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EMPRESS OF JAPAN ... 26,000 39,000
EMPRESS OF CANADA . . 21,500 32,250
EMPRESS OF RUSSIA 16,800 25,200
EMPRESS OF ASIA ... 16,900 25,350

Maintaining a fortnightly service from the Philippines to the Pacific Coast.

When necessary, connection can be made at Honolulu direct to San Francisc....... L<
At Victoria connection can be made for Seattle and points in the U. S. A.
At Vancouver the Empresses dock at the new (. I’ R. Pier which adjoins the ( anadian

Pacific Railway Station.
Travel East, via the majestic Canadian Rockies, in clean, cool air-conditioned comfort.
The latest type of air-conditioned equipment available on the north American Continent.

Ask us about the new low first class, intermediate class
and coach class fares to points in Canada, and the U. S. A.

Telephones 2-36-56 and 2-36-57 Cable Address “GACANPAC” 11 David, Manila
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SHERWIN-WILLIAMS PalntsStay eright

Defy Weather — Prevent Decay

A DD years to the life of your property

—enhance its value—Kkeep it in the best
possible condition to resist the effects of rain,
sun and weather—paint with

Sherwin-Williams
Ready Mixed House Paint

is economical—has great covering capacity—gives a durable, beautiful
finish—protects against weather and decay. SWP is a prepared paint
for exterior use, manufactured according to the high standards ol the Sherwin-
Williams Company, one of the world's largest and best known producers ol
quality paints.
HERWIN-WILLIAMS ajso offers weather-resisting paints lor all indus-
trial requirements: Smoke-stacks, cane cars, machinery, locomotives. roots,
mill interiors, etc. Special information on these materials will be supplied
upon request.

SPECIFY SHERWIN-WILLIAMS PAINTS

Pacific Commercial Company—Dlstrlbutor
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For SAW MILLS OFFICE EQUIPMEN'I

GOLD MINES, etc. Y

5 WE CAN SUPBELY YOU WITH EVERY-
THING FROM ZAFES TO PENCIL. EACH
ITEM IS A LEADER IN ITS CLASS.

MONROE Calculator

ELEKTROMEKANO
SVENSKA ELEKTROMEKANISKA
INDUSTRIAKTIEBOLAGET

Haelsingborg, Sweden
Totally enclosed surface cooled—dustproof

) MOTORS Monroe high specd adding calculator, Model M. Features:

Squirrel cage motors New floating carriage, spot-proof keyboard, full accumu-

| with low starting current. lative dials. Made in three capacities, 12-place, 17-place
A. C. and D. C. Generators, Transformer and 21-place, cither hand or electrically operated. “Make

no mistakes, get a Monroe.”

All Motors and Generators fitted with

. Ball Bearings *HEACOCK’S
h L M A C ’ I N C . OFFICE EQUIPMENT

Sates, Display & Service Depts.

ELECTRICAL & MACHINERY CO. are now at
HEACOCK'S BODEGA
627 Rizal Ave. . 0. Box 625 16th & Atlanta Streets, Port Area
Manila 0. E. SALES DEPT. . 2-55-32
0. E. SERVICE DEPT. . 2-51-94

G
DOUBLE WEADR IN EVERY PAIR
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LUZON' BROKERAGE CO., INC.

MANILA

Derham Building
Port Area

P. O. Box 591
------- Tel. 2-24-21
Licensed Customs Brokers
Foreign Freights
Forwarders

Heavy Trucking
Contractors
Warehousemen

A Snappy Card in the
STREET CARS ana BUSES
Brings Results

Advertise in our Cars and Buses

An illustrated card with your sales mes-
sage, displayed inside our street cars and
buses, will attract the attention of pros-
pective buyers. These buyers are most-
ly riders of our cars and buses.

Street Car and Bus Advertising is recog-
nized as a valuable advertising medium.

Give it a trial and results will tell.

For Rates and Full Particulars—Call Up
A. B. TIGH, Advertising Manager

Manila Electric Company
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Do your friends a favor!
Direct them to

The Manila Hotel

the leading hotel in the
Orient where they will have

LUXURIOUS COMFORT
at

MODERATE RATES

Provides every Western con-
venience combined with every
Oriental luxury
Air-conditioned de luxe suites and

modern bedrooms and baths
in the new wing

American Plan Only

H. C. (“ANDY”) ANDERSON
Managing Director

OXY-ACETYLENE
Welding & Cutting Equipment
i Philippine Acetylene Co.

| 281 CALLE CRISTOBAL, PACO
MANILA, P. 1.

CHAMBER OE COMMERCE JOURNAL



Octrober,

1937

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

Here’s how to |

get Manila’s!

Genuine
Manila
Long Filler
Cigars in
cellophane
are obtain-
able in your
city or
nearby!

CHARTERED BANK °°F '""ab &Vianssts
Capital £3,000,000
Reserve Fund 3,000,000
Reserve Liability of Proprietors .. 3,000,000

MANILA BRANCH ESTABLISHED 1872
SUB-BRANCHES AT CEBU, ILOILO AND ZAMBOANGA
Every description of banking business transacted. Branches in every important town
throughout India, China, Japan, Java, Straits Settlements, Federated Malay States, French
Indo-China, Siam, and Berneo; also in New York.

The Bank’s London Office undertakes Executor and Trustee business, and claims recovery
of British Income-Tax overpaid, on terms which may be ascertained on application.

Head Office: 38 Bishopsgate, London, E. C.
C. E. STEWART, Manager,

anila

List of
Distri- |
butors
furnished
upon
quest

C. A. Bond

Philippine Tobaceo
Agent:

re-
to—

15 Williams Street, New York <City |

or
Collector of Internal Revenue

Manila, P. 1. i
MANILAS
made under sanitary conditions

will satisfy your taste!

(Health Bulletin No. 28) Rules
and Regulations for the Sanitary
Control of the Factories of
Tobacco Products.

‘“‘Sectinn 15. Insanitary Acts.—
No person engaged in the handling,
preparation, processing, manufacture, |
or packing of tobacco product or ‘
supervising such employment, shall |
perform, cause, permit, or suffer to be ‘
permitted, any insanitary act during
such employment, nor shall any such
person touch or contaminate any
tobacco products with filthy hands
or permit the same to be brought |
into contact with the tongue or lips,
or use saliva, impure water, or other
unwholesome substances as a moist-
ening agent;...”.

|

here it comes

W

I

Your favorite drink

. l
Fan Mique

While you await the serving of your order, there is
nothing more tempting to whet the appetite—than the
grand old brew—

SAN MIGUEL BREWERY

i
|
] a prvoduct of the
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NCTICT
Unequivocal Guaranty

on

WESTON

Special Reserve
SCOTCH

Take a drink of Weston

If one is not enough

Call the boy back
and

Order “the same” again

Results are Guaranteed

Trans-Pacific Trading Co.

130 T. Pingin Good for a Healthy Thirst!

Tel. 2-42-04 MANILA P. O. Box 497

Gall the
Sugar Mews Pre//
Tel. 2-12-75

for ENGRAVED

ALL SIZES, PRICES AS LOW AS P10000 - ,
STOVES INSTALLED 8 YEARS ARE STILL XMAS CARDS
OPERATING AND NO TROU
NON EXPLOSIVE—NO GARGETS TO TROUBLE You
A CLEAN FLAME—NO SMOKE— 0 SOOT = INVITATIONS
ECONOMY GUARANTEED
Listed as. Standard By Board of Underwriters
- STATIONERY
Fool-Proof
OIL BURNING RANGES
manufactured specifically for
CAMPS, HOTELS HOUSEHOLD, AL SIZES—ALL
Y AUTOMATIC

YOUR OLD WOOD cr COAL STOVE CAN BE CHANGED in 30
inutes to an OIL BURNING RAl

minu . . oy -
CONSUMPTION—As low as 10 hours per gallcn of oil P t f R I b I t
The largest institutions. in the Phlllppmes operate and recommend rinters o eliapti
SKY
“They Can't All Be Wrong”

R.J.YEARSTaEY-2B..:K"im'
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Hawes to the MacMurray Committee'

Students of history will find no parallel or precedent
in the annals of human events for either the past or
present relationship between the Philippine people and
the American Government.

As we approach a termination of this relationship,
we shall either carry on under the established policy of
39 years, or abandon it and subject ourselves to the con-
demnation of intelligent thought throughout the world.

Fortunately, an abandonment of the traditional policy
is not necessal No selfish consideration can justify'a
mchange, Clari ication is advisable, removal of uncer-
tainty is necessary, and an agreement on a definite fixed
program in accord with our past policy is essential.
Certainty for a fixed period is as important from the
international viewpoint as from considerations of reci-
procal trade.

While the future of American-Philippine relationship
cannot be determined solely upon the basis of sugar,
copra, abaca or any other commodity, these are the major
Bresent blood streams that keep alive a valuable trade
etween the two countries.

The control and direction of this relationship has been
with the American Congress, which, with the approval
of our Presidents, has always followed the initial policy
of guardian and ward, a trusteeship of as high and moral
an obligation as that of parent and child, but of even
greater responsibility because created by a great nation
in its treatment of a dependent people whose destiny it
had assumed by force of arms.

In dealing with the future, in making plans for the
immediate years ahead of us, whether in carrying out

the 1946 plan agreed to, or in shortening that period,
or in specific preparation of conventions at the conclusion
of any determined period, there must be a sustained
consistency with past policy.

Whenc?/our distinguished Committee makes its report
to President Roosevelt to be transmitted for acceptance
or rejection to the American Congress, and to President
Quezon for acceptance or rejection by the Philippine As-
sembly, the necessity of keeﬁing in mind a complete
understanding of the past, with its fine inspirational his-
tory, is obvious, that it may not be changed in any way
from that clear period of enlightened advancement in
political fundamentals, with its Christian philosophy in
a part of the world where it is not so well known.

If there be some deviation here from the immediate
subject of sugar, with which this brief is primarily con-
cerned, it is because no single item of commerce can be
segregated from the rest, and the question of commerce
cannot be understood without some knowledge of its
political origin and growth.

Fortunately, the rest of the world will consider our
future relationship to the Philifpines with an under-
standing indulgence. They would pursue the same course
under similar circumstances. All foreign nations will
expect a transition period for readjustment, unless a
covetous eye, or a grasping hand interferes with the
broad principle of the status of guardian and ward.

* This month we ?(IVE our Just Little Thlngs department to
these important remarks by ex-Senator Har Hawes on the
most vital question facing™ the Philippines, thelr relations with
the United States—W. R

(SInbe - Wernicke Automatic Record Control

provides important facts instantly

- When applied to slock records, inactive items and vitally essential datas are
comstantly brought uu(—m\onlory is held
reduced—customers receive better service- results increase turnover and

profits.

(Slobr-Krrnirkr
VISIBLE RECORD

to a minimym—depreciation is

it . . EQUIPMENT
- ith it, aC(IVI(y of lines, salesmen, customers is set out—new prospects or
eads follow'—all with a minimum work and expense—results, actual in- DEQPEX‘LDI"_T_ELE

crease sales,

Ask Us 10 PROVE How Visible Records Will Help Your Business. ..
Phone oi- Write for a Demonstration

Underwood-Elliot-Fisher Sales Agency

30-32 Escolta

Phone 2-31-71

Smith, Bell & Co., Ltd., Sole Agents in P. I.
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Brief by the American
Chamber of Commerce

Our Chamber of Commerce submitted a brief to the
MacMurray committee, supplemented by oral discus-
sions. The inequitability of Federal income-tax laws
as applied in the Philippines was thus brought to the at-
tention of the committee and the authorities at Washing-
ton. Preliminary to the tax issue, the brief made a clear
exposition of the Philippine trade that shows how vitally
Pacific-coast states would be affected by the abolition or
drastic amendment of the terms on which this trade is
based.

Philippine raw products bought in the United States
don’t compete with American products; instead, they
afford no little employment to American labor and capi-
tal, notably in the Pacific-coast states. They also yield
the Islands funds for buying American goods, again
largely from the Pacific coast. The trade is reciprocal
between the one coast and the other. Since Philippine
products are staple manufacturing necessities in the
United States, should they cease to be obtained in the
Islands they would be obtained, at least substitutes for
them would be obtained, from other sources with which
the Pacific-coast states’ commercial contacts would prob-
ably be less direct. Trade summing scores of millions
of dollars a year might thus be shifted from the states
that have laboriously established it with the Philippines.
This would be of no advantage to the United States,
rather it would be to their material disadvantage.

Pacific-coast states, railways and allied interests should
be roused to a sense of the jeopardy their ocean com-
merce on the Pacific is placed in by the possibility that
trade terms between the Islands and the United States
will be changed. The brief of the American chamber of
commerce is fully informative on the point. It affects
America more than it does Americans in the Islands.

Another vital point argued to the committee is the mat-
ter of American civil rights in the Islands after 1946,
when in absence of remedial action by Congress Amer-
ican sovereignty over the Islands will terminate. Prior
to that time, American civil rights in the Islands are
those enjoyed by Philippine citizens themselves—the Is-
lands are territory of the United States. The general
request, however, emanating from the Philippine people
and their most authoritative representatlives, is for in-
definite extension of existing terms of commerce between
the United States and the Philippines. Associated with
this, obviously, should go extension of Americans’ en-
joyment in the Islands of the civil rights of their citi-
zens. As long as preferential trade arrangements per-
sist, essential as they are to the Islands’ economic sur-
vival, “citizens and corporations of the United States
(should) continue to enjoy equal civil rights with citi-
zens and corporations of the Philippine Islands.”

In his brief for bus-transportation companies, quoted in
our September issue, Judge L. D. Lockwood spoke of the
importance of having Congress define the term civil rights
as it appears in the Tydings-McDuffie act: not merely
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® Ask equitable income tax treatment

the right to hold property, as a bus line may own and
operate thirty trucks, but the right to acquire, convey
and transfer property, as a bus line might obtain new
certificates of public convenience and buy and operate
additional trucks—and continue so to do after 1946.

The necessity of forced liquidations should be obviated,
otherwise Americans will be drastically penalized here
for their enterprise in building up American trade and
risking their careers and capital in its behalf.

The income-tax question is an abstruse one hardly to
be clearly treated in summary. But the meat of it is
that trom the very beginning Americans have generally
supposed themselves to be on an income-tax basis iden-
tical with that of Filipinos and foreigners who are their
business associates and competitors. With the effort in
1937 of the U. 8. Internal Kevenue Bureau to coliect in-
come taxes from Americans running back twenty years,
but not from Filipinos and foreigners, this assumption
is entirely overthrown and Americans claimed to be sub-
Ject to the tax face a situation entirely unfair—one that
in many instances could take a man’s entire resources.

- All seems to hinge upon construction of the U. S. In-
ternal Revenue Act of 1918, and in that act, patently,
it seems to us that the intention of Congress was to con-
tinue Americans in the Islands and bona fide residents
here on the same footing precisely as Filipinos and for-
eigners. In 1921 and subsequently, the internal revenue
acts have carried clauses to prevent the Philippines from
becoming an asylum for tax evaders—this showing again
and again that Congress means Americans, Filipinos,
and foreigners legally resident in the Islands to be taxed
alike under its internal revenue enactments, Americans
not taxed more than the others. .

