
THIS RARE PICTURE COMMEMORATES 1898
The scene is at Tampa, Florida, a Group of Officers of Roosevelt’s Rough 

Riders. At the end or the table, Colonel Leonard Wood, left, and Lt.-Col­
onel Theodore Roosevelt. Roosevelt's earlier activity as assistant secretary 
of the navv included the formulation of the plans that led to establishing 
American sovereignty over the Philippines. General Wood served the 
Islands so long and well, and finally as governor general, that it is believed 
this additional and quite rare picture of him will be appreciated.

Leading Articles in This Number Outline the Foundations 
on Which During the American Period, Philippine 
Progress Has Been Built. There Is Also an Excellent 
Coast & Geodetic Map of the Islands with This Number.

OTHER FEATURES AND THE USUAL EXPERT MINING AND COMMERCIAL REVIEWS



Canadian Pacific
Gross

Tonnage

EMPRESS OF JAPAN 
EMPRESS OF CANADA 
EMPRESS OF RUSSIA 
EMPRESS OF ASIA

26,000
21,500
16,800
16,900

Displace -

Tonnage
39,000
32,250
25,200
25,350

Maintaining a fortnightly service from the Philippines to the Pacific Coast.
When necessary, connection can be made a t Honolulu direct to San Francisco or Los Angeles.
At Victoria connection can be made for Seattle and points in the U. S. A.
At Vancouver the Empresses dock at the nc■w C. P. R. Pier which adjoins the Canadian Pacific Railway Station.
Travel East, via the majestic Canadian Rockies, in clean, cool air-conditioned comfort. 
The latest type of air-conditioned equipment available on the north American Continent.

Ask us about the neir low first class, intermediate class 
and coach class fares to points in Canada, and the U. S. A.

Canadian Pacific
Telephones 2-36-56 and 2-36-57 Cable Address "GACANPAC" 14 David. Manila

SnuUIigucl

Enjoyment!!

another famous product of the

The home of quality products

There's keen enjoyment in every bottle of 
this good brew with its subtle bouquet 

its zesty tang, and sparkle, it creates the 
appetite for “just another”

SAN MIGUEL BREWERY
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YOUR CHOICE OF 14 
INTERCHANGEABLE

ZEISS LENSES

BOTICA BOIE
95 Escolta

Manila

carry on the 90-ycar Zeiss 
tradition for supreme qual­

ity and utmost per­
formance.

Unrivaled in optical perfec­
tion, thi' 14 interchangeable 
liaises available for Contax

Paint That Beautifies—Protects 
for the Longest Time— 

Sherwin-Williams
Get years of service and protection 
from your paint investment.
Choose Sherwin-Williams paints for 
your next paint job.
They stand up for years—defy sun 
and rain—prevent decay—give extra 
protection.

S-W “Home Decorator
The 1937 Edition of this valuable 
S-W Paint Book is now being dis­
tributed. Write for a copy. Kind­
ly enclose 8-centavos in stamps to 
cover mailing expense.

Pacific Commercial Company — Distributors
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Chemistry 
replaces 

Mechanics
in the revolutionary

ELECTROLUX
THE SERVEL GAS REFRIGERATOR

NO MOVING PARTS
NO EXPENSIVE REPAIRS

NO INTERRUPTED OPERATION
NO SPOILED FOODS

NO NOISE

PLUS.......
Greater Beauty 
More Ice Cubes 
Modern Refinements 
GAS Company Service

No wonder so many families 
are so enthusiastic about it. 
Come in and see them; ask 
about our Easy Purchase PlanManila Gas Corporation

136-138 T. Pinpin

Creosote Is An 
‘Antidote’ for Ants

White ants simply will not 
associate with creosote or 
anything that has creosote 
in it. Taking advantage of 
this knowledge it will pay 
you to use nothing but

CKECSCTEC 
II HI II

Rot is another problem that 
causes large losses. Again 
creosoted lumber brings a 
great saving. Actual use of 
this has proven that it will 
prolong the life of lumber 
for many more years.

We have ample stocks for 
all purposes, including piles 
and ties.

ATLANTIC, GULF & 
PACIFIC COMPANY
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Here’s how to 
get Manila's!

Philippine Tobacco 
Agent:

Genuine 
Manila 
Long Filler 
Cigars in 
cellophane 
are obtain­
able in your 
city or 
nearby!

List of 
Distri­
butors 
furnished 

upon re­
quest to— 

C. A. Bond

15 Williams Street, New York City

Collector of Internal Revenue
Manila, P. I.

MA NILAS
made under sanitary conditions 

will satisfy your taste!
(Health Bulletin No. 28) Rules and 
Regulations for the Sanitary Control 
of the Factories of Tobacco Products.

“Section 15. Insanitary Acts.—No 
person engaged in the handling, 
preparation, processing, manufacture, 
or packing of tobacco product or 
supervising such employment, shall 
perform, cause, permit, or suffer to be 
permitted, any insanitary act during 
such employment, nor shall any such 
person touch or contaminate any 
tobacco products with filthy hands 
or permit the same to be brought 
into contact with the tongue or lips, 
or use saliva, impure water, or other 
unwholesome substances as a moist­
ening agent;....”.

R. E. BERNABE 
Cblef Clerk

Wfje gofcofjama Specie ©anh
= Itb. =

(Established 1880)
HEAD OFFICE: YOKOHAMA, JAPAN Yeo

Capital (Paid Up).........................................................................................100,000,000.00
Reserve Funds................................................................................................132,650,000.00
Undivided Profits.......................................................................................... 10,708,919.91

MANILA BRANCH
34 Plaza Cervantes, Manila

S. Dazai, Manager

Telephone 2-35-28 Import Dept.
Telephone 2-37-58 Export & Current Deposit 

Account Dept.

Telephone 2-37-59 Manager
Telephone 2-37-68 Remittance & Deposit Dept.
Telephone 2-37-55 Cashier & Accountant

Why Train Travel is Preferred
IT’S SAFE — No loss of life of a single passenger in many 

years.

IT’S FAST — The Railroad owns its road and regulates 
traffic thereon. Trains are run on schedule.

IT’S COMFORTABLE — Good road bed makes possible 
train sj:eed with even, gliding smoothness.

IT HAS MODERN COACHES — Air-conditioned coaches 
makes you ride oblivious of outside heat, dirt 
or noise.

3rd class coaches are roomy, and smooth 
riding.

IT’S ECONOMICAL — Fares are Extremely Low. You 
save when you buy a railroad ticket.

PATRONIZE ALSO BUSES OF

Benguet Auto Line 
Luzon Bus Line

For Information 
write to 

Traffic Department 
Tel. 4-98-61 
Information 

Local 42

City Office
521-523 DasmariAas

Tel. 2-31-83

LEON M.LAZAGA 
Traffic Manager

CANDIDO SORIANO 
City Agent

Manila Railroad Company
943 Azcarraga • Manila
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NCTICE i
Unequivocal Guaranty l 

I
on

Special Reserve

SCCTCH
Take a drink of Weston 
If one is not enough 
Call the boy back 

and
Order “the same” again

Results are Guaranteed

Trans-Pacific Trading Co.
130 T. Pinpin

MANILA
Good for a Healthy Thirst!

Tel. 2-42-04 P. O. Box 497

GONZALO PUYAT & SONS
INCORPORATED

• Leading PARQUET ELOOR manufac 
turers in the Philippines.

• Exclusive distributors of lirst class drapery, 
trimming and upholstery materials from 
Czecho-Slovakia and the famed Caro 
Upright Company of America.

• Manufacturers, importers and distributors 
of Barber Chairs*, Beauty Parlor Chairs, 
Invalid Chairs and Dental Chairs.

• Manufacturers of KILN-DRIEI) Plywoods 
and Doors.

★Barber Chairs from 
P45.00 to P80.00

American Express
TRAVELERS’ CHEQUES 

provide security against loss or theft, 
and convenience in securing ready 
money while traveling.
They may be purchased at any 
AMERICAN EXPRESS OFFICE in 
the world, and locally at vour bank. 
These checks are also accepted by­
hotels, shops and restaurants in pay­
ment of bills.

LETTERS OF CREDIT
For large sums of money, carry 
AMERICAN EXPRESS LETTERS 
OF CREDIT.
Unquestioned reliability and ready 
recognition have established their 
use among travelers all over the 
world.

219 SOLANA, W. C., MANILA TEL. 2-10-91
Branch in Bacolod, Occidental Negros

The American Express Company, Inc.
95 Plaza Moraga • Manila, P. I.
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Just Little Things
oL:fe of June 7 has a commencement number, particularly 
interestin’. America is mottled with colleges, and what 
would you guess the plant investment in them to be? It is 
2-1/2 billion dollars which counts from the founding of Har­
vard in 1636; and that, you know, is hardly the half of a year’s 
Federal budget. The colleges had 1,250,000 students enrolled 
last year; quite a lot, but less than 1% of the population and 
only 15% of the college-age population. June graduates were 
only 150,000. Students enrolled in American colleges in 1917 
were only 250,000; there were five times that number last 
year, in bigger and better colleges, 80% of the lot being 
coeducational. Good as the showing is, it is conceivable that 
curricula will be varied and facilities amplified as the country 
grows older until all young men and women have college 
opportunities to qualify either in the arts, the trades, or 
the professions.

• The plant investment at the University of the Philippines 
is 1*7,600,000. The private-education commissioner does not 
know what it may be in the private colleges, but in general 
their buildings are cheaper than the public ones—say the total 
plant investment in Philippine colleges is 1*18,000,000. That 
is about a fourth of a year’s budget for the government. 
Philippine colleges have 24,288 students enrolled; the country’s 
population between 16 years and 25 years in age is 3.319,312; 
the college enrollment is therefore below 3/4 of 1% of the 
college-age population. The health service says the total 
population is 13,266,702; if so, the college enrollment is 18/100 
of 1% of the country’s population or roughly, proportionately, 
below 1/5 of the American college enrollment. The com­
parison is good. Philippine college graduates this year number 
3,830 of whom 825 were graduated by the University of the 
Philippines.

• Ill and lying out a fever, Plutarch's Lires made diverting 
reading that promises to last out the year. But Numa of 
Rome has been reached, he who followed Romulus and turned 
his pugnacious city as well as nearly all Italy to ways of peace 
and pursuit of the arts and crafts by inculcating universal 
res'pect for and worship of the gods in lieu of cavalier invocation 
of their aid in battle. During his whole reign therefore, and 
Rome had had to bring him from his farm to make him, a 

foreigner, by the way, her king, the gates of the Temple of 
Janus were always closed: Rome made no war, suffered no 
provocation to arms from her neighbors, lately so bad manner­
ed about such things. Since Janus looks back upon brutality 
and forward toward civilization, Numa made January the 
first month and shifted Mars’s month from first place to third; 
and he made February, the month of purification and tributes 
to the dead, the second month. April when blossoms open 
and on whose first day maidens could bathe with garlands 
in their hair and an eye for beaux in the willows, is of course 
for Aphrodite, Venus to you perhaps, and May for old men, 
though it may be for Maia the mother of Mercury, and June 
for Juno, though it may be for Rome’s young men. After 
this there were mere numbers, until a caesar claimed 
August; and because January and February were slipped 
in as described, February correcting the calender quite 
well, September to December, seventh to tenth are numer­
ically out of place: opportunity for four several modern 
caesars.

• For the second consecutive year our neighbor A. K. Spiel- 
berger has topped the list of Sun Life salesman throughout 
the world with highest sales for the twelvemonth. We 
emphasize it because going into insurance was S'pielberger’s 
grasp as a dying man at a straw. From boyhood he was 
enamored of the Layman’s missionary movement, and had 
educated himself at the University of Chicago for missionary 
work; he has his bachelor’s and master’s degrees, and the 
only thing wanting for his doctor’s degree is the thesis, that 
he plans one day to write after delving once more into studies 
at Chicago. Missionary work, when he arrived in the Islands 
fifteen years ago, was utterly disappointing; it began with 
nothing at all to do in Manila for three months, and went 
from bad to worse. He not only had education, but a trade 
as well as robust health; he had chosen missionary work not 
to live upon, but as an ideal. Finally he found himself in 
charge of a boy’s dormitory; that was what he was to settle 
down to for life, and that is when he applied to Sun Life 
for a job. He thinks the depression, felt lighter here, handi­
capped the boys in the American field, and that the mining 
boom here boosted him along. But we think the man himself 
is a factor in his remarkable success. So do you.

Read the American Chamber of Commerce Journal
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Popular Education 
in the Philippines

• It is more popular than proficient

“A country reflects its national ideals in its methods of 
colonization. The American policy rests on the principle 
that the solution of economic and political problems will be 
found in the general education of the mass of the people. We 
have outlived the conviction that a republican form of govern­
ment is necessarily the best for all peoples at all times, with­
out reference to their experience, characteristics and intelli­
gence. It may be something to be labored for, an inspira­
tion, a goal. But an ignorant people will always be an in­
capable, inefficient, and an oppressed people. The higher 
education of a select few will never save a de­
mocracy.”

These words arc very early in Charles B. Elliott’s 
second volume of The Philippines, its chapter on 
Phrlrppinc schools. Another paragraph toward the 
beginning reads in part:

“A pueblo was a district sometimes many square 
miles in extent and containing numerous villages, 
scattered at considerable distance from the center 
of population. . . . As attendance did not average 
over sixty in pueblos of from eight thousand to 
twenty thousand people, it is evident that only 
children of the rich and the dwellers in the large 
towns had the opportunity for even elementary 
instruction.”

That reference is to Spanish times.
“There were many scoffers in Iolcus,” writes this observant 

scholar and classicist who was an early associate justice of 
the Philippine supreme court, “when the Argo, with Jason 
and fifty heroes, sailed for Colchos in search of the Golden 
Fleece; so the cynics smiled when the United States Transport 
Thomas, with its load of school teachers, passed through the 
Golden Gate and sailed for Manila.”

That was in 1901, mid-year, the ship to reach Manila at 
the opening of the annual school term, and the number of 
teachers on the transport was (about six hundred fifty. Some 
teachers had preceded this group; in fact, a nucleus of a 
school system had germinated from the civil-administration 
activities of the United States army, and the Philippine 
Commission, taking over legislation September 1, 1900, had 
a considerable foundation with which to proceed to establish 
a department of public instruction and the bureau of educa­
tion first headed by Dr. Fred W. Atkinson, under which the 

Philippine public schools system has been carried 
on ever since.

Even under the Commonwealth there is a public­
instruction department, Vice President Sergio 
Osmena at the head of it. Heroisms of American 
teachers who for longer or briefer periods associated 
themselves with this service are prosaic in the 
annals of Philippine schools, being so common; 
during all early years, especially, the risks to which 
they exposed their health, and often their lives, 
adorned them in the garb of true crusaders: their 
insignia was a simple textbook, their baldric a girdle 
of persistent courage meanly rewarded.

SOME COMPARATIVE DATA ON SCHOOL COSTS
I. Distribution of school expenditures (1934) of V. S. and Philippine public schools: 

UNITED STATES'1 PHILIPPINE ISLANDS6

life 111 a! ia
Total... ...........P3.G21.3O4.18G 100.00 Total...............  P22,957,919.85 100.00
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What Will Come?

• World Economy Is Based on Preparedness

Though the Philippines are preparing to prevent war, still one 
day they may have it. Since Russia and Japan have long been 
preparing for war, it is certain that some untoward spark will 
fire war’s flames in both countries—whether it pits them 
against each other or not. Since China too gives major atten­
tion to preparations for war, China is on her way to war. All 
this is equally true of the United States, of Germany and 
France, England, Belgium and Holland, and of course of Italy, 
who not only prepares for war but makes war and thus obliges 
herself to make renewed preparations.

Discussing Philippine progress during the Amer­
ican period, in this issue, such facts of current mo­
ment have to be given consideration because Phil­
ippine economy rests primarily on the Islands’ 
overseas trade, their sale of surplus products, and 
this business has for years been favorably affected 
by the worldwide preparations for war, while it 
will be intensely affected, favorably and unfavor­
ably, by the advent of war on the world scale for 
which the martial spirit everywhere is now setting 
the stage.

But everywhere is a slight exaggeration. The
Oslo group embracing chiefly the Scandinavian countries are not 
engaged in any remarkable preparations for war; the factor 
enters therefore very little into their various national economies, 
and they are not in danger of provoking war or having war thrust, 
upon them. If during war, transportation for their supplies is 
maintained, as for- Denmark’s foods and Sweden’s iron and 
Norway’s lumber, their trade will benefit during the conflict; 
they will share the general hardships of the slow recovery from 
war, but to lesser degrees than will the mad nations who do 
the actual fighting, so-called.

Actually, modern war is murder and starvation by attri­
tion— blockading countries away from their sour­
ces of necessities, or from their market outlets— 
affecting civilians without discrimination equally 
with combatants.

But this discussion is not emotional, it is wholly 
economic. It borrows greatly from John T. Flynn’s 
The War Boom Begins leading Harper's grist for 
July. The situation is this: Getting ready for 
war creates work, opens new demands for supplies 
of all sorts, factories in which to prepare them, for 
utensils of war, warehouses in which to store them 
as crude materials or as martial manufactures; 
and all this requires great outlays of money, some­
times impairing public credit until bond rates rise or 
bond prices fall, and notoriously, until moneys are impair­
ed and their exchange worth is devalued—until in short, 
everyone is subjected helplessly to mild or sterner forms of 
robbery by the governments set up to defend their rights, 
governments, regardless of form—Germany’s kind, or Russia’s 
kind— that in war will demand the ultimate sacrifice.

When this process has gone as far as it has in the economies 
of all the great nations today, it counts so much in prices, in 
wage scales, in jobs to be had and commercial and financial 
opportunities to be seized, that no country can cease pursuing 
it. If England stopped arming tomorrow, day after tomorrow 
her economy would collapse; and before opening hour, her 
stock exchange would close because its managers would not 
dare face the panic of selling that would accompany trading. 
This is equally true of the United States; it is even more true 
of Germany, France, and Italy, as well of course as of Japan, 

and it would cause Russia such dismay as might overwhelm 
even her peculiar state system.

Even in the Philippines martial affairs have given no small 
fillip to commerce; they have founded certain industries, such 
as that of making the fiber campaign hats and the uniforms, 
and have revived at least one industry, shoe-making. They 
take 25% of the national budget, and dispense it largely in 
wages and purchases. Let this go on only a few years more, 
as it certainly will, and you will see that it has become a do­

minating factor in the Islands’ economy; and since 
that will be the case, it will grow constantly until 
it brings about war; and if nothing better, then 
domestic war. For there comes a time in this busi­
ness when not another cent can be wrung from the 
substance of the people as long as peace prevails. 
Since this is true, unless something happens to 
intensify popular patriotism, there will be cala­
mitous and sudden economic recession.

Prices will fall, men will not,find work, nor for­
tune in their business, or be able to meet their 
obligations. Taxes and debts will go by default. 
In a war-preparations economy, you do not 

keep a school open or a bank solvent save with the by­
products of the demands of Mars; nor do you have com­
fort or even sufficiency in the home. On the other hand, 
so long as you keep it up, you have all these good things and 
innumerable ones besides. Therefore, when it shows signs 
of failing because the people refuse to supply it any further, 
to avoid collapse you turn the practice of preparing for war 
into war itself.

That gives you new command of the situation at once. If 
you have set up no dictatorship heretofore, you can do so 
now; instead of the common rights of the people, their day in 

court, and their privilege to harbor and even ex­
press opinions, you can have martial law and noth­
ing else—all those persons who will neither pay 
nor fight can be summarily deported or dealt with 
more severely. This is not specially applicable 
here, but everywhere—in all countries that feel 
war to be inevitable and make stupendous pre­
parations for it that affect employment and price 
levels.

Flynn refers to that period in the World War 
when Germany sued for peace and peace might 
easily have been effected. It was December 1916, 
a good many months before America joined the

Allies. Yet it upset everything in America, until means 
were found for ignoring it and keeping on with the war, for 
even in America, the European situation had so involved 
banking, production, merchandising and price levels as to 
make the very thought of peace a spectre of despair.

On the day the New York Times published the mere hint 
of peace, people tossed shares on the market for what they 
would bring. There can have been no less consternation 
among the Central Powers, and among their suppliers. The 
only force that makes preparations for war, and war itself, 
once begun, cease, is the circumstance of utter exhaustion. 
Put one way, that means the starvation of babes in their very 
cradles. 'Phis is precisely the extreme the Central Powers 
came to in the World War, Austria more particularly and 
tragically than Germany herself, and it has been scientifically 
described by American military surgeons who were unhappy 

(Please turn to page 15)
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Health Conditions Then and Now

• Reasons for the Islands' growing population

Nothing else stands out more prominently in Philippine 
progress under the Islands’ moderated political association 
with the United States since 1898 than the matter of public 
health. It is practically safe to say that at the time of the 
American occupation of Manila in August 1898, hardly a 
doctor in the Islands knew how to set a bone from having 
studied one in place in the human skeleton. Surgery was 
taught at the royal university without aid of even gross dis­
section. Histology, microscopic anatomy, was not even a 
name in the curriculum, and dissection was taboo. Graduates 
were little better than herbalists, and the convenient prac­
tice of physicians owning drugstores above which they lived 
and had their offices was infinitely more notorious than it is 
today.

One the kindest delvers into such 
curious facts relating to public health 
is Charles B. Elliott, an early asso- 
sociate justice of the Philippine su­
preme court. The second of his 
two volumes The Philippines is a 
delightful and accurate review of 
the period up to the end of the Philip­
pine Commission, 1901 to 1916. 
As late as 1892, he says, no Philippine 
surgeon opened the abdomen. The 
Islands, praised by every visitor for 
their cleanliness today, were then 
quite the reverse. Manila had no 
sewer system, no exception among 
oriental cities; swine were common 
scavengers—such waste as oversur­
feited them, and the packs of mon­
grel dogs, was consigned to the city’s 
system of 25 miles of sluggish canals, 
or disposed of in some other way 
equally crude and menacing to health.

The canals were polluted beyond 
description, and boats and lighters 
plying them kept stirring up the 
refuse and inviting the winds to take 
up the nauseating odors. Elliott 
finds:

“For many years the death rate 
in the Philippines had been so high 
that tho population was at a standstill . . . the rate must have 
been at least 50 in the thousand . . . more than one-half of the 
children born in the Islands never lived to sec the second 
anniversary of their birthdays.”

The moats now converted into a series of gardens and play­
grounds around Manila’s picturesque walls, were then fetid 
swamps breeding deadly mosquitoes. But the belief, even 
of doctors, was that malaria and kindred fevers came of the 
miasmic night air; all classes slept with their houses as tightly 
closed at night as possible—tuberculosis and all other mala­
dies conceivable flourished on the universal ignorance res­
pecting their causes and cures. It is well enough to go into 
all this in some detail, as millions of young Filipinos born 
during the past thirty years know little about it. The only 
vaccine was for smallpox, and that so indifferently used as to 
give scope to perennial epidemics sweeping children away like 
wheat before the scythe.

Goodness knows, with the health-service budget for the 
entire archipelago below a million pesos, there is a long road 
in this direction still to be traveled. But the change during 
a single generation has been remarkable. Elliott tells of a wife 
who treated her husband for congestion of the lungs. She 

CHRONOLOGICAL
Army General Order No. 16, September 10, 

1898, directs the Provost Marshal General to 
organize a health department for Manila and 
its suburbs.

September 15, 1898, the Provost Marshal 
General creates a Board of Health for Manila 
and its suburbs.

July 1, 1901, Act No. 157 of the Philippine 
Commission establishes a Board of Health for 
the Philippines.

December 2, 1901, Act No. 307 of the Philip­
pine Commission establishes provincial boards of 
health. Act No. 308 establishes municipal boards 
of health and defines their powers and duties.

February 6, 1912, Act No. 2156 of the Phil­
ippine legislature (the Philippine Commission 
and the Philippine Assembly founded October 
16, 1907) consolidates municipal districts into 
sanitary divisions at the instance of the insular 
health authorities.

February 5, 1915, Act No. 2468 of the Phil­
ippine legislature reorganizes the Pinlippine 
Health Service.

December 5, 1932, Act No. 4007 of the Phil­
ippine legislature (wherein, in 1916, the senate 
of 24 members supplanted the oldtime Phil­
ippine Commission as an upper house) reorgan­
izes the government departments, bureaus, 
etc., and changes somewhat the set-up of the 
health service.

—Courtesy of Dr. Jose Bantug, 
Philippine Health Service.

used garlic poultices; first, one of three heads of garlic in appeal 
to the Trinity, then one of five heads as a tribute to the five 
wounds of Our Lord, then one of seven heads in honor of the 
seven pains of Our Lady, then one of twelve heads for the 
Apostles, and at last in sheer desperation, one of thirty-three 
heads in honor of the years of Our Lord on earth. When 
her approving confessor asked what else she had done, after 
all this, she admitted to him that with the garlic poultices, 
each with its mystic number, her conjugal care had ceased— 
her patient had died.

Americans filled the moat at once, and at the same time, 
expanded the water system and laid the sewers—an engineer­
ing job through a sprawling flat city not three feet above the 

bay, over much of its surface, that 
has always seemed to us a modern 
miracle. Certainly its saving of life 
in Manila is miraculous. Before all 
this was done, sanitation was general, 
hospitals and dispensaries had been 
established, and serum laboratories, 
the Bureau of Science, local boards of 
health and a general health adminis­
tration—soon to be the Bureau of 
Health with Dr. Victor G. Heiser 
at its head, he busy segregating lepers 
from the general population, founding 
Culion and reorganizing San Lazaro 
(taken over by the government 
from the Franciscan monks), and 
laying open the way to his later 
career with the Rockefeller Founda­
tion.

Manila was open to every plague 
from China: it is unbelievable today, 
but the city’s larger supply of green 
vegetables came from Canton, with 
no sanitary precautions against in­
fections. When plagues were disas­
trous, as they commonly were, the 
only possible appeal was to the saints. 

Bubonic plague and cholera both 
appeared in the Islands early in 1902, 
and in Manila as well as the provinces. 
Bubonic was washed out with the

June rains, but the cholera was a harder fight. The people 
had seen how the American army went about such problems, 
they were now to learn how American civilians tackled them; 
civil government had been functioning since 1901, with Dean 
C. Worcester, secretary of the interior, in charge of health 
and personally creditable with the entire program, features 
of which are here barely touched. The transport Thomas 
had brought 650 teachers at one time, there may have been 
a thousand teachers in the new education department, and 
they were stationed throughout the provinces in the capitals 
and larger towns.

Fred T. Lawrence was at San Miguel de Mayumo, 
where he still lives, a large town in northern Bulakan, 
central Luzon. In his town he handled the cholera scourge 
single-handed. It struck hard, taking a hundred lives a 
day in the market district. Lawrence strapped on his 
service pistol, procured a corporal’s guard from the 
constabulary, went to the market and burned everything 
in it; he burned bolts of cloth on the shelves even, because 
they were filthy with dust and kept near such foods as fresh 
fruits. It being left to him whether to close school, he kept 

(Please turn to page 46)



August, 1937 THE AMERICAN CHAMBER OF COMMERCE JOURNAL 9

The Philippine Mail Man

• Mud Sleds to Clippers,, He Pushes Through

He is redeemed from oblivion who receives a bit of mail. 
The missive handed him from the posts endows him citizen. 
Indeed, he shares the blessings of a king’s fortune. The 
finest of engraving plants has embossed the stamp, which, 
mayhap, great rulers would gladly place in their collections. 
To fetch the letter faster, continents have been spanned by 
steel, oceans by the swiftest liners, and now, both continents 
and seas by winged ships navigating the air at two hundred 
miles an hour; and scientists in laboratories evolve better 
alloys of metals for stronger and lighter trains and airplanes, 
and better ships to hasten Juan’s or John’s letter along to 
him. Forests are turned into paper for the letter, and the 
newspaper, and millions of ca­
pital are employed in the 
making of the pen and the ink 
with which it is written and 
the distant address inscribed.’

A ship may be filled with 
freight below decks and crowd­
ed with passengers above, but 
will often turn no profit unless 
a great government allots it a 
subsidy for the mails.

Back of all man’s progress 
with transportation lies the 
urgent responsibility of put­
ting through the mails during 
the least possible lapsed time. 
In his social struggles, employer 
rs. employee, man encounters 
a taboo—Beware! Don’t delay 
the mails! Juan’s and John’s 
letters, thin and seemingly 
unimportant, are sacrosanct 
wherever democracy prevails; 
and a mailbag could well 
symbolize the regnancy of 
constitutional law. The child 
in arms loves the mail man, 
as the gods loved winged 
Mercury, their timely and 
tireless messenger—and the child’s parents add respect to 
their appreciation of the hazards the man runs to bring 
letters to their door.

