CONTRACTORS

AIR CONDITIONING
For Offices, Theatres, Hospitals, Stores,
Restaurants, Hotels, Clubs and Homes
*x * x
Suppliers of
MACHINERY, EQUIPMENT and INDUSTRIAL
SUPPLIES
For Sugar Centrals, Mines, Sawmills, Power Plants,
Machine Shops and All Industrial  Plants
ok ok Kk
ENGINEERING — DESIGN — APPLICATION — ESTIMATES
INSTALLATION — MAINTENANCE — SERVICE — REPAIRS
* ok *
Operating:
General & Sales Office 4 MACHINE SHOPS @  STEEL PLATE SHOPS j  Engineering Shops

174 M. de Comillas STRUCTURAL STEEL SHOPS @  WELDING No.1 Galle L. Seurs
Manila SHOPS o BLACKSMITH SHOPS o SHEET Mandaluyong, Rizal
Tel. 3-29.21 METAL SHOPS @ MARINE RAILWAY Tel. 6-65-68
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SUMMARY OF EXPORTS DURING APRIL, 1953, ARRANGED
BY COUNTRIES OF DESTINATION IN THE ORDER OF VO-
LUME OF SHIPMENT TQ EACH COUNTRY

Countries of Lumber Logs Total
Destination (Bd.Ft. (Bd.Ft) (Bd.Ft)
Japan. . ... . — 40,145,515 40,145,515
United State 3,194,862 1,788311 4,983,173
Formosa. . . — 1,163,165 1,163,165
Hongkong. .. . . 637,739 80,946 718,685
uem, . — 400,341 400,341
Hawaii,...... 346,809 - 346,809
South Africa. 271,560 - 271,560
Holland... ...... 99,140 - 99,140
Neitherlands. . .. .. 6,883 - 6,883
Totals. ..o 4,556,093  43.578,278  48.135271

rRivaLs of logs and lumber at Manila during the

month under review, aggregating 12,849,279 bd. ft.,
increased by 1,832,122 bd. ft. as compared to arrivals
during the previous month of 11,017,157 bd. ft.

The increase in the Manila lumber supply caused
price decreases in the wholesale trade of from the P175-
P180 per 1000 bd.ft. for white lavan and the P195-P205
for red lauan, paid the month before, to P165-P170 and
P185-P195, respectively; the price of apitong remained
unchanged at P170-P175 per 1000 bd.ft.

Tm: Philippine Lumber Producers’ Associatién, Inc.
will start a movement in conjunction with the Bureau
of Forestry for the conservation of our forest areas. This
may initiate a much-needed reform in the present practices
which have prevented proper reforestation of denuded
areas.
THE impending expiration of the Philippines trade
agreement with Japan on May 31, 1953, has again
caused anxiety among lumber shippers to that country.
In view of the Senate’s failure to ratify the peace treaty,
the Government should take immediate steps to renew
the trade agreement lest we lose the Japanese market.

Mining
By Henry A. Brimo
President
Philippine Gold Producers Association, Inc.

N the evening of May 21, 1953, the Philippine Con-

gress, during its final session, passed the Tax Relief

Bill (House Bill No. 3761) which will give the gold
producing industry in the Philippines its first tax relief.
The satisfaction at its passage is increased by the realiza-
tion that it required Herculean last-minute efforts to secure
final passage. Without the direct aid of Secretary of Finance
Aurelio Montinola, who screened the plea of the gold pro-
ducers for Presidential certification of this Bill, and the
desire of President Quirino himself to protect the industry
and its 100,000 workers and dependents, even the best’
efforts of a sympathetic Congress would not have availed
as time ran out while the measure was undergoing a series
of amendments.

The final Bill passed by both Houses gives the fol-
lowing relief to the gold producers

(1) The per ination of the grad d
scale clause in the ad valorem (mines products) tax. Hence-
forth gold producers will pay a flat 1-1/2% tax on their
production.

(2) Elimination of the 17% excise tax for direct imports
concerned in the operations of gold producers for a period
of three years only.

(3) Elimination of the 7% compensating tax as well,
also for a period of three years only.

In addition, the Bill suspends the corporate income
tax for a period of three years for new mines or old mines
resuming operation.

‘The approximate savings expected to result from House
Bill No. 3761 follow:

MANILA DISTRIBUTORS:
Norton & Harrison Company
814 Echague
Manila

INSULAR LUMBER COMPANY

FABRICA, OCC. NEGROS

-

SPECIALISTS IN KILN-DRIED LUMBER
and

MANUFACTURERS OF BOXES OF ALL DESCRIPTIONS

Philippine Lumber Manufacturing
Company
14-30 Soler St.

MANILA OFFICE: 603 FILIPINAS BUILDING

[nsular Saw Mill, Inc.
340 Canonigo, Paco

Manila Manila
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1. Ad Valorem Tax P1,600,000
2. 17% Excise Tax 1,500,000
3. 7% Compensatis 800,000
Total. ... $3,900,000

The above total, divided by the total gold production
for 1952 (10 companies) of 433,360 ounces, means a cost-
saving per ounce of gold produced of approximately P9
per ounce. However, since a large amount of these tax
savings will go back to the Governmcent through corporate
income tax payments, it can reasonably be stated that the
actual benefit to the gold producers will probably not
amount to more than P7.50 to P8.00 per ounce.

The importance of this saving cannot be overestimated.
The proof that without this relief the gold producers would
not have been able to continue, is best shown by the per-
formance of the gold shares on the boards of the Manila
Stock Exchange the day following final passage. On that
day, not a single gold share advanced while three companies
actually declined fractionally! Nor can it be argued that
the market had already discounted the news because for
the past few months the prices of all gold shares, without
exception, have been declining slowly but steadily.

The reason, of course, is the persisting decline in the
gold price, with indications of still lower prices to come.
About the time the gold producers began asking for relief
during the first half of 1952 the price of gold stood at around
P110 per ounce (April, 1952). Today gold is selling at P101
per ounce. Thus the full measure of tax relief has already
been dissipated through the decline in the gold price.

. Actually, therefore, the passage of House Bill No. 3761,
which was intended to provide a good measure of relief
to the gold producers so as to enable expansion or at least
the prolongation of the life of each property, will fall far
short of its mark. And while it can safely be stated that
this tax relief staved off the disaster which had been freely

predicted by almost every entity and adviser, a big ques-
tion remains: Will the industry be able to survive even
with the tax relief just granted?

The Stock Market has indicated its doubt. If gold
prices continue to decline and the downward trend is not
only unarrested but gives evidence of accelerating, a situa-
tion even more critical than that which faced the gold
producers earlier in the year will soon be at hand. The
present studies of the Philippine Gold Producers Associa-
tion are designed to meet the next coming emergency,
which in truth, is practically upon us now.

From the standpoint of the gold producers, and
indeed of general industry, the paramount fact is that the
last Congress did pass an important relief measure designed
to help the gold industry. That such a measure was passed
at a sacrifice to the Government, reveals an enlightened -
attitude that augurs well for future business. It is not
easy to secure tax relief from the Government but it has
now been demonstrated that it 7s possible and that
Government will not turn a deaf ear when good faith is
shown and the need is actually urgent.

It may be asked what the gold producers can now do
to stave off the disaster that persists in rearing its ugly
dome. Well, they could ask for a direct government sub-
sidy, such as a guarantee to hold the price of gold at a
certain level or to purchase all gold at a fixed level which
would make it possible for the industry to survive. Or
they could ask for a subsidy based on cost, such as is avail-
able in Canada to its gold producers. Again, a sort of mul-
tiple exchange-rate system, based on an exchange of gold
for import licenses, could be a solution. Of these three, the
last mentioned appears to be the most practical. In fact,
there are indications that such a plan would be entirely
feasible and would benefit the gold producers without a
proportional sacrifice on the part of the Government, if
not with actual benefit to the Government as well.

