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THERE'S a reason why auto tires used on small trucks

@ - can cost money instead of saving it: Most trucks need
truck tires to do trucking work.

That’s why so many light-truck owners are making

money with the Goodyear Truck Airwheel you see here.

Pioncered especially for light trucks, it is a true heavy-

rJ duty work tire — with a wider, thicker tread than

used on auto tires, to withstand the pounding punish-
ment of pickup and delivery service.

Built with super-strong RAYON

Beneath that heavy tread, it is “bodied” with six or more
plies of RAYON Cord — to give it great strength and
heat-resistance — to carry heavy loads safely. Beads are
especially reinforced to prevent bead trouble. That'’s
why it is so tough and sturdy — has more “cushion™ —
helps lengthen truck life.

This great tire, though slightly higher in price, delivers
8o much more in money savings, it is actually the lowest-
cost tire to use.

Made In sizes up fo 7:50-16 for light frucks.

4.
GOODFYEAR
TRUCK AIRWHEELS

*MORE TONS THE WORLD OVER ARE HAULED ON GOODYEAR TRUCK TIRES THAN ON ANY OTHER MAKE

THE GOODYEAR TIRE & RUBBER CO., OF THE PHILIPPINES, LTD.

BACOLOD MANILA "CEBU

. @ Tread s wide and thick.

@ Six or mors plles of heat-
resisting RAYON.

@ Extra-heavy sidewalls.
@ Relnforced beads.




Editorials

for the idered opinion of

The reception in honor of His Excellency, the United

States Ambassador, Emmet O’Neal, and Mrs. O'Neal,

at the Army and Navy Club on September

The Néw 24, was sponsored by the American

American Chamber of Commerce of the Philippines,

Ambassador after an invitation to such a proposed

function had been kindly accepted, though

the affair was scheduled during what was for them a
very busy and arduous week.

The Chamber’s desire was to honor and welcome the
Ambassador and his family, and to give the American
community an opportunity to meet the new representative
of their country here.

The Ambassador will find that the American com-
munity is eager to do what it can in giving him all possible
support in his work and in making his stay as pleasant
as long American experience in the Philippines has shown
it can be.

‘This issue of the Journal contains a summary of the
“Proposed Program for Industrial Rehabilitation and
Development”, commonly refer-
red to as the Beyster Report.
The August issue contained a
similar summary of the “Report
and Recommendations” of the
Joint Philippine-American Finance Commission. The
writers of these Journal summaries merely outlined the
reports and attempted no critical evaluation.

While much adverse opinion as to the Various recom-
mendations made in the two reports is to be heard expres-
sed in financial, industrial, and business circles, and the
Journal announced that it was eager to assist in bringing
this criticism before the public while intelligent discussion
would be of value to the authorities which must decide

The Finance and
Industrial Develop-
ment Reports

here on
the fundamental issues involved and on verious specxﬁc
proposals, these men would no doubt be willing to give
the Government all possible assistance in arriving at wise
decisions.

‘The Journal is, however, loath to leave the matter
at that, as some sort of critical estimate seems to be called
for on the part of such an organ as this publication. But
all the Journal can do under the circumstances is to give
expression to what inquiry indicates is the general opinion
of these two reports in informed circles.

As near as we can determine it, the following seems
to be that general opinion:

Whatever may be thought of the various proposals
and recommendations made, it is felt that the Govern-
ment is to be comimended for having had these studies
undertaken at this time, which it is realized is highly ecri-
tical with respect to the future economic development
of the country.

Both reports deal with matters which are recognized
to be of vital importance in that development, and it is
good to have the results of the studies brought before the
public in eminently readable form.

‘The broad objectives proposed are generally endorsed,
but, in the case of the finance report, it is felt that the ap-
proach should be more cautious, and, in the case of the
industrial report, more within the bounds of the practi-
cally possible.

Proposals are made which, in the finance report, are
considered too drastic, and, in the industrial report, too
all-inclusive and undiscriminating.

Both reports are, nevertheless, very valuable in sug-
gesting possible general courses of action, though most
of the specific recommendations made are thought to re-
quire much further study before the great risks involved
are ; this is true lly with refe to pro-

upon the adoption, in whole or in part, of the prog:
and projects advocated, no such frank statements as the
Journal asked for, have been received by the editor.
This can not be attributed to a lack of competent
critics in Manila or to indifference on their part, and is
most likely due to both a natural unwillingness to enter
into public controversy and to the realization of the fact
that detailed criticism of the numerous and varied recom-
mendations made would have to be based on painstaking
and time-consuming studies. Were the authorities to ask

posed changes in the country’s currency structure, the
institution of an artificial and arbitrary control of trade,
and the investment of huge sums of money in far too nu-
merous and wholly untried industrial-plant developments.

It does not seem possible to say much more of these
two reports in speaking in general terms. Specific issues
will no doubt be debated point by point as they arise, and
the various projects will have to be weighed as they pass
from the theoretical into the practical and executory phases.
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Ford Trucks last longer. The average age of all Ford
Trucks now on the road is nearly 9 years! 7 out of
11 Ford Trucks built since 1928 are still on the
job! That’s a long-life record equaled only by the
costliest makes, according to latest official figures.
Today, you get even more in the great new Ford
Trucks--32 important engineering advancements for
more , better perfa even longer life!
There’s a Ford Truck for your job . . . more than
100 body-chassis combinations . . . 7 wheelbases . . .
2 great engines. Your friendly Ford Dealer has all
the facts. See him today!

g
9

ceT YOUR ORDER N}

The way to get that new
Ford Truck your business
needs is to get your order in!
It’s got to be a case of “first-
come-first-served”. . . that’s
only fair. Your new Ford
Truck will be well worth
waiting for. Meanwhile,our
Ford Service is at your service
to keep your present truck
of any make on the job

MORE FORD TRUCKS IN USE TODAY THAN ANY OTHER MAKE till your new Ford arrives!

MANILA TRADING AND SUPPLY CO.
PORT AREA MANILA
Manila Trading Takes You — OUT FRONT . . . WITH FORD

Every Thursday, 7:00 to 7:30 P.M.
Over Station KZRH
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HE shocking losses due to spoilage in the canned-milk
stocks of the National Trading Corporation,* should
serve the country as a valuable,
though costly, lesson. It remains a
pity that all this milk was not
turned over, before it spoiled, to
government hospitals, puericulture centers, schools. the
Philippine Army, and even the prisohs. It can hardly be
questioned that the total loss of this valuable food-product
was due to very bad management.

This development does not stand alone. The Govern-
ment would have lost heavily in flour if it had not been
able to sell frore than 20,000 tons (800,000 50-pound
bags), to SCAP, and it is reported to be facing large
losses in sugar. It is also known that the National Rice
and Corn Corporation is heavily overstocked. And every-
one krows of the difficulties the Government is having
in disposing of the immense stocks of Army surplus goods.

All this illustrates the disadvantages and dangers
of a government going into “business” especially when
it is poorly prepared for doing so.

IT is not pcssible to make any absolute statemeat as to

the functions a government should or should not
undertake. Governments vary greatly throughout the
world. In some countries, government functions are still
almost at a minimum; in totalitarian governm:nts they
are at a maximum.

The essential functions have been fairly well deter-
mined and comprise the national defense and foreign rep-
resentation; the making and execution of orders and laws,
including levies for revenue purposes; and the preserving
of internal peace and order.

So-called optional functions are those which are not
essential to the existence of the state, but which are con-
ducive to the general welfare. Non-socialistic optional
functions are those which do not compete with the activ-
ities which individuals would ordinarily undertake, such
as the building and maintenance of roads, bridges, and
harbors, and systems of public sanitation, and the regula-
tion of industries affecting the public interest. So-called
socialistic functions are those which compete directly
with activities which individuals could and would carry
on if the government did not.

What functions any government should undertake
to exercise, whether socialistic or not, depends upon the
conditions and problems of the time,—the stage of political
and economic development, the needs of the people. As
conditions change, so must the governmental measures
which deal with them.

In generzl, as populations grow and civilization be-
come more complex, the trend is for governments to as-
sume ever broader functions. The necessxty of this is ac-
cepted, and differences of opinion arise mainly on the ques-
tion as to how far in this respect a government should go.

N the Philippines we must consider the fact that the
country is still sparsely populated and that the economy
is ds yet relatively simple, so that any radical expansion
of the functions of the Government is not necessary. In
so far as the assumption of economic functions is concerned,
we must reckon with the fact that there are few if any
men here, in or outside the Government, who have had
any extensive training or experience in ‘“big business”.

The Government could, probably advantageously,
do considerable “pioneering” in an attempt to get various
new industries under way. But it is certainly unwise for
the Government to remain in the business of trading in
staples which the country’s private business can very well
carry on as it has for many years, and far more efficiently
than the Government can do so.

For some months after the liberation, when interna-
tional trade was carried on chiefly between governments

The Government
in Trade

“*Under the recent government rem’umnuw the National Trading Corpora-
tion was merged with the and
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and through semi-governmental organizations, it was
undoubtedly necessary for the Philippine Government
itself to import stocks of ies of prime

which the country was in dire need of. But that penod
of emergency has passed.

The Government’s essay in trading has been criticised
here on the basis of the fundamental principles involved.
That thousands of cases of milk bought and comman-
deered and kept off the market, have now spoiled, is only
an incidental, though striking case of incompetent manage-
ment, yet it serves to emphasize the point made that it is
neither necessary nor wise for the Government to enter
into a competition with private business in this field.

It may well be posited as an axiom that no govern-
ment should undertake the performance of a function
which is better performed in the public interest by private
entities.

President Truman was recently quoted as having said:

“We look upon international
relations as governed by the same
standards of moral conduct by
which individuals are governed.”

This simple statement, expressing
so apparently natural a view, is actually most revolution-
ary and of deepest import.

For probably never in history have' the relations be-
tween nations been so governed. Machiavelli, the arch-
realist, advised his Prince, Lorenzo the Magnificent:

““You are to understand that a Prince . . . can not observe all those
rules of conduct in respect whereof men are accounted good, being
often forced, in order to preserve his Princedom, to act in opposition
to good faith, charity, humanity, and religion. He must therefore
keep his mind ready to shift as the winds and tides of Fortune tusn...
he should know how to follow evil courses if he must.”

Moral Conduct’
in International
Relations

It would be possible dismally to quote many famous
and infamous leaders of the remote and recent past, and
of the present day, who in their franker moments, have
spoken in the spirit of Machiavelli,

While diplomatic relations between sovereign states
have generally been carried on, in times of peace at least,
under rules such as may be compared to those guiding the
amenities of social intercourse, such polished conduct has
too often concealed bad faith and deceit. Brute force has
ever stood in the background and national policies have
been largely determined either by the crassest self-interest
or by mere expediency.

The best that can be said is that both international
law and international morality have tended to lag behind
the general standards of ethics.

In this unholy glare which History casts upon the
subject, President Truman’s simple, human declaration
takes on a startling meaning. And he speaks not as a moral
leader or as a philosopher, but as the executive head of a
great and powerful nation.

In the sickening propaganda of a hostile government
which now beats about the world and which rings even
in the conference chambers of the United Nations, we
hear also a different expression of a very different view
of international relations. This voice is lying and libelous
aswell as raucous and violent to a degree such as would never
be tolerated in private society. This government has
laid ordinary diplomacy aside, not because diplomacy is
so often false, for this government itself is false, but be-
cause, holding a low view of the human being, it believes
that this vilification will have its appeal to the world’s
masses.

We may be confident that morality is firmly based
on the natural evolution of human society; that good
is therefore stronger than evil and that truth can not
be overcome by lies; finally, that bad faith and knavery
can not be long concealed whether by. diplomatic
deception or a scurrility mistakenly supposed to be
‘‘proletarian”’,



Manila’s Obsolete Sewer System

By Manuel Mafiosa
Manager, Metropolitan Water District

HERE seems to be a sort of confusion in the minds

of some people as to the purpose and scope of a “sani-

tary sewer system’ or, briefly, a “sewer system”,
In the first place, rain water falling on roofs grounds, and
roads which flows away through a drainage system, has
nothing to do with the sanitary sewer system, at least in
Manila where we have a separate, dual system of collection:
the sewers and the drains. There are two kinds of ave-
nues, so to speak, with two distinct kinds of traffic. One
avenue carries highly objectionable traffic, which rapidly
decomposes and is laden with germs and parasites. The
other collects relatively cleaner, but sometimes also highly
polluted waters, thought it is as a rule uncontaminated.
Because of the quantity of water collected in the latter,
it oftentimes floods areas where free flow is hindered by
obstacles or by insufficient slope.

The source of confusion lies in the fact that from the
engineering viewpoint both systems follow the same prin-
ciples of flow, of construction, and even of disposal, inas-
much as, ultimately, both seek low levels and are dis-
charged into nearby water-courses or large bodies of water.
By popular conception both systems are laid underground
and are affected by high tides and, in times of flood, both
are under water. In fact, flooded areas become temporary
lakes of a mixture of muddy rain water and sewage from
househ This Ileli: contributes to frequent
wrong judgments and misleading statements. The drain-
age or the ‘“storm-sewer system” in Manila is under the
management of the City Engineer; while the ‘“‘sanitary
sewer system” is under the management of the Metro-
politan Water District.

Way back on May 25, 1909, the newspapers in Ma-
nila reported the ‘“turnover, by the Contractor, of the
newly built sewer system to the City Government” and
declared that ‘the system recently built ranks easily among
the best installations in the Orient”. This was the modest
beginning of a major, beneficial, and indeed enduring con-
tribution of American engineering in the Philippines.
‘The sewer system built in 1909 still is to be considered
one of the important public improvements of which our
Government may well be proud, for it has provided that
added comfort looked for by citizens, and has protected
and promoted the public health.

Before proceeding, let us recollect that we owe this
achievement to the undoubtedly eminent but forgotten

designer, Mr O. L. Ingals, Sanitary Engineer of the Bureau
of Health and for a short time Acting City Engineer of the
City of Manila. Sewerage projects are seldom if ever plan-
ned for more than 25 to 30 years of life. In fact, the auxi-
liary mechanical equipment used, such as sewage-pumps,
motors, screens, foot-valves, etc., are seldom given more
than ten years of existence, not only because of obsoles-
cence but because their efficiency decreases rapidly due
to wear and tear and the rapid deterioration of both mov-*
ing and fixed parts in contact with sewage and the by-
products of decomposition. Yet this system has been in
continuous operation and has rendered uninterrupted
service for almost S0 years! We have heard much in the
past of the surprising progress our people have made along
lines of modernized environment, improved sanitation,
higher standards of living. May we ask to what factors
this progress was chiefly due? Undoubtedly the answer
is that the sewerage system of Manila was one of the prin-
cipal factors which contributed to this progress. We know
of no greater monument of municipal service, no greater

list than this system devised
by Mr. Ingals He was one of the greatest of the City's
benefactors, one of the principal contributors to the pro-
gress of Manila,

But. .. ,

When Ingals designed his system in 1904, he planned
one to serve 223,000 people but capable of exp-nsion to
serve a population of 440,000, using 100 gallons of water
per capita per day. Briefly outlined, the system is as fol-
lows: The sewer mains start at a minimum depth of five
feet below the surface of the streets at their upper end
and descend until they reach a level so far below the sur-
face that it becomes necessary to raise the sewage by pump-
ing. This process is repeated until all the sewage is con-
veyed to the main pumping-station situated at the west
end of Azcarraga Street, where it is lifted for the last time
and discharged into the Bay. Graph (I) gives a graphical
representation of the system designed by Mr. Ingals

In the course of time, these first sewer-lines have
gradually been prolonged towards the periphery of the
City as is shown in Graph (II) to such an extent that a
number of upper ends now lie at a depth of only two and
one-half feet below the crown of the streets. Manila has
tripled the maximum population upon which the original
design was based The water-consumption in 1909 was
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only 10,000,000 gallons a day; now it has jumped to an
estimated 57,000,000 gallons a day within City limits.
Most of the sewage-pumps and appurtenances still in use
are those originally installed in 1909. Two pumps were
replaced after the liberation with whatever was available
without much regard to conformity or efficiency require-
ments.

How is this equipment working after 48 years of hard
use? Only the Lord knows. The pumping-stations have
not been provided with measuring devices, and all inlets
and outlets are submerged. Before the war the whole
sewer system, which was laid at an average depth of ten
feet below the street-surface, could be emptied by operating
the different pumps for a few hours during low tide. At
present, the whole sewer system is full of sewage and in-
filtration water from surrounding grounds, with all its
load of solids, organic matter, and bacteria. Under these
circumstances, even when all the pumps are operated si-
multaneously at lowest low tide, the most that can be

Manila’s Sewered Areas
183

achieved is to draw down the sewage level three or four
feet below the street-surface.

Before the war the following incident occurred: A
lady accidentally dropped a valuable ring into a toilet-
bowl and in her nervousness flushed it. Her husband came
to the District headquarters to ask about the possibility
of recovering the jewel. A cleaning-gang was called to
work and by emptying the sewer-line on the street in front
of the house, the ring was recovered in about two hours'
operation, right at the first sewer manhole.

During the latter part of the Japanese occupation,
when the buying and selling of jewelry w”s at its peak, a
similar accident occurred. This time the valuables drop-
ped out of a man’s pocket just at the moment of flushing.
The same pre-war operation was tried, but to empty the
sewer-lines was impossible; laborers provided with diver's
helmets and working with long scoops, toiled for three
consecutive days,—a filthy, dangerous, and degrading opera-
tion, without “success.

as cf 1919 and 1947



This gives one an idea of the present status of our
sanitary sewer system. Though monumental,-- too old!
It has withstood all the burdens thrown upon it for 48
years but it is becoming obsolete. Most of our sewerage
men are now being employed in clearing actual obstruc-
tions. Its operation and maintenance requires not only
all the income of the District from sewer charges, but more
from its other sources of income.

In 1909 Manila was a pioneer in modern city sanita-
tion. Today Manila no longer leads, and is being left be-
hind. If effort is not exerted, Manila will soon be only a
very distant follower of Singapore, Bandoeng, Shanghai,
Osaka, Kyoto, and other cities we may not even have heard
from in this part of the world.

No m:re appropriation and expenditure of funds can
make for a successful operation of a sewage system, nor

of technolo-

blocks at the south entrance of the Tondo Port Area; and
on the Malate project a 42-inch cast-iron outfall was laid
across Dewey Boulevard in a westerly direction a'ong the
south wall of the Yacht Club.

In our opinion, sewage treatment in tropical localities
has two drawbacks which sheuld be taken into account
in both the selection of the treatment-processes and in
locating the plant site. The first is the prevailing higher
temperatures which favor decomposition of the organic
constituents of sewage, bacterial growth, and the genera-
tion of gases and obnoxious odors. The second is the li-
mited financial resources of our people and of the Govern-
ment with which to meet the cost of complex installztion-
works and elaborate operations. These two limitations
are such as to make it inapplicable to say. “They have
done this in New York and Chicago; why shouldn’t we?”

will the importation of experts or the di
gists on tours abroad. The important consideration is the
experience gained in the actual operation of a given system.
The design, construction, and maintenance of a sewage
system involve the consideration of topography and: of
climatic and living conditions, combined with the appli-
cation of technical knowledge and gained experience.