There was no U. S. Internal Revenue office in the
Islands until this year, when one was opened in Manila.
There are still no U. S. courts here through which cases
may be clarified and redress obtained. But the business
of collecting continues, to the prejudice of sale of Amer-
ican goods and the welfare of merchants sustainjng and
expanding their markets here. “Are you not willing to
pay for the privilege of being an American?” is asked.
To be an American is indeed a privilege, but in these Is-
Jands, by settled congressional policy, it is a privilege
not shared by all Filipinos equally with Americans re-
siding here, practically speaking, including the privilege
of passports, and its business advantages extend to fqr-
eigners for whose welfare America is also voluntarily
responsible under the Treaty of Paris by which Spain
ceded the Islands to the United States.

The foreigner may at once claim under the treaty, but
the American's redress is by way of petition founded
in no such solid obligation; and this particular petition
should receive attention in Congress immediately the
session convenes.
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Howe Advocates Totalitarianism

This paper closes with the Manila Tribunc’s digest of
the third lecture at the University of the Philippines
of Dr. Frederic C. Howe, economics adviser to the Com-
monwealth of the Philippines. The reader should prob-
ably take it as an exposition of totalitarian policy as
practiced in Germany by Hitler, therefore an extreme
position, or idealization, that even Dr. Howe him-
self would not advise the Philippines to take in stride
were the Islands to become independent. Our own view
is that however good for Germany, or for Italy, or for
Russia, totalitarianism is inimicable with democracy and
its benefits to the state that is readily resourceful are
not worth the price to be paid for them.

Germany is not to be envied by Denmark, who gets
along without such doctrines. Italy is not to be envied
by any of the middle-of-the-road states managing by
one means and another to retain their constitutions.
Ireland’s case is an unhappy one, but Jand reforms pro-
ceed even there without reduction of the people to the
status of hirelings of the state. Totalitarianism, if it
remedies anything at all, remedies situations that have
otherwise failed. Philippine economy has not failed, nor
is it seriously threatened with failure. The economic
power of this remarkable country is resilient. We sug-
gest that it is model, in many aspects; instead of having
to imitate anyone or any exotic economic and social philo-
sophy, the world could find here some sound examples
for imitation. Why should not this country exalt the
frugal rules of life of its people, why are these not ac-
cepted as a splendid social economic foundation of civic
policy? Ave the people content to vegetate? Not alto-
gether, they demand education and retention of civic
rights. Are they perhaps too much inclined toward re-
gimentation? Alas, they may be—totalitarianism would
but accentuate this civic fault, while continuation of de-
mocracy would moderate it.

Fearing nothing, if they but retain some gentle asso-
ciation with the United States, the Philippines can grow
in the atmosphere of sound democracy for generations
to come—before arriving at a point where all their
eggs must be placed in one basket and that basket safe-
guarded by a dictatorial state. Totalitarianism boasts
its contrast with democracy, of which it is contemptuous
before it has won its own spurs. The people exist for
the state? It is more acceptable on earth, as it is in
heaven, that the state exists for the people. Orgiastical
regimes attest state weakness, not strength. It is wiser
to sympathize with all peoples unfortunate enough
to have to found and tolerate such regimes, than it is
to cherish the slightest thought of imitating them.

Besides, who is so systematic as the German, so de-
votedly given to method? Certainly not the free-should-
ered Philippine citizen. In short, the Islands should
adopt nothing—until they carefully appraise what they
have, particularly that part that is their own, deeply
sourced in their ancient culture and blended with their
modern experience.

“The whole world could buy from the Philippines if
it could sell as well,” Dr. Howe is quoted as saying, sug-
gesting a leap toward free trade. But why leap? Why
not go forward prudently, step by step? Free trade

@ Tribune Digests Third Lecture

without industries and a merchant marine is submission
tv foreign economic exploitation, is it not? Why not
procure industry and a merchant marine by aid of a
tolerable tariif, and then, should it then be advisable,
plug for free trade? If you have duties encouraging
domestic manufactures by lifting the landed cost of Ja-
panese goods and perhaps keeping some of them out of
your market altogether, will you not still sell Japan what
she wants: fiber, logs, base metals? Certainly, because
she is your major market and makes you sell cheap to
her, all surplus products that can’t be freighted to more
remote customers. (In her position, you or anyone else
would do likewise.)

If all the world would buy here, if it could but sell, let
it stipulate what manufactures it will take in exchange
for its own. Adjust, your tariff accordingly. What, by
the way, will Germany buy here, an example, supporting
our side of this discussion? Nothing she can’t duplicate
synthetically at home. What will England buy in ex-
change for Manchester stuffs? Nothing available in her
own colonies, except you arrange with her to try some
of your exotic manufactures to maintain the exchange
equitably. But first of all, and examples throughout the
world show it, you can do nothing much beyond keeping
up your major commerce with the United States until
you have your own ships. Meanwhile, are you econo-
mically poor? No. Your economic position is enviable,
as it deserves to be: analyze, evaluate, and keep it.

Trade Planning

Germany’s scientific and intelligent planning of her
external trade and internal industry as a whole 1s a sug-
tion as to the future policy of the Philippines, Dr. Fre-
deric C. Howe, economic adviser to the Commonwealth,
said in the third of-his series of lectures delivered at
the University of the Philippines.

The Philippines, like Germany, will be forced to de-
velop a new national economy, Ur. Howe pointed out,
and she may adopt an approach to free trade so that her
people can buy as cheaply trom other countries and selt
welr own products in exchange. “I'he whole world could
buy from the Philippines if it could sell as well.”

Discussing landlordism, he said that its liquidation is
but one ol the many things in a planned economy, and
15 designed tor the same end that leads to a planned and
well balanced industry.

Dr. Howe explained that the farmer is treated as a
capitahisi, but as a capitalist he must work his own land.
He cannot rent it and he should not and he may not
speculate in it. Germany, whose agragrian program Dr.
howe discussed yesterday, declaves that the tand belongs
to all the people and must be used tor the benefit of an
the people.

Land reform in Germany, he explained, has been oxr-
derly, being carried on by each government in turn.
“The Hiller regime, in my opinion, is more concerned
about the farmers than about any other class,” Dr. Howe
said. “As in Ireland, a continuing program is in process
oi dividing up the great estates into farm holdings of
from 30 to 50 acres and of small suburban holdings for
artisans of about 1,000 square meters.

(Please twrn to page 13)
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Japanese Chamber Suprises
the Filipinos

Submission of a brief of their own to the MacMurray
committee by the Japanese chamber of commerce agi-
tated a great many Filipinos who wondered that a body
of foreign merchants and industrialists should interpose
its views on a question more directly concerning the
the Philippines and the United States. It was, how-
ever, not surprising to us. It was frank. It was due
notice served. It has long been among our duties to
observe as accurately as possible Japan's political atti-
tude toward the Philippines. Conclusions were reached
about this long ago, and stated more than once. If re-
petition is permissible, our conviction is that one shred
of the sovereignty of the people of the United States
extended over the Philippines is enough and will con-
tinue to be enough to command Japan’s respect. Japan
does not care how long America remains in the Islands,
but will take steps to come in on a moment’s notice im-
mediately America gets out.

Japan has an Asiatic policy. She does not conceal
it, she exploits it publicly on all occasions. It is exten-
sion of her own hegemony over the Far East. This po-
licy now takes into consideration the fact that American
sovereignty persists in the Philippines. So much for
that, say the Japanese, resigned to the fact that half a
loaf is better than no bread; and besides that, there may
be other, broader reasons why Japan is just as well
pleased to have America in the Philippines as she would
be should America withdraw.

Should America withdraw (and the McMurray com-
mittee sits on that account), Japan is coming forward
now with exactly the proposals she would suggest were
the business of the worldwide recognition of ‘the neutral-
ity of the Philippines up for action. This should sur-
prise no one. It is fair warning, and Japan will surely
cite it when the time comes to do so. For which reason
we devote a little space to some of the Japanese state-
ments to the MacMurray committee:

“To begin with,” says the brief, “we wish to clarify
our attitude and state that we, for one, are not opposed
either to the advancement of the date of Philippine in-
dependence or to revision of the Tydings-McDuffie law.
But we believe that in the adjustment of American-Phil-
ippine trade relations preparatory to the concession of
Philippine independence the economic relations between
the Philippines and Japan and other foreign countries
cannot be overlooked.

“The commerce between the United States, the Phil-
ippines and Japan furnishes an excellent example of that
‘triangular’ trade arrangement which Secretary of State
Hull fervently advocates. By this is meant that the sur-
plus merchandise balance in favor of the Philippines in
its trade with America is offset or counteracted by a
balance against it reaching up to yen 15,574,000 in 1936,
in its trade relations with Japan. On the other hand,
the United States enjoys a heavy surplus in its exports
to Japan.”

See Reciprocal Trade

The brief claims that “reciprocal” trade exists among
the three countries. The Japanese chamber has the fol-
lowing to say on this point:

“Philippine purchases of cotton textiles from Japan,
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for example, help to finance Japan's purchases of raw
cotton from the United States which in turn form part
of the economic set up whereby the United States is
enabled to buy approximately twice as much from the
Philippines as she sells to the Islands.

Consequently, the rise in price of the Japanese goods
occasioned by the elevation of customs tariff or by other
measures adopted by the Philippines, will discourage the
people of these islands from buying Japanese goods, a

-fact which will lead to the decrease in consumption of

raw materials which Japan has been importing from
the United States.

“When we take into consideration the evident fact
that such a well-balanced reciprocal trade relation
will be of great benefit to the three nations concerned,
we cannot but be of the opinion that it would be most
desirable 1o try to maintain the status quo and to eli-
minate any activity destructive of this reciprocal rela-
tion, as for instance, raising the customs tariff on Ja-
panese articles or establishing the quota system on Phil-
ippine imports.”

Have Own Fields

The brief says that “Japanese and American goods
have their own respective fields in the Philippine market,
naturally allotted according to their quality and price,
so that generally speaking, they cannot compete with
each other. This is so because Japanese goods are in-
tended for the daily necessaries of the common people,
especially the farmers and laborers, and it will be almost
impossible for the superior and high-priced American
goods to substitute them.

The brief points out that owing to their low prices,
Japanese goods ‘‘are heartily welcomed by the majority
of the laborers, and American goods can never be ac-
cepted as substitutes because they are 30 to 50 per cent
higher in price.”

“There is a belief that Japanese goods have been grad-
ually ousting American goods from the Philippine mar-
ket,” the brief continues. “This is ridiculous. The Jap-
anese goods are mostly commodities for the laboring
class and ave exhibited in such a way as to draw their
attention as much as possible, so that they look quite
abundant in quantity although their value be really in-
significant.

U. 8. Ahead in Value

Statistics are quoted showing that Philippine-Amer-
ican trade increased 38.40 per cent in 1936 as compared
with 1935, while Philippine-Japan trade increased 23.59
per cent. It is also shown that imports from the United
States represented 60 per cent of total imports into the
Islands in 1936, while imports from Japan represented
only 13 per cent.

“As to the much disputed cotton piece goods, they
are only 11 per cent of the whole value of American ex-
ports to the Philippines. The Japanese cotton piece goods
imported into these Islands now exceed the American
goods in quantity, but the American goods are far ahead
n value'*#**

“In order to accelerate Philippine exports to Japan,
the country should develop the natural resources and pro-

(Please turn to page 13)
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Sumulong’s Brief for
Popular Front

Juan Sumulong speaking for the Popular Front party
in a brief to the MacMurray committee proposes that
the Philippines be granted tariff autonomy at once, and
also authority to effect commercial treaties with other
countries besides the United States. In relation with
the United States, under the Tydings-McDuffie act, he
finds serious objection to the quotas limiting the duty-
free privilege of raw and refined Philippine sugar in
the American market, and of coconut oil and cordage.
He opposes the excise tax America has imposed on Phil-
ippine coconut oil since the Tydings-McDuffie act became
law; in general he argues that while political steps are
taken to make the Philippines independent, econoriic
steps are taken at the same time to make their inde-
pendence impossible of realization.

As we write, there is news that Quezon and Osmefa
have fused their factions of the Nacionalista party.
Quezon has resigned as the head of his party, and an
executive committee headed by Speaker Montilla of the
Assembly takes his place. Supplementary news is that
Aguinaldo’s Popular Front party for whom Judge Su-
mulong speaks is to have election inspectors in the
fortheoming local elections throughout the Islands: there
is talk on all sides of the possibility of welding together
from among all the malcontents a strong opposition
party, whose banner may be the Popular Front,

This being so, there is merit in reviewing Judge Su-
mulong's contentions.
of the graduated duties on Philippine products sold in
the United States during the second half of the common-
wealth period. He impeaches the ostensible motive be-
hind these levies.

Judge Sumulong does not believe that holders in Amer-
ica of Philippine bonds are behind the levies, since “these
creditors are interested in maintaining without loss the
amount of Philippine exports (to the United States), be-
cause these exports are the best guaranty that our public
debt will be paid wholly and in time.” Instead of bond-
holders, Judge Sumulong sees American sugar and farm-
ing interests behind the levies, hoping to freeze Philip-
pine products out of the American market before 1946
and before independence begins. Meantime, however,
Judge Sumulong notes that the Islands have no tariff
autonomy; they will be unable to effect commercial ar-
rangements with other countries except with Washing-
ton’s specific assent; also, all American goods continue
coming into the Philippines until 1946 duty free, with
no distinction as to the origin of their materials, but
the old requirement that foreign materials in Philippine
goods shipped into the United States duty free must be
below 209 of the goods’ value remains unchanged.

If the Islands are not to have tariff autonomy now,
Judge Sumulong insists they shall have it when the
graduated tariff levies begin three years hence.

“Even ... granted to us now, ... it can not be ex-
pected that in the twinkling of an eye we would find, as
if by enchantment, a new system already established to
replace the old one (free trade with the United States
since 1909).” |

Judge Sumulong thinks that the task of discovering
new markets for Philippine products will be long and

He strongly advocates abolition,
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® Wants Clean Staples on Low-Duty Basts

hard; he thinks the first practical diversification of crops
in the Islands will embrace products mainly for local
consumption, and new products for sale overseas will be
much longer in turning up.

He states that his party stands for immediate inde-
pendence, also for abrogation of Philippine-American
free trade. But he does not join these ends. The free
trade, he thinks, should be tapered off very slowly; in-
stead of being scrapped entirely, it should be placed on
2 permanent reciprocal basis, as nearly unencumbered
as possible. ‘“We are all vitally anxious that such liquida-
tion (of free trade) be not sudden or abrupt so that
unnecessary economic disaster may be avoided ... We
do not believe it is necessary that the date for the grant-
ing of independence which in our mind should be as
soon as possible coincide with the date of complete aboli-
tion of the system of mutual preferential trade which
should last longer.”

In all this the Popular Front is not far from the con-
victions of the Nacionalista party. Sakdals are the only
party of the extreme stand that independence come at
once and all fostered commerce between the United
States and the Islands cease at once.

It is understood that President Quezon is coming to
believe that the Sakdal is arrantly a revolutionary party,
that he begins to doubt its legality. Should its privi-
leges under the law be rescinded, the field will be left
to the Nacionalistas and the Popular Front.

