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Mobilgas

more economical!
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Editorials

‘““...to promote the general welfare”’

The American Chamber of Commerce of the Philip-

pines extends its felicitations to the people and Government

of the Republic of the Phxhppmes on the

The Fourth occasion of the seventh anniversary .of

of July the establishment of Philippine independ-

ence,—on which same day Americans

celebrate the 177th anniversity of the Motherland, the
United States of America.

The Chamber also expresses its sincere well-wishes
toward President Elpidio Quirino, now in the United States
for medical treatment, and the hope that he will speedily
recover from his illness.

The American Chamber of Commerce of the Philip-

pines extends its felicitations to the Chamber of Commerce

of the Philippines on the occasion

Felicitations to the of the 50th anniversary of its
Philippine Chamber founding on July 19.

Bank would have to accept the responsibility, it was rea-
lized that the only way to carry out the implementation
would be through the agent banks which, in their turn,
have accepted the task without complaint.

Bankers have informed the Journal, however, that
they would like to have the ‘‘sympathetic understanding”
of their clients, who, they hope, will realize that their job
is new and difficult and that there may for some time be
various delays. They have expressed the belief that after
a period of trial and error and adjustment, the control will
operate more smoothly than it ever did in the past.

‘The private bankers have pointed out, however, that
the authority of the Bankers Committee and the individual
banks which compose it, is limited to implementing the
regulations and procedures laid down by the Central Bank
and that the final decisions in most cases will rest with the
Monetary Board.

But the Central Bank has particularly asked that all

of Commerce By a pr ion recently

q for information, quota adjustments, foreign ex-

issued by President Quirino, the
week from July 13 to 19 of this and following years has
been set aside as Philippine Business Week.

The Import Control Commission passed out of exist-
ence at midnight of June 30 and Business, collectively heaved
a shuddering sigh of relief, for, al-
though import control will in effect
contmue through the control of foreign

tr: jons, B looks

Import Control
and the Banks

change for lmports. etc., be routed through the importer’s
own bank; it is quite clear that the Central Bank wishes
to avoid direct approach by importers and that the Mone-
tary Board wishes to deal only with the Bankers Com-
mittee.

It is said to be the désire of all the authorities to estab
lish a system which will eliminate any suggestion of favorit-
ism.
thorized A[enn o.l" the Central Bmk of tlle Philippines: Bank of Ame-n:n,

Autl
Bank of the Phil 1ds, Chartere of India, Australia & China
ing Corporati mn uitable Bankis

to the Central Bank and the fourteen commercial banks
which are its agents, with the trust that the lmplernenta-
tion of the control from now on will be much more satis-
factory.

It is generally kmown that neither the Central Bank
nor the commercial banks were at all eager to undertake
this new function, but once it became clear that the Central

onal City Bank o
Eriopine Dank of Commerce, Fhilippine Bank
Netional Bani, thppme Teust Comany, Prudentisl B
Security Bank Officials from thewe
gompose the memb«- o the “Binkers Committes which is a---mu the Central
Ban es and oa licensing fareign exchange for

the pqyme.hl 0{ imj Dﬁt
Tre Board is composed,of the Secretary of Finance as the Presiding
Officer, ll\d the follwm‘ embers: the Governor of the Central lnk. t.he Pfa«
ident of the P! e Natioaa) Bunk, the Chairman of the Board of

e Renabiituron Finaace Corpordtion, proseat, o the Hon Yo
Y O tone s 1as Roaa by Preasdentics appoiaim
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To what extent the sales of government sweepstakes
tickets every year are influenced by and reflect the general
state of the country’s prosperity,
is a question.

Last month, Executive Sec-

retary Marciano Roque, in
his capacity as Acting General Manager and Chairman
of the Board of the Philippine Charity Sweepstakes Office,
in a Malacafian press release, attributed the decrease in
sales during the past three or four years to *economic
and social factors.”

“During the boom years immediately after Liberation, sales sky-
rocketed to as high as P2,500,000 at each draw and with #3,000,000
recorded in the first post-liberation sweepstakes. Then money became
tight and the decline in sales began. United States payments, inclug-
ing back-pay and waridamage, ended; trade and exchange controls
‘were enforced, resulting in many business firms closing down and throw-
ing many employees out of jobs, he said. ‘People no longer buy sweep-
stakes tickets by the hundreds of thousands as they used to.’ **

By courtesy of the Philippine Charity Sweepstakes
Office, we are able to present the following figures of total
sales for each race since 1935. Figures are not given for
the first, PAAF ( Philippine Amateur Athletic Federation)
sweepstakes, held in 1932, nor for the first sweepstakes
held for the Philippine Anti-Tuberculosis Society under
the National Charity Sweepstakes. The present organiza-
tion, the Philippine Charity Sweepstakes, came into exist-
ence in 1934, under the terms of Act No. 4130.

In glancing over this table, what impresses one first
is that tke post-war annual totals (1946-1952) average
only some 11,800,000 a year as compared to the pre-war
annual average total of 26,400,000. Taking into considera-
tion the approximate five-fold increase in monetary cir-
culation and the reduction of the value or buying-power
of the peso, which, today, is still less than one-third of what
it was before the war, what amounts to less than a doubling
of the sweepstakes sales does not indicate a real increase
in the sales, but rather a decrease.

Sweepstakes Ticket
Sales and Prosperity

Dates Race Totals Annual Totals
September 8, 1935. ... P 975,342.00
December 22 . 1,938,376.00  2,913,718.00
July 26, 1936 1,948,372.00  1,948,372.00
May 16, 1937 1,589,846.00
September 19. 1,500,956.00
December 19 2,033,230.80  5,124,032.80
May 15, 1938, 1,545,422.88
August 21. 2,026,826.32
December 18 2,438,983.84  6,011,233.04
February 19, 1939.. 1,438,641.28
April 16 1,475,868.00
June 18 1,560,322.16
September 17 1,577,848.48
December 17 1,668,397.60  7,721,077.52
February 18, 1940. 1,202,763.12
April 21, 1,312,143.68
June 23.. 1,388,745.76
September 22 1,446,573.76
December 22 1,376,424.00  6,726,650.32
February |6. 194; 893,947.20
March 15. 976,382.00
April 20 888,756.00
June 22 936,976.00
August 17 842,512.00
October 19. 1,029,934.00
December 20.. 1,068,268.00  6,636,775.20
June 30, 1946.. 3,000,000.00
1,715,000.00
1,908,000.00  6,623,000.00
1,710,000.00
1,500,000.00
2,876,250.00
1,812,500.00
2,000,000.00
2,500,000.00 12,398.750.00

If, therefore, there is a relationship between these
sales and the general prosperity of the people, the figures
would indicate that they enjoyed a prosperity during the
Commonwealth period which they have not as yet reached
since the war. .