If your car
feels like

MARFAK
Chagsis Lubrication

MARFAHK, tha tough, longer-lasting chassis lubri-

cant, severe stays
put, avolds metal friction thus reducing wear to &
™inlmum. Save money on repalrs and ride on that
ensh'ony fe<ling always,

Ask for MARFAK lubrication today at the nearest CALTEX dealer.

"“Better Roads Mean Better Living.”
Join the PHIBRA (Philippine Better Roads Association)

Awensvmmmmmcs‘\ .



June, 1953

AMERICAN CHAMBER OF COMMERCE JOURNAL

245

It is certain that a large amount of gold is still under-
ground in the Philippines and the time to get it out is now,
while the gold mining companies are still operating, with
their staffs intact, mills active, mines in workable condition,
and capital already committed. In the dilemma that faces
the industry, our Government has as large a stake as the
stockholders of the various companies and the 100,000
people who live from the fruits of gold prcduction. But
while the Government has already shown its genuine in
terest and can therefore be expected to pursue its policy
of help when help is needed, time is the arch enemy.

The gold industry, hcwever, having had concrete
proof of the desire of Government to help, will not allow
itself to be defeated for want of time; the time to prove
its needs and the time that must always elapse before belp
can be secured. The future contains many problems, but
both Government and industry have shown that coopera-
tion can overcome all problems, in time.

Copra and Coconut Oil

By Epwarp F. Unperwoon
Manager, Copra Buying Department Philippine
facturing Ce

OPRA and coconut oil prices exhibited unusua] sta-
bility during the month of May in anti-climatic
contrast to the violent swings in the preceding two

months. Copra and coconut oil prices moved higher early
in the month but, at the peak of the rally, prices were up
less than 10% from the lows of April. The copra market
reacted in the latter part of the month and closed with net
gains of only $2.50 to $10.00 per ton. Coconut oil prices
lost all of their early gain and closed unchanged.

A surprising and completely unexpected drop in pro-
duction in Mindanao bolstered the market, offsetting the
very limited demand and an almost complete absence of
short covering.

Consumers continued to operate on a hand-to-mouth
basis and there was some evidence that coconut oil con-
sumption in the United States was declining due to increas-
ing substitution of lower priced oils.

European buyers were inactive until late in May when
prices eased. On the decline Indonesia sold 7,600 tons of
copra for May-June shipment and resellers sold several
thousand tons of Philippine copra for June-July and July-
August shipment.

Copra Prices. Copra prices during May advanced
to as high as $210 per short ton c.if, Pacific Coast for
nearby shipment. The Pacific Coast market closed at
$200 nominal.

Buyers for Europe, after paying as high as $211.00
per long ton f.o.b. landed weights for second half June
shipment, $192.50 f.o.b. for July shipment, and $187.50
f.o.b. for August shipment, reduced their ideas to $200.00
f.0.b. for early June shipment, $187.50 f.o.b. for July ship-
ment, and $185.00 f.o.b. for August shipment.

Coconut Oil Prices. Coconut oil prices closed the
month unchanged at 14-3/4¢ per pound f.o.b. tank cars
Pacific Coast for immediate shipment. Coconut oil for
immediate shipment to the East Coast was quoted at 14-
3/4¢ nominal, down 1/4¢ per pound from April 30.

. Copra Cake and Meal Prices. Copra cake and meal
prices were steady and unchanged. At the end of May cake
and meal prices were $72 to $75 per short ton c.i.f. West
Coast.

Capra Statistics
Philippine Copra and Coconut Ojl Exports
{n Long Tons)

opra April
United States.............. 21,950
Europe. ... . . 6,250
Other countrie:

13,056
41,256

Total

Are these
Your Business Problems?

on AG:P...

A G & P—through complete and integrated
facilities—brings you the highest standard of per-

formance in llle fields of engmeermg and con-
struction. ing and Singly,
or in b these facilities are ilable to

Philippine mduslry.

ENGINEERING & CONSTRUCTION FACILITIES

Design, {abrication, erection and construction of Steel
Bridges and Buildings; Light, Medium and Heavy
Slmctures, Penslocks, Tunks Bins and Mine Structures;

Concrete
Foundations, Piling, Whlrves, Picrs, Tunnels, Marine
Works, etc.

MANUFACTURING FACILITIES

Machine Shops for Construction and Repair Jobs;
Structural Steel Fabricating Plant; Foundry for Cast
Iron, Brass and Bronze; Marine Repair Shops,
Welding Shop.

WOOD PRESERVING PLANT

Pressure Creosoting of Structural Timber, Poles, Piles,
X'Arms, Posts, (Member, American Wood Preservers
Association),

MERCHANDISING FACILITIES
Rep:ﬁennng over 30 majnr US Mlnuhclumrs o(
and E;
Sapplies. . A\: Conditi i
and Venu]uuon. Power and Light Plants: lmguuon‘

Sewage, Drainage and Flood Conirol Systems; Indus-
trial Machinery Equipment, ete.

“KNOW-HOW'" BACKED BY EXPERIENCE SINCE 1905

ATLANTIC, GULF & PACIFIC CO.
L W OF MANILA

Executive Offices—Engineering Div.
Structurol & Machine Shops
Barelo Punta, Santa Ana, Manlla
Phones: 6-75-31 — 6-75-32 — 6-75-33

E

% Distrib

Merchandise Sales Division
Roberc Dollar Bldg., Port Area
Phone: 3-36-61 (All Depta.)
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Coconut Oit
2,992 4,234
PACIFIC MERCHANDISING i)

CORPORATION

449 Dasmarifias Manila
AMERICAN RADIATOR & STANDARD
SANITARY CORPORATION
AMERICAN VALVE COMPANY
AMES BALDWIN WYOMING COMPANY
BADGER METER MANUFACTURING CO.
BADGER FIRE EXTINGUISHER CO.
BALL BROS. MASON JARS
BOMMER SPRING HINGE COMPANY
CAPEWELL MANUFACTURING CO.
CARBORUNDUM COMPANY
COLUMBUS COATED PRODUCTS CO.
COLUMBIAN VICE & MFG. CO.
COLEBROOKDALE IRON COMPANY
CORBIN LOCK COMPANY
DICK BROTHERS MANUFACTURING CO.
EKCO PRODUCTS CO.
FAIRBURY WINDMILL CO.
GREAT NECK SAW CO.
JACOBS MANUFACTURING CO.
KAISER ALUMINUM & CHEMICAL CORP.
KEENEY MANUFACTURING COMPANY
MALLEABLE IRON FITTINGS CO.
NORTH WAYNE TOOL COMPANY
PABCO PRODUCTS, INC.
“Pabco” Products
RUDISELL FOUNDRY COMPANY
SLOAN VALVE COMPANY
SOLARINE COMPANY
TEMPLETON KENLY JACK CO.
UNION CARBIDE & CARBON CORP.
National Carbon Division
“Eveready’ flashlights & batteries
Linde Air Products Division
“Union’* Carbide
UNITED, STATES STEEL EXPORT CORP.

*

STEEL PRODUCTS
HOUSE FURNISHINGS
GENERAL HARDWARE
PLUMBING

~ In, _Copra Exports )
Philippine Copra Exports® Indonesian_Copra Exports
Metric Tons Percentage Metric Tons Percenta,
195371957 1933 1957 1953
X E 53.2% $ 32, 436
38,672 84884 45.6%  1588¢ 24931 755
50,168  $5,549  90.3% 19,559 34,518  56.7
48,745 55405  88.0% 17258 33771 511
178,610 272,888  65.5%  69.920 125877 _ 55.6%
*Tncludes coconut oil exports converted to copra.