Judge Sumulong tells the MacMurray committee that
based upon withdrawal by the United States from naval
and coaling stations in the Philippines (after indepen-
dence begins) the Popular Front would heartily embrace
proposals from certain commercial organizations in Ca-
lifornia for American commercial bases in the Islands
after independence. “In this way we hope to prove to
the American people that even if we do not desire to
be involved in future conflicts in the Pacific, we are more
than ready to be useful in all possible ways to American
interests in this part of the world.” First independence,
mutual trade preferences going right on “until the Fili-
pino people can enter into an agreement of trade reci-
procity without endangering their economic life.”

Mutual trade preferences, the Popular Front petitions
through Judge Sumulong, should not extend to “such
products as are of general consumption among the masses
of our country,” for these products should come into the
Islands on a competitive basis.

The Popular Front concedes that free trade with Amer-
ica has benefited the Philippine upper and middle classes
and elevated their living standards, but “for the common
Filipino laborers in the city and in the country, espe-
cially in the latter, the free trade means the high cost
of living without a single adequate improvement in
wages.” However, Judge Sumulong does not say free
trade is the main cause of this; he hints that it is 2 fault
of local government, and that the free trade is only a
contributory factor.

Judge Sumulong’s most emphatic protest is against
the 3-cent tax a pound against coconut cil from the Phil-

(Ilease tirn to page 13)
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CLARIFYING THE FACTS

We give major space in this month’s issue to summa-
ries of the principal briefs submitted to the MacMurray
“Joint Preparatory Committee on Philippine Affairs”
quite properly, notwithstanding the merely inquisitory
character of the committee and the fact that action at
Washington affecting the Philippines will turn mainly
upon counsel deriving from High Commissioner Paul V.
MeNutt. The service the MacMurray committee renders
is the evocation of opinion on future relations with the
TUnited States from sources in the main highly respons-
ible, well informed, and with everything at stake. The
committee will convey this information to the interde-
partamental committee of the cabinet, and through the
cabinet it will reach the President. The committee does
not function under authority of Congress, and the greater
value of its intermediary services consists in the oppor-
tunity it creates for the sober second thought of these
Islands to find wide publicity in America.

This value can not be overestimated. It goes without
saying that the circumspection surrounding the commit-
tee’s procedure here is commendable throughout. It is
a fact-finding body, binational—for Manila as well as
Washington. Tt is a creature of the executive will, not
the legislative. But every newspaper in America, prob-
ably, as surely the few here, is interested in the commit-
tee’s discoveries. Business correspondents of our patrons
are more intensely interested, and we have prmted many
extra copies of this issue embracing summaries of the
briefs in order that such key men in American industry
and the great industrial cities may be reached.
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It works this way: You are an agent for something
sold here. It is made somewhere in the United States.
With a copy of the Journal you can reach the man who
makes it, and he by wave of the hand can reach a re-
porter of business news on some leading newspaper in
his city—or should he desire, the editor himself. In
this way America will soon begin to hear, with some
accuracy, just what the solid opinion of these Islands is.
She will also note, we trust with chagrin, grave faults
of her legislation affecting Philippine-American trade
and the Islands’ solvency and prosperity.

Now what is the solid opinion of these Islands?

Nearly all the briefs were submitted under the aegis
of the Philippine-American Trade Association organized
upon Malacafian's hint soon after the inauguration of
the ten-year Commonwealth. Associate this fact, for sake
of solid understanding, with the fact that the Philip-
pines have the habit of indirection; they had rather give
vou utterances wherein to find their views than to state
those views bluntly—and they had rather, infinitely ra-
ther, you would do likewise in approaching accords with
them.

Bluntness is what the East likes least. It savors too
strongly of the ultimate, of finalities—reached perhaps
hefore all the argument is submitted and everyone has
been heard. The Philippines are not innocent of this
characteristic, not at all discreditable; indeed, so runs
their nature.

So what?

All who submitted briefs through the Philippine-Amer-
ican Trade Association subscribed a statement of fun-
damentals. These universally subscribed fundamentals
are two: “The imposition of export taxes on shipments
from the Philippine Islands to the United States from
Nowvember 15, 1940, and the imposition of import duties
by the United States and the Philippine Islands, each
on articles the growth, product, or manufacture of the

. other, from July 4, 1946, will be disastrous to the pro-

ducers and manufacturers of both countries, and, the
time being too short to make the mecessary readjust-
ments, to the Philippine Islands in particular... Ir-
res ive of any change in the political status of the
Philippine Islands, a continuation of the present free-
tmde"relations. .. would be advantageous to both coun-
tries.

Abolition of the partial American duties (in form of
export taxes of the Islands) provided for the latter half
of the Commonwealth is asked, and continuation of free
trade without terminating date, after 1946.

Now what really is wanted? By the sugar indus-
try, affecting 14 of the population, the copra industrv
affecting 14 the population, the tobacco industry affect-
ing 100,000 persons, most of them in Manila, the em-
broidery industry affecting a much larger number, and
so on through all the industvies submitting briefs? To
ascertain what is wanted, it is only necessary to make
deductions between the lines. The reader should not
demand greater candor than this, candor possibly em-
barrassing. The attitude of the solid opinion of these
Islands is there, candid in every aspect, but revealed in-
directly.

The Philippines know that what they will get from
the United States if their political association terminates
with that country (fewer words would put this, but less
acceptably!), is the treatment of most favored nations,
and that this is not duty-free trade. They ask however
for duty-free trade. It will be a blind Congress and Exe-
cutive, a blind America that fails of reading what the
Islands really mean in their homologaus petitions to the
McMurray committee. Emphasis is added by something
from the Philippines Free Press that even President Que-
zon watched with the closest interest. It will be remem-
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bered that the MacMurray committee is a result of the
suggestion for shortening the Commonwealth ten-year
period, made by Sayre and Quezon in Washington in
March. (Manila took it as the inadness of a March hare,
one with a lien’s strenath for doing mischief.) The
Free Press polled more than 12,000 middle-class folk of
the Islands on this subject, some in every province. More
than eight thousand responded, and 55¢ of them op-
posed shortening the period. So much direct avowal
suggests that most of the minority believe as the major-
ity do, but do not make the sacrifice of saying so.
Surely now America may discern how the Philippines
feel about retaining the relations between them and the
United States that now exist. With no sacrifice of self-
respect they favor it. It is the sense between the lines.
. R.

———————.

Wants Economic Breathing Spell for Islands
Reciprocal Trade Should Be Permanent

Certain additicnal data in the Araneta brief are inter-
esting. One is a quotation from Lyman P. Hammond’s
report to Colonel Henry L. Stimson in 1928, when Stim-
son was the governor general of the Philippines:

“The estimated population of the Philippine Islands in
1926 was 12,100,000 persons. Consequently, it seems
that the value of the annual commercial production per
capita here is only about P67. Assuming 5.1 persons
to the family, as in the 1918 census, the value of the
annual commercial production of the average family in
the Philippines is only about P342 ($171.) According
to data recently published by the Collector of Internal
Revenue in the United States, the value of the annual
income of the average family is about $3,900 in that
country.”

Araneta believes the per capita production of the Is-
lands has not increased materially since 1928, production
remains about P1 per family per day. It is 1/10 the
family production in the United States, on a basis of
peso income here and dollar income there. Araneta con-
tends that family income here should be multiplied five
times during the commonwealth period (which he op-
poses shortening). To do this he would continue the
trade conditions of the Tydings-McDuffie act, eliminat-
ing the export duties to be laid on Philippine products
sold in the United States during the last half of the
period, and would have monetary and tariff autonomy
granted the commonwealth,

With tariff autonomy, the commonwealth could revise
its duty schedules in a way to encourage manufacture
in the Philippines of many slaples now ‘chiefly bought
from Japan; if this affected any goods from the United
States, other demands for more valuable imports would
make it up; and extreme cases could be subject to nego-
tiation. Araneta argues that the volume of Philippine
exports can’t be much increased, the volume of domestic
commerce might be greatly increased. With the Tydings-
McDuffie quotas on major products sold the United
States, and with the prospect of no other overseas mar-
kets, incentive will be great to exploit the domestic
market.

Araneta thinks that during the commonwealth period
Filipinos should dominate the retail eommerce of the
Islands, Filipino merchants would more readily sell, and
iry to sell, Philippine manufactures than the foreign re-
tail merchants who, many of them, eminently the Jap-
anese, put forward the manufactures of their own
country.

The feeble sovereignty of the Philippines subsequent
to their independence from the United States could not

‘THE AMERICAN CHAMBER OF COMMERCE JOURNAL 11

prevail against Japan in a tariff controversy, Araneta
holds, nor prevent a duty schedule discouraging to Phil-
ippine domestic manufacturing for domestic consump-
iron. Japan would want the widest possible market
here, and impose conditions assuring her such a market.
That is why Araneta recommends authority for the com-
monwealth to found its tariff policy right away. Re-
vising her tariff in 1934, China came off second best
with Japan. The tariff has the effect of keeping China
on an agricultural basis, and discourages her industries.
(Japan holds that she can manufacture cheaper than
her neighboring countries can, and can use quantities
of their raw products in her industries.) China’s 1931
tariff raised the duty con raw cotton, an injury to Chi-
na’s textile industry, but the duty on numerous imported
textiles was lowered.

In the act as 2 whole, Araneta sees the insistent hand
of Japan exerting a pressure China could not withstand.
He infers that the Philippines would have similar ex-
perience in devising a tariff schedule after 1946, on
attaining independence. Therefore he says, do this now.
The long-term Philippine-American reciprocal trade pact
subsequent to independence, he wants strictly bilateral.
(Here is an inconsistency, unless continuation of con-
siderable commerce with Japan is contemplated as a
factor in the Philippine-American arrangement, since
the brief remarks extensively on the present triangular
commerce between America, the Philippines, and Japan
and says it “should be maintained as much as possible,
and only any existing inequalities of the same should
be corrected—the triangular trade should be improved
and not destroyed.”)

(Plewse turn to puge 18)
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Tobacco Industry Can't
Withstand Duties

The Philippine tobacco industry is greatly dependent
vpon the American market as an outlet for its manu-
factures. These exchange on such a narrow margin of

gain that when the partial American duties on tobacco
products become applicable with the advent of the sixth
year of the Commonwealth, 1941, the business will begin
to die. This is an assertion of the Manila Tobacco As-
sociation, well grounded. Thus a reciprocal branch of
Philippine-American commerce will be destroyed by the
duty provisions of the Tydings-McDuffie act unless these
provisions are repealed. The Philippine-American Trade
Association asks that they be repealed, and is supported
by the briefs submitted to the MacMurray committee. -

Bear in mind that though during the last five years
of the Commonwealth the partial American duties apply
to Philippine exports to the United States, American
products continue to come into the Islands duty free, and
this includes tobacco manufactures, almost exclusively
cigarettes. While therefore the Philippine export-cigar
industry will succumb to the partial American duties,

except there is repeal, the American cigarette trade here-

will go right on—possibly at even better advantage than
now. But is not the Philippine tobacco industry entitled
to reciprocal trade?

The reciprocal character of the existing free trade is
quickly illustrated. The latest figures quoted by the as-
sociation pertain to last year.

During ten months last year, Philippine imports of
American leaf tobacco and tobacco products were valued

at P6,324,323 and in 1935 were 98.55% of all tobacco -

imports. During. ten months of last year Philippine ex-
ports of tobacco and tobacco products, cigars, to the
Tnited States were valued at P4,424,210 and in 1935
were 54.79% of all tobacco exports. Thus it is seen
that the Islands do not drug America with their tobacco,
but while selling her a quantity of cigars and some leaf,
actually dispose of nearly half their export surplus in
other markets.

Observe that the advantage in this reciprocal trade
lies with America, and would still benefit her were the
partial duties repealed before they begin to apply. She
enjoys a tobacco commerce here a third greater than
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® Trade Now Reciprocal Would be Destroyed

the Islands enjoy in the United States, and her cigarettes,
well advertised, well merchandised too, tend to become
the popular smokes in the Islands. Here then is a trade
that cries out against disturbance by legislation, being,
as it is, on a sound basis. Besides leaf and tobacco
manufactures, mainly popular priced cigarettes, the Is-
lands’ tobacco factories themselves buy extensively from
America: paper, labels, lithographs, flaps, bands, wrap-
pers, shooks, cellophane, machinery.

The Manila Tobacco Association is to be congratulated
on its very candid brief, a clear presentation of the just
case against the partial duties soon to be applicable un-
der the Tydings-McDuffie act unless Congress admits the
fairness of the Islands’ uniform petition that these duties
be suppressed.

The value of findings for the tobacco industry, im-
ported from the United States. is not a little revelatory.
Cellophane sums from P250,000 to P300,000 a year.
Machinery has reached almost P150,000 in a year. Paper.
lithogranhs, etc.. are standard importations from the
United States. The situation demonstrate that it would
not only be unfair, but downright bad business for Con-
gress to permit a partial duty to apply to Philippine
tobacco exports to the United States as it is now pro-
vided will be done beginning in 1941. The investment
in tobacco factories here is a huge one, and thousands
of men and women hired in them are dependent on the
limited market in the United States the existing free
trade has made it possible for the factories to procure.
It is obvious that this market will remain limited at best,
but it is equally obvious that it is vital to the industry
and its employees.

Naturally the Commonwealth is directly concerned,
for the excise revenue the industry yields. This brings
it out plainly that the partial duties nominally provided
in behalf of Philippine bondholders in the United States
will not in fact benefit these creditors and are really
beneficial, if not designed to be so, only to special inter-
ests whose objective is to injure competitors. For the
bonds will be weakened by duties that weaken trade.
and will remain sound under conditions fostering trade
and producing public revenue from it.

. i Electric and

Machines
® International Time Recorders
@ International Electric Time Systems
@ International Time Signaling Systems
@ International Sound Distributing Systems

® International Fire Alarm Systems

MANILA OFFICE:
510 Philippine National Bank Bldg.

INTERNATIONAL BUSINESS MACHINES

WATSON BUSINESS MCHINES CORPORATION

@ International Watchman's Systems
@ International Recordolocks
@ International Proof Machine for Banks
® International Ticketographs
® International Certometers
@ International Electric Writing Machines

@ International Cosmographs

Telephone 2-42-16
P. 0. Box 135

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



October, 1937

Howe Advocale. ..

. (Continued from puge 7)

The Reich borrows the money with which
to buy the land, or it is provided by banks.
It does not tolerate usury. The middleman
gets but small part of the farmer's prod-
ucts, the object of the .government being
to end every kind of oppression on the far-
mer and make the farmer as prosperous
as possible.

Complementing this agrarian program is
a housing plan, houses for farmers being
paid for in about 40 years’ time. Rents
are as low as is the interest charged.

Dr. Howe said that the object of all these
measures is, first, to improve the wellbe-
ing of the farmer and the worker; second,
10 increase food production; third, to make
the people contented, and fourth, to take
care of the population. “Germany also
controls her banking and credit so that in-
dustry and agriculture get the money they
need and at a relatively low rate,” he con-
cluded. “By this means she increases the
production of wealth and controls foreign
exchange.”