The comparatively high sales during the earlier years~
of the Commonwealth must be taken as partly a result of
the novelty of the sweepstakes and the hopes ticket-buyers
held in those years as to their chances of getting rich quick.
It was not generally realized that the actual chance of
winning a large prize is very small, if not infinitesimal.
Statistically, one is much more likely to be run down in a
traffic accident than to win a large sweepstakes prize.
And buying two or three tickets, while it doubles or triples
one’s originally very small chance of winning, also increases
the chances of losing the cost of so many tickets more.

Speaking of a “lottery in which the total amount of
the winnings is smaller than the proceeds from the sale
of all tickets”, as in the sweepstakes, a statistician has
pointed out that a gambler, *if he were to buy all the tickets,
would certainly lose a part of his outlay.”

“Yet every lottery customer is firmly convinced that it is better
to buy more tickets than less. The habitues of the casinos and slot-
machines never stop. They do not give a thought to the fact that, be-
cause the ruling odds favor thie banker over the player, the outcome
will the more certainly result in a loss for them the longer they continue
to play.”

As for us, we would not want to discourage people
from buying a few lottery tickets, according to their means,
for this does add a little zest to life and it is true enough
that some persons must win. Furthermore, the Philippine
Charity Sweepstakes were instituted for a good purpose.
According to the original law, 65% of the proceeds went
into the prize fund and 25% into a charity fund, the balance
of 10% being for operation. Then the law was amended,
and today 58.5% goes into the prize fund, 25% into the
charity fund, and 6.5% into a provincial and city fund.
Among the charitable and civic organizations benefitted

Februacy 22, 1945. 2,000,000.00
. 2,250,000.00
2,419,687.50
2,000,000.00
2,250,000.00
December 19. 2,895,312.50 13,815,000.00
February 27, 1949. 2,500,000.00
April 24 2,500,000.00
June 26.. « 2,726,562.50
August 28, 2,500,000.00
October 23 2,500,000.00
December 18. 3,000,000.00 15,726,562.50
February 26, 1950, 2,500,000.00
il 23 2,500,000.00
2,673,437.50
2,200,000.00
2,265,000.00
2,389,750.00
665,500.00  15,193,687.50
2,329,250.00
1,170,675.00
1,857,350.00
2,152,590.00
1,523,900.00
931,700.00
1,700,050.00
December 16 1,756,315.00 13,821,830.00
February 24, 1952. 1,805,925.00
March 30 (G.S.) 1,013,375.00
April 27 1,240,250.00
une 22. 1,570,580.60
July 20 (B. 1,013,375.00
August 24... 1,141,030.00
September 21 (PAAF) 1,013,375.00
ober 26. . 1,286,230.00
December 21 1,512,500.00 11,596,640.00
February 22, 1953. 1,438,387.50
April 26 1,417,212.50
June 28... 1,324,950.00  4,180,550.00
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The MOTOR
that Industry Needs

Splashproof motor

Round-frame motor with

standard flange end shield 3

Another Superior

@ Product

Foot-mounted motor with
standard face-type end shield

QEG. U.S. PAT. OFF.

No other standard motor, we believe, has ever met the requirements of
industry with so well-balanced a combination of performance character-
istics, convenience features, and provisions for protection. As a safe-
guard against production interruptions, as a prime factor in lowering costs,
as an extra increment of value on machines you build, you'll find that
Tri-Clad motors mean extra profit protection, too.

Whatever your requirements in motors may be, think of General Electric
and insist on the service, reliability, and benefits that Tri-Clad motors will

give.

GENERAL ELECTRIC (P.I.).INC.

PORT AREA MANILA



during the past few years are the Social Welfare Commis-
sion, the UNICEF (Philippine Mission), the Philippine
Tuberculosis Society, the Asociacion de Damas Filipinas
(Settlement House), the School for the Deaf and Dumb,
the Philippine National Red Cross, the Bureau of Hos-
pitals, and various hospitals, puericulture centers, lepro-
saria, etc., throughout the country. Raising money through
any kind of a lottery may be wasteful, because such a
large percentage of the amount raised goes into prizes,
yet, through a lottery, no doubt many persons thus contri-
bute to charity who otherwise would not contribute at all.

But to return to our attempt at an analysis of the
sweepstakes sales figures: We must first take note of the
fact that, as Secretary Roque pointed out, a peak was
reached in 1949,—since which year there has been a steady
decrease in the sales, though the number of races a year
was annually increased frdm 6 in 1949 to 9in 1952. Secre-
tary Roque mentioned the import and exchange controls,
and we will say, for the purpose of checking the sales figures,
that import control went into effect on January 1, 1949,
and exchange control on December 1 of that same year.

The sales of 1947 and 1948 were double the sales of
1946 and this must have been due in part to the large
United States expenditures here in those years, including
the war-damage payments which assumed considerable
volume after June of 1948. These payments continued
until near the end of 1950 and may have helped to keep up
the sweepstakes sales for some time after the import and
exchange controls went into effect.

It hardly needs saying, of course, that we agree with
Secretary Roque that the import and exchange controls
deleteriously affected the general prosperity, although
the proponents of these measures will say that without
them the country would have suffered even more. This is
wide open to debate, but we shall not argue it here.

Taking the sweepstakes sales figures, we may say
in short, that while these sales were for the larger part over
$2,500,000 per race in the earlier post-war years, they
have for some years dived to well under $1,500,000. It
would seem that this almost certainly reflects the general
decline in prosperity which is indicated by other series of
statistics too.

But even so, these sweepstakes sales figures may not
supply the most reliable index for the reason that it is
possible that when people are “hard up”, some of them,
at least, will be more, rather than less, inclined to stake
what little money they may have available on an off-chance
that luck will be with them and they will win a big prize.

“Planting Rice is Never Fun’,—from the words of a

popular song, is the title of a small, 182-page book on

Philippine rice problems by the well-

“Planting Rice known Manila lawyer, Francisco Or-
is Never Fun” tigas, Jr.

Mr. Ortigas states in his Preface
that he is active in his profession and neither a rice-farmer
nor a rice-land owner, fior yet an economist. And that may
explain how he was able to write such a comprehensive
and incisive book,—that, and the fact that he served on
the Board of Directors of the National Rice and Corn
Corporation (NARIC) for a few months last year under
a commission from President Quirino to make a study of
the Corporation’s organization and functions and to submit
recommendations for the improvement of its administra-
tion. Mr. Ortigas made the study, submitted his report,
and resigned.

He states further, in his Preface:

“Since leaving the NARIC Board of Directors, many persons
have asked me questions relative to our rice industry. Most of their

questions. . . showed lack of a basic appreciation or understanding of
the problems of the industry. This motivated me to prepare an easily
understandable primer designed to help the general public realize in a
logical manner what those problems really are. . . I believe this treatise
to be the first of its kind. It is designed to serve as an elementary re-
ference work for those interested in the Philippine rice industry and its
problems. . . It is, of course, no olassic. . .”

Classic or not, Mr. Ortigas applied his lawyer’s logic
and the result was this book, one that has needed writing
for a long time and the best thing of its kind we have seen.