Above all this, laws—the most implacable that govern­
ments can devise, concerning whose enforcement there is no 
division of opinion: the laws of crime that guard the mails 
so well that none but the fool defies them, and he not with 
a moment’s impunity. Break a law relative to the mails, 
steal something from an envelope or packet in transit through 
the posts, and-never, until you are caught and summarily 
punished,will the shrewdest sleuths in the world cease dogging 
you. Nor will they hesitate, if the provocation is much, to 
kill you; and should they intercept you in the act, they will 
if necessary, kill you before you complete the theft. Killers 
often ride with the mails, with the universal approval of 
society. The courier service that preceded in the United 
States the transcontinental railway mail service, had behind 
it the protection of 40,000 troops; indeed, in final analysis, 
the complete resources of the nation.

Strangely, this has all come about, and become worldwide, 
since the founding of the United States. For them, Franklin 
devised the public postal system; prior to the Revolution, 
he had been King George’s courier to whom the business of 

BUREAU OF POSTS

INCOME

Year Total Postal Service Telegraph 
Service

Money Order 
and Telegra­
phic Transfer 

Service.
1936....... . P4,230,172.09 P2,692,037.91 1*1,177,889.63 P360.244.55
1935....... . 3,833,534.82 2,408,314.01 1,088,141.50 337,079.31

Increase... 396,637.27 283,723.90 89,748.13 23,165.24
Decrease... 
Per cent... 10.34 11.78 8.24 6.87

EXPENSES
1936....... . P3.018,676.90 Pl,738,060.78 1*1,045,700.65 1*234,915.47
1935....... . 2,784,533.73 1,577,251.41 988,777.30 218,505.02

Increase.. .. 
Decrease...

234,143.17 160,809.37 56t923.35 16,140.45

Per cent.. . 8.40 10.19 5.75 7.51

PROFIT (OR LOSS)
1936. ... . 1*1,211,495.19 1*953,977.13 1*132,188.98 1*125,329.08
1935 . ... 1,049,001.09 831,062.60 99,364.20 118,574.29

Increase.. . 162,494.10 122,914.53 32,824.78 6,754.79
Decrease. . 
Per cent. . 15.49 14.79 33.03 5.69

the mails was farmed out. Cheap and regular and safe mails 
were an initial victory of democracy. So much were they 
taken for granted in America when she took hold in the Philip­
pines, that she made it a primary obligation of hers to establish 
them here.

As our readers know, the man chosen to do this was Charles 
M. Cotterman, later to be one of the founders of the Chamber 
of Commerce and remaining today in the highest leadership 
of the community. No bureau of the government was more 
ably organized than the Bureau of Posts, and no other bureau 
was managed with equal economy. This set remarkable 
precedents, one of them illustrated by the fact that during 

last year alone employees of 
the bureau rendered overtime 
service that, had it been paid 
for, would have cost the Com­
monwealth nearly P200,000. 

We think it time to com­
mence paying for this over­
time, since the bureau nets 
the government material in­
come every year; but in ’the 
early years when total govern­
ment revenue might be $7,- 
000,000 to $8,000,000 a year 
only, and never reached $13,- 
000,000, this could not be 
done. Cotterman himself, of 
course, set the example of the 
personal sacrifice entailed in 
quick dispatch of the mails 
without regard to hours of 
service involved.

The foundation that Direc­
tor Cotterman had with which 
to commence the postal service 
of the civil government was 
the signal corps service of the 
army coordinated with the 
old postal service taken over 
from the Spanish administra­

tion. Roads were few over which to transport mails; the one 
railroad, the Manila, was short, shuttling up to Dagupan, 
Pangasinan, only. Sleds drawn by carabaos were often used 
for the mails, and probably this makeshift has not yet been 
entirely abandoned. If the sled is at the bottom of all means 
of transporting the mails inthePhilippines, airplanes including 
Pan American clippers taking mails to and from the United 
States, are at the top. In between come railways in Luzon, 
Panay, and Cebu, commercial trucklines over the extensive 
road systems throughout the provinces, interislanders among 
which the faster ones make the Manila-Iloilo run in eighteen 
hours, and much further down the scale, serving irregularly 
a few very remote communities, and without cost, small 
coastal sailing vessels of the dugout type.

The insular telegraph system was combined with the mail 
service from the beginning, and provided with radio instru­
ments about thirty years ago, at the time the postal savings 
bank was added. The money order service dates from the 
beginning and has long been worldwide and liberally patro­
nized. When Director Cotterman left the public service in 
1913 to engage in private business, he was succeeded by Jos6 
Topacio, whom Juan Ruiz superseded a few years ago. The 

{Please turn to page IS) '
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INSEPARABILITY
It was February 12, 1932, and the occasion of House com­

mittee hearings on the Hare-Hawes bill out which finally came 
the Tydings-McDuffie act. Congressman Butler B. Hare was 
presiding.

“Mr. Lozier. May I ask a question, Mr. Chairman?”
“The Chairman. Let me make this observation, that the 

committee has studiously avoided admitting testimony that will 
in any way deal with international relationships.”

In our view, the Philippine question can not be put on 
any material basis. It is not one limited to the interests 
of the Islands and those of the United States. Much more is 
involved.

A case may be made out that the Islands do not pay the 
United States as a government. This is not germane. It 
might as well be argued that a coast defense safeguarding 
San Francisco, Boston, or New York does not pay. The 
Philippines, properly viewed, are more than all the coast 
defenses in the western world. Moreover, the imperial motive 
does not actuate the United States in the Islands. It anim­
ated briefly the minds of the men primarily responsible for the 
acquisition of the Islands, but not McKinley’s and Root’s, 
and immediately lost its potency. Certain persons known 
to the records ha~d fed for long on the exhortations of Kipling, 
now for long a thoroughly dated inspiration; they had de­
veloped an imperious gastritis that only empire would relieve, 
but time took care of them long ago.

Neither is it meet to urge, or to consider, practical con­
siderations from the Philippine viewpoint. Their very life 
is the American market, but even this is not the point. Real­
ism is the thing, from both sides, but broad-gauge realism. 
Even if the Islands could make Out a prima facie case for 
going it alone, this has no real bearing on the question before 

the United States. It doesn’t get America out of the Phil­
ippines, now that she is here, and has long been here making 
the best of a national responsibility she never desired: of 
which it would seem that no more than three men in her public 
life had foreknowledge when Dewey went to Hongkong and 
coaled at Mirs bay in readiness to come to Manila—and 
President McKinley was not one of these three.

But on one shore of the Philippines beats the Pacific, touch­
ing the West. On the other shore beats the China sea, now- 
crossed by airplane in a matter of hours, Macao, Canton 
nearby, and Hongkong on Victoria island; and on that shore 
is touched the profound, reawakening civilization of the ex­
treme East. Here in the Philippines the two civilizations 
meet physically, as throughout the world they encounter 
one another less tangibly; and they clash, being opposing 
forces, and only time and the evolution of universal civiliza­
tion can possibly reconcile their acerbities. If one is made 
extremely strong, it will not desire compromises and recon­
ciliations. It will push on and destroy.

The Philippines while benefiting from the sovereignty 
of the United States (that really costs so little to maintain, 
in comparison to the costs of war) are a buffer between the 
East and the West that neither of them need be permitted 
ever to thrust aside until the purpose of so doing is for common 
understandings and the permanent accords of realism in inter­
national relations. But should America let the Islands go, 
her withdrawal would at once round out eastern empire of 
overpowering resources—quite enough to set that empire 
on the march, disdainful of meeting other nations on half­
way terms, taking a little and giving a little and thus extend­
ing the universality of mankind’s common interests, disdain­
ful of everything, indeed, save sowing fields with dragons’ 
teeth and implanting her own peculiar culture far and wide. 

This would be harmful all round. It would be borne 
universally, and as soon as it was opposed, civilization would 
begin to be set back leagues at a time; and the cost of the 
whole wretched business, which conceivably could turn out 
unsuccessfully for the West, would be as much higher than 
the very small cost of prolonging sovereignty over the Phil­
ippines as the Empire State Tower is higher than a sailors’ 
hangout on Water street.

As soon as America really thinks of abandoning the Phil­
ippines, common-sense diplomacy at Washington will put 
all these facts before her very cogently. When this is done, 
and she thinks a second time, her better judgment will tell 
her that world balance largely depends on her retention of 
the Islands, and that a dangerous condition of utter want 
of balance would be precipitated by her mere decision that 
her flag over Manila must come permanently down.

This is why we say, with regret if she wishes very much 
to do otherwise, since her exchequer will never be enriched 
here, that she will always find separation from the Philippines 
impracticable.

As to the Islands, rightly considered least in this matter 
of great national and still greater international import where­
in the fortune of fifteen million people is as nothing to the 
unmeasured advantage of the world at large, they can’t pre­
pare economically for withdrawal from the United States. 
They will go on right to the last day buying and selling pre­
dominantly with the United States, their better market, 
and looking for nothing else. If this is not believed, put it 
to the test. Empower the Philippine assembly to curtail 
by fixed gradation year by year, sales of major products into 
the United States—for that would be preparation. Do this, 
and see what comes of it.

And now, since actual separation of the Philippines and 
the United States does not comport with the better opinion 
of mankind, nor really serve any conscionable purpose 
of either country, let the MacMurray commission please 
begin foundations for another policy in the Islands recon­
ciling what the Philippine people want and ought to have, 
with what America should consent to in realistic fairness to 
herself and the civilization her institutions represent. This is 
the most that can be done, and because the circumstances of 
the existing unsatisfactory situation arc imperative, it is 
likewise the least that should be done—and by all means
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without delay. No country’s future can be clarified absolute­
ly, but every one’s should be kept as clear as possible. Dubie­
ties easily avoidable, intruded into the basic Philippine 
situation of late, sum up amajorcalamity.

With our bow to the MacMurray commission, we 
submit these earnest suggestions. Our summary is, the 

question is wholly international. It is not a dilemma, Amer­
ica has but one choice. What is wanting, and would go so 
far toward reestablishing international stability, is America’s 
courageous acceptance of that choice. She has eight years 
in which to work around to this ultimate attitude, a time 
none too long.

up into

Popular Education in...
(Continued from page 6)

Certainly the schools have long been the faithful hand­
maiden of all other effort in the Islands. Office seekers woo 
their good opinion, and once in office, cater to their wishes. 
They sell the shoes a factory makes, the hose a merchant 
imports, also all manner of cotton stuffs making 
clothing. They recruit the professions in which 
men rise into a middle class buying music instru­
ments, a good deal of jewelry, motorcars and other 
things—luxuries of today, necessities of tomorrow. 
Their votaries man the forum, the bench, and as 
surgeons, wield the scalpel. They surely gave 
the people the franchise, now forfeited, tempo­
rarily at least; men they have made eloquent, se­
lected by their fellows, show themselves grandilo­
quently resourceful through annual law-making ses­
sions enduring a hundred days on end, and out 
of session, argue pro and con whether democracy 
is here in substance or in form only.

The lower schools were crowned with a state university 
as early as 1909, an institution with by no means an inde­
pendent life in groves sacred to the arts alone, yet with some 
seven thousand undergraduates: an institution so much 
distressed by such a burden, and wanting an endowment of 
any sort, has necessarily to go begging yearly in its hallowed 
robes, to the executive and the legislature, for handouts to 
keep it barely in existence.

HEADACHE

Ofmspirina
SAFE AND EFFECTIVE

Formula: 0,5. Gm, Aspirin + 0.05 Gm, Caffeine per tablet 

Yet this school honestly boasts a coterie of able instructors, 
rceble as its light may be, it is the fairest and most promising 
in all Malaysia; and in Malaysia it is only here in the Philip­
pines that Freedom, often rebuffed and humiliated, dares 
persist with her claims to public esteem and democratic 
recognition.

Grantedjhis, granted infinitely more that the most casual 
observer must see derives from the Philippine public schools, 

it must still be admitted that the system is but 
measurably successful. Nearly sixty-five per cent 
of the cost of the schools falls upon the general 
government; the communities actually served by 
the schools have never been taught to sup­
port them, and have never learned to do so 
independently of having to be taught such a primary 
duty. Illiteracy, such as consists of inability to 
read anything in any idiom with understanding, 
seems still to envelope fully half the population; 
though the Commonwealth constitution assures 
every child schooling through the primary grades, 
this is not provided, has never been provided,

would cost at least 1*35,000,000 and impose an impossible 
burden on the national budget.

Besides that, primary schooling through four grades ap­
proaching the fifth grade where intermediate instruction begins, 
and some effective use of references and libraries, would not 
insure general literacy.

Popular education in the Philippines, therefore, up to now, 
runs the gamut between graceful achievement and awkward 
failure. Not yet are the people getting what they fought for 
basically in 1896 and 1898, satisfactory schooling for their 
children; worse yet, a system looking to the practicability 
of this goal has never been devised, though all teachers are 
overworked and nearly all are poorly paid. In Manila, 
ideal when compared with the provinces, there is dismal

(Please turn to page 13)
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Coast & Geodetic Work
in Philippine Progress

• Commercial and scientific interests share 
with those who use the seas the benefits 
'of a service that in 37 years has cost less 
than ¥20,000,000—the Islands contribut­
ing 40%, Uncle Sam the remaining 60%.

The Philippine coastline is many times that of the United 
States. With most of their interprovincial traffic, their 
commodity commerce especially, carried by sea, and their 
comprehensive ocean commerce, the work of the U. S. Coast 
& Geodetic Survey service has been of the most vital impor­
tance to their progress. Begun in September 1900, about 
87% of the first survey of the waters of the Islands has been 
completed, and a triangulation control system has been ex­
ecuted to cover the entire archipelago. Associated with the 
following notes from Captain Maher, at present the bureau’s 
director, the reader is provided a small but very acourate 
map of the islands. ______

The Philippine Archipelago consists of 7083 islands and 
rocks above water. Of this number 466 are islands with, 
areas of one square mile or more. Thirty of these have areas 
of over one hundred square miles. The greatest length, north 
to south of the Archipelago is 1,150 statute miles and the 
greatest breadth is 660 miles. The approximate 
land area of the Islands is 114,400 square miles, 
94% of which is contained within the eleven 
largest islands of the group.

The Philippine Commonwealth is an island 
nation. Its interisland waterways are its great 
arteries of commerce. Railroads and roadways 
are only feeders. Its magnificent marine high­
ways—lanes of commerce, cost nothing to build 
and nothing to maintain. The only cost is that 
of mapping and marking them. The wealth and 
progress of the Islands depend on the case and 
facility with which its natural resources can 
become parts of the commerce of the world, 
and these depend entirely on the adequacy of the means 
of transportation and communication.

The commerce which creates the wealth of the Islands 
is water borne. Hemp, tobacco, sugar, minerals, all must be 
shipped. All must pass over some ports of waterways before 
they become the credits which represent the wealth of the 
Commonwealth.

The actual and potential wealth of the Islands, lies in the 
developed and undeveloped natural resources, but the great­
est asset is the system of interisland waterways, the connecting 
links which join the hundreds of islands of the Commonwealth 
with the markets of the world, the marine highways which 
afford the only means for unlimited unrestricted transporta­
tion and communication. Highways free from fog, ice and 
many dangers which restrict navigation elsewhere.

The actual contribution of this great asset to the prosperity 
of the Commonwealth is difficult to estimate in pesos. A 
realization of its great value can only be grasped, inadequately 
after a consideration of the expense incurred elsewhere in 
constructing substitutes. When* such natural highways do 
not exist, man has had to construct more roads than would 
otherwise be necessary.

Are these great marine highways safe for navigation? 
Have they always been safe?

A table of statistics lists seventy-four vessels of over 1000 
tons as having been wrecked in Philippine waters from 1904 
to 1914. To-day we seldom hear of a vessel going aground 
on an uncharted rock. What has been done to make these 
waters safe? Over two hundred and eighty thousand square 
miles of water area have been surveyed; over 8,000,000 

soundings have been taken; 165 charts have been published. 
Five survey ships were kept in operation, under Federal 
direction for over thirty years, surveying these waters. The 
cost from 1901 to June 30, 1937 has been 89,817,780.00 of 
which 85,619,524.00 has been contributed by the Federal 
government and 84,198,256 by the Insular and Common­
wealth governments. The maximum expenditures in any 
one year were in 1928 when the Federal government contri­
buted 8209,139 and the Insular government 8144,509.

Expenditures during 1936 were—Federal, 848,135; Common­
wealth, 874,021; 1937—Federal, 852,918; Commonwealth, 
8105,056.

Territorial limits need to be accurately defined so as to permit 
adequate patrolling to prevent smuggling of aliens, drugs and 
other contraband. Also, international complications my be 
more easily avoided and territorial neutrality maintained when 
the limits of jurisdiction are accurately determined.

The question which will naturally be asked by any one 
interested in this subject is—Will the sur­
veys of the waters of the Commonwealth 
be completed when the remaining 13% are 
charted? The answer is no. Deep draft vessels 
are displacing shallow draft interisland craft. 
Deep draft, ocean going ships are calling direct 
for cargo at places formerly visited, if at all, 
by small craft. This practice will increase 
rather than diminish.

During the first ten years of the operation of 
this Bureau, to meet the demands of shipping, 
surveys had to be made at such a rate, that 
with the methods then in use, they do not fully 
meet the standards demanded by modern shipping.

The most important waters were surveyed first. These wa­
ters have not lost their commercial importance. It is evident 
that revision of charts will be necessary for many years.

A revision of the (’oast Pilot is now in progress, under the 
direction of an officer detailed from Washington. One third 
of the work has been completed. The results will be published 
in two volumes, superceding the issue of 1930. The Coast 
Pilot is a publication giving sailing directions, data regarding 
tides and currents, details regarding the.security of anchorages, 
harbor regulations, availability of supplies and other informa­
tion required by the navigator, but of such character that it 
cannot be given on the charts.

In other words, these volumes supplement the charts. The 
work is being done on a cooperative basis, the Commonwealth 
furnishing a seagoing launch and crew for transportation.

Plans have been under consideration for the training of young 
men to take over the work performed by and under the direc­
tion of Federal officials. The training of field men offers a more 
serious problem than the direction of office activities. Provision 
was made for the appointment of three cadets, but facilities for 
training them are lacking. With only one small ship in opera­
tion, the Steamer Fathomer, federal survey officers would have to 
be removed to provide quarters for the students and it is doubt­
ful, at the present time, if a further curtailment of surveysis war­
ranted, even for such a worthy purpose. The officials of the 
Commonwealth are considering means to remedy this difficulty.

The plant of the Manila Office of the Coast and Geodetic 
Survey is a fully equipped unit for converting the work of 
its field parties into the finished charts, and maps used by the

(Plenxe turn to page 16)
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Popular Education...
(Continued from page It)

failure every year to keep facilities up with the 
growth of population; thousands of tots apply 
for enrollment, only to be turned away, thougli 
the age of entrance is seven, when they should 
be in their second readers if not the third.

One remedy of these circumstances that has 
been hit upon, which is not a remedy at all, but 
a gross imposition on the helpless teachers, is to 
have one set of pupils attend schools of mornings, 
another set of afternoons, each teacher thus 
doing double work, the important business of 
the playground and vocational pursuits being 
quite neglected.

In the provinces the schools present a more 
abysmal picture of defeat. The Islands can 
show some very creditable schools, the Univer­
sity of the Philippines, the Philippine School 
of Arts and Trades, and good highschools in 
Manila and the provinces attended by some 
200,000 students. But the general exhibit is 
wretched and provocative of much discontent.

Yet the purse, for schools, seems to have 
been emptied some time since; within a very 
short time, the per capita outlay for public 
education has dropped from about 1*25 a year 
to about P20 a year, from 812.50 to 810, and 
for the 250,000 new children coming on each 
year, the minimum natural augmentation of 
the population yearly, little if anything is pro­
vided. Expedients are the sole resort, attesting 
defeat by an insoluble problem. The inter­
mediate course, for example, embraces grades 
five to seven; as a preparatory course for further 
study in highschool or craft schools, or even 
for the sheer obliteration of literacy, it is inade­
quate. Yet such is the situation that a good 
educational commission headed bv Dr. Rafael 
Palma, a commission President Quezon created, 
talks of shortening the course and getting chil­
dren into highschool a year earlier. The Palma 
commission (Dr. Palma was formerly the emi­
nent head of the University) also advises starting 
children into school when they are six years old.

This reveals the inadequacy of kindergarten 
work.

The typical school for the masses in the thou­
sands of villages and hamlets throughout the 
islands is a two-grade school in a one-room 
building of cheap materials. To go higher, 
a child must be sent away from home, so few 
go any higher. But in these two grades at 
home, if a child is lucky enough to be enrolled, 
language studies are in English. The children 
are bright, and pitifully eager to learn, and 
their parents are anxious to have them taught, 
while the teachers are patient and self-sacrific­
ing. But during two grades the basis of lit­
eracy in no language can be laid, not even the 
native one. Leaving school, children have 
acquired a little English nomenclature. They 
have learned some ciphering and the Roman 
alphabet, but to converse and make sentences 
in the new exotic language, English, is beyond 
them, of course—it would be beyond any chil­
dren in the world who did not imbibe the speech 
with their mothers’ milk.

So goes the larger part of the money laid out 
for public education in the Islands, missing the 
point almost entirely. Adult education is not 
taken up effectively, village schools arc not 
used of evenings; and for the people’s great 
dependence on grants from Manila for their 
schools, the principle of the centralization of 
all authority at Manila is directly to blame. 

The village schools have yet to be vitalized as 
the lodestone of village life, the end for which 
every family makes supreme sacrifice by voting 
levies in town meeting and taxing themselves 
for the schools their children require. On the 
other hand, with this responsibility which the 
executive authority at Manila has insisted 
upon shouldering alone, or at least in the main, 
that authority is failing now, has always failed, 
and has naught but continued failure in prospect.

Up to this point discussion has referred to 
children enjoying use of all their faculties. For 
the less fortunate, the blind and the deaf mutes, 
nothing is done beyond the capacity of a single 
school in Manila where the enrollment seems 
to be below two hundred. Even this school 
is inadequately maintained. To sum up shortly, 
though public education has been basic in 
Philippine progress under the United States, 
its plight does not improve; besides the facts 
cited here, few among the many that might be 
assembled, the recent suppression of the tea­
chers’ pensions and dissipation of the foundation, 
P21,000,000 or more than 1810,000,000 attests 
the Commonwealth’s inability, for want of 
revenue enough, to found and maintain for all 
the people of the Islands a thorough-going 
system of primary education such as that con­
templated by Congress in the Tydings-McDuffie 
act and guaranteed the Filipino in his country’s 
constitution.

This is the situation now, to become worse, 
of course, as new burdens reach the general 
budget and demand shares in the revenues. 
To become worse, also, with the rapid growth 
of the population dealt with in another paper 
in this issue of the Journal. Now if you will 
but turn back and glance at Elliott’s words: 
The higher education of a select few will never 
save a democracy. . . . Education of the masses 
is essential for a self-governing people. Both 
the American teacher and the Filipino teacher 
have always done what they could. It has 
never been half enough. With loss of revenue 
entailed by loss of American markets for surplus 
commodities incident to political separation from 
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with sub-offices at Rotterdam and the Hague. 
Head Office for the Netherlands Indies at Batavia. 
Branches in the Netherlands Indies, British India, 
Straits Settlements, China, Japan and the Philippines.

Branch at Manila: 21 Plaza Moraga

Every Description of Banking Business Transacted 
Current accounts opened and fixed deposits received 
at rates which will be quoted on application.

the United States, it must inevitably be less. This 
move will entail either complete reestablishment 
of the thralldom of the Philippine masses, or social 
upheaval inviting in an enemy from the outside.

The Philippine Mail Man
(Continued from page 9)

Journal has some valuable notes from the assistant 
director, Francisco Cuaderno. He writes that 
prior to the close of this year the few towns left 
without these services will have them—all 
municipalities in the Islands will have postoffices 
with money-order and savings-bank depart­
ments.

Under the Commonwealth, the National 
Loan & Investment Board handles the funds of 
the bank, concerning which the presupposition 
has always been that they would earn the cost 
of administration together with the interest 
guaranteed. The deposits were above 1*33 per 
account last year, a total of more than P10,000,- 
000. But in a few more months, the P100 
deposit for a firearms permit will fall to P40, 
with nothing at all required from members of 
recognized gun clubs. Savings-bank deposits 
may then stand still, or recede somewhat. Yet 
the bank will remain important to the poor, 
which is its purpose.

It is important to note that the first class 
letter rate Director Cotterman inaugurated, 1 
cent (2 centavos) in the Islands, proved sound 
from the outset. Of late the bureau has profited 
considerably from issues of commemorative 
stamps.

It goes without saying, since the bureau man­
ages the telegraph service, that telegraphic trans­
fers of funds are important in its day’s work. 
This accommodation to commerce and industry 
is still vital at many points, there being few 
towns in the Islands served by banks.

The bureau has 4,142 employees. A sum­
mary of its fiscal position appears in the box 
matter set into this narrative. Manila received 
74,017 dispatches of provincial mail last year, 
sent out 124,749. Of insured parcels and letters 
accepted during the year, the value was P534,-
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467. C. 0. D. acceptances were 73,425, the 
value P737.168.

Following are some indications of the high 
mortality rate among Philippine publications:

Thirty-seven second-class mailing permits 
lapsed last year, and sixty-four new ones were 
granted. At the end of the year, 284 publica­
tions remained entered as second-class ipail, 175 
in Manila; apd of the total, 123 were in English, 
21 in Spanish, 48 in the vernaculars, 4 in Chinese, 
1 in Japanese (at Davao), 62 bilingual, 21 tri­
lingual. The approximate number of copies 
of all these publications mailed was 74,268,144 
for the year. Periodicals directed at the masses 
in the Philippines do not go very far.

Steamship mails from the United States 
numbered 240 last year, and to the United 
States, 124. Valuable to commerce is the parcel 
mail from the United States, 60,059 parcels 
last year. In foreign mails arriving were 19,783 
international parcels. Foreign steamship mails 
dispatched summed 570, and received, 632. The 
Islands sent 5,561 ordinary and 2,494 registered 
parcels by way of foreign mails during the year. 
All this indicates convenient service, to the 
business community particularly. Air service 
to Europe via Singapore has been effective since 
September 16, 1933; on May 16, last year, 
Manila began routing such mail to Hongkong 
for more frequent dispatch and better connec­
tions.

Chinese who persist with their guilds naturally 
resort to economy by mailing many letters in 
one big envelope, the recipient attending to 
their distribution. The bureau has a rule 
against it, and collects the right postage when 
it intercepts the ruse but always below P 1,000 
a year.

Pan American clipper mail and express service 
between Manila and Alameda was inaugurated 
commercially in March last year. Business 
men dovetail this in with radio and cable con­
veniences, resort to codes, and make material 
savings in the cost of placing and confirming 
orders. It is remarkable in the history of trans­
portation that this new weekly mail-express and 
passenger service across the Pacific will never 
be discontinued; challenging as it is, it is destined 
to become as commonplace as a wheelbarrow 
in a garden; these wings, to the United States, 
and those out of the Indies to Europe, all borne 
along by the impelling force of the mails, are an 
interesting complement to international trans­
portation.

March to December last year, Pan American 
clippers carried 1,171 letters to Guam from 
Manila, 4,138 to Honolulu, 79,996 to the United 
States; the full weight was 1,171.001 kilograms, 
and the postage bill 1*161,620. At first you 
paid Pl.50 for a minimum weight letter from 
Manila to the United States, but more will be 
gained, no doubt, from the new peso rate; there 
certainly will be more overweight letters, with 
P2 charged instead of Pl.50.

Pieces of airmail to foreign countries num­
bered 29,895 last year, weighed 399.28 kilograms, 
and required postage summing P25,300.02. 
Of the total, 3,098 were registered. Airmail 
from foreign countries came to the Islands by 
steamer. Pan American’s Hongkong Clipper ser­
vice between Manila, Macao, and Hongkong 
adds further convenience to these rapid mails.

Fpur airmail routes are established in the 
Islands. Philippine Aerial Taxi maintains daily 

(Please turn to page 4%)

LETTERS
Ernest H. Oesch
—Manager, East Mindanao Estates, Inc., 
and oldtime friend and neighbor of 
the late Percy A. Hill.

“News of Hill’s brutal murder is the 
greatest shock I’ve ever had. Not having 
a radio, I heard nothing about it until I 
went to Davao on July 27. I’ll venture 
to say that in the last act of his life’s drama 
he was the least frightened man present. 
Let me know if I can serve or help in anv 
way. I have now received the Bulletin 
of July 26, containing your masterful 
report of Hill’s death. I wish you would 
have copies sent to the addresses attached, 
and copies of the Journal for August too, 
since I take it for granted it will contain 
a write-up of Hill. In the Bulletin you 
have written so much better'than I could 
possibly do in letters.” (Friend Oesch’s 
justifiable emotion accounts for the flattery 
of his words; and they are undeserved, as 
a matter of fact. When Ford Wilkins 
called up late Sunday afternoon asking 
for a feature on Hill for next morning’s 
paper, eight pages of rough draft had been 
typed for the Journal. The story was to 
be signed, of course, for Wilkins, but the 
last two days had been more wearing 
than we had thought: when the first 
draft had to be rewritten, a son had to 
pinch-bit while Dad took a rest, so in the 
Bulletin story we sailed in part under 
false colors).