Japanese Chamber. ..
(Continued from page 8)

duce such goods as Japan keenly needs,”
the brief points out. “isut there 1s a strict
rute in the constitution of the Philippines
that 60 per cent of the capital must be
owned by American or Philippine citizens.
So we can say that the door tvo developing
the natural resources is closed to foreign-
ers, and it will be impossible for Japan by
herself to improve the export business.
Such being the case, it is quite advisable
for the Philippines to put into force the
so-called ‘economic control’ in the archi-
pelago through the cooperation of the three
countries, ie, Japan, America and the
Philippines, as to capital, machinery, labor,
ete., adopting an ideal policy of open-door
and equal opportunity for all nations.”

Deny One-Way Trade

The brief denies that there is a ‘“‘one-
way” trade between the Yhilippines and
Japan, saying that “the trade between the
Phlippines and Japan is approaching an
equilibrium owing partly to the rise of
market prices of Manila hemp and lum-
ber and partly to the increasing exports
of various kinds of minerals to Japan.”
Attention is divected to an increase ot 8.98
per cent in Philippine imports from Japan,
while Philippine exports to Japan have in-
creased 56.61 per cent.

“The geopraphical positions of the Phil-
ippines and Japan will naturally improve
the economic relation between these two
countries,” the Japanese chamber points
out, “The Philippines produces abundant
agricultural and natural produets, special-
ly minerals, which she can sell to other
countries. On the other hand, Japan, be-
ing an industrial and manufacturing coun-
try, will have to purchase her materials
from abroad.. This means that both the
Philippines and Japan are in a so to speak
satisfactory position to cooperate with each
other.

Must Remove Restrictions
“\Ve, therefore, are of the oplmon that
control and
better attained among other things by tak-
king advantage of the tremendous possi-
bilities offered by the Japanese market.”

The chamber makes the following con-
clusion:

“As is shown statistically, we have been
exerting our efforts and will do our utmost
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to attain a trade cquilibrium between the
Philippines and Japan, but there lies a
stumbling-block in our course towards that
goal; that is a constitutional restriction as
to the deveiopment of the natural resources
in the archipelago. If this restriction can
be either completely or partly lifted, our
course will be clearer and our pace will
be much accelerated. The Philippine in-
dustries and exports, consequently, will be
enlivened, and naturally the purchasing
power of the Philippine public will be in-
creased.
Decisive Factor

“Once we come to such a state of af-
fairs, we believe, the triangular trade re-
lations among the United States of Amer-
ica, the Philippines and Japan will be en-
hanced.

“Under such circumstances, if the Phil-
ippines should raise her customs tariff or
establish a quota system on her imports
she will be comumitting suicide, speaking
figuratively, for such an act will bring
about the demolition of the otherwise well-
balanced trade relations among the three
nations and the decrease of the purchasing
power of her own people, thus eventually
causing social unrest throughout the archi-
pelago.

“On the other hand, the complementary
nature of Philippine-Japan trade will no
doubt be a decisive factor not only in pre-
serving but also in promoting the afore-
said triangular economic relations among
the United States, Japan and the Philip-
pines.”

Suiulong’s Brief . ..
(Continned from page 9)

ippines sold in the United States, a condition
imposed in this trade that strikes a deadly
blow at the Islands’ most vital farm indus-
try and dates subsequent to the Tydings-
McDuffie act. He points out that while the
blow was softened by providing that the
collections under tax be returned to the Is-
lands, the harm to the industry remain the
same because no proceeds of the tax can be
used directly or indirectly to benefit the co-
conut producers. These producers comprise
a fourth of the population, on coconut lands
well distributed throughout the Islands.

JOURNAL i3

Judge Sumulong says the tax will operate
to retard the gradual industrial progress
of the Islands {which the Popular Front
thinks should remain dominantly agricul-
tural for a long time to come); there are
potential industries that could utilize by-
praducts of coconut oil production, yet under
the law these may not be aided with the
tax.

Judge Sumulong signs his brief in his
capacity as chairman of the advisory board
of the Popular Front. Celerine Tiongco
signs as chairman of the executive coun-
cil, Luis Agudo as the party's secretary.
General Emilio Aguinaldo and General Jose
Alejandrino append a treatise on national
defense. It stresses enforced service to the
state of young men and women in tasks
of building up industries supplying the
needs of defense. It insists that America
retain no naval bases here after indepen-
dence, because they could be “ground for
viclation of our territory in the event of
war between the United States and any
other power.” It says in closing that the
Popular Front is willing to accept inde-
pendence at any time, along with its pos-
sible consequences, previous to the period
fixed in the Tydings-McDuffie act.

OBVIOUS OVERSIGHT

A cordage brief submitted to the Mac-
Murray committee points out what we are
sure must be an oversight by Congress in
dlaftmg the Tydmgs McDuffie BcL creatmg
the h of the P
placmg cordage from the Philippines gomg
into the American market under a yearly
quota subsequently fixed at six million
pounds a year, of course duty free.

The quota includes binder twine, heavily
imported by the United States and on its
free list. As the law stands, above six
million pounds a year of cordage of every
sort the Philippines can market no binder
twine in the United States. They can not
do so even by paying a duty, there is none;
and while all the rest of the world is free
1o market binder twine in the United
States, above the quota, taken up chiefly
by rope, this territory still under Amer-
ican sovereignty with Congress having sole

(Continued from page 15)
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Current accounts opened and fixed deposits received .
be quoted on application.

and the Hague.

British India,
Japan and the Philippines.

21 Plaza Moraga
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A measure of the general economic pro-
gress of the Islands may be obtained from
the advance of exterior trade fAgures be-
tween 1900 and 1936 (excluding bullion)—

Imports Ezporta Total
1800 ? 49.727,000 P 46,981,000 P 95.708.000
1936 202,262,000 272,896,000 475,148,000

The Philippines have been subject, as have
all countries, to fluctuations due to the
world war and to trade depressions. from
the latest of which the Islands have not
yet fully recovered, but progress on the
whole has been steady, with prospects of
a further advance if conditions remain
favorable.

Industries in the Philippines during the
same years increased to an even greater
degree than the external trade. But that
expansion has been due almost entirely to
the existence of this healthy external trade.
Without the latter the major items of pro-
duce—sugar, hemp, copra, coconut oil, to-
bacco—and such industries as embroideries,
cordage. hats, etc., would have found a

ble expansion in the ab-
sence of an external market, as no home
demand has been available to promote a
growth of any great size. Even indus-
tries mainly of internal activities, such as
saw mills, power plants, public utilities, rice
mills, iron foundries, etc., would have founo
no means of attaining their present devel-
opment, had there not been the prosperity
and resources existing from an active and
growing external trade. And it follows
that, if external trade declines, industries
of nearly all kinds must dwindle also in
the absence of internal resources adequate
to maintain them.

The growth of national revenue has also
d ded fund lly on the i

of external trade, not merely directly in
such matters as import duties, sales tax,
etc., but indirectly in the amounts collected
from income tax and excise and other taxes
on industry, which could not have attained
their present proportions without the sti-
mulus of a considerable external trade.
And naturally without this larger national
revenue there could not have been the im-
provement and expansion of national insti-
tutions and functions which have been at-
tained and which are now essential for the
well-being of the Islands. And here, too,
it follows that if external trade declines,
ard industries as well, then national rev-
enue also cannot avoid decreasing and em-
barrassing the administrative services which
depend on it.

And as between Import and Export trade
it should be noted that the growth of the
former has been entirely dependent on the
latter. If exports had not attained so con-
siderable a figure, imports could not have
grown as they have; the import market
depends almost entirely on exports, as the
internal resources of the country in them-
selves cannot yet support imports of any
size. There is usually a balance of trade
in favor of the Islands, and it has been
argued that the Philippines benefit unduly
from the excess exports, but this is not the
case, as interest and dividends on Philip-
pine bonds and investments held outside the
country are met in part by excess exports,
while freight, insurance and other trans-
portation charges on imports and exports

October. 1937

@ Stresses True U. S.-Philipptnes Trade Balance

accrue mainly to non-Philippine interests.
If allowance is made for these, the gap be-
tween the import and export totals will be

The continuance of the external trade
of the Philippines at a satisfactory level
is essential for the commercial well-
being of the Islands and for the mainten-
ance of national institutions.

A material decline in external trade
inflict very serious injury on United
industries and a dangerous decrease in
national revenues, with inevitable inter-
nal difficulties.

Such a decline in external trade will
inflict very serious injury on United
States Export trade to the Islands, and
will have a very adverse effect on United
States Shipping to and from the Orient.

The policy of the economic develop-
ment of 40 years has led to a belief
that abrupt and sudden changes of com-
mercial legislation will not be imposed
on the Islands.

The maintenance of the American-Phil-
ippine mutual free-trade relationship for
the full period arranged by the Tydmgs-
McDuffie Act, and for as long as possi-
ble afterwards, is essential to avoid
commercial distress, decline of national
industries, and perhaps economic ruin.

Prior to 1946 there should be no econ-
omic changes in American-Philippine
trade relations less favorable than those
embodied in the Tydings-McDuffie Act;
if an earlier political change should be
decided, the free-trade relationship
should be continued in an equivalent
form for the mutval benefit of both
countries.

Export taxes threaten serious injury
and carly stoppage of the trade in e
commodities involved, and should be elim-
inated.

Excise taxes in the United States, par-
ticularly as regards the copra and coco-
nut oil businesses, are a definite restric-
tion of trade, inflict considerable dam-
age on interests involved, and do not
seem to fit in with the terms of the Ty-
dings-MeDuffie Act; it is urged that they
be rearranged so that, without neglect-
ing American agricultural interests, they
will inflict no unnecessary injury on the
Philippine products concerned.

After 1946 trade relations should be
continued for as long as necessary along
present lincs on a reciprocal basis safe-
guarded wherever advisable by quotas
and other conditions, but enabling exist-
ing trade and shipping to be maintancd
to the mutual advantage of both coun-
tries besides saving the Islands from dis-
aster by giving them a reasonable oppor-
tunity to adjust their national economy.

largely closed. Moreover, Philippine pro-
duets (raw materials) and bulk commadities
which require processing in the United

States thus providing work for labor there,
whereas imports from the United States
are almost entirely composed of manufac-
tured goods. Also, under the *free-trade
relationship” between the two countries
American goods can still enter the Islands
without any limitation as to volume or va-
lue, whereas Philippine free exports to the
United States have now been considerably
restricted by Congress—which also tends to
reduce the gap between imports and ex-
ports.

The importance of the export trade as
essential factor in the maintenance alike of
the import trade, of island industries and
of national revenue, and consequently na-
tional institutions, cannot be too strongly
emphasized. It has been estimated that 48%
of the total production of insular indus-
tries of every kind is exported, leaving
only 52% for internal consumption, includ-
ing such local essentials as rice and other
foodstuffs, house construction, etc. A de-
crease of 667 in total exports is a mod-
crate estimate of the effect of abolishing
mutual free trade between the United
States and the Philippines, and this would
involve a decline, or waste, of 32% of total
national production. Such a result, espe-
cially on top of the depression of recent
years, would amount to a national ca]amlty.
which would affect every phase of the in-
dustries and the institutions of the Phil-
ippine Islands, which would render impos-
sible the satisfactory continuance of many
matters now considered as moderate neces-
sities, and which would lead to unsettled
conditions and unrest, perhaps even to se-
rious local disorder.

To summarize the above—the prosperity
of the Philippines depends entirely on its
external trade, particularly exports. If
that trade should decline to any marked
extent not only would concerns interested
in it suffer heavily, but it is the full con-
viction of the Chamber that many indus-
tries would be almost ruined and others
at least very adversely affected, and fur-
ther that national revenues would shrink to
an extent making it impossible to maintain
adequate and normal administrative fune-
tions—health, education, communications,
public order, etc., employment would shrink,
there would be wnde—spread suffering, and
the whole structure of the country as it
has developed during the past 40 years
would be injured and perhaps endangered
The Chamber feels that this outlook is ex-
ceedingly probable, and so serious as to
justify all efforts to prevent any material
decline in that external trade, particularly
exports, which is the vital prop of the whole
situation.

In considering the external trade situa-
tion, the essential factor since 1909 has been
the mutual free-trade relation of the Is-
lands with the United States. Without
that special relation imports and exports
could not have grown to their present level,
and the commercial and other deve!opment
of the Islands would have been on a lesser
and slower scale. Smaller trade would have
meant smaller expansion of produce pro-
duction and industries, and also lower na-
tional revenue. There would have existed
now a less developed State, with a more

(Please turn to puge 16)
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cifically excluded from that privilege.
is greatly detr
cordage industry here; there is no parallel
to it in the treatment of other Philippine
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products in the American market, and it
deserves to be brought to the attention of

Philippine Trust Company

sells drafts and cable or radio transfers for the
payment of money anywhere in the United States,
the principal cities of Europe, China and Japan.
It receives checking accounts in Pesos, Savings
Accounts in Pesos or United States Dollars, Fixed
Deposits and Trust Accounts.

Fidelity and Surety Company of the Philippine Islands

executes and covers
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Court, Customs, Firearm, etc.

Plaza Goiti and Escolta

Tel. 2-12-55

INSURANCE

Fire, Life, Marine, etc.
P. 0. Box 150
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NATIONAL BETTER BUSINESS BUREAU OF NEW YORK CITY
NATIONAL PUBLISHERS ASSOCIATION, NEW YORK CITY

Founded years ago on the principles of SERVICE,
COOPERATION and ECONOMY, the UNION CIRCU-
LATION COMPANY has aided thousands of men and
women by giving them employment, at the same time
bringing happiness and contentment to it's millions of
satisfied subscribers throughout the world.

The UNION CIRCULATION COMPANY represents
on a world-wide scale all of the outstanding publishers
whose periodicals are listed on our official subscription
contracts.

When our representatives come to your door, they are
seeking to perform a service. They come to you with
pride in their work, confident that they can serve you
efficiently and economically. They offer you a sincere,
personalized service. They will serve you honestly, cour-
teously, and with profit to you, and thus uphold the high
standards of the honorable calling which they have
pledged themselves to follow. They will not force them-
selves upon you; if you are busy or otherwise occupied
they will gladly call at your convenience. They will seek
to sell you only what you need and feel you can afford
to buy. They bring you the opportunity to buy advan-
tageously the-world’s finest publications. They ask the
courtesy of your thoughtful consideration of the values

5 COLUMBUS CIRCLE
COlumbus  5-9088-8089-8090
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they have to offer—and your welcome when you desire
their services.

Direct selling is recognized by the world’s great econ-
omists as a necessary method of distribution, one which
has become a permenant fixture in America and is grow-
ing yearly. It offers you the advantage of buying right
in your own home or office, a convenience which gives
you time to carefully select with the assistance of a well
versed sales representative, thus saving you much expense
and effort. Direct selling provides a constant livelihood
for more than a million persons.

In 1936 more than 28,000,000 magazine subscriptions
were sold in America by direct sales representatives.

Magazine reading is recognized as the most profitable
form of pleasant recreation.

When you patronize the magazine subscription’ repre-
sentative you are showing true civie patriotism by con-
tributing to the spendable wealth of your community, all
in increasing employment for your fellow citizens; you
are buying a thoughtful and friendly service from a per-
son who fully and decply appreciates your patronage, and
who will do all he can to serve you with profit to you,
and unending satisfaction.