Manila and Cebu Copra Arrivals™

_ (n_Metric Tons) __
T Manila__ Cebu anila & Cebu Percentage
1957 1953 1957 1953 957 1953/32
14,775 12,682 16303 21,130 31,078 63.0%-
16,570 13,029 11,708 20770 28,275 71.5%
£ 1923 17901 10092 24,388 24325 102.3%
2411 133 9,587 21,685 21,998 9.
_ ooz 307 i _10,140° More 14016 19343 29041 85.5%

'rom 40593 73512 67,222 222 61,705 107,815 135,217 79.1%
Sreivels o arrivals are usually estimated at
10% of m-ml v Yy
Does not mcl\lde 1,800 tons of damaged copra from the S.S. Anthony.
*4¢ Preliminay

Production and Future Prospects. A phenomenal
drop in Mindanao production during May more than offset
the steadily improving situation on Luzon. Copra pro-
duction in the Philippines for May, 1953, was the lowest
since 1949. Low production was the principal sustaining
factor in the market. Arrivals in Cebu improved con-
siderably during the last week of May, indicating that
production was picking up again.

‘The sharp drop in production in Mindanao confounded
the trade, since the most pessimistic estimates had been
for a slight improvement. The best reason given for the
surprising decline was the picking of unripe nuts in March
when high prices prevailed.

Production in Luzon improved moderately. The rate
of increase was sharpest in the Bicol where there had been
almost no production to speak of during the first four
months of the year. One exporter estimated that Bicol
production in July, 1953, would be at least 40% of July,
1952, This is the highest estimate given for this typhoon-
stricken area.

Copra production should improve moderately through-
out the Philippines during the month of June. Itis generally
expected that production will continue to increase in July,
reaching a peak in early August. There are some traders
who believe that peak production this year may be delayed
till September or early October, but the question is when
and how much, rather than whether or net, the production
trend is upward.

Prices at the end of June should be lower than they
are today. The questions again seem to be when and how
much, rather than whether, prices will go higher or lower.
Bearish factors are preponderant. Increasing production,
a bearish longer-term picture for world fats and oils, the
excellent chances for a settlement in Korea, a probability
that the U. S. Department of Agriculture cottonseed-oil
support program will be much weaker in 1953-1954 crop
year—these are but a few of the considerations which
can be advanced for expecting lower prices. To make
things worsé, copra ahd coconut oil prices are completely
out of line with other fats and oils and have been out of
line for many months. Consumers have had time to ex-
periment with substitutes and there are indications that
further substitution is being made. .

Against this array of price depressants, the bulls have
only the hope of an increase in international tension or a
possible temporary condition of shorts caught in a squeeze.

An analys:s of the situation clearly points to lower
prices. It is extremely unlikely that present levels can be
maintained for very long.
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Desiccated Coconut
By Howarp R. Hick
President and General Manager
Peter Paul Philippine Corporation

HIS report covers the period from April 15 to May 15,

1953. During the period copra prices receded about

25% and nut prices followed accordingly. Nut sup-
plies increased considerably and made procurement quite
easy.

Nut supplies, however, are not back to normal for
this time of the year, and it looks as if it will be July be-
fore they are normal in the desiccated-coconut factory
areas in Luzon.

Most factories are on a reduced operation basis be-
cause of large inventories in the United States and to wait
out the extremely high raw material prices that were pre-
valent during the first quarter of the year. .

One factory, Peter Paul Philippine Corporation, has
entered into a production arrangement with the owners
of ‘“Mandalay Coconut Syrup,” better known locally as
“Coco-Honee.” Peter Paul will ship its first large order to
the United States this month and will continue to further
exploit the American market as well as build up domestic
sales in the Philippines. This looks like a ‘“natural,” to sell
at much lower prices when the production has been stream-
lined. .
‘The following are the shipping statistics for the month
of April:

Shippers Pounds
Franklin Baker Co................ovvnnnis 2,917,500
Blue Bar Coconut Co.. . 895,650
Peter Paul Philippine Corp. —
Red V Coconut Products, Lt 2,411,125
Sun Ripe Coconut Products, In 171,500
Cooperative Coconut Products, 49,800

6,445,575,

Manila Hemp

By T. W. Jurika
Acting General Manager
Columbian Rope Company of Philippines, Inc.

HE month of May opened with renewed demand in

most overseas markets, though consumers were still

generally disposed to pick and choose among avail-
able offerings, with most interest being shown in the higher
grades. As the percentage of balings in higher grades has
been declining over recent months, this ready market for
parcels of Davao E and F and Non-Davao CD, E, F, I,
and $2 was not entirely unexpected. If prices continue
to decline, however, producers will probably revert to
more careful stripping of raw fiber in an endeavour to raise
the grade of their product.

Buying-prices in Davao r d generally h d.
While dealers attempted several times to create artificial
support for higher prices by freezing stocks for a period of
a week, production was adequate to effect a more or less
regular supply throughout the month.

The figure on total Philippine balings for May was
not available from official sources at this writing, but indi-
cations are that they are in the neighborhood of 68,000
bales, compared with 77,000 for April. It is anticipated
in some quarters that June figures will show an even further
decline. Although a drop in production of this proportion
would ordinarily create a firmer tendency in the market,
the recent availability of increased supplies of Central
American abaca to United States manufacturers has ba-
lanced the shortage in the Philippines.

These tires

are hest in the long run

B. F. Goodrich Silvertown tires will give you a long run
for your money. These are the tires built with special cords
in the tire body that increase tire life because they absorb
shock and road impact. And the Silvertown tread wears

evenly because all of it contacts the road.

This is why value-wise drivers prefer

Goodrich

Silvertowns

For long-run tire economy,
get these tires that cost you
no more, yet give you more
miles, more wear. See your
favorite dealer for money-
saving B. F. Goodrich Silver-

town tires.

Watch for the friendly Goodrich sign

MORE THAN 200 DEALERS
THROUGHOUT THE PHILIPPINES
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Now! One Brushing with

COLGATE
DENTAL CREAM

Removes Germs Causing

Gives You a Cleaner,
Fresher Mouth
All Day Long!

Bad Breath and Tooth Decay!

African and Brazilian sisal still retain a favorable
position price-wise when compared with even the lowest
grades of abaca, but no further decline in this competitive
fiber is anticipated in the face of concerted resistance among
producers and recent disturbances in Kenya which may
adversely affect the crop there.

The Philippines-Japan Trade Agreement has again
been extended to September 30, 1953, under substantially
the same terms and conditions, thus permitting a continua-
tion of trade with the Philippines’ second-best customer
in fiber.

We attached hereto baling and export figures for the
period January ‘April, inclusive:

BALINGS—JANUARY 'APRIL INCLUSIVE
1953 1952 1951 1950 1949

Davao.... ....... ... 160,267 170,505 164,709 102,318 73,154
Albay, Camarines, and
Sorsogon....... 96,248 67,597 114,731 66,294 48,055
Leyte and Samar. .. 45505 64,123 69,529 39,531 42,751
All other non-Davac 35610 27,069 38940 25806 30,660
Total. ... . 337,630 329,294 387,909 233,949 194,620

EXPORTS—JANUARY, APRIL INCLUSIVE
1953 1952 1951 1950 1949
United States and Ca-

da,. ... 118,588 115,588 239,506 91,967 64,935
Continental Europe. . 68,204 63,407 71,046 30,414 38995
United Kingdom. . ... 42,962 41,602 60,808 26,052 9,742

. 86,672 36,039 48,943 35,841 61,487

3,170 4,100 3,420 1,310 1,746

745 4,075 2,005 5315 4,468
2,250 1,630 3,202 3,200 526
— — - 950

1,200 550 700 625 -

370 160 — - 80
Total.............. 324,161 267,151 429,720 195,674 181,979

Sugar
By J. H. p’AuTHREAU
Theo. H. Davies & Co., Far East, Ltd.