The table of contents itself and alone is logically ad-
mirable: Part I, Orientation, under which the writer lists
“‘some basic facts of the industry’” and makes a “‘classifica-
tion of problems"”; Part II, The Problem of Adequate
Producticn, under which he takes up the ‘‘need for self-
sufficiency” and the alleged problem of “over-production”;
Part III, Problems Relative to the Rate of Production,—
the need for a high rate, per hectare, number of crops a
year, yield per crop, production per man and mechaniza-
tion, farm cooperatives, and reduction of production losses
in cultivation, pest control, and milling; Part IV, The
Problems of the Rice Farmer,—the tenancy system, by-
products, home industries, a fair price; Part V, The Prob-
lems of the Comsumer,—availability, nutritional value;
and Part VI, Problems of Planning and Control. Then
there are valuable appendices,—standard and regional
varieties of rice (some 61 of them); possible sources of
irrigation water, by provinces; the newly discovered soil
conditioner “Montecal”; reviews of several experiments
in mechanization; various pest-control measures; and the
texts of Act No. 4054 (Rice Tenantry Law, 1933) and
Republic Act No. 663 (1951) which created the present
NARIC. .

We can not do justice to the book in a few paragraphs
here; it should be read by all those interested in the subject.
Mr. Ortigas’ main point, however, is that the Government
has followed the mistaken policy of ‘“preventing over-
production” rather than ‘“attaining self-sufficiency”,—
this in the interests of the producers, or, rather, the sellers,
than the consumers. He favors over-production rather
than under-production and states that over-production is
not really a problem, as markets for an over-supply could
be found and over-production could also be controlled
through a system of quotas. The latter, we question; let
a free market take care of that.

Another of his principal points is that the NARIC
has been a failure, chiefly because of unqualified manage-
ment and also because no clear provision was ever made
for its financing. He also believes there is an unnecessary
over-lapping of the functions pertaining to rice among
the NARIC, the Department of Agriculture and Natural
Resources, the Bureau of Plant Industry, the Department
of Health, and the Agricultural Credit and Cooperative
Financing Administration. He believes, however, that if
the NARIC were abolished, it would be necessary to estab-
lish another centralized agency in the place of it with the
same two mayor objectives: to stabilize the price of rice
and to develop the rice industry. But definitely, he would
end the “dominant voice” which the rice planters have
usually had in the management of NARIC.

As for price stabilization, we state again that this
had better be left to the automatic operation of a free
market than to government buying and selling measures,
always immensely costly. Here Mr. Ortigas perhaps be-
trays the lawyer’s bias favoring the enforcement of au-
thority over a free functioning of the economy.

Nevertheless, we feel that Mr. Ortigas has done a
painstaking piece of work which should be "considered
of national importance.
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MoRE people ride on
Goodyear tires than on

any other make!

MORE tons are hauled

on Goodyear tires than
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MoRE people walk on

Goodyear soles and heels

than on any other make!

MORE tons are hauled
on Goodyear conveyor
belts than on any other
make!

MORE airplanes land

on Goodyear tires, tubes,

|

I

!
wheels and brakes than (/////

on any other make!



Reply of Ambassador Spruance re Philippine Proposals’ for the Re-
vision of the 1946 Trade Agreement

AMERICAN EMBASSY
No. 002

XCELLENCY:
I have the honor to refer again to the note of

May 5, 1953, from His Excellency, the Secretary
of Foreign Affairs, concerning possible revision of the Trade
Agreement between our two countries, and to my note No.
1171 of May 6 acknowledging His Excellency’s communica-
tion.

In further reply on this subject I am instructed by
the Secretary of State to convey to Your Excellency the
following:

1. The United States Government reiterates its
readiness now as in the past, as indicated in the letter
from President Eisenhower to President Quirino dated
March 16 of this year, to study any specific proposals for
revision of the 1946 Trade Agreement between the two
countries which the Philippine Government wishes to ad-
vance to determine whether a basis is provided in such pro-
posals for a renegotiation of the Agreement.

July 1, 1953

2. In view of the careful study given lo this subject

by committees designated by the President of the Philip-
pines for this purpose, a special United States Executive
Committee is now being established by the Executive
Branch of the United States Government for the purpose
of examining the three substantive proposals of the Philip-
pine Government for revision of the Agreement and other
aspects of the economic relations between the United
States and the Philippines.

3. The Presndent of the Umted States has recently

proposed the ion to study the
foreign economic policy of the Umted States. The ac-
tivities and recommendations of the Executive Committee

on United States-Philippines Economic Relations will of
necessity be closely correlated with the activities and recom-
mendations of this Commission, of which the terms of
reference as outlined by the President are as follows:

“This commission naturally should work within the framework
of our foreign policy and our global defense plans... the commission
should study all existing legislation and the regulations and adminis-
trative prooedures stemming from it which bear directly on our foreign
economic relations. This review should seek to determine how these
laws can be modified or improved so as to achieve the highest possible
levels of international trade without subjecting parts of our economy
te sudden or serious strains.”

4. The United States Executive Committee may
find it necessary, in order to conduct its study effectively,
to request from the Philippine Government information
in addition to that provided in the report transmitted
with the Philippine Government’s note under reference.

5. After the Executive Committee’s study is com-
pleted, and pursuant to the Committee’s recommendations,
the United States Government will determine whether
in its view a basis exists for renegotiation of the Trade
Agreement. The Philippine Government will be advised
accordingly.

6. Enabling legislation by the Congress of the United
States would be necessary in order for the United States
Government to gwe effect to any revision of the Trade
Agreement.

Accept, Excellency, the renewed assurances of my
highest consideration.

R. A. Spruance.
His Excellency
Felino Neri
Acting Secretary of Foreign Affairs
for the Republic of the Philippines

*See American Chamber of Commerce Journal for May, 1953,

The Bell Trade Act

A comparison with the Tydings-McDuffie Act and a brief discussion of some of its least understood
provisions*

By Ricuarp R, ELy
Attaché, American Embassy

HE ordinary citizen attempting to understand the
highly involved language of the Act of Congress of
April 30, 1946, commonly referred to in the Philippines
as the Bell Trade Act, will understandably find himself
in a state of utter confusion, for this law is in a class by
itself in this respect. What is not so understandable, how-
ever, is that this confusion extends sometimes to men who
should lmow better and whose statements sometimes mis-
lead the public. This article is an effort to set forth for the

average reader in the simplest possible language just what
the main features of the Act are. It is not an attempt to

article by Mr. Ely was first P\lhlll‘lﬁ m the 53rd Anmverury Edition
of me M-mlu Daily Buletin, Mueh 130, 1953, and is here reprinted By special
ermission of the editor of the Bulfetin and alsc with the eonunt of the author,
r. Ely. In a letter to the editor o the Journal, Mr. Ely said:
‘*At the time I wrote the article = the ‘rude Act, 1 considered mumn. an
nddluonl.l paragraph regarding the ex oconut oil, but aever put it in.
ew people realize that the very vl.lu-ble monopely which the Phiippiney bas 16
the United States for copra is authorized by the Bell Trade Act ane that Act
alone. If the Trade Act were to be revoked Philippine coconut onl ‘would, asyou
know, be paying a five-cent excise tar.”