A fundamental factor in any community sewage prob-
lem is the final disposal of the sewage. The inhabitants
of Manila are so fortunate in this respect as to “have a
targe body of water nearby,—Manila Bay, where the
sewage discharge can be mixed, diluted, and disposed of.
When Mr. Ingals designed the system, he suggested two
outfalls or discharge points, one out on the line of the ex-
tension of Herran Street, Malate, and the other on the
prolongation of Azcarraga Street, Tondo. The first was
stopped and discontinued in 1904 upon recommendation
of Mr. Desmond Fitzgerald, a consulting engineer from
Boston, who advised that all the sewage flow should be
directed to the north side of Manila and dumped from the
Azcarraga pumping-station in order to avoid the possi-
bility of pollution and contamination of the shore-lines
of Ermita and Malate and the South Harbor. He further
recommended that the outfall be located at a point one-
and-a-quarter miles from the Azcarraga pumping-station,
on the path of the discharge of the Pasig River.

At that time the method of disposal proposed by In-
gals and Fitzgerald was considered the best for several
reasons. The first and tmost important was that it was
the most economical; the second, that is was believed that
nature would automatically carry out the purification
process or treatment work; the third, that there would
be no fear of public nuisance if the discharge was timed
with the outgoing tide. Since then, however, conditions
in the Manila Bay area have changed a great deal. There
is now a new port development over the outfall line which
has been extended seaward (see Graph II), with a break-
water quite close to the sewage outlet. It must be stated
in addition that during the liberation operations, two
breakages occurred on the outfall line, as a result of which
raw sewage is pouring out inside the Harbor. Besides
all this, there is the discharge of our filthy esteros and the
industrial waste along shore-lines. These conditions make
it imperative that we re-study the dispersion of sewage
in the Bay, and re-determine the direction and duration
of sewage dilution and its relation to the raising of oysters
and the cleanliness of our beaches.

Instead of first undertaking this absolutely essential
preliminary work, plans were prepared for two complete
sewage-treatment plants, the designs being based on the
activated-sludge process, a kind of treatment or purifica-
tion considered at that time to be the last word, one which
would convert sewage into perfectly clear water! One
of them was to be located right at the ingress of the North
Harbor development, on the prolongation of Azcarraga
Street, and the other near Harrison Park at a site very
close to the intersection of Cortabitarte and Nebraska
streets. While waiting for funds to finance these projects,
the Government set aside for the District about two city

Sewage treatment can be a most expensive municipal
undertaking. Oftentimes it is to be compared to the estab-
lishment of a large industry, as in the case of these expen-
sive, activated-sludge plants.

And steps were taken to construct them in places
close to the heart of the City! In case of interruptions of
operation as a result, for instance, of a stoppage of electric
power, which now so frequently occurs, how could public
discomfort and danger be avoided? Singapore before the
war built a plant similar to that intended for Manila, but
about four miles from any inhabited area.

The evidence seems to be that since Ingals no one has
made a serious study of the new elements in the sewage
problem in Manila. The records show that the develop-
mental work of the District has been limited to waterwork
improvement, and that what funds remained were used
on trivial sewer-line extensions. It was apparently thought
that if and when the water-supply system attained per-
fection, then, and only then, could the attention of the
District be shifted to sewage.

From the point of view of a sanitarian who has the
conviction that thé sewage problem is next in importance
to the problem of water-supply, the following measures
have recently been proposed and adopted, and are now
being carried out:

1. The use and operation of the sewer system in the
Santa Ana District. This system was completed in 1940,
but for one reason or another abutting houses were left
unconnected.

2. The construction for the City of Manila of a new
night-soil disposal plant at the west end of Azcarraga
Street. The condition of the old disposal station there
was the principal cause of the interruption in the opera-
tion of the pumping-station in this district.

3. The construction of an experimental sludge-diges-
tion tank to determine the possibility of producing porer
from sewage gas.

4. In conjunction with the Bureau of Coast and Geo-
detic Survey, the study of the directions of water currents
in Manila Bay.

5. With the assistance of the Weather Bureau, the de-
termination of the direction and intensities of winds and
their influence on surface movements in the Bay.

6. The study of ways and means for the immediate
repl and enlar of all ge-pumps in all
pumping-stations. This item was fished out by the Manila
Daily Bulletin which published the news that with half
a million pesos the District could solve the flood-problem
in Manila.

7. The carrying o1 of studies on the extension of
sewage-drainage areas in and around Manila including
the proposed Capital City site, and on the possible loca-
tion of sewage-treatment and disposal plants.

When these measures have been taken and the studies
have shown definite conclusions, a final plan will be pre-
pared. Consulting engineers from the United States will
be asked to help in putting Manila in the lead once more,
in the Orient, in matters of municipal sanitation.
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Ambassador Emmet O’'Neal

N May 23, 1947, Em-
O met O’'Neal of Ken-

tucky was nominated
by President Truman for
the post of United States
Ambassador Extraordinary
and Plenipotentiary to the
Republic of the Philippines.
The United States Senate
concurred, giving unanimous
confirmation to the appoint-
ment on June 10. Ten days
later, on June 20, Emmet
O’'Neal took the oath of
office and became the se-
cond American Ambassador
to the Philippines.

Ambassador O’Neal was
born'in Louisville, Kentuc-
ky, on April 14, 1887. He
belonc};1 s to a family of law-
yers; his father was a judge
of the Court of Appeals
of Kentucky, and his bro-
thers, Joseph and Merrit,
both becafne lawyers. Em-
met, following the family
tradition, chose law in-
stead of professional base-
ball, refusing a bid to join
the New York Giants.

After attending public
schools and graduating in
1907 with an A.B. degree
from Centre College in Dan-
ville, Kentucky, O’Neal
went to Yale University
for a year. He obtained
his Bachelor of Laws degree
from the University of
Louisville in 1910. Later,
he returned to Yale for
postgraduate work.

O'Neal was admitted to
the bar in I1"lO and prac-
ticed law in Louisville until
1917, when he enlisted in
the First Division of the
American Army in Paris,
France. In 1921, he served
as one of the first depart-
ment commanders of the
American Legion of Ken-
tucky. Later, he served
the same organization in
various  capacities. From
1926 to 1934, he was a
member of the firm, O’Neal,
Alden & Company, a firm
engaged in investment se-
curities. During the same
period, he was a member
of the board of trustees
of Centre College.

On November 6, 1934,
he was elected to Congress
from the third {district (Jef-

AMBASSADOR Emmet O'Neal, from a photograph taken at the
reception on September 24, sponsored by the American Chamber of
Commerce.
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ferson County) of Ken-
tucky. He was reelected
five "times, serving contin-
uously for a period of twelve
years. As a member of the
House Appropriations Com-
mittee during his six suc-
cessive terms in Congress,
he helped secure financial
aid for the Philippines. For
his efforts he received the
personal gratitude and com-
mendation of the late Pres-
ident Quezon.

Ambassador and Mrs.
O’Neal and their daughters,
Lydia Wright and Mary
Hamilton, sailed from San
Francisco August 22 on the
S.S.  President Monroe,
arriving in Manila on Sept-

. ember 19

At four o'clock on the
afternoon of September 19,
Ambassador O’'Neal paid a
courtesy call on Vice-Pres-
sident and concurrently Sec-
retagy of Foreign Affairs
Elpidio Quirino at Malaca-
nan. He presented his let-
ter of credence to President
Roxas on Monday after-
noon, September 22, three
days after his arrival. The
following night, President
and Mrs. Roxas honored
Ambassador and  Mrs.
O'Neal with a state dinner
and a reception and ball.

Ambassador O’Neal is a
lover of sports. He played
baseball, basketball, and
football during his college
days as a member of the
varsity teams. While in
Congress, he kept fit b%/
playing handball and gol
Today, at sixty, he is in
excellent condition.

In_Louisville, Ambassa-
dor O’'Neal was a_member
of the Pendennis Club and
the Louisville Country Club.
In Washington, he ‘was a
member of the Army and
Navy Club. Mrs. Glessie
O'Neal, the Ambassador’s
wife, was for many years
Vice-President of the Con-
gressional Ladies Club in
Washington. Their daugh-
ters, Lydia and Mary, were
very popular and active in
Washington society. Both
have indicated their desire
to aid in social welfare work
in the Philippines.



The Beyster Report; a Summary

By the

HAT is generally referred to as the Beyster Report,
released last month, is officially entitled, “Proposed
Program for Industrial Rehabilitation and Develop-
ment”, and was prepared by the technical staff of the Na-
tional Development Company under the supervision of the
H. E. Beyster Corporation, Consulting Engineers, of De-
troit, Michigan. The report is dated June 24, 1947.
According to the Foreword the Report is submitted
to the Republic of the Philippines for study of the basic
outline of the proposed industrial development program
presented. Ap]_;roval in principle of the proposed program
is requested prior to the submission of specific reports, the
majority of which, it is stated, can be made available on
short notice. The Report is published in two volumes, the
second volume consisting of a series of charts, maps, and
graphs illustrating and supporting the data contained in
the first volume.

Though the first volume pages, it is itself
so d that it is i ely to ize
the contents within the scope of a few pages, and therefore
only an outline is here attempted. It is believed, however,
that this outline will be of interest to the general reader
and may also be of value to those who later wish to study
the Report itself in detail.

The first section of the first volume of the Report,
comprising 19 pages, reviews the facts of Philippine geo-
graphy,—area, population,* arable land,** and national
resources.

. Th_e mineral resources are reviewed as metallic (gold,
silver, iron, manganese, chromium, copper, lead and zinc,
aluminum, tin), fuel (coal and petroleum, including as-
phalt), and non-metallic (sulphur, gypsum, salt, asbestos,
limestone, cement materials, clay, building and ornamental
stones, guano and phosphate rocks).

The agricultural resources are reviewed under the
heads of sugar cane, rice and corn, abaca, ramie, tobacco,
coconuts and coconut products, and brief paragraphs fol-
low on animal industry, and forestry, fishery, and power
resources.

HE second section of Report takes up the general

question of the economic development of the country
and runs to 28 pages. Introductory is the statement that
the construction of basic industries and the rehabilitation
of the established pre-war industries are absolutely essential
and should be first considered. The authors suggest the
following order of priority in rehabilitation of pre-war indus-
tries—power, rice and corn, fishing, sugar, lumber, mining,
transportation, ication, animal husbandry, buildi
materials, coconuts, abaca, textiles, and handicrafts. The
proposed new industries are given the following order of
priority—ammonium sulphate, soda ash and caustic soda,

Tuns to 200

Editor

general social security and hospitalization program would
assist in guaranteeing stability. .

Before the war, out of nearly 8,500,000 persons gain-
fully employed, only some 600,000, or 7%, were engaged
in facturing and ical industries. It is estimated
that the manufacturing part of the proposed industrial-
ization program alone would establish a potential skilled
industrial labor force of 1,500,000.

Past and present Philippine trade relations are reviewed
at some length, and it is pointed out that under the terms
of the Philippine Trade Act of 1946, 20 years will elapse
before the United States duties on Philippine products will
equal one-half of the most-favored-nation rate, this pro-
viding an “ample period” in which to rehabilitate pre-war
industries and establish a number of new export industries,
even though it may be judged that the industries so re-
established co1d not survive full American duties.

The advantages of reciprocal free trade between the
Philippines and the United States are mentioned, but the
volume of luxury goods being imported into this country
is said to be ‘“‘one apparent weakness”, and controls accept-
able to both countries are advocated.

The authors anticipate that, geo-politically, pressure
from highly organized industrial nations against undeve-
loped states will increase, and that thergfore, together with
the establishment of new industries, the Philippines should
strive for greater efficiency in the production of agricultural
export items. The Philippines will be hard-pressed by the
growing industrial economy of China, India, and Australia.

Philippine war damages are stated to have been “enor-
mous.” In real property, amounting in 1938 to P2,568,-
000,000, the country sustained damages estimated at P1,-
574,000,000, but total destruction and loss is estimated at
£3,433,000,000, this including values of commandeered
goods and services, Japanese currency issue, and budgetary
expenditures allocable to the war against Japan. The
figure still does not include the loss due to the disruption
of domestic trade, estimated at 300,000,000, nor the de-
pletion of natural resources as a result of the military oc-
cupation estimated at T 4,488,000,000. It is said to be
conservatively estimated that some $9,837,000,000 would
be required to reproduce all the losses sustained. War-
time casualties, including killed, missing, and injured,
amounted to an estimated 752,500 persons.

Against these losses, there stands the $1,240,000,000
provided by the Tydings War Damage Act, and future
Japanese reparations. Of the excess plant-capacity of
Japan of 30%, 5% has been assigned to the Philippines,
and the authors state that the various possible industrial
allocations have been fitted into the proposed overall Phil-
ippine industrialization program. The employment of the
equi acquired as reparations is considered practical

iron and steel, sulphuric acid, agricultural imp salt
production, pulp and paper, and shipyards. The proposed
initial program is said to be a moderate onk, based on raw
materials available and on domestic requirements, and
would take from 10 to 15 years to establish.

Under the heading “Labor” in this section, the authors
say that there is a definite need for labor to take a well
defined stand with respect to the proposed industrialization
program, and the opinion is expressed that the plan to unify
all trade unions into a Philippine Federation of Labor might,
if followed, become a stabilizing factor; this would call for
abiding by contract agreements and for discipline within
the ranks of labor. They also say that the Government
should define its labor policy, and suggest that a broad,

and will reduce the financial strain of recovery upon the
national income.

The organization and present projected activities
of the National Development Company are next taken up;
also the activities of other government corporations. Ap-
proval is expressed of the plans for the reorganization and
integration of these various companies. The writers advo-
cate the establishment of National Development Company

n 19,000,000, of whom 8-1,2 million were gainfully employed be-
fore the war, about 41% in agriculture, 295 in domestic and_personal service,
in i y, trad i

and 115 in pr services.
an 100,000 acres of which about 579 is forest land and 43%
agricultural and other land; nearly 855 still is public domain; Jand available for
agriculture amounts to 29,000,000 acres, only 10,000,000 of which is under culti-
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sales offices in the United States, declaring that though the
Philippines is an independent nation, it still enjoys special
relationships with America which, if properly nurtured,
will prove of advantage in holding the American market.
A proper development of this market would ultimately
enable many Philippine industries to stand full American
taxation, according to the Report. Rigid inspection should,
however, be maintained to enforce standards of sanitation,
purity, uniformity, and identification.

In corjunction with the proposed industrial program,
the authors advocate the construction of model commun-
ities, which pI'OJeCt may be lnaugurated by the existing
Urban Pl C N in two areas, one
centenng in Manila and the other on Pangail Bay, Lanao,
the site for many of the proposed new industries because
of the hydro-electric development projected there which
would have an ultimate output of 200,000 KW. “All aspects
are favorable and result in the assumption that a new
major city will be the outcome, to be located in Lanao.”

The Report, in this section, also stresses the need of
vocational education for a limited period of years. Training
should be given in heat flow, fluid flow, methods of commi-
nution, mechanical separations, distillation, drying, gas
conditioning, evaporation, absorption and extraction, mix-
ing, and in the movements and storage of materials. Theo-
retical studies should be given six months and these would
be followed by not less than six months of actual work in
machlne operatlons and other work in connection with

uring pr

The authors declare that the importance of the reha-
bilitation of the Bureau of Science can not be overempha-
sized, and recommend that it be split into the Bureau of
Science (proper) and another bureau to be called the Bureau
of Applied Research, both to be placed under the Office of
the President in order to facilitate close liaison and co-
operation with the National Economic Council.

It is pointed out that the industrialization of no coun-
try has been accomplished without the aid of the govern-
ment in one form or another, and that in the Philippines
the Government has from the first played an important
role in that respect, not solely for profit, but for the benefit
of the people. “In all cases, the Government has led the
way, thereby setting an example for timid private capital.
Once private capital is willing to assume full responsibility,
these industries can be conveniently and profitably turned
over to individuals”.

The National Economic Council should be entrusted
with the task of framing the general economic plan, or-
ganizing economic planning boards for all the principal
industries. The financial aspects of the plan should also
come under the jurisdiction of the Council which should
cooperate closely with the various government banks. A
‘Tariff Commission and a Bureau of Licenses (Import, Ex-
port, and Manufacturing) should be integrated with or
come under the supervision of the Council. “Its first official
act . . . should remove the National Development Company
and all other government business ventures from political
control”. The next act of the Council should be to “make
a broad statement of policy to private industry.... It
should first offer to help with plans, encourage and enter
into joint partnerships, or, second, agree to sell to private
enterprise any government-owned industry providing the
Councﬂ has’been satisfied that such pnvate enterprise is

of ing its full re ibilities.”

On the question of the licensing of industries, the
authors state that this is controversial in scope under a
system of free enterprise, but that nevertheless certain
protective devices must be developed to achieve stability.
“A mild imposition of restrictive measures do€s not place
undue hardships on industries, but rather inclines toward
preventing unnecessary competition and speculation.”

The authors emphasize the importance of the “peg-
ging” of the peso to the dollar, as a result of which the peso

is recognized as a stable monetary unit. They endorse the
proposal of the authors of the Joint Philippine-American
Financial Commission that a central bank be established
immediately in order to provide an agency which can dis-
count loans made by private banks, thus putting such loans
back into productive use. A central bank would also permit
a wider currency circulation and stimulate internal trade
and construction.

They express approval of the “parity” principle in the
Philippine Trade Act of 1946, which grants equal rights to
American citizens in the development of the national re-
sources and in the public utility field, and advocate joint
participation in any new ventures. However, in that con-
nection certain important issues are cited, as quoted from
the Journal of Commerce (New York): (1) The recom-
mendations of the Joint Philippine-American Finance Com-
mission (now submitted), (2) the easing of the material
supply situation in the United States so that construction
materials can be imported, (3) conclusion of a treaty eli-
minating overlapping taxation, (4) determination of the
amount of war-damage compensation to be paid to private
enterprise, and (5) the clarification and strengthening of .
the trade position.

The authors therefore state that “it appears that it
will be some time before American capital will take ad-
vantage of the equal rights granted it”. However, they
conclude that “if joint capital ventures, both Philippine
and American, can be instituted with incentives provided
by the Government for the establishment of any new indus-
tries under such management, it appears that a bright
future is in store for the country.””*

‘The limiting factors are recognized to be whether or
not there will be an enforcement of an adequate and work-
able system of licencing, to prevent over-production and
unnecessary depletion of natural resources, and whether
or not there will be a clearly defined statement of govern-
ment policy as to what protection and assistance will be
offered to all new ventures, such as a tax-free period of four
years, which has been suggested.

The first, short-range program of five years, crnbracmg
the major portion of the Japanese reparations equipment
and other new equipment which may be purchased, will
involve an expenditure of around P500,000,000, according
to the Report. The total required for the next ten to fifteen
years is P1,567,000,000 for the rehabilitation of pre-war
industries, including sugar, mining, communications, high-
ways, port facilities, sanitation, water systems, and other
small pre-war industries, and for the capital requirements
of new industries which may be developed during that time.
The capital requirement for housing, hospitals, and schools
for the next ten years is estimated at $1,600,000,000.
This comes to a total capital cost of over P3,000,000,000,
but the authors point out that such a capital investment
would increase the assessable valuation of real estate and
industrial establishments as of 1938 by around 120%, ex-
clusive of other increased valuations.

The authors endorse the recommendation of the Joint
Philippine-American Finance Commission that the Govern-
ment open bond-subscription drives for the sale of non-
assignable and non-negotiable bond issues to the general
public, and also the recommendation of the same bedy that

(Continued on page 208)
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Legality of the Temporary Building-
Permit Ordinance

Letter from Mr. L. D. Lockwood

EpiToRr:

of C ce Journal

A

Manila
Dear Sir:

am enclosing herewith a copy of a City Ordinance, or

more strictly speaking, Resolution No 288 of the City

Council. I believe that the greatest publicity should
be given to this ordinance, so that the property-owners
of Manila will know what is going on.