HIS review covers the period May 1 to May 31, 1953.
New York Market. On May 1 a leading New York
Louse wrote as follows:

“‘Continued adverse weather coupled with uncertainty regarding

economic trends in the light of peace negotiations, have been factors
in limiting sugar inventories. On the other hand, consumer stocks
are running low. The raw market appears to be on a sound basis with
values recently edging up. Consumption should shortly be on the in-
crease, followed by a broader and more active market.”
Such, however, has been the effect of the Secretary of Agri-
culture’s quota increase in April that no advance or increas-
ed activity has in fact developed and this despite better
weather, sound basis, low inventories, poor peace prospects,
and the rest of it. Refiners seem to be able to keep their
heads above water without going into the market openly,
and the low volume of business in actuals, contrasted
with regular volume on the exchange, can only indicate
private deals, off-stage, in sufficient volume tc satisfy needs.
As at the same time last year, refiners this month have
trained their guns on afloat Philippines held by operators
and business in these parcels, totalling approximately
20,000 tons, was done from 6.38¢ down to 6.35¢ for May
and June arrivals. At the end of the month ancther lot of
some 20,000 tons, was revealed in a similar pesition. Holders
asked 6.45¢ but there are no buyers above 6.357. These
lots are still unsold. The more distant arrival positions
maintained the 6.45¢ level, small business in Philippines
being done thereat for July and August shipment. The
undertone at the close was firm but there was no positive
indication of volume developing in the early future.

Reported sales of actuals totalled approximately

85,000 long tons, of which approximately 62,000 long tons
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were Philippines. Exchange operations for the period
approximated 176,000 tons. Deliveries of refined for the
month totalled 607,375 tons as compared with 528,980
tons for April, 1953, and 681,982 tons for May, 1952. Dis-
tribution for the year to May 23 was 3,058,730 tons against
3,049,819 tons for the same period last year.

Refiners’ stocks again showed a significant increase
from 169,558 tons, as last reported, to 235,550 tons on May
16, high for the yéar. This figure compared with 256,520
tons for the same date in 1952.

On May 16 Cuba had milled 4,900,000 tons of its
restricted crop of 5,000,000 tons, and, by May 22, 115 mills
had completed grinding, leaving 46 still in operation. As
we write, grinding must have terminated.

Opening and closing quotations on the No. 6 Contract
were as follows:

July September November h:;;:h
5.95¢ 5.98¢ 5.98¢ 5.58¢
5.93 5.97 5.96 5.58

Average spot pnce for the period was 5.846190¢.

Average spot price from January 1 to May 29 was
5.753786¢.

Local Market. (a) Domestic Sugar. The market
continued steady at the prices last reported on the basis
of P15 per picul ex warehouse for 97° sugar, with a steady
turn-over and no apparent shortage.

(b) Export Sugar. Prices have stayed in line with
New York quotations at P15.50/S5 with only moderate
volume reported due to holders’ persistent belief in an
eventual advance in New York. This belief is hard to
justify and no doubt June will see their hopes and doubts
resolved. Storage charges now become a factor as well as
interest and insurance.

Total export shipments for the month are estimated
at 107,402 long tons, making a total of 550,402 long
tons against the 1952-53 crop and a total of 430,402 long
tons from January 1. New York reports show Philippine
arrivals for the period, January 1 to May 16, at 285,582
long tons as agamst 257,740 leng tons to the same date in
1952.

1952.53 Milling.—Eighteen of the 25 centrals have
finished milling for the 1952-53 crop with a total production
of 799,543 short tons. The remaining 7 centrals still milling
are expected to produce 340,148 short tons, or a total
estimated production for the 1952-53 crop of 1,139,691
short tons, representing a further reduction of the crop
estimate and an estimated shortage of 92,309 short tons.
The average of juice purities to date is 84.32.

Japan.—On May 28, Reuter reported tnhat the Japai
Sugar Manufacturers’ Association had said that the Cuban
Government is seeking a 3-year contract to supply 400,000
tons of sugar to Japan annually, but that the Japanese
sugar refineries were not interested in imports in the im-

mediate future, because the outstanding contracts, totalling .

800,000 tons, would be sufficient to cover most of their
requirements for the rest of the year.

Prices of refined sugar in Japan have declined so much
recently due to over-production, that the Ministry of
Agriculture and Forestry intends to recommend sugar
refineries to restrict output.

Tobacco

By Luis A. PujALTE
Exporter, Importer, and Wholesale
Dealer in Leaf Tobacco
HE 1953 tobacco crop has been harvested and most
of the farmers are now in the process of drying it
except in Pangasinan, La Union, and the Visayas
where quite a large part of the crop has already passed
into the hands of dealers. The crop is slightly larger than
was expected, perhaps up to 109, but not more,

It Doesn't COST 1o AIR-ADVERTRSE..

e/

Educational Aids
for Children
from Crib to College

Today, as yesterday,
the road to complete school shopping
leads to

PHILIPPINE

1104 CASTILLEJOS TELEPHONFE
1

MANILA

3.22-50
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PASIG RIVER BODEGAS

GENERAL BONDED WAREHOUSES

SOUTHWESTERN SUGAR & MOLASSES . CO.

(FAR EAST), INC.

MOLASSES BUYER

145 Muelle de Binondo Tel. 2-63-10

It is gratifying to note that the law restricting the
importation of Virginia leaf tobacco was so modified as to
permit the importation of the amount needed which the
local production can not supply. It was realized what a
loss of revenue the bill as originally introduced would have

brought about.

Imports

By 8. ScHMELKES
Mercantile, Inc.

LL figures are in kilos with the exception of those for
foodstuffs which are given in package units:

Commaodities:

Automotive (Total).
Automobiles. .
Auto Accessorie
Auto Parts.
Bicycles. .
Trucks. .

)

Caustic Soda. ..
Explosives (Total)
Firearms (Total)
Ammunition.,
Hardware (Total).

Metals (Total).
Petroleum Products (Total).
Radios (Total).
Rubber Goods (Total). .

Of Imponderables

How much does purity
weigh?

Where is the scale to
measure Quality? In-
tegrity?

These are the impondersbles which both bind and
guide the pharmaceutical craftsman. Here in our
Prescription Department we take pride in the thought
that there is more in the things we mix and measure
and weigh than can be expressed in grams and drams.
This pride, and a stern adherence to guiding principle,
is our guarantee of safety when you hand your doctor’s
prescription to our pharmacists for compounding.
OYER ONE HUNDRED YEARS OF
PRESCRIPTION COMPOUNDING

Philippine American Drug Co.
(BOTICA BOIE) '
102-104 Escolta, Manila

CEBU — ILOILO — LEGASPI - DAVAO

ges, Misc. Alcoholic
Foodstuffs, (Total Kilos)
Foodstuffs, Fresh (Total).

Potatoes. .
Foodstuffs, D d (Total)
Foodstuffs, Canned (Total)

Sardines

Milk, Evaporated.

Milk, Condensed..
Foodstuﬂ's, Bulk (Total)

Rice......

Wheat Fl
Foodstuffs, Preserved (Total)

Bottling, Misc. (Total).

Cleansing and Laundry (Total)
Entertainment Equipment (Total).
Livestock-Bulbs-Seeds (Total).
Medical (Total).
Musical (Total)..
Office Equipment (Total)
Office Supplies (Total).

Sporting Goods (Total)
Stationery (Total).
Tobacco (Total). .

Chucheria (Total)
Clothing and Apparel (Total).
Cosmetics (Total).
Fabrics (Total).
Jewelry (Total).
Leather (Total).
“Textiles (Total).
Twine (Total).
Toys (Total)
General Mer
Non-Commercial Shipments (
Advertising Materials, Etc. (Total).