268



July, 1953 AMERICAN CHAMBER OF COMMERCE JOURNAL 269

7z

International Motor Trucks
are supply lifelines!

International Motor Trucks
haul essential supplies —
everything from plows to
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a vital transport seryice
in the pioneer Jond,
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lN Mindanao, where distances
are great, International Motor
Trucks are the real lifelines in
the economic growth of both
farming and industry,

International Harvester is proud to be a
part of the development of Mindanao.
The prosperity of this rich land gives
strength to the entire nation.

INTERNATIONA HARVESTER
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criticize or defend it, or to suggest changes, but does try to
explain how some of the provisions came about and the
attitudes of members of the U. S. Congress at the time of
enactment,

Reciprocal Aspects.—Everyone knows that, begin-
ning in 1954, Philippine products entering the United
States will be subject to gradually increasing customs
duties, but a surprising number of otherwise well informed
people do not understand that American goods entering
the Philippines will also be subject to gradually increased
customs duties to be collected by the Philippine Govern-
ment. Two aspects of this should be noted. First, some
articles of Philippine origin entering the United States
would not be subject to such duties at all because they are
on the free list. Such articles are normally those not pro-
duced in the United States, two particularly important,
from the standpoint of Philippine economy, being copra
(but not coconut oil or other coconut products) and abaca
(but not rope). The second point easily confused is the
amount of the duty. The law says that the duty to be
collected by the United States the first year will be 5%
of the U. S. duty, the second year, 109, the third, 15%,
and so on until 100% is reached in 1974. There is good
reason to believe that many understand this to be a straight
percentage tax on the value of the commodity, which is
definitely not the case. A rough approximation of what
the duty on sugar would be, will show what is meant.
Dependm_g on the degree of refinement the U. S.duty.
.on sugar is roughly 1,2¢ a pound or about $10 a ton. So
in 1954 sugar would be subject to a duty nof at the rate
of 5% of its value or around $4 a 1on, but at the rate of
5% of $10 or 50¢ (P1.00) per ton. In 1955 ic would be P2,
in 1956, P3, and so on until a rate of about P20 a ton would
be collected in 1974, at present prices and a tariff of some-
where around 14%.

The @Quota Provisions.—Just what the law provides
in respect to the so-called quota-commodities and the vack-

ground and reasons therefor, are probably the subject of.

more misunderstanding than any other features of the Act.
This, too, is not surprising because the provisions vary as
between commodities and are at best difficult to under-
stand.

‘There are 7 commodities covered; sugar, cordage, rice,
cigars, tobacco, coconut oil, and pearl buttons. There is a
story behind each, and to understand this story it is neces-
sary to go back to the enactment of the Tydings-McDuffie
Law in 1934. It will be recalled that under that Act a
trade arrangement somewhat similar to that under the
Bell Trade Act of 1946 was provided for. During the first
5 years of the Commonwealth Government, trade was to
continue as then provided by law, except that tax limits
were established for the duty-free entry of sugar (850,000
long tons), coconut oil (200,000 long tons), and cordage
(3,000,000 pounds). Beyond those limits full duty was
to be collected by the United States. During the second 5
years of the Commonwealth, the Philippine Government
was to collect an export tax to begin with 5% of the U. S.
tariff the first year, 10% the second, etc. This export tax
was not to be levied if the articles were on the free list, and
also it is important to note that the tax was not to be col-
lected by the United States and would not accrue to the
U. 8. Treasury, but was to be held, instead, in a special
fund for the redemption of Philippine bonds.

In theory this arrangement was to provide for a gradual
termination of the free trade arrangement, but it almost
immediately become apparent that for certain industries
the imposition of even a small fraction of the U. S. tariff
rates would be ruinous. So a committee known as the Joint
Preparatory Committee on Philippine Affairs was set up
in 1937 to consider the question. The"American members
of this group were J.V.A. MacMurray, then Ambassador
to Turkey, Chairman, and

J. E. Jacobs, Department of State,
Lou:s Demeralzky, Department of Commerce,
Lynn R. Edminster, Department of State,
Col. Donald C. McDonald, War Department,
Dr. Carl Robbins, Department of Agriculture,
Dr. Frank A. Waring, U.S. Tariff Commission,
. D. Dorfman, U. Se Tariff Commission (re-
placed Mr. Edminster in 1938).

The Philippine members of the Joint Committee were:
Jose Yulo, then Secretary of Justice, Chairman,
Dean Conrado Benitez,

Joaquin M. Elizalde,

Quintin M. Paredes, then Resident Commissioner
to the United States,

Jose E. Romero, then Majority Floor Leader,

Manuel Roxas, then Minority Floor Leader,

It is important to note the calibre and background of
the members of this Comxmttee and the fact that their
studies and u dations were the basis
for the quota provisions now in effect on cigars, coconut
oil, tobacco, and pearl buttons. As was to be expected
from men of this calibre, their report, now recognized
as one of the outstanding documents in the history of
Philippine-American relations, was an exhaustive and
scholarly analysis of the whole question of Philippine-
American trade. Why they found it necessary to recom-
mend some modification of the original provisions of the
Tydings-McDuffie Law, is to be seen from their findings
on specific commodities. On cigars, for example, they found
that a manufacturer, who received an average of $13.14
for 1000 cigars laid down duty-free in the United States
in 1936, would, in 3 years after the beginning of gradual
imposition of the export tax be paying a tax of $12.59,
leaving him less than a dollar for 1000 cigars. And in a
tough competitive .market he could not raise the price of
his cigars. So the export trade in Philippine cigars, around
90% of which went to the United States, was doomed to
an early death., On coconut oil the situation was similar
because copra entered the United States duty-free and a
Philippine mill which had to pay even a small tax could
not hope to compete with a mill in the United States which
brought in untaxed copra and manufactured the oil which
was then sold tax-free. So it was with scrap tobacco and
pearl buttons. The tax would put exporters of these four
commodities out of business in short order.

‘The Committee recommended that a system of declin-
ing tax-free quotas be set up as follows:

200,000 tons
00,000,000 cigars
4,500,000 Ibs.

850,000 gross

Instead of paying an export tax beginning in 1941
which increased every year, these products were to con-
tinue to enter the American market duty-free but in an
amount which decreased by 5% each year. For example,
200,000 tons of coconut oil could be shipped duty-free in
1940, but only 190,000 in 1941, 180,000 in 1942, and so on.
This was tax-free, but any txcess over the duty-free quota
would be taxable at full rates.

It will be apparent from the foregoing that the pro-
visions in regard to quotas for cigars, tobacco, pear! buttons,
and coconut oil which wefe established in the post-war
Act exactly as before the war, were not inserted through
any sinister motives on the part of any American or Amer-
ican interests, but on the unanimous recommendation
of a joint group of distinguished Americans and Filipinos
whose sole motive was to benefit the economy of the Philip-
pines. The pattern was reestablished in the Bell Act with-
out question by anyone because the studies of the Joint
Committee had made it so clear what would happen if it
were not.

