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Base Metals Industry Well Underway

Prospecting during reeent years turned up many deposits
of common basec metals in the Philippines, This led, less
than a year ago, to the organization of Amalgamated Mincerals,
Inc., under management of its vice president, W. B. Sheppard,
with authorized capital of & million pesos of which nearly
P000,000 is paid up. The company stood ready to buy base
motal ores, also 1o take over propertics and develop them.
One result is that an actual market for these ores has been
established, considerable shipments have been made and still
larger ones are in prospect, .

Attorney Thomas N. Powell of Tloilo ix a director of
Amalgamated. It is from that island, Panay, that copper
has been =hipped. To date, 8,500 tons have been shipped,
Manager Sheppard says, 7,800 tons more will be shipped thix
month, 3,500 tuns more carly in October, and monthly . there-
after, 5,500 tons,

Japan is the market, where Amalgamated has smelter
connections both in Korea and in the archipelago.  Amalga-
mated expects =oont 10 be marketing the output of the Sulu
Copper company from it= mines in Tawi-Tawi. Among
interested  parties there are Paul Gulick, Colonel Harry
Andreas, and B. F. Berkenkotter and az=oviates.

On June 3 Amalgamated began louing at Hoilo 2,700
tons of copper ore from the Saun Remigio property in Antique,
which Amalgamated operates, and early in July o like cargo
of this ore left Tloilo.  The ore i= trucked from the mine to

. War-risk Freights Loom as Drawback

San Jose, then lightered across to Iloilo. At Mount Uac,
Masbate, Amalgamated is developing a copper-gold project
of the Berkenkotter-Ick interests. Here then is ¢opper in
the Bisayas from Antique to Mosbate, Much of its assays
very high, the particular rub is to find large veins bearing ore
riclt enough in copper to be of consistent commercial value.
Apparently it may not be said categorically, at this time, that
sucl deposits exist in the Islands,

There 1s confidence, in the Amalgamated company, that
they do exist.  Meantime, prospecting for them provides
steady supplies of good ore for shipment abroad.

In Oectober, Amalgamated is shipping 5,000 tons of
manganese ore, Manager Sheppard says, and thereafter will
ship 5,500 tons 2 month. In November the company will
ship 4,000 tons of chromite, and thereafter 4,000 to 5,000 tons
a month.  For the Berkenkotter-Iek interests the company
i developing & manganese property in Camarines Sur, A
fleet of dugouts conveys the ore down a ereck navigable for
such light eraft at high tide, to an island offshore where
lighters and tugs pick it up for putting alongside the shaps
that freight it to the smelters.  Manager Sheppard asserts
that the dugouts, hired on a basis of a set price per ton of ore
moved, are very satisfactory and perhaps less costly than
A tramline.  Manganese 1s also beng developed at Coron,
Busuanga.

(Please turn (o page 22)

New Industry
Is Organized

One of the most inteeesting  developments among
induatrice new to the Philippines came 10 light recontly
with the diaclosure that & [actory hins been erected within
15 minutea fromn the eenter of Manila for the production
of wire nails, bolta and nuta, and & large number of other
itema, all of which au the present time are beine imported.

he company, which is ralled vhe P 1, Mining Mach-
inery and Electrical Supply Co.. Inc., in monoged by
8. Stadler and 12, Boyens, both with many yrory of prac-
Lical experience in this field

According 0 Lhe snnual report of the enllecior of
customa for the year 193G (the Intest available report)
the annual volume of importa into thia country ol the
praducts 1o be manufactured by the new concens runs
into many millions of pesos,

The new cnpany was {ormed after long nnd vareful
study of the local situation, and 1ts organizers are con-
fident that they will be able to manufucture cerouin
esaential products in their modern factory and sell them
on the market loeally at prices congiderably below the
lowest import figures. Raw materials, such as wire,
stecl bara, sicel shects, apd 80 on, can surshased
advantageouely both from Europe and from the Vnited
sStates, and manufsctured here into the Anished products,
Equipment uaed in the manufacture of the nails, hala
and nuts is all automatic machinery identicul 1u that
used in similar factories abrond.