George H. Fairchild
—Head of Welch, Fairchild, Ltd., 
Executive-Secretary of the Philippine 
Sugar Association.

“The last (July) issue of the American 
Chamber of Commerce Journal is the 
best of a number of good issues that I 
have read for some time. If you would 
like to scotch another misconception I can 
give you a story on the prospects of find­
ing a market in China for Philippine 
sugar that would be illuminating—on the 
supposition advanced in certain quarters 
that a teaspoonful of sugar to each cup 
of Chinese tea would solve the world 
sugar problem.” (Grateful indeed would 
we be were Senator Fairchild to find time 
once more for his monthly reviews of the 
sugar industry, that until recently ap­
peared in our commodity-reviews section, 
as well as an occasional special contribu­
tion.—Ed.)

Dr. Jos6 P. Bantug 
—Young Philippine scholar and 
statistician and utility man at 
the health service.

“As one of the students of our early 
history, I suppose you were quite sur­

prised to learn that a letter written in 
the ancient Tagalog characters and ad­
dressed to Major General Paulino Santos 
by Dr. P. R. Verzosa, knocked nearly 
a month before they could find anybody 
able to make the transcription in Latin 
characters. The real author of the trans­
cription was Mr. Guillermo Santiago- 
Cuino, who was not even mentioned in 
the various write-ups that appeared in 
La Vanauardia, the Tribune, and other 
local newspapers.

“Will you be good enough to convey 
to Mrs. Percy A. Hill my heartfelt sym­
pathy for the death of her husband. I 
have been waiting for a chance to convey 
my condolences in person, but I am un­
known to her personally. Mr. Hill was 
was one of the most considerate persons 
I have ever known, sympathetic with the 
lot of the common man, and I can not 
understand how he was murdered in cold 
blood. I owe him a debt of gratitude. 
When in 1930 my name, without interven­
tion on my part, was mentioned for the 
Museum post, then vacant on account 
of the death of Don Manuel De Iriarte, 
Mr. Hill sent me a very nice letter wishing 
that I might be favored with the appoint­
ment. I did nothing, however, to engage 
the attention of the higher-ups, preferring 
to let the job for the man.” (Dr. Bantug 
is a painstaking scholar worthy of more 
recognition as such than he has received 
in the past. His Tagalog name is that 
of Hill’s village, though the Bantugs hail 
from San Isidro, the southern part of 
Nueva Ecija. The word means famous. 
We are often indebted to Dr. Bantug 
for bits of information, either historical 
or relating to public health. It was not 
for us to be amused by the consternation 
Dr. Verzosa’s letter provoked. In gen­
eral, the little regard the Philippine 
people evince for their past indicates 
that they are aggressively tackling their 
future.—Ed.)

James C. Kennedy
—Experienced American mining man 
at Oaxaca, Mexico.

“While I am not a subscriber to your 
publication, I have had the opportunity 
of reading several of your later issues which 
the American Chamber of Commerce in 
Mexico City was kind enough to loan me, 
and I must say that I found your magazine 
to contain articles of the highest interest 
and that I enjoyed reading it very much.” 
(Mr. Kennedy adds that the mining field 
in the Islands interests him, and readers 
will find his proposition in a classified 
ad elsewhere in this issue of the Journal.)
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What Will Come?
{Continued from page 7)

eye witnesses of it after the Armistice. But up to a point 
somewhat approaching this, under a war-preparations and 
ready-for-war economy everyone gains.

If little by little many find themselves gaining less and less, 
yet they do not fall away from the plan: they perceive that 
such gains as they still have come directly from it. For the 
past two years, or a period of about that time, no one has felt 
he was staining his hands in any sanguinary competition 
because his hemp was selling so high, or his copra, or his 
sugar; yet war and preparations for war have been the basic 
reasons for it. More ships, more use of hemp; more explosives, 
more demand for glycerine from coconut oil expressed from 
copra; more factory employment of every sort, on account 
of a myriad supplies wanted for war, more indulgence of a 
sweet tooth, more consumption of sugar. But these are the 
mildest advantages, bolder ones are in use of capital, its risks 
in securities at prices rising constantly because of business in 
war stuffs.

Contrary to the old saw, the war road has no turning. If 
preparations were a matter of spending only, all would be well. 
If before actual clashes come, and these necessarily begin 
among the great rival financiers who see situations in detail as 
well as a whole, spillways into great peace programs could 
be opened to relieve the rising force of belligerency, war­
preparations economies would be as sensible as any: they 
constantly redistribute wealth and stimulate considerable 
creation of it, and they raise wage scales and earn dividends. 
They do much more. All this is good at the time, but bad' 
in the end because it culminates in disasters questioning the 
very survival of civilization.

You do not believe? Oh, but you must. These Philip­
pines of ours arc far too perilously located geographically for 
it to be wise to ignore the commercial dilemma that wide­
spread war may place them in at any time. Already, while 
naval boards and general staffs revel in supplies of funds 

poured to them from the popular purse as from the treasury of 
Croesus, exchequer managers arc ruefully observing that the 
game can’t be stopped. Since 1933 America has had a pre­
sident who, no lover of war, loves the mimicry of war and the 
tools with which actual war is made. Many critics think it 
the vulnerable weakness of his administration, that to them, 
in other respects, is altogether admirable. He would, it is 
common knowledge, like to do something practical to assure 
world peace; but he has done so much that is highly practical 
in the promotion of war that his chance to do something for 
peace has passed. He could get no one to heed him, and 
would not dare heed himself. The navy is his darling, of 
course, but he has been equally generous to the army; and not 
with funds merely, but with legislation stiffening its authority. 
He is solicitous for the welfare of Labor, and it might be 
assumed that Labor does not favor war, but this would not be 
correct: Labor favors its wages, and war and a war-prepara­
tions economy make wages good and employment steady.

Roosevelt would not now be heard should he speak for 
world peace? Certainly not, Heaven itself would not. Then 
what must American do? Why, what she is doing: build bigger 
navies, recruit larger armies, fall into line, catch step, march 
endlessly on to meet the enemy—of whose identity, of course, 
at the moment, she has not the least inkling. Yet this is all 
she can do, even in her isolated position; you can therefore 
imagine how little any country in Europe cando, or Japan, or 
China out this way, in the direction of peace. Not one of 
these countries can do anything in that direction. Moreover, 
they know they can’t. It is not a question with China whe­
ther she will fight, but when. As this is written, she seems to 
think now is the time; if so, Japan has long been ready.

Precisely in the situation of these two countries, all the 
other great countries arc involved; however they may rail 
at what Japan does, each of them too, to turn aside economic 
collapse and avoid an embarrassing home problem, will cross 
a convenient border or two and fight at the drop of a hat. 
And so will America, let us admit honestly, though her nearby 
neighbors are not in danger; but America, we know, makes
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war now, by moans of her neutrality act, a weird obsession of 
Senator Gerald P. Nyc’s, just as under John Adams she helped 
England and harmed France with her embargo act and alien- 
and-sedition laws. It is an irony that Nye is a tribune of 
peace, a sincere one, and the futility of what he does in behalf 
of peace—at least, of keeping America out of war—enforces 
the argument of this discussion.

The martial movement has gone so far that ruling states­
man no longer desire peace; that is to say, they desire it, of 
course, being less than monsters, but can not tolerate the 
thought of the economic disasters it would entail, by leading 
to disarmament.

“All the leading countries,” says Flynn, a clear-visioned 
student of economics, “now find themselves in a position in 
which the abandonment of war preparations would be an 
economic disaster second only to war itself.”

That is why the road to war has no turning. To turn off 
it, is second only to war itself; so the countries keep on along 
it, postponing perhaps the day they must choose to fight, 
but not avoiding it. If you are a premier and voluntarily 
abandon an economy in which the fortunes of the people are 
interwoven inextricably, you effect no reform save your own 
summary dismissal from office. But if you keep on with that 
economy till it leads you to war, you stay right on in office, 
where you are an invincible hero cither for defending your 
country or attacking its enemy, whom you have perhaps 
invited to give it some mortal offense. Today’s position of 
Japan’s premier is precisely in point, though not thought of 

(Please turn to page 18)

Coast & Geodetic....
(Continued from page 12) 

navigator, aviator, engineer and the public in general. It is a 
duplicate of the Washington office of the Bureau, but on a 
smaller scale, being furnished with the necessary instruments, 
cameras and presses. It prints and publishes 165 charts for 
the mariner, 3 maps for the aviator and 19 topographic and 
outline maps.

During the past year it compiled and printed 37,000 maps 
for other Bureaus of the Commonwealth, some of these maps 
having as many as twenty-one colors. During the same period 
the photographic section handled ninety-four jobs for other 
bureaus. The number of charts printed in 1936 was 27,286, 
an increase of 11,300 over the number printed in 1922. The 
number of maps issued in 1936 was 3,047 only 696 having 
been issued in 1922. These figures are not only indices of the 
increase in shipping but of the commercial development of 
the country, as the maps go to those interested in inland or 
interior projects, mining, agriculture or engineering.

It will be seen that activities which have been dormant 
for many years are coming to life. That demands by other 
entities are rapidly making the plant the map printing bureau 
of the Commonwealth, thereby fully utilizing a skilled per­
sonnel and avoiding the duplication of equipment.

The formation of the islands is such that the triangulation 
which forms the backbone of the marine surveys, can be 
readily used as the basic control for such systems of land 
surveys as agriculture and mineral development will make 
necssary. This will result in a savings of at least one half 
million pesos on the cost of such control.

The tidal and current observations of the organization are 
not only of value to mariners but to the Bureau of Science 
in making investigations of the migration of fish and in other 
studies, for which purpose the great number of salinity and 
water temperature observations taken by field parties are of 
great use. The records on file in the archievcs of the Bureau 
are in constant use by mariners and engineers and in legal 
actions. Much of the mineral wealth now being developed 
is coming 'from areas known in Spanish times. In fact old 
records on file in the Manila Office of the Coast and Geodetic 
Survey have been in such demand, that for their preservation 
against wear, it has been necessary to reproduce them in the 
form of an atlas.

The bureau is an important source of information to marine, 
commercial and scientific interests and provides worth while 
returns on the small expenditures required for its maintenance.
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Rise of the Philippine National Bank

• Sugar made its assets: ^141,955,211

The Philippine National Bank organized in 1916 to broaden 
credit to the people of the Philippines and fill a place long 
open to such a bank, has grown into a great banking institu­
tion with total assets of P141,955,211 on December 31 last 
year. It began with PIO,000,000 capital, and during the 
experimental period became uncomfortably involved from 
having made large loans to Philippine corporations as capital 
in the shares of these companies rather than capital in short­
term loans with which to carry on business. Later, this 
became an advantage to the bank, as it remains.

It was necessary to reorganize and recapitalize in 1923. 
General Leonard Wood, then governor, effected this by aid 
of the legislature and by sale of bonds from which the proceeds 
went to the bank; and the government carried the bank 
along, as the bank carried along the new companies, especially 
the companies engaged in the manufacture of sugar. The 
capital loans gave the bank the business of crop loans auto­
matically; interest was paid on all loans, and the bank' had 
the advantage of handling the sugar from all the mills in its 
debt as well as the sugar of the planters concerned.

Out of folly came salvation, since Philippine sugar flourished 
in the duty-free American market. It may be said, practi­
cally, that Philippine sugar has made the bank; and at some 
later day it may be equally true, that failure of the Philip-

Luzon Stevedoring 
Co., Inc.

pine sugar industry by loss of the American market has once 
more hurt the bank. But that day has not dawned, and may 
be avoided.

Meantime the Commonwealth owning the bank has placed 
at its head a man of long financial experience, Vicente Car­
mona, whose civil service career was in the finance depart­
ment. Jos6 Yulo, secretary of justice, is chairman of the 
bank board; Eulogio Rodrigucz, secretary of agriculture and 
commerce, is a board member; also Jorge B. Vargas, President 
Quezon’s secretary, Collector of Customs Guillermo Gomez, 
Manager Salvador Lagdamco of the National Loan & Invest­
ment Board, Manager Victor Bucncamino of the Rice & Corn 
Corporation of the Philippines, and Mayor Juan Posadas of 
Manila, with Santos Martinez the bank’s secretary. Dal­
macio Pekson has long been in charge of loans.

The bank has ten branches, forty-six agencies in offices of 
provincial treasurers. It is far short yet of the maximum 
service it should render the country, but under Manager 
Carmona will proceed conservatively. The latest innovation 
is loans at 7% to planters in central Luzon, more specifically, 
in Nueva Ecija, where about 1*100,000 has been loaned. 
This is aimed at breaking up the usury to which tenants on 
rice estates are subjected. The new tenancy act forbids 
this usury, fixes the interest on advances to tenants at 10% 
a year. Because landlords explained that money cost even 
them about that much, the bank conceded the rate of 7%. 
It is now up to the public defenders under the labor depart­
ment to keep themselves advised as to what goes on in their 
districts where these accommodations exist.

The bank does not feel it can loan directly to tenants. But 
the purpose of its loans to landlords is to see that tenants get 
their small accommodations between harvests at no more than 
10% a year.
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What Will. . .
(Continued from page 16)

as a specific illustration until this paragraph 
was written.

The present regime in the Philippines, by the 
way, can perpetuate itself in office indefinitely, 
even if it permits resumption of popular elections, 
now indefinitely suspendedthroughout the Islands. 
It has only to keep preparing the country against 
an outside enemy, or practicing at intervals, 
until this enemy accommodatingly makes his 
appearance, by incursions upon Mohammedan 
lands in Mindanao; this, and the martial spend­
ing that makes thriving business, will make it 
as consistently victorious as the G. O. P. was 
in the United States from 1861 to 1912. Only 
twice, during that time, was the sectional flag 
waved in vain. Appomatox was repeated in 
every election, Cleveland’s excepted. This sort 

------- - =^=-------
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of thing, a cunning attribute of a war-prepara­
tions economy that far outlasts the war itself, 
influences European countries today, and will be 
a pronounced factor in the next American pre­
sidential election: it gives Italy Mussolini, Ger­
many Hitler, England Neville Chamberlain. 
But this is too much, only the allusion to the 
Philippines had been intended.

How the martial philosophy catches up a 
country appears in the fact that in three years 
America has given preparedness a billion dollars 
in excess of the total it received from President 
Hoover. Flynn remarks this to be twice the 
worth of the yearly wheat crop, which supports 
a million farmers; he gives other comparisons, 
but this is enough—anything directly support­
ing two million families in a country, any coun­
try, will not only not be eliminated from the 
national economy, it will not be curtailed. And 
the other countries, as has already been said, 

are in even deeper bondage to war-preparedness 
than is America.

France, as usual, is frank. Flynn says a 
conference of today’s premiers asked to approve 
disarmament, would know it was being asked to 
approve a measure meaning the collapse of every 
country. “The French premier recognizes this 
and has admitted it frapkly. ‘It would be 
impossible to restrict the armament race without 
promoting the danger of a great crisis.’ .. . 
All talk of peace by diplomacy becomes a grim 
jest.”

If this discussion closes with some of Flynn’s 
own ciphering among the budgets, the reader 
will dismiss the last hope that another gargan­
tuan banquet of Mars on the substance of the 
world is inevitable, humanly unavoidable. 
The necessary crisis must come, apparently 
soon.

The immense effort which is going on in the 
world to-day may be seen at a glance in the 
following simple table. It reveals the defense 
expenditures of six major nations in 1931 and 
1936.

1931 1936
Great Britain.. $449,000,000 $846,000,000
France............... 695,000,000 715,000,000
Italy.................. 272,000,000 871,000,000
Germany.........  247,000,000 2,600,000,000
Russia............... 281,000,000 2,965,000,000
Japan................ 132,000,000 307,000,000

“The leading nations of the world, excluding 
the United States and South and Central Amer­
ica, spent $4,232,000,000 in 1931 on ‘national 
defense.’ Last year they spent $9,552,000,000.

“Here is an increase of over five billion dollars. 
This is nearly twice the amount spent by this 
country on recovery and relief in a year. So that 
while we have been clambering back to recovery 
on government monies spent on various WPA, 
CCC, PWA and other recovery projects, the 
rest of the world has been climbing back on ex­
penditures for war.

“But this year the outlays will be far greater. 
For now France and England have joined the 
warrior nations on a large scale. M. Blum’s 
government has laid out an armament program 
to cost 19,000,000,000 francs ($890,000,000) 
over the next four years. This is for military 
roads, the extension of the Maginot Line of 
fortresses along the Belgian and Swiss frontier, 
and for industrial mobilization. It is in addi­
tion to a similar sum of 19 million francs in 
the regular budget for defense purposes this 
year. So that France proposes war expendi­
tures this year in excess of a billion dollars.

“Great Britain has decided to spend $7,500,- 
000,000, spread over the next five years, on ar­
mament construction. This is in addition of 
course to her large outlays upon her ordinary 
military and naval establishment. The min­
istry has laid plans to spend a billion, five hun­
dred million dollars a year on battleships, naval 
and air bases, armament factories, and the 
modernization of her military and aerial estab­
lishments. Mr. Neville Chamberlain has been 
authorized to borrow up to two billion dollars 
for this purpose. He has already offered a 
loan of £100,000,000 as the first step in this 
warlike program to buttress England’s threa­
tened empire on land and sea and, incidentally, 
has suffered the humiliation of seeing it tardily 
subscribed.

(Continued on page 44)
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Gold Standard Exchange

• Pesos as Good as Dollars or Sterling

The era of sharp banking practices victimizing the Philip­
pine government and the people by means of the avaricious 
necromancy of the currency-exchange expert was destined 
to be shortlived under an American flag sent to Manila by 
the MeKinlev administration that had just won its spurs by 
defeat of thu free-silver heresy and taken a knightly oath to 
espouse the stability of gold. It was not long until the peso 
was tied to the good gold dollar that Hanna of Ohio thought 
a vehicle fit enough to roll a president into the White 
on; and in that desirable propinquity with a gold 
currency everywhere acceptable, the Philippine 
peso has remained ever .dnee.

Recent suggestions that this golden wedding is 
yet, because of the Tydings-McDuffie' act, to end 
in divorce have shocked the general confidence in 
Philippine currency and conjured visions of the 
old erratic times during which no one could tell, 
until a banker or exchange speculator informed 
him, just what, on that particular day, a peso was 
worth, or just what it was. Such has been the 
consternation, that President Quezon of the (Com­
monwealth has felt constrained to say that he 
has put aside his tentative plans for tampering with the 
peso: he has consulted experts and concluded that for his 
administration existing arrangements are best.

But open suggestions that a tie-up such as that of the dollar 
with the peso will be broken, or may be broken, give rumor 
opportunity to sabotage the peso. Further, they evoke 
genuine uneasiness. For the second time, something very 
unfortunate has happened to the peso. The first occasion 
years ago involved fact, rather than proposals and rumors 
the fact of the depletion of the exchange reserve the Islands 
keep in the United States to maintain parity of the pes 
the dollar at two for one, and a bond issue for a 
new fund of this sort, was required in order to put 
things to rights.

The exchange fund is now far above* minimi 
requirements. The peso is as sound as can 
but is nevertheless affected by the possibility that 
tampering with it may begin at any time*. Ce>un- 
tries elevoteel te> sounel currencie's throw safeguarels 
around them. A great deal of infeermeel publie: 
opinion is the* chief of the*se. Before legislation 
affecting the dollar passes in the Uniteel States, 
a veritable avalanche of opinion must either be; 
overcome e>r placated; the: process of change*
moves slowly, and adjustments te> it are* made* before*, it 
comes inte> legal effect. In England, what the Bank of 
England approves seems te> go, relative te> sterling, but the* 
preliminary discussions are endless. But in some* countries, 
at least in Switzerland, specific popular approval is requireel 
for any legislation materially affecting the* Swiss franc.

The Philippines have: ne> parallel te> these typical safeguarels 
against experimentation with the: currency. Their bank is 
the government’s own, their president votes its shares. In­
dustry, which accumulates capital anel a sense of its place 
in commerce, is feeble; as opposed te> agriculture, which runs 
along in debt year after year anel makes lie) pretense: tei finan­
cial acumen. The balance that a thrift-class offers in France, 
in Switzerland, in Scotland, is wanting here. Therefore, if 
the Tydings-McDuffie act makes it possible that the: pese: 
become separated from the: dollar, this is a defect of law that 
ought to be: corrected without delay.

The dictum of respect for property rights is not worth the: 
words in which it is couched in the Commonwealth constitu­
tion, if the measure by which the worth of property is deter­
minable is subject to arbitrary change. In the Philippines, any 
change would necessarily be: arbitrary, there: being no public, 
opinion to be consulted. Time has not devclopeel such opin­
ion, nor prosperity in industry createel the capital that 
would cause such opinion to be: self-interested.

Observe that currently in the: United States, under President 
Roe)sevelt, whe> gives 835 an ounce: for gold be­
cause England gives about that much in sterling 
fe>r it, there* is ne> little* discord extant between em­
ployers who are* capitalists and laborers who are: 
wage-earners. But the dollar never comes inte> 
this, both sides are: intensely interested in the* dol­
lar's validity, anel if anything, labor more than 
capital. The aelministration can’t move* respect­
ing the: elollar, without the sanction of all this 
opinion; there will be dissenters always, but the: 
majority must be* won over to a proposal before 
anything is done.

Nothing of the sort exists here, fe>r which reason 
the* pe*se) requires anchorage outside the: islands. Its virtue: 
is in its character as the* bride* of the elollar. Their divorce* 
woulel be* more* than a scandal on the: rialto. It should not 
be* peessible.

Currency was a mudelle* when America took hold here*. 
Spain hael establisheel a mint in 1861, but for years it had not 
functioneel. (The Bureau of Education building houseel it). 
At erne* time*, considerable gold was minteel, but a change in 
the* law in 1874 whiskeel all this golel out of the* cenintry—ex­
change dealers seize*el the* chance: te> trade silver fe>r it. Silver 
hael become* the* medium, of commerce, some* of it from China, 

more from Mexico. It was bulky, large: sums were* 
trundled about in carabae: carts; men sometimes 
went te> the: ceickpits with a cartful of silver, most­
ly Mex. There; is a ramp over at the: fenmelation 
of the* oleltime* governor’s house: on the* bay sielc of 
Plaza de McKinley, formerly Plaza Real. ‘ The in­
sular treasury was here*, no eloubt the* ramp accom- 
moelateel the* silver carts.

The value; of all this currency changeel with 
the* bullion price* of silver. Demanels for silver in 
China hael im.meeliate* effect. Speculation in cur­
rency was rife, both at the* banks anel on the: 
street. Itinerant bre>kers, some* of whom hael

favorite* corners e,n the Escolta and calle; Rosarie) fe>r loitering 
te> meet their victims, change*el one* money for another at 
ruinous discounts: the* money you requireel was always the* 
cheaper, that elay. Opposite the postoffice* a skilleel olel 
Chinese* operated. Exceptionally, his calculations were all 
mental; he knew every currency in the* world, anel had gooel 
stocks of m.e>st of them, anel, at high charge's, e>f course, ac- 
commoelatcd all comers.

As the* American military starteel in, it got the: banks te> 
agree* te> accept American money at the* ratio of 1 dollar for 2 
dollars (pesees) Mex. For a time, this favoreel the* banks, 
silver was not worth se> much. Then the* Boxer affair shot 
silver up, the* banks all neglected their agreement with General 
Otis; in a territory where the elollar was sovereign, they sent 
it te) discount. This is one; of the: reasons why the; Schurman 
commission aelve>catcel American banks for the* Philippines, 

(Please turn to page 3/t)
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Iron, Copper and Rearmament
John T. Flynn: Harper’s for July

England has reduced her tariff duty on steel 
fifty per cent and has wiped out her duties 
on pig iron. There is a general impression 
that domestic steel orders arc going to taper 
off a bit and that when this happens the Amer­
ican producers will be glad to have this foreign 
business. The Iron Aye recognizes this: ‘If 
stool were available,” it said editorially April 
9th, ‘'American producers could easily book 
a large volume of export business at prices 
higher than domestic business. Much of this

Various sizes in stock
Write for information to our nearest office

PHILIPPINE ENGINEERING CORP.
Manila—Cebu—Iloilo—Bacolod

demand cannot be satisfied by European mills 
and will be a cushion for American mills if it 
should be still available when domestic demand 
has ceased.”

This, however, is merely by way of preface. 
Thus far Europe has confined her purchases 
largely to iron to be converted into steel in her 
own furnaces. And she, as well as Japan, has 
been buying scrap iron. If, as you have motor­
ed along the highway, you have overtaken 
an old truck piled high with rusted bed springs,

PRODUCTS
Manufactured by Century Electric, Co. 

St. Louis, Mo.

Generators A.C. &D.C. i
Motors to 250 hp. !

A.C. & D.C. |

Motor-Generator Sets |
for all purposes

Rotary Converters I
500 Volt-amperes up

Electric Fans
Table and Ceiling Types 

car fenders, old stoves, corroded iron pipes 
and other metal junk, held fast to its creaking 
carrier with wire, you have in all probability 
passed within arm’s length of a far distant 
outpost of the world’s war effort. For the first 
commodity to feel the thrill of this war pros­
perity has been the scrap iron and steel business. 
Thus war begins its work where it ends—with 
the scrap heap.

You must not look with scorn upon scrap 
iron. It plays a most important part in the 
making of steel. It is known as the surface 
iron mine, and these great junk mines frequently 
supply more iron to the steel blast furnaces 
than the underground mines do ore. It is 
not unusual for steel makers to use 60 per cent 
of scrap and only 40 per cent of pig iron in the 
conversion of metal into steel.

This scrap iron and steel export business 
began to feel the touch of life when Japan be 
came serious about her great mission and Hitler 
raised the sword again in Germany. This 
was in 1933. In 1931 we shipped 136,000 tons 
of scrap abroad. The greatest year up to then 
was 1929, when we sent over half a million tons. 
But in 1933, when the world set about beating 
its plowshares into swords, exports increased 
rapidly. Last year they were around two 
million tons. This year they will be perhaps 
not less than three million. For the month 
of March the total was 360,000 tons—an all- 
time record—three times as much as in the 
whole year 1931. In fact this year we shall 
undoubtedly send abroad more scrap than in 
the eleven years between 1923 and 1933 com­
bined.

Of course the price has soared. It was 38 
a ton in 1933—the low point. It averaged 
about 815 a ton in 1935. It averaged about 
820 a ton in 1936. It has gone as high as 325 
a ton. It is around 820 as I write.

How important this is you will gather from 
these simple facts. There are about 250,000 
people, I am told by the savants of the Scrap 
Iron Institute, making a living out of this busi­
ness-small enterprisers at the very bottom 
of the industrial heap. Yet. as the output of 
the so-called “purchased” scrap industry this 
year will be around fifteen million tons, you 
will see that at current prices we are talking 
about a 300-million-dollars-a-year industry— 
as big as our lumber products industry or the 
silk and rayon industries.

The bulk of our shipments have gone to 
Japan, England, and Italy. Scrap shipments 
have so clogged up freight trackage in certain 
places that railroads had to impose temporary 
embargoes. Near Philadelphia a thousand 
cars loaded with scrap were tied up for lack of 
ships.

In case you have forgotten it, it was thus 
the war business got under way in 1915—that 
is, in remote areas of industry. And if you 
think the scrap men don’t think well of this 
business, just talk to one of them about it. 
You might learn that they are prepared to send 
up a mighty protest if any attempt is made to 
prevent them from cashing in on this handsome 
opportunity to make the world safe for scrap 
iron.

The business has, by the way, started up our 
first little war-trade row. Of course the rise 
in the price of scrap has hit the makers of steel 
in this country. And of course the steel makers 
don’t like that. So they are sponsoring a bill 
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in Washington to put an end to scrap export 
save under presidential license. Since they 
have not gone very industriously after this 
war trade themselves, it is worth recording 
that the steel producers’ association has warned 
the scrap dealers in a burst of pacific hysteria 
that they would do well to remember that 
some of this junk they are selling may come 
back to this country as shells to kill some of 
our brave boys. Fine Americans, those steel 
men!

Into this war trade, as was inevitable, has 
stepped the speculator with his little bag of 
tricks. London, rather than New York, has 
been the scene of the adventures of the 1937 
speculator in the materials of war. But all 
of these raw products, which are so innocent 
in themselves but which become so vital when 
the sabers are rattled, have come in for sensa­
tional increases in price. There is a whole host 
of such materials—aluminum and tungsten 
and antimony and manganese and quicksilver 
and zinc and lead and tin and ammonium nitrate, 
jute, cotton linters, leather, and a number of 
other things.