It may certainly be assumed that manufacturers in the
United States of these commodities would not object if the
quotas were eliminated and the commodities made subject
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to the gradual increase in tariff, for these manufacturers
could be sure that any possible competition from the Philip-
pines would be eliminated in a very short period. But as the
Law now stands, the Philippines could in 1964, for example,
ship 100,000,000 cigars to the United States absolutely
duty-free and sell them subject to exactly the same taxes
(internal ) that a facturer of Florida cigars
pays. On the other hand, a manufacturer of embroidery
or hats, for example, would in 1964 pay 50% of the U. S.
tariff if he wanted to compete in the United States market.
Less than 2,000,000 cigars were shipped to  the United
States in 1951, and it should be noted that the Trade Act
places no limit on the value of cigars but only on the number.
Cigars shipped to the United States before the war were
strictly on a price-competitive level and averaged less than
3 centavos net to the shipper. If an annual market for
100,000,000 of the quality cigars produced in the Philip-
pines could be developed, the return in dollar exchange
would be considerable.

Q@uotas on Sugar.—The provisions of the Bell Trade
Act in respect to sugar were virtually identical with those
of the pre-war Act, the only difference being the dates and
the fact that the pre-war Act provided for 5 years free
trade, then an imposition of export taxes based on the
U.S. tariff running from 1940 to 1946, and full duty there-
after, while the Bell Act provides for 8 years-of free trade
and then a gradual imposition of the tariff for 20 years.
The quota, which was not a diminishing quota, remains the
same. A point to be noted is that, at the time of the pas-
sage of the original legislation limiting the entry of Philip-
pine sugar to the American market, and continuously to
this date, the production of sugar by American farmers
has been and is limited and controlled by law.

The Cordage Quota.—The original Tydings-Mc-
Duffie Act approved March 24, 1934, established a duty-
free quota of 3,000,000 pounds of cordage, with no limit
on entry beyond that amount provided the duty was paid.
For example, if 5,000,000 pounds had been shipped, 2,000,-
000 would hayve been subject to duty, As this Act was not
to go into effect, however, until the Commonwealth Govern-
ment was established (November 15, 1935) the American
cordage manufacturers moved for quicker relief from Philip-
pine competition and on June 14, 1935, a law was passed
providing that beginning on May I, 1935, and for 3 years
thereafter not more than 6,000,000 pounds of Philippine
cordage would come in in any 12-month period.  This law
provided that the President could, by proclamation, extend
it for an additional 3-year period, and on January 26, 1938,
the President issued a proclamation extending it to May 1,
1941. By the Act of August 7, 1939 arnendmg the law
to provtde for duty-free dimi quotas (d:
elsewhere in this article), this absolute quota was perma-
nently fixed and on exactly the same terms as now govern
cordage in the Bell Trade Act. That is an absolute quota
of 6,000,000 pounds which after 1954 will remain the same
but will be subject to the increasing tariff rates.

Quotas on Rice.—There was no quota on rice in the
pre-war legislation and as practically none was ever shipped
from the Philippines to the United States, it is unusual
that an absolute quota of 1,040,000 pounds was established
n the Bell Trade Act. Just how that figure was arrived
at is not clear and the only explanation of the whole idea
of a rice quota seems to be that some members of Congress
from California wanted to make absolutely sure that the
rice growers of California would not under any circum-
stances have to compete with Philippine rice. Little or no
attention has been paid to this, and for all practical pur-
poses this part of the law is a dead letter.

The Joint Committee recommended that the Congress
extend over a 20-year period or until 1961 the gradual
imposition of tariffs and reduction of duty-free quotas
instead of jumping, as the law then provided, from 25%
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to 100% in 1946. Congress accepted the recommendation
only in part by approving the proposed arrangement for
the quota-commodities, but declined to change the pro-
vision for complete tariffs both ways after independence.
The war, of course, interrupted the program laid down
in the Tydings-McDuffie A8t and so Congress took up the
question anew in 1946,

Two other aspects of the post-war legislation, in
contrast to pre-war, should be noted. There was a dis-
tinctly more friendly atmosphere in 1946 and the Bell Act
was passed without a dissenting vote. Even the sugar
interests interposed no objection and Congress did what it
had refused to do in 1939 by adopting the principle recom-
mended by the 1938 Joint Committee of a 20- instead of a
5-year declining preference pericd. How the attitude of
Congress had changed from one of a desire to ‘“‘get rid”
of the Philippines, to an attitude of helpfulness, is illus-
trated by the following passage which was typical of pre-
war Congressional opinion. It occurred in the course of
Senate debate (Nov. 19, 1941) on a bill to suspend until
the end of 1942 the export taxes provided for by the Tydings-
McDuffie Act.:

MR. VANDERBERG. .. My understanding is that, while there
is no complaint against the pamcuhr intrinsic purposes of the measure,
there would be very serious objection if this were to be taken as a pre-
cedent for the progresswe disintegration of the Tydings-McDuffie Act,
and a progressive rewriting now of the terms under which the Ph-lnp-
pine Commonwealth has been given its prospective independence.

MR. CLARK of Missouri. Let me say to the Senator from Mi-
chigan that'I think my position on that and the position as it was una-
nimously expressed in the meeting of the Committee is exactly the
same as now expressed by the Senator from Michigan. In other words,
I would not be for any bill—and I am certain that such a bill could not
have obtained two votes in the Committee on Territories and Insular
Affairs, which would break down in any way the policy adopted by the
Government, first in the Hawes-Cutting Act, and later in the Tydings-
McDuffie Act, granting complete and full independence, and insisting
upon granting, if necessary complete and full independence for the
Philippines in 1946 in accordance with the terms of those acts.

The attitude was markedly different when the post-war
Bill came up. The memory of the Philippine record during
the war was fresh in the minds of the American people and
the post-war demand for Philippine and United States
products was such at that time that the old fear of the
threat to American production of the entry of certain
Philippine products was largely forgotten.

But it should be noted that even in the era of good will
immediately following the war, the interests which had
been active in the pre-war legislation were still carefully
watching. A last-minute but unsuccessful effort was made
to have the sugar quota changed from a long ton to a short
ton basis, which would have resulted in a substantial reduc-
tion in the sugar quota. The cordage interests not only
succeeded in retaining the quota on cordage but were able,
over the protest of the State Department, to have it con-
tinued as an “absolute” quota. An absclute quota places
an absolute embargo on the entry of any commodity above
the limit set by the quota. These absolute quotas were
required for all commodities, but the fact was that the
only industry really concerned was cordage. Cigar manu-
facturers, for example, were not interested in the forbidding
of the entry of cigars beyond the quota as long as they were
subject to duty, for they knew the tariff would be an effec-
tive bar. But this was not sure in the case of cordage.