By placing your order through representatives bearing
our certificate of identification and authority for subscrip-
tions at publishers’ prices -in accordance with the printed
terms on our official order card, you are guaranteed de-
livery of the magazines sa suhscribed for or a refund of
the money paid.
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(Cuntinned from puge 14)
primitive standard of living and better able
to bear the shock of economic adversily.
As it is, the free trade relation has estab-
lished mutual markets for American goods
in the Islands and for Philippine products
in the United States to an extent that these
markets have become of very considerable
value to the United States and of vital im-
portance to the Philippines. And this free
relation has not only developed large exter-
nal trade totals but has stimulated indus-
tries to a high level, and has facilitated the
collection of adequate national revenue to
sustain an Administration which maintains
educational, social and other services of a
high standard. If external trade declines,
as it must if the free trade relation is ter-
minated, there is every reason of national
resources as mentioned above—an economic

THE AMERICAN CHAMBER OF COMMERCE JOURNAL

disaster which may undo much of the good
work done in the Islands during the last
40 years.

In examining the course of trade since
the American occupation one very satis-
factory feature has been the absence of -too
abrupt changes in policy, tariffs, etc. Even
the establishment of free trade was de-
layed for 10 years, and though this was
due to circumstances no longer existing, it
is a precedent for adequate notice of vital
changes to allow time to adjust the coun-
try to new economic conditions, The Ty-
dings-McDuffie Act also provides a 10 years’
notice period, apart from the export taxes
propoesed. . Merchants, Shipping firms and
Industrialists, American, Filipino and
other, Jaid their plans, as far as they were
able, looking to the economic terms of that
Act at least to cover the situation till 1946,
but stil hoping for sume favorable modxﬁ»
cation of the economic conditions which
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would enable the external trade with the
United States, imports as well as exports,
to continue even after that date; and they
felt that the terms of the Act were an as-
surance of security (apart from export
taxes) for not less than that period of
years. It was a 10-year interval for liqui-
dation, adjustment and settlement not only
of their own commitments, but also of the
economic structure of the Islands, if this
proves possible. Any shortening of that
period will intensify the damage to Phil-
ippine economy and the injury to merchants
and others; while if the period is made
very brief, there will be insufficient time
for a considered preparation and adequate
notice of Tariff changes, Trade agreements
and other necessary cconomic adjustments.

At the same time, Merchants and others,
while clinging to the 10-year interval of
the Act as at Jeast some protection irom
immediate disaster, feel strongly that the
witimate effect of the economic provisions
of the Act will be ruinous to the lslands,
their industries and trade.

a. The export taxes will mean for cer-
tain commodities speedy, even im-
mediate, ruin within the 10-year pe-
riod instead of abrupt disaster on
the cessation of mutual free trade.
They will involve automatic de-
struction of business in a time too
short to allow of liquidation in an
orderly manner or to diversify trade
into other channels if such be pos-
sible, and it is claimed they are un-
necessary for the purposes for
which introduced as these are cov-
ered by other safeguards,

. Termination of mutual free trade

from 1946 onwards will complete

the ruin of American-Philippine
trade, import and export. Almost
certainly two-thirds of the export
trade will disappear, and there is
no suggestion of how it can possibly
be xeplaced or sw-uched to other

Such a ¢ will

make it impossible to import any-
thing except the cheapest of goods
and probably only a little of those;
ordinary American products will be
quite beyond the purchasing capa-
city of the Islands as a whole. The
ultimate result will be the same as
forecast above if the mutual free
trade relation should come to an
end abruptly within 2 or 3 years—
merely delayed a few years which
may enable a few mercantile con-
cerns to liquidate their position, but
which will not save the country as
a whole from decline of external
trade, ruined industries, dwindling
national revenues, hampering of Ad-
ministrative functions, and perhaps
internal disturbance.
The decline of the external trade of
the Islands, whether before 1946 or
aiter, will inevitably inflict a most
serious blow on trans-Pacific Ship-
ping, especially American; and the
lack of Philippine export cargo, in
particular, will be ruinous for many
lines unable to secure adequate re-
turn cargoes to the United States
from other parts of the Orient.

Suggestions have been made that as
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a remedy for the decline in trade and
production of sugar cane and other
products which must result from ter-
minating free trade, the Philippines

should turn to diversification of agricul-
tural products under Government ausp:ces
Efforts have already been made in fo-
menting new activities to promote trade
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readjusiment, but, as is usual in ag-ricul-
tural communities, it has been found im-
possible to move quickly. The change-over
from the production of sugar to such arti-
cles as cassava, kapok, derris root and pea-
nuts is not easy of accomplishment, for the
Oriental agriculturist, apart from being
inherently conservative, is disinclined to
give up the production of a remunerative
crop in which he is thoroughly well-versed
for that of unknown commodities the value
of which is hypothetical and the market
for which may never be developed to an
equal degree. In time, changes will doubt-
less be possible, but they will come slow-
ly, and a 10-year period is all too short for
the radical innovations which must be in-
troduced into the agricultural life of the
Philippines if such an important commodity
as sugar is to be replaced by other prod-
uets which can be profitably sold in the open
markets of the world.

In urging the retention of the free trade
relation, in one shape or another, as a fun-
damental necessity for saving the whole
cconomic system of the Islands from se-
rious danger and possible collapse, empha-
sis must be laid on the fact that this re-
lation is mutral and reciprocal. What the
Philippines sell to the United States is
matched by the American goods they buy
in return. Not indeed equally for in 1936
Philippine exports to the United States,
excluding bullion, were 215,044,000 against
only P122,994,000 imports, and other years
show similar differences. Not only, how-
ever, must it be borne in mind, as mentioned
above, that the factors of bond interest
and of freight and other transportation ex-
penses diminish the real gap between im-
port and export figures, but there are also
the circumstances.

a. that the Philippines must inevitably
bring in Far Eastern foodstuffs and
other oriental supplies that cannot
be obtained from the United States;
that as a country still relatively
poor the Philippines are often not
in a position to purchase high priced
goods; and
that on the basis of population the
per capita pulchasc by Filipinos of
American goods is more than 5 times
the per capita purchase by Amer-
icans of Philippine produets.
Apart, moreover, from the above, the pos-
sibilities of the future must be considered.
If mutual free trade comes to an end in
1939 or 1946 or later, commerce will be
ruined and other disasters will follow, with
probably no recovery ever of the American-
Philippine trade position. If, however, the
present free trade relation, in one form or
another, is maintained, then mutual pros-
perity may be reasonably expected, for the
Philippine population is increasing rapidly,
and the the United States have in the Is-
lands their twelfth largest export market
and, except Japan, their finest Oriental mar-
ket already accustomed to American mer-
chandise and with its credit so far unim-
paired; the expansion of the mining busi-
ness in the Islands in recent years and the
steady increase of imports of mining sup-
plies from America indicate the future pos-
sibilities of this market. As America must
always have a source of supply of tropical
produce, this may as well be the Philip-
pines where the United States for so many
years followed a policy of encouraging ex-
pansion of production, and where there is
in return a considerable nreferential mar-
ket for all American goods. If the Philip-
pines can sell to the United States, then
they can also buy from them—but mnot
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SUGAR

First rate presentation of the case for
Philippiue sugar in the general plan of
commereial relations between the Islands
and the United States was made to the
MacMurray committee during the hearings
at the Legislature building in Manila. Every
business man who submitted oral discus-
sion spoke for sugar too. Ex-Senator Harry
B. Hawes submitted the painstaking brief
introduced by the general statement we
quote from him in the introductory article
in this issue. The Philippine-American
Trade Association emphasized sugar in its
brief, and Horace B. Pond parried all
questions about it.

Pond as the experienced head of the Pa-
cific Commercial Company, leader among
the importing corporations handlmg Amer-
ican manufactures in this growing market
from notions and groceries to motor vehi-
cles and heavy machinery, was naturally
well prepared on the importance of the con-
tinued sale of Philippine sugar in the
United States to the practiczl business of
selling American goods in this market,

Sugar can withstand no shortening of
the Commonwealth ten-year peried. As in
all lines of industry, in sugar commitments
and plans have been effected for the full
ten years. If a time came when Philip-
pine sugar had to pay the American duty
to approach that market (its only one, no
other being procurable in the world), the
industry would have to close down. This is
the consensus of the briefs and testimony
laid before the committee, Ten years is
therefore in itself too short a time for cane
growers to find it possible to shift to other
erops.

But the calamity that loss of the Amer-
ican market would be to growers and the
mills would be mild beside that visited
upon the government and the general pub-
lic of the Islands by the same circum-
stance. Tax structures are built upon the

a world problem for many highly industrial-
ized countries, and it would be a misfortune
for the United States and still more for
the Philippines if their mutual markets
should be deliberately sacrificed by a vo-
luntary change of policy.
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worth of the fields for cane, bank credit
stands on the same basis, Budgets of
thriving provinces, together with indivi-
dual solvency, would crack like humpty-
dumpty if our sugar could no longer be
sold. Capital and business initiative, now
Jooked to by the government to come from
he cane producers and vitalize other in-
dustries, first selecting and founding them
in order that the Islands may evolve an
economy less dependent on the American
market, would nc longer be available.

Salvador Araneta, though a Manila at-
torney, whose brief to the committee is
quoted extensively in this issue, speaks as
a sugar producer: the industry is tradi-
tional in his family. Note with what rea-
soned aggresﬂcn he appmnches the prob-
lem of ry It
is because our sugar stlll gaes regularly to
New York and San Francisco. Such men
as he ask but for the opportunity to put
their shoulders to the wheel in behalf of the
New Phlllppmes by honestly seekmg prac-
tical di of
Congress will surely decide that men of
this stamp have indeed the rights to the
benefits of sugar while they improvise a
more balanced industrial structure for the
Islands. The faith of Senator Hawes, who
renresents the industry at \Washington, is
much in peint. The America who has con-
sistently been just as well as generous to
the Islands has no choice but adherence to
that policy.

“To grant complete independence...
without allowing sufficient time for neces-
sary political and economic adjustments. ..
would be little short of a denial of the in-
denendence itself,” Roosevelt said in urg-
ing Congress to pass the Commonwealth
act. The legislature here, accepting the
act, relied upon this assurance and made
formal note of it.

The quota in the American market that
our sugar has in this act is 800,000 metric
tons of raws a ycar, 50,000 metric tons of
refined. The world of sugar raises no ob-
Jecuon, the London conference more than
acquiesces. Cub» has no grounds for ob-
jection, Puerto Rico, though an organized
territory of the United States, should cer-
tainly not stress sugar another pound—her

(Please turn to page 56)
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Araneta states:

“Imports of Philippine products into the United States
only represent 4% of the total imports into the United
States, and with the exception of coconut oil, as to which
there is some controversy, they do not displace a single
unit of goods produced in the United States, so that
with the destruction of the trade American producers
will not be benefited in any way; only foreign producers
will be benefited who would then be in a position to
increase their exports of similar articles into the United
States.

“Maintenance of our present volume of exports to the
United States which are dependent on the present free
trade arrangement, amounting to P215,000,000 last year,
constitutes a very valuable source of wealth to the country
which would be impossible to replace, and which will not
only maintain but even increase the standard of living
of the people. . Besides, we should not forget the
proceeds of the excise taxes collected in the United States
from Philippine products, which are being returned to
the Commonwealth of the Philippines, which amount to
P70,000,000 a year, a benefit which we would not receive
once our independence is granted. The loss of this big
amount which would be very helpful in developing new
industries in the Philippines will undoubtedly retard a
readjustment of our national economy.”

His suggestions adopted by the United States and the

(Continued from page 11)

- Philippines, Araneta believes that development of do-

mestic manufactures and their domestic consumption in
the Islands will soon reduce the percentage of Philippine
products sold to the United States, without affecting the
volume, from 30% to possibly 10%. Correspondingly,
per capita income would rise in the Islands and demand
for American manufactures would expand.
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JOSE GASTRO
& co.

WINING==

Manita Stock Excuange

139-143 Juan Luna, Manila, P. I.
TEL. 2-29-95

| DIRECTORY: MERMBER-BOUSES |

ALDANESE & CORTES
116 Juan Luna
Tel. 4-98-51

MACKAY & McCORMICK
34 Escolta
Tel. 2-15-57

C. ALDECOA & CO.
40 Plaza Moraga
Tel. 2-78-24

MARIA MARTINEZ & CO.
40-44 Rosario
Tel. 2-22-78

e Promotion

ALEGRE & CO.
34 Escolta
Tel. 2-29-12

A. MONTINOLA & CO.
122 Juen Lune
Tel. 4-93-98

e Field

H. E. BENNETT & CO.
53 Escolta
Tel. 2-24-51

MULCAHY, LITTON & CO.
30 Plaza Moraga
Tel. 2-51-13

Investigation

CAMAHORT & JIMENEZ
34 Escolta
Tel. 2-34-81

L. R. NIELSON & CO.
601 Escolta
Tel. 2-12-81

e Location

N. CONCEPCION & CO.
134 Nueva
Tel. 2-89-66

MARINO OLONDRIZ Y CIA.
Crystal Arcade
Tel. 2-22-08

e & Patent

ELLIS, EDGAR & CO.

i
189 Juan Luna

Tel. 2-29-64

OVEJERO & HALL
J. Wilson Bldg.
Tel. 2-10-51

Surveys

We have competent licensed Mining Engineers and

JOSE FELIX & CO.
36 Escolta
Tel. 2-39-31

ANGEL PADILLA & CO.
Burke Building
Tel. 2-18-34

Mineral Land Surveyors at the disposal of Mining Firms
and individual claim owners.

For the protection of the Title and Right on your Min-

GUTIERREZ, GUTTRIDGE
& BRIMO

132 Juan Lunu

Tel. 4-85-87

LUIS PEREZ Y CIA.
Samanillo Bldg.
Tel. 2-59-55

eral Claims give us a chance to examine your papers and
declarations of location and we shall submit to you an
exhaustive and complete report.

HAIR & PICORNELL
S. J. Wilson Bldg.
Tel. 2-18-44

E. SANTAMARIA & CO.
S. J. Wilson Bldg.
Tel. 2-33-85

Manila Office:

HESS & ZEITLIN, INC.
Crystal Arcade
Tel, 2-32-74

LEO SCHNURMACHER,

E‘l Hogm Filipino Bldg.
Tel. 2-37-16

402-404 Philnabank Bldg. }1 ‘
Tels.' 2-20-67 & 2-31-19
P. 0. Box 490, Manilx ”

MAX KUMMER & CO.
7th Floor

J. Wilson Bldg.
Tel. 2-15-26

SWAN, CULBERTSON &
FRITZ

S. J. Wilsor Bldg.
Tel. 2-38-34

Baguio Branch Office: !

No. 1 Session Road : ‘
Tel. 580

S. E. LEVY & CO.
Filipinas Building
Tel. 2-38-51

TRINIDAD, CELESTE &
Co.