There is tungsten, to take a modest com­
modity. A critical scarcity has developed. 
It is important in the making of tool steels, 
but it is also an essential war commodity. And 
the scramble for the meager supplies has driven 
the world price up 100 per cent.

Leather prices have risen 25 per cent in the 
past six months. This is due chiefly to the 
frantic demand in Europe for skins for manufac­
turing gas masks.

A good example of the indirect effect of the 
European war trade on our own business is 
found in commodities like glycerine and copper. 
A year ago glycerine was selling at 14 J-j cents 
a pound. Now it is fetching 34 cents. The 
chief reason is that imports of glycerine have 
fallen very low, and this in turn is due to the 
fact that European'producers ate holding their 
supplies for war production.

In the case of copper the sensational rise in 
price from 9 cents a year ago to a high of 17 
cents before the recent' break was the result 
of war demand. We do not, it is true, send much 
copper to Europe, and the copper producers did 
not make their money out of sales to the war 
builders. But the price of copper, for some 
mysterious reason, is fixed in London, and 
copper prices soared in Europe because of the 
armament demand there. Our own went up 
with them. This brought a handsome sum to 
the copper smelters. This difference in price 
between 9 and 15 cents meant an increased 
return of around 75 million dollars to the copper 
producers.

Of course the aviation industry has been one 
of the great beneficiaries. It has been seeking 
orders in Europe not only for planes but for 
parts. Following the assassination of Alex­
ander of Yugoslavia in 1935, advices to our 
government revealed that instantly American 
airplane and parts-makers sent their repre­
sentatives rushing to Germany and that in 
less than 60 days they sold enough for over a 
thousand planes. The plane plants are work­
ing, like the arms plants in New England, three 
shifts a day.

As a matter of fact, our whole export trade 
has been deeply affected by this war trade. 
Even though actual exports in 1936 and 1935 
do not show a preponderance of war materials, 

the rise in our exerts in 1936 was due prin­
cipally to Europe’s increased purchasing power, 
and this in turn was due to the recovery pro­
duced by war expenditures. Moreover, in 1936 
there was a serious rise in prices of European 
goods needed here, much faster and higher 
than the price rises in our own goods. This 
price boost, due to the war buying, tended to 
increase Europe’s buying power, and the effect 
has been seen in every section of our export 
trade.

Samuel Lcitman, German mining and 
metallurgical engineer, is the latest 
addition to the technical department of 
Santos Investments, Inc. He arrived 
in Manila on August 10 aboard the liner 
(Jneisenaii from Germany. He has serv­
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ed in positions of high technical re­
sponsibility for large mining and smelting 
firms, ore dealers and steel manufacturers 
in Germany, Russia, Czechoslovakia, Yu­
goslavia and other Balkan states, the 
company says. His experience includes 
surface and underground work.

John Lea heads Santos Investments 
technical staff. He and Henry D. 
Clark, also a mining engineer, were en­
gaged by the firm on three-ycar con­
tracts. The other members of the staff 
are Federico R. Aguinaldo, mining en­
gineer, Faustino Lozada, mechanical 
and civil engineer, and Jose M. Ripoil, 
civil engineer. The company supervises 
the development work on the properties 
of Philippine Amalgamated Mines, Tiya- 
ga Mining Co., and Gayang Mining Co.

ICE MACHINE—Capable of operating a 2-cylinder, 
single-acting compressor with 9-inch bore and stroke, 
at speed of 300 r.p.m. sufficient for 50 standard tons 
of refrigeration per 24 hours.

POWER SHOVEL or SCRAPER—Operates a 1-1/2- 
yard power shovel or scraper, or a 1-yard slack-line

SAWMILL—Operates mill with capacity of 11,000 to 
22.000 board feet in ten hours.
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Dr. Arno Carl Fieldner of the U. S. 
Bureau of Mines raised the old bugaboo 
about the imminent exhaustion of oil 
and gas. There was enough coal, he 
said, to last 2,100 years. But the 
known reserves of natural gas were 
30 to 40 trillion cu. ft., of oil 13 billion 
barrels. At the present rate of con­
sumption the petroleum would be gone 
in 13 years—but Dr. Fieldner predicted 
that discoveries of new pools and more 
efficient production techniques would 
stretch out the supply for a century. 
Unless “greater social control’’ was 
forthcoming, known supplies of gas 
would vanish in 20 years.

One impressively successful technique 
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for hiking oil production is treatment 
with acid. In certain limestone forma­
tions, acid treatment not only “brings 
in” or increases production on new wells 
but rejuvenates old ones. Object of 
pumping in acid is to eat out new chan­
nels in the limestone. Hydrochloric 
acid is used, chemically inhibited so 
that it will not attack steel casing or 
tubing. The acid doctor pulls out the 
tubing and pumping equipment, runs 
the tubing back with a packer 15 ft. 
above the bottom so acid will not run 
up the hole, squirts in 1,400 to 3,000 
gal. of HC1. Rushing through a two- 
inch tubing, the acid cats into the 
limestone so fast that it creates a partial 
vacuum at the top of the line.

The only acid doctor doing a brisk 
business in the eastern U. S. is James 
G. Vandergrift, 30, grandson of old 
“Captain” J. J. Vandegrift, a onetime 
river boatman who accumulated a large 
fortune in oil, land and steel, had a 
Pennsylvania town named for him. 
Energetic young James Vandergrift is 
the son-in-law of William. T. Mossman, 
Jones & Laughlin Steel Corp, executive 
who made news copy in the last Pres­
idential campaign because he is an uncle 
of Alfred Mossman Landon. Young 
James went to Ohio State, studied 
chemistry and geology, taught swim­
ming, worked in the oil fields of Texas, 
California, Pennsylvania, New York, 
South America. In Michigan he saw 
some experiments with acid, decided 
to move east and hang out his own 
shingle as a well doctor.

First attempts in sandstone failed. 
When experiments in limestone began 
to look promising, Vandergrift decided 
to confine his practice to the limestone 
formations of West Virginia, moved to 
Spencer, arriving there in 1934 with a 
few gallons of acid, a few dollars, no 
orders, much confidence. Now he has 
dozens of admiring customers, including 
subsidiaries of Standard Oil of New 
Jersey, South Penn Oil Co., Columbia 
Gas & Electric, Carnegie Steel, Chcse- 
brougli Manufacturing Co. Some Van­
dergrift results:

A well in Roane County was yielding 
a dribble of twelve barrels per month. 
Acid treatment boosted production to 
628 bbl. per month. The company gain­
ed 812,000 for a treatment costing 8400.

Another well in Roane County was 
giving 52 bbl. per year. After Vander- 
grifting, it leaped to 2,336 bbl. per year.

In Clay County, 1,450 gal. of acid 
was drive'll into a well and rammed 
home with 165 bbl. of crude. The acid 
fanned out in a 90° arc, increased the 
yield of six adjoining wells in addition 
to the one treated. In ten months 
production was up by 10,000 bbl.

Mr. Vandergrift has had even better 
luck with gas wells than with oil. It is 
not unusual for a Vandergrift cd gas for­
mation to increase its yield by 1,000% 
to 7,000%. Few weeks ago a gas well 
in Boone County jumped after treat­
ment from 800,000 cu. ft. daily to 
3,600,000 cu. ft. Last month Vander­
grift branched out into Ohio and Ken­
tucky, did the biggest month’s business 
since he started. Because he knows 
his trade from, the ground down and is 
willing to go out on a case at any hour, 
in any season, over any sort of roads, 
James Vandergrift has the eastern 
field to himself. Dow Chemical Co. 
is having comparable success with acid 
treatment in Oklahoma, Chemical Pro­
cress Co. in Texas.— Time, 7-12-37.
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MOIOR COMPRESSOR

PACK it in on muleback, fly it in, or float 
it in and you have a reliable supply of 
compressed air. It is available with built- 

in electric motor, V-belt drive or flexible 
coupled motor.

The MOTORCOMPRESSOR is a two-stage, 
air-cooled, stationary unit with air-cooled inter­
cooler. It is very compact and requires no 
heavy foundation; it operates quietly, efficient­
ly, and without vibration. Design and as­
sembly of the machine are such that it can be 
very easily disassembled into small pieces for 
transportation to remote mining or construc­
tion projects.

Machines for 100 pounds discharge pressure 
range from 15 to 75 h.p. with piston displace­
ments from 79 to 445 cfm.

The MOTORCOMPRESSOR shows an 
over-all saving of 15 per cent over single-stage 
machines. It is admirably adapted to high- 
altitude operation.

Phone or write for Bulletin 3066

I
 Blit 'fetrnshaws Jock-s & Honolulu I

60-118 SECOND STREET, (P. O. BOX 282) MANILA, PHILIPPINE ISLANDS

ll BROADWAY, NEW YORK, N. Y. Ingensoll-Rand 350 BRANNAN S!, SAN FRANCISCO.IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL
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Mining Statistics in the Philippines
Number of Mining Corporations Registered and the Total
Amount Invested in Them as of March 31, 1937

Mining Associations Organized as of March 31, 1937

Kind of Mineral No. of Cor- Capital In-
porations vested

Gold.............................................. 332 1*80,444,357
Chromite...................................... 26 7,071,427
Manganese.................................... 20 1,701,340
Copper.......................................... 14 864,500
Iron............................................... 7 2,848,019
Miscellaneous............................... 6 259,901

Number Capital Invested
130...................................................................... P 5,500,000
Investment, Management, Operation, Etc., Corporations Regis­
tered and the Total Amount Invested in Them as of March 

31, 1937
Number Capital Invested
47........................................................................ P 9,770,697
No. Laborers Employed 1936: 44,291. Wages Paid 1936: 

Fl 1,795,866.

Total.................................... 405 1*93,189,544

No. Employees and Officers 1936: 1,602. Salaries Paid 
1936: F3,294,148.

Taxes Paid 1936: P2,303,723. Machineries, Equipment, 
Materials, Etc., Bought in 1936: P21,124,199.

Comparative Statistical Data by Nationality of Producing Mines

Domestic Mining Corporations Registered From 
1929 to 1936

lation:—

Year Nationality No. Authorized
Capital Stock 

Subscribed Paid

Filipino... 1 P 50,000.00 P 50,000.00 P 27,150.00
1929 American.. 3 461,000.00 97,350.00 24,679.00

Total........ 4 P 511,000.00 P 147,350.00 P 51,829.00
_ — — _____

Filipino. ..
1930 American.. 2 P 2,450,000.00 P 502,450.00 P 12,662.50

Total........ 2 P 2,450,000.00 P 502,450.00 P 12,662.50
Filipino... 5 P 1,830,350.00 P 1,178,350.00 P 1,168,712.50

1931 American.. 3 1,710,000.00 602,000.00 490,777.50

Total........ 8 P 3,540,350.00 P 1,780,350.00 P 1,659,490.00
Filipino... 4 P 1,080,000.00 P 415,170.00 P 403,792.50

1932 American.. 5 2,580,000.00 1,540,504.00 1,282,201.00

Total'..... 9 P 3,660,000.00 P 1,955,674.00 P 1,685,993.50
Filipino... 24 P 3,804,000.00 P 1,869,061.60 P 520,496.20

1933 American.. 32 12,123,400.00 6,562,658.00 4,371,995.00

Total........ 56 P 15,927,400.00 P 8,431,719.60 P 4,892,491.20
Filipino... 48 P 8,731,200.00 P 3,923,370.00 P 1,607,997.50

1934 American.. 18 4,982,000.00 1,587,569.00 695,533.50
Spaniard. . 2 640,000.00 301,600.00 37,300.00
Belgian.... 1 100,000.00 20,000.00 5,000.40

Total........ 69 P 14,453,200.00 P 5,832,539.00 P 2,345,831.40
Filipino... 47 P 13,631,000.00 P 4,136,347.49 P 2,891,495.57
American.. 34 9,405,000.00 4,115,281.00 3,629,656.00

1935 Belgian.... 2 1,501,000.00 301,000.00 76,000.00
All Others. — — — —

Total........ 83 P 24,537,000.00 P 8,552,628.49 P 6,597,151.57
Filipino. . . 159 P 84,250,700.00 P 23,721,084.00 P 7,600,218.00

1936 American.. 21 8,861,000.00 5,388,100.00 2,757,808.00
All Others. 1 600,000.00 158,400.00 80,900.00

Total..........181 P 93,711,700.00 P :29,267,584.00 P 10,438,926.00
Recapitu-

Gold....................................... 23
Iron........................................ 1
Chromite............................... 2
Manganese............................ 1
Coal........................................ 1

Total..................... 28

Estimated Production Base Metals Jor 
1937

Metal Tons Value
Iron............... 725,000 P 3,100,000
Chromite... 90,000 1,832,500
Manganese. . 10,000 200,000
Copper.......... 1,000 250,000

(Concentrates)

Gold Production in the Philippines from 
1927 to 1937

1927 ............................... P 3,372,461
1928 ............................... 3,808,124
1929 ............................... 6,740,781
1930 ............................... 7,409,598
1931 ............................... 7,524,867
1932 ............................... 10,200,167
1933 ............................... 16,190,795
1934 ............................... 23,823,365
1935 ............................... 31,979,030
1936 ............................... 44,402,653
1937 ............................... 50,000,000

(Estimated)
Gold Production from January to April, 

1937: P15,929,217.

Base Metals Exported from the Philip­
pines in 1936

Kilos Value
Chromite... 11,890,602 P 307,518
Copper.... 6,054 1,704
iron........... 654,455,921 2,868,427
Manganees. 254,972 6,020

Total... 666,607,549 P 3,183,669

Cash Dividends Paid by Mining Compa­
nies in 1935 and 1936

1935 ............................... P12,489,108
1936 ............................... 17,358,488

Filipino . . . 288
American.. 118 

2
3
1

1929
to ______ _

1936 . . .Belgian... . 
All Others.

Spaniard

P113,377,250.00
42,572,400.00 

640,000.00 
1,601,000.00 

600,000.00

1* 35,293,363.09
20,395,912.00

301,600.00
321,000.00
158,400.00

F 14,219,862.27
13,265,312.50 

37,300.00 
81,000.40 
80,900.00

Taxes Paid by Mining Companies 
from 1933 to 1936

Total 412 F158,790,650.00 P 56,470,295.09 P 27,684,375.17

1933 ............................... P 874,060
1934 ............................... 1,193,100
1935 ............................... 1,433,846

(Please turn to page 42)
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LIST OF NEW Active Mining 
Companies in the Philippines

The following information is compiled from the records of the Chamber of Mines of the Philippines, as of February 28, 
1937 to July 31, 1937. Such omissions as may occur are due to incomplete records, and will be corrected in subsequent issues. 
Each month, new companies registered will be listed, the object being to make file copies of the “Journal’s” Mining 
Review a complete reference on mining companies in these Islands.

S. F. Wittouck, Pres,; Col. A. Garfinkle, Vice-Pres.

Names of Mining Companies Date of 
Kegistratioi

Authorized 
i Capital

Subscribed 
Capital

Capital 
Paid to 

Date
Par 

Value
Main Office 

Address of Property

Ag-Sayo Mining and Dev............... 6-23-37 16,000 Shares 40,000 10,000 No Moncada, Tarlac
Abra Cons. Mines............................

G. Apacible, Pres.; J. Zulueta, Vice
5-27-37 
•-Pres.

200,000 40,000 10,000 .01 Kneedler Bldg. Lacub, Abra

Agusan Tublay..................................
M. S. Ramirez y Locsin, Pres.

3-3-37 500,000 100,000 25,000 01 c/o Phil. Mining 
Promotion—Lack 
& Davis Bldg.

Agusan, Mindanao

Allied Mining.................................... 12-1-34 350,000 350,000 350,000 .10 Cu Unjicng Bldg.

Argonaut Mines................................ 1-8-37
A. K. Doe, Pres.; A. L. Escueta, Vice-Pres.

1000 Shares 1,000 250 No P.N.B. Bldg. Hinatuan, Surigao

Atlas Gold and Copper................... 6-4-37 1000 Shares 1,000 600 No Regina Bldg. San Marcelino, Zam-
R. Lumalan, Pres.; F. D. Miruflor, Vice-Pres. bales

Adelaida Mines 5—13—37 10,000 2,600 650 .01 Paterno Bldg. Pangasinan
R. Guerrero, Pres.; R. Catala, Vice-Pres.

Baguio Camarincs Gold................... 3-3-37 100,000 20,000 5,000 .01 Ysmael Bldg. Benguet, Mt. Province
C. del Castillo, Pres.; J. L. Luna Vice-Pres.

Baguio Mankayan Gold.................. 4-14-37 5,000,000 100,000 25,000 .01 Ysmael Bldg. Mankayan, Mt. Prov.
T. Oppus, Pres.; Mrs. J. R. Oppus Vice-Pres.

Batangas Mineral............................. 9-21-36 250,000 51,000 12,750 . 10 335 Crystal Arcade Batangas
Roy C. Tuggle, Pres.-Treas.; 0. Frauendorff, Vice-Pres.

Burgos Copper Mines..................... 10-13-36 50,000 12,000 5,000 . 10 173 Real Burgos, Pangasinan

To All Mining Companies in the Philippines

Pabacalera
( K AI S and CIGARETTES

On sale in Manila and Throughout the provinces
We have cigars and cigarettes of all grades 
and prices, and send price lists promptly 

to all mining companies on request.

Telephone 2-42-40

Or Write to the
Sales Department, Cigars and Cigarettes

TAEACALERA
P. O. Box 143 • Manila, P. I.
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Still Another Surigao Discovery?

GREGG
w

LEADING SUPPLIERS
OF

MINE CARS
OF

STANDARD & SPECIAL
DESIGN

TO THE

PHILIPPINE 
MINING 
INDUSTRY

NEW STEEL RAILS IN 12. 16 &
20 LBS. SIZES

ALWAYS IN MANILA STOCK

Gregg Car Company, Ltd.
P. O. BOX 117
MANILA

TELEPHONE 6-75-86

HUDSON D. DRAVO
VICE PRESIDENT

Navajo's Main Tunnel

Premier Pili is a Cebu mining corporation engaged as one 
of its activities in the development of mining projects in Suri­
gao. Dr. Emilio Osmena heads the company. He writes with 
enthusiasm about the company’s Navago property in Surigao, 
doubting if he will ever find another property as interesting, 
lie says seven parallel veins have turned up, "average mining 
width of 7 ft. 4 in. and average value S12. Most of our drifts 
along the ore bodies are already over 500 ft. and ore bodies 
still persisting. As soon as we have available power from our 
compressor, we will also start sinking shafts on the other 
veins. Our location is almost ideal.’’

Two Pertinent Manila Newspaper 
Editorials

VITAL TESTIMONY
In its memorandum to the joint committee of experts, the 

Los Angeles Chamber of Commerce takes a significant stand 
on the future trade relations between the Philippines and the 
United States. It says:

"Naturally, the Pacific ('oast of the United States is closely 
affiliated commercially with the Philippines and is intensely 
interested in all economic and commercial developments having 
a bearing on their trade. With the development of the 
resources of tin* Philippines, much American capital has been 
invested therein. . . .

"All leading Pacific coast cities have a common interest 
in the importation of Philippine products. Oil mills, cordage 
plants, soap factories, furniture plants and other concerns 
using hardwood, and a host of lesser industries have been 
created to use products coming from the Philippine Islands.

"All this development has taken place largely as a result 
of preferential trade arrangements which have been in ex­
istence between the Philippines and the United States. Under 
these arrangements the Philippines have developed rapidly 
and. as already pointed out, their people have advanced to a 
higher standard of living than most of their neighbors.

"The creation of new wealth thus made possible has opened 
new markets and created new demands for the products of 
the Pacific coast, as well as sources of raw materials for our 
factories, both of which in turn have increased employment. 
A disturbance of these relations therefore might be very 
serious, not oidy for the people of the Philippine Islands, but 
also, in a degree, for the United States as well.”

A more cogent presentation of the factors involved in any 
plan to readjust the future trade ralations between the Phil­
ippines and the United States would be hard to find. The
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te'stimony is of vital importance' particularly because it comes 
from a sector of American economic life that has every reason 
in the world to insist upon the further development rather 
than upon the liquidation of the trade between the Philippines 
and the United States.

The argument is not, of course, new. It has been advanced, 
time and again, in behalf of the economic interests of the 
Philippines officially through innumerable memoranda to the 
United State's government as well as by local private groups 
whose future welfare is intimately affected.

Opinion on tin' final disposition of the Philippine question 
is divided in the Philippines as in the United States. In 
both countries there' are' groups favoring indepenelence* regarel- 
less of whether any prie>r arrangements are* maele* te> insure* 
a stable basis for the future' trade* relations of the tno eeiuntries.

The* stanel taken by the Leis Angeles (’.hamber of Commerce* 
is the mieldle* view, anel coincides with that of the* more reason­
able elements in the* Philippines. The committee* e>f experts 
will not err in making use* eif it as the* cornerstone* eif their 
recommenelations.—Philippines Herald.

THE RULES AND THE MARKET
The; securities anel exchange' commission has publisheel its 

new regulations feir stock trading, anel nem, it woulel se*e*m, 
everything has been done* tei insure* a speedy return eif the* 
local stock market tei its former beieim stage.

There* is nei doubt that the* regulations were prepareel with 
something more than a casual re'garel feir the present emergency 
in the market. But it is altogether teiei much to assume* that 
they will act as a complete anel thorough cure; for the* ailment 
of malnutrition from which the* market is suffering.

Entirely apart from the* fact that it will take* a staff eif mon* 
than ordinarily expert accountants anel a battery eif 
Philaelelphia lawyers tei eletermine* exactly what the* new regu­
lations mean, the market canneit be* resteireel to its former 
vigor unless anel until three* important things are* elone.

The* first of these* is the* achievement eif a completely new 
orientation on the* part of those* wliei in the* last analysis are* 
capable of assuring the* fluielity eif the market, the steaely flow 
of buying and selling. The* members of the* steiek exchanges 
must elei their jxiit in restoring the confielence* of the* trailers, 
a confielence* that has been weakeneel by well-known instances 
eif manipulation, by baseless rumens spreael by manipulators. 
Insofar as the* SEC regulations will tend tei check the* activities 
of manipulators they will prove* eif immense* value* tei the* trading 
anel investing public.

But this is only one* of the* nece*ssary factors, anel not the* 
most important. Of graver import are, first, the remeival 
of the uncertainty surrouneling the* political situation, anel, 
seconel, the* clarification of the* Commonwealth’s attitude tei 
private* inve*stment in Philippine* mines.

The: first, there* is every reason tei hope*, will be? accomplisheel 
when the* jeiint preparateiry eeim.mittee* completes its work anel 
makes its recommenelations.

The; second is the* nub of the* wheile* matter. The* develop­
ment of the Philippine mining inelustry, and with it the sta­
bility of the* security market, depends on the; readiness of 
private* capital tei enter the* fielel. Foreign or local, this 
capital will not enter the* fielel until it is assureel of complete 
protection. Deies such protectiein, in the* specific instane*e of 
the mining inelustry exist today? That is a question that yet 
remains tei be answereel. It is not enough feir inelividuals, 
even the most prominent, to say that the* Philippines welcomes 
private capital. Those whei have* money tei invest will in- 
vesigate* carefully to see exactly how the* laws eif the* Philippines 
seconel this invitation.

When it is proved to the satisfaction eif private; capital, 
local or foreign, that there; is protection for it, money will 
pour into all industries here, particularly into the mining 
industry, and the market will have nothing to worry about.

—Manila Tribune.

Manila Stock Exchance
139-143 Juan Luna, Manila, P. I.

TEL. 2-29-95

| DIRECTORY: MEMBER-HOUSES

ALDANESE & CORTES
116 Juan Luna
Tel. 4-.W-.1/

MARIA MARTINEZ & CO.
36 Plaza Moraga 
Tel. 2-22-78

C. ALDECOA & CO.
',() Plaz, Moraga 
Tel. >-87-24

A. MONTINOLA & CO.
319 Peacock Bldg.

ALEGRE & CO.
Eseo'ta

Tel. 2-19-12
MULCAHY, LITTON & CO.
30 Phra Moraga 
Tel. 2-51-13

H. E. BENNETT & CO.
53 Ese.olta L. R. NIELSON & CO.

601 Escolta
Tel. 2-12 81

CAMAHORT & JIMENEZ
34 Exco'.ta
Tel. 2 3.'t 81 MARINO OLONDRIZ Y CIA.

Crystal Arcade
Tel. 2 22-08N. CONCEPCION & CO.

13', Nueva
Tel. 2-89-66 OVEJERO & HALL

5. J. WUson Bldg.
Tel. 2-10-51ELLIS, EDGAR & CO.

123 Juan. Luna
Tel. 2-29-64 ANGEL PADILLA & CO.

Burke Building
Tel. 2-18-34JOSE FELIX & CO.

36 Eseolta
Tel. 2-39-31

PARELLADA & CO.
National City Bank Bldg. 
Tel. 2-22-63

GUTIERREZ, GUTTRIDGE 
& BRIMO

162-106 Xuna
Tel. 2-35-22 LUIS PEREZ Y CIA.

Samanillo Bldg.
Tel. 2-59-55HAIR & PICORNELL

5. J. Wilson Bldg.
Te'. 2-18-44

E. SANTAMARIA & CO.
5. J. Wilson Bldg. 
Tel. 2-33-85

HESS & ZEITLIN, INC.
,'rystal .'mule
Tel. 2-32-74

LEO SCHNURMACHER, INC.
El Hagar Filipino Bldg.
Tel. 2-37-16

MAX KUMMER & CO.
7th Floor
5. J. Wi’xon Bldg.
Tel. 215-26 SWAN, CULBERTSON & 

FRITZ
5. J. Wilson Bldg.
Tel. 2-38 34

S. E. LEVY & CO.
Filipinas Building 
Tel. 2-38-31

HEISE, LARSON & CO.
4 >3-33 San Vicente 
Tel. 2-33-46

TRINIDAD, CELESTE & CO.
101 Echague 
Tel. 2-66-09

MACKAY & MCCORMICK
34 Eseolta
Tel. 2-15-57

WOO, UY-TIOCO & NAFTALY
322 San Vicente
Tel. 2-30-75
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N. E. Mullen, Pres.; C. P. Cruz Vice-Pres.

Names of Mining Companies Date of 
Registration

Authorized 
Capital

Subscribed 
Capital

Capital
Paid to 

Date
Par 

Value
Main Office 

Address
Location 

of Property

Batangas Mineral Dev.............. ... 9-15-37 200 Shares 1,000 1,000 No P.N.B. Bldg. Batangas
Roy Tuggle, Pres.; S. Feldman Treas.

Bcmacca Mining......................... 5-8-37 10,000 10,000 2,500 .10 609 Eseolta La Union, Ilocos Sur

R. C. Tuggle, Pres.; C. H. Von Hoven, Vice-Pres.

Benguet Itogon................................. 3-17-37
Walter Robb, Pres.

1,000 Shares 2,750 2,750 No China Bank Bldg. Itogon, Mt. Prov.

Binutong Mining............................. 4-8-37 400,000 80,000 20,000 .10 931 R. Hidalgo Surigao
S. Zaragoza, Pres.; F. Garriz Vicc-Pres.-Trea.

Botolan Mineral............................... 4-7-37 500,000 100,000 25,000 .10 335 Crystal Arcade Zambales

M. Roxas, Pres.; B. S. Aquino, Vice-Pres.

Balnek Mining..................................
Manuel Lim, Pres.

3-29-37 2,450 Shares 480 Shares 600 No Cu Unjieng Bldg. Busuanga, Palawan

Baler Syndicate................................. 4-28-37 10,000 2,100 2,100 1.00
Basa Mines........................................

E. Ong Latco, Treas.
10-20-36 250,000 51,210 12,960 Iloilo City

Base Metal Mines........................ 7-29-37 1,000 Shares 1,000 1,000 No
Bicol Iron and Metal...................... 7-26-37 180,000 180,000 45,000 .10 101 Echague
Cayan Mt. Gold............................... 7-27-37 10,000 Shares 2,000 Shares 2,500 No 335 Ronquillo
Calabornay Gold.............................. 7-15-37 50,000 10,000 2,500 .01
Crystal Gypsum Mines................... 7-7-37 150,000 30,000 7,500 .01
Community........................................ 3-24-37 20,000 Shares 20,000 7,500 'No Cu Unjieng Bldg.
Camarines Cons. Mines................... 3-2-37

T. Certeza, Pres.; M. Pefia, Vice-Pres.
400,000 80,000 20,000 .01 China Bank Bldg. Cam. Norte &

Sorsogon
Camarines Sur Gold Nugget..........