In addition to nails, bolts and nutx, other products
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An opportunity for investment in a

ALREADY ESTABLISHED

——Land bought and paid for.

——Factory buildings erected and paid for.

——Machinery boughe and paid for (and 905} inscalled.)

-—Construction shops already in operation.

-—Large volume of orders already on hand.

—Full production by the end of Ocrober.

——Manufacturing basic materials for which there is a
large and constant demand.

only factory of its kind in the Philippines.

BASIC INDUSTRY

which is
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s which will be supplicd by the new company are mine
dump cars, Llowers, pumps, clectrical mators, Dieacl
2 engines, bssay cquipment, and so on, the compuny having
‘Z eatablishcd egencies for o compleie line of industrial
2 equipment in addition to ita own manufactures. A large
- ot.ocE of guch equipment is already on hand.
g . Actual preduction of nails, bolts and nuta will start
S before the end of October, it was announced, while the
<= company’s sliops are already busy with orders for mine
T cars and similar equipment.
Expansion of the complln{'s plans due to the unusual
‘= opportunitics existing for the sale of its produrts, hes
o necegsitated roising a limited amount of additionn] capital.
tZ Ity directors have authorized the sale of not meore thun
P200,000 of ils capite! stock for this purpose.
Financing of this jesue ja being hondled by John €.
Robb end Co., 218 Nationa) City Bank building, Munila

n

JOHN C. ROBB & CO.

Tel. 2-36-37

For descriprive circular and full information,
write, call or relephone

218 Narional City Bank Bldg.

Manila, P. L
P. O. Box 1620
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paring the samples for the laboratory, having little or no
considerition as to the necessary preeaution and time that are
s essentinl in preparing duplieates,

A reputable owner or promoter of o property will gain
mueh by having a reliable engieer to investigate the depo-
sits before trying (o interest investors,  This  investiga-
tion =hould be thorough, aceurate, and must cover the follow-
ing important factors;

Localion.  Distanee amd means of  transportation
the market and point of supply. Reliability
of exi=ting means of transportation should be
deternrined,

Local  Grology must be  studied  to gain
mformation that may lead to a conclusion as
to avalability  of  minerals sought on  the
commereial  guantity.  The rcelation of  the
exposed values (o the gquantity of  assured
mineral; the probable persistenee of the values
Iaterally and in depth; and the best methods
of exploitation should be ascertaimed.

Origrnal Geologizing  (ncluding  examination
of =surface and underground exposures, character
and position of wall rocks and of the depesits
themselves)  shonld  be  considered, s it
may throw light on the value of the property with expenditure
for exploitation, ote,

General Topography wnd maps of mine property should be
carefully investigated and their relinbility determined,  They
are to be studied with the purpose of determining sych facts
as position of boundary lhees, possible transportation, water
supply, topography, outerops, wnderground exposures, and

from

developments in conuection with exploration of the property.

Examination of placer-gold property should include ad-
ditional information ax to vardage and value per cubic yard,
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amount of water available and right to use same, and work-
ing season.

If the results of preliminary field investigation are lavor-
able, a thorough and systematic testing of the ore in the labo-
ratory should Tollow immediately. Properly iaken samples
and of such weight (50-1000 Ibs.) ax is necessary, must be
submitted to the following tests: {a) Determination of quali-
tative mineralogical composition; (b) Assay for content of
valuable minerals; {¢) Determination of distribution cof val-
uable minerals; (d) Microscopie determination
of aggregation of valuable minerals; (e} Inves-
tigation of the behavier of the ore in cruszhing
and in grinding; (1) Determination of tentative
flow sheet for laboratory procedure, indicating
the fineness of material to be treated, ma-
chines, and corresponding  results; (g) Con-
struction  of metallurgicad  balance  sheet of
results of the laboratory testing; (h) Confirma-
tion of laboratory tests by a larger continnous
run on small commereial seale,

When investigating placer pold, it is neees-
sary  to  include  complete  data on the
physical charaeteristies of gold in the gravel
(s1zing tests, ote.);shape of particles; whether the
gold is [ree or associated with other rare metals or other mi-
nerals; whether it i= bright or tarnished; =ereen analysis of
the gravel; determination of clay and st content, cementa-
tion, depth of the gravel, overburden, and posaibility for tail-
ing disposal,  Shiicing, tabling, gold-eloth recovery, cyani-
dation, amalgamation, and flotation, and their various com-
binations Tor the most efficient recovery of gold, should be
thoroughly mvestigated with their corresponding coste, IT
properly carried out, Cthese investigations will leave no doubt
as to the most economical method of recovery.