101 Echague
Tel. 2-66-09

HEISE, LARSON & CO.
423-35 San Vicente
Tel. 2-33-46

W00, UY-TIOCO &
NAFTALY

322 San Vicente

Tel. 2-30-75
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Ingensoll-Rand

The Earnshaws Docks and Honolulu Iron Works—Manila, P. I

P. O. Box 282 Sole Agents Branch Office
Tel. 2-32-13 MANILA Bacolod, Occ. Negros
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Boom?

Will we have another bocm?

This question is heard on every hand, in the clubs,
restaurants, and wherever people congregate. Some
ask it hopefully, while the more thoughtful ask it fear-
fully. It seems to be the most popular subject for
discussion of all subjects, completely crowding out the
weather, the World Series and our two un-
declared wars.

No one knows the answer.

We don't know the answer. We wish we
did—we might use that knowledge to recoup
some of the losses we suffered during this last
unlamented crash. (Some people might ques-
tion our use of the word *“crash” to describe
the stock market recession which began in
earnest in January, and stopped, at least for
a while, on September 10th. Brokers might
call it a “technical reaction”; mavket analyzers
might term it a “healthy adjustment”; but to
us when San Mauvicio goes down from P4.00 to P0.49
and lower, that is a crash.)

History teaches us that, however much we may dislike
a crash, a boom is equally disastrous economically in the
long run. Values and credit are impossibly inflated.
Prices rise faster than wages. Factories expand, and
businesses go into debt to meet an abnormal demand.
Eventually the whole structure collapses with a re-sound-
ing thud, and ruin and destruction follow.

No, we like a boom while things are booming. We
also like to dance. But we don’t like to pay the piper
when his price is too high.

The price of a boom is always too high. The
eventual crash frequently takes not only every-
thing we have, but everything we are going
to have for years to come.

Yet, a thoughtful review of the factors which
may influence the situation here in the near
future indicates that it is very possible that we
may enter upon another period at least ap-
proaching the giddy levels of 1935.

In the first place, we have never had in the
Philippines a real depression such as other
countries have suffeved. This is obvious to
anyone familiar with the Philipnines who saw Europe
after the world war, or the United States after 1931, We
have had to retrench from time to time, yes. Once in
a while we have thought it advisable to postpone that
trip abroad until next year. But we have never had
breadlines or home relief or wholesale unemployment or
banks closing their doors for good.

No, we have never had these things, and we don’t
have them now.

In fact, business in genera) is good. Retail sales are
good. Lumber exports are very much higher than they
were last year. Sugar men are jubilant over the passage
of the 1937 Sugar Act by Congress (signed by President
Roosevelt on September 1) which provides for the re-

We hope net, but the stirring in Mindanao, the prospect that
somcething definite will be done to clavify Philippine-American
ccanomic relations before the middle of next year, war scares
creating a ready market for our products, and other factors make
us afraid that we will!

fund of the excise tax of P0.01 per pound to be collected
on sugar importations from the Philippines; reccgnizes
the Commonwealth of the Philippines as a country not
“foreign” to the United States by re-stating its status
as distinet and apart from Cuba and other foreign coun-
tries; assures the continuation of the duty-free quota
established under the Tydings-McDuffie Act.
Shipping is satisfactory, despite war and strike
conditions, and the rice crop outlook for next
year is promising.

The crash in hemp prices in the middle of
August was due almost entirely to war condi-
tions and the Japanese government’s regula-
tions limiting or prohibiting certain exports.
The decline in hemp prices did not last, how-
ever.

Tobacco is plugging along about the same
as last year, while real estate brokers report
the best business in at least five years.

In other words, business is good. And that is, of
course, the first possible reason why we may have another
boom. We have not been knocked out by the stock mar-
ket; we have just been knocked down.

In estimating the future, Mindanao must be reckoned
with.  We frequently hear the opinion expressed: “We've
got to find another mining district. The Paracale dis-
ujctl pulled us out of our last slump, and a new, important
mining area will do the trick again.”

JOURNAL readers will remember Earle W. Bedford's
cxcellent article pointing out the practical potentialities
of mineral exploration in the Diuta Cordillera
region of Eastern Mindanao. From the back-
ground of several years’ experience Mr. Bed-
tord discussed the geology of the area, and
estimated that there exists an area embracing
in excess of 15,000 square kilometers, sub-
ject to, and meriting, intensive investigation.

It is known that many mining companies
here have their eye on Mindanao—particularly
the area of which Mr. Bedford wrote—and the
rapidity with which claims have been staked
there indicates that the region will not long
be neglected.

Last month the JOURNAL ran several timely articles
on the road-building program planned for Mindanao.
Although this vast, fertile region has only some 2,500
kilometers of highway today, President Quezon has begun
pouring millions of pesos into the island for roads. Since
that issue of the JOURNAL, the President has announced
his intention of giving Mindanao the lion’s share of the
P70.000.000.00 road-building program of the Common-
wealth Government, and has also revealed plans for the
opening of large tracts of land there to homesteaders, and
the development of hydraulic power in the country.
Plans are afoot for developing rubber-growing there on
a big scale.

(Please turn to page 28).
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Price Pegging Experiment

When brokers’ clients took their reserved seals in
broker’s offices on Saturday morning, September 11, and
settled back to watch the board, they noticed a cryptic
announcement penciled across the bottom of the board
reading, “trading will not be permitted in shares below
the price last quoted at the close of trading on Friday,
September 10.” Most brokers added figures showing the
pegged price for each stock.

The move came as a surprise to most people. For
weeks there had been talk that brokers might as well
close up shop, for all the amount of trading there was
on the two exchanges, and this had actually been sug-
gested. A "breathing spell”, it was argued, would be a
good thing for everybody. It would give a chance to
catch their breath, and then, after the demoralizing ef-
fect of constantly lower prices had worn off, trading
could be resumed after a few days or a few weeks, with
everbody getting a fresh start.

No one had taken this suggestion seriously, since they
well knew that, with the exchanges closed, buymg and
selling of stocks would continue as befoxe, ‘over the
counter” or from hand to hand, without benefit of bro-
kers.

Yet, it was felt that ‘“something should be done.”
Every piece cf news that could be construed as in any

& Will history reverse itself

way unfavorable sent the market daily down to new lows

for the year. Indeed, it did not even require news to

ﬁo this; every fresh rumor was reflected in a selling mar-
et,

Investors were almost completely scared out of the
stock market. Trading dwindled to a minimum. Floor
traders and brokers devised private sweepstakes among
themselves in order to keep busy during the short hours
the exchanges were open for trading.

It was felt that in many cases stocks were quoted at
prices which were not justified, in view of their produc-

“tion figures, ore reserves, management policies and divi-
dend rates.

So, the gover! ning board of the Manila Stock Exchange
took the situation in hand, and decided on the momentous
and unprecedented step of pegging prices at a certain
level, i.e., establishing a fixed price below which brolers
would not receive buying or selling orders for any stock.
The International Stock Exchange quickly fell into line,
although in some cases their pegged prices were higher
Ithan those on the other Exchange, and, in some cases,
ower.

Then brokers waited grimly to see what would hap-
pen. If the pegged level were penetrated, stock would

(Please turn to puge 24)

MINES:
MANAGEMENT, OPERAT

|

ALVIR &

PROSPECTING.

1. Antipole Mining Co.

2. Banhan Mining Co.

3. Benguet Bokol Gold Veins, 8.
Inc. 9.

4. Benguet Gold Cave Mines

5. Buneg-Mining Co., Inc. 10.

6. Century Mining Co.

DR. A. D. ALVIR
DON VICENTE LOPEZ

MR. J. V. BAGTAS .
HON. F. A. DELGADO ..
ATTY. JOSE D. ALVIR

Counsel :
DELGADO & TARADA
| 22019

TELS-: { 2.33.36

and CONSULTATIONS, ASSAYING, SURVEYING and GEOPHYSICAL

CONSULTING ENGINEERS FOR THE FOLLOWING ORGANIZATIONS—
7. Kabayan Free Gold Mines,

OFFICERS AND DIRECTORS:

MR. FREDERIC H. STEVENS ..

lON PROMOTIONS, TECHNICAL ADVICE

CO., INC.

11. Mindanao Hamamali Mines.

Tne. 3 3

Pacific-San Mauricio Mines.
Inc.

PParacale-Tawig Minres, Inc.

San Mauricio-Pitisan Mining
Co.

Kabayan Central Mines, Inc. 12.

Luzon Consolidated Mines
Co., Inc.

13.

14.

Mambulao Central
Jo.,

Mining

16. Santo Nifio Mining Co.

................ President and General Manager
. Vice-President and Business Manager
Director
Director
.................... Director
Secretary-Treasurer

Bankers:
PHILIPPINE NATIONAL BANK

P. O. BOX 849
MANILA

Of fices :
YUTIVO BLDG., MANILA

: MENTION
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INTERNATIONAL HARVESTER

Keeps Them
On the Job

Models

DIESEL TracTracTor

NY fine mechanical product is finer still when
A it has dependable service close at hand. That
fact is a strong factor in the success of INTERNA-
TIONAL HARVESTER Tractors, Power Units and
Farm Machinery.

Behind every INTERNATIONAL HARVESTER
machine stands a service policy of lasting cash value
to every owner. A staff of expert mechanics is
maintained and a complete stock of repair parts is
always available. As a direct result, INTERNA-
TIONAL HARVESTER machines sold 10, 15 or 20
years ago are still in operation.

International Harvester Company
OF PHILIPPINES

BRANCHES  MANILA BRANCHES
CEBU

ILOILO
BACOLOD DAVAO
BAGUIO LEGASPI

Above:

IV RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



24 THE AMERICAN CHAMBER OF COMMERCE JOURNAL

Price Perging...
(Continued from page 22)
change hands outside of the facilities of the Exchanges,
and the latter would be forced either to rescind their
order, or to close up shop. The consequences of either
step would be practically to wipe out stock equities, for
the bottom would no longer be in sight.

The Securities and Exchange Commissioner, Judge Ri-
cardo Nepomuceno, announced himself in favor of the
expedient. (The Commission has, in general, been in
favor of almost anything lawful which would tend to
keep stock prices from going too low.) The public, on
the other hand, was not so sure where it stood on the
matter, and criticisms were spoken and published about
the pegged-price level.

It was argued that the two Exchanges exist in large
measure to serve the investing public by providing it
with a market place where stock could change hands
with a minimum of delay; that in this sense they were
invested with a public interest; that by their action they
in effect denied owners of stock the right to sell at any
price they chose, and buyers the right to buy at the
lowest price they could get:; and that in this way they
neglected their duty and followed their own selfish-in-
terest and the interests of their broker-members by
establishing a level below which stock could not be
bought or sold.

During the first week of pegged prices the public
crowded the sidelines. There was practically no trad-
ing to speak of, but the average price of shares rose
more than 10 points. The middle of the second week
saw a resumption of buying interest in producing issues,
which carried some of them to prices many points above
their September 10 levels. The rise was featured by
San Mauricio, which went from P0.49 to P0.85.

October. 1937

Profit taking set in the third week, and stocks lost
part of their gains. The number of shares traded in
also decreased, but stocks are still comparatively far
above their levels before the two Exchanges announced
pegged prices.

Will the experiment succeed? So far it has, and
this in itself is, at first surprising, when we look at
some similar experiments in the past. President Hoo-
ver’s grain corporation tried to hold up the price of
wheat by going into the wheat pit at Chicago, ready
to buy wheat at its own high price. The government
lost out in that experiment, and ended with millions of
dollars of high-priced wheat in its warehouses, with
nowhere to sell it. That carry-over of government
wheat hung over the wheat market for years.

But can that unpleasant experience of the United
States government be compared with the action here?
In our opinion it can not.

It must be remembered that President Hoover acted
on his own initiative, and without the support of grain
buyers or brokers. Besides that, foreign wheat was
being dumped in the United States, as well as in the
rest of the world, at prices in some cases half as high
as the United States grain corporation would pay at
Chicago. Add to this a world-wide depression, which
was beginning to paralyze American business in gen-
eral, and you have a combination of adverse forces which

spelled the inevitable doom of President Hoover's ef-

forts.

We see no such combination of forces here. In the
first place, the brokers acted together here in establish-
ing pegged prices. President Hoover acted alone. In
the second place, obviously the local stock market faces
no problem similar to that confronting Hoover in for-
eign dumping of wheat. Thirdly, business in general

(Please turn to page 34)

FOR THE MINING INDUSTRY:

o Pennsylvania

o Craelius

o Avesta

o Etc.

MANILA

Air  Compressors

o Morgardshammar Mine Hoists
|
1

o Railroad Material Of Every Description
e Ruhrthaler Diesel Mine Locomotives

Diamond Drills
e Atlas-Polar Diesel Engines
o Asea Electrical Equipment
Drill
e Roebling Wire Rope
Etc.
a_

Your Enquiries Are Solicited

! KOPPEL (PHILIPPINES) INC.

75 DASMARINAS

Steel

Etc.

ILOILO
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Survey of Industrial Metals
An exclusive feature, in the JOURNAL
By the United Press

NEW YORK, Oct. 15—Consider-
able unsettlement on all major mar-
kets caused non-ferrous metal prices
to drift to lower levels during Sep-
tember, according to the monthly
review of the magazine Metal and
Mineral Markets.

The disturbed situation in Europe
and the Orient together with the wide
break in security prices caused a
slump in metal buying. Even
greater declines were probably
averted by the steady consumption
demands of industry.

The industrial absorption of nearly
all non-ferrous metals this year is
expected to show marked increase
over previous years. Any marked
renewal of metal purchases by na-
tions carrying on rearmament pro-
grams would produce an instant
response in prices, most traders be-
lieve.
* Copper prices drifted toward lower
levels late in September following in-

dications production was continuing
to expand in nearly all producing
areas. The average price of domes-
tic electrolytic for the month was
!4, cent under August. Export cop-
per declined nearly one cent under
the August level.

Lead and zinc were in better de-
mand from commercial users and
September average prices were only
a shade under August. Lead con-
sumption has held up well through-
out the year with prospects good for
renewed buying in October and
November. October delivery sales
have been small, leaving the market
with a good undertone.

Tin prices declined again on New
York and- London as traders worried
over the world visible supply. The
September average for Straits tin on
New York was off ¥} cent. The out-
look for improvement was good foi
October in view of month end reports
trom London that visible stocks had

and tin are in pounds sterling per long ton.
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declined about 3,000 tons during
September. World visible stocks on
Sept. 30 were placed at 20,922 tons.
Development of additional industrial
uses for tin may improve consump-
tion figures during the winter months
and brighten the outlook for tin
prices in the early part of 1938, Lon-
don metal dealers believe. Other-
wise, the International Tin Com-
mittee is expected to fix lower quotas
for the first quarter of next year to
adjust the present situation.

The Sino-Japanese war has dis-
turbed the London silver market and
produced a slight gain in September
silver prices. The New York price
was unchanged from August.

Excepting antimony, most other
metals were little changed from the
August levels. Chinese antimony be-
came scarce and improved the de-
mand for the domestic product, re-
sulting in moderately higher prices.