E. Navoa, Pres.; J. Fuentebella,
3-22-37 

Vice-Pres.
6,000 Shares 30,000 7,500 No Brias Roxas Bldg. Tinambac, Camarines 

Sur
Camp Four Cons............................... 1,000,000 200,000 130,000 .10 N.C.B. Bldg. Baguio
Carino-Ansagan Goldfield............... 4-16-37 1,000,000 607,000 151,750 .10 Brias Roxas Bldg. Tuba, Mt. Prov.

Catanduanes Corp............................. 4-8-37
F. B. Fairchild, Pres.

1,000,000 200,000 50,000 .10 321 Regina Bldg.

Continental Mining & Dev............. 3-10-37
G. A. Montinola, Pres.; S. Abrera, Vice-Pres.

500,000 100,000 25,000 .01 Cu Unjieng Bldg. Tuba, Benguet

Camarines Iron Mines................... 3-18-37
W. Q. Vinzons, Pres.; J. M. Sombrito Vice-Pros.

250,000 50,000 12,500 .10 Cu‘ Unjieng Bldg. Capalonga, Cam. Norte

Central Batangas Galena and Gyp­
sum Mines..................................... 6-16-37
J. C. Jacinto, Pres.; D. Jacinto, Vice-Pres.

400,000 80,000 20,000 .01 Peoples Bank Bldg. Mabini, Batangas,

Compafiia Minera de Filipinas....... 4-7-37
R. F. Roces, Pres.; N. Reyes, Vice-Pres.

200,000 40,500 40,500 .10 901 Dagupan No property

Corona Manganese........................... 3-24-37
S. Capule Cruz, Pres.

40,000 8,000 2,000 .01 Fernandez Bldg. Corona, Palawan

The Earnshaws Docks & Honolulu Iron Works

Atodeln £n<jLnei fiot Atodeln
All f B B A builds engines for every gas and liquid fuel 

' ’ -. K j Mt ■" —each the most economical in its class—
" " "" “ ■■ " each the product of thirty years of engineer­

ing experience in design and manufacture and each built to perform a specific duty 
for a particular industry. Today, the Waukesha Motor Company manufactures 
forty-two different models of engines burning artificial or natural gas, high or low 
octane petrols, paraffine, alcohol and the generally available modem high-speed 
diesel-oil fuels, to serve the power needs of thirty-four different industries. The 
ratings range from 12 to 325 H.P.

WAUKESHA-HESSELMAN diesel-oil engines—spark-ignition, low compression 
type—are reducing bus fuel costs as much as 50% to 60%—increasing mileage 20% 
to 40%. One bus company reports a saving of U. S. $100.00 per bus per month 
by using Waukesha-Hesselman diesel-fuel power instead of gasoline. The engine is 
easy to start under all weather conditions; maintenance costs are low; the Hessel- 
man cycle is readily understood by anyone familiar with gasoline engine operation. 
For industrial and bus, truck, tractor, rail-car uses, fuel oil power finds its most 

dependable and economical application in the 
performance of the Waukesha-Hesselman Spark 
Ignition Engine.

MOTOR SERVICE, INC.
408 Rizdal Av®. Manila, P. I.

WAUKESHA MOTOR CO
WAUKESHA, WIS., U. S. A.

Motor-Waukesha”
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Names of Mining Companies n Datc °? Authorized Subscribed Capital p„r Main Office Location
Registration Capital Capital Date Value Address of Property

Danawin Mining............................... 4-16-37 100,000 100,000 25,000 .10 3 Plaza Moraga Cam. Norte, Cam. Sur
M. Pujalte, Pres,; J. del Gallego, Vice-Pres.___________________________________________________________________________

Divine Mining & Dredging............ 300,000 210.000 52,500 .10 Burke Bldg. Sison, Pangasinan
A. Kauffman, Pres.

Dinagat Chromite............................. 5-28-37 250,000 50,000 12,745 . 01 Wise Bldg. Dinagat, Surigao
East Surigao Goldfields................... 6-1-37 450,000 90,000 25,000 . 01 443 S. Vicente Himatuan, Surigao

I. Gabaldon. Pres,; J. D. Cortez, Vice-Pres._________________________________________________________________________________
Esmay Goldfields.............................. 6^9-37 500 Shares 1,200 1,200 No 414 N.C.B. Bldg. Bontoc

L. F. Nantz, pros.; R. Clark, Vice-Pres._________________________________________________________________________ __________ ______
Feliza Copper Mines........................ 3-17-37 100,000 20,000 5,000 . 01 3-F Ysmael Bldg. Mangatarcm, Pangasinan

M. M. Gonzales, Pres.; R. F. Campos, Vice-Pres.
Gayan Mining................................... 2-5-37 1,500,000 300,000 75,000 . 01 P. O. Box 1292 Mt. Prov. Cam. Sur

R. Abriol, Pres.; M. O. de los Santos, Vice-Pres._____________________________________________________________Surigao______
Gen. Expl. & Dev............................. 7-35-36 100,000 20,000 20,000 .10 443 S. Vicente Surigao, Mt. Prov.

L. Hidrosollo, Pres,; C. de Luzuriaga, Vice-Pres._____________________________________________________________ N. Vizcaya______
Golden Atok...................................... 3-30-37 480,000 96,000 24,000 . 01 3-F. Ysmael Bldg. Atok Mt. Prov.

J. M. Delgado, Pres.; R. Abriol, Vice-Pres.
Gabon Int. Chromite....................... 3-3-37 500,000 100,000 25,000 . 01 440 Estero Cegado Sta. Cruz

B. Velasquez, Pres.; E. Gallaher, Vice-Pros.__________________________________________________________________Mambulao__________
Hawaiian Western Mines............... 3-13-37 50,000 Shares 50,000 12,500 No 320 Heacock Bldg. Itogon, Mt. Prov.

F. Aquino, Pres.; J. D. Cortez, Vice-Pres._______________________________________________________________________________________
Heleas Oil Co.................................... 3-3-37_______ 100,000_____ 20,000_______ 5,000 .10_____________________________________________
Itogon Bokod Gold.......................... 3-30-37_______ 250,000______ 50,000______ 12,500 . 01 443 S. Vicente______ Itogon, Mt. Prov.________
Itogon de Oro................................... 4-7-37 400,000 80,000 20,000 .10 3 F. Peoples Bank Benguet, Mt. Prov.

R. Baluyot, Pres.______________________________________________________________________Bldg.____________________________________
Itogon Goldfields............................... 6-5-37 1,000,000 56,900 26,900 . 01 402 Wise Bldg. Itogon, Mt. Prov._______
Iba Chromite Mines......................... 6-19-37 1,000 Shares 1,000 250 No 205 Regina Bldg. Zambalcs

A. F. Gutierrez, Pres,; F. D. Miraflor, Vice-Pres.__________________________________________________________________________________
Kabanglasan Minerals..................... 4-21-37 50,000 50,000 12,500 .10 331 Crystal Arcade Pingkian, Mt. Viscaya

F. Quimpo, Prea.___________________________________________ ________________________ ___________________________________________
Kabayan Central Mines................. 12-21-36 2,000 Shares 400 400 1000 3 F Yutivo Bldg. Benguet, Mt. Prov.

V. Lopez, Pres.; J. V. Bagtas, Vice-Pros.__________________________________________________________________________________________
Kabayan Free Gold......................... 10,000 Shares 2,000 Shares 2,510 No Yutivo Bldg. Benguet, Mt. Prov.

J. V. Bagtas, Pres.; F. A. Delgado, Vice-Pres._____________________________________________________________________________________
Kalinga Goldfields............................ 1-30-37 1,000,000 600,000 317,100 . 01 101 Eseolta Benguet, Mt. Prov.

E. J. C. Montilla, Pres.

... a complete metallurgical service 
to the Philippine Mining Industry

1. LABORATORY ORE TESTING.
2. CONSULTING METALLURGICAL WORK AT OPERATING MILLS

REQUIRING SAME.
3. ORE-MILLING PLANT DESIGN, EITHER PRELIMINARY LAYOUTS

OR COMPLETELY DETAILED DRAWINGS AND SPECIFICA­
TIONS, AS REQUIRED.

4. THE SUPPLY OF STANDARD ORE-MILLING EQUIPMENT.
5. THE FURNISHING OF COMPLETELY ERECTED ORE-MILLING

PLANTS ON EITHER FEE BASIS, COST-PLUS BASIS, OR AT A 
TURNKEY CONTRACT PRICE.

We have established at MANILA 
an ORE TESTING LABORATORY 
a CUSTOMS ASSAY OFFICE •
a PLANT-DESIGN DEPARTMENT 
—all with complete facilities

Our Philippine staff consists of metal­
lurgical and mechanical engineers, labo­
ratory technicians, plant construction 
superintendents and foremen, each mem­
ber thoroughly experienced for the per­
formance of his duties.

Southwestern Engineering Co. of P. I. Inc.
506-508 Calle Aviles San Miguel Manila, P. I.

ill Telephone 2-35-96 & 2-35-97
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Samar & Masbate

Names of Minim; Companies Date of Authorized 
Capital

Subscribed Ciipitul
Paid to 

Date
Par 

Value
Main (Iflice lo-nioi

Address of Property

Kalinga l’uvao Goldfields............... 12-21-36 100,000 20,000 5?000~ .01 310 Rizal Ave. Kalinga, Mt. Prov.
J. M. Delgado, Pres.; E. Bareelona, Vice-Pres

Kiangan Venture's 3 30 37 2.500 Shares 15,000 15,000 No 227 David Ifugao, Mt. Prov.
Kibungan Cons................................. 3 17 37 200,000 •10,000 10,365 OF 502 Estero Cegado Kibungan, Mt. Prov.

M. Kraut, Pres.; M. Bengson, \iee-Pres.
I.abo Gold Mining........................... 5 14 36 500,000 200,000 50,000 .10 102 P.N.B. Bldg. I.abo, Cam. Norte

T. ,J. Breenan, Pres.; A. Trepp, ’Vice-Pres.
Mal'igaya Mines '. 2 27 37 1,000 Shares 1,000 Shares ’ 5,000 No 118 T. Pinpin J. Panganiban Cam. 

Norte
Mazla""Goldlields . . 7.7........ 3 3-37 6,000 Shares 30,000 7,500 203 Regina Bldg.” Benguet, Mt. Prov.

M. Alzate, Pres.; M. Tansengeo, Vice-Pres.
Nagcuartelan Mining (> 1 37 100,000 20,000 5,000 .01 9 Plaza Moraga Lacub

S. Araneta, Pres.; V. Valera, Vici -Pres. Abra
North Atok ... ' 2-2I-37 " 100,000 100,000 204)0(7 No 3-F Lack A Davis" Atok Mt. Prov.

M. Lilli, Pres.; A. G. Wieneke, \■jce-Pres. Bldg.
Northern Equitable Gold Mines 100,000 20,000 5,525_‘ 01 3-F Ysmael Bldg. Benguet Mt. Prov
Oriental Manganese 3 -1.3 37 250,000 50,000 12,500 10 301 Cu Unjieng Mavantoc, Tarlac

W. Q. Vinzons, Pres.; I). F? Joaquin, Viee-I’rc ■s.
I ()(),()()() 100,000Oriental Iron..................................... 4-1-37

J. Salgado, Pres.; A.Jtiyera, Vice-Pres.
Padcal Mines.........
Pacific San Mauricio

J. Enriquez, Pres.
Paracale Mapalad............................. 3-11-37

Rev, D. Asis, Pres,; C. Sollormo, Vice-Pres,

7-20-33
3-12 37

100,000
500,000 100,000

80,000 1 .00 Soriano Bldg. ___  Mt, Prov._______
.01 25 Argwiles Bldg. Cain. Norte &

Masbate_______
San Vicente Cam. 

Norte

25,000

20,000 5,000 .01 Monte de Piedad
Bldg.

100,000’

Paracale National Gold................... 6—1-37
J. K. Reed, Pres.; C. Roesholm, Vice-Pres.

1,0(M),000 200,000 88,529 .10 124 T. Pinpin Mambulao, Cam. 
Norte

Paracale Union Gold Mines............ 5-22-37 100,000 80,000 20,000 .01 702 Ileacock Bldg. Labo, Cam. Norte
Parasan Mines Inc............................ 4-28-37 1,050,000 210,000 138,600 .01 301 Crystal Arcade Paracale, Cam. Norte

M. Urquico, Pros.; M. Cuaderno, Vice-Pres.
Phil. Industry & Mining................. 3-8-37 100,000 20,000 5,000 .01 Kncedler Bldg. Owns no Property

T. Mendoza, Pres.; A. M. Reyes, Vice-Pres.
Phil. Mines Syndicate.............. 6-22-33 1,'dd»v>ob" 676,000 100,000 1 00 734 Ilogar Filipino Itogon, Mt. Prov.

M. Camus, Pres. Bldg.

‘Recipe focSghtiiu/

Only 
the best light 
is good enough 
for your eyes.

Therefore use always

OSRAM-IS
LAMPS 

the lamps of 
insuperable quality.

SMITH, BELL & CO., LTD.
Sole Representatives 

Manila — Iloilo

CHOICEST SCOTCH WHISKY
<^o/e cZ^e/z/s - ( Liyuor Dtp/)

212 M. DE GOMILLAS, MANILA — TEL. 2-25-81
Branches:—In all principal cities and provinces

OSRAM'B- LAMPS 
give more and better light.
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P. Mapa, Pres.; B. A. Arcenas, Vice-Pres. and Gen. Mgr.

Names of Mining Companies Date of 
Registration

Authorized 
Capital

Subscribed 
Capital

Capital 
Paid to .

Date
Par 

Value
Main Office 

Address
Location 

of Property

Palawan Manganese......................... 3-29-37 100,000 20,000 20,000 .10 109 J. Luna Palawan
Pedro Siochi, Vice-Pres.-Treas.

Pangasinan Copper...........................
W. Q. Vinzons, Pres.; D. F. Joat

3-17-37 250,000 50,000 12,500 .10 24 Cu Unjieng Bldg. Maneatarem, Panga­
}uin, Vice-Pres. sinan

P. I. Ores Corp................................ 4-7-37 200 Shares 5,400 5,400 No 102 Regidor Busuanga, Palawan
R. R. Santos, Pres.; M. Manalo, Vice-Pres.

Royal Paracale Mines..................... 4-8-37 1,500,000 300,000 150,000 .10 6 F Wilson Bldg. Cam. Norte, Masbate
S. J. Wilson, Pres.; B. H. Silen, Vice-Pres.

San Antonio of Sagod Gold........... 6-9-37 100,000 20,000 5,000 .01 Cebu, Cebu Malitbog, Leyte
A. Escafto, Pres.

San Mauricio-Pitisan........................ 6-4-37 500,000 100,000 25,000 .01 300 Padilla Bldg. Paracale, Cam. Norte
Sfint.n Rnsnrin Snriirnn Minos 4-7-37 700,000 140,000 35,000 .10 16 Eseolta Surigao

j. D. Cortes, Pres.; F. Silvosa, Vice-Pres.
St. Expedito...................................... 3-29-37 500,000 350,000 87,500 .01 209 Regina Bldg. Itogon, Mt. Prov.

Sogod Gold Mines............................ 6-4-37
J. Corona, Pres.

100,000 20,000 5,000 .01 17 Eseolta Malitbog, Leyte

South Benguet Itogon Gold........... 6-4-37
N. Roque, Pres.; S. Libby, Vice-Pres.

150,000 30,000 9,250 .01 32 Crystal Arcade Itogon, Mt. Prov.

Surigao Taganaan............................. 4-2-37
D. B. Ambrosio, Pres.; M. G. Vasquez, Vice-Pre:

100,000 20,000 5,000 .01 315 C. Arcade Surigao

Samar Mining................................... 2-25-37 1,000,000 502,000 125,500 10 Elizalde Bldg.
Sta. Cruz Chromite..................... .. 4-21-37

V. S. Afable, Pres.; R. J. Ongsiako, Vice-Pres.
500,000 100,000 25,000 .01 201 Cu Unjieng 

Bldg.
Sta. Cruz, Zambalcs

Sta. Magdalena................................. 6-25-37 500.000 100,000 25,040 .01 348 Echague Botolan, Zambalcs
Tagobomar Dev................................. 4-10-36

J. Martinez, Pres.; E. Taylor, Vice-Pres.
2,000,000 400,000 110,000 .01 Cebu City Dinagat, Surigao

Tres Estrellas Expl........................... 2-19-37 500 Shares
A. L. Escucta, Pres.; R. E. Northrop, Vice-Pres.

100 Shares 1,000 No 507 P.N.B. Bldg. Labo, Cam. Norte

United Itogon................................... 5-22-37 10,000 Shares 10,000 2,500 No 443 Si Vicente
United Mindanao Mining <t Dev.. 4-23-37

A. M. Opisso, Pres.; R. F. Campos, Vice-Pres.
400,000 80,000 20,000 .10 3 F Wilson Bldg. Lumber, Or. Misamis

United Catanduanes......................... 4-16-37
P. Vera Pres.; E. A. Picazo. Vice-Pros.

450,000 90,000 22,000 .01 140 Solana Catanduanes

Vigan Cons. Mines........................... 5-27-37 100,000 21,000 5,600 .01 107 Solis S. Nicolas, Pangasinan
Zambalcs Asbestos............................ 3-16-37 150,000 30,000 7,500 .10 304 Cu Unjieng 

Bldg.
Botolan, Zambales

Mrs. L. Gonzales, Pres.; J. Sombrito, Vice-Pres.

Conrad Airplane Drill

. WERF CONRAD N. V. Holland.
GOLD DREDGES. DIAMOND CORE DRILLS up to 2500 feet depth. 
AIRPLANE DRILLS. “BANKA” DRILLS. ALLUVIAL PROSPECT­
ING DRILLS. DIAMOND BITS. FINEHARDS BITS. PORTABLE 
PLACER MACHINES. PORTABLE and STATIONARY GOLD WASH­
ING PLANTS. SAND and GRAVEL PUMPS. MONITORS for Hy­
draulicking operations. Portable ASSAY OUTFITS.

CLIMAX ROCK DRILL & ENGINEERING WORKS, 
LTD., England.

All kinds of Powerful and Fast AIR DRILLS. STOPERS & DRIFTERS 
Accessories. Very Popular in Transvaal Gold Mines.

SCRANTON PUMP MFG. 
CO., USA.

All Chrome Pimps for Chemical works. 
All kinds of centrifugal pumps.

AIR PUMPS, LTD., 
England.

Portable Air Compressors 
Sump Lift Pumps.

CLARAGE FAN COM­
PANY, USA.

Portable Air Conditioners. 
Complete Air Conditioning plants.

MINING ENGINEERING CO. LTD., England.
Portable “MECO” In-Bye FANS for Tunnel Ventilation.

Portable Diesel Air Compressor

Tels. 122849
[22192 N. E. MULLEN & CO.

Mining Engineering Department—I. W. Sovaleff, M. E., Manager
609 Eseolta, Manila.

P. O. Box 1440
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Industrial Metals Prices Current
(By the United Press)

NEW YORK, Aug. 16.—Improved 
consumption figures have benefited 
metal prices on all markets during the 
past month and interest in futures has 
developed, the magazine Metal and 
Mineral Markets reports in its August 
issue.

Domestic copper remained unchanged 
but the export demand was much better 
this month and the New York export 
price advanced in line with gains re­
gistered abroad. Although copper pro­
duction has been sharply increased the 
increase has been well absorbed, leaving 
the basic situation in good condition 
for steady prices throughout the remaind­
er of the year.

The lead market followed much the 
same trend as copper during July with 
domestic prices holding firm at the same 
levels of June. Sharp bidding from 

various European sources boosted lead 
prices as much as three cents on the 
London market. Zinc also was in good 
demand on London and the metal made 
good advances when a tight situation in 
immediate deliveries appeared likely.

After sagging for two months, the tin 
market spurted again last month and 
prices were sharply higher on all mar­
kets. The New York price on Straits 
tin averaged more than three cents a 
pound higher during July. Several fac­
tors have combined to aid tin. Pro­
duction in Bolivia and Malaya is re­
ported below expectations. At the same 
time, consumption has been at a record 
rate for several months and American 
tin consumers are understood to face 
a shortage of stocks. Recent heavy 
buying by American users had the effect 
of bringing forth prompt increases.

In many quarters it was regarded likely 

the International Tin Committee will 
meet soon to revise the quotas in view of 
Bolivia’s obvious inability to fill her 
quota this year.

An increase in both lead and zinc 
prices may be expected soon, according 
to the magazine. With Spanish lead 
mines not producing normal tonnages, 
production this year has barely kept 
ahead of production. Zinc deliveries 
have not reached the anticipated peak 
because of a buyers’strike but the supply 
situation remains fairly tight and a re­
sumption of buying cannot help but 
benefit prices.

Silver prices cased slightly during 
July because of the government’s lack 
of interest in the market. At the same 
time, production of foreign silver has 
steadily increased.

The market for the lesser metals was 
erratic. Quicksilver declined sharply. 
Platinum also encountered a slack market 
and this precious metal dropped 32.885 
an ounce for the month. Cadmium had 
more buyers than sellers and the sudden 
spurt brought prices up 11-1/2 cents.

AVERAGE METAL PRICES FOR JULY, 1937
(By United Press)

Copper
Electrolytic, Domestic, refinery. . . 13.775
Electrolytic, Export, refinery........ 13,817

Gains or Loss 
from June

Unchanged
+ 0.325

Dii Pont
DYNAMITE 

CAPS
FUSE

Stocks in Manila 
for 

Immediate Shipment
—OOP

Indent Orders Accepted 
for

Future Delivery

SMITH, BELL & CO., LTD.
Agents

Cebu — MANILA — Iloilo
(Domestic quotations, unless otherwise stated, are in cents 

per pound. London averages for copper, lead, zinc and tin 
are in pounds sterling per long ton. Sterling exchange, 
checks, is in cents. New York silver is for foreign metal.)

London, Standard spot..................
London, Electrolytic, bid..............

56.412
62.807

+ 0.716
+ 1.398

Lead
New York......................................... 6.000 Unchanged
St. Louis........................................... 5.850 Unchanged
London, Spot................................... 23.932 + 1.054
London, Forward............................. 23.703 + 0.944

Silver and Sterling Exchange
Silver, New York, per oz.............. 44.750 — 0.068
Silver, London, pence per oz........ 19.986 — 0.036
Sterling Exchange, “checks”......... 496.582 + 3.178

Zinc
St. Louis........................................... 6.923 + 0.173
London, Spot................................... 22.568 + 1.159
London, Forward............................. 22.693 + 1.165

Tin
New York, Straits.......................... 59.245 + 3.394
London, Standard spot.................. 263.540 + 13.688

Other Metals
Gold, per oz., U. S. price............. 835.000 Unchanged
Quicksilver, per flask..................... 893.904 — 2.750
Antimony, domestic....................... 14.803 +0.101
Antimony, Chinese......................... 16.000 Unchanged
Platinum, refined, per oz............... 850.115 — 2.885
Cadmium........................................... 142.500 + 11.538
Aluminum, 99+ per cent............. 20.000 Unchanged

Chromium
Chromium, 97% per pound.......... 85.000 Unchanged

Manganese Ore
52 to 55%, c.i.f. Atlantic ports.. . 40.000 Unchanged

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



August, 1937 THE AMERICAN CHAMBER OF COMMERCE JOURNAL 33

Coco Grove On New Basis
Stockholders of Coco Grove, Inc., at a special 

meeting unanimously approved the action of 
their Board of Directors in accepting an offer 
made by Marsman and Company, Inc., to take 
over the unissued capital, consisting of 5,625,000 
shares (par value' ten centavos) at a price of 
fifty centavos per share, on behalf of itself or 
its nominees. This will bring in a total of 
P2,812,500 to Coco Grove, a sum which will 
approximately liquidate the liabilities of the 
company, and save large interest charges. With 
the liabilities liquidated, the payment of divi­
dends soon after the two new dredges recently 
purchased and now being assembled go into 
operation will be possible.

Marsman and Company will permit share­
holders of Coco Grove, Inc., of record on August 
16th, 1937, to take up stock at fifty centavos 
per share, in the proportion of six shares for 
every ten shares held. The first new Bucyrus- 
Erie dredge is now being assembled in the Port 
Area, will be launched in the very near future, 
and is expected to go into operation during 
November. Share-holders will be notified when 
the launching is to take place, officials of the 
company announced yesterday. The second 
dredge will be launched about six weeks after 
the first one. Each dredge has a capacity of 
225,000 cubic yards per month.

Exhaustive test work done at Coco Grove 
during the past two years has proven the exist­
ence of more gold than was first anticipated 
in the placer deposits. With the economical 
operation that the new dredges will effect, the 
project is expected to pay sizeable returns soon 
after dredging is under way.

The Coco Grove deposits were worked for

ALLIS-CHALMERS ELECTRIC MINE HOISTS ARE 
BUILT FOR SMALL AS WELL AS LARGE PROP­
ERTIES. THEY ARE OPERATING ON INCLINES 
AND VERTICAL SHAFTS, SOME OF THE LATTER 

MORE THAN A MILE DEEP.

AN AMERICAN MILL SU­
PERINTENDENT, now located 
in Mexico, With 13 years’ expe­
rience, the past five years as mill 
superintendent with a mining com­
pany operating in Mexico, wants 
a connection in a similar capacity 
or as flotation plant operator with 
a reputable Philippine mining com­
pany. Age, 32; married; speaks 
and writes Spanish fluently: can 
leave Mexico on short notice if 
necessary. Address, James C. 
Kennedy, 4a Calle de Guerrero 
No. 27, Oaxaca, Oaxaca, Mexico.

P. O. Box 282 
Tel. 2-32-13

ALLIS-CHALMERS manufacture
BOTH MECHANICAL AND ELECTRICAL PARTS
INSURING UNDIVIDED RESPONSIBILITY.

THE EARNSHAWS DOCKS & HONOLULU IRON WORKS
60-118 SECOND STREET 

PORT AREA
MANILA, P. I. BRANCH OFFICE

BACOLOD, OCC. NEGROS

l/iE {ZonLfiPiniEnti of- t/iE

VISAYAN MINERALS INC.
Manila Office

No. 1 Plaza Moraga Iloilo Office
Tel. 2-33-71 Montilla Building
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a few months in 1936 by leased suction dredges. 
It was discovered that the principal dredge 
which bore the gold saving apparatus was in 
such poor mechanical condition that operations 
were finally discontinued and the two new 
bucket dredges ordered. These dredges are of 
the very latest design, and have been proven 
successful in similar deposits the world over.

Gold Standard Exchange
(Continued from page 19)

a step that when taken led naturally to the 
Philippine National Bank whose charter, drawn 
up by Vice Governor Henderson Martin, dates 
from 1916.

But the foreign banks were not to blame, 
silver was a commodity and they traded in it as 
such. Nominally, in certain forms, it was a 
commodity called money in the Philippines. 
But every bookkeeper chose his own unit in which 
to keep his accounts: taels for some, pesos for 
others, pesetas for others, while some chose 
maravedis. Reminiscent of this, on the local 
market Manila hemp is still quoted in reales. 
Such practices made confusion worse confounded.

Dr. Charles A. Conant was called as physician 
for this malady. Shortly the Philippine Com­
mission adopted the currency law, prepared 
from Dr. Conant’s report, and began minting 
Philippine pesos, pesetas, half-pesos and ten- 
centavo pieces that, with some intervening 
changes in weight, are the subsidiary coins we 
have now. This money exchanges for the 
dollar at the rate of two for one; the Common­
wealth treasury sells exchange freely on New 
York at nominal rates, therefore banks do too.

On the other hand, America sells exchange on 
Manila at various banking agencies of the Com­
monwealth government, at like rates. Con­
sistently the Islands surplus products are taken 
in the American market, so dollars are always 
on hand for any demand there may be for pesos. 