Article 3, Section 1, Clauses 1 and 2 of our Consti-

tution read:

1. ““No person shall be deprived of life, liberty or property with-
out due process of law, nor shall any person be denied the equal pro-
tection of the law.”

2. “Private property shall not be taken for public use without
just compensation.”

In my humble opinion, Resolution No. 288 violates
these provisions of the Constitution.

L. D. Lockwoop

RESOLUTION NO. 288

RESOLUTION AUTHORIZING THE CITY ENGINEER TO
E! RARY PERMITS FOR THE CONSTRUCTION
OF BUILDINGS OR STRUCTURES AFFECTED BY THE
PROPOSALS OF THE NATIONAL URBAN PLANNING
COMMISSION FOR THE PHYSICAL DEVELOPMENT OF
THE CITY OF MANILA, UNDER CERTAIN CONDITIONS.
ResoLvep, That the City Engineer, be, and he hereby is, author-
ized to issue temporary permits for the construction of a building or
structure, or an addition to any existing building or structure within
the City of Manila, to be affected by the improvements or proposals
embodied in the plan of the National Urban Planning Commission
at present under preparation, subject to the conditions set forth in
the hereunder application form to be issued by the Office of the City
Engineer for this purpose:
Manila. ...

The City Engineer
Manila
Sir:

I have the honor to request authonty to construct or repair a
strong materials
as per plan attached, located at.

Tt is understood that the construction of this bmldlng or structure
shall be subject to the following conditions:

(a) If the proposed planning for the City of Manila and proposed
revision of building ordinance will, any way affect this struct-
ure, the same will be removed within such reasonable period
as may be specified in a notice to be issued by you, without
any obligation or cost to the Government, subject to the
conditions specified in paragraph (e) hereof.

It shall be understood that the term ‘‘reasonable period”
referred to in paragraph (a) above will not be less than 30
days’ notice from the proper city authorities.

All expenses for removing said structure will be for my own
account and if I fail to remove it within the time specified in
the notice, the Government may undertake the remova] with
all expenses ch. ble against the

The Materials removed may be sold by the Government
to cover the expenses to be incurred by it in undertaking the
demolition of the structure herein applied for.

That in the event that the improvement or proposal embo-
died in the plan of the National Urban Planning Commis-
sion affecting my building or structure shall not be carried
out within five (5) years from the date of the issuance of the
permit therein applied for, the City Government shall not
compensate the undersigned of the cost of the building or
for the portion thercof affected thereby.

[

A

(©

[C)

o

(e

2

However, in the event that the i or proposal
in the plan of the National Urban Planning Commission
affecting my building or structure shall be carried out before
the expiration of the five-year period, the City Government
shall then compensate the undersigned of the cost of the
building or of the portion thereof affected thereby in the
amount equivalent thereof, less the depreciation corresponding
to the years that had elapsed at the rate of 20% per annum.
That in case of sale or other disposition of my said bulldmg
or structure, the undersigned shall transfer to apd:impose
upon, the vendee or new owner, his heirs, executors or as-
signee, the obligation herein above mentioned.

Very respectfully,

®

Note: Please type name and address below your signature
With my consent:

Provinep, That the construction of the bmldmg or structure
above referred to shall be in accordance with all provisions of the City
Ordinances now enforced regulating the construction of building in
the City of Manila.

Adopted, August 7, 1947

Approved, Aug. 27, 1947

Answer by Mr. L. P. Croft

VERY one knows that “no person shall be deprived
of life, liberty, or property without due process of
law”, and that “private property shall not be taken

for public use without just compensation.”

These laws are two basic assurances of the democra-
tic way of life for the protection of private rights, and
must not be violated if the democratic form of government
is to survive.

But laws protecting the corporate community are
of long standing and have expanded within the last half
century as life has become more complex.

Laws developed under the police-power to protect
the “health, safety, morals, and general welfare of the
people”” have been considerably expanded as populations
have increased and the interests of large groups have been
threatened by the uncontrolled exercise of individual
rights. The history of government illustrates the conflict
and harmonization of the interest of the individual and
of society. Usually the more ‘“government”, the more
the individual must conform to the interest of the com-
munity as a whole. In the pastoral and agricultural eco-
nomies, the individual could do largely as he pleased. As
industry and city-life has grown, the individual has had
to accept the curtailment of some of his rights. Hence
the many laws, ordinances, and regulations concerning
sanitation, health, and safety. We all accept traffic regu-
lations in the interest of the common good.

The right of the government to acquire private prop-
erty for schools, public markets, and highways, is well
established through the power of eminent domain. How-
ever, under this power private properties can not be faken
for public purposes without compensation to the owner;
in the Philippines, the purchase-price must be deposited
by the Government in accordance with a special law.

(Continued on page 206)
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New Philippine Flag Line for the Orient

By N. N. Everett

President, Everett S

ECEMBER, 1946, marked the inauguration of the
first steamship line under the Philippine flag devoted
to serving the interests of trade between countries
of the Orient exclusively and to the facilitating, by means
of extensive transhipment services, the inter-change of
commodities between the more remote areas of the Orient
and world markets.

In the course of
World War 11, the
majority of ship-
ping tonnage operat-
ed pre-war in inter-
Orient trades was
lost, and Japa-
nese lines have
dropped from the
picture. Pre-war
operators of vessels
in these trades have
been slow to replace
lost tonnage and re-
establish their form-
er services. To
meet the needs of
nations and trading
communities in re-
establishing and ex-
panding the pre-war
inter-Orient com-
merce, the Everett
Steamship Corpora-
tion is now operat-
ing, under bareboat
charter, six U. S.
Maritime Commission CI-MAV-1 type motor vessels, each
of 5010 deadweight tons, Philippine Registry, under their
Everett Orient Line service.

The Everett Orient Line vessels maintain a cruising-
speed of 11 knots. Their modem design incorporates such
features as refrigerated compartments of 10,000 cubic feet
capacity for the carriage of perishable goods. They are
equipped with cargo-handling gear featuring electric win-
ches which permit fast loading and discharging, and special
heavy-lift gear which permits the carriage of single units
up to 30 tons in weight.

These vessels are now calling regularly at the ports of
Manila, Shanghai, Amoy, Swatow, Hongkong, Saigon,
Bangkok, Singapore, Penang, Rangoon, and Calcutta;
they will call at Madras, Colombo, Bombay, Netherlands
East Indies ports, Tientsin, Tsingtao, Japanese and Korean
ports, and additional ports in the Philippine Islands as
future trade developments warrant.

In serving the Philippine Islands these vessels have
brought inward cargoes of rice from Bangkok and textiles
from Japan, in addition to carrying Philippine exports of
copra, hemp, and general commaodities to India, Japan, and
principal ports throughout South East Asia.

The MS Carrick

teamship Corporation

Within the first eight months of operation the Everett
Orient Line has made a successful entrance into trades
dominated by British and Dutch lines. In doing so, the
new service has met strong opposition from old established
lines which, although in many cases they can not provide
for the full requirements of such trades, consider them their

heritage and refuse
to accept new lines
within their confer-
ences.* In several
instances, old lines
have brought pres-
sure to bear upon
shippers in an effort
to discourage them
from supporting
Everett Orient Line.
However, by main-
taining a firm sche-
dule with the fre-
quency of calls re-
quired by the trades,
shippers are attract-
ed to direct their
support to the new
service in spite of
the efforts made
through some con-
ferences to prevent
them from doing so
while at the same
time barring the
Bend at Singapore Everett Orient Line
from conference
membership.

One of the principal features of the Line is the
extensive transhipment facilities offered to ocean carriers
of the Pacific which call at Hongkong and Manila.
It is intended that these facilities will also be developed
for European carriers, at Singapore and Hongkong. To date,
movements of commodities by transhipment have been
limited by high local freight rates, but more reasonable
“arbitrary” or through rates are now being drawn up by
the Pacific Westbound Conference to encourage the increas-
ed movement of cargoes by transhipment.

While as yet the imports and exports of many countries
are limited by exchange regulations as well as by internal
unrest, it is anticipated that the factors which currently
restrict trade will be modified if not entirely removed in
the future. The Everett Steamship Corporation is plan-
ning to purchase the six vessels presently operated under
the Everett Orient Line service, and the original fleet
will be augmented with additional up-to-date tonnage
designed to meet the growing requirements of the inter-
Orient trade.
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The Business View

A monthly review of facts, trends, forecasts by Manila businessmen

Office of the President
From an Official Source

URING the period under review, from August 16 to
September 15, many press releases were issued at
Malacafian on the subject of the reorganization of

the various departments, bureaus, and offices of the Govern-
ment being planned during this time, but no reference to
this subject will be made in this column until the changes
are actually being carried out.

Omitted here, too, are references to various executive
orders which are adequately covered in the “Legislation
and Court Decisions” col which, beginning with this
issue of the Journal, is renamed: “Legislation, Executive
Orders, and Court Decisions”.

August 20—The President appoints Celedonio Agrava
ad interim Director of Patents. .

Secretary of Instruction M. V. Gallego tells the Ca-
binet that the Government is spending 2,500,000 a year
for books for the primary grades, and he and the Director
of Education arg asked to study the question of goverr-
ment publication. It is proposed that the Government
hold contests in the writing of school texts and buy the
manuscripts from authors to eliminate the payment of
royaities.

August 26—The President in a series of proclamations
authorizes the election, in the next regular election for
provincial officials, of two members of the provincial boards
of the Mountain Province, Sulu, Lanao, Cotabato, and
Bukidnon. These positions have been appointive, but
Republic Act No. 59 provided for these offices to be elect
tive if the President “‘shall have ascertained and shall so
declare by proclamation that the people of said provinces
are ready to elect their provincial governor and the mem-
bers of the provincial board”.

August 27—According to a Malacafian press release,
the Philippine Veterans’ Board, up to August 15, has acted
on some 9,200 claims for pensions; of the claims approved,
some 4,500 cases are USAFFE, 1,700 recognized guerrillas,
and 1,053 “deserving” guerrillas and former political pri-
soners; more than 7,200 veterans are now attending schools
and colleges under the privileges conferred on them by
Republican Act No. 65; some 4,000 veterans have been
found work; 180 have been granted loans.

August 28—The report of the Collector- of Internal
Revenue shows that collections from July 1, 1946, to June
30, 1947, amounted to $173,303,725.18. This indicates an
increase of P124,565,264.76.

Collections from July 1, 1945, to June 30, 1946, showed
an aggregate sum of $48,741,460.42.

Excise taxes on cigarettes alone in 1947 showed a collec-
tion of P4,341,265.10, In 1946 the collection was P3,105,-
903.83; an increase of P1,235,361 27. The total excise
tax on imported cigarettes for the fiscal year from July 1,
1946, to June 30, 1947, was P35,697,871.09.

Income-tax collected for the month of June, 1947,
amounted to P1,007,998.39. Compared with the 1946 col-
lections for the same month, $250,573.63, the increase was
P757,424.76. For the fiscal year beginning July 1, 1946,
to June 30, 1947, the total income-tax collection was P19,-
849 852.93, as compared with collections from July 1,
1945, to June 30, 1946, of P7,093,878.83, an increase of
P12,755,974.10.

Early in 1946, it was expected that the collection
would amount to over P100,000,000 as compared with

that of the previous year of P48,741,460.42. Later in the
year, however, it was estimated that it would reach a
total of 150,000,000, which was still $23,303,725.18
short of the actual collection.

August 31—Malacaiian releases the text of a radio
address by Secretary of Justice Roman Ozaeta replying
to critics of his interpretation of the Constitution which
prohibits the sale of private agricultural land to aliens.
His opinion is that aliens can not acquire or hold any kind
of public land, whether agricultural or residential, or any
private agricultural land, but that they may acquire and
hold private residential land. “That is not strange; it is
also allowed in every country of the world, as far as I know.”

Malacafian announces that the RPD has processed
about 16,000 out of 24,000 claims for USAFFE and guer-
rilla back-pay and that some 2,000 checks have been is-
sued. The President has asked that the work be expedited.

September 2—In a conference with the President,
the Board of Governors of the Manila Stock Exchange
promise their cooperation with the Government in main-
taining a conservative and stable stock-market, agreeing
to desl only in good stocks and to avoid watered stocks.
The officers of the Board are Pacifico Ledesma, president;
Santiago Picornell, vice-president; Anselmo Trinidad,
secretary; A. C. Hall, treasurer, and Dee K. Chiong, as-
sistant treasurer.

September 4—Malacafian releases the text of .an
agreement between the Governments of the Philippines
and the United States regarding the radio broadcasting
facilities for the latter in the Philippines. Under the agree-
ment, radio-time over the facilities now existing or to be
constructed will be divided between the two Governments.
(Two 50-kilowatt transmitters now exist.) Pending rati-
fication by the Philippine Senate, the agreement enters
into force as a modus vivendi on the date of signature
(this date). The agreement would remain in force for ten
years and thereafter for additional five-year periods unless
at least one year before the beginning of any one such
five-year period one of the contracting Governments
gives notice of an intention to terminate it. However,
the United States Government has the right to terminate
the agreement at any time on six months’ notice ““in the
event that circumstances make it impracticable” to main-
tain it. Upon termination of the agreement, the equip-
ment will become the property of the Philippine Govern-
ment without cost, provided the Philippine Government
for a period of five years thereafter will use it solely for
its own purposes 2nd will not lease or sell it or use it for
commercial broadcasting except to yield income sufficient
for proper maintenance and operation. .

Malacafian issues a statement in connection with
the administrative investigation of Bibiano L. Meer, Col-
lector of Internal Revenue, which declares that the Pres-
ident is convinced that the charges brought against him
of serious irregularities in the performance of his duties
were ‘‘absolutely without foundation®.

September 6—A group of retired teachers calls at
Malacafian to request the grant of three years back-pen-
sion or a substantial part of this. There are 1,181 Filipino
and 56 American pensioners; the total amount involved
is P3,135,000.

September 8—Malacafian releases a letter, dated Au-
gust 29, received from the Philippine Pharmaceutical As-
sociation, urging the establishment of a botanical garden
for scientific purposes.
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Another release covers the suspension by the Collec-
tor of Internal Revenue of eight employees of the Bureau
of Internal Revenue in Cebu,charged with accepting bribes
from merchants for “fixing” tax-payments.

September 9—The total revenue collections for the
first month of the present fiscal year, that is July, 1947,
reached the all time high of $26,251,703.89, which, com-
pared with the total collections for July, 1946, shows an
increase of P13,093,168.49. The next highest collection
was made in April, also of this year, when the total revenue
collections amounted to P22,048,282.37,

September 10—The President, accompanied by a
party of officials, leaves Manila for a trip south on the
S.S. Molerio. :

September 12—Malacafian releases the copy of a
letter, dated September 9, sent by the Secretary of Jus-
tice to the Register of Deeds, Pasig, Rizal, stating that
investigation has shown that men in his employ have ac-
cepted “tips” with his tolerance or without objection on
his part, and calling his attention to a 1941 ruling of the
Civil Service Board of Appeals which declared that the
asking or receiving of “tips” in the government service
is one of the most pernicious evils ... which must be
stamped out. The letter concludes: “As chief of the
office, you are responsible for the proper discipline of your
subordinates ... tolerance on your part of their miscon-
duct would constitute dereliction of duty”.

September 13—The President, in a speech in Zam-
boanga, suggests a zonification plan for the city; he was
reportedly irked by “an ugly concrete Chinese warehouse,
like a huge box” erected near Plaza Pershing He also
states that the former San Ramon Penal Colony, near
Zamboanga, will be converted into a vocational school,
‘with about half of the reservation to be turned over for
farming purposes to veterans.

The President’s Arbor Day message is released, ask-
ing the people to line every street and road with beautiful
and sturdy trees.

Malacafian releases the text of a speech of Secretary
of Instruction Gallego in which he states that during the
past school-year, public school children and their teachers
produced a total of P62,675,000 worth of food products.
He states the school food-production campaign will be
extended to include the planting of fruit trees and other
trees of economic value. There are today some 3,500,000
children in the public schools; teachers number around
60,000,

September 14—The President in Davao states in a
speech that former Japanese lands will be justly subdivided
and that priority will be given to USAFFE veterans and
guerrillas, recognized or not. He urges the squatters,
whom he calls “occupants”, meanwhile to take good care
of and to cultivate their holdings, and emphasizes the
importance of the abaca industry, ds i the des-

MANILA $TOCK EXCHANGE LISTED MINING SHARES
August 16, to September 15, 1947

ToraL
SaLes Hisk Low Crose CuaNGE
Acoje Mining Co.. .. . 148,000P.255 P.22 P .22 off .02
Antamok Goldfields . . — — — .025 bid up .003
Atok Gold Mining Co. 146,000 1.1¢ .95 1.10 up .10
Baguio Gold Mining
ettt — - - - -
Batong Buhay Gold
Mines . . 2,370,000 .0068 .0066 .0066 off .0004
Big We
Co... 96,500 1.10 1.00 1.02 off .04
Coco Gi " —_ - bt 026 bid up .001
Consolidated
Inc. . 11,245,000 .0'3 .011 .013 up .001
LX.L. 60,000 .075 .065 .06S off .015
Lepanto Consolid: 339,000 .39 .345 375 up 035
Masbate Consolidated 30,000 .043 .04 .043 up .003
‘Mindanao Mother
e Mines....... 372,000 .80 .76 .80 up .04
ParacaleGumausCons. 10,000 .07 .07 .08 up .01
San Mauricio Mining
Cour crrnnininn 52,500 .25 .22 .22 off .01
Surigao Consolidated . 316,100 .29 .26 .26 off .015

From a technical viewpoint, it is the writer’s opinion
that the market is in a bull trend which commenced on
September 26, 1946, with our average at 25.55. The first
leg of this primary trend terminated on February 20, 1947,
at 43.66, and was followed by a secondary correction which
carried prices down to 30.45 on July 7, 1947. Judging from
the market action since then, it appears likely that the
correction terminated on that date, and the market is now
in the second stage of a primary uptrend which may be
expected, in due course, to carry prices through the pre-
vious high point established on February 20, this year.

The most important market news of the period under
review, was Atok’s declaration of a 20% cash dividend
payable on October 1 to stockholders of record of September
27. This is the first post-war dividend declaration by a
Philippine mining company, and the news was very well
received: the stock advanced from 95 centavos to P1.10
on the announcement.

Another important news item was the Presidential
order allowing the exportation of gold licensed prior to
July 19, which had been held up here in transit, when the
Secretary of Finance restricted exports in compliance with
Philippine commitments to the International Monetary
Fund. With the issue of the order, gold to the value of
some PS5 millions was exported by air immediately. The
removal of this potential supply has stimulated demand
locally for the precious metal, and buyers have advanced

rices.
P As regards individual issues, a number of satisfactory

tructive stripping-methods now practiced by many.
September 15—At a conference with ex-guerrillas
at Talomo, Davao, the President instructs Provost-mar-
shal Jose Tereza to organize patrols to stop the illegal
cutting and stripping of hemp by roving bands. He asks
the ‘“‘occupants” to organize themselves and to cooperate
with the National Abaca and Other Fibers Corporation.