Higher tungsten prices have at-
tracted traders at all major markets.
China, one of the world’s greatest
producers of this mineral, has vir-
tually halted shipments as the result
of the Japanese blockade. As a re-

(Please turn to page 41)

Sterling

AVERAGE METAL PRICES FOR SEPTEMBER, 1937  exchange, checks, is in cents. New York silver is for
(By United Press) foreign metal.)
COPPER Gain or Loss _
from Sept. Made Best Wita L
Electrolytic, Domestic refinery .  13.530 —0.245 Old Schenley ¢
Electrolytic, Export, refinery .. 12.984 — 0.942 VH'A'MIMHAJLMM k¥as
London, Standard Spot ....... 52.989 —4.154 R e Shenien
London, Electrolytic, bid ...... 58.966 - 4.629 i serva k.
AD cherry
New York ................... 6.400 - 0.052 - o/
St. Louis ............ .. oonnn 6.250 — 0.062 2 \ J)
London, Spot ................ 20.990 — 1.616 o
London, Forward ............ 21.044 - 1.626 NJUY QUALITY,
SILVER & STERLING EXCHANGE
Silver, New York per oz. ...... 44,750  Unchanged IT CUSTS NU MURE
Silver, London, pence per oz. .. 19.889 +- 0.041
Sterling Exchange, ‘‘checks” .. 495.145 — 2.898 .
ZINC LHES SREA'T COMMONWEALTH of Pennsylvonio,
St. Louis ...y 7.190 — 0.002 ’ , is famed for the fine American rye whiskey i
London, Spot ... 21406 —2.734 Gty rom e pemnd e o ey Somes
London, Forward 21.607 — 2.683 :l is on IAmencun whdvskey on which you may depend
lor qualily in every drop.
P i i dley is capidly Giads
New York, Straits ..o LoBeT - 090 i oty i Gt o e vt Moo
ondon, Standard Spot ....... 58.943 — 5.6f mistgke . .. when you buy American whiskey be sure
OTHER METALS 10 get OKd Schenley.
Gold, pexr oz., U. S. price ...... $35.000  Unchanged 'FRE'E.A(oDvoI the O1d Schenley “Marry Mirer” will be sent
Quicksilver, per flask ... $89.020 — 2,403 Burding Mew vor UL g 1ome from Schentey. Emoue State
Antimony, domestic .... 16.555 -+ 1,228 © Sonier Ianmions € e e vk 8
Platinum, refined, per oz. . ...$51.000 Unchanged
Cadmium ................ 142,500  Unchanged
Aluminum, 99+ per cent .... 20.000  Unchanged
CHROMIUM
Chromium, 974, per pound ... 85.000  Unchanged
MANGANESE ORE X o
52 to 550, c.i.f. Atlantic ports ..  40.000  Unchanged American Rye & Bourbon Whiskies

(Domestic quotations, unless otherwise stated, are in
cents per pound. London averages for copper, lead, zinc,
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212 M. de Comillas, Manila, Tel. 2-25-81
Branches throughout P. I.
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Galena Mill Exceeds Rated Capacity

Mineral Resources' Marinduque Plant Going 24 Hours a Day:

Company

Built and delivered for operation
in contract time b%/ Southwestern
Engineering, Mineral Resources' ga-
lena-ore mill on its Marinduque Is-
land property has been operating 24
hours a day during October. There
has been no hitch in routine and the
company expresses entire satisfac-
tion with milling results. The mill
is Southwestern’s first job in the
Philippines, extending its well earned
engineering repute in California

Pleased.

where its main offices are in Los An-
geles. S. E. Stein heads the Manila
company, occupying the entire first
floor of the Skou building on Calle
Aviles near the intersection with
Mendiola.

Southwestern is very keen on the
mining possibilities of the Philip-
ﬁines, and hopes to have a further
and in them. It is particularly in-
terested in the potentialities of base
metals here and their commercial ex-

SOUTHWESTERN  ENGINEERING
COMPANY QOF P. 1., INC.

Specialists

in  Metallurgical

Engineering and the erection

of Complete Ore Mills

Facilities at Manila

SOUTHWESTERN ENGINEERING CO. OF P. L, INC.

Manila, P. I.

506-508 Calle Aviles

Complete Ore Testing and
assay Laboratory. Mill, Mine
and Power Plant Design
Department, Staff of Metal-
lurgical and Mechanical En-
gineers, Mining Engineers
licensed in the Philippines

Facilities in U. S. A.

The purchasing, shipping and
Engineering Department at

Southwestern Engineering
Company, Los Angeles, Cali-
fornia

SAN MIGUEL

Telephones: 2-35-96 & 2-35-97
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ploitation. Its laboratory is equipped
with the miniature equipment of a
modern mine complete, to approxi-
mate the results of a full-size mill
in practical daily operation.

Lead and zinc concentrates, be-
sides gold, arc the products of Min-
eral Resources at Marinduque. The
mill's rated capacity is 150 a day;
actual runs are about 200 tons a day,
and Mineral Resources reports they
can easily be 250 tons, owing to the
softness of the ore, if the flotation
cells are not overcrowded. Trucking
the ore from mine to mill is reported
as entirely satisfactory, a truck deliv-
ering 2 meters of ore makes the
round trip in 72 minutes; two dump
trucks easily deliver 200 tons of ore
to the mill a day, at the cost of 8-9/10
centavos a ten. A supply of 3,000 tons
of ore is stored at the mill as a reserve
to insure continuous operation.

In such business precautions the
conservatism of Victor Lednicky,
superintendent, and that of the com-
pany’s directors apﬁears. Mineral
Resources seems to have made cer-
tain of everything before it turned
a wheel. The company's main pro-
duct is zinc, for which the current
market is very strong—*“the outloQk
is more favorable (for zinc) than
for any other base metal.”

Min.,..1

And now, with Marinduque so well
launched, what of the Labo property
of Mineral Resources on the main-
land, the Paracale littoral? There
is gold here, with copper. Work has
recommenced on the main shaft, with
the installations of a new engine.
Will another commercial mine turn
up?

p“New discoveries on claims 71-72
are very promising. Cuts across the
formation have proved the length
to be several hundred feet. A pros-
pect shaft is being put down 50 feet
to crosscut the formation at depth.

(Please tarn to page 32)

Mill on Marindugue Island.
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Buyers walched from the sidelines to see how the
pegged-price experiment wonld work out, and then
started in on @ buying spree which featured a rise of
San Mauricio from P0.59 to P0.75 on September 29.
Profit-taking then set in, and the market eased ofj
sharply with President Roosevelt’s Chicago speech,
condemning “international anarchists,” but rose again
on Friday, and closed strong on Saturday, October 9.

Interest mainly in producing issues.

Down, down, down the market went from January
of this year, with only short breathing spells, which gave
a false sense of hope while they lasted. The Quezon-
Sayre statement, presaging possible independence in
1939; rumors that Washington would reduce the price
it now offers for gold; war scares in Spain and China
all combined to drive it lower, and ever lower.

Talk was heard that the two stock exchanges might
as well close up shop. Trading became so slight that
floor-traders amused themselves during the day with
sweepstakes games gotten up every day among them-
selves. Everyone agreed that something should be done,
but none knew what.

Finally, on Saturday morning, September 11, this
niotice was posted on the big boards of all brokerage
offices:

“Trading will not be permitted below the prices for
which issues sold at the close of trading on Friday, Sep-
tember 10.”

(September 10 to October 9)

I'HE AMERICAN CHAMBER OF COMMERCE JOURNAL 27

Then something had been done. An emergency mea-
sure, certainly. And brokers were by no means certain
that it would work. If it did not, stocks would of neces-
sitv be bought and sold over-the-counier or privately
without the assistance of the facilities of the exchanges.
Brokers waited grimly to see.

The first week of trading under the voluntary price
restrictions was both encouraging and discouraging.
Pegged prices did indeed bring a halt in dwindling prices,
and a rally of about 10 points developed from the estab-
lishment of the minimum transaction level. But dull-
ness, which amounted to virtual stagnation, took hold
of the market, and kept the volume of sales at record
low levels.

The private floor-traders’ sweepstakes boomed on the
floors of the two exchanges.

Speculators and investors were not at all sure about
this pegged-prices business, and crowded the sidelines.

(Pleuse turn to pag 43)

and prices,

P. O. Box 143

To All Mining Companies in the Philippines

Tabacalera
CIGARS sno CIGARETTES

On sale in Manila and Throughout the Provinces

We have cigars and cigarettes of all grades
and send price
to all mining companies on request.

Telephone 2-42-40

Or Write to the
Sales Department, Cigars and Cigarettes

TABACALERA

lists promptly

Manila, P. I
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Will We Have. ..
(Continued from puge 21)

Now, we don’t say the prophets are correct in predict-
ing that a new district may bring back the halcyon days
gone by. But we do say that Mindanao is going to be
heard from, and soon.

Many people are of the opinion that there has been
only one thing wrong with the stock market. They lay
the blame for the whole amazing recession in stock prices
on Independence. They point to the famous Quezon-
Sayre statement (that the Interdepartmental Committee
on Philippine Affairs would consider not only economic
adjustments to be made between the United States and
the Philippines, but would also consider the advisability
of terminating political relations between the two coun-
tries much sooner than 1946, possibly in 1939) as the
start of the decline in market prices, and they assert
the fear of almost immediate independence for the Phil-
ippines is what will keep stock prices comparatively low.

This may be true. Certain it is that Messrs. Quezon
and ‘Sayre contributed greatly to the market fali, and
it is equally certain that many people are conserving their
capital to the utmost while they wait and see what is
going to happen. This does not contribute to an active
market, or even a normally enthusiastic market.

Now Chairman MacMurray has been at great pains
from the first to make it clear that his committee is not
concerned with political questions. The members of his
Committee are defined by him as mere fact-finders. They
are concerned with trad= relations only; political ques-
tions are strictly up to Congress.
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This may be true. MacMurray is undoubledly sincere.
But we doubt whether nothing at all will be done about
the Independence question so unexpectedly thrust back
upon us by Sayre and Quezon, after the MacMurray
Committee makes its report. While Chairman MacMut-
ray. may be able to keep all political discussion out of
that report; while he may be able to keep the pure sub-
ject of trade and quotas completely unsullied by any
gross reference to, or recommendations as to the future
political status of this country, it is almost certain that
the subject will be taken up by the Interdepartmental
Committee, as indicated by Sayre and Quezon.

It also seems almost incredible that the subject will
not be mentioned at all in the Interdepartmental Com-
mittee’s report to President Roosevelt, or that the Pres-
ident will have nothing to say-on it in his recommenda-
tions to Congress.

Of course, it is possible that neither the MacMurray
Committee, the Interdepartmental Committee on Philip-
pine-American Affairs, President Roosevelt or Congress
will touch upon the question of Independence for the
Philippines.
were fixed in the Tydings-McDuffie Act, to-wit: Inde-
pendence on July 4, 1946.

Which, come to think of it, wouldn’t be such a bad
outcome at that.

. While we are not political soothsayers, we throw out
the suggestion we have frequently heard of late that
Filipinos have grown unenthusiastic toward Independ-
ence since the Sino-Japanese embroglio, and, fearing that
the restless expansion of the Japanese Empire may even-

In this event, matters will stand as they '

[Eaaanas

JANUARY FLBRYARY MARCH
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tually reach down to engulf the Philippines, are taking
more and more comfort at the sight of the American
flag flying cheerily in the breeze over Malacanang Palace.

Of course, Congress has the last word, but at least
with Filipinos themselves lukewarm toward Indepen-
dence, one influence for immediate political freedom for
the Islands is removed.

Chairman MacMurray has estimated that his Com-
mittee will have made its report by February of next
year, at the latest, and probably much sooner. ~ It there-
fore appears that we can confidently expect a Philip-
pine Bill by March of 1938.

Those who have followed that stock market know
that the Sino-Japanese war affected it adversely. (We
know that neither side has declared war, and that both
countries still maintain Ambassadors in the capital of
the other, but where thousands are killed in fighting
every day and a blockade extends all along the China
coast, that, to us, is a war.)

Business men know that the war has affected their
business. Shipments to either China or Japan are vir-
tually prohibited by trebled freight insurance. If ship-
pers cannot afford to pay insurance costs, they cannot
et bank credit on then* shipments, since banks do not
oan money on uninsured freight. This affects the vol-
ume of bank business in foreign exchange and in com-
mercial paper.

This, in turn, freezes a normal outlet for surplus bank
funds, and depresses business conditions generally. Pro-
ducers are unable to sell their goods abroad; ship-owners
are unable to find charterers for their bottoms; tourist
traffic falls off to a fraction of normal—and so on.
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Yet, on the other hand, warring nations must have
oods. And they must have not only goods which will
e useful for war, but they must also have in large
measure food, clothing, shoes, luxuries—goods which
they would ordinarily produce for themselves within their
own boundaries, but which they cannot produce during
war time when their every energy must be bent toward
winning the war.

The United States discovered this fact in 1914, and
profited by it immensely. It is entirely possible that,
under the influence of an abnormal demand from other
countries at war, Philippine industries and Philippine
agriculture may receive a tremendous impetus suc
they have never before experienced.

We do not say this will happen.
out as a Bossibility.

Undoubtedly another, albeit more prosaic, cause of the
1937 crash was the unwarranted inflation of values.
Stock prices were far higher than they should have been.
Dividends were so far discounted that they were prac-
tically lost to sight. It couldn’t last.

Then we also had the demoralizing effect of so many
mining companies springing up, most of them capitalized
at ridiculously high figures (no one thought of forming
a mining company with Jess than a million pesos capi-
talization), selling their stock gleefully to a joyful public
“25% down and the rest when the Board calls for it,”
then starting in enthusiastically buying equipment, bring-
ing mining engineers out from the States, and figuring
when they would be ready for a mill.

Some of these companies were patently mere promo-
tion “get-rich-quick” schemes (the promoter got rich.

We merely throw it
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not you). The majority of them were honest enough,
but over-enthusiastic, carried away by the hum of mil-
lions in the air.

It often happened that, after a company had been
formed for the purpose of mining gold, and, in fact, had
actually sold its stock, it discovered that it had no claims.
We don't say gold—they didn't even have a place to
look for gold.

And even this was not always dishonest. They thought
they had gold claims—wonderful claims—but dishonest
claims peddlers, over-lapping claims, or a failure to com-
ply with the requirements of the law in filing their claims
or locating them—and reputable, honest business men
frequently woke up to discover that they had sold stock
to the public on nothing.

Worthless claims, salted claims, Escolta miners, the
penny share racket—all of these things combined merrily
to fleece the people, and help the crash along.

But the Philippines is an amazingly resilient country.
It has taken shocks before—taken them in its stride.
It has successfully come through crisis after crisis. Re-
member the first impact of the Tydings-McDuffie law?
Remember the crash of 1933?

This is not due entirely, or even primarily, to luck.
After all, the Philippines is chiefly an agricultural coun-
try. This gives it a foundation of strength. Also, it
is a peaceful country, its government is stable, its fi-
nances in good order, and its taxes low. Therefore, in
the nature of things, it takes a lot to hurt the Philippines
permanently.

Remembering all of this, there are those who believe
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tell us that we will be buying and selling stocks again,
and that we will just be putting different names on our
buying and selling orders than we did before. Man
of the weak companies with no ore resources will grad-
ually spend their capital in a fruitless endeavor to find
the elusive metal, but their places will be taken by others.
Remember King Solomon? Or Bicol Gold? Or Mon-
tezuma?