2,403,354
221,501

144
30,062
275,489
6,145,640
60,025
29,554

1,685,065
12,534,750
47,379,176

19,630
785,247

4,704
21,049,188
41,411
2,792
26,110

30,669

417,589
1

372,424
1,674

837,105

727,251

44,140
501,423
51,988
534,791
s

114,352

7,971

April, 1953 April, 1952

2,064,846
280,600

10,113,068
56,389,905
93,042
975,718

4,934
16,422,303
66,028
21,667
19,555

9,105

- 345,952

300,694
13

722,121

1,254,697

63,326
313,817

15,444
696,545
54
177,829
2,663,437
30,450
3,298
955,058
55,879
11,084
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Food Products
By W.E. M. SauL
Manager, Food Products Department
Marsman & Company, Inc.
Trading Division

HE Philippine Congress adjourned on May 21, 1953,
without extending the present Import Control Law
or acting on the Puyat Bill. If no special session
of the Congress will be called, the Central Bank of the
Philippines will probably take over the licensing of im-
ports on July 1, since the Import Control Law expires
on June 30, .
THB proposed new International Wheat Agreement
has been signed by 45 to 46 member countries, as
of the close of April 27, 1953, the final day for the affixa-
tion of signatures. The United Kingdom, with the largest
quota of 177,067,939 bushels, did not sign the new Agree-
ment. Since countries accounting for more than 50% of
the total of 595,542,052 bushels of wheat that would move
under the proposed new International Wheat Agreement
have signed, the pact will be open for approval by ratifi-
cation or otherwise, of the Council mermber-governments.
If governments representing at least 50% of both export
and import quantities record their approval by July 15,
the new Agreement can beccme effective August 1, 1953.
The Philippine Senate ratified the proposed new Inter-
national Wheat Agreement during the last day of its ses-
sion on May 21, 1953.

During the latter part of May, the Import Control
Commission decided to license some 700,000/50-1b. bags
of flour at non-1WA prices for shipment during June’July
and some 3,500,000.'50-1b. bags at IWA prices for ship-
ment from August to January, 1954, in six equal monthly
shipments. Quantities expected to be licensed by the
I.C.C. are the absolute minimum to cover requirements.

Flour remains in short supply and it is reported that
all grades of flour are being offered at prices that are above
government ceilings. The distribution of flour is still ad-
ministered by PRISCO and bakeries are on an allocation
basis. However, if the 700,000/50 1b. bags of non-IWA
flour will be licensed promptly, flour should be in sufficient
supply during July and August.

Ev.\ponuzn and powdered milks are in sufficient sup-

ply because of heavy arrivals during May. Local
prices show a downward trend due to a price decline in
the United States, coupled with the recent large arrivals.
Cumsn fish. The poor catch in anchovies which was

experienced during the past few mcnths, bettered
somewhat toward the latter part of this month; consequently,
prices eased. On the East Coast, the so-called sardine
catch is expected soon to begin off the coast of Maine,
and the season in Maryland has just ended. Fairly large
quantities of sardines (pilchards) from South Africa are
scheduled to arrive toward the end of June or early July;
these arrivals will materially ease the short situation in
the 15 oz. packs of “talls” and “ovals.” The rainy season
seems to have definitely started and there will be the usual
extra demand for imported canned fish.

Textiles

By W. V. SaussorTe
General Manager
Neuss, Hesslein Co., Inc.

HE price structure in the New York market did not
conform to any rigid 'pattern during May. The
principal cotton textile items, including print cloths
and colored woven goods, remained steady but there were
some reductions in drills and twills and a slight decline in

Peeifts o Got Lsog,Bos

THE ROUTE OF THE BEARS
Serving THE PHILIPPINES
JAPAN HONGKONG

U S. WEST COAST PORTS

FAST - REGULAR - DEPENDABLE

UNITED STATES LINES, INC.
GENERAL AGENTS

330 PORT AREA
TELS. 33602
{ggggg MANILA

APE

J. P. HEILBRONN CO.
ESTABLISHED 1909

PIONEER PAPER DEALERS|
IN THE PHILIPPINES

PAPER and Paper Products of All Kinds

Office and School Supplies

Printing and Lithographic Machinery and
Supplies

urveying and D

Genuine DU PONT Cellophane, Cellulose
Sponges, Cellulose Bands (Bottle Caps),
Cellulose Yarn

Esterbrook Fountain Pens, Push Pencils and
Desk Sets

FIR-TEX Building Board and Insulating Board

Bodega Equipment—Barrett Lift Trucks and
Portable Elevators

frine Material

Oifice and Sales Room:
575 Atlanta, Port Area, Manila

3.36-17
Tels: 3_36.18
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all types of finished rayons. However, the prices of raw
cotton and other natural fibers and synthetics remained

NEIJSS HESSLEIN & virtually unchanged.
y oy . The Manila market, however, remained steady during

May. There were some slight declines in lightweight fabrics

75 WORTH ST., NEW YORK, N.Y. now that the end of the hot season is approaching, but

these were offset by slight increases in heavier goods.
Arrivals from the United States during May totalled

FOREMOST SUPPLIERS OF TEXTILE 17,007 packages. Included were 5,424 packages of cotton

FABRICS THROUGHOUT THE WORLD piece goods, 4,719 packages of rayon piece goods, 1,127

packages of cotton remnants, 2,341 packages of rayon

for 86 Years remnants, and 915 packages of cotton kmitting yarns.

and Included also were 1,484 packages of sewing thread, 275

) packages of cotton twine, 335 packages of oil-cloth, and 60
FOREMOST SUPPLIERS OF TEXTILES packages of cotton duck.

TO THE PHILIPPINES FOR 51 YEARS. Arrivals of textiles from countries other than the -

United States totalled 3,016 packages. Included were 627
packages from China, censisting mainly of cotton piece

L 4 goods, and 910 packages from Japan, including 619 packages

of cotton piece goods and 194 packages of cotton twine.

o FAUST SUITINGS © CARABELA ‘I‘herel werfe 819 pac:age; frorg Europe lz(:onsistfing almost
entirely of sewing thread, and 660 packages from India

® FLATTERY PRINTS CHAMBRAYS consisting entirely of jute cloth and jute sugar bags.

© WALDORF PERCALES  » COMMANDER - —

* SEINE TWINE BROADCLOTH Legislation, Executive Orders,

& YARNS © COTTON & RAYON

and Court Decisions

By E. E. SeLpn
Ross, Selph, Carrascoso & Janda

® AGUILA DENIMS POUND-GOODS

MANILA OFFICE:

HERE is still some delay in the compilation of the

304 NUEVA STREET CORNER measures adopted by Congress. It is reported that 130
DASMARINAS MANILA bills were passed by the last Congress.
PHONE 3-99-71 Cable Address “NEHESCO” Some of these bills relatc to increases or adjustments

in salaries of government officials or employtes or other
matters of governmental practice which are not of special
interest to the business community. Many relate to change

of names of barrios; some to change of administracion of
trade and agricultural schools. A considerable number
"3 relate to radio or electric and television rights.

House Bill 299 requires use of Philippine products under certain
conditions on all government projects whether done directly or through
contract awards.

House Bill 433 prohibits export of abaca se eds or derivatives.
House Bill 825 was combined with Senate Bill 423 to constitute

the “Labor Peace Bill”.
House Bill 1698 gives tenants working lands, preference in casc

YA L E owner desires to sell or lease his land.

House Bill 1784 relates to disposition of income-tax returns and
for publication of a list of income tax payers and amount paid by each and
AIR-COOLED  2allows the House Ways and Means Committee and the Senate Com-
mittee on Finance to examine any returns and give to the respective
CABLE KING Hhous relevant and useful information.