July 1937 Gold Production
July 1937 July 1936

Tons Milled Value Tons Milled Value
Antamok Goldfields........ 21,362 461,432.90 20,541 P 514,295.28
Baguio Gold.............................. 5,930 110,154.22 5,167 97,896.26
Balatoc....................................... 37,897 1,121,831.58 37,851 1,050,542.06
Benguet Cons................. 24,922 836,182.16 25,262 773,742.34
Benguet Expl............................. 3,310 21,707.00 2,644 26,709.20
Big Wedge................. 3,004 137,022.92 2,754 85,809.74
Cal Ilorr..................................... 5,438 99,880.22 5,604 78,842.10
Coco Grove .... 88,301.22
Demonstration Gold................ 7,202 129,262.37 6,765 112,252.96
East Mindanao......................... 2,441.20 40,898.36
Gold Creek................................ 1,152 17,239.72
Ipo Gold............... 5,154 50,690.54 4,673 44,222.04
Itogon ................. 14,798 188,736.02 15,019 253,131.60
I.X.L.-Argos.. . 137 12,500.28
I.X.I..-Mining............................ 7,203 186,058.63 5,579 100,085.00
Masbate Cons........................... 61,829 248,502.66 38,304 213,861.00
Northern Mining....................... 82 1,573.04 486 5,942.80
Royal Paracale.............. ........... 26,667.89
Salaeot........................ 4,860 27,753.76 4,322 33,626.00
Sun Mauricio............... 6,607 125,068.53 5,230 171,465.07
Suyoc Cons. .............. 6,271 120,201.50 4,944 67,671.94
Tambis........................................ 33,703 yds. 9,058.00
United Paracale......................... . . 10,523 185,643.23 9,772 109,881.56

Total................................... 4,119,267.53 P3,867,076.17

For the worth of other currencies in Manila, 
where bills are cleared at banks for points through­
out the world, multiply current dollar rates 
by two. Sterling’s worth in dollars >s double 
that in pesos. The peso is as good as the dollar, 

(Please turn to page 49)

When To Stop Advertising
When every man has become so thoroughly a creature of 
habit that he will certainly buy this year the same pro­
ducts he bought last.
When younger, and fresher and spankier concerns in your 
line cease starting up and using the newspapers in telling 
the people how much better they can do for them than 
you can.
When nobody else thinks "it pays to advertise.”
When population ceases to multiply and the generations 
that crowd on after you, and never heard of you, come on. 
When you have convinced everybody whose life will touch 
yours, that you have better goods and lower prices than 
they can ever get anywhere outside of your store.

When you perceive it to be the rule that men who never 
do and never did advertise are outstripping their neigh­
bors in the same line of business.
When men stop making fortunes right in your sight, sole­
ly through the discreet use of this mighty agent.
When you can forget the words of the shrewdest and 
most successful men concerning the main cause of their 
prosperity.
When you would rather have your own way and fail 
than take advice and win.
When you want to go out of business with a stock on hand. 
When you want to get rid of the trouble of waiting 
on customers.

Let us help you with your Advertising Problems

Manila Daily Bulletin
ADVERTISING SERVICE DEPARTMENT
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Planting Rice In Central Luzon

Up to Date 
Commercial Reviews



E.I . !< 11 < ..I\<.
IMPORTERS • EXPORTERS
GENERAL MERCHANTS
PROMOTION MANAGERS

Manila Office: 2nd Floor Uy Yet Bldg.
217 Dasmarihas Sr., Manila 

Telephone 4-83-41

Bacolod Branch: 20 Lacson St., Bacolod 
Telephone 226 W • P. O. Box 255
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The Status of Commercial
Fishing in the Philippines

By Hilario A. Roxas,
Chief, Fish and Game Administration

Bureau of Science, Manila

After the Haul

Tiie Philippines is well-known for its about 7,083 islands, 
big and small which, when taken together have an aggregate 
area of 140,400 square statute miles. We have here a total 
coast line of about 11,444 statute miles or 18,417 kilometers 
which is more than twice that of the United States. The 
territorial waters of the Philippines is about six times as much 
as our total land area and our seas are capable of supporting 
fish and other aquatic life from the bottom to the surface. 
Thus, it can readily be realized that greater wealth is available 
from our waters .when compared with our land, only the 
surface of which is available for agriculture, grazing and forest- 
al purposes. This vast expanse and depth of water is inhabited 
by over 2,000 kinds of fish, the majority of which are procur­
able in industrial and commercial quantities.

In the early days, fishing for the most part, was confined 
to the shallow waters next to our shores where traps and nets 
were operated. Even to this date, we find men using their 
bare hands in the capture of fish. Fish corals, bamboo fish 
traps, shore seines (pukot) and cast nets (dala) necessitating 
only the investrtient of very small capital are still in vogue 
among small scale native fishermen. With fish gradually 
faling into the hands of the capitalists, however, native fisher­
men are now beginning to use long lines (trot lines and trawl­
ing), to construct deep-water fish corrals and to employ nets 
that are operated some distance from, the shore requiring 
the employment of more men and greater amount of invest­
ment. Foremost among the nets are the purse seine, the 
round haul seine and the gill net.

From the year 1927, fishing in the Philippines under the 
the influence of the Japanese fishermen, made a forward 
stride in the introduction of more scientific and more effective 
gear and in the use of spacious motor-propelled craft that can 
stay out for sometime in the sea without returning to land. 
Common among these are the Japanese beam trawl (Ulase) 
for bottom or ground species in offshore waters and the muro- 
ami net for coral reef fishes along the rocky shores. In the 
year 1935, 150 boats were engaged in the ulase and muro-ami 
fishing with about Pl,300,000 as a total capitalization. Of 
these, 41 are of Japanese ownership, 25 belong to corporations, 
61% of which are Filipino or American capital and 85 are 
Filipino owned* These boats reported a total catch of 10,700,- 
000 kilos of fish worth approximately Pl,500,000 in the 
year 1935.

The Philippine Packing Corporation, situated at Bogo, 
Oriental Misam.is, and a subsidiary of the Del Monte interest 
of California, as early as 1930, went into tuna fishing, using 
the pole-and-hook method with live sardines as bait. From 
a cause not known to the writer, the company stopped tuna 
fishing and packing in 1935. The year 1937, saw- the birth 
of two big fishing corporations, the Sea-Food Corporation 
of Zamboanga, with the catching and packing of tuna as the 
major enterprise, and the Eastern Deep-Sea Corporation of 
Manila with the utase and the muro-ami fishing as the main 

occupation. It is still early to tell how these new companies 
will fare, but judging from their present activities and result 
of their work, the future seems to hold good promise for them.

While fishing in the Philippines has shown signs of life and 
activity during the past years, it is one of the industries in 
the Philippines which has not kept abreast with progress.

The question of producing cheap fish supply within the buy­
ing power of the poor should be the main issue in determining 
policies affecting fisheries. Next in importance is the proper 
conservation of our fisheries and the protection of our various 
fishing banks. While the present generation should take 
advantage and make use of our fishery resources as much as 
possible, our fishing areas should not be depicted unnecessarily^ 
or completely destroyed. Enough should be left for the 
coming generations.

{Please, turn lo page 37)

A scissors-net (sakag) being dried. Inset, Dala or cast net in operation
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Philippine Highways

• Mindanao Is Road Builder's Next Objective

Some Journal Friend’s Old Photo 
General Juan Cailles of Laguna, center, marching into Sta. Cruz, hit capital, to meet 

the Americani under General Sumner and call it a day.

Two purposes lie back of the illustrations accompanying 
this paper on Philippine roads. The illustrations pertain 
to the formal surrender, thirty-seven years ago, at Sta. Cruz, 
Laguna, of General Juan Cailles. He yields his sword to 
General Sumner. One of our purposes in printing pictures, 
very rare, of the event, is to commemorate the advent of 
the American flag in the Islands and give an inkling of the 
struggle that grew out of the misunderstandings that ensued. 
Our other purpose is to print something interesting about 

General Cailles, 
on account of his 
later leadership in 
the good-roads 
policy of the 
American regime. 
Let us remember 

JUAN CAILLES TURNS IN HIS SWORD
Some Journal Friend’s Old Photo

In his capital, Sta. Cruz, Laguna, Genera! Juan Cailles {left') shakes hands ui'th General Sumner, Aguinaldo having invited his supporters to join him in peace with the Americans, 
1900. In the foreground are Cailles's men, American troopers and band at the left. Most of the time since, General Cailles has been the governor of this province, Laguna, where 

Governor Forbes first experimented with a good modern road for the lowlands of Luzon.

the soldiers, and more so the prolonged peace that has followed 
their adventure.

Cailles was a vigorous campaigner on the side of Agui- 
naldo’s republic. After the fighting was over, he kept up 
his interest in politics—as he still does. Most of the time 
since he ceased soldiering, he has been the governor of his 
province, as he is now; his popularity never seems to wane, 
its endurance during thirty years and more marks him an 
unusually strong character, as his ability in the field marked 
him as soldier.

Thirty years ago, when W. Cameron Forbes as secretary 
of commerce and police in Governor James F. Smith’s adminis­
tration was formulating his good-roads policy, he needed the 
support of strong Filipinos and turned at once to General 
Juan Cailles as one the strongest. For good roads a special 
tax was needed; for this, the poll tax of one peso a year for 
schools could be made two pesos; the tax is known as the 
cedula tax; to double it, an act of a provincial board was 
required; and to get a governor popularly elected to back 
such a tax, an example had to be set.

If it proved worth while for one province to double the 
poll tax, others would follow suit, reasoned Forbes, and he 
struck a bargain in good Yankee fashion with General Cailles 
in Laguna. Out in Laguna, a few kilometers of modern 
highway were built. General Cailles was convinced that 
such roads were what his province and the country generally 
needed most of all—he became an advocate of the twro-peso 
cedula, half of w’hich would be for roads and bridges, and put 
the act through his provincial board. The Philippine Com­
mission had just authorized this procedure, if provincial 
boards wished to do it.

Soon other provinces fell into line; many of them, in fact, 
because when their governors came to Manila for funds for 
other purposes, notably schools, pressure could be brought 
to bear on them about doing something for the roads. Mean­
time a system had been worked out, whereby when a road 
was built jointly by use of provincial and general funds, 

{Please turn to page 48)
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The Status of Commercial. . .
(Continued from page So)

In spite of our extensive fishing grounds, the Philippines 
has only about one-third of the fish production of Japan. 
The Filipino fisherman, able and willing as he is, fishes in the 
very shallow waters where his little craft may be safely used. 
Because of the inefficient gear that he uses he may sometimes 
resort to the illegal practice of employing fish poison and 
explosives in his desire to catch more fish. The great major­
ity of our fishermen are totally ignorant of matters affecting 
the conservation of our fish resources and totally indifferent 
towards rules and regulations that prevent the complete 
destruction or depletion of our fishing banks. Proper rules 
and regulations requiring many years of study and research, 
when promulgated and applied, meet the opposition of the 
fishermen themselves and the indifference and lack of cooper­
ation on the part of the provincial and municipal officials.

Even some members of our law-making bodies, instead of 
looking at the Philippine fisheries problems as national in 
scope are wont to temporize and view them from the narrow 
interest of the municipalities whose major interest in fishery 
is to tax the fishermen and obtain as much revenue as possible.

Japan in 1932, produced five and a half million pounds of 
fish valued at almost $126,000,000. So that the Philippines 
may sometime approach this fish production we should 
encourage the investment of more capital in the industry. 
Japan had a total investment of almost $25,000,000 for fishing 
gear and fishing boats in 1931. The total investment for 
fishing boats and fishing appliances in the Philippines, in 
our estimate, does not even reach the value of $1,000,000.

In the same year, Japan had approximately 361,000 fishing 
boats capable of operating in inland waters and the open seas. 
The Philippines at present, has only 150 of such boats, the 
rest of our fishing crafts being frail bancas and barrotos not 
only inefficient and time consuming but extremely dangerous 
to life. Increased fish production may only be accomplished 
in the Philippines by encouraging more people and more 
capital to go into the fishing industry.

Discussing the same point, the Honorable, the Secretary 
of Agriculture and Commerce, Eulogio Rodriguez, in a message 
to the Filipino fishermen said: ‘“But fishermen must help 
themselves if they wish to carry on extensive commercial 
fishing activities, especially in deep waters. Sufficient 
capital is necessary to purchase effective gear and tackles as 
well as sea-worthy boats. No single Filipino fishermen can 
hope to acquire these within a short period of time. Filipino 
fishermen then, instead of trying to drive each other out 
of business, should organize among themselves and should 
establish cooperative undertakings so that they can go into 
fishing on a bigger scale.

“Properly organized thus, they can stand the competition 
of foreign fishermen as well as attract the attention and capi­
tal of our bankers and businessmen and that of the insular 
government. Filipino fishermen can acquire refrigeration 
and transportation facilities or make arrangements with 

(Please turn to page o2)
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SIKORSKY S-43

THE SKYLOUNGE Only the INAEC offers 
both the De Luxe skylounge and the com­
modious 15 deep cushioned easy chairs in an 
18-passenger type cabin plane; a new standard 
of luxury, speed, service. Remarkably cool 
and quiet. The INAEC MAINLINER has a 
cruising speed of 170 m.p.h. using only 60% 
of available power. The newest type of ins­
truments and multiple radio.
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public.
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Philippine Economic Conditions
Exports appear to have fallen off somewhat 

in June, in most lines, although ships continue 
to obtain full cargoes. Sugar shipments were 
lower than in May and continue to run substan­
tially behind last year. Copra exports were a 
little better than in May, but continue much 
below last year. Coconut oil shipments fell 
off in June, but copra cake and meal were ex­
ported in good quantity and desiccated coconut 
shipments reached record levels. Abaca ex­
ports improved and are well ahead of last year. 
Leaf tobacco shipments were reduced, following 
the heavy May shipments. Log and lumber 
exports were also apparently reduced. Sugar

pend able Speed
High-grade Service-Frequent Sailings

SINCE MAY
THE S.S.'COQRECIDOR" 
FLACSHIPOF THE MARI TIMA 
FLEET HAS CONSISTENTLY 
MAINTAINED THE FASTEST 
CROSSINGS BETWEEN 
MANILA AND ILOILO.

’nie'S.S.Corregidor"fastest ship of the Philippines 
gives you speed wi+h dependability .... And so do 
the TWELVE other ships of the MARITIMA FLEET...

S.S.CORaECIDOR’
'leaves Manila every 
Tuesday at 3:00 P.M. 

for Iloilo, Cebu andSurujao.

<3
MARITIMA FLEET:

S.S.CORREGIDOR ss LU2ON
5.5. LEYTE
5.5. bLAS fILIPINAS
5.5. MASBATE
5.5. ROM BLOM 
S.S. SAM AL

O^-^FWENDLINESS
S.S. NEGROS
S.S. PANAY
S.S. BASIL AN
5.5. BOHOL
5.5. MACTAN
5.5. CEBU 

ARITIMA
109 Juan Luna,Telephone 4-98-24

prices were firm, but copra, coconut oil and 
abaca prices were easy.

The export sugar market was improved, with 
fairly active business at prices which were firm 
during most of the month, receding a little at 
the end. Shipments were ligh but sales on 
the New York market were active. The 
market for domestic consumption sugar con­
tinues easy, with amples tocksand active demand. 
There were some moderate shipments of reserve 
sugar to Hong Kong, but this was stopped when 
it became clear that it was contrary to the pro­
tocol conditions of the London Sugar Agree­
ment.

Whether gou go to Elegant ILOILO, a-dh its modern and smrpluOuS 
residences • ■ lr,dustr,ous CEBL/.urifh ds busg commercial centers 
■ ■ Romantic ZrMtiOAUGA with i/s polrnfr inged roods or,d coo! 
verdant parks-■ Beautiful COiABATO uW/> ds might,j river and mtf 
un'cxichedagricultural lands ■ ■ Prosperous DAVAO, with its eitensr-e and 
ei::c,enthj mo naoed plantations • • or Flourishing SUR/UAO, uM i/s 
boommg mmmg comps ....

YOU CAN BE SURE A MARITIMA SHIP WILL TAKE 
YOU THERE IN THE '^■aAtedt POSSIBLE TIME !

PORTS SERVED’
Cebu, Iloilo, Zonibo

Iboloq

Copra arrivals increased substantially, al­
though still somewhat below expectations. 
Prices continued to decline throughout the 
month, due to a declining oil market in the 
United States, the fact that oil purchasers have 
apparently pretty well covered their require­
ments for the next few months and the expecta­
tion of increased copra production. The oil 
market was also weak throughout the month. 
Exports of copra were slightly better than in 
May but still running substantially behind 
hist year. They arc going entirely to the 
United States. Oil exports were considerably 
lower than in May but continue well ahead of 
last year. Copra cake and meal were exported 
in good volume, with the United States getting 
the major portion. Desiccated coconut exports 
were larger than in any previous month on 
record.

The abaca market was weak, due to lack of 
demand from abroad and in spite of reduced 
production. Only a few weak holders sold at 
the lower prices, however, and a reaction upward 
appears probable at the end of the month. 
Exports continued to run well ahead of last 
year to all markets, excepting to Continental 
Europe.

The tobacco market continued firm but quiet. 
Buying of the new crop is well under way in the 
I locos Provinces and is starting in the Cagayan 
Valley. Leaf tobacco exports fell off in June, 
following the heavy May shipments, but cigar 
exports were exceptionally good.

The rice market was a little firmer during 
June. Arrivals continue steady and stocks so 
far appear adequate. Some imports will proba­
bly be necessary this year, but it is expected that 
revised estimates will show a considerable 
increase over the preliminary estimate of the 
1936-37 crop.

Lumber mills continue to operate at capacity, 
although exports were apparently a little lower 
than in May. Demand continues excellent 
both in export and domestic markets.

Cold production continued to increase, al­
though it still fell a little behind the record set- 
in December, 1936. Exports of base metals 
to the- United States fell off in June but should 
increase from now on, with the shipping situation 
easier. Base metal shipments to Japan in­
creased in June, the usual 60,000 tons of iron ore 
being supplemented by about 5,000 tons of 
manganese and copper.

The value of import collections was 12 percent 
greater than in May and 23 percent greater than 
in June, 1936. The value of commercial letters 
of credit opened in June was five percent lower 
than in May and 16 percent lower than in June, 
1936. Import collections continue excellent.

Imported goods continue in generally good 
demand, although a seasonal recession was 
evident in most lines. Demand for cotton 
textiles was generally quiet, although there 
was some indent business done in the first half 
of the month. Prices were a little easier. Arri­
vals of both American and Japanese goods were 
heavy and stocks are large.

Flour imports were heavy and came to the 
extent of about 60 percent from the United 
States. Imports from Japan were also above 
normal. Demand continues very light, possibly 
due to the relatively moderate price of rice. 
Very little American canned fish arrived in June 
but there is an ample supply of Japanese fish. 
Prices are firmer. Imports of condensed milk
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were fairly good, but arrivals of evaporated milk 
were below normal, due to ample stocks and the 
approach of the rainy season. The Netherlands 
continues to get the major part of the canned 
milk business, but the American position is 
improving.

Imports of automobiles and trucks were heavy 
in June. Stocks now appear to be generally 
adequate, although some dealers arc still short. 
Sales continue very good, considering the fact 
that the rainy season has started. The parts 
business continues excellent. Tire sales fell 
off seasonally in June but continue good.

Ordering of iron and steel products continues 
light, in spite of construction activity. Stocks 
on hand and shipments en route, at prices con­
siderably under present replacement prices, 
appear to be ample. Japan is offering competi­
tion on light galvanized sheets and cast iron 
pipe and Holland on nails.

The leather market was seasonally quiet, 
with prices easy.
Export cargoes apparently fell off a little in 

May, but ships are able to obtain capacity 
loads. Railroad carloadings improved moderate­
ly over May and continued to run somewhat 
ahead of last year.

Consolidated bank figures show a substantial 
increase in cash and demand deposits for the 
six weeks ended July 3, 1937, due entirely to 
the payment of 1*9,000,000 by the Government 
to the National Development Company. With­
out that payment, it appears that cash and 
demand deposits would have declined. Cir­
culation increased, also due to the 1*9,000,000 
payment. Debits to individual accounts in­
creased steadily throughout the month, due 
mainly to tax payments and partly, it may be 
assumed, to payments into weakened margin 
accounts as a result of the stock market decline. 
The dollar was easy on the exchange market, 
apparently due to the unsettling effect of the 
volume of sugar bills still to be offered. There 
were no very heavy actual offering of sugar bills.

Government revenue was exceptionally good, 
due mainly to very heavy income tax collections. 
Collections by the Bureau of Internal Revenue 
were nearly 150 percent greater than in June 
last year, while collections by the Bureau of 
Customs were up about 15 percent. For the 
first half of 1937, collections by the Bureaus 
of Customs and Internal Revenue exceed those 
for the same period last year by 23.6 percent.

Power production totaled 11,419,195 KWH 
in June, an increase over the May figure, in 
spite of the shorter month. It represents an 
increase of about 13 percent over production for 
June, 1936. For the first half of this year, 
electric power production totaled 66,907,853 
KWH, or about eight percent over the 61,996,088 
KWH for the same period last year.

Real estate sales registered in June totaled 
1*2,691,087, exceeding the figure for June, 1936, 
by about 150 percent, but falling substantially 
behind the record May figure of 1*4,126,498. 
Interest in real estate continues active, sales for 
the first six months of this year totaling 1*14,- 
986,796, exceeding the figure for the first half 
of 1936 by nearly 130 percent and substantially 
exceeding any six months figure on record. 
New building permits in Manila fell off in June 
and were not much better than half as great as 
in June, 1936. For the first six months of this 
year, they are 24 percent below the same period

lost year, in which, however, construction acti­
vity was unusually great. Permits for repairs 
were just half as great as in June last year and 
for the six months period not much better. 
There appears nevertheless to be a fair degree of 
interest in building. The two domestic cement 
companies are finding it difficult to keep up 
with demand for cement and a small amount 
of cement was imported from Japan in June, 
despite the fact that its duty-paid cost some­
what exceeds the wholesale price of domestic 
cement. A company has been organized to 
build a large emporium or arcade. Construction 
activity has been based to a considerable extent 
on stock market profits, however, and is likely 
to be impeded by the very severe decline in 
share quotations. Permits for June and for the 
first six months of 1936 and 1937 are as follows:

New cons­
truction. 

Repairs. . .

1936

787.300
50.430

June
1937

426,780 
25,060

Total 6 months
1936

3.836,980
268,270

2.903,950
148.170

Total.*.. 837,730 451,840 4.105,250 3,052.120

There were 538 new radio receiving sets 
registered in May and 90 cancellations. In 
May last year, there were J383 registrations and 
119 cancellations. For the first five months of 
this year and last year, registrations and can­
cellations were as follows:

Total 5 months 
1936 1937

Registrations............... 1,933 2,452
Cancellations................ 544 451

FOREIGN TRADE (MAY)
Total Philippine foreign trade for the month

(Please turn to page 44)

WHICH CEMENT PRODUCT?
The selection of the right company to manufac­

ture your cement products is the first step in 
economical construction. If we were not continually 
seeking perfection, to improve the quality and reduce 
the cost, our cement products would be the same as 
others. Our aim is to give the consumer a better 
product than his money could buy-ordinarily.

QUALITY

YOUR 
PROBLEMS

ARE OUR

PROBLEMS

Let us advise 
you

WE
MANUFACTURE

Drainage Pipes 

Hume Centrifugal
Pipes 

Cement Pipes 

Floor Tiles
Roofing Tiles 

Keystone Bricks 

Hollow Blocks 

Posts 

Clay Bricks 

Synthetic Marble 
Terrazo

ECONOMY

YOUR
NEEDS
ARE OUR

CONCERN

Call or write 
for details

Manila Hume Pipe & Tile Works, Inc.
Factory & Office—1003 Cordeleria

P. O. Box 2045, Manila 
Tel. 6-71-10
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Two Decades in Manila Real Estate
By C. M. Hoskins

(Of C. M. Hoskins & Co., Real Estate Brokers')

It is only twenty years ago that when 
the driver of a carromata referred to 
“Manila” he meant the Walled City. 
It is only twenty-five years ago that the 
wife of a Filipino judge who lived in 
Quiapo ealled on the wife of an American 
lawyer on Nozaleda street, Paco, and 
admired the “bravery” of the lady in 
living in the country.

After many years of civil disorder, 
banditry, and revolution, the medieval 
instinct to live in the closely populated 
districts for mutual protection was still 
a strong one.

Fifteen years of peace and order had 
begun to weaken this instinct by 1916, 
and the development, of Manila’s sub­
urbs became a marked feature of the 
real estate market. The Pasay Estate 
had begun to sell, San Juan Heights 
was started, followed by San Juan 
Heights Addition, Manila Heights, and 
San Francisco del Monte.

The suburban development kept up 
fairly well until about 1930, although 
as larger and larger tracts were placed 
on the market there was not a sufficient 
population growth to absorb a sub­
stantial portion of the available areas. 
By 1931 the general economic situation 
became acute, and suburban properties 
fell off in demand to the vanishing point. 
Instalment purchasers could not meet 
payments, and family incomes were 
reduced to a point where transportation 
expense became a big item. This stag­
nation continued until the latter part 
of 1936, when returning prosperity 
enabled families once more to satisfy 
their craving for the larger lots obtain­
able in the suburbs.

During the period of suburban ex­
pansion Manila real estate remained 
firm. The suburban movement pre­
vented a boom in city real estate, since 
part of the normal population growth 
was shifted to the suburbs. But when 
the outlying subdivisions fell off during 

the depression, Manila real estate values 
were well sustained. From 1932 to the 
middle of 1936 transactions in city prop­
erties fell off almost to the vanishing 
point. Yet values did not slump disas­
trously. Forced sales were relatively 
few, due to the forbearance of mortgage 
holders.

In 1936 a definite revival in realty

Do your friends a favor! 
Direct them to

The Manila Hotel
the leading hotel in the 
Orient where they will have

LUXURIOUS COMFORT
at

MODERATE RATES

Provides every Western con­
venience combined with every 

Oriental luxury

Air-conditioned de luxe suites and 
modern bedrooms and baths 

in the new wing

American Plan Only

H. C. (“ANDY”) ANDERSON 
Managing Director 

sales got under way. Office buildings 
and residential sites were much in 
demand.

During the past year or so, Taft 
Avenue Extension in Pasay had the most 
spectacular recovery. Pasay’s devel­
opment had been such that it ceased 
to be classed as suburban and in all 
except government had become a part 
of Manila. The depression started too 
soon after the opening of Taft Avenue 
through Pasay to Paranaque for the 
new highway to enjoy an immediate 
development. Prices slumped, with no 
buyers. But in 1936, led by the sugar 
people of Negros provinces, most of the 
vacant lots on Taft Avenue were bought 
up at attractive prices and mansion 
after mansion was erected along this 
new boulevard. Approximately P2,000,- 
000 has gone into the construction of 
sumptuous houses on Taft Avenue in 
the past year and a half and activity 
there is still strong.

A building boom in other parts of 
Manila got under way in 1936, but with 
the sudden increase in building material 
prices early this year the incipient 
building boom slowed down. A stabil­
ization of building costs and a gradual 
return to normal rental schedules will 
doubtless re-animate the building boom 
within the next twelve months.

The past twenty years have seen 
the real estate market in Manila and 
its environs pass through a war boom, 
emerge from the postwar depression, 
gain remarkable strength, suffer from 
the worst depression in fifty years, and 
recover from that depression with flying 
colors. Even during the darkest days 
of 1932-1935, owners of unencumbered 
real estate were probably the most for­
tunate class of investors in the Philip­
pines with the exception of the sugar 
interests. Once again real estate proved 
the claim that it is the safest of all 
investments.

Philippine Trust Company
thru its correspondent banks,

executes orders for the purchase or sale of stocks and 
bonds on the New York Stock Exchange and other ex­
changes in the United States.
It also sells drafts and cable or radio transfers for the 
payment of money anywhere in the United States, the 
principal cities of Europe, China and Japan.

Fidelity and Surety Gompany of the Philippine Islands
executes and covers

BONDS INSURANCE
Court, Customs, Firearms, etc. Plaza Goiti and Eseolta LIFE, Fire, Marine, etc.
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SHIPPING REVIEW
By H. M. CAVENDER 

General Agent, The Robert Dollar Co.

From statistics compiled by the Associated 
Steamship Lines, during the month of June 
there were exported from the Philippines, the 
following:

China-Japan.....................................................................
Pacific Coast—Local........................................................
Pacific Coast—Overland.................................................
Pacific Coast—Intercoastal............................................
Atlantic and Gulf Coast................................................
European Ports................................................................
All Other Ports................................................................

Total..........................................................................

Tons
93,414
36,612

1,214
685

93,871
13,056
4,287

243,139

With Mis 
sailings

50
17
10
4

28
17
31

101

Were car­
ried in 
American 

of which Bottoms 
tons with sailing

2,964 7
23,346 10

989 8
533 3

24,384 11
35 2

623 8

52,874

A Grand Total of 243,139 tons with a total of 101 sailings (average 2,407 tons per vessel) of 
which 52,874 tons were carried in American bottoms with 15 sailings (average 3,525 tons per vessel.)

During the first six 
months of the current 
year the export trade 
had its trials and tribu­
lations, water front 
strikes with tie-up of 
vessels brought on a 
distinct shortage of 
tonnage, necessitating 
a search for “tramps” 
to handle the major 
part of the sugar ship­
ments. Thetotal move­
ment for the six months

figures as 1,389,220 tons or 154,543 tons less 
than for the same period in 1936. Perhaps we 
should feel pleased that it was not less.

June figures are 243,139 tons or 19,028 tons 
less than May figures. The sugar shipments 
to the Atlantic Coast amounted to 66,171 tons 
all centrifugal, to the Pacific Coast only 91 
tons of centrifugal and 6,231 tons of refined to 
a total of 72,493 tons. An effort was made to 
relieve the sugar situation by dumping on to 
the Hongkong Market, this was declared in 
contravention of the London pact and forbidden 
after 3,344 had been shipped in June bring the 
total sugar shipments up to the figure 75,837 
tons for the month.