Stock Market

July 16 to August 15, 1947

By A. C. HaLL
A. C. Hall & Company

FTER early ision, the g-share market
developed strength and prices moved forward easily on
expanding volume. The rise topped out on August

26, and since then the market has displayed an easier ten-
dency on very limited activity.

ind
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were registered. Atok, Consolidated Mines, and
Lepanto, on a percentage basis, were the best performers,
but Mindanao Mother Lode at 80 centavos was up four
points and has thus registered an advance in each of the
last four months.

In the unlisted mining group, trading was inactive.
About 3,000 shares Balatoc changed hands between $4.20
and P4.00. Itogon was off 1 centavo to 6 on a turnover of
127,000 shares, and United Paracale traded from 9-1/4
to 10 centavos a total of 124,000 shares. East Mindanao
was traded at 1 centavo and Suyoc Consolidated at 3
centavos.

In over-the-counter d g C ed
opened at P4.30, high of $4.60, low of P4.30, closing at
$4.40, with total sales of 21,000 shares. Antipolo Mining
was active, and over 1,200,000 shares were traded from
7-1/2 to 10 centavos, closing at the latter figure.

Far East Oil was less active than during the past two
months. This stock traded between a high of 59 centavos, a
low of 51 centavos, and closed at 53, off 5 centavos, during
the period, on a turnover of 715,000 shares.
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In the commercial and industrial seétion of listed
stocks, not much business was reported. A total of 300
shares Bank of the Philippine Islands were done at P75,
up P3 from last sale, and a small lot of Filipinas was done
at P20.50.

During the period, 10,000 Pambuscos were traded at
P1.52, up 2 centavos from last sales; on a total turnover
of apprommately 40,000 shares, Phlhppme Racing lost four
points to P1.10. About 6,000 shares each Marsman Pre-
ferred and Marsman Comrnon were reported at 55 and 40

benefits that can be obtained. The data provided here-
with includes no statistics showing the details reported
which had a beenng on the terms of individual sales, the
amounts owing, the amounts past due, the manner of
payments, or other specific comments of considerable
value to interested persons.

There is noted, in general, a shght increase in the ex-
tension of credit, both in amount and in numbers of firms
extending it, and in numbers of purchasers using credit.
There continues to be a general spirit of helpfulness and

centavos respectively, from pi sales.
Trading in San Miguel shares continues temporarily sus-
pended, but it is expected that registration of the new stock
will be completed on September 22 when trading will be
resumed.

Sugar shares were not in much demand. The following
business was reported: Bais, 55 shares at P605; Carlotas,
305 shares from 120 to P110; Bacolod-Murcia, 510 shares
at P10; and Victorias, 157 shares at #110,

Unlisted commercial stocks continued inactive. 650
shares Jai Alai were traded between P16 and P15, the
latter price making a decline of P2 from last month’s sales.
A sale of 100 shares Philippine Air Lines, new stock, was
reported at P14; and about 4,900 shares Manila Jockey
Club were done at P2.90, off 10 centavos from the previous
month’s close.

Credit

By DuncanN Burn
Association of Credit Men, Inc. (P.1)

S pomted out prev:ously. the extension of credit is

now inab stage. has been made

on the benefit to be gained from a thoughtfu! hand-
ling of credits and from cooperation by those extending
credit.

An indication of the increase in the use of credit is
shown in the activities of the Association of Credit Men,
Inc. (P.L), which has resumed the operation of a Ledger
Interchange Bureau. This Bureau, as the name implies,
is concerned entirely with the actual interchange of ledger
information among member firms. Obviously, due in part
to the limited uses of credit so far, and in part to the only
recent resumption of the activities of the ledger interchange,
the volume of clearances has been far less than before the
war. Some statistics have recently been tabulated which
should prove of interest to businessmen in general. Be-
tween July 29, 1947, and September 29, 1947, the Bureau
cleared p ts through ber firms covering a
total of 615 credit-accounts. The initiation of a clearance
depends upon a specific request from a member of the
Association, and in each instance the name ihquired upon
was already on the books of the inquiring member. On
July 29, 1947, process-sheets were sent to the cooperative

hips in the A jon which then totalled 37,
By September 29, the members actively cooperating in
completing process-sheets had reached 48. For a total
of 615 names circularized, 2858 responses were received
indicating complete details of ledger experience. Thus
4.6 was the average response per clearing. Other respon-
ses provided information as to cash transactions and in-
cidental information. A considerable variation in num-
bers of responses was noted in the various names processed.
In some instances it happened that only one member firm
had experience on a particular name. The highest number
of responses on a single name was 18. Figures obtained
showed also a wide spread in maximum credit extended.
The lowest figure shown on any process-sheet was only
P2, while the highest credit appears at 262,000, The
average response per clearing has increased considerably
during the later part of the period covered, and this is
steadily continuing. The results give an indication of the

between local business establishments and
businessmen. It is to be hoped that as the extension of
credit becomes more wide-spread and: involves larger
amounts and more numerous transactions, the same
cooperation will continue.

Electric Power Production
(Manila Electric Company System)
By J. F. Cotton
Treasurer, Manila Electric Company

1941 Average—15,316,000 KWH 1947 946
Kilowat Hours Kilowat Hours

Jam.mry ............................ 17,543,000 9,286,000

February. 17,503,000 8,778,000
March. . 20,140,000 10,122,000
April. 19,601,000 9,849,000
May.. 19,241,000 11,132,000
June.. 17,898,000 11,432,000
July.. 22,593,000 12,333,000
August 23,358,000° 14,411,000
September 23,256,000** 15,018,000
October ., o N 16,787,000
November . 15,767,000
December. . 17,984,000
*Revised

**Partially estimated

Electric production in September was slightly lower
than August due to one less day. Output in September,
1947, was 8,232,000 KWH greater than September, 1946,
an increase of 54.8%.

City Planning
By Louis P. CroFT
Acting Director, Urban Planning Commission

QUATTING, sidewalk-peddlers, and general abuse
of public property have continued in Manila beyond
the so called “emergency” period.

The violations of existing laws and ordinances by

squatters are demoralizing to the entire population.

Legitimate business establishments paying rent can
not and should not have to compete with street-peddlers
and squatting merchants. Many sidewalks are now block-
ed for pedestrian uses, as well as always ugly and filthy
with debris,

Lately slct- and weighing-machines, stocks of
merchandise, and other obstructions have been further
encroaching upon the sidewalks. Crowds gather around,
and the pedestrian has to fight his way through or use the
dangerous and usually inadequate vehicular lanes of the
street.

Allowing squatting and unlawful peddling immedi-
ately after the war, may have been justified, but if these
practices are not soon prohibited the rehabilitation of
Manila will be further retarded.

Squatting and unlawful use of public or private prop-
erty is disgusting to law-abiding citizens. It is even move
demoralizing to those who violate the law.. They soon
lose all sense of property rights and respect for law in
general, so vital to the well being of any nation.
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Squatters and peddlers are aggravating the economic
situation of Manila. The large proportion of the people
who are “buying and selling,” is an aftermath of war.
Normally, only a very small percentage of the population
is needed for merchandizing. The great mass of the people
must produce if the Philippines is to move forward.

Since the city government lacks funds and personnel
to enforce the city ortlinances, why do not the proprietors
on the Escolta band together and volunteer to do some-
thing about this in cooperation with the city authorities?
Every one would be the winner in the long run. Local mer-
chant associations on Dasmarifias, Rizal Avenue, or Quiapo
could no doubt improve the present deplorable situation
if impressive pressure is exerted in the right direction.

Real Estate

By C. M. Hoskins
C. M. Hoskins & Co., Inc., Realtors

HE real estate market was relatively dull during

September. Brokers believe that most of the pre-war

houses which were for sale have been disposed of,
and that prices on newly constructed homes are meeting
strong buyer-resistance.

The same is probably true of commercial properties.
Several damaged buildings previously on the market have
been withdrawn and are being rehabilitated by their
owners.

Buyers of vacant land are active in the small-lot field.
Sales of commercial lots and land for investment cons-
truction are being delayed until materials for permanent
construction are available.

Forecasts are generally made that much needed build-
ing materials from abroad will begin arriving in quantity
by the end of the year, as a result of lgrge !erted Stages
production in the face of the winter lull in building activity
there.

An item ‘which intrigues local real-estate people is
the report that exports of building supplies from the United
States are quite heavy, yet the Philippines is getting but
a small share. During the first six months of 1947, over
30,000 bathtubs were exported from the United States.
How many did the Philippines receive?

Construction

By H. H. Kevs

Architect
EWS from the United States is that the price of steel
is to be advanced. How soon the advance will be felt
here can not be said, but advances in prices generally
travel much faster than do
reductions. This will effect
structural steel and probably

pose are now springing up,—buildings which make that
particular locality no longer as suitable for residences or
apartments, and this causes the landowners to wonder if it
would pay to build them there. Would people want to
live in that particular locality if the neighborhood is
generally given over to quite a different type of develop-
ment than existed before the war? Until the genera! tenor
of a locality has been established or re-established, many
owners will continue to hesitate over what type of
buildings they should erect, and this is now delaying the
improvement of property is many areas.

There is also the problem offered by the temporary
shacks that have been erected in many parts of Manila.
Will people want to rent even a good house, which stands
among a group of unsightly hovels? A trip through Malate
and Ermita, and along Dewey Boulevard will illustrate
my meating.

The City Plan lays stress on developing the North
Port Area as a bodega area. This is of interest to many
firms, but with the lack of decent streets in that area and
the difficulty of getting to it without going through the
congested parts of the city, cause them to abandon the
thought and to seek locations elsewhere. Were that area
more easily approachable now, there would doubtless be
quite a building-movement in that direction. As things
are, firms are blishing th 1 Isewh

Records in the office of the City Engineer for the
first seven months of the year show:

No. of
Month permits issued Total Amount
January. .. 583 P 6,047,890
February 609 P 7,631,090
March. 585 P 8,039,190
April 608 P 8,106,820
May . 639 P 9,010,420
June. .47 P 5,797,240

An average of P13,588.76 per permit.

Total of permits issued for August is not yet available
but the records show a—

One story building on Legarda and Manrique costing...... 120,000
Three story building on Quezon Boulevard costing. 110,000
Two story building on Atlanta Street (Port Area) 200,000
Three story building on T. Pinpin costing 200,000
September permits to Sept. 27 show a—
Four story building on Herran and Dakota costing . - P500,000
‘Three story building on Calle Dart costing. . 150,000
Three story building on Ilaya (Tondo) costing. . 120,000
Three story building on P. Blanco and Regidor. .. ... 300,000

The locations given show that the erection of the
larger buildings is not confined to any particular part
of the City but is quite well distributed.

COMPARATIVE STATEMENT OF REAL ESTATE SALES IN MANILA
Prepared by the Bureau of the Census and Statistics

roofing, and eventually all Note: A large percentage of 1945 sales and a inishir . e of 1946 sales,
items which are made mainly Je o not until after
of steel. ° 1940 1941 1045 1946 1947
P 6,004,145 P 962,970 P 7,043,605 P 4385011 P 6,030,012
_ The changed class of 918,873 779,783 1,337,830 2,267,151 7.217,317
buildings in various localities 1,415,246 1,532,104 2,622,190 7,166,866
i 883,207 988,380 213,262 1,916,203 8,611,076
and lthe" uses, presents ‘:. 403,866 1,129,736 962,008 3,684,537 4,618,181
problem to the owmer o 542,187 98,4 1,212,780 3,637,956 3,988,560
property who would like to 1,324,861 553,742 l,éz‘;.sr:so :,27:,8?3 g,:;;.;n
ild. Wh 1,905,828 1,239,414 99,7 38,5 1627,
reb‘“k}' ere f°rm°rl¥’ .f?r 1141114 815,112 1,870,670 4,698,396
example, there stood a fairly 993,103 1,182,678 2,096,893 5,545,800
good class of apartments 938,416 @ 858,235 g,ss;i,:zg ::.3405.3%
i ild- 1,504,004 8 025,9
and residences for rent, build P17/974,844  P10,647,285 P22.890133  P45537.914 P47.356,767

ings for quite a different pur-
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Ocean Shipping
Bv F. M. GIsPERT
Secretary, Associated Steamship Lines

XPORTS for the month of August showed a decided
increase over the preceding month,—146,851 tons
for August, as against 91,939 tons for July.

Of considerable interest were the first shipments of logs
and lumber to be made since liberation during this month.
The shipments were small, amounting to only 1,003,409 bft.,
but all indications promise steadily increasing shipments.

This month completes one year during which reliable
statistics have been compiled, and it is interesting to note
how exports for August, 1946, compare with exports for
August, 1947.

Total exports for August, 1946, and August, 1947,
show as follows:

United Stetes Oriental Miecellaneous
and Canade  Ports Ports

Europe Total Sailinge
Tons. .
August, 1946... 46,875 9,061 1,350 — 57,286 36
August, 1947... 92,811 3,809 37.710 12,521 146,851 72

These figures broken down to the most important
commodities, show that considerable strides have been
made in reviving exports.—

1946 1947

Cigars 15 1
Desiccated Coconut. 723 5,775
Coconut — 1,033
Copra. 34,980 86,822
1,029 5,299

33,959 84,052

118,729 1,003,409

4,000 22,954

170 278

255 531

ONSIDERING the high percentage of pilferage, theft, and dam-
aged cargo, with its accompanying high rates for insurance, it
should be of considerable interest to local lrnvotters to know

about the new type of marine carg: f:
tured by the Dravo Corporation of Pittsburg, which is already being
widely used in the United States/Europe trade.

At presen: the container is only being manufactured in one stan-
dard size but it is proposed to produce other sizes to meet special mer-
chandise requirernents.

The container is 7 ft. 9 in. long, 6 ft. 5in. wide, and 6 ft. 10-1/2 in.
high. It weighs 1.650 pounds, has a load capacity of 12,000 tbs., and a
cubic capacity of 277 cubic feet.

The frame consists of four corner posts of 9 in. x 9 in. open box-
shaped sections of 11-gage sheet-steel, connected at the top and bottom
by angle-members. The walls are of 18-gage sheet-steel, formed to
provide vertical reinforcing corrugations about 4in. wide and 2 in. deep
The floor is 16-gage sh 1ai 14-gage sh.
with formed corrugations.

Across the bottom are reinforcing straps whith also serve as rests
for fork-trucks. The roof is of 16-gage corrugated steel covered by flat
16-gage sheet-steel.

Double doors of the same material as the wall provide an opening
57 in. wide by 71-1/2 in. high. Latches at the top and bottom of the
doors are operated by a lever equipped with hasp for securing with
padlock or seal.

Horizontal pins or lugs which fit into recesses at the four corners
of the roof can be used when handling by crane.

inged legs, which fit into roof recesses when the containers are
tiered for storage or shipment, provide a floor clearance of S inches
when folded—ample for a fork-lift or fork-truck—and 12 in. when
upright, which is high enough for a platform-truck.

‘The container is weatherproof and can be stored in the open with
a minimum loss of space.

The ndv-nn‘ea of such a container are obvious and numerous.
The container is filled at the manufacturers’ plant and the contenta
are undisturbed until they reach the consignee’s warehouse. No pack-
ing at all or only light packing is nceded for the merchandise, and this
saving in the weight of individual packing tends to oﬂset the weight
of the container; and by the same tolen the saving in packing costs
tends to offset the cost of the container.

‘he exporter fills the container and hands t.he carrying vessel a
locked, sealed, h and which is
handled as one unit until deposited with the conslgnee. instead of being
handled as numerous individual packages, boxes, cartons. or crates
which are easily broken, stolen, or pilfered.

The saving in insurance is considerable since it is reported that
marine underwriters have reduced base rates 50% when goods are
shipped in this container.

Inter-Island Shipping
By D. M. CaMeErON
Everett Steamship Corporation

LL inter-island shipping companies will agree that

one of the weightest problems facing them at present

is the lack of sufficient freight;tonnage to be lifted
both inward and outward. Copra and hemp which, be-
fore the war, usually moved by inter-island vessels to
Manila, are now being loaded direct from every port of
the Philippines on ocean-going ships. Exporters of hemp
generally prefer to ship their hemp to Manila for tranship-
ment on ocean-going vessels, provided that the tranship-
ment expense is borne by the ocean-vessel, and thisis
being done on hemp-shipments to the United States. This
helps hemp exporters as it saves them the necessity of ac-
quiring extensive warehouse-space to store their stocks pend-
ing shipment, It also saves thsir capital being tied up for
long periods, as parcels too small for a direct call can be
moved more frequently. At present, the European Freight
Conference will not absorb the transhipment expense
of hemp. Agreement to this, would result in additional
tonnage for inter-island vessels, which is very much needed
at this time. Expenses of operation are far in excess of
those prevailing in late 1941, because of increases in
wages and the cost of stores, particularly fuel, as well
as in charter hire, which totals to much more than the
pre-war amortized building-costs. As vessels are much
larger than the trade warrants, operators find themselves
in the position of paying high costs for moving empty
large space from port to port and receiving freight rates
only 35% higher than the pre-war rates. Increases in
rates, at least in certain categories and between certain
ports, are imperative.

The De La Rama Steamship Company has recently
place the S.S. Molino into service, the former $.S. Wa-
ialeale, of the Hawaiian inter-island trade.

The Molino is a 3092-ton vessel powered by steam-
turbines and equipped with accommodations for 192 first-
class passengers and 500 third-class passengers. She has
been assigned on the Iloilo, Maribojoc, Zamboanga, Pa-
rang, and Davao run,

Also acquired by the De La Rama Company, is the
M.V. Marlingspike Hitch, a C1-MAV-1 type of vessel.
‘This ship is chartered from the U. S. Maritime Commis-
sion, and has been assigned on the lloilo, Zamboanga,
Davao run.

Other ships operated in inter-island trade by sub-
agents of the U. S. Maritime Commission and which have
now been turned over to local inter-island shipping com-
panies for their operation, are the M.V. Boatswain Hitch,
the S.S. Northern Hawker, Northern Wanderer, Wil-
liam Nott, and Charles McDonnell, which have been
turned over to the Philippine Steam Navigation Company,
for which the Everett Steamship Corporation are managers.
These ships have been igned on regular schedules to
different parts of the archipelago. They have good ac-

ions for a limited ber of first-class passengers
and accommmodations for third-class passengers. Third-
class passengers are provided with meals and sleeping-cots.

The M.V. Snug Hitch, also formerly operated for
the U. S. Maritime Commission by the Everett Steam-
ship Corporation, has been chartered to the Compaiiia
Maritima. Also turned over the Compafiia Maritima are
the George Tucker and the Masthead Knot. The only
ships still being operated by the U. S, Maritime Commis-
sion are the Bowline Knot and the Esther Johnson,
under the operation of the American President Lines.

With the turning over of these ships to private opera-
tors, the public in general will benefit as a result of compe-
tition.
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Air Transportation

By V. A. BrussoLo
Vice-President, Philippine Air Lines

N a concise and thorough exposition of the aviation

industry and its possibilities, Col. Jesus Villamor,

Director of Aeronautics, succeeded in convincing the
Aeronautics Commission headed by Mr. Pio Pedrosa
that all proposed government regulating bodies on civil
aviation in the Philippines should be under the Depart-
ment of Commerce rather than under Public Works and
Communications. Giving facts and figures, Colonel Vil-
lamor also pointed out that the proposed International
Airport could be operated on a profitable scale as a govern-
ment corporation, with the help of American CAA tech-
nical personnel at the beginning.