House Bill 1918 amends the percentage-tax section of the Revenue
Code covering operators of factories, sugar centrals, ete., and specifies
that rope, twine, coconut oil and by-products of copra, exported, shall
not be subject to the tax.

House Bill 2014 implements Executive Order of April 20, 1946,
i ion of impai of capital of prewar domestic in-

® Does more work per dey. surance companies from year to year until total amount has been de-
® Lifts faster. ducted from gains. )
e . . House Bill 2482 authorizes the Government to sell fertilizer at
® Esclusive Air.Cooling design. s thon sost. o ies and sorm rodmcess :
; i ith a Joad House Bill 2761 transfers the Sugar Quota Administration from
©® Only hoist equipped with a load 0t O e to the Philippine Sugar Institute.
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House Bill 2798 authorizes squatters on public lands and public

THE EDWARD J. NELL CO. places to continue to occupy same for 1 year from date of approval of

this Act.
Anda corner Arzobispo, Intramuros, Manila House Bill 2855 prohibits labor on Sunday, Christmas, New Year,
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covering essential services and activities.




June, 1953

AMERICAN CHAMBER OF COMMERCE JOURNAL

253

House Bill 2922 amends the definition of vessels eligible for coast-
wise trade by restricting the distance that non-self-propelled vessels
may be allowed to navigate, not more than 60 miles along the coast or
more than 30 miles to another island.

House Bill 3122 amends the definition of “prohnblted drugx" by
adding a list of 0 be h:
and adds a blanket clause by whlch the Secretary of Finance and the
Secretary of Health may add other substance to the list. It also pena-
lizes any druggist or doctor who neglugently loses any such drug.

House Bill 3128 extends the increased corporation income tax.

House Bill 3210 evidently did not pass. This was the extension of
the individual income tax which expired December 31, 1952. With-
holding will be at old rate for the year 1953.

House Bill 3204 py betting
on horse races and jai alai.

House Bill 3227 creates a Fiber Board to take charge of inspection
and grading of fiber and gives it considerable power for regulation of
local trading and export of fiber.

House Bill 3333 extends until Congress shall provide otherwise,
the increased documentary stamp tax.

. House Bill 3335 extends to June 30, 1954, the 17% exchange tax,
which had previously been reduced to 12-1/2% by Repubic Act 814.

House Bill 3336 extends until Congress shall provide otherwise,
the increased tax on distilled spirits and cigarettes.

House Bill 3355 provides for expropriation of landed estates in
Manila and limits the rental to 12% of the assessed value.

House Bill 3482 extends until Congress shall provide otherwise,
the increased sales and percentage taxes.

House Bill 3521 amends the Workmen’s Compensation Lawsoas
to provide for increased fees from insurance carners and uninsured

and adds a pi for with
name of insurance carrier, and penalties for Vlolatlon of the Compensa-
tion Act.

House Bill 3532 nationalizes phau'nacies and drug stores and
defines a pharmacy or drug store as “any establishment wherein medi-
cines* are dispensed, prescnptuons filled, or drugs, and chemicais sold
at, retail or wholesale basis.”

House Bill 3761 amends and reduces the mining taxes.

House Bill 3856 amends Motor-vehicle Law so as to provide for
fegistration of agricultural vehicles monthly for such months as actually
in use.

House Bills 3857 and 3931 amend percentage tax on sales covered
by section 186 of the Revenue Code.

House Bill 3858 amends Act 671 and condones interest on certain

(“bookies")

found wherever
fine cars travel

™E P oF srotEcTON

VEEDOL
MOTOR
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TIDE WATER
ASSOCIATED
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obligations of prewar debtors to the G
trolled corporations, but does not affect transncnons with others.

Senate Bill 318 provides for a procedure for arbitration.

Senate Bill 350 makes the Walled City and its walls national his-
torical monuments, and walls are to be reconstructed except where
interrupted by existing streets.

Senate Bill 409 regulates the practice of nursing and prohibits
the pract-ce of nursing without a certificate from the Board of Examiners
which is created by this law.

" Senate Bill 423 combined with House Bill 825 is the Labor Peace
ill.

Senate Bill 458 defines the term “lease” or “‘charter” in relation to
contracts giving non-citizens the use or control of Philippine vessels.

Senate Bill 464 amends the Sugar Quota Allocation Law by giving
the Sugar Quota Administration power to allocate B and C sugar under
certain conditions and confirming riglit of a planter to transfer his
allotment from one milling district to another.

Senate Bill 493 authorizes concessions for the playing of bingo for
prizes in goods or commodities other than money. This requires a
building costing not less than P100,000 and the payment to the Philip-
pine Government for each such establishment the sum of $50,000 per
annum for a cancer fund to be administered by the Secretary of
Hcalth for the study, research, detection, and cure of cancer.

MOTOR SERVICE 0., INC.

AUTOMOTIVE PARTS o ACCESSORIES
GARAGE & SHOP EQUIPMENT
BATTERIES o TIRES o TUBES

230 13th St., Port Area - Tel. 3-36-21

YES, it will be “a

wedding to remember”
‘with your

WEDDING and RECEP-
TION INVITATIONS
ANNOUNCEMENTS
ACKNOWLEDGMENTS
and AT-HOME CARDS
printed rorrectly

and in the best of taste
. here!

Only quality printing materials are used, meticulous care
goex into the execution of proportion, color, and design, and
the skill and experience of master printing ecraftsmen

the type of fine printing by which

combine to produ:
we've been known for 51 years,

McCULLOUGH PRINTING (CO. |

Printing Headquarters Since 1899
(A DIVISION OF PHILIPPINE EDUCATION CO.)
110% Castillejos, Manila Telephone 3-21-70 '

!
{
|
!




254 AMERICAN CHAMBER OF COMMERCE JOURNAL

June, 1953

*

LUZON STEVEDORING
COMPANY, INC.

Manila

*

MACLEOD awi COMPANY
of PUILIPPINES

Hemp Exporters
Steamship Agents

207 Myers Building

Port Area, Manila

Philippine Safety Council

By Frank S. Tenny
Founder and Executive Director

EVERAL significant events took place in the safety

field this last month, some of them to have imme-

diate effect. others being more in connection with
the “big picture”.

The Council’s board of directors has authorizedithe ac-
quisition of the services of a Filipino safety technician for
the technical staff. The new engineer has been employed by
the U.S. Navy as a safety inspector for several years and
will be especially valuable in training workers through
the vernacular. He will be available to the Council within
30 days.

The Council’s “Safety Education Booth” at the Inter-

" national Fair was closed on May 31 after a highly successful

operation. Pictures of the booth exhibits have been taken
and will be distributed here and abroad. The Fair Board
has informed the Council that a gold medal has been
awarded the P.S.C. for “exemplary public service” in,the
booth's operation and for services rendered the Fair in
connection with public safety. )

Plans progress for the second annual observation of
National Safety Week next month. Mr. P. G. Maliuanag,
Chief of the Safety Engineering Division of the Department
of Labor, has been invited to coordinate with the Council
in this matter and a meeting was held on June 17 to for-
mulate further plans.

The Council continues to devote increased attention
to security matters, although steering clear of being “‘in
the guard business”. Several large firms are utilizing the
services of the technical staff as security consultants. This
work, although not normally a function of a community
safety council, is in demand here at this time.

The preliminary planning for the organization and
operation of the Security Delivery Service is about com-
plete. This is a combination armored-car and air-delivery
service for cash, bullion, and other valuables. Inquiries
may be sent to the Safety Council office until further notice.

Close safety liaison with the taxicab industry con-
tinues, several lectures to drivers having been given during
the past month. Attempts are now being made to make
contact with appreciable numbers of jeepney drivers so as
to begin an educational campaign among them.