The figure 9,815 tons of desiccated coconut 
is the greastest in the history of this trade. 
There was no “tanker” movement of coconut oil

during the month but the berth lines forwarded 
10,886 tons all to the U.S. 12,696 tons of copra 
went forward to the Pacific Coast and 250 tons 
to Istanbul. Several round lots for Pacific 
Coast delivery could not find space and must 
stand for a delay. The U.S. took 6,295 tons 
of copra cake meal and Europe 3,675 tons, a 
total of 9,970 tons.

The hemp movement 131,049 bales is practic­
ally the same as for May. The distribution is 
decidedly different as the U.S. took only 17,002 
bales, Japan upped her purchases to 55,372 
bales and Europe upped her purchases to 46,562 
and the remainder was, as usual, widely distri­
buted. This particular product has the widest 
distribution of all Philippine products. Rope 
shipments show up very well with 772 tons to 
all markets.

The shipments of logs and lumber figure

as over 11 million board feet. Japan took 
5-1/2 million, the Pacific Coast upped their 
purchases to over 3 million, Europe took over 
1 million and so. Africa took 943 thousand, 
a record for them. The Atlantic trade w’as 883 
thousand. The jump in European trade perhaps 
was to anticipate an increase in rates which 
may also account for the South Africa increase. 
Tonnage for lumber was offered in larger quan­
tities than for several months.

Ore and mineral shipments amounted to 
91,374 tons. Japan took 62,172 tons of iron 
ore, 2,Z03 tons of copper, 500 tons chromite 
and a 2 tons sample. The Atlantic Coast took 
one round lot 5,900 tons of chromite and 78 
tons of copper-fold concentrates were sent to 
the Tacoma smelters for refining. A small 
lot 19 tons of rock asphalt went to the Straits 

(Please turn to page 50)

PRESIDENT LINERS SAILINGS
TO SEATTLE & VICTORIA

“The Express Route” 
via Hongkong, Shanghai, Kobe, Yokohama

SS PRES. GRANT............................Sept. 8 SS PRES. JEFFERSON.......................Oct. 6
SS PRES. JACKSON.........................Sept. 22 SS PRES. McKINLEY .......................Oct. 20

TO SAN FRANCISCO, NEW YORK & BOSTON 
“The Sunshine Route” 

via Hongkong, Shanghai, Japan, Honolulu, Los Angeles, Panama Canal & Havana
SS PRES. LINCOLN.......... ...........Sept. 4 SS PRES. WILSON..............................Oct. 2

*SS PRES. COOLIDGE......................Sept. 15 *SS PRES. HOOVER............................Oct. 13
*To Los Angeles only.

TO NEW YORK & BOSTON
via Straits, India, Egypt and Mediterranean ports 

SS PRES. PIERCE.............................Sept. 1 SS PRES. GARFIELD........................Sept. 29
SS PRES. VAN BUREN................... Sept. 15 SS PRES. HAYES................................ Oct. 13

For further particulars, apply to

AMERICAN MAIL LINE 
DOLLAR STEAMSHIP LINES

Port Area MANILA Tel. 22-44-1
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Philippine Mail. . .
(Continued from page 13)

service thoughout the year between Manila and 
Baguio, and the Baguio postmaster times dis­
patches by truck-and-rail to Manila to catch 
clippers taking off for Alameda and the airmails 
leaving Manila for Iloilo and Cebu. Philippine 
Aerial Taxi also maintains a triweekly mail ser­
vice between Manila and Legaspi via Paracale. 
Iloilo-Negros Air Express maintains a triweekly 
service between Manila and Iloilo, biweekly 
between Manila and Iloilo and Cebu, and daily 
service Sunday excepted between Iloilo and 
Occidental Negros.

Airmail letters from Manila reach Baguio in 
an hour, Paracale in an hour and 15 minutes, 
Naga in an hour and 55 minutes, Legaspi in 
two hours and 25 minutes, Iloilo in two hours, 
Cebu in three hours, while the ferry time by air 
between Iloilo and Bacolod is about 15 minutes.

There are many contrasts between the postal 
service of the Philippines and that of the United 
States.

In the Islands the franking system is out, 
officials and bureaus stamp their mail as citizens 
are required to do. This may eliminate some 
abuses, it at least wins budgetarial approval. 
But while it remains in effect, there should be 
data furnished the bureau from all the other 
governmental entities, summing up their postage 
bills in order to determine what the service 
makes, or actually costs. Something could be 
said for franking, perhaps, if it were coupled 
with a privilege to the bureau to retain its annual 
profits and expend them, perhaps under approval 
of some executive board, exclusively to benefit 
the service. If newspapers were as apt in read­
ing human nature as they pride themselves on 

SMART PEOPLE KNOW
How to get the best value for their money 

By shopping at the

YUCUANSEH DRUG CO, INC.
436 Dasmarinas — — — — — — Manila

Where moderation in prices, flawless service, and perfect 
courtesy have built up an enviable reputation

Conveniently Located at rear of Crystal Arcade Bldg.

TELEPHONES: Retail Store & Prescription Dept. 2-33-02
Wholesale Dept. 2-16-21: Man. & Treas. Office 2-20-84

CHARTERED BANK °’ ‘NAD;i

being, they would all leg for good postoffice 
buildings in the provinces—commencing of 
course with the capital towns, scores of which 
ought to be chartered as cities and made more 
independent of support from the central govern­
ment.

To a presentable postoffice building, men go 
for their mail, including their newspaper, a daily 
if it can be afforded, several copies of which, 
received at one time, make them a respectable 
bundle to carry away under their arm. Other 
men soon observe this mark of distinction in 
their neighbors, and soon resolve to share it. 
They borrow a paper, look up its address, and 
remit a subscription. This makes them as 
good as their neighbor, at least at the postoffice— 
and they can prove it. Besides, their families 
like it; the children love running for the mail, 
and, through the newspaper subscription, being 
sure of getting some. Here is something pro­
found that the Philippines have given too little 
thought.

In town meeting, a rich man may put himself 
forward and a poor man may stay well back 
with nothing to say, but not at the postoffice.

If there is a postoffice, within its portals 
equality prevails.- It is nothing short of as­
tonishing how the certainty of receiving mail 
dignifies the personality. There arc towns in 
Kansas, and even in Iowa and Pennsylvania, 
where, at the postoffice, even Democrats meet 
Republicans on terms of absolute brotherhood, 
often daring to address these Republicans by 
their first names: men who are of course their 
creditors, and at the bank or the store must be 
bowed to as Mr. Smith or Mr. Jones, sir; but 
who here, in the tobacco-festooned lobby of a 
Federal postoffice, beyond which, in the mystery 
of the intramural space encircled by the boxes, 

the mails are guarded as obsequiously as the 
Vestals at Rome guarded the sacred fire, are 
just Fred, not Mr. Smith, and Joe, not Mr. 
Jones at all.

"Hello, Fred,” says a Democrat, sure of re­
ceiving his Baltimore Sun, his St. Louis PosZ- 
Dispatch, or the palladium of his party out in 
Kansas, "come to get your mail?”

“Yes, Harry, I have, thank you,” returns 
Smith jovially, adding perhaps, “It’s a fine day, 
don’t you think?” On this opening, if Smith 
has an extra stogie, or the Democrat a good 
plug of Star, the two may chat full fifteen mi­
nutes, and on parting, go to work in a glow of 
spiritual expansivencss. Each is of course 
discreet enough not to open his newspaper in 
sight of the other.

If you shift the scene southward, where color 
matters, it doesn’t ever matter at the postoffice 
—the one place of all where the atmosphere is 
such that it is never thought of. Sirs, the village 
postoffice, built by the Central government (in 
the United States, the Federal government) 
with its awful power, is a veritable Gibraltar 
of liberty and equality—infinitely surpassing 
the village schoolhouse itself in these virtues. 
And the cock on its rusty weather vane keeps 
clarioning, "Get your newspaper! Step in and 
send a subscription for a newspaper! So you 
can have some mail every day!”

The United States never has revolutions. It 
gets as hot as can be, but it never quite boils 
over, sputtering out fascists and popular-front- 
ers. The reason is, the ubiquity of the post­
office. Can you conceal arms at a church? 
Perhaps. Could you even secrete some at the 
school house? Maybe. But at the postoffice, 
Try it! Just try it! Fedcrals will chase you 10 
million miles!

The Philippines wholly lack postofficcs. It 
is a bad lack.

The service netted Pl,250,000 last year, 
earnings every year revert to the general funds 
of the government.

All the mail that made all this money, outside 
Manila, was handled much as if it might be 
contraband, certainly not anything very re­
spectable, nothing for a man to go and get for 
himself, much less a woman: it was all handled 
in little rented nooks, dingy and redolent of no 
special authority, where landlords make no 
repairs and the government allots no money for 
them. Which is no way to do. That it had 
to be done at first, is no excuse to keep it up. 
Mails are sacred, the modern saered fire. The 
postoffices in which they ought to be handled 
are not offices at all; they are nothing so lowly 
as an office— they arc nothing short of temples, 
hallowed precincts of democracy, of freedom.

Statistics .. .
Capital...........................................................................................£3,000,000
Reserve Fund............................................................................. 3,000,000
Reserve Liability of Proprietors......................................... 3,000,000

MANILA BRANCH established 1872
SUB-BRANCHES AT CEBU, ILOILO AND ZAMBOANGA

Every description of banking business transacted. Branches in every important town 
throughout India, China, Japan, Java, Straits Settlements, Federated Malay States, French Indo­
China, Siam, and Borneo; also in New York.

The Bank's London Office undertakes Executor and Trustee business, and claims recovery 
of British Income-Tax overpaid, on terms which may be ascertained on application.

Head Office: 38 Bishopsgate, London, E. C.

C. E. STEWART, Manager,

(Continued from page 24)
1936. 2,203,723
Shares Traded in the Manila and Interna-
tional Stock Exchanges

Exchange
Manila Stock,

Year No. of shares Approximate
traded Value

1934. 71,742,319 1*28,253,820
1935. . . . 183,524,358 45,539,516
1936. . . . 978,879,647 422,506,986

International Stock Exchange
Year No. of shares Approximate

traded Value
1936. 95,988,643 1*22,615,880
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COPRA AND ITS PRODUCTS 
By KENNETH B. DAY

and LEO SCHNURMACHER

In July we saw a little reaction from the 
constant decline of copra and oil prices which 
commenced in April 'Phis reaction was largely 
due to a firmer European market which caused 
sellers to hesitate before committing themselves 
further, and resulted in the scarcity of offerings 
of oil in the United States at a time when oil 
should have been offering freely. The oil 
market firmed up accordingly and remained firm 
until it became evident that copra deliveries 
were going to be heavy, when the market again 
commenced to decline, and at the end of the 
month stood slightly lower than at the beginning 
of the month.

Kenneth B. Day Copra—July arrivals were very good indeed, 
showing a seasonal increase of 11.

and 29c in Cebu as contrasted with the previous 
month, and 13-1/2% in Manila and 9% in Cebu 
as contrasted with the previous July. All indi­
cations have been pointing to heavy copra 
arrivals throughout the Islands for the period 
commencing July, and when the copra began to 
roll in along toward the middle of the month 
it was nothing more than what had been ex­
pected, and in a measure discounted in advance.

What had been unexpected, however, was the 
lack of selling interest accompanying increasing 
arrivals. Dealers both in Manila and Cebu 
were adequately covered with higher-priced con­
tracts made earlier, and were nursing these 
contracts along as a backlog to be covered at 
their leisure in July and August. A combination 
of a substantially sustained increase in European 
copra prices plus the necessity of shipping copra 
to the States in July and August to beat the new- 
freight rate effective September 1st caused 
dealers to cover up these contracts more rapidly 
than expected and in preference to additional 
selling at the lower market prices. This caused 
the peculiar situation wherein copra was coming 
in to market freely against old contracts, but 
very little, if any of it was for sale, and prices 
in provincial points were consistently higher 
than any market in the world justified.

The month opened with copra buyers offering 
P10.75 and sellers asking for Pl 1.00, and very 
little business being done. Gradually the market 
strengthened and about the 20th of the month 
sellers met buyers’ ideas at Pl 1.25, at which
price a large quantity of copra was sold both in 
Manila and Cebu. These prices continued for 
the best part of a week, but gradually eased 
off until the end of the month when copra was 
available at P10.75 with buyers’ ideas 1*10.50. 
Throughout this period buyers strongly resisted 
advancing prices with the full knowledge that 
within a few weeks prices must be lower rather 
than higher.

Pacific Coast quotations for copra increased 
gradually from 2.85 cents to a high of 3.20 cents, 
with, however, only one distressed parcel sold 
at the top, and most of the business done at 
around 3 cents. Buyers were willing to sell 
to the Coast for July-August shipment, but 
space difficulties prevented any very large 
amount of business, although toward the end 
of the month it was reported that very fair quan­
tities were sold in a more or less confidential 
manner.

Leo Schnurmacher
in Manila

As stated previously, 
took a decidedly upward turn, and from a low 
of £15/0/0 advanced to a point where bids 
for sundried copra were made at as high as £16/ 
2/0d with F.M.Q. 5/0d to 7/6d lower. These 
offers were attractive, but up to the end of July 
only a few scattering lots were sold to Europe, 
although every indication pointed to substantial 
selling in August, with only the possibility of 
freight shortage looming as a deterrent to a good 
volume of business.

Export shipments of copra were very heavy 
indeed, over 31,000 tons being shipped to the 
Pacific Coast of the United States alone. 3,800 
tons went to the Gulf, and no copra whatsoever 
to Europe. These heavy shipments of copra 
were the result of an accumulation of steamers 
loading in Cebu and the outports in July and 
cleaning up stocks, some of which had been in 
storage for several months.

Statistics for the month follow: 
Arrivals—

Manila..............
Cebu...................

Shipments—
Pacific Coast.. . .
Gulf Ports..........
Other Countries.

the European market

Sacks 
. . . 365,419
. .. 395,243
Metric Tons

31,502
3,808

155

35,465
Stocks on hand— Tons

Beginning of Month
Manila........................................... 15,707
Cebu............................................... 28,739

SAIL THE SULU SEAS/
12-DAY CRUISE

NEW M. S. LEG AZ PI

P90- P90“
(BUILDING)

SAILING EVERY THURSDAY
TO

CEBU — DUMAGUETE — ZAMBOANGA — COTABATO — JOLO

EVERETT STEAMSHIP CORP.
223 DASMARINAS — — _ _ _ _ MANILA

End of Month
Manila........................................... 20,873
Cebu............................................... 24,955 

Coconut Oil—The story of coconut oil
prices more or less parallels that of copra. At 
the beginning of July oil was selling at 5 cents 
c.i.f. Yew York with a weaker tendency in 
evidence and business actually done at as low 
as 4-3/4 cents early in the month. With the 
general all-around strength of the copra market, 
however, oil went back to 5 cents before the week 
w-as out and maintained that figure until about 
the 20th of the month when some little business 
was done at 5-1/4 cents. After that the market 
eased off again, and at the end of the month 
it is doubtful if oil could have been sold at 
more than 4-3/4 cents with buyers gradually 
backing away. On the Pacific Coast oil jumped 
from 4-3/4 cents to as high as 5-1/4 cents for 
preferred positions and then dropped at the end 
of the month to as low- as 4-5/8 cents. As far 
as the East Coast was concerned, oil demand was 
largely for shipment the latter part of the year 
with early positions at a discount. On the West 
Coast oil was sold at a premium for spot delivery, 
but the best demand was from refiners for ship­
ment over the period September, 1937 to June, 
1938, all of which must carry the increased 
freight rate of 82.00. In the East Coast trade 
large buyers were in the market, and fully 
three-fourths of the business probably emanated 
from soapers.

Shipments of coconut oil for the month were 
almost identical in volume with those made in 
June, totalling slightly over 11,000 tons.

Statistics for the month follow:
Shipments— Metric Tons

Pacific Coast..................................... 3,075
Atlantic Coast.................................. 6,939
Gulf Ports......................................... 1,025
China and Japan............................. 6
Other Countries............................... 32

11,077
Beginning of Month

Stocks on hand in Metric Tons
Manila and Cebu......................... 11,341

End of Month
Manila and Cebu......................... 10,861

Copra Cake and Meal—The cake market 
was very quiet throughout July, the market 
opening with bids from north Europe of 835.25 
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for September-December shipment. The market 
remained steady with some business done at as 
high as $35.50, but on the whole a slender amount 
of trade. Local sellers were able to dispose of 
some cake at 1’49.00 f.o.b.

As far as copra meal is concerned, there was 
very little business done and interest from Pacific 
Coast was extremely small. A few transactions

OXY -ACETY LENE
Welding & Cutting Equipment

Philippine Acetylene Co.
281 CALLE CRISTOBAL, PACO

MANILA. P. I. 

THE SIGN OF QUALITY

in PRINTING
BOOKBINDING 
ENGRAVING

McCullough service means expert supervision and the 
intelligent handling of your printing problems. What­
ever your printing needs may be, you are assured the 
utmost satisfaction when McCullough does the job.

McCullough printing co.
101 ESCOLTA — Phone 21801 — MANILA

MAKERS OF RUBBER STAMPS • DRY SEALS • BRASS SIGNS • CHAPAS • ETC.

were put through at prices ranging from $30.00 
down to $28.50 c.i.f., but in general buyers held 
back, counting on heavy forage crops in the 
United States and prospects of an extremely 
large cottonseed crop later in the year. Together 
with this, of course, the $2 additional freight 
rate effective September 1st brought down the 
selling equivalent of Coast meal in the Manila 
market by just that much. At the end of the 
month it looked as though the copra meal business 
on the Coast for the balance of this year will be 
slender indeed.

Statistics for the month follow:
Shipments—

Pacific Coast..
Atlantic Coast
Europe............

Metric Tons
4,561

446
3,099

8,106
Beginning of Month

Stocks on hand in Metric Tons
Manila and Cebu......................... 3,290

End of Month
Manila and Cebu......................... 3,304

Desiccated Coconut—Desiccated factories 
in the Philippines were running full blast in 
July with plenty of nuts available at what mills 
considered fair prices. The base price for 
desiccated of 9-1/4 cents in the New York 
market was unchanged, but it was apparent that 
temporarily supplies were in excess of demand, and 
in order to sell substantially it was often neces­
sary to allow liberal discounts to wholesalers. 
The desiccated business has now advanced to a 
point where Philippine production can look after 
the entire consumptive demand of the United 
States, and is easily influenced by any increase 
or decrease in public consumption.

Desiccated exports for July totalled 4,316 
tons.

General—At the beginning of August the 
outlook for copra and coconut oil was very dark 
indeed. All indications pointed to a bumper 
copra year in the Islands, particularly in the 
Southern parts. Conversely, for the first time 
in three years American crops gave promise of 
being ample, and with large consumers of coco­

nut oil fairly w'ell bought up for the second half 
year, not only with coconut oil but with palm 
oil and palm kernel oil as well, everything point­
ed to a substantial drop both in oil and copra 
markets. Mills whose stocks were rather slender 
at the end of June were confident that they would 
be able to buy the copra they might want within 
the next month or so, and although purchasing 
quite freely, were careful not to overcommit 
themselves on what they were sure would be a 
falling oil market.

Pre-estimates of the cotton crop indicated a 
25% increase over 1936, amounting to 15,600,- 
000 bales, and estimates of soya bean and peanut 
production were also high.

The excise tax money amounting to nearly 
one hundred million pesos accruing to the Phil­
ippines as a result of the 1934 Law, was finally 
assured to the Philippine Islands to be distri­
buted by the President and the Assembly as 
in their judgment seems best, but with the pro­
vision that none of it shall accrue in any way to 
the copra or coconut oil industry.

What Will . . .
{Continued from page 18)

“Italy has just increased the war budget 
727,000,000 lire over last year’s, while Germany’s 
outlays are lost under such a maze of strategic 
financial devices that no one can tell to what new 
limits they have gone.

“These are vast sums. But they are sup­
plemented by other large grants by almost 
every nation, great and small, to expand their 
arsenals and multiply their armaments. France 
has loaned Poland $121,000,000 for this purpose. 
The little Netherlands is spending 43,000,000 
guilders to strengthen her East Indian defense. 
Czechoslovakia has floated a loan of $120,000,- 
000 to strengthen her armies and protect her 
frontiers. What the whole amount to be spent 
by the world, outside of the United States and 
South America, will be no one can say. But it is 
safe to say it will be not less than twelve billion 
dollars.”

There is a bear whose tail can’t be let go of. 
Any nation that tried letting go would go careen­
ing into chaos. It is only those that have never 
taken hold that remain safe. We never miss 
what we’ve never had.

The one reprieve for the countries that have 
rearmed would be an agreement among them to 
disarm by degree's, by very moderate degrees 
giving opportunity for employing for other pur­
poses the energy diverted from the business 
of rearming. The alternative of this desperate 
hope is war, such brutishly peccable combat as 
the strife in Spain gives sanguinary warning of; 
and afterward, it is doubtful if civilization could 
be reconstructed and made to serve, in any con­
dition at all, the ends for which our better 
nature has devised it. The MacMurray com­
mission should not isolate its Philippine studies 
from this general world situation, and in reality 
will be unable to do so.—IF. II.

Philippine Economic . . .
{Continued from page 89)

of May was about 11 percent less than in April 
and nine percent under the figure for May last 
year, according to the Bureau of Customs. 
The decrease was chiefly notable in imports, 
which were 19 percent under April, and with 
exports only slightly down, the favorable visible 
balance of trade increased to 1’10,961,096, 
compared with 1’8,810,441 in April and 1’18,-
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362,750 in May last year. Compared with 
May last year, imports were up 1*1,586,342, 
while exports declined by 1*5,815,312.

A favorable visible balance of 1*12,928,958 
in trade with the Continental United States in 
May, plus 1*67,664 with American territories, 
was partly offset by an adverse balance of 1’2,- 
035,526 with the rest of the world. The ad­
verse balance with Oriental countries amounted 
to Pl,859,173, of which P661,942 was due to 
trade with Japan. Trade with Europe, generally 
favorable, showed a balance against the Philip­
pines of 1*137,178 in June. Trade with Canada 
showed an unfavorable balance of P135.727, 
while trade with “Other Countries”, including 
Africa and South America, resulted in a favorable 
balance of P96.552.

In the first five months of this year, exports 
totaled P133,899,705 and imports P89,563,569, 
leaving the Philippines with a favorable visible 
balance of 1*44,336,136, compared with 1*55,342,- 
176 in the same period of 1936. A favorable 
visible balance of 1*56,072,366 in trade with the 
Continental United States, plus 1’374,354 with 
American territories, was reduced by an adverse 
balance of 1*12,110,584 with the rest of the world. 
The adverse balance with Oriental countries 
amounted to 1*13,322,733, of which only P3,- 
542,169 was due to trade with Japan. The 
favorable balance of trade with Europe has been 
reduced to 1*942,129 due to adverse balances in 
the past two months. Trade with Canada 
shows a negative balance of P624.271, while 
trade with “Other Countries”, including Africa 
and South America, resulted in a favorable 
balance of 1’894,291.

Import and export figures in the first five 
months of 1937 arc as follows:

Imports Exports Balance
January.............. P13.634.298 P23.195.490 P 9.861.192
February..........  13.875,541 25.821.951 11,946.407
March................... 25.807.287 28,564.287 2.757.000
April..................... 20,035.595 28,846,036 8,810,441
May...................... 16,210,845 27,171.941 10,961.096

Jan.-May.1937. P89.563.569 P133.899.705 P18.336.136

Jan-May.1936. P78.686.774 P134.028.950 P55,312,176

The above import and export statistics do not 
include gold and silver, which were exported 
to the United States in May as follows: 

Me
lied'

70,277 97,666
Apprcx. value in pesos......... 2,551,311 3.544,677
Gold orc, kilos........................ 227.693 44.989
Approx, value in pesos......... 147.115 67,081

Total 5 m oaths
7.937

Bullion oijnr'f * 347,941 469,337
A rox value in pose* ... 12,945,516 16,715.756

or* kil^ 1,264.769 2,337,890
Approx, value in pesos......... 899,671 1,709,236

This bullion averages 52 to 53 percent gold
and 43 to 45 percent silver

SAN JUAN HEIGHTS CO., INC.
680 Ave. Rizal P. O. Box 961 Tel. 2-15-01

the figure for May last year. Compared with 
May last year, the heaviest increases were 
apparent in automobile tires, vegetable fibers 
and manufactures, cotton manufactures (except 
cloth), machinery and parts and iron and steel 
goods. There were also moderate increases in 
chemicals and drugs, electrical machinery and 
apparatus, fish products, leather goods and un- 
printed paper. The heaviest decreases were in 
tobacco products and mineral oils.

Imports for the first five months of 1937 were 
neary 14 percent greater than in the same period 
of last year. Omitting rice, which was actually 
imported in the latter part of 1936, the increase 
is only 10 percent It is due mainly to machinery, 
iron and steel goods, electrical machinery and 

That home and garden which 
you always dreamed of— 
SAN JUAN HEIGHTS 
is the best place for it

equipment, automobile tires and vegetable* 
fibers, with more moderate increases in motor 
vehicles, cotton cloth, other cotton goods, 
leather goods and unprinted paper. In many 
cases, these increases were due more to higher 
prices than to greater volume. Imports in 
several important classifications, notably arti­
ficial silk, fertilizers, chemicals and drugs, fruits, 
nuts and vegetables, petroleum and dairy pro­
ducts arc running behind last year’s, for various 
reasons. In the case of dairy products, however, 
volume of imports is considerably ahead of 
last year and prices at least as high, indicating 
that the reduction is due simply to delay in 
checking entries.

—American Trade Commissioner.

IMPORT TRADE
Philippine imports declined in May, being 

valued at 1’16,210,845, a decrease of 19 .percent 
from the previous month but 11 percent over

MANILA
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Health Conditions And ...
(Continued from page 8)

the schools open by pledging the teachers to 
boil their drinking water, cleanse their hands 
and all utensils in boiling water, and to get their 
pupils to do likewise in their homes.

Lawrence drove cholera out of San Miguel 
in forty-eight hours, besides teaching the inha­
bitants how to protect themselves from later 
exposures; they learned at once what the source 
of the disease was, and therefore how to avoid 
it. But in doing so be himself became infected. 
Alone in his house, all but helpless from the 
frequent attacks, he had the houseboy dose 
him with a cholera remedy he thinks the French 
developed in northern Africa; and he kept his 
pistol by him so the boy would not abandon 
bis duty. Eventually the crisis passed, but 
Lawrence was still in momentary danger 
of death when he noted the preliminaries of a 
neighborhood procession in invocation of San 
Roque. Everybody was falling in, for the 
solemn march by candlelight through the main 
streets and to the central market.

Ill as he was, Lawrence disbanded that proces­
sion. Some ardent young cavaliers would have 
killed him for it, but he had his pistol and kept 
them in front of him so they dared not attack. 
In this way he harangued the people, explaining 
the unlawfulness and foolhardiness of their 
purpose; so they began to fall away in grou ps, 
and to go to their homes and boil supplies of 
drinking water in accordance with the example 
set them by their sons and daughters who were 
teachers or pupils in the schools.

Such was an episode in the conquest of a 
mortality rate in the Philippines of the revolu­

tionary period that kept pace with the birthrate 
and made the population one of old folk, its 
growth arrested by death, tragically among 
children.

Lessons in hygiene began in the schools, and 
tracts in the vernacular languages went broad­
cast from the health service. Serumology 
evolved vaccines against cholera, dysentery, 
and typhoid, and injections were effected in the 
schools where sanitation came to be a part of 
education to be taken home and given immediate 
trial. The psychology of the people toward 
disease was completely reformed, creating the 
promising conditions of public health visible 
today. Nothing was more important in this 
maneuver than the thousands of artesian wells 
that were bored in towns and villages every­
where in the Islands—a Worcester health hobby. 
From these wells the people got potable water 
without boiling it; more than that, the overflow 
gave them bathing pools, and pails of free water 
to take home for bathing purposes.

The bevies of carefully bathed and neatly 
dressed children that are an inspiring sight on 
Philippine streets during the ten months of 
the school year, contrast with the children of a 
generation gone almost as night with day. Yet 
the people are no richer than their mothers 
and fathers were thirty years ago; they merely 
have a new viewpoint, and adhere to it at all 
sacrifice.

And reader, this counts. Since 1898 it has 
doubled the population.

Filipinos have become one of the world’s 
most prolific peoples, their net growth yearly 
per 1000 inhabitants outdistancing even Japan’s.