And, they will argue vehemently, and with some ef-
fect, new mines are coming into production regularly.
This, they assert, strengthens the market fundamentally.

To predictions that we will merely have a repetition
of the last boom, with wildcat companies making off
with the investor s money, they reply tnat this cannoc
happen again, or at least not on nearly so big a scale
as before, because the Securities and Exchange Commis-
sion and the Bureau of Mines have now organized and
trained their staffs so that they are now prepared to
protect the public against unsaie or dishonest ventures.

This is wrong. The Government can never protect
the public from unsaie ventures. It does not even pre-
tend to try to do so. The two agencies mentioned can
only protect against fraud. They can keep us from hav-
ing our money stolen from us, but they cannot keep us
from putting our money info a hopeless or near-hope-
less venture, if we feel like doing it.

They can, however, tell us that a venture is hopeless
-before we invest in it. They can make it possible for
us to find out approximately what the chances really are
of the company which is asking for our hard-earned
money. This is all they can do, and all they were created

the country will shake off its headache, and stride for- to do. But itis a lot.
ward again. Yes, they predict another boom. They (Please turn to page 52)
~Nlellutel mean longet lived entjinsl, clu.teh.el,
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WAUKESHA-HESSELMAN

expand the field of economical

Diesel-Oil, Low Com-

; C

pression, Spark Ignition E H Vl E ‘S! E[ w

application of fuel oil power
Ideal Replacement Engine

Waukesha-Hesselman Engines—four and six cylinders,

300 HP—burn low diesel fuels but without
the Diesel’s high pressures. Fuel is fed by solid injection
asin the conventional Diesel engine, but a spark from
battery or magneto ignites the charge.

When the combined costs of installation, operation and main-
tenance are considered, Waukesha-Hesselman Engines effect the '
greatest economy ... They power Ingersoll-Rand compressors in
all parts of the world . . . The ideal source of power for buses,
lorries, light speed vans, trailer-tractors, farm tractors, agricul-
tural machinery ... Bus fleet operators report drastic economies:
fuel costs reduced as much as 50% to 60%—mileage increased
20% to 40%. One bus company reports a saving of twenty
pounds sterling per bus per month with Waukesha-Hesselman
diesel-fuel power instead of petrol.

Founded in 1906, Waukesha Motor Company today manu-
factures forty-two different models of engines burning all modern
uels. The ratings range from 12 to 375 HP.

The sEarnshaws Docks & Honolulu Iron Works

MOTOR SERVICE," INC." "
408 Rizdal Ave. Manila, P. I

WAUKESHA MOTOR COMPANY
WAUKESHA, WISCONSIN, U. S. A

Cables: “MOTOR-WAUKESHA” 21-7:37
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Manila Stock Exchange

MINING SHARES SOLD

September 16th to Seplember 30th, 1937 QOctober 1st to October 15th, 1937
MINES Price per No. of First si Total
Shars: Sharea Sold Sate High  Lew  Saie Bid  Asked Sales

Acoje Mining Co. ..... Fron P 08 to P .09 95,000 .09 08 .09 110,000
Agno Consolidated ..... " 033 ” 033 40,000 033 05 40,000
Agusan Gold Mines ... ” .. .10
Amalgamated Minerals. " 044 70,000 05 05
Ambassador o 002 650,000 .083 003
Angelo Mining Co. » .07 330,000 07% .08
Antamok Goldfields " 58 917,000 58 56
Associated Mines .. Lo .004 1,400,000 004 004
Atok Gold Mining Co... " 183, 650,000 181% 18 8%
Baguio Gold Mining Co. ™ 17 130,000 17 B 16 a1
Balatoc Mining Co. L 7.40 2,000 . 740 L.
Batangas Minerals " 073% 1,535,000 07% 13 07% 13 12t 13
Batong Buhay ........ " 011 1,270,000 011 014 011 012 011 012 r
*Benguet Consolidated .. " 10.25 4,800 10.00 10,25 9.00 10.00 10.00 10.25 13,800
Benguet Exploration " 06 30,000 06 .08 .06 06% 10,000
Big Wedge Mining Co,. " 121% 535,000 12 14 A1 .12‘& .lZ‘/ﬁ 13 40,000

. " % 10% . .

Bued Mining Co.
Century Gold .
Coco Grove, Inc.
Consolidated Mines
Crown Mines ...
Dayaka Mining .
Demonstration
Developments, Inc.
Dulangan Min. Int.
Dulong Mining Co.
East Mindanao ........
El Tesoro Mines, Inc. ..
Florannie ...
Gold Creck Mi
Gold Shares, Inc.
Gumaus Goldfields, Inc..
Homestake Gold Mines .
Ipo Gold Mines, Inc. ...
Itogon Mining Co. .
1. X. L. Mining Ce.
Lepanto Cons.
Mambulao Cons.
Mapaso Goldfields . .
Marsman & Co., Inc. ..
Masbate Cons.
Mindanao Hamamali
Mine Factors .
Mine Operations
Mineral Enterprises
Mineral Resources
Mother Lode .....
Nielson & Co., Inc.
North Camarines
Northern Mining
North Mindanao
Palidan Suyoce
Paracale-Daguit .
Paracale Gold
Paracale Gumaus
Paracale Mining ..
Philippine Amalgam: tcz]
Phil. Dorado ......
Phil. Iron Mines
Pilar Copper Mmes
Prudential Min. Co.
Rio Verde ..
Salacot Mmmg Co.
San Mauricio .
Sta. Cruz Mambulao ..
Santa Rosa (New)
Surigao Oriental ..
Suyoe Consolidated
Syndicate Investments .
Tinago Consolidated .
Twin Rivers Gold Co.
United Paracale. .....
Universal Explor, Co. ..

BBy 62 518,000
013 015 26,155,000
036 045 400,000

42 1,426,000 1,477,000
23 5,000 e
.02 .03 50,000 .03 230,000
A1 A1% 410,000 13 495,000
001 001 50,000 001 50,000
i oo 20,000
07 08 160,000 O7% 60,00y
60,000 07 07 895,000
06% 07% 770 000 071 .09% 1,110,000
003 003 155,000 003 003 1,900,000
ALY 13, 360,000 Az2ke .14 435,000
3 .43 1,046,000 4312 45 e 1,622,000
48 .56 567,000 A6 456,000
A1 12 °50,000 1323 B % 45,000
131 131 125,000 -14 10 100,000
.09 .09% 285,000 605,000
40,00 43.00 70 45 °° 4T °° 1
11 13 1,055,000 15 1,705,000
002 002 100,000t rreoeee o oeee e 004 Ll
007 .007 200,000 400,000
11 13 165,000 10,000
60,000
10 A5% 310,000 880,000
103 . ""60,000
13 40,000 0000
60,000
40,000
5 945,000
06% .09 465,000 o | 100:000
063 X 360,000 08 .09 1,105,000
16 Do 265000 2% 24 140,000
007 007 200000 007 009 350,000
RUGERT I
11 12 100,000 125.00
05
.04
-
05% 70,000 o
015 370,000 PR
3 1,404,000 %01 003
001 150,000 0. 021
027 3,840,000 004 005
005 450,000 2 201
19% 2,090,000 e 074
06% 170,000 08"
08 20,000 C
L. .20 X
N . 57 58 2,102,000
A3 55 931,000 Lo+ 0T% 805,000
53,076,550 TOTAL SALES ................... 88,734,980

TOTAL SALES ...
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prom page 26)

The oxidized surface contains con-
siderable free gold in addition to me-
tallic copper and chalcopyrite, but it
is quite probable that this will all be
in sulphides at depth.” The quota-
tions are from the recent circular to
shareholders sent out by Mineral
Resources over the signature of its
president, Samuel F. Gaches.

Various offers are in hand for the
company’s lead and zinc from Ma-

ririduque, where

the gold recovery is

also very pleasing.

Longyear Diamond drill at work at

aguit.

Waukesha’s New Export Manager

Max Hofmann

Waukesha Motor Com-
pany (advertisers in the
Journal) announce that
Max Hofmann has been
made sales manager of
their export depart-
ment. He has been
with  the  Waukesha
Compan%/ since 1926 go-
ing to them from Koi-
tinS Brothers _in the
Argentine, a diesel en-

gine building company. With the Wauke-
sha Company Hofmann has specialized in
overseas sales and installation problems.
The company handles Spanish correspond-

ence.

AN AMERICAN MILL SU-
PERINTENDENT, now located
in Mexico, with 13 years' exper-
ience, the past five years as mill
superintendent with a mining
company operating in Mexico,
wants a connection in a similar
capacity or as flotation plant

operator with

a reputable Phil-

ippine mining company. Age,
32; married; speaks and writes
Spanish fluently; can leave Me-
xico on short notice if necessary.
Address, James C. Kennedy, A.
S. & R. Co., Angangueo, Michoa-

can, Mexico.

INTERNATIONAL STOCK EXCHANGE
CRYSTAL ARCADE BLDG—MANILA. P. |
FORTNIGHTLY REPORT

Sept. 16th to Sept. 30th, 1937 Oct. 1st to Oct. 16th Total

Mines FirstSale LastSale Total FirstSale LastSale Sales
. P 08 P .09 41,000 .09 .08 50,000
Acop .. 000 ) 000
Agno Consolidated 03 03 15000 ' .033 033 20,000
Agusan . 000 000
Amalgamated Minerals 038 .04 210,000 .045 .05 60,000
000 .003 .003 980,000
Antamok Goldfields ... 54 .57 379,700 57 84,000
Associated Mines .004 .004 140,000 .004 004 415,000
Atok Gold 17 17 105,000 .18 .185 55,000
Baguio Gold 135 .16 55,888 888
Balatoc Minin '
Batangas Mingrais 005 10775 1280000 075 125 4,230,000
Batong Buhay ... . 01 .01 410,000 011 012 3,520,000
Benguet Consolidated 10.00 10.00 000 000
Benguet Exploration .. s 000 000
i / .105 H 401,888 12 125 480,000
000 .04 04 10,000
37 ' .52 120,000 .53 52 69,000
Consolidated Mines .013 016 13‘010,888 .015 .019 19,005,%(())8
Co tive Mi
C?gmegr?\/ll\ﬁles nes .03 '.039 130,000 045 .046 120,000
Dayaka ... .04 .045 40,000 055 .055 15,000
Demonstration 35 42 618,000 41 39 646,000
Dulangan 000 028 000
Dulong .. 026 027 70‘888 .026 30,000
Eost Mindamo 5 dis 30000 0I5 1 140,000
Equitable .. 000 000
Filininas 000 000
Fl?éanniek 07 .07 15 888 888
G C . ) .
Gold Shares 035 042 120000 04 0525 775,000
Gumaus  Goldfield .06 .?;25 ?2888 .0825 08 220,000
Ipo Gold Mines 115 . ! N
ini .38 43 582,000 42 -39 770,000
:1)()(%3” Mlnlng 49 .57 69,000 .62 .57 3,888
Lepanto Consolidated .
Lugo?J ICon:;olidateld 005 005 42,388 888
Mambulao Paracale . .. ,
Mapaso Goldfield 0875 .0875 35,000 000
Marsman . . 000
Masbate . 115 .i4 310000 13 145 846,000
m_inera: En(tjer rlsels . 888 026 .026 20‘888
inerals_an etals .. " .
Mineral Resources . i i35 60,000 00U
Mother Lode 045 045 10,000 000
Niplgon & Co. . 000 000
Northern N i %
orthern  Minin )
Palidan Suyoc 9 0675 '"0925 1250000 095 09 294,000
Pampanga Gold 888 888
P; le’ Dagnit , ,
paracale Gold - 085 075 90000 0725 " .075 160,000
Paracale .16 24 60,000 000
Paracale p ) 000 000
Paracale Mining Dev. . .0065 0085 765,000 .008 .008 555,000
Philippine Dorado_ .... .105 12 35,000 12 125 235,000
Chihe (ot e 888 i
ilippine Min. Mng. ..
l;-:”hilipgir]elRacing Cgiub 400 55 54 6,508
rudential - ,
Rio Verde . 06 06 50000 055 055 90,000
Salacot Mining 000 013 013 230,000
San Mauricio 46 "3 980,000 71 67 777,000
Santa Rosa .018 026 6,655,000 025 .02 5,340,000
Santo Nino , 000
Surigao Orien 005 005 1,645,000 .005 .005 420,000
Syndicate Invest. . .
Sgyoc Consolidated .i5 ' 195 1,511,000 19 20 6,630,000
Tuin Rive 00 -
win Rivers . .
g omE R oM am
United Paracale . 44 55 5 . g
Universal Exploral 06 06 60,000 06 0725 465,000
Virac Exploration .... 7,500
TOTAL (LISTED) 30,671,200 43,3%&388
MISCELLANEOUS 145,170 5,

GRAND TOTAL .. 30,816,370 48,354,500
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The Stock...

(Continwed from page 27)
Yet, the close of the week on Saturday, September 18.
showed stocks up an average of more than 10 points over
the low established on the previous Friday, and the mar-
ket seemed to have a strong undertone. Brokers de-
cided to report for work as usual on Mondav morning.

The second week of pegged prices opened quietly, but
the market turned active tqward the end of the week,
some producing issues gaining sharply. San Mauricio
opened at P0.49 on Monday, and began a steady rise
interrunted only by a drop on Tuesday. to close the week
at P0.61. Itogon advanced from P0.415. Antamok,
Demonstration and United Paracale likewise recorded
substantial gains.

There was no news of importance which would account
for this gain, and most guesses had it that a halt in
short selling was the reason.

This "short selling has stopped” reason has been ad-
vanced to account for every recent gain in stock priees,
in spite of the fact that short selling has been outlawed
for, lo, these many weeks.

An exciting week was ushered in on Monday, Septem-
ber 27. With Marsman issues leading the way, the mar-
ket moved sharply upwards on Monday, in the most
active day’s trading that either Exchange had witnessed
since the middle of August. Interest was concentrated
on producing issues, which all recorded gains.

San Mauricio gained 8 points more to P0.70, whlle
United Paracale reported a 4-point increase to P0.53.
Coco Grove, Itogon, Marsman, I. X. L., Antamok, Ben-
guet Consolidated, Atok Gold, Demonstration and Ipo
Gold, among others, sold at higher prices.

Coco Grove continued to rise on Tuesday, while others
held most of their Monday gains. Coco Grove made five
points more on Wednesday, September 29, while San
Mauricio, not to be outdone, rose to P0.76, dropped back to
P0.71, and finally closed at P0.75. Virtually all produc-
ing issues were active, and closed two to three points
higher.

Apparently surprised at what they had done, buyers
decided to take their profits, and Thursday, September
30, showed a slight decline in prices. That Friday was
irregular, but the market turned upward again on Satur-
day, again led by the Marsman-managed mines. Averages
gained 2.15 points, to close at 86.94, a gain of no less
than 10.79 points over the close of the previous week.

SAN LUIS INVESTMENT COMPANY

Wilson Building

Juan Luna Street
Manila

A permit has been granted by the Securities
and Exchange Commission for the sale of

750 SHARES CLASS “A” 6%
PARTICIPAT