The Parity Clause.—Much has been written and
said in condemnation of the so-called Parity Clause which
required the Philippines to amend its Constitution to
provide that during the period in which the special trade
arrangements of the Bell Act were to be in force, i.e. until
1974, American citizens were to be on an equal basis with
Filipinos in respect to land and national resources and the
operation of public utilities. It may be pertinent to con-
sider the reasons which impelled Congress-to insert that
requirement. It will be recalled that Congress in the 1934



Act authorized the Philippine Government to call a con-
stitutional convention for the purpose of drafting a consti-
tution which was to be in effect not only for the 10-year
period of the Commonwealth Government but after com-
plete independence in 1946. Congress set forth what the
trade relations would be during the Commonwealth period
and required that as a part of or an annex to the constitu-
tion certain provisions were to be included which were to
be in force during the Commonwealth period. Among
these was a requirement that until final and complete
independence in 1946, American citizens and corporations
were to have all the rights of Philippine citizens and cor-
porations. While the constitution had to be approved by
the President of the United States, there were virtually no
restrictions as to the kind of constitution which was to go
into force after full independence. The Constitution actually
drafted and later approved by the President, followed the
pattern of the United States Constitution in general, except
that it contained certain clauses restricting the exploita-
tion of natural resources, public lands, and public utilities
to Philippine citizen. While this was quite contrary to
the usual theory and practices of government in the United
States, the President approved the Constitution as drafted,
and his action was not criticized in the United States, be-
cause the general view was that the United States was
withdrawing from the scene and if that was the kind of
constitution the Filipinos wanted it was their privilege to
adopt it.

The war interfered with the program contemplated
in the Tydings-McDuffie Act, and Congress again in 1946
was faced with thé problem of instituting an independent
government without too violent a shock to its economic
well being. In effect Congress agreed to start all over
again; that is, provide for a period of free trade, followed
by gradually decreasing preferences. But noting the re-
strictive clauses in the Philippine Constitution, Congress-
men recalled the fact that during the period of the Com-
monwealth Government, American citizens were entitled
to national treatment as long as Philippine products were
entitled to preferential treatment in the American market.
‘The members of Congress felt that they were again ex-
tending valuable rights to the Philippines by providing
for mutual trade on a basis far more favorable than that
accorded to any other foreign nation, and they saw nothing
unreasonable in requesting that the Philippine Govern-
ment take steps to provide, during the life of that agreement,
that American citizens, faced with the task of rehabilitating
and restoring enterprises which might come under the
purview of the nationalist clauses of the Constitution,

should be reassured on that point. They were careful again
to make no demands beyond the period in which they felt
the United States was making what, in the eyes of
these members of Congress, was a valuable concession.
This feeling that they were extending benefits is evidenced
by the fact that Section 509 of the Act says that ‘“‘the
benefits granted by this Act” should not extend tg any
third country. The attitude that this was an entirely
normal and reasonable exchange of privilege, was not
however the only reason for the Parity Clause. It was
widely felt that unless the rights and status of Americans
under the Constitution were made clear, there might be
hesitation on the part of substantial American enterprises
such as, for example, the Manila Electric Company, in
restoring their plants, and Congress felt that American
capital would be needed to restore the ravages of war.

The Currency Stabilization Clause.—This clause
which says that except by agreement with the President
of the United States the peso would not be devalued and no
restrictions on the transfer of funds to the United States
would be imposed, has been attacked as an infringement
on Philippine sovereignty. Be that as it may, it may be
well to consider again what the idea back of that clause
was. Congress was keenly aware of the damage and de-
struction brought about by the war. It saw that a tremen-
dous amount of capital was needed to restore normal con-
ditions. Congress knew also that tremendous inflationary
pressures were already operating and it hoped by this
clause to.encourage owners of pre-war establishments to
restore their business and to attract new capital for the
task. Without some assurances of the kind embodied in
this clause, Congress feared that capital, fearful of deva-
luation and impounding, would not be interested. Amer-
ican firmsin country after country had had trouble on these
points, and Congressmen hoped, perhaps wishfully, that
by this gesture they could assure American capital that
here was one country at least which would continue on an
absolutely free exchange basis with a solid and stable
currency.

This, then, is at least a part of the story of the kind of
thinking that went into the passage of the Trade Act.
Whether it was good or bad is something on which, happily,
everyone both in the Philippines and the United States
is still free to express his opinion. But as in most cases
there are two sides to every story, and it. is fervently to be
hoped that Americans and Filipinos alike will make sure,
first, that they have the facts in the case, and, second,
that they try to understand the opposite point of view.

Sharp & Dohme in the Philippines

By T. A. CoprEns,

HE steadily increasing demand for Sharp 8& Dohme

products by the medical and allied professions in the

Philippines was an important consideration in the estab-
lishment in Manila of a subsidiary manufacturing labora-
tory. This laboratory, which is considered second to none
in the parent company’s world-wide operations, was com-
pleted in August, 1951, and production began during the
latter part of that year.

The Company’s preparations are categorically called
ethical pharmaceutical specialties in contrast to house-
hold remedies. Since most of these products are of a tech-
nical nature, they are dispensed under a doctor’s prescrip-
tion. To discourage self-medication, the Company directs
all information concerning the products to members of the
medical profession who use their clinical judgment in select-
ing the particular therapy indicated for their patients.

Sharp & Dohme is one of America's oldest manufac-
turers of drugs and biologicals, having been started in

General Manager

Baltimore, in 1845, by Alpheus Sharp. It was Alpheus
Sharp’s contention that by spending a little more time
and little more effort on making his preparations as good
as they possibly could be made, he would have to sell his
products at a little higher price but there would always
be a demand, since potency, quality, and safety have
always been of paramount importance in medicinal pre-
parations. That he was right was evidenced by the fact
that his business expanded rapidly. In a few years, he
took in one of his former clerks to be a partner in the bu-
siness. This was Louis Dohme and from 1848 the firm was
called Sharp & Dohme. In the early 1930’s, Sharp & Dohme
merged with the oldest American commercial biological
laboratories of the H. K. Mulford Company and to this
day several of Sharp & Dohme’s biological products still
bear the name Mulford.

The Company’s reputation for reliability enjoyed
among the medical profession throughout the world, is
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The Business View

A monthly review of facts* trends* forecasts, by Manila businessmen

The Government

From Official Sources

UNE 1— Leaders of the newly projected Democratic Party, led by
former Ambassador Carlos P. Romulo and Vice- President Fernando
Lopez announce that the Party will hold its first convention on June

21; stated that Sen. Tomas Cabili will probably be the convention chair-

man, Sen. Lorenzo Sumulong, chairman of the platform committee
and key-noter, and Sen. Justiniano Montano, chairman of the com-
mittee on rules.