The Council has begun an active cooperation with
Colonel C. V. Lucero, new Manila police chief. Already
certain changes and improvements in local traffic matters
have been discussed and remedial measures formulated.
The Chief has invited the Council Executive Director to
be a guest instructor at the newly reconstituted Manila
Police Training School.

The Fire Prevention Board continues to function, the
latest project being that of urging provincial governments
to create local “volunteer fire department’ units. The
Council will furnish technical assistance. There are
many other items of interest to report in this column
this month, but lack of space limits them to the above.

GENTS TELEPHONES
BROKERS 3-34-20
CHARTERERS 3-34-29

American Steamship Agencies, Inc.

Manila and Tokyo

212 Myers Bldg.
Port Area
Manila

Cable Address:
“AMERSHIP>
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COST OF LIVING PRICE INDEX FOR WAGE EARNER'S
FAMILY! IN MANILA BY MONTH, 1948 TO 1952°
(1941 = 100)
Bureau of the Census and Statistics, Manila
Tt | COLUMBIAN ROPE COMPANY
ing. |and Weeer
tidey | ©49|atso | i |07 OF PHILIPPINES, INC.
January. ... 390.7 427.6 453.9 224.5 304.
February. ... 369.8 394.0 453.9 223.8 301.1
. 9 2146 3081
1 45309 2094 289.7
2 4530 214.2 289.7 HEMP AND COPRA EXPORTERS
4 4539 2052 283.2
2 4539 201.3 281.6
7 453)9 1998 281.6
2 453’9 1992 279.6
0 4539 204.8 2832 STEAMSHIP AGENTS
4 453.9 20200 281.6
. ‘9 4539 202.0 282.4
1949 343.7 357.9 453.9 198.4 2729
363.8 386.8 453.9 202.0 219.0 X
February..... 343.8 355.5 453.9 203.0 277.8
. 2 4539 202.0 276.3
X 6 453.9 197.6 287.5
; ‘8 4539 197.2 287.5 206 Myers Buildi
. 9 453.9 2039 287.5 yers Duilding
. 0 45309 194.2 2658 ;
: -0 420 19a 2ol Port Area, Manila, P. I.
. 1 45309 19003 264.8
: '3 453.9 1999 264.8
November . . 1 453'9 191.1 258.4
December..... 329.6 3359 453.9 202.9 259.5 X
1950 337.5 333.7 453.9 2707 252.0
T8 453.9 238.0 253.1
2 453'9 2333 257.8
4 453'9 2367 257.8
6 453.9 237.7 252.9
6 4539 244.7 249.7 BRANCHES,
9 4539 243.5 249.7
4 4539 252.6 249.7 Davao + Tacloban ¢ Cebu ¢ Tabaco
9 453/9 2587 251.1
September. 0 453.9 317.4 25205
October. . 1 4539 337.3 249.7
November . 2 4539 32208 2497
December. . 5 453.9 32512 2497
1951 5_453.0 365.3 248.0
January . 0 453.9 331.5 249.7 ’
8 4530 3428 2497 THE WORLD’S
'3 45319 8
8 4539 8 —FASTES
7483 s —FINEST
4 45309 s
0 45309 5 —SUREST
1 45319 s P
1 4539 s
9 4539 5
4 9 1
8 453.9 323, 3
'8 45319 282 4
1 453l9 273 4
7 4539 276 4
'8 4539 279. 4
. 9 277, 4
. 9 273 4
) 9 276 4
. 9 274, 4
October . [ 344.5 343’6 4539 2167 2434 CALCULATO R
ovember. .. 347.5 349 3 453.9 2747 2434 .
December. ... 347.9 348.9 453.9 271.5 2475
1953 Wherever speed and accuracy are required,
Jowey ... 314.3 332 4539 2710 2475 sl 2008 r:;'p"‘;‘;“"]‘;:"i::";‘:b“:i:hr"::?::bf ;‘;
1 32101 45319 2688 2434 3223 3029 .
3257 314.3 4539 268.8 243.4 321.6 .3070 operating at speeds ranging up to twice those
324.7 312.8 453.9 268.4 243.4 321.3 .3080 ; ther caleulator, it's the only Amer-
3213 307.8 4539 268.2 243.4 320.0 3112 o it Wit disls for  verifyin
mber of peraons in & family = 4.9 membere. tean ca cufator ying
*For cxplanatory note, sce the August, 1951, Journal. keyboard entry.
. R
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Thez\N. . e “This was one of the early post-
independence enactments, but don’t

‘¢ ’y make too much of that. There was a

L E T Y O U R H A I R D O W N similar provision in the Election

Law, Chapter 18, of the Revised

= e ===——===Column Administrative Code of 1917, for

sing down the typescript of this

month’s Journal instalment of

his “Short History" in front of us to
read over if we wanted to.

“I’m tired,” he said, “and I have

a good excuse,—with the elections

coming. Anything I would write

about the Quirino Administration

could be interpreted as an unlawful

attempt on my part as an ‘alien’

“I stop here,” said the editor, tos-

to influence the elections, and you
know what the law says about that!”’

“No,” said we. ‘“What?”

“I thought you wouldn't know,”
said the editor tactfully, “and I
have written it down here... Sec-
tion 56 of the Revised Election Code
(Republic Act No. 180). It reads:

“‘No foreigner shall aid any candidate,

directly or indirectly, or take part in or in-
fluence in any manner any election.”

Basic Machinery for the
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Port Area, Munila P. 0. Box 282 Cebu City

instance. In my opinion, this is an
entirely natural, proper, and neces
sary provision of law. Foreign in-
fluence in an election is intolerable
in any country and could seriously
endanger the national interest. .."”

“But, certainly,” said we, ‘“no-
thing that you would write in the way
of history... And after half a life-
time in the country. . . for many years
connected with the Philippine Gov-
ernment itself... could you still
be considered an ‘alien’?”

“Well,” said the editor, “I don’t
feel like one, but, of course, 1 am
not a Philippine citizen, either. I
do not have the right to vote...
I did have that right once, though,
but, like most Americans here, I
never exercised it. Under the Jones
Act of 1916, ‘every male person. ..
not a citizen or subject of a foreign
power’ and possessing certain quali-
fications as to age, residence, literacy,
property, etc., could vote. Some
Americans here did vote and a few
were even elected to municipal office
in some of the provinces.

“It was, sadly enough, the Com-
monwealth Constitution, adopted in
1936, which formally disenfranchised
the Americans here by restricting the
suffrage to ‘male citizens of the
Philippines not otherwise disquali-
fied” The ‘Ordinance appended to
the Constitution’ gave the Americans
only equal ‘civil’ rights which, pre-
sumably, did not include the right
to vote, although I believe this disen-
franchisement of Americans in a
country under the American flag
could have been successfully chal-
lenged. But most Americans here,
realizing what a small minority they
constituted, were indifferent to voting
rights. Also, there was a feeling
even in the days of American sover-
eignty, that the Filipinos should have
the right to elect their own leaders
without their interference: the Amer-
ican Governor-General, and later the
High Commissioner, were more or
less looked upon as embodying suffi-
cient American participation and
representation in the Government.

“The local Americans, however,
dia feel that as they lived in a country
under the American flag, they had
every right to express themselves in
other ways and thus influence the
course of the Government, and that
right, which was essentially the right
of free speech and press, was never
questioned by the Filipinos. Local
American opinion, in fact, was gen-
erally given consideration by them
and its expression was often invited.
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1 am sure that the exercise of
the right of free speech and press
by the Americans here, even in the
independent Philippines of today,
would be insisted upon by them if
that right were cver challenged,—
which, in my opinion, is not likely.
The American press here has re-
mained quite outspoken on public
affairs during the past few years,
and that is as it should be. In so far
as that press represents the local
Americans, it has, in my opinion,
not only the right, but the obligation
and the duty, not only toward the
Americans, but toward the country
itself, to speak out. As among the
residents, the inhabitants, the people
of the Philippines, they have the
right and the duty to make them-
selves heard in public affairs.”