Usually characterized by a noticeable decrease in
passenger revenue due to bad weather, the months of
August and September still accounted for some 40,000
passengers flown along domestic routes by local air com-
panies, while traffic on overseas trans-Pacific and China
airlanes has also been reported fairly heavy.

With the end of the ramy season in v1ew, several
airfields which were pr ly out of c have
been declared serviceable once more. Prominent among
these are the important airfields at Cotabato and Jolo.
Daily flights to these points have been resumed.

Activities among local airlines have been wide and
varied. Commercial Air Lines (CALI) which was granted
a permit to operate locally on regular schedules, has com-
pleted a series of survey-flights to points it intends to ser-
vice in the future. Most of the defunct FEATI stocks
and buildings at Grace Park have been transferred to Ma-
kati Airport, following the sale of that company to PAL.
‘The project entailed lifting and moving of entire buildings
from one airport to another. There are possibilities that
the Philippine Army Air Force may take over Grace Park.

In the international scene, Pan American reports
that the ‘‘sleeperette”, a combination seat-and-bed, is
proving popular on long flights. PAA has also announced
the resumnption of its pre-war service to Hongkong. This
route was heretofore being served by PAL, CALI, and TAA.
Northwest Air Lines, which flies the Aleutian route be-
tween Manila and New York, has been granted permit
for stopovers in Tokyo. Similarly, Pan American is now
operating a route between the United States and Japan.

Prominent aviation figures called at Manila on a
survey-visit of the International Air Transport Associa-
tion (IATA) prior to an important air-confab which is to
be held in Rio de Janeiro. Representing the Philippines
at this IATA conference is Mr. Walter Linder, executive
vice-president of Philippine Air Lines.

Gold

By CHas. A. MiTke
Consulting Mining Engineer

HE Act of April 2, 1792, d the first Yy

system of the United States under the Constitution

and fixed the weight of the gold dollar at 24.75 grains
of pure gold, an ounce then being worth $19.39,

In 1837, the gold content of the dollar was reduced,
making the price $20.67 an ounce, which, for, nearly 100
years remained the standard price of gold in the United
States.

Under the gold Reserve Act of January 30, 1934, the
weight of the gold dollar was fixed by President Roosevelt
at 15-5/21 grains of gold, 90% fine, i.e. 13.71429 grains of

IRTIY

pure gold. This action established the dollar at 59.06% of
its former weight, and raised the price of gold from $20.67
to $35 an ounce, the price which remains in force at present.

‘The United States dollar today buys much less than
it did in 1934, but the gold content and price remain the
same.

There is a persistent rumor that the gcld content of -
the dollar may be lowered; in other words, that the price
of gold may be raised. Those who believe that there is
some foundation for this expectation, look for an increase
in the price within the next four or five years, especially
if there is a resumption of the use of gold as the basis for
foreign currencies.

World conditions, however, may force a re-valuation
much earlier,

Great Britain is facing a crisis. Her loan from the
United States is being rapidly depleted, and her exports
have not increased to a point where they can take care of
her needs.

Recently, she withdrew and sold some $80,000,000
of her ‘“last-ditch” $2,400,000,000 gold-reserves, to buy
vitally needed supplies in the United States.

Foreign Secretary Ernest Bevin has suggested a redis-
tribution of the gold the United States has buried in Fort
Knox, at a price, in order to increase the purchasing po-
wer of devastated areas of the world. This has been pro-
nounced “cock-eyed” by U. S. Treasury officials, who as-
sert that even if the suggestion was followed, the gold
would soon find its way back to the United States. To
the average layman it does not seem any more cock-eyed
than selling goods on long-term promissory notes, which
the purchasing nations may never be in a position to
redeem, or furnishing them on a lend-lease basis. At least,
the United States would get something back again—its
gold. Now, it gets nothing. Moreover, if a guarantee
accompanied the distribution that the countries receiv-
ing the gold would go back on a gold basis, and hold a
percentage of it as a reserve agdainst their currency,
something might be achieved.

In desperation, England is once more attempting
to revive ‘‘Sterlingaria”, or at least proposing to revive
the Sterling block, and make sterling instead of the dollar,
the standard of world She also pro-
poses to establish an Empire customs union. Both of
these measures would result in the loss of considerable
export trade to the United States.

On September 16, the British Treasury disclosed
that the International Monetary Fund had agreed to pro-
vide Britain with $60,000,000 in exchange for pounds
sterling, within the next few days.

On the 19th, officials of both the Monetary Fund and
the International Bank spiked rumors of an increase in
the price of gold, or the devaluation of currencies, which
would have the same effect as lowering the gold value.
British ‘financial quarters m London described the rumors
as wh\le in Wi y authorities

lai any k ledge of any proposal to this effect.
The dlfﬁculty in adoptmg such a proposal was pointed
out, the explanation being that any such scheme would
be vetoed by either Britain or the United States, the two
countries which each have more than 10% of the aggre-
gate fund quotas.

South Africa has just announced that it will put its
entire annual production of gold, amounting to 12,000,-
000 ounces, worth $400,000,000 at the disposal of the Bri-
tish Government.

A report has been received that Canada is considering
several relief measures—devaluation of the Canadian
dollar 10% to 15%; encouragement of gold prospecting,
through a bonus; or greatly reduced imports.

195



Recently, the Philippine Government permitted P4,-
000,000 in gold to be shipped out of the country, on the
ground that the persons exporting the metal had been
granted licenses to do so before the July 19 restrictions
were imposed. The gold had arrived here for trans-
shipment to the Far East, but had been held up due to
the Government's compliance with instructions of the
International Mone! Fund.

It is also stated that from information reaching Wash-
ington, “If the rate of progress in restoring Philippine
gold production continues, the output will be nearing the
p;i-w’ar level of $30,000,000 annually before June 30,
1948.”

Lumber
By E. C. Von KaurFMaNN
ident, Philippine Lumber Producers’ Association

The lumber industry in the Philippines has b-en and

still is by far giving the Government the highest
returns in proportion to the cost of the materials produced
by the industry.

Before the war, with the cost of production at about
P50 per thousand board feet ex-mill, the producer paid in
the form of forestry taxes, sales tax, and other mincr taxes
about P13.10 per thousand board feet, i.e., 26% of
the cost went to the Government. Today, with higher
forestry taxes, a new reforestation tax, and a sales tax of
5%, the producer pays the Government an average of rot
less than P25 per thousand board feet or 18 to 20% of
the present hlgher cost of production. The Government
claims that it own the forests and that producers must
pay for the privilege of cutting the trees down and sawing
them into lumber. But if lumber must be s-1d at low pri-
ces, in consonance with the Government’s policy of keep-
ing lumber prices low to favor rapid reconstruction, then
taxes should rather be lowered to help the producers to
increase their operations, or some other form of encourage-
ment, such as permission to export, should be given them.
Prices are now below the costs of most producers, and
many mills have shut down. Since the export of logs and
flitches was permitted, only 1,591,102 board feet of logs
and 190,364 board feet of flitches have been shipped dur-
ing the past two months. This represent only 3-1/2% of
the lumber production of the Philippines for that period,
which is far short of the 209% allowed for export:tion.
Producers are therefore anxious to have the ban lifted on
the exportation of cut lumber and the percentage allow-
able raised to 30% of their production, which would
include logs, flitches, and cut lumber.

It may seem odd that producers should be asking
for an increase in the percentage of exports and also for
permission to export cut lumber, when they have not been
able to export their full quota of logs and flitches. But
the explanation is that veneer logs and flitches have a
limited market. There are not enough plywood and veneer
manufacturers to absorb a monthly 20% of our total pro-
duction. Most piywood plants in the United States use
their own local woods. Philippine Mahogany being higher
priced is manufactured in only limited quantities, as a
side-line. It is therefore safe to predict that future ship-
ments of logs and flitches will not be substantially in-
creased.

Lumber arrivals in Manila by ships during the month
of September amounted to 12 million board feet and 2000
cubic meters of logs. Arrivals by railroad and truck to-
talled 2 million feet of lumber and 1000 cubio meters of
logs, or a combined total of about 15 million feet of lumber
after the logs have been sawn into lumber.

Prices have remained far below ceiling, and a slight
improvement may be expected when the rainy season is
over.

SOME industries are taxed more heavily than others.

Copra and Coconut Oil

By Manruver IcuaL
General Manager, El Dorado Trading Company, Inc.

anp KEnNNETH B. Davy
President, Philippine Refining Company

N closing our monthly review for the period from July

15 to August 15, we pomted out that there were a

number of factors pointing to an easier situation and
that, barring the unexpected, lower prices were to be fore-
seen.

The unexpected happened and, contrary to all indica-
tions, the market during this period appreciated to levels
which were undreamed of. This can not be ascribed to
any single particular cause, and while, during the past
several months, the European markets were the main con-
tributors to the occasional upward reactions and the firm-
ness which developed here sporadically during the period
under review, ther: was no interest to speak of from other
than United States markets, and consequently firmness
came from the most unexpected source, namely, the United
States. This was unanticipated because it was known that
we were facing very large crops of soya beans and cotton,
and with plentiful supplies of these oils offering at depre-
ciated prices, there was no reason to warrant a belief that.
copra or coconut oil would act differently.

During the second half of August, Britain was forced
to resort again to freezing sterling because of the rapid
dissipation of the United States Dollar Loan. This non-
convertibility meant that the buying-power of several
European countries, which up to then had been able to
convert sterling into dollars, would necessarily be greatly
reduced if not completely cut off. In point of fact, while
actual copra purchases had been made by several Euro-
pean countries in the expectation of their being able to
arrange sufficient dollars to pay for them eventually, the
financial difficulties which developed later forced them
to cancel certain sales to European destinations.

During the second half of August, the United States
Government bought in excess of 47,000,000 pounds of
various oils and fats to relieve foreign shortages. Later
on, the Department of Agriculture set aside what might
be considered enormous allocations of various fats, oils,
and manufactured kindred products. The spectacular
advance in grains, which in turn meant higher feeding
costs, lent a very bullish sentiment to the market, and,
very likely, this, plus signs pointing to general price in-
flation, were responsible for the firmness in the oil market
which eventually was translated into higher copra prices
here.

August 15 opened with sales at $140 and $142.50
c.i.f, Pacific Coast, and small sales to Europe at $135 and
$136.50 f.o.b., for October/November. The American
market continued rather sluggish up to the 25th of Au-
gust, during which period small sales were recorded at
$141.50 to $142.50 c.i.f., and while sellers were continually
offering to Europe at as low as $137.50 f.o.b., no business
of any consequence was recorded.

As a result of a slight improvement in the oil market,
the copra market firmed up somewhat and, from the 25th
to the 3lst, the market gradually improved, with good
sales recorded on the 29th at $150, to $153 on the 30th,
and with sellers asking $157.50 c.i.f., on the 3lst.

September opened with unconfirmed sales at $155
for nearby positions, but soon sellers raised their ideas to
$160 c.if. By the 5th of September, after having recorded
sales at $157.50 and $160, on reports that crushers were
inclined to sell more freely, several thousand tons of copra
were reported sold at $160, although larger quantities,
offered at $162.50 and $165, were turned down.
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Having found buying resistance at over $160 and
feeling that this might presage the beginning of another
declining period, on the 6th of September approximately
20,000 tons of copra were offered to the Pacific Coast,
of which only approximately 25% was sold, and Pacific
crushers, influenced by the heavy offerings, immediately
reduced their ideas to $155 with possibly $157.50 for prompt.
On this same date, small sales were recorded as low as
$155 c.i.f., and 4,000 tons were sold to India at $154 and
$155 f.o.b.

For the next few days the market continued nominally
at $152.50, although fair sales at $155 were reported, but
on renewed indications of higher prices for oil, sales were
recorded on the 9th at $156 and $157, which resulted in
sellers increasing ideas to $160. On the 10th of September,
9000 tons of copra were sold on bids to SCAP for the Oc-
cupied Zone of Germany, at approximately $156 f.o.b.,
42,500 tons of copra being offered for this business. Be-
tween the 10th and the 15th, the American market firmed
considerably. Volume sales were reported on the 12th
at $170, and the period closed with buyers bidding $170,
while sellers had increased their ideas to a in'nimum
of $175 cif.

S for the coconut-oil market, from the beginning of

this period there was quite a spread between soapers’
ideas and those of other smaller buyers who mainly
concentrated on spot-purchases. Soapers, in general,
were eager buyers at 10-1/2¢ f.o.b. tank cars, Pacific
Coast, but spot sold at as high as 11-3/4¢ on the 17th
of August. The weakness prevailing in the new crop of
soya and other oil-seeds, affected the entire oil and fat
structure. On the 19th of August, soya bean was quoted
at 14¢, and even cottonseed was quoted at this price.

‘When the report was released that the United States Gov-
ernment had bought heavily to relieve foreign shortages,
it did not have any particular effect on the market owing
to the softness of cotton and soya, but coconut-oil appre-
ciated slightly and, while sellers were quoting 11¢ for Nov-
ember/January deliveries, volume sales at 10-3/4¢ were
recorded.

Cottonseed-oil was quoted at 13-1/2¢ on the 23rd,
and soya at 13-3/4¢, but firmness in grains caused lard
to firm up as well as tallow, with the result that coconut-
oil sold at 10-7/8¢ to 11¢. Between the 24th and 31st of
August, while the large soapers refused to follow the
firmness developing in copra markets here, sales were
recorded at 11-5/8¢ to technical users.

September opened with sellers offering at 12¢ for the
first quarter of next year. During the first few days of
September, scattered sales were recorded at 12-1/2¢ and,
while the market continued unchanged for several days,
it eased off somewhat with small sales reported at 12-1/4¢,
although by the 10th, sellers had withdrawn. The market
appreciated rather sharply between September 10 and
15, mainly as a result of firmness in tallow which was quot-
ed at 16¢, whereas coconut-oil sold at 13-1/2¢ January/
March, at which prices we closed this period.

It is worthy of note that while coconut-oil appreciated
only 3¢ from 10-1/2 to 13-1/2¢, tallow, which is the main
competitive item, advanced from 12 to 164, or a net ad-
vance of 4¢, with strong buying-interest at this price and
with a very firm undertone at the close.

Occasional small oil-sales in drums were reported to
Europe during the first half of September on the basis
of 13-1/2¢ f.o.b.

(Ghe Sign of

¢Friendly Service

*

MOBILGAS ana MOBILOIL

PREFERRED BY MOTORISTS EVERYWHERE

*

STANDARD-VACUUM OIL COMPANY

PHILIPPINES



THERE was quite an improvement in the volume of

copra exports during August. Preliminary figures
indicate approximately 50,700 tons shipped to United
States destinations, 30,000 tons to Europe, and slightly
over 6,000 tons to South America and des-

SHIPPING STATISTICS OF MANUFACTURERS OF DESICCAT-
ED COCONUT FOR MONTH OF AUGUST
Blye Bar ‘Coconut Products Co.. 1,808,500 lbs.

tinations. Total preliminary exports for the month of
August are 86,822 long tons.
APART from the causes mentioned above contribut-

ing to the spectacular advance in copra, two other
points merit consideration. The first is the rather disap-
pointing receipts of copra during the first half of Septem-
ber, which made it impossible for dealers to offer copra
in large quantities for prompt shipment at a time when
American buyers were urgently interested in building up
their stocks. This excess of demand over supply could
only have a bullish effect, and that effect is bound to con-
tinue until supplies and demand are again in balance.

The second point is the current shortage of coconut-
oil tank-cars in the United States. The shortage is unu-
sually acute and reflects itself in abnormal premiums for
spot deliveries, particularly to the Atlantic Coast. It is
supposed that this situation will gradually straighten it-
self out, but for the moment, the spread in prices for co-
conut-oil between prompt and future shipments, is excep-
tionally large.

HE local Manila market for copra advanced in ac-

cordance with the general trend, and on September
15 copra was selling for P29 per 100 kilos with supplies
unsatisfactory, and buyers likely to bid the market up

further. Local oil sold up to 58 cents with an upward ten--

dency.

Copra-cake was improved, and by September 15
parcels could be sold to Europe at approximately $75 per
ton f.o.b.

At the close of the period under review, markets were
excited, and nobody could forecast with assurance how
far the current bulge will go. Certainly, from a short-
term standpoint, all markets looked firm and likely to
advance further, The increase has been so rapid, however,
that sooner or later it must be checked, and as far as the
Philippines are concerned, this check should normally
come when offerings of copra are sufficient to satisfy buy-
ing demand.

Desiccated Coconut

By Howarp R. Hick
President and General Manager
Peter Paul Philippine Corporation

HE following report covers the calendar month of
August, 1947. During the period, the supply of raw
material was plentiful and the prices for nuts were
directly in line with equivalent copra quotations. The
month of August saw much activity from the viewpoint of
Fro&iuction, with the Franklin Baker Company taking the
ead.
to the d ed busi the
Tabacalera i are pl to put up a factory ‘in
Bais, Negros Oriental, which will probably be the first
up-to-date factory situated in a place readily accessible to
the sea for shipping purposes and in an area where raw ma-
terial is plentiful and easily accessible. They plan to use
existing factory buildings in which they will install modern,
up-to-date machinery for the production of desiccated
coconut.

Other companies have increased their capacity in
small amounts so that, generally speaking, the industry
has increased its output to about 70% of the normal 1941
production and, if present plans continue, the industry
should have a capacity slightly above the 1941 volume by
the end of the calendar year 1947,

Canlubang Sugar Estate........ Slnpped by Franklin Baker Co.
ve Coconut Products. 30,000 tbs.

Frankhn Baker Co. . 1,716,920 1bs.

Marsman and Company, Inc. 359,800 1bs.

Peter Paul Philippine Corp.
Philippine Desiccated Co. -

Red V Coconut Products . 675,680 Ibs.
Sun-Ripe Coconut Products... ... 670,100 lbs.
*United Coconut Products, Inc.... 315,000 1bs.

*United Coconut Products, Inc. ships for the Cooperative Coconut
Products, Inc.

Tobacco

By the ConDE DE CHURRUCA
Compafiia General de Tabacos de Filipinas

HE purchasing season of the 1947 crop is practically

over, for of the 107,000 quintals produced in the

Cagayan Valley only about 9,000 are left in the hands
of the cosecheros.

The principal buyers were the Chinese merchants
who took a total of 36,000 quintals, followed by the Taba-
calera with 34,000, and the National Tobacco Corpora-
tion with 16,500.

Other buyers were Bunning & Company with 4,000
quintals, Alhambra with 3,600, and “Particulares” with
aﬁ_out 3,000 more.

Prices varied between P23 and P30 a quintal, depend-
ing on the quality of the tobacco.

In general the crop was good and will soon be available

for manufacturing purposes. There is a good proportion
of “Clases”; the tobacco tends to being “lavado”, but
healthy.
P The Pangasinan and Union crops were small and me-
diocre. Out of a total of 42,600 quintals produced there,
the Chinese merchants acquired 33,000 and the Tabacalera
around 9,000. Prices paid were out of proportion to the
quality of the crop and varied between P18 and P25 a
quintal.

Farmers are optimistic, and it appears that they are
preparing to plant a bigger crop for 1948. If prices of rice
and sugar keep lowering, this will certainly be the case.

Sugar
By G. G. Gorbon
Secretary-Treasurer, Phili Sugar A fation

HE annual general mecting of the members of the

Philippine Sugar Association is scheduled to take

place on October 27, 1947, 6th floor, Ayala Building,
Manila. Central members have been requested in a cir-
cular letter sent out by the Secretary-Treasurer to nominate
their rcspectxve trustees and alternates to represent them
at this rneetmg b y be d at the meet-
ing by proxies, which should be filed with the Secretary-
Treasurer any time before the meeting.