It is important to emphasize at this point, however, that
the samples brought to the laboratory for testing, should be
taken and handled i such a way as to represent the true
charactenisties of the deposits to be investigated.  Unless
these samples are properly taken and handled, the entire
laborittory work will be of no value,

Having on hand a complete set of date, the owner or pro-

“mter will be able to deeide whether or not the property is

worthy of further investigation. In the afirmative case,
the prospective operator or investor should employ his own
engineer so that he may cheek the sampling and methods of
ore treatment,  If there is uncertainty, in any way along
the course of investigation, it would be advisable then to
have still another engineer, or group of engineers, to check
up the entire work,

My advice to would-be-mine-operators is “LOOK BEFORE
YOU LEAP."”  Little is to be gained and much may be lost
by diving headlong into the turbid whirlpool of mining ven-
tures.  Regardless how well one knows the party that is
offering the “best prospect in the country’, an extra measure
of precaution may save considerable embarrassment as well
as time and money.  The first and most logieal thing to do
in such a case; Is to inquire why the co-called “best prospeet
in the country' has been idle and, why, with so many people
looking for a chance to get rich, no one has taken the property
over and started operations earlier. Nine times out of ten
the solution to this query is over-estimation of value and
tonnage, or both,

Base Metals . .
(Continued from page 20}

If iron now being prospected in the Paracale district
proves out, it will certainly find ready demand in Japan. In
Zambales, field of the chromite craze, Amalgamated has
contracted the output of three companies. Elsewhere it
is looking up sulphur, claiming to have processes for preparing
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it for market that willl permit of its shipment to distant
markets abroad, or at least to Japan.

Addition of Bengoet  Consolidated’s regular  chromite
shipments fram its proved propertics in Camarines and Zam-
bales rounds out the Philippine base metals situation at the
moment, with mention of occasional manganese and copper
slupments by other companies, and the opening of Lepanto’s
new copper mill in the Maneayan district north of Baguio.
As an assuranee of regular shipments, Amalgamated reports
that it chartered steamers some months ago; in its June report
t= mentioned the Sagres and the Leeping as having been pro-
cured by charter, vessels of about 2,700 tons cach.

War has upped charter rates sinee, and given owners the
upper hand in efecting charters.  As o matter of fact, war
could play havoe with Philippine base metals, or il bottoms
eould be kept available, it could boom them with acute-
demand prices. Just now, bottoms are the great factor; the
chartering of =mall freighters ahead of the undeelared war at
Shanghai and throughout northern China was a prudent step
by Amalgamated. It suffices for the time being, but what is
around the corner by way of tonnage available to Philippine
exporters 12 problematical —heavy ore shipments can’t be
sustained untess tonnage is regularly available and ot rates
leaving miners and =hippers reasonable profies,

J. J. Rafferty’s company shipped the first Philippine
manganese ore; it produces i Hokos Norte and is still shipping
—-apparently from ample deposits, .

We hear from another deposit, of another company, that
from which 5,000 tons of manganese ore i= siid 1o have been
sold recently.  This deposit is some distance from tidewater,
delivery involves truck transportation, then shipment to
AManila by interislander.  Our general data are, and may be
of value to some of our readers, that trucking ore costs about
10 centavos per ton per kilometer.  This includes maintenance
and depreciation costs, we are told, and is the true basis on
which trucking year in and ycar out miay be ealeulated.  We
are further told that interisland freight from Hokos to Manila
runs P4 to P4.20 per ton. In Mamla, 465, manganese and
not above 1/2 of 154 of phosphorus bhrings about /19 per ton,
One expert, at least, estimates that mining and washing ean be
cffected for not more than P2 per ton, Here then s 1719 per
ton for the ore in Manila, with 1"6.20 haulage and mining
costs against it, with 10 centavos per kilometer added for the
trucking charge from deposit to tidewater.