“That’s all very interesting,” said
we, “but why, then, don’t you finish
your business history, bring it down
to date?”

The editor answered: ‘It isn't
because I think I do not have the
right. T have the right to say or to
write anything I want to about the
Quirino Administration that would
not be libelous. From the point
of view I have just expressed, this
might even be an obligation. In fact,
T wouldn’t be surprised if I received
a letter from President Quirino ask-
ing me to do so, as he might be in-
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terested in what I would have to say.
But I think that in that case, with
the presidential election coming on,
I should respectfully decline to do so.

“Frankly, I undertook the writing
of that short history of the industry
and commerce of the country not
only to bring the facts together for
the convenience of Journal readers,
but also to influence, if I could,
Philippine Government policy in
that field. I wanted to point out
what I believe have been unwise
deviations in that policy. But what
I would have to say about the period
of the Quirino Administration, might
be used in the election campaign,
and whether for or against the Pres-
ident, I would not want that. I think
the election ‘of their President in
the Filipinos’ own business.

“Couldn’t you write in a strictly
factual and objective way?”

“No, I could not. The facts of
history are not neutral, like the
facts of a physical science. The his-
torian deals not only with events,
but with human action, motives,
and aims, good or bad, right or wrong,
wise or unwise. As the British his-
torian, Arnold Toynbee, wrote re-
cently:

*“He [the historian] could avoid making
moral judgments only by closing his mind
to the meaning of the story; and, if making
history ‘scientific’ were to be equated with
treating human action as if it were non-moral,
the result would be in fact to make history
meaningless.’ .

“I hope I am not boring you,”
continued the editor, ‘“but Toynbee
said another good thing (I ran across
this only last night, after I had finish-
ed my Roxas instalment and had a
little time for general reading, but
he voiced a caution which I tried to
observe):

*‘But what kind of moral judgments
ought the reader to ﬁnd—and find frankly

the lished work?
If history can not be wntten ‘scientifically”
in the sense of eliminating the element of
moral judgment in dealing with human acts,
it can and should be written fairly. The
mcscapable necessity of making moral judg-
ments carries with it an inescapable moral
obligation to judge as justly as human nature
can; and this means doing one's best to live
up to several universally recognized rules.
One must try to detect one’s own malice
and passion (if one is in any degree moved
by malice or passion) and must do one’s
best to make oneself rise above them. One
must assume that there are likely to be two
sides to a case, and one must take particular
pains to make sure that one is informing
oneself and one's reader about the side
which, in the historian’s personal opinion,
is in the wrong or for which short of that,
one is conscious of fecling less sympathy
than one feels for the other side. One’s
duty. in fact. is to make one’ s.mev:table

and

as one can on the wxdest possible basis of
facts and of considerations about them pro
and contra, and to communicate the results
to the reader in ‘parliamentary language'—
that is, in words calculated, not to excite
pessuon or prejudice, but to avoid arousing
it.”

“I tried to do that,"’ said the editor.
‘“There were places in the story,
believe me, where I had to hold my-
self in.”

AN American Embassy official

told us that he '‘got a great
kick” out of the editorial in the
April Journal on “The Animadver-
sion of Mr. Henry R. Luce.” A
marked copy of this issue was sent
to Mr. Luce at Rockefeller Center,
New York, but no response has yet
been received by us.

THE editor came to us on the’

Wednesday morning after the
Tuesday of Queen Elizabeth’s coro-
nation in London and the big party
given by the British community here
at the Manila Hotel. He had a news-
paper in his hand, and said, “It
says here that the guests had the
good old roast beef of England and
champagne. Heck, I was there, but
1 lost out on that because I left after
about an hour. I had several drinks
of scotch and water and some stuffed
hard-boiled eggs and cheese sticks,
but I missed the famous roast beef
and the champagne.”

“Well, what did you have to leave
for? Why didn’t you stick around?”

“I wanted to get home and turn
on my Hallicrafter and listen in on

*DUMP
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the real thing. | was in time to get
the actual crowning, the prayers, the
choir singing, the trumpet fanfares,
etc. It was a moving thing, even
over the radio. There was a reson-
ance that suggested the vastness
of the Abbey and a background of
sound that could only come from a
great assemblage of people. It was
not difficult to envisage the whole
splendid scene. | am glad | heard
what of the whole thing | did hear,
even if | was not in the Fiesta Pa-
vilion at the Hotel to join in the toast
to the Queen. | owe my British hosts
an apology for that, but I am sure
they will forgive me if they under-
stand why | left early.”

Al American Army officer wrote in
to say, referring to the “History”—
““I found your May instalment in the Jour-
nal most interesting. ~Having been on the
staff at Malacanan for nearly three years,
1946-49,1 naturally look forward to your next
article.” . . )
. This“next article” is that published
in this issue. We hope that it meets
expectations.

s has already been stated else-
A where in this column, the “Short

History of Industry and Trade
the Philippines” ends with the instal-
ment on the Roxas Administration
published in this issue of the Journal.
Many readers during the past months
have expressed an interest in a pos-
sible reprint of the series in book
form. Such a book would run to
around 300 pages and the cost of the
project has to be taken into consid-
eration. It would help those who
have to make the decision whether

SELL THROUGH GETZ and Get Wider
GETZ SALESMEN COVER THE WHOLE

in
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or not to reprint, if the Journal
Office received a sufficient number of
advance orders for the book to in-
dicate that the cost would be covered.

The author himself,—our worthy
editor, is not at all eager to have
the series reprinted in book form,
because, he says, what he did was to
write some articles and not a book,
which is different. He says a book
must be better integrated, must be
more of a unit, than a series of articles
can be, and that the separate articles
of a series are not the same as the
different chapters of a book. He
also said that in having to meet the
printers’ dead-line every month, he
was working under pressure and had
to write too hastily. Then also, he
said, he was up against space restric-
tions and had to condense too much
and leave out too much. “In short,”
he said, “though I worked like hell,
I am not satisfied with the result.”

To which we say that all he said
may be true, but that the fact re-
mains that he has done something
no one else had as yet done, that he
brought ou. a great wealth of infor-
mation not readily found elsewhere,
that this was all presented in an
orderly way to bring out certain
historical trends, as well as deviations
therefrom, together with a well-
pointed moral for the Government,
and that in some of his articles,
especially those on the Japanese
occupation, he did much original
work, telling a story that had not
been told and which might never
have been told but for him.

So, folks, let us know whether

you would want the book and how
many copies.
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Asentt end Repreientatives:

+ ILOILO =+« BACOLOD =+« DAVAO
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International Motor Trucks
are supply lifelines!

o Wrernational Motor Trucks
haul essentiol supplies —
everything from plows to
pineapples, performing
a vital transport seryice
in the pioneer lond,
Mindanao.

@ sutuan

@ CAGAYAN DE 0RO

ozamis ciry @

@ cotasato

DADIANGAS

'. dealers
@ IH bronch house

IN Mindanao, where distances
are great, International Motor
Trucks are the real lifelines in
the economic growth of both
farming and industry,

International Harvester is proud to be a
part of the development of Mindanao.
The prosperity of this rich land gives
strength to the entire nation.

HARVESTER

st OHIKL mamnn

IWIAMATOIL MAEVIE COVERNT OO SmapIn




What to live happily ever after with your
cigarette? Then remember: No other lead-
ing cigarette is less irritating, or easier on
the throat, or contain less nicotine than
Old Gold. This conclusion was established
on evidence by the United States Govern-
ment. And what's more, we offer no prizes
nor inducements, except the best in smoking
quality.

centavos per package
everywhere in the Philippines.