Four centrals are expected to begin operations during
October.

Quotations on the New York Sugar Exchange during
the first half of September ranged as follows:

High Low Close Sales
May........oooiiiianiiiianan 5.20 4.86 5.18. 36,300 tons
July.... . 5.17 4,82 513 4,350
September . 5.17 499 515 2200
December........ooiivviiin.. §.17 5.15 5.17 350
TOTAL SALES .....vvvniaiiiiiiininne 43,200 "
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1947-1948 CROP ESTIMATES

Plent  Tone ‘Tona Piculs Ratoon Tons ne Piculs Totel
Btart of Cane Cane Plant Piculs Plant Cane _Cane Ratoon Piculs Rstoon Crop
Operations (Hes.) PerHa. Cane Per Ha, Cane (Has.) PerHs. Cane Per Ha. Cane Estimate
Nov. 1947 721 38 27,283 53 38101 99 21 2,055 29 2.877 41,068
50,000*
Jan. 1948 2,494 24 58901 42 106,032 822 15 12,046 22 17732 123,764
Dec. 1947 863 35 30,119 50 43,374 280 15 4,207 24 6,732 50,106
Dec. 1947 - 1,531 23 35760 45 69,009 385 13 5029 25 9,707 78,716
Dec. 1947 4,453 43 191479 B84 374,052 1,744 20 34,880 39 68,016 442,068
Dec. 1947 1,351 40 54,040 60  B1,060 256 23 5,888 39 9,984 91,044
Jan. 1948 750 30 22,502 60 45,004 - —_ _— — 45,004
Nov. 1947 1,634 30 49,029 48 73,447 427 20 8,535 32 13,656 92,103
? 1,670- 33 54,927 66 109,854 149 25 3,737 50 7475 117,329
Dec. 1947 3,609 36 129,924 56 202,004 634 22 13948 34 21,556 223,660,
64,000
Dec. . 1947 1,042 50 52100 80 83,360 178 35 6,247 60 10,710 94,070
Oct. 1947 3,504 62 222,842 89 319,886 988 55 54,334 80 79,031 398,917
. Bais........ Jan. 1948 3,780 75 283,500 120 W53,600 1,760 80 140,800 140 246,400 700,000
. Bearin (Palma).. Not Milling 192 65 12,512 108 20,790 27 60 1,620 77 2,079 22,869
15. Binalbagan-Isabela Feb, 1948 1435 53 75756 95 136,303 - = - = — 136,303
16. Bogo-Medellin Oct. 1947 2497 51 127,356 71 177,299 244 45 10,985 68 16,599 193,899
17. H 877 55 48,238 100 87,706 729 50 36450 94 68,526 156,232
18. Hi
Not Milling 1126 80 90,051 126 141,831 302 60 18,046 79 23,802 165723
19. Oct. 1947 5954 7S 446,536 108 642,178 1,882 65 122,318 72 135490 777,668
20. Oct. 1947 2,680 53 142,066 90 241,245 725 40 29,008 67 48951 290,196
2L
Feb. 1948 1,099 62 67,699 111 121,856 -— - — - — 121,856
22. Feb. 1948 L177 48 57,096 66 78,106 408 41 16,691 60 24,341 102,447
23. Nov. 1947 562 63 35414 110 61,609 108 S5 5926 99 10,667 72,277
24. Dec. 1047 1,160 S50 580 100 116,041 338 40 15,530 80 27,059 143,100
25, Feb. 1948 2,394 75 179,550 138 330,372 739 70 SL765 131 97,178 427,460
26. San Isidro g
(Binalbagan )
(Palma ). Not Milling 317 65 20,605 106 33,751 21 60 1,260 100 2,100 35,850
27. Santa Aniceta.. Nov. 1947 228 60 13,693 B0 18,257 102 60 6,137 80 8,182 26,439
28. Talisay-Sitay
(Bacolod) ... Not Milling 1,777 60 106,606 82 145695 424 55 23321 74 31,406 177,102
29. Victorias-Manapla..... Sept. 1947 7421 S0 371,062 80 593,700 1,593 40 63,736 70 111,538 705,238
TOTALS AND AVERAGES........... 58388 51 3,007,226 _85 4,950,712 15,364 _45 692,599 _72 1101,88¢ 6,166,508
In ‘Short Tons 429,929
*NOTE: Purchased from other districts. Compiled by Field Service Divisi ippine Sugar Adi -July 31, 1947

Manila’s Biggest Department Store
Pre-War, Is Still Manila’s Biggest
Department Store Post-War

WHERE DISCRIMINATING PEOPLE SHOP

HEACOCK’S

The Store of Quality
454 & 600 Dasmarifias »  Tel. 2-70-81

SHOPPING HOURS: 8:00 AM TO 5:30 P.M.
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Manila Hemp

By Murray Coor
International Harvester C y of the Philippi

URING the first week of August, the Davao market
for Manila hemp remained on the quiet side. The
Fprice of Davao J1 at P41 per picul for loose, slowly
declined to P40.50. Resistance of sellers at this point
forced exporters to increase prices, which in a few days had
risen to P42 for Davao J1. Even at this price, very little
hemp was available and prices became erratic,—depending
on the individual urgency of the exporters.

By the middle of August, prices had risen to P45,
with exporters bidding briskly for what little fiber was
available. Spot stocks of local dealers had long since disap-
peared, and the trade depended on current production to
keep presses operating and to cover sales. Steady world
demand encouraged exporters; after brisk buying during
the remainder of the month, the price of Davao J1—which
at one time reached P47—ended the month at P45.50.
Normal closing prices for loose hemp as of August 30 were:

A firm but orderly market was observed on the non-
Davao grades. J1 opened at about P35 per picul and closed
on®a firm note at P38 to P38.50. Non-Davao medium and
high grades continued on the scarce side and were practi-
cally unobtainable except in small quantities.

August production made another record for the year
with a total of 76,430 bales inspected, approved, and cer-
tified by the Fiber Inspection Service. Davao continued to
lead with 31,194 bales, while Albay reached a record of
14,235 bales. An interesting point in Albay production
was the large percentage of U.K. grades totaling 6,881 bales
J2 and 3,580 bales K.

Export figures for JulY continued to keep pace with
production figures. A total of 73,032 bales were exported
against a production of 71,871 bales.

Machinery

By L. M. Hausman
L. M. Hausman & Company

HARP ad i diatel the removal
of OPA price-control some fifteen months ago. Under
OPA, consumer prices had been far too low to per-

mit continued manufacturing, in spite of the minor relief
permitted during early 1946.

Manufacturers were unable and unwilling to produce
on normal scale, and with an unusually large backlog of
orders to fill to start with, and more piling up to meet
manufacturing demands as reconversion got under’ way,
it wasn't long before bottle-necks throttled every conceiv-
able outlet to normalcy.

The first, abrupt increases of the middle of 1946 proved
insufficient, and further steady upward pricing cont'nued
through the following months, terminating in another very
appreciable general raise in prices in December.

A good many nationally known factories felt that this
would probably be the peak. A few offered firm prices for
the period of their shj on hines entirely
of their own manufacture, and still others, in quoting with
restricted escalator clause still effective. hmlted the per-
centage of the price-raise to fairly

foll. q

raw materials and in unit labor costs, and therefore re-
served every possible clause protecting themselves and
passing on increased costs to their customers.

In spite of the really high prices prevailing early in
1947, the latter group proved correct, and generally, manu-
facturers of equipment which sells at a comparatively small
margin above the actual material, labor, and equipment
costs, have been forced to put up their prices again during
the second quarter of this year.

A few anouncements have already been passed out
in advance, indicating additional increase for the last
quarter of 1947,

Now the question is ... are prices generally going up
further? Or have they reached their hrmt, and will they
remain as they are for some time? Or, in the course of a
year, or two years, will they decline?

From many close friends of long years, who are vitally
interested in these questions, this writer has tried to obtain
answers for his own protection. Summing up extracts from
letters received during several months past, the indications
are that prices in machinery, generally, will be h'gher by
the middle of next year that they are now, (end of third
quarter), and will remain at higher levels throughout 1949
if not longer. Whether they will continue to go up is any-
one’s guess, Each considerable raise in the past year has
been thought by competent authoritiés to be the last.

In the many letters received quite recently, the same
thought predominates, The following may be considered
“composite extracts’” from these letters, voicing the same
expression of opinion from widely separated sources.

' Price Outlook—We were rather ic on this point in our
previous Export Broadcast, but we state with regret now that the na-
tional economu: scene has shifted and we can no longer support this
optimism."

“As a of recent in the coal
mining industry, the steel mills of the Umted States have just announced
an increase of steel prices which will sericusly affect the cost of our
products. We are making every conceivable effort by economies in

e and i of ion to avoid the need for
another price increase of our products, and we may be in part successful
since the full effect of this steel-price increase is not. yet fully apparent.
On the other hand, it would hardly be fair to omit rnennon ef such
important possibilities until the condition actualy confront us.”

ials have i from-25 to 200% over 1942
levels; labor is up approximately 80%; brass ingot 67%. Pig iron was
$20 per ton and now it costs $32; scrap iron (machinery serap) was $18
and now it is $50; and stee) scrap was $18 and now is $45.""

“We are still having difficulty getting pig iron, coke, serap, any-
thing made of steel, also anything where copper is involved; in fact,
steel sheets, plates, and structurals are probably the most acute items,—
even motors have eased up a little.”

Automobiles and Trucks

By J. L. ManNNING
Manila Trading and Supply Company

T is of interest to note that of the 60,210 motor vehicles
operating as of June 30, 1947, as reported in the Sept-
ember issue of this Journal, 31,389 are U. 8. Army or

Navy surplus vehicles of various descriptions. Of this
number 22,067 are trucks and 9,322 are cars or jeeps.

It is apparent from these figures that there are ap-
proximately 29,000 vehicles which may be described as
of civilian production now on the roads. Of this number,
it is estimated that not more than 10,000 have been im-
ported since the war and, therefore, it would appear that
around 20,000 vehicles have been saved through the war
and placed back in operation. Under normal depreciation
and wear and tear, it would appear that of the 60,000 auto-

biles and trucks now running, between 30,000 to 40,-

10 to 15%. However, many large producers of heavy equip-
ment felt less optimistic and looked for upward trends in

000 will have to be either taken out of service, abandoned,
or replaced within the next 5 or 6 years.

200
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‘This analysis would indicate that should the Philip-
pine economy continue at its present level, importation
of American cars and trucks will result at the rate of 7,000
to 10,000 per annum for at least 5 or 6 more years.

‘There has been a price-rise throughout the entire
automobile and truck industry and best predictions indi-
cate no lowering of prices, with the possibility of further
rises within the next year. Increased cost of labor and
materials in the United States are the prime factors in this
price increase.

It is anticipated that stocks of new cars and trucks for
delivery in the Philippines will be adequate during the next
three months.

Food Products

By E. A. L. Best
Manager, Food Products Department
Marsman Trading Corporation

ROM a food products sellmg point of view, last

month’s b offered iderable improvement

as regards indent transactions. Nevertheless, some
importers continue to dispose of stock merchandise at
figures below replacement cost. United States indicators
point to advances in price, scarcity of numerous staple
commodities, and further advances in price.

During the past forty days, flour was particularly
active and uncertain. One large Pacific Coast miller dis-

arrivals from the United States should be anticipated in
October. The majority of importers are reported to have
engaged bookings up to limitations of present Washing-
ton export-license allotments. Some are said to be over-
sold until November.

On August 22, the Canadian Government declared
a temporary embargo of flour exports. The order,—still
in effect, results in our local market shortage and consid-
erable demand for this particular type of No. 1 hard-wheat
flour. Export of Austrahan. ﬂour to the Philippines re-
mains banned. G flou urers predict
high prices until the Marshall Plan is settled.

Evaporated milk moved conservatively from bo-
degas at prices representing losses. Scattered holdings
should disperse rapxdly b:cause of the insignificant
arrivals, Small-sized tins remain at a premium. American
chzese- znd butter-prices advanced. A sympathetic reac-
tion may logically be expected to affect milk, Condensed
milk commands a prime position. The recent confiscation
of several large shipments by the Philippine Government
appears to have encouraged black-market activities. Pow-
dered milk movement is sluggish,—limited sales with-
out profits.

Much concern is the
nally poor sardine catch this season off the Cahforma
coast,—particularly from the Monterey district where
canneries are virtually idle. It is rumored that their fishing
fleets will invade Southern California waters in the hope
that the October catch in the area will be attractive. Some
types of salmon have failed to appear at their hereditary

:d a di o+

patched fifteen different telegraphic price-changes from

August 19 to September 30, aggregating a total increase
of $1 per 100 pounds for the period. American quotations

Sep-
Heavy

at this writing are the highest since March, 1947,
tember importations were astonishingly light.

g-grounds,—hence, the almost prohibitive new
costs Herring, anchovies, mackerel, and squxd are more
plentiful, but not offered in large quantities. Canneries
only accept orders “subject to catch and pack”. The

Philippines will undoubtedly experience a shortage of

COMPLETE LINE OF AGRICULTURAL
MACHINERY
MODERN FARMING, RICE MILLS,
THRESHERS,
ROWS, TRACTORS, 'CORN GRINDERS,
CORN SHELLERS.

AND EQUIPMENT FOR
RICE
ENGINES, PLOWS, HAR-

CEBU

INTERNATIGNAL HARVESTER COMPANY

154 MARQUES DE COMILLAS,

OF PHILIPPINES

MANILA
DAVAO

BACOLOD

INTERNATIONAL Trucks
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their favorite California Sardine in Tomato Sauce, unless
fish strike the nets soon. They do not come to the surface
during full moon periods.

Fresh fruits, such as grapes, apples, and oranges have
been imported to excess. The market is flooded and prac-
tically every cold-storage facility is utilized to full capa-
city. Price, quality, and quantity of onions and potatoes
are satisfactory. Other assorted perishables are beginning
to artive in marketable quantities and at reasonable prices.

There is an absence of some types of canned meat
and an overage of others in Manila. Importations of United
States corned-beef have been less than usual consumption
and/or demand. Several shipments arrived recently from
Australia, Argentine, and Uruguay which were subjected
to strict export-license control by the respective countries
of origin. The Unit:d States Secretary of Agriculture has
spoken of lower meat prices. The average American far-
mer will probably sell most of his live-stock to meat-pac-
kers this autumn in preference to feeding all winter at
existing peak grain-prices. Shculd this assumption prove
true, a scarcity of live-stock and meat might result
during the spring of 1948. .

Indentors are placing food-products orders freely,
optimistically but carefully,—possibly with Christmas-
trade hopes in sight.

Textiles
By James TRayNoOR

RRIVALS of American textiles during August were
A estimated to be about the same as for the month of
July. These were not large compared to other months.
During August there arrived from China (Shanghai) and

Japan about half the number of bales and cases that arrived
from the United States. Dealers reported that their sales
of Japanese textiles showed a loss, but that they were able
to sell Chinese textiles at a satisfactory profit. These
arrivals of Chinese and Japanese textiles were large enough
to depress local prices generally toward the end of August.

New orders placed with American mills during August,
while smaller than those placed in July, were of good vo-
lume. Dealers reported placing sizeable new business with
Shanghai mills during August.

The New York market remained firm, with increases
in some items such as rayons and mixtures of rayon and
cotton. Some American mills can not accept new orders
for shipment before the second quarter of 1948.

Of-take during August was satisfactory compared to
arrivals

Legislation, Executive Orders,
and Court Decisions

By ROBERT JANDA
Ross, Selph, Carrascoso & Janda

HE Congress of the Philippines has not been in session

during the past month and there is no new legisla-

tion to require comment .

The most important action taken by the Supreme
Court during the month was its refusal by a divided vote
and after iderable ion to grant llant’s peti-
tion to dismiss the appeal in the case of Krevenko v. Reg-
ister of Deeds of the City of Manila. This was an action
to compel the Register of Deeds of Manila to register a
transfer of residential property to an alien. The trial court

ATLANTIC GULF &

EXECUTIVE & SALES OFFICE
222 REGINA BUILDING
TEL. 2-83-64

FAIRBANKS MORSE & CO.
GARDNER DENVER CO.

CHAIN BELT CO.

ARMCO INTERNATIONAL CORP.
PIONEER ENGINEERING WORKS

ENGINEERS—CONTRACTORS

DISTRIBUTORS FOR

PACIFIC COMPANY

0F MANILA

ENGINEERING DEPT. & SHOPS
PUNTA, SANTA ANA
TEL. 8-63-32

YORK CORPORATION
LINCOLN ELECTRIC CO.
‘WALSH REFRACTORIES CORP.
MARION POWER SHOVEL CO.




October, 1947

AMERICAN CHAMBER OF COMMERCE JOURNAL

203

had held the Register’s refusal to record the transaction
was proper. The case was appealed to the Supreme Court
but before the appeal was decided the Secretary of Justice
had issued Circular 128 directing the Register of Deeds
to record such transactions. Appellant attempted to dis-
miss the appeal and proceed under the Circular, but his
petition was denied, thereby assuring a Supreme Court
decision on this important point.

In the cases of Jose Tan Chong v. Secretary of Labor
and Tam Swee Sang the Supreme Court, reversing its
previous decisions in the same cases and overruling or
distinguishing a line of pre-war decisions, held that a child
born in the Philippines of an alien father and a Filipino
mother was born of alien parents and was itself an alien.

The Secretary of Justice i a ruling dated September
9, 1947, held that the recent amendment to Section 259
of the Revenue Code whereby the taxes imposed by fran-
chises were increased to a minimum of 5%, operated as an
amendment to legislative franchises even though such
franchises provided that the tax or charge imposed thereby
should “be in lieu of all taxes of every name and nature.”

Executive Order No. 88 dated September 3, 1947,
waived the additional progressive taxes imposed by Sec-
tion 2 of C. A. No. 567 on the proprietors or operators of
sugar mills,

Executive Order No. 90 dated September 10, 1947,
created the Philippine Relief and Rehabilitation Adminis-
tration (PRATRA) osteasibly for the purpose of handling
and correlating the relief and rehabilitation activities of
the Philippine Government. Attention of the business
community is invited to the following powers of the new
organization, the wording below being that of the order:—

;:Exe;, Order No. 90.
<. 3.

(¢) To undertake the ion of lization, h

PR .
affecting the supply, distri an
fuel, and other articles of prime necessity;

(f) To find ways and means of encouraging and assisting Filipino
retailers and busi such as by lying them wit h:
table goods at prices that will enable them to compete successfully
in the open market;

(g) To acquire foods. clothing, fuel, fertilizers, chemicals, cons-
truction ials, impl, inery, i required in
agriculture and industry, and other articles or commodities or prime
necessity, both imported and locally produced or manufactured, for
sale in such manner and at such prices as may be determined by the
Board of Directors: Provided, however, That all purchases for stock
of such supplies, materials and equipment in excess of three months’
requirements shall be subject to specific approval in each case by the
Board of Directors herein created;

(h) To enter into negotiations and contracts with other agen.cies
and branches of the Government and public or private corporations
or iati for the or distribution of goods that it may
consider necessary to insure the availability of the supply thereof in
the interest of public welfare and the national economy.”

private control, and profiteering
of foods, clothi

Philippine Government
Corporations

From an Official Source

UGUST 18—According to a Malacafian release, the
ARadio Broadcasting Board is reorganizing the per-

sonnel of the government-owned station, KZFM,
following a recent Executive Order placing it on a com-
mercial basis. The purchase of new equipment has been
authorized:

August 19—Malacafian releases a letter from H. G.
Henares of the Agricultural Machinery and Equipment
Corporation, informing the Executive Office that M;anuel
Tavares, acting head of the Beyster Technical Committee,

PRICES:

31 TAYUMAN, MANILA

ONE BOX “CORONAS”
ONE BOX “ALCALDES” 50’s.....
Cigars are delivered from our New York office
without any extra charge to the recipients.
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ALHAMBRA CIGAR & CIGARETTE MFG. CO.
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YOU CAN NOT GO WRONG WITH ALHAMBRA
CIGARS. . . 49 years of leadership in the HIGH
GRADE MANILA CIGAR LINE HAVE PROVEN
THEIR SUPERIORITY AND OUTSTANDING
QUALITY!