Malacanan announces that the Senate last month ratified six
recent international agreements, including a protocol concerning the
production and marketing of sugar, a protocol concerning the manu-
facture and distribution of narcotic drugs, an international plant
protection convention, and treaties of friendship with the Dominican
Republic, Cuba, and Indla

Budget Commissioner Pio Joven, at a luncheon in honor of Louis
Kroeger, announces that the Government will undertake a new classi-

carried on by the integrated production systems used in
the laboratory. A careful system of tests, checks, and
controls for each product, while passing the different stages
in the process of production, is followed to guard against
any possible unforeseen deviation from the rigid standards.
To further ascertain standard quality, purity, stability,
and potency,'pharmaceutical preparations previously manu-
factured, are tested and anaIKzed periodically thereafter.
This is important since all the pharmaceutical products
must maintain their therapeutic effectiveness for a mini-
mum of two to three years.

Sharp 85 Dohme is well-known for its pioneering re-
search and development of the lyophile technique culmi-
nating in the development of the LYOVAC Process which
has made possible the preservation of vitamins, antibiotics,
and human blood plasma which saved so many lives during
World War 11 and which is used extensively now in the
Korean War.

The Medical Research Laboratories of the Company,
by virtue of early and persistent work, have today assumed
a dominant position in sulfonamide development. The
Company is credited officially with the development of 5 of
the 7 most effective compounds and with sharing the deve-
lopment of a sixth. Specifically, Sharp 8s Dohme was the
first to synthesize any pyrimidine derivative of sulfani-
lamide and holds basic patents dominating all three drugs
in this group—namely, sulfamerazine, sulfadiazine, and
sulfamethazine. The Company synthesized the intestinal
sulfonamides,—sulfasuxidine and sulfathalidine, and shared
in the development of sulfathiazole.

The Medical Research organization has substantially
expanded upon the recent completion of its $4,000,000
research building in West Point, Pennsylvania.

Recently Sharp & Dohme merged with the well-known
producers of fine chemicals and antibiotics, Merck & Com-
pany. Sharp & Dohme will become a division of Merck
8s Company while retaining its own name.

“Over the past decade, Merck 8¢ Company has been out-
standingly successful in the medical field. Its scientists
have developed such products as cortisone, dihydrostrep-
tomycin, and vitamin B-12 and Compound F. Merck is a
large producer of penicillin and streptomycin while vita-
mins for pharmaceuticals, foods, and animal feeds make
up a very substantial part of its total sales.

This particular merger is a natural step for both com-
panies. Each has skills and facilities that the other needs.
Sharp & Dohme’s pharmaceutical know-how, field sales

fication and standardization of the salaries of government employees
with the aid of the MSA, PHILCUSA, and Louis Kroeger 8s Associates,
a San Francisco firm of experts which has rendered a like service to
many other governments.

June 3 — Announced that President Elpidio Quirino has designated
former Senator Ramon Torres as acting Governor of Negros Occidental;
it was reported lately that the suspended governor Rafael Lacson, now
under trial for separate cases of murder and rape, has joined the De-
mocratic Party.

Announced that the President has accepted the proposal of the
U. S. Atomic Energy Commission to send two geologists to the Philip-
pines to cooperate with the Government in the exploration of uranium
deposits in the country.

The President confers with Secretary of Public Works and Com-
munications Pablo Lorenzo who is recommending the release from
the Malangas coal reservation in Zamboanga del Sur of some 40,000
hectares of land for settlement purposes, the coal deposits having been
exhausted. The Secretary also discusses with him the projected inau-
guration of the Maria Cristina hydro-electric plant in Lanao this month.
The Padada irrigation system in Davao is also due for inauguration.

organization, and research activities, together with Merck’s
outstanding research accomplishments*and extensive chem-
ical and drug manufacturing facilities, compliment each
other and will be a source of mutual strength.

Through the merger with Merck & Company and conse-
quent cooperation of two of the most powerful research labor-
atories in the United States, it is expected that great ad-
vances in medical research will be evident and that the
products of this research will be made available to the
medical profession of the Philippines by the laboratories
of Sharp & Dohme (Phil.), Inc.

Stepped-up activity in the organic and inorganic
research fields have taken place, and the laboratory in
the Philippines will enjoy the immediate benefits of all
newly discovered preparations following their development.
Consequently, for the betterment of good health, the Phil-
ippine medical profession will have the opportunity to
have available the latest therapy at the earliest possible
time.

Atpresent the local Company produces 70% of what it
markets in the Philippines. With the present equipment,
it can increase production by 30%, and through the pro-
curement of additional equipment, expansion can be in-
creased to 100%.

The Company’s 1953 activities provide for the addi-
tion of many new preparations recently developed by the
Medical Research Division. With manufacturing opera-
tions added to the previous activities of promotion, sales,
and distribution, the Company is now in a better position
to render service to the general public through the prac-
tising physician.
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The President authorizes the release of #300,000 from the High-
ways Special Fund for the construction of the Pulilan-Candaba high-
way in Bulacan which will cut across the Candaba swamp area and
will in time be connected by cross-roads with San Luis, San Simon,
and Apalit, Pampanga.

R Adi 1 Walter G. of Cruiser Division
‘Three of the U. S. Navy, pays a coyrtesy call on Acting Secretary of
Forﬂgn Affairs Felino Neri; the division arrived in Manila Bay today
and is composed of the carrier, Lake Champlain, the cruiser Bremer-
ten, and the destroyers Sumner, Moale, Purdy, and Ingraham.

June 5 — The President orders the mobilization of all government
relief agencies to extend aid to the victims of the typhoon “Judy"
which crossed central and northern Luzon today doing great damage;
Manila is flooded.

Executive Secretary Marciano Roque, m his capacity as Acting

Charity

cut down to $5,000,000, which amount is many times smaller than
the funds allotted to this country, He states that

“the various econ now al the , namely,
fertilizer planto, m»eﬁ'me plants, on vynem‘?nd 4
projects designed to insure the country’ ic atabliity are all very sound.”

June 13— The President receives Maj. Gen. Calixto Duque,
Armed Forces of the Philippines Chief of Staff, who reports on the
progress of the military operations ngamst the dissidents, particularly
against Balgos in the Bicol and Taruc in Arayﬁt. stating that the cam-
paign against these Huk chieftains is going on satisfactorily.

June 15 — Manuel Monroy, chief witness in the case of the charges
brought by Sen, Claro M. Recto against Secretary Castelo, is shot
down and killed at point-blank range by an assassin as he sat at a table
playing mahjong at a neighbor’s house with his wife and two friends.

June 16 — The President signs House Bill No. 3335 (Republic
Act No. 871) extending to June 30, 1954, the present 17 % tax on foreign

General Manager nnd Chairman of the P
reveals that due to the decreasing sales of sweepstakes tickets the allot-
ments of the earnings to charity and maternity clinics, civic and welfare
institutions, leprosaria, etc. have had to be cut.

June 6 — The President receives Secretary of National Defense
Oscar Castelo who calls to say goodbye before leaving for Korea where
he will inspect the Philippine troops. He will leave on the 8th and is
expected to be absent for some 2 weeks.

Kenkichi ¥ China and Japan’s
oldest career diplomat (78), pays a eourtesy call on Secretary Neri.

e Ambassador arrived in Manila yesterday and will also visit Hong-
kong, Singapore, and Bangkok.