A rough estimate may here be obtained of how much
hauling ean go into the cost of getting out manganese ore and
still leave a profit for the mining company.  But it is to be
borne in mind that all the factors are variable, Thus if
ocean [reights rise and manganese prices do not rise propor-
tionately, lower Manila prices will be quoted.  Trucking ean
be affected by taxes, on the trucks themselves, on the fuel
and oil they consume, on the bridges they cross, and on the
income of merchants selling them. It can also be aficcted
by higher factory prices at Detroit, highdr ocean freights on
motor vehicles, and other factors.  War news is therefore
bearish in our base metals market.

If charters rise, and they will surely rise exorbitantly in
event of war, ships operating under cheaper charters will
eventually have to charge on the basis of the dearer ones—it
is always the current charge that use of a ship is actually
worth.  Should world want base metals fromn the Philippines
during war as urgently as it required coconut oil from the
Islands during the World war, all will be well: the higher the
charges, the higher the prices procured for the metals.  Proh-
ably what will come to pass is that highgrade metals will
manage to reach markets, and lower grades will not be bought
or shipped except during periods of peace on the high seas,
Certainly we =eem to have copper rich enoagh not only to bear
any imaginable ocean rates, but to attraet buyers under any
imaginable eircumstances,

Manganese is not so far along, =pcaking in general ters,
not is chromite, save for the Florannie deposit in Camarines.
It is obvicns, incidentally, that dealing in base metals in this
territory is not a tyro’s game.
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MACKAY & MCCORMICK
34 Escolta
T, 2-15-37

€. ALDECOA & CO.
40 Pluza Moraga
Tol. 2-87-24

MARIA MARTINEZ & CO.
$0-44 Rosurio

Tel 222278

ALEGRE & CO.
44 Fscalte
Tel. 2-29.1.2

A. MONTINOLA & CO.

1.2.2 Fosene Lorenn
Tel, 4=0.0-08

H. E. BENNETT & CO.
33 Escolta
Tel. 2-24- 51

MULCAHY, LITTON & CO.
S0 s Moraga
Tel 2-51-14

CAMAHORT & JIMENEZ
a5 Escoltea
Tel. 23581

L. R. NIELSON & CO.
GO Iscolta
Tel. 2-12 51

N. CONCEPCION & CO.
134 Nueva
Tl 2-89-6G6

MARINO OLONDRIZ Y CiA.

Crystal Arcade
Tel 2.22-08

ELLIS, EDGAR & cO.
r2f Fuan Luna
Tl 22206

OVEJERO & HALL
5. S Wilson Bidg.
Tl 2-10-51

JOSE FELIX & CO.
St Escoltu
Tel. 2-39-31

ANGEL PADILLA & CO.
Burke Butiding
Tel. 2-18-35

GUTIERREZ, GUTTRIDGE

& BRIMO
102-106 Nueva

Ted, 23522

LUIS PEREZ Y CIA.
Samanddlo Bldg.
Tel. 2-38-55

HAIR & PICORNELL
S J. Wilson Bldg.
Tel 218-44

E. SANTAMARIA & CO.
S 4. Wilsen Bldg.
Tel. 234-85

HESS & ZEITLIN, INC.

rystal Arcade
Tel. 23274

LE0 SCHNURMACHER, INC.
Bl Hogar Filipina Bldg.
Tel. 2-37-16

MAX KUMMER & CO.
th Floor
S. J. Wilson Bidg.

Tel, 2-15-26

SWAN, CULBERTSON &
FRITZ
5. 1. Wilson Blig.

Tel 2-38-34

5. E. LEVY & CO.
Filipinas Building
Tel. 2-38-51

TRINIDAD, CELESTE & co.
10f Echague
Tel. 2.66-00

HEISE, LARSON & CO.
423-35 San Vieente
Tel. 2-83-46

W00, UY-TIOCO & NAFTALY
322 Sun Vicente
Tel, 2-30-75

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