25’s........ "..85.25
....87.75

TEL. 2-64-94
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We have a set
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authoritative
reference
works for
every profes-
sion and
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ENcVCLoPAEDIA BRITAN-
A New Survey of
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1947; Set of 24 Volumes

Red Britannitex $550.00

Blue Levantex 625,00
HARVARD CLASSICS — 50
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20Vala.in 10 Books L Edit-
d by E. V. McLaughlin.. 150.00
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12 Vols. — By
T tveron.. 108.00
RISHARD'S TOPICAL ENCY-
CLOPEDIA — 15 Volumes—
By J. A. Richards... 160.00
BUILDING AMERICA—III -
trated Stu m\}  Mog
Problems — olumes.
By F. Fos 80.00
CLASSICS OF
8Volumes — By A. V. s 57.75
AUTOMOBILE ENGINEER-
— Sef of 6 Volumes
vacican Tochical Scoily.  85.00
THE LAW OF SUGCESS —
got o 7 Volumes 3490
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AND CONTRACTING —~
Set of 8 Volumes — Amer-
ican Technical Society.... 77.00
MODERN SHOP PRACTICE
Volumes —
e Tothnal ooty 77.00

PRACTICAL BUSINESS AIJ-
MINISTRATION — SC of
ican

88.00

APPLIED ELECTRICITY
of 8 Volumes — Am¢
77.00

‘schnical
LIBRARY OF POWER PLANT
ACTICE — Set o 6 Vol
s By Cro
HEATING, AND, VENTILAT-
CONDITION-
ING = Sttt 6 vorumas —
American Technical Society.
COLUMBIA  ENCYCLOPEDIA

Vol
Cllrko F. An:lo

44,40

55.00

44.80

DON'T WEEP AMID THE RUINS

BUILD UP

YOUR LIBRARY AGAIN!

Look them
over—and get
yours loday.
Make your-
self more effi-
cient and use-
Sul in the life
of our new
Republic.—

AMERIGAN MACHINIST LI
ARY — Sot of 6 Vlumes
- By Colvin & Stanley.... P 48.00

Dg:‘FITING FOR THE MA-
5 Voluy mos—A 1'

wiea Society .
THE _CAMBRIOGE BIBLI-
OGRAPHY OF ENGLISH
GITERATURE T Set o4

Volumes — Ed

leson
CHEMISTHY MADE EASY —

Sstof 4 Volumes — By Snall

TICE W
TIONS TO BUSINESS —
Seb of 4 Vels..............

PALGRAVE  orGTIONARY
OF POLITICAL ECONOMY

o Set of 3 Volumes — By
H.gus
BRARY OF FRACTICAI.
HEECTmEITY = Set o
Volumes — By Crol
EFFECTIVE SPEECH — Sot
1 6 Volumes (With A:
menl X1 and Sv!lkl"Q
Fundamentals) — Watking
and do Bower

DYKE’S AUTOMOBILE AND
GASOLINE "~ ENGINE
ENCYCLOPEDIA — 1 Vol-
ume—By Dyk

AUDEL'S PLUI
STEAMFITTER‘S GUIDE—
Set of 4 Volumes — By Gra
ham & Emery

22.50

19.70

16.80

GUIDE — S
of 4 Volumes — By E. C. Vick

ENCYCLOPEDIA OF MOD-
DUCATION
Philo-

AUDEL’S GARDENERS’ AND
GROWERS’" et

Getome  Chibbm:
sophical Library .
THE GOLDEN ENCYCLO-
PEOIA — 1" Volume — By
Bennalt
its 128 pages are acked a treasure
{rove of tadiaT Mara tram 1500 pictures
in full color and 500 mare in BlACK and

PHILIPPINE EDUCATION COMPANY
1104 CASTILLEJOS — QUIAPO
Entrance thru Arlegui at A, Farnecio

has recommended that the Government be asked to
transfer four buildings needed by the Corporation for the
purpose of setting up two factories, one in Manila and one
in Leyte, for the ure of farm hi and
implements. The sum of 30,000 has been set astde to
initiate the project.

August 29—The AMEC announces that as there are
some 200 applicants for D-7 and D-8 tractors from Depot
14 and only 57 are available, the sale will be carried out
through a lottery at a date to be fixed later. Applicants
must prove that they are operating lumber concessions.

September 4—The President accepts the resignation
of Primitivo Lovina, Chairman of the Board of Gover-
nors of the Rehabilitation Finance Corporation, effective
September 12. Lovina will run as senatorial candidate
of the Liberal (Roxas) Party.

S ber 9—The Presid

i es Delfin Buen-
camino Acting Chairman of the Board of Governors of
the RFC..

September 12—The President by Executive Order
No. 90 establishes the Philippine Relief and Trade Reha-
bilitation Administration, dissolving the Philippine Relief
and Rehabilitation Administration and the National Trad-
ing Corporation, and reorganizing the National Coopera-
tives Administration. (See the column: “Legislation,
Executive Orders, and Court Decisions”, in this issue.)

Labor
From an Official Source

August 25—The President designates Judge Arsenio
C. Roldan Acting Presidng Judge of the Court of Indus-
trial Relations. The former Presiding Judge, Judge Vi-
cente de la Cruz, was recently appointed General Manager
of the Philippine Shipping Commission.

September 5-~The President appoints Vicente Ji-
menez Yanzon ad interim Associate Judge of the Court of
Industrial Relations.

September 15—According to a Malacafian press
release, a group of representatives of a local cigar-makers’
union has presented a petition to Secretary of Labor Pedro
Magsalin asking that the “importation and spread” (i.e.
local sale) of U.S. Army surplus cigars be stopped.

COST OF LIVING INDEX OF A WAGE EARNER'S FAMILY IN MANILA

BY MONTH, 1945 TO MAY, 1947
Prepared by the Bureau of the Census and Statistics

1941 =100

Hous Fuel. | aiscor-

Al | pooa | House |Clothing| Lidht |ianocus

Ttema | (59 152 @42 | @621 o | 7860

(”.91)!

1695.2 | 237.1 | 674.4

1611.9 | 254.3 | 661.4

2041.8 | 380.7 { 734.8

1860.8 | 410.8 | 788.7

1664.2 | 393.4 | 794.1

1484 .5 | 397.6 | 774.3

1034.0 | 367.7 | 709.1

10451 | 466.1 | 499.5

1017.0 | 480.2 | 499.9

1030.3 | 401.9 | 463.0

. B 984.0 | 363.8 | 434.8

E E 940.3 | 369.5 | 460.7

. K K 940.1 | 340.4 { 445.2

. . 4] 910.3 | 345.5 | 435.9

. X 4| 7625 | 342.3 | 096

. . 4| 737.9 | 343.3 | 404.2

. . 4| 598,90 | 341,23 | 364.6

Augus . . 4] 384.7 [ 320,9 | 346.3
September . . . 4| 378.7 | 314.5 | 347.2
October .. X . 4| 382.7 {4058 | 342.7
484.8 | 607.8 ( 236.4 | 406.4 | 346.5 | 305.2

December. . 461.9 | 570.8 | 236.4 | 371.9 {344.7 | 302.1
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SILVER LINE, LTD. JAVA PACIFIC LINE
London, E. C. 2 N.V, S.M. “Nederlaad™
N. V. Rotterdamache Lloyd
KERR STEAMSHIP CO,, INC. Amsterdam—Rotterdem
General Agents JAVA PACIFIC LINE, INC.
17 Battery Place General Agents

1 Weckly average only
1 Weights

Other Chambers of Commerce

Chamber of Commerce of the Philippines

ULY is for the Philippines and the Filipinos an eventful
J month. It is the month when the United States of
America redeemed its pledge to grant us independence.
July is also a memorable month for Filipinos in busi-
ness, as it was in this month, forty-four years zgo, that
the Chamber of Commerce of the Philippines came into
being. It was on the 26th of July, 1903, that the organ-
ization of the Chamber of Commerce of the Philippines,
by a group of Filipino businessmen, prominent among
them, Teodoro R. Yangco, Miguel Velasco, Faustino Li-
chauco, and Ramon Soriano, was completed. At that time,
William H. Taft, later President of the United States,
was the Governor-General of the Philippines. As a court-
esy, the organizers of the Chamber called on Governor
Taft to acquaint him with their plan. Governor Taft urged
them on. He considered a Chamber of Commerce of the
Filipinos necessary as often he was asked from Wash-

New York

PHILIPPINES
To and From
VANCOUVER SEATTLE

PHILIPPINES

To and From

SILVER LINE,
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U. S. ATLANTIC COAST
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MANILA
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For Porticulars See:

AGENTS

LOS ANGELES AND SAN FRANCISCO

BOMBAY axp CALCUTTA

KERR STEAMSHIP COMPANY, INC., GENERAL AGENTS
17 Battery Place, New York 4. N. Y.

IIALIFAX Axp U. S. ATLANTIC COAST PORTS

ROOSEVELT STEAMSHIP AGENCY, INC.

3rd Floor, Trade & Commerce Bldg.. Juan Luna Tel. 2-82-01

25 Broadway
New York

PORTLAND

LTD.

PORTS

ington for the opinion of Filipino busi and was
compelled to state that so far there was no organization

voicing such opinion. He regarded the Chamber of Com-
merce a necessary instrumentality in securing effective
representation of Filipino interests in the United States,
and having a high regard for Filipinos in business, he
stated that the opinions and suggestions that might be
expressed or advanced by the new organization would
always receive his careful consideration.

The organization meeting, held on the morning of
the 27th of July, 1903, at the office of Mr. Juan Rodriguez
at Plaza Cervantes, elected the first Board of Directors
and officers, who were: Francisco Reyes, President,
and Faustino Lichauco, Luis Hidalgo, Teodors R. Yangco
and V. Somoza, Directors, and Ricardo Aguado, Sec-
retary-Treasurer. Lasting for two hours and a half, that
important meeting brought into being the Camara de
Comercio Filipina, as it was then called,

According to an account in the newspaper, EI Comer-
clo, the bulk of the work of organization was carried by
Mr. Juan Rodriguez.

P. J. Ocampo, Secretary

Chinese Chamber of Commerce

OR many months following the three and half years
F of war, rehabilitation was considerably more diffi-

cult among Chinese merchants than among those
of other nationalities. With the possible exception of the
Americans, they suffered more than the rest from the
hands of the enemy, their losses reaching almost a quarter
of a billion pesos, which represented nearly their whole
investment in the Philippines. They were considered
enemies by the Japanese, and were not permitted to en-
gage in business except to a limited extent.

Sole Importers

M. R. S. Bldg.

SORIANO TRADING CO.

Tel. 2-79 - 61

AA
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—SHELLUBRICATE—

Perfect balance is hard to attain—
harder to maintain, and hardest to
explain. BUT ITS PRESENCE IS
KNOWN BY THE PRODUCTS'
PERFORMANCE. ... ... ...

There's a SHELL PRODUCT
Jor Every Purpose

THE SHELL COMPANY OF P. 1., LTD.

MANILA CEBU iLoILO DAVAO

The Philippine Chinese General Chamber of Com-
merce was organized without much delay, but its early
functions were far from the promotion of busine s. The
Chamber confined its work to relief,.to preservation of peace
and order amo~g Chinese nationals, and to assisting in
the liberation effort.

Like the post-liberation Filipino traders, the Chinese
went into the “buy-and-sell” business without any finan-
cial or much moral backing. For a long time their former
banking and other credit facilities were unavailable.

Confronted with the problem of housing not only
for their families but also for their businesses, the Chinese
main concern was the immediate construction of tempo-
rary structures in Manila’s commercial districts, partic-
ularly along Rosario, Escolta, Dasmarifias, Rizal Avenue,
Echague, Villalobos, and Tabora streets. Regardless of
the tremendous costs of materials, they went ahead in
building their shops and stores out of the earnings and
savings made during the nearly two years that American
troops spent so freely in the Philippines. Real-estate
owners charged very high rentals on buildings and lots.
Besides paying high rents, it was not uncommon for Chi-
nese business men to bind themselves to relinquish their
ownership of the buildings they put up after three, five,
or ten years, to the owners of the lots. This is so one-
sided a proposition that it is doubtful whether other busi-
ness men would have considered such terms at a time
when business appeared very unstable indeed.

The numerous risks incident to business during those
days hit everybody, not excluding the Chinese. Many
importers were virtually wiped out at the time when new
consumer goods were thrown on the market in enormous
quantities, and prices dropped way below costs. Accord-
ing to an estimate of the Chinese Chamber of Commerce,
there was one three-month period in which Chinese im-
porters suffered losses aggregating $10,000,000..

Chinese business men as a whole have contributed
and are contributing largely to the rehabilitation of Phil-
ippine economy. The best evidence of that contribution
is indicated by the number of licenses they hold, as shown
in the following table prepared at the close of 1946:
BUSINESS LICENSES ISSUED BY THE CITY OF MANILA AS

OF DECEMBER 31, 1946
‘Total number of business licences on December 31, 1946, . 23,467

Held by Chinese . 7,403
Percentage held by Chinese to the totalissued. .......... 31.5%
Licenses for general merchandising.................... 7.630
Held by Chinese............. 3,095
Percentage held by Chinese. . . 40.5%
Licenses for *‘sari-sari’ *stores 4,619
Held by Chinese. . 1,120
Percentage held by 24.3%
Licenses for restauranst. ... 459
Held by Chinese....... 76
Percentage held by Chinese. 60.1%
Licensesforbars ..o 148
Licenses for nightclubs . e B 26
Licenses for cinema houses 52
Licenses for beauty parlors. . 294

Chinese participation in the salnon busmess, mghtclubs. cinema
houses, and beauty parlors is negligible.

* Small nel(hhothood stores dealing in general merchandise, including food-
stuffs, fuel, notions, etc.

Yang SepenG, Executive Secretary

Temporary Building Permits
(Continued from page 188)

In the last half century, cities have faced the neces-
sity of widening streets without their having adequate
funds to pay. for the needed property under condemn-
ation p All agree that certain streets should be
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widened in the interest of the general welfare. But under

the conception 'of eminent domain, this has been almost -
impossible, particularly for those governments which m
lack the necessary financial resources or the power or op-
portunity to float bonds.
Recourse has, therefore, been made to the application
of the police-power. For instance, it is clearly established
that the general welfare is served by the establishment .
of front, side, and back yards, and the height and bulk

of building. These measures assure the individual and the ; ° N
community of light and air, and diminish fire-hazards. a M
They have been accomplished through the growth and a;

universal recognition, adoption, and application of zoning
ordinances.

The enlightened trend in court decisions is now up-
holding the application of the zoning principle in reserving
land for future street-widening or for what is technically
known as “mapped streets” on the “official map,” where /

an owner builds in a proposed street at his own risk un-

less undue hardship can be proved. The exercise of this v X

power has been interpreted by the courts not as the taking 9
of land for public purposes, but as the regulation of its “a

use for the wellbeing of the community at large. It is SR

in the interest of the general welfare that streets be ade- ] -

quate.

‘The proposed zoning ordinance known as Resolution
No. 288, passed by the Manila Municipal Board, is based
on the application of this principle. Its provisions are
less arbitrary than the originally required set-back of three
meters. Whether it will stand the test of the courts, re-
mains to be seen, as in all similar situations throughout
the world. If the City of Manila is to be properly pl

is to ask for
BOTTLED IN THE U. 5 A. FOUR ROSES!

Fine American Whiskey . Preferred throughout the Americas

it is to be hoped that the people, and the courts, if neces- Sole Importers
sary, will take the enlightened view. SORIANO TRADING COMPANY
Something must be done even during the present M. R. S. Bldg. — Tel. 2-79-61 — Manila AA

financial plight of this country. The Municipal Board
believes that it has evolved a fair and reasonable regula-
tion. If something lilke this is \i:lot accomplished, and soon, . ’
the cities of the Philippines will remain in the same back- M M l

ward condition that cities throughout the world were L’ﬁe l eag e'
fifty years ago.

Will Manila, Cebu, Ilcilo, Zamboanga, and Davao
profit by the experiences of other cities, and apply this
accepted zpning-practice, or must they muddle through
fifty years of growing-pains as we have had to in many
parts of the United States?

There are some outstanding examples of local prop-
erty-owners conforming to the recommendation of the
Planning Office and the Municipal Board even prior to
the enactment of the city ordinances covering the matter.
The Cu Unjieng Building affords an excellent example
on the Escolta frontage. The arcaded section of the Cu
Unjieng Building on David is temporary closed, but is so
constructed as to be easily opened when adjoining build-
ings are rebuilt. Botica Boie is also in line with the pro-
posed zoning ordinance. The Heacock Building has pro-
vided for the arcade. Other new or repaired buildings
on the Escolta are placing their posts so that the arcade
can be easily cut through. Unless the owners of all new
buildings or of those undergoing major repair on the
ground-floor will conform to this practice, the Escolta
will be condemned as an inferior street. The necessary
widening of the street by eliminating the open sidewalks
and incorporating the sidewalks within the buildings,
has been deemed a fair and reasonable course. Miami,
Florida, is one of the latest examples. The arcaded side-
walk becomes public property, but the owner is allowed
to use the floor-spaces above. In the instances on the Es-
colta, the owners gain in the floor-space above, but lose
on the ground-floor. In other words, there is a “bargain”
possibility on the Escolta, which does not exist on Dasma-
rifias Street.

»-.AMERICAN‘ FACTURS (PHIL) IN

. REOM 307 MYE

e

Fotpoint vadios
4 real ntee trea
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D ifias presents another problem. The plan ap-
proved by the Commission and adopted by the Munici-
pal Board, provides tor a 26-meter street for Dasmarifias.
Existing, sound buildings restricted the Escolta to 21.4
meters. Three lanes of traffic in each direction, a mini-
mum for a main business street, can therefore be provided
for Dasmarifias. The Escolta will have only two lanes.
In attempting to make reasonable adjustment for Das-
marifias, it has been recommended that the owners build
no permanent structures insiic the 26-meter lines, and use
only temporary material there. All piers under
this arrangement will be placed so that the arcaded
sidewalks can later be easily built. The Goldenberg Build-
ing, at the Corner of Dasmarifias and Nueva, is an exam-
ple in line with this recommendati n. Other new structures
are placing their piers to allow for this improvement of
Dasmarifias.

It is perhaps unfortunate that money is not available
to accomplish what everyone knows should be done for
Manila. But Manila is no different from many cities in
this regard. The big difference is that Manila is now lar-
gely destroyed. It will call on the courage and foresight
of its people and leaders to take what advantage they can
of this opportunity. The conception of eminent domain
has long retarded rather than aided the development of
urban areas. The courts have come to the rescue by sus-
taining zoning ordinances under the exercise of the police-
power. Will Manila keep abreast of the times, or will it
allow selfish interest to defeat the common good?