‘The Democratic Party is officially launched at a rally in Plaza
Miranda, Manila.

June 7 — The President signs a proclamation setting June 12 as
the date for the organization of the City of Tacloban, Leyte, as pro-
vided for by Republic Act No, 760; he also signs the appointments of 6
officials of the new chartered city.

June 8 — Secretary Roque rules that the various Boards of Exa-
mmers have the authority not only to promulgate necessary rules and

for the courses
for the professions they regulate. The Secretary states that formerly
the Boards were designated as merely advisory committees to the Bureau
of Private Schools on matters affecting technical, professional, and
vocational courses in private educational institutions, but that this
was changed by Republic Act No, 546,

teer of practice, this Offie [Ofice of the President] will not epprove

regulations prescribe #d by the Boards of Examiners until it shall have
e Bemvcsany of Education, meD.r or of Private Schools,

es concerned. . . o the approval of the Preaiqcat

e Commssianer of Chuil Ser Boards storemen-

tioned ohall promulgate necessary rules and regulations,

dards for the practice of their respective profewmions, ol oreacribe collegiae

also House Bill No. 3128 (Republic Act No. 868) extending
to December 31, 1954, the present rates of the corporate income tax.

Malacafian announces that as to the apprehension of the killer of
Manuel Monroy, “himself a notorious character with a criminal re-
cord,” the “law enforcement agencies can be depended upon to do their
duty under the circumstances.”

June 17 — The Pres:dent. in the presence of Labor Department
and Jabor union officials, signs Senate Bill No. 423—House Bill No. 825
(Republic Act No. 875) entitled, “An Act to Promote Industrial Peace,"”
also called “The Magna Carta of Labor.”

‘The President issues Executive Order No. 600 fixing ceiling prices
on certain brands of Japanese canned sardines.

June 18 — Acting Secretary of Forﬂgn Affairs Felino Neri is
q;mted as saying that the outbreak of riots in E.st Berlm “n a matter
the

possibly
outcome of the efforts of the United Natnons and Commumst author-
ities in Korea to reach an armistice.”

June 20— The President, in the presence of a group of public
school officials, signs the Bill restoring the 7th grade and the single ses-
sions in the elementary schools, authored by Senator Geronima T.
Pecson. During the past few days the President has signed or vetoed
2 n\;mber of bills (See list published elsewhere in this issue of the Jour-
nal).

June 21 — Announced that of the 162 House and 24 Senate bills,
passed by both Houses, the President has approved 139 and allowed 2
to become law without his signature: 123 of the approved bills were
House bills and 18 were Senate bills.

Presidential candidate Carlos P. Romulo leaves for the United
States to speak before the international convention of the Junior Cham-
ber of Commerce in San Francisco and to look after various personal
matters. An invitation to speak before the convention was previously
to Mr. Ramon Magsaysay, but was declined by him.

courses for same.”
June 8 — Atting Secretary of A and Natural
Placido L. Mapa reports to the President on the Bureau of Forestry

administrative order declaring some 12,000 hectares of timber lands at

June 24— The receives the dentials of two new
dlplornlm: representatives in separate ceremonies,—those of N. H,
‘Wiel, Italian Minister, and of Minister Nai Chitti Suchari-

Kidapawan and Kabatan, Cotabato, for ur-
poses; Mapa hopes to have this area included among those now being
surveyed under a MSA-PHILCUSA program so as to expedite the
distribution to applicants.

Prof. Kusnoto Setyodiwirjo, Director of the famed botanical
gardens at Bogor, near Djakarta, Indonesia, makes a courtesy call on
Secretary Neri; he is visiting the Philippines under UNESCO auspices
in connection with preparations for the coming of the Indonesian dele-
gation to the Eighth Pacific Science Congress to be held in Manila
in November.

June 9 — The Department of Foreign Affairs announces t.hat

takul, of Thai.

Import Control Commissioner Primitivo Lovina leaves for the
United States by airplane for medical treatment. Mrs. Lovina will
join him later.

June 25 — The President holds conferences with various members
of his Cabinet preparatory to his depature for the United States on
Saturday, June 27, to undergo a physical check-up at the Johns Hop-
kins Hospital, Baltimore, Mnrylsnd He authorizes Secretary of
Health Dr. Juan Salcedo, Jr. to sign in behalf of the Government the
agreernent ww.h Johns Hoplnns University under which it will assist

Philippine Minister Manuel A. Adeva will present his
Philippine Minister to President Chiang Kai-shek in Taipeh, Formosl,
today; he was raised recently from the rank of charge d'affaires, a.i.

June 10 — The President, for the first time since the recurrence
of his foot ailment (bursitis) some 3 weeks ago leaves Malacaiian to
inspect the work on the Quirino grandstand on the Luneta being readied
for the 4th of July celebration.

The Price Stabilization Corporation (PRISCO) starts selling rice
at the reduced prices of 75 and 80¢ a ganta; the rice comes from the
Koronadal settlers in Mindaneo. The NARIC price is still 90¢ and
consumers buying in the public markets still pay from P1. 00 to 1,40
a ganta,

Budget Commissioner Joven, Chairman of the Board of Liquida-
tors, turns over the deeds of sale of some 33,000 hectares of land of
former Japanese plantations in Davao to Philippine Veterans Legion
National Commander Teofilo Rivera, in compliance with orders of
the President who had promised to reserve theselands to some 9,000
veteran occupants who will have 10 years to pay; each veteran
occupies either 5 hectares of coconut land or 10 hectares of hemp land.

June 12 — The President receives Dr. Roland B. Renne, Chief
of the U.S. Mutual Security Agency, who resigned recently and re-
turning to the United States on June 15. He informs the President
that the Philippines is practically the only country-in this part of the
world which is receiving economic aid under the MSA program, the
assistance received by other countries being substantially mititary
only, except for Thailand which is receiving non-military aid also, but

y sending eight professors (four a
year for two years) as department heads and assistant department
heads in the Institute of Hygiene.

Senator Gil J. Puyat, Chairman of the Senate Finance Committee,
issues summons to the Chairman of the Import Control Commission
to appear before the Committee to explain the “‘apparently irregular™
issuance of licenses covering over $30,000,000 worth of future irnports.

June 26 — The President approves the Government being a signa-
tory to the United Nations Convention on Political Rights of Women,
In recommending the signature, Secretary of F
Elizalde stated; “The Philippines being the first Asian country to
grant its women equal polmul rights with men, it should be among
the first signatories thereto.”

Leon Ancheta, ranking member of the Import Control Commis-
sion, informs Senator Puyat that Chairman Lovina has just left on an
extended trip abroad end that no Acting Chairman has been designated
as yet; he also states that he can not appear for investigation before
the Senate Committee without the express consent of the President.

June 27 — The President issues Exccutive Order No. 603 desig-
nating the Price Stabliization Corporation (PRISCO) to supervise the
sale and of flour to the
“move to stop black-marketing and to stabilize the price”.
issues Executive Order No