The Beyster Report

(Continued from page 187)

the United States Government “entertain any request for
industrial loans by the Republic.”

The authors say that the national income may be ex-
pected to rise for the next two years due to ircreased reha-
bilitation of pre-war exports, increased production of goods
and services, and receipt of United States payments. There-
after, exports, goods, and services will increase less
markedly, and American payments will markedly decrease.
However, the proposed industrialization may be expected
to increase the national income to a point where, at the end
of five years, the pre-war income may be achieved. “From
this point on, a rise in national income in proportion to the
rate of development of the industrial program, may be
expected”’.

Private capital ventures for the rehabilitation of pre-
war industries and the establishment of new industries has

STANDARD PRODUCTS, INC.

CHEMICALS
FOODSTUFFS
PETROLATUM
PARAFFINE WAX
SUGAR & RICE BAGS

Ayala Bldg. Phone 2-66-24
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been mainly confined, according to the Report, to sugar,
mining, hemp, fishing, lumber, refrigeration, construction,
shoe manufacturing, power generation, shipping, furniture,
plywood, rubber goods, steel fabrication, shipyards, ma-
chine shops, and other miscellaneous small industries.
‘The authors state that due to a lack of a centralized statis-
tical system and the private nature of these ventures, the
investment costs and the productive capacities are generally
unknown, but that it may be said that private development
has been retarded by the lack of ready capitai, shortage of

equipment and materials, and the delay in the payment of AMERICA“ INTERNITIUNA[ UNDERWRITEIIS
INC.

war-damage claims. “Many plans for private enterprise FOR THE PHILIPPINES,
no doubt remain in the formative stage”. ARTHUR H. HENDERSON
The authors consider a recommendation as to the Exzecutive Vice-President
establisliment of a free port in the Philippines as outside the Sixth Floor, Wilson Bldg., Manila
scope of their report and content themselves with pointing Telephone: No. 2-64-68
out certain advantages and disadvantages. Cable: “Underiters”
In closing this section on the general aspects of Phil-
ippine economic development, the authors urgently recom- Managers in the Philippines for:—
mend the immediate institution of a complete survey of all || oyMERCIAL CASUALTY INSURANCE COMPANY
possible sources of raw materials, especially in the non- Tllii EAST AND wi:s‘r INSURANCE COMPANY

metal groups, to be handled by the National Development
gfmpany technical staff ?nd the staffs of the Bureau of
ines and the Bureau of Science. An appropriation of
i H i i GRANITE STATE FIRE INSURANCE COMPANY
$100,000 is Vbeheved sufficient for tl'n.s work. o THE HANOVER FIRE INSURANCE COMPANY
THE remainder of the Report deals in greater detail with MILWAUKEE MECHANICS’ INSURANCE COMPANY
development opportunities in the metal industries NATIONAL UNION FIRE INSURANCE COMPANY
(16 pages), chemical industries (13 pages), mining and NEW H‘ AMPSHIRE FIRE m'S"UR AN‘CE COMPANY
quarrying (8 pages), food and farm products, including INSURANGCE COMPANY
allied industries (26 pages), textiles and allied industries (3 P‘?CIFlC NATIONAL F!RE :
pages), forest products (14 pages), public services (18 pages), SECURITY INSURANCE COMPANY
and miscellaneous and minor industries (9 pages). Fire and Allied Lines
This latter part of the report is of the most practical
interest and can not be further condensed than it is for any- CASUALTY — AUTOMOBILE — MARINE — REINSURANCE
one who wishes to understand what is proposed. With
respect to each of the proposed industries, the Report follows
a general pattern: past imports of the commodity concerned
and brief analyses of prices and the market, necessary raw
materials available, the desired annual production, cost of
the proposed plant and capital required, period of time
needed to construct the plant, and the estimated profit and \
vield on the capital investment. ?/ NY
Wil:hl respect tof iron and steel, the auth;)rs state that []N N [I_l_ BR“S cUMPA
the establishment of this industry is of vital necessity to
the healthy industrial and economic development of the CPHILIPPINES )
country; steel is an indispensable commodity in rehabilita- CEBU ¢ MANILA * LOILO "=

FIREMEN'S INSURANCE COMPANY
THE FULTON FIRE INSURANCE COMPANY

tion, and for some time to come foreign producers upon *

whom the country now depends, can be expected to supply

only a small fraction of the nee'ds. ““The Philippines pos- GENERAL MERCHANTS
sesses the requisites necessary for the profitable production

of iron and steel. Raw materials, labor, and fuel are avail- x

able in sufficient quantities to support an iron and steel in-

dustry for many years.” The authors propose the establish- Cuble Address: CONNELL

ment of two steel plants, one in the vicinity of Iligan, Lanao, SA\ 'FRANCISCO * LOS ANGELES * NEW

RK * SHANGHAI * HONGKONG

SII\GAPORE * TIENTSIN * PE-
NANG * SAIGON * BANGKOK
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and the other in the Manila area. Manufactures proposed
are nails; steel pipe; screws, nuts, bolts, washers, and rivets;
steel bars, rods, and plates; sheet metal; and farm imple-
ments (animal-drawn and hand). They urge the establish-
ment of a forge plant and an iron foundry in Manila, and a
ferro-chrome plant and a copper smelting and refining
plant in Lanao. Alumi utensil uring from
imported aluminum blanks is also proposed.

The chemical industries proposed are divided into two
categories: those which may be established with the aid of
machinery and equipment obtained as reparations from
Japan, and those which will require the purchase of the
necessary machinery and equipment. In the first category
are plants for the manufacture of sulphuric acid, caustic
soda, soda ash, synthetic fuel, and synthetic rubber; in the
second are plants for the manufacture of hydrochlorie acid,
nitric acid, ammonium sulphate, salt, plastics, soap, dyna-
mite, paints and varnishes, pastes and glues, and certain
pharmaceuticals.

The authors advocate that the rehabilitation of the
mining industry be given every possible government as-
sistance. They also propose the further development of the
Romblon marble dgposit, the quarrying of adobe stone
(voleanic tuff) by more modern methods, and the establish-
ment of another large cement plant. In connection with
the latter, the authors propose also plants for manufacturing
asphaltic concrete paving, concrete pipe, and asbestos-
cement wallboard. Commercial production of lime is advo-
cated, as also vitreous tile and brick manufacturing.

Under the heading “Food and Farm Products, includ-
ing Allied Industries”, the authors urge improved methods
of rice production and propose the establishment of a plant
for the manufacture of rice-bran oil. Suggestions are made
with respect to the fishing and the livestock industri-s, and
leather manufacture is advocated. The authors advise the
sale of the National Footwear Corporation to a cooperative
organization of local small manufacturers.

The authors state that the present is a propitious time
for insuring the position of all phases of the sugar industry
by the institution of a sound, well-planned, and efficiently
executed overall policy, and urge that the necessary studies
be made by the Sugar Administration in close cooperation
with the Philippine Sugar Association and the Confederation
of Planters. The establishment of alcohol plants and plants
for the manufacture of bagasse wallboard is proposed in
conjunction with the operation of the sugar centrals.

The authors suggest that soy beans offer a good poten-
tial crop for the Philippines and that peanut cultivation
should be expanded with a view to the production of oils.
The Report includes a number of suggestions considered of
vital necessity to the copra and coconut-oil industries.
With respect to the latter the writers declare: “It would

A. C. HALL & CO.

LOCAL AND FOREIGN SECURITIES

201 Ayala Bldg.
Tel. 2-74-52

Members
Manila Stock Exchange
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be desirable if this product were one of the export products
of the Philippines which would be able to enter the Amer-
jcan market tax-free.”

‘The authors urge immediate financial aid to the to-
bacco industry for a “‘comprehensive rnechamzation and
modernization of the manufacturing operations.” Pointing
out that abaca and abaca products, particularly rope and
cordage, have made Manila and the Philippines famous
throughout the world, the authors state that much can be
done to aid the industry and they make a number of per-
tinent recommendations. As to ramie, the authors quote
Arnencan experts to the effect that its future is “definitely

” and r d the establi of a 10,-
OOO-acre plantation and a processing plant.

‘The authors advocate the growing of both cotton and
ramie in the country for textile manufacture. They recom-
mend that the National Development Company Textile
Mills be expanded and that an existing Japanese mill be
re-erected in one of the Ilocos provinces to supply yarn and
cloth to the weaving industry in that area. The establish-
ment cf a fich twine and net industry is declared to be a
sound financial venture which would be of great assistance
to the rehabilitation and development of the fishing industry.

The authors estimate that at le8st 1,000,000,000 board
feet of sawn lumber will be needed in the Philippines each
year for the next five years, while the estimated production
of sawn lumber this year is only 325,000,000 board feet.
They recommend the acquisition by the Government of a
large mill (which recommendation at this writing has al-
ready been carried out), and also the establishment of a
government-owned finishing mill. The erection of two
plywood plants is recommended, one in Luzon and the
other in Mindanao: also a number of pulp and paper plants
to be located at “‘strategic points”, and a paper-bag factory.

The establishment of a wood distillation and charcoal
plant is recommended for the production of charcoal, tar,
creosote, and other products, and also a small extraction
plant for the production of tanning materials. The erection
of a small barrel and keg plant is recommended as being a
useful and profitable venture.

Under the heading, “Public Services”, various existing
and projected power-developments are taken up, with
special emphasis given to the possibilities of the Maria
Cristina Falls in Lanao in connection with the plans for
two nitrogen fixation plants (ammonium sulphate) and a
number of ferro-chrome units there. Construction without
delay is urged of a hydroelectric plant of 70,000 KW capa-
cnty at a cost of P21 930 000. Plans in connection with

, aviation, shi g, port facnlmes, and railroads
are also bneﬂy covered in thls section, as also water and
irrigation systems, sanitation, and education.

The section on miscellaneous industries covers housing,
pre-fabricated housing, shipyards and drydocks, and cot-
tage industries, under which latter heading, embroidery,
rattan furniture, abaca rugs, basketware, woodcarving,
metal crafts, and handwoven textiles are considered as
suitable for this type of industry. Under the heading “minor
industries” are mentioned, finally, button and sheet-glass
manufacturing. Plants for the assembling of automobiles
are also briefly considered.

The Appendix (30 pages) contains tables on timber
stands, a classification of woods and their uses, require-
ments for various building materials, crop estimates, prin-
cipal imports, pasture lands, real wages, ete.
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HE Chamber’s reception held

in honor of the new American

Ambassador and Mrs. Emmet
O’Neal at the Army and Navy Club
on Wednesday, September 24, was a
happy and successful affair, if we
do say so ourselves. Besides the
Ambassador and his wife and th ir
two charming daughters, some six
hundred members of the Chamber
and their invited guests attended.
The occasion was one of the first
American get-togethers since the
liberation, and it was a source of
genuine happiness for those who at-
tended to meet so many old friends
again. There were many new faces,
of a younger generation of Americans
who have come here only recently,
but the number of oldtimers who
put in an appearance was a matter
of general surprise. Estimates of
the percentage of those present who
were interned in Santo Tomas and
at Los Bafios and Baguio, ran from
30% to 80%, although one guess was
that there were only some 20% of
ex-internees there. A quick check
of the list of those who attended
indicated that the actual percentage
was just under 409%. That is a
pretty good showing for the people
who went through those years of
trial and death. According to the
Census of 1939, there were then 8,709
persons of American citizenship in
the Philippines, 3,191 of whom lived
in Manila. Today, according to
the Bureau of Imm'gration, 5,500
persons of American citizenship have
registered as aliens, of whom around
5,000 live in Manila, This does not
include some 1,766 Americans and
their 450 dependents who are in the
employ of United States Govern-
ment agencies in civilian capacities
(as of January 1, 1947), nor does it
include United States Army and
Navy personnel.

We are pleased to record the fact
here that numerous quotations from
recent issues of the Journal have
appeared in the Manila daily press,
in some cases even weeks after the
original articles appeared in the
Journal. This indicates that much
of what this monthly publishes is
considered ‘news’ by the editors.
In most cases, both the original
authors and the Journal were given
the appropriate ‘‘credit”, but one
afternoon paper was guilty of lifting
an entire article (from the “Business
View” pages), printing it on the
front pzge, and giving no credit to

the Journal. The Journal is not
copyrighted for the reason that we
favor the widest possible dissemina-
tion of the information contained
in the publication, but whether it
is copyrighted or not, we have a
right to expect that the ordinary
ethics of the matter will be
observed by those who quote from
it. Failure to properly credit, is
plain piracy.

President Stevens of the Cham-
ber recently received a letter from
Mr. S. Garmezy, President of the
Atlantic Gulf and Pacific Company
of Manila, who is also a director of
the Chamber, which ran as follows:

““Dear Fred:—After reading overithe last
few issues of the American Chamber of Com-
merce Journal, I have come to the conclu-
sion that it is absolutely necessary to con-
tinue the Journal. I believe that the editor
and manager, Mr. Hartendorp, with the
help of the different individuals and entities
[among the monthly contributors], is doing
a very good job.

*In order to keep the Journal on a paying
basis, it seems to me that more advertise-
ments will have to be obtained. The mem-
bers of the American Chamber of Commerce
ought to advertise in this publication be-
cause it is worth while and merits their sup-
port.”

Mr. Stevens wrote on the margin
of this letter, “Praise from Sam is
praise indeed!”

The following letter from Mala-
cafian was addressed to the editcr.
It came from Mr, Federico Manga-
has, Private Secretary to the Pres-
id:nt

“This is just to thank you for the copies
of the American Chamber of Commerce
Journal. 1 saw the copy you sent to the
President on his desk the other day, so I
am assumlng that he is availing himself of
the use of its valuable information and ideas
on the local business situation.

"The Journal is different from your pre-
war in the
of nts subject matter, but it certainly carries
the same neat competence, insight, and vision
for which a good many people hold the Phil-
ippine Magazine in grateful memory.

“I am sending my spare copies of the
Journal to P. E. Llllenthal, editor of Pacific
Affairs, just in case the Institute of Pacific
Relations, New York, has not as yet resumed
receiving the copies of your Journal. I am
sure the IPR is most interested to get the
magazine regularly. I used to see it in its
library in 1939.

“All best wishes for your continued suc-
cess.”

Members of the Chamber and
readers of the Journal generally
are voluntarily and generously help-
ing to see to it that the various issues
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do get around. Mr. Montague Lord,
for instance, sent Mr. Leon Rosen-
thal, Executive Vice-President of the
Chamber, a letter from Baguio to
which he had attached a letter from
Mr. P. K. McLean, President of the
Hawaiian Trust Co., Ltd., Hono-
lulu. Mr. McLean's letter read:

“Dear Mr. Lord:—Many thanks for the
Journal of the American Chamber of Com-
merce of the Philippines. I have read a
number of the interesting articles and I am
passing it on to our Investment Depart-
ment, where I am sure a lot of the information
contained therein will be very useful to it.
With kindest regards, etc.”

Mr. Lord himself wrote:

‘“Dear Leon:—Here is an opinion from
Hawaiian Trust on the JournalI sent them.
They consider it interesting and have pas-
sed it on to their Investment Department. . .
It has been cold here ever since my return;
rains every afternoon, with rather much fog.
It seems as though the weather is trying
to make up for the dry July and August.
The Government is rushing to get ready for
the United Nations meeting” here in Novem-
ber. There will be 250 people or more to
house and feed, and I think many additional
visitors. We are well. The children are
doing good work in school.”

‘This issue of the Journal contains
several important articles and re-
ports, but we wish to call special
attention to the description of a new
typs= of cargo-container in the “Ocean
Shipping” column. Mr. F. M. Gis-
pert, Secretary of the Associated
Steamnship Lines, who edits the co-
lumn, wrote us about this as follows:

“I think the attached write-up will be of
considerable interest to your importer mem-
bers and readers and could be run with my
monthly report or anywhere else in the
Journal as you may think fit. If the matter
could be given ample publicity and importers
introduced the use of this new type of con-
tainer, it would solve all their waterfront
troubles.”

A friend of Mr. Stevens called
his attention to the following quota-
tion which is most applicable to
the present state of the world, The
reader may guess for a moment as
to the author.

“The age in which we live should
be distinguished by some glorious
enterprise, that those who have been
so long oppressed may, in some pe-
riod of their lives, know what it is
to be happy. This unfortunate ge-
neration has already paid its just
tribute to misery. Many have per-
ished in the bosom of their country,
others have been obliged to wander
with their wives and children
through inhospitable lands.

“Let the leaders continue to put
an end to our present troubles. The
treaties of peace are insufficient for

*The ECAFE—the United Nations Economic
Commission for Asia and the Far East.
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their purpose; they retard but can
not prevent our misfortunes. We
stand in need of some more durable
plan which will forever put an end
to our hostilities; and unite us by
lasting bonds of mutual affection
and fidelity.”

The quotation was carried in a
masonic publication, two months old,
but the words were first written
about the year 400 B.C.—by Isocra-
tes. Isocrates was an associate of
Socrates and Plato and was one of
the wisest of Greek political thinkers.
His appeal was directed chiefly to
Philip, the father of Alexander the
Great, to whom he looked for the
unification of the Greek states.

An editor today might rewrite
the old paragraphs to read:

‘The age in which we live is to be
distinguished by what many believed
was a most glorious international
enterprise, the establishment of the
world organization known as the
United Nations. For a time it seem-
ed that the people of many countries
who have been so long oppressed
might be happy and that the whole
world might be freed from the terror
of war. This generation particularly
has paid full tribute to misery. Many
millions have perished in their own
or in foreign countries; millions more
still live under oppression; others
wander bereft and alone in inhos-
pitable lands.

Two}years after the most destruc-
tive war of all time, peace-treaties
between the chief adversaries are
still to be negotiated, and new en-
mities are forming. What has been
achieved is wholly insufficient, and
may retard but can not prevent ul-
timate disaster.

Let our leaders continue to strive
with. untiring determination to put
an end to these troubles. We stand
in need of a form of world government
which will forever end our hostilities
and unite us all as citizens of our
one world.

This is modern, yet age-old. The
scene has widened to include the
whole world. The peoples involved
constitute the whole of humanity.
The urgency has grown in propor-
tion. The alternative has become
totally monstrous.

We regret that due respectively to the
illness of the temporary absence of the
writers, several of the regular columns
in “The Business View'' Department
has to be omitted in this issue of the
Jou:

C. F. SHARP
& Company, Inc.
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SAN MIGUEL BREWERY
still maintains the pre-war
goodness of its beer in the
face of tremendous difficul-
ties, in order to render the
best possible service to the
people.

QUALITY PRODUCTS SINCE 1890
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When Traveling

Carry NATIONAL CITY
« LETTERS OF CREDIT
e and TRAVELERS CHECKS

GOOD EVERYWHERE - SAFE < SELF-IDENTIFYING

The
NATIONAL CITY BANK
OF NEW YORK

MANILA CEBU

ADVERTISE IN

MERALCO BUSES

122 BUSES SERVING A POPULATION OF
OVER ONE MILLION

90,000 PASSENGERS CARRIED DAILY
%////

FOR RATES AND PARTICULARS NATUR‘ L COLOR TONE

CALL ADVERTISING MANAGER ~_____ OQUALITY RADIOS
GIVE YOU BOTH
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