Japan’s birthrate is 31.6 per 1000, her death­
rate 16.8 per 1000; net growth of her population 
is 14.8 per 1000 yearly, or below 1-1/2%. That 

the Philippines do better than this may surprise 
you. The health bureau says their 1936 popu­
lation was 13,266,702; births that year 485,126, 
deaths 239,107. Their birthrate for the latest 
calendar year is therefore 36.5, their deathrate 
18, and net growth 18.5 per 1000 population, 
or 1-85/100%, topping Japan by a material 
margin.

The new census administration differs from 
the health service and believes the insular popu­
lation to be 14,500,000 in round numbers, in­
creasing at an average rate over the Islands 
of 1-75/100% a year; for 1936, let us say, a net 
increase of 253,750 instead of the health bureau’s 
record of 246,019. Japan’s infant mortality 
rate still shocks her, and ours should shock us. 
However, there you are—a city’s population 
2/3 that of Manila added every year, the most 
basic business and social factor in the Islands. 
Actually, per capita, the masses may be growing 
poorer, but business grows better because the 
population as a total grows so rapidly; between 
the well-to-do and the poor a class of retail 
suppliers rises that is even able to indulge itself 
in a few things other than necessities.

Manila’s birthrate is 65.98 per 1000, quite 
overshadowing Japan’s. The city’s deathrate 
is 25.14 per 1000, leaving a net growth yearly 
in Manila of 40.84 per 1000; here is a natural, 
yearly increase of the city’s population summing 
at least 12,000 persons, and no wonder is it that 
business in such a metropolis is good, and tends 
to expand. General health data for the Islands 
appear in an accompanying table from the 1936 
annual report of the inadequately financed 
public health service; with about seven centavos 
per capita per year, or less than a million pesos, 
so much is done—a fact eloquently proclaiming 
the new viewpoint of the people toward the

ESTIMATED POPULATION, MARRIAGES, BIRTHS, DEATHS, INFANT MORTALITY AND THEIR CORRESPONDING RATES PER 1,000, BY 
PROVINCES INCLUDING THE CITY OF MANILA, IN THE PHILIPPINES, DURING THE YEAR 1936

Provinces

Estimated 
Estimated Christian 

Christian and ncn- 
population, Christian 

as of population, 
July 1st. as of

July let.

Marriages Births Deaths Infant mortality

Rates Rates Rates
Rates per 1,000 Rates per 1,000 Rates per 1,000

per 1,000 Christian per 1,000 Christian per 1,000 Christian
Number Christian and non- Number Christian and non- Number Christian and non- Number 

popula- Christian popula- Christian popula- Christian
tion popula- tion popula- ticn popula

Rates 
iPooo 

births

Abra.............................. 69,309 95,802 365 10 53 7 62 2,561 36 95 26.73 1,378 19.88 14.38 258 100.74
Agusan........................... 65,737 66,669 360 10.95 10.80 3,078 46 82 46.17 1,072 16.31 16.08 343 111.44
Albay............................ 318,683 318,683 1,835 11 .52 11.52 12,070 37 87 37.87 5,066 15.90 15.90 1,071 88.73
Antique......................... 180,018 180,018 1,149 12 77 12 77 6,173 34.29 34.29 3,593 19.96 19.96 637 103.19
Bataan........................... 71,098 71,110 536 15.08 15.08 3,458 48.64 48.63 1,615 22.72 22.71 502 145.17

Batanes......................... 8,214 8,214 44 10.71 10.71 286 34 82 34.82 112 13.64 13.64 26 90.91
Batangas....................... 431,359 431,368 3,036 14.08 14.08 16,716 38.75 38.75 7,244 16.79 16.79 2,302 137.71
Bohol............................. 456,934 456,934 3,655 16.00 16.00 18,406 40.28 40.28 7,714 16.88 16.88 2,291 124.47
Bukidnon...................... 10,110 45,271 87 17.21 3.84 1,309 129.48 28.91 217 21 .46 4.79 52 39.72
Bulacan......................... 276,516 277,532 2,525 18.26 18.20 10,301 37 25 37.12 5,959 21.55 21.47 1,900 184.45

Cagayan........................ 228,293 228,293 1,632 14-30 14.30 11,855 51.93 51 .93 6,028 26.40 26.40 1,835 154.79
Camarines Norte......... 64,837 64,837 502 15.48 15.48 2,914 44 94 44.94 1,558 24.03 24.03 406 139.33
Camarines Sur............. 241,650 241,650 2,070 17.13 17.13 11,855 49.06 49.06 5,760 23.84 23.84 1,327 111.94
Capiz........................... 349,553 361,126 2,467 14.12 13 66 11,034 31 .57 30.55 6,129 17.53 16.97 1,532 138.84
Catanduanes................. 97,095 97,095 819 16.87 16.87 3,134 32.28 32.28 1,324 13.64 13.64 382 121 89

Cavite........................... 182,290 182,307 1,370 15.03 15 03 7,387 40.52 40.52 4,351 23.87 23.87 1,509 204.28
Cebu.............................. . ... 1,077,596 1,077,596 8,070 14.98 14.98 39,083 36.27 36 27 16,459 15.27 15.27 4,202 107.51
City of Manila............ . . . . 357,547 357,547 4,025 22.51 22.51 23,592 65.98 65.98 8,988 25.14 25.14 3,199 135.60
Cotabato....................... 13,408 222,929 282 42.06 2 53 1,347 100 46 6.04 555 41.39 2.49 122 90.57
Davao........................... 89,504 155,449 902 20.16 11.61 4,169 46.58 26.82 1,781 19.90 11.46 525 125.93
Ilocos Norte................. 262,304 263,489 1,526 11.64 11.58 8,190 31 .22 31.08 4,439 16.92 16.85 926 113.06
Ilocos Sur..................... 253,908 253,908 1,419 11.18 11.18 7,358 28.98 28.98 3,994 15.73 15.73 902 122.59
Iloilo............................. 597,243 605,337 4,912 16.45 16.23 22,605 37.85 37.34 10,797 18.08 17.84 2,437 107.81
Isabela.......................... 153,224 153,333 1,045 13.64 13.63 8,152 53.20 53.17 4,716 30.78 30.76 1,312 160.94
Laguna.......................... 247,411 247,429 1,936 15.65 15.65 9,592 38.77 38.77 5,554 22.45 22.45 .1,638 170.77
Lanao............................. 12,593 144,941 362 57.49 5.00 2,258 179.31 15.58 939 74.57 6.48 256 113.37
La Union...................... 195,660 195,660 1,305 13.34 13.34 7,272 37.17 37.17 3,479 17 78 17.78 817 112.35
Leyte............................. 828,983 828,983 13.41 13.41 32,374 39.05 39.05 13,387 16.15 16.15 3,235 99.93
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problem of health and its significance in their 
national life.

Filipinos are an early-marrying folk who 
look upon a plenitude of children as a religious 
blessing as well as a conjugal and material one. 
For example, when Gregorio was a Journal mes­
senger receiving 1’20 a month and helping his 
father build a home in Manila for the family, 
he did not marry; but when another job turned 
up that paid him 1*50 a month, he married 
almost at once, still helping his father and of 
course keeping up his studies at night school 
in a commercial course tending to increase his 
earning ability. That shows the slender hopes 
on which the Philippine masses found their 
marriages, for no other reason than the fulfill­
ments of manhood giving life practical meaning.

Asiatic plagues originally excluded from the 
Philippines by the United States quarantine 
service, are kept out still by that same admirable 
agency of publ’c wellbeing. Ships arriving at 
Manila go through thorough inspection outside 
the breakwater, suspected cases of epidemical 
infection arc shunted off to quarantine at Mari- 
veles, and never is a single rule relaxed. The 
esprit de corps of the service is marvelous, sur­
geons enlisted in it have retirement to look for­
ward to and do their work with the detached 
precision of scientists. Even ships at the piers 
are permitted no contact with the land; to 
prevent rats crawling ashore from them, who 
might carry plague, wide metal discs are tackled 
to all their mooring lines.

Here is a vital service the Islands could by 
no means provide for themselves. An independ­
ent service, for their few ports, would lack 
esprit de corps and would be honeycombed with 

envidious rivalry. From a large service such 
as that required by the United States, free 
shoulder-room eliminates these faults. Later, 
when the Philippines harbor 40 million inhabi­
tants and have a score of active ocean ports, 
they can hope to manage quarantine problems 
with an efficiency comparing with that of the 
American service that now does them so much 
good and costs them so very little.

REAL ESTATE
By P. D. CARMAN 

Addition Hills

material construction

July sales exceeded 
July 1936 by 1’236,407 
and both were far in 
excess of any July totals 
since 1931 with the 
exception of 1935 which 
was the largest monthly 
total in that year. 
January to August:
1936 ........... P 7,890,964
1937 ............ 16,440,229

First half year strong- 
Citv of Manila;

1935 ..................................................... 1’1,491,240
1936 ..................................................... 3,537,040
1937 .............................   2,903,950

Sta. Cruz..................... 1’
Sampaloc......................
Tondo...............

■Sales City of

1937
484,645 1’ 206,181
120,595 175,244

144,107 84,775
Belgium. 
China..

Binondo................ 10,530 337,641
San Xicolas.......... 45,522 19,444
Ermita.................. 247,809 75,668
Malate.................. 221,514 279,086
Paco...................... 1,276,538 71,943
Sta. Ana............... 27,629 93,857
Quiapo.................. ....... 19,761 52,000
San Miguel.......... 52,819 48,794
Intramuros............ ... 16,000 2,000
Pandacan.............. 23,618 1,100
Sta. Mesa............. - 5,700

1’2,691,087 1’1,453,433

TOBACCO REVIEW
By P. A. MEYER

Rawleaf: Buy­
ing of this year's 
crop in Cagayan 
and Isabela has 
gradually set in but 
only relatively small 
quantities have been 
acquired so far. 
The quality is very 
satisfactory. The 
local market is 
quiet; exports dur­
ing the month were 
small, viz.:

Rawleaf, Stripped 
Tobacco and Scraps 

.............. 25,767 

.............. 32,822

THE HING GE 1111%

Sole Agents
THE MANILA WINE MERCHANTS, INC.

Largest Wholesale and Retail Liquor Dealers in the Philippine Islands
Head Office Retail Branch Office

174 Juan Luna 37-39 Alhambra
Tels. 4-90-57 or 4-90-58 Tel. 2-17-61
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Gibraltar.................................. 14,160
Holland................................................ 2,578-
Hongkong........................................ 25,466
Italy..................................................... 240,120
Straits Settlements............................. 1,180
United States..................................... 165,377

Jul v, 1937... 507,470
June, 1937....................... 916,235
July, 1936........................................... 1,086,381
January-Julv, 1937............................ 8,953,427
January-July, 1936............................ 8,929,790

Cigaks: Shipments to the United States 
compare as follows:

July, 1937 ..................................... 15,083,666
June, 1937....................................... 18,442,409
July, 1936....................................... 12,045,129
January-July, 1937........................ 92,693,172
January-July, 1936........................ 93,726,623

Philippine Highways
(Continued from pageS6)

the province would maintain it. Workmen 
hired for this—you encounter them everywhere 
there is a Philippine highway—wore designated 
camincros, which in English would be road­
makers. The “Cameron” that is Forbes’s middle 
name and this Spanish term “Caminero” sound 
slightly similar—W. “Caminero” Forbes became 
Forbes’s popular sobriquet when he adapted 
this oldtime Spanish expedient to modem use 
in the Philippines.

At the outset, the poll tax of two pesos was 
renewable from year to year. A province could 
levy two pesos one year and go back to one 
peso the next. But Forbes (by this time gov­
ernor) was not to be lightly hoodwinked. A 
joker appeared in an act of 1910 providing that 
once a province adopted the double cedula it 
must continue on this basis until a provincial 
act changing it is approved by the chief execu­
tive at Manila. It is said that the Philippine 
Assembly then the lower house of the legis­
lature was not aware of this provision before 
approving the act, but in all probability here 
is something for which Speaker Sergio Osmena 
(now Vice President) is to be thanked. Any­
way, in this manner the poll tax of a peso a year 

INSURANCE
For Every Need and Purpose

WORKMEN’S
COMPENSATION
PUBLIC
LIABILITY 
AUTOMOBILE

ATLAS ASSURANCE CO. LTD. 
CONTINENTAL INSURANCE CO. ASSURANCE CORPORATION LTD.

ORIENT INSURANCE COMPANY 
INSURANCE COMPANY OF NORTH AMERICA

General Agents

E. E. i I Ml. INC.
Telephone 2-24-28 — MANILA — Kneedler Building

on males in the Philippines between the ages 
of eighteen and sixty years become permanent. 
By 1910, the example of General Cailles and 
Laguna had spread throughout the Islands.

Since Manila could be blamed, no doubt all 
the provincial governors were glad to have 
the tax stand.

But subsequent burdens relative to national 
highways have been those of the general govern­
ment. For permanent bridges, many years ago 
a revolving fund of P5,000,000 was created 
reimbursable from tolls collected on new bridges 
until their cost is liquidated. For more roads, 
needing more bridges, the gasoline tax ranks 
with the highest in the world, .9 J cents gold a 
gallon. The lubricating oil tax is similarly 
high.

These funds are released by the agriculture 
and commerce department. They are being 
used as much as possible for the new system of 
highways in Mindanao projected by President 
Quezon to effect better subjection of that region 
and induce its settlement by Christians from 
the Bisayas and Luzon. It was found long ago 
that settlers go readily wherever a new high­
way penetrates into the wilderness, but if their 
homesteads are not convenient to highways 
it is almost impossible for them to remain on 
the land. It was when the Manila-north road 
to Baguio was built through Nueva Ecija that 
Ilokanos came into that province by thousands 
of families, to take up the land and convert it 
into rice farms. Similar migrations follow every 
new road.

Most of the early roads were repairs upon old 
Spanish mail roads. Th e plans did not fully 
anticipate the heavy duty to which motor 
trucks and automobiles would soon subject 
the roads, general rebuilding soon became 
necessary. Asphalt is now replacing macadam 
where the extra cost can be borne by the budget. 
The Philippines never go into debts for roads, 
the only transportation debt they have is 
for railways. Rainy season damage even to 
asphalted roads is very great; cement highways, 
already tried and proved to be of low up-keep 
cost, maj- be the eventual solution of this pro-

FIRE
MARINE
ACCIDENT
PLATE GLASS

THE EMPLOYER S LIABILITY 

blem of road deterioration during heavy rains 
and floods. Roads are certainly many, and 
good ones, in General Cailles’s province, the 
most popular of all in the Islands for pleasure 
touring. A reward of foresight. But countless 
roads urgently needed in the Islands, indeed 
the minor roads of nearly every province, are 
yet to be built.

Gold Standard. . .
(Continued from page 3/t)

while they remain associated, or as the pound 
sterling. This is the order that every early 
American legislation in Manila brought out of 
chaos. The pound was the thing in early export 
trade; your hemp or copra might be for the 
United States, but you fixed the exchange in 
London, and incidentally, freighted in British 
ships. About the time Conant came into cir­
culation, the International Banking Corpora­
tion (now National City) established in Manila. 
With revival of the Pacific Mad, to flourish 
twenty years, both the dollar and U. S. shipping 
came into needful service.

When confidence in the peso spread over the 
Islands, circulation of the actual silver pieces 
declined in favor of the neat paper currency 
devised by Washington and Manila, that has 
since served as a model for America’s own paper 
currency. The size is 2-5/8 inches by 6-1/4 
inches, very convenient. The engraving bureau 
at Washington does the printing. Few silver 
pesos remain in active circulation, everyone 
preferring bills. Speculation in the country’s 
money has entirely ceased, the Conant act put 
an end to it. From that time to now, the Philip­
pine government has been closely advised on 
money matters by the best authorities in Amer­
ica.

The American regime paid immediate atten­
tion to banking, a problem associated with that 
of an adequate currency. In 1907 the Banco 
Espanol-Filipino was reorganized and rechar­
tered, and given the name it now bears, Bank 
of the Philippine Islands. Its privilege to cir­
culate its notes continued until superseded by 
that of the Philippine National in 1916. Its 
reorganization was for the purpose of financing 
agriculture, stagnated in the early years of the 
American regime; after the Payne-Aldrich tariff 
of 1909 gave the Islands free access to the Amer­
ican market, the need tliat arose for another 
bank more amply capitalized for the aid of 
farmers and planters, as well as for commercial 
banking, was met by creation of the Philippine 
National.

Since all banks aid agriculture, in turn agri­
culture aids all banks. In agriculture, sugar 
has taken such a lead during the past ten years 
as makes its continued prosperity in the Amer­
ican market vital to the financial solvency of 
the country—it figures as 65% of the value of 
all Philippine exports. That fact should arrest 
the serious attention of everyone charged with 
any responsibility whatever relative to future 
associations between the Islands and the United 
States. So far as the Journal is concerned, it 
finds no way around this fact. Cuba under 
the very wings of America can wallow in poverty 
and retain national integrity because everyone 
is forbidden to take advantage of her helpless­
ness. This factor is not in the Philippine situa­
tion. Desperate experiments here can cost the 
people their country.
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LUMBER REVIEW
By FLORENCIO TAMESIS 
Director, Bureau of Forestry

Lumber and tim­
ber exports in May 
reached the unpre­
cedented figure of 
29,532,448 board 
feet compared with 
23,968,296 board 
feet in April, or an 
increase of 23%. 
During the month 
under review, ship­
ments to Japan 
amounted to 21,- 
695,656 board feet 
which were entirely 

composed of round logs. This is, so far, 
the largest amount of timber ever exported 
to this market in any month in the past. The 
active exportation of round logs to this market 
is expected to continue, judging from the keen 
demand of the Japanese importers for new 
sources of log supply in the Islands, despite the 
present Sino-Japanese conflict. Shipments to 
China registered a considerable decrease of 81% 
from those of the previous month.

Lumber and timber exports to the United 
States during the month under review amounted 
to 6,116,624 board feet compared with 3,248,688 
board feet in April, or an increase of 88%. The 
increased activity in this market has been largely 
due to the improvement in shipping facilities 
which were partially paralized in previous 
months in the Pacific Coast. There is a bright 
prospect for Philippine woods in this market 
for the rest of the year as it is reported that 
home building in that country would be much 
greater this year than in the previous year. 
Actual consumption of the Philippine product 
in the United States would depend to a large 
extent upon shipping conditions, which it is 
hoped will not be materially affected by the 
present Sino-Japanese conflict.

Shipments to Great Britain for the month 
registered a decrease of 718,680 board feet, or 
55% from those in the previous month. It is 
reasonably to be expected, nevertheless, that 
this country would get more of the Philippine 
woods this year as its condition has already gone 
back to the pre-economic war level. Shipments 
to British Africa showed slight increase of 18,- 
656 board feet, or 8% compared with those in 
the previous month.

Consumption in Australia during the month 
under review consisted of round logs and sawn 

lumber, amounting to 251,856 board feet com­
pared with 392,624 board feet in the previous 
month, or a decrease of 36%.

Domestic market continued to be active during 
the month, although lumber production showed 
STATEMENT SHOWING LUMBER AND TIMBER EXPORTS DURING THE MONTH OF 

MAY, 1936 AND 1937
19 7 193G

Destination Quantity in 
Boaid Feet

Customs- De­
clared Value

Quantity in 
Board Feet

Customs- De­
clared Value

Japan......................... . Unsawn Timber. . . 
Sawn Lumber..........

21,695,656 P 425,098
60

9,633,704 P 172,684

United States........... .Unsawn 'limber....... 74,624 5,455 45,792 6,336
Sawn Lumber.......... 6,042,000 428,772 2,320,976 170,094

Great Britain........... . Unsawn Timber ... — — — —
Sawn Lumber.......... 589,360 55,916 429,936 41,024

China......................... '. Unsawn Timber....... — — 1,344,928 24,936
Sawn Lumber.......... 433,328 23,179 948,912 40,947

British Africa........... .Unsawn Timber....... — — — —
Sawn Lumber.......... 258,640 20,844 207,336 12,646

Australia................... . Unsawn l imber....... 106,000 2,648 — —
Sawn Lumber.......... 145,856 9,041 89,040 8,001

Netherlands.............. .Unsawn Timber....... — — — —
Sawn Lumber.......... 61,904 6,180 5,088 650

Norway..................... .Unsawn Timber....... — — — —
Sawn Lumber.......... 40,704 5,906 — —

Canada...................... . Unsawn l imber....... — — — —
Sawn Lumber........... 26,712 1,595 — —

Sweden...................... . Unsawn l imber....... — — — —
Sawn Lumber........... 15,688 1,255 — —

Portuguese Africa . . .Unsawn Timber....... — — — —
Sawn Lumber.......... 13,568 690 5,088 256

Hawaii....................... .Unsawn Timber....... — — — —
Sawn Lumber.......... 3,392 946 5,512 776

Singapore.................. . Unsawn Timber.... . — — — —
Sawn Lumber.......... 848 85 848 175

Hongkong................. .Unsawn Timber....... — — — —
Sawn Lumber.......... — — 33 — —

Finland..................... . Unsawn Timber....... — — — —
Sawn Lumber.......... 24,168 4,110 — —

Other Br. E. Indies . Unsawn Timber....... — — — —
Sawn Lumber.......... — — 14,416 1,175

Greece....................... .Unsawn Timber....... — — — —
Sawn Lumber.......... — — 12,720 1,113

Denmark................... .Unsawn Timber....... — — — —
Sawn Lumber.......... — — 19,504 2,401

Spain......................... . Unsawn Timber....... — — — —
Sawn Lumber.......... — — 12,720 788

Total......................... .Unsawn Timber....... 21,876,280 P 433,201 11,024,424 P 203,956
Sawn Lumber........ 7,656,168 558,612 4,072,096 280,046

Grand Total.. . 29,532,448 P 991,813 15,096,520 P 484,002

For 50 Mills for the Month of May
Month Lumber Dcliveres from Mills Lumber Inventory Mill Production 

1937 19361937 1936 1937 1936

May............ ........ 23,795,863 21,853,867 36,664,833 33,789,320 21,681,326 21,006,704
Note: Board Feet should be used.

slight decrease from that of the previous month. 
Prices were considered very much better at this 
time compared with last year. Lumber deli­
veries for the month exceeded the mill produc­
tion by 10% and showed an increase of 1,941,997 
board feet compared with those for the same 
month of the previous year.

The following statements show the lumber 
and timber exports, by countries, and the mill 
production and lumber inventories for the month 
of May, 1937, as compared with the correspond­
ing month of the previous year:

MALACA&AN OFFICE
PALACE UNITED STATES

HIGH 
COMMISSIONER

Public Invitation for contributions by 
their Excellencies the United States High 
Commissioner to the Philippines and the 

President of the Philippines

The general public is invited to make contri­
butions to defray the necessary and immediate 
expenses which must be met in connection with 
the removal of American and Filipino citizens 

from the Shanghai area to Manila and vicinity. 
The contributions are for immediate and other 
needs for funds which may not be covered by 
public allotments, or which the individuals 
affected may be unable to meet.

Our fellow citizens who have been forced 
from their homes will receive the benefits of 
your contributions.

All contributions should be sent to Mr. C. M. 
Cotterman, Treasurer of Red Cross, Philippine 
National Bank Building, Manila. The fund 
will be disbursed by the Red Cross and the work 
will be directed by the Coordinating Committee 

recently appointed to prepare for the reception 
and care of these citizens. Proper accounting 
will be made of the funds contributed.

We gladly join in issuing this invitation.
Done in the City of Manila, this the eighteenth 

day of August, nineteen hundred and thirty­
seven.

(Signed) Paul V. McNutt 
United States High Commissioner.

(Signed) Manuel L. Quezon 
President of the Philippines



50 THE AMERICAN CHAMBER OF COMMERCE JOURNAL August, 1937

Shipping
(Continued from page 41)

Settlement. This lot of copper ore to Japan 
is the first movement of this particular ore 
made.

The movement of fresh mangoes is still good 
as the Chinese market took 321 tons. Cigars 
amounting to 907 tons went forward and the 
tobacco shippers forwarded 1,290 tons. Junk 
reached the respectable figure 1,126 tons. In­
creases are noted in buntal fiber, embroideries 
(351 tons), rattan furniture, molasses, pili and 
peanuts, rubber, skins and hides, margarine 
and cooking oils and coco shell charcoal. The 
cutch factory shipped 440 tons, they apparently 
have reduced production for several months. 
A falling off is noted only in gums and kapok. 
There was no movement in canned pineapple 
and only 9 tons of rice.

Passenger traffic from the Philippines was 
comparatively heavy for this period of the year. 
A feature is the marked increase in round trip 
tourists from the United States.

Following figures show passengers departing 
from the Philippines for China, Japan, and the 
Pacific Coast for the month of June, 1937:

Hongkong.....................
Shanghai.......................
Japan............................
Honolulu.......................
Pacific Coast...............
Europe via America...

Total for June, 1937

First Inter- Third 
mediate

66 124 153
22 48 23
12 19 18
0 5 27

103 57 26
6 3 0

209 256 247

Mr. Fixit
In Reno a wife may get rid of one husband 

and acquire another the same day, but indus­
tries seldom undergo such swift vicissitudes. 
For them the process of lor. ng one meal ticket 
and acquiring another is generally a matter of 
years. Not so the U. S. shipping industry. 
Last week, after only 75 days of argument, it 
underwent the equivalent of a Reno divorce 
and remarriage, with a disconcerting reduction 
of alimony.

Celebrated with the launching of 2,300 hastily 
built Wartime ships, the marriage of the U. S. 
merchant marine and the U. S. Treasury has, 
for 20 years, been going from bad to worse. 
During all that time the bride did little but run 
up bills. For a number of years she has been 
going through the pockets of the Treasury for 
$25,000,000 to S30,000,000 a year in mail sub­
sidies and steadily getting more down at the 
heel. Today 90% of U. S. merchant ships arc 
over 15 years old and few arc able to travel 
as much as 12 knots. Aside from oil tankers 
not one seagoing merchant vessel was built 
in the U. S. last year, and no general cargo type 
ship in 15 years.

Year ago a disgusted Congress abolished 
the old Shipping Board and created a new U. S. 
Maritime Commission to wipe the slate clean 
and start afresh within one year. In the autumn, 
President Roosevelt appointed a temporary 
commission of two superannuated admirals and 
a man from the Treasury Department, but not 
immediately could he get the man he really 
wanted to do the job. After his brilliant per­

formance launching SEC, a lot of people with 
big business headaches wanted Joseph Patrick 
Kennedy to be their Mr. Fixit. Paramount 
Pictures, Inc., paid him $50,000 for a dras­
tic survey report. William Randolph Hearst 
got him to look over his jumbled publishing 
empire. Not until this spring did Franklin 
Roosevelt persuade his rusty-haired friend again 
to give up his private affairs, say goodby to 
his wife and nine children in Bronxville, N. Y., 
and report for public service in Washington. 
When he gathered his commission,* the person­
nel of the old Shipping Board, and a few trusted 
aides who had been with him in SEC, and set to 
work, only 75 days remained before the dead­
line set by Congress for expiration of the old 
Shipping Board setup of the U. S. merchant

Joseph Patrick Kennedy 
He cut the Government's alimony

marine.
Joe Kennedy’s job included: 1) canceling the 

old mail subsidies and settling up between the 
Government and some 40 shipping lines; 2) 
figuring out a new type of direct subsidy on a 
businesslike basis and getting the shipping lines 
to make new contracts. The first required tire­
less negotiation of claims and counterclaims. 
The second required Mr. Kennedy to figure out 
what shipping routes were necessary and reason­
ably economic to operate so as to be worth 
subsidizing, and to arrange for the building of 
enough up-to-date ships by the operators so that 
they will have a chance to compete successfully 
for trade on those routes. All this had to be 
done under an awkwardly framed law, a law so 
imperfect that many people believed it un­
workable.

Since mid-April Mr. Kennedy has worked 
more 16-hr. than 8-hr. days, more seven-day 
than six-day weeks. Last week he made his 
deadline, not with all loose ends tucked neatly 
away, but with the most pressing part of his 
task under control. First he had arrived at 
final settlements with 23 companies holding 
32 of 43 ma il contracts. These companies would 
have had $52,000,000 in mail subsidies due them 
if their contracts had run to completion. They 
also had miscellaneous claims of $21,000,000 

against the Government. He settled the lot for 
$750,000 net, after settlement of counterclaims 
by the Government. In accomplishing this feat 
he had the aid of a gun sticking into the solar 
plexus of the shipping industry. They could 
have refused settlement and sued the Govern­
ment but if Mr. Kennedy did not give them a 
new subsidy most of them would probably soon 
be out of business and unless a line is prepared 
to make a show of earning its keep with reason­
able aid, Mr. Kennedy was determined to cut 
it off the Government payroll. With only 
five lines settlements had not been reached. 
Three of these are important: the Munson Steam­
ship Co., with which settlement was delayed 
because the company is in reorganization under 
the Bankruptcy Act; the Dollar Steamship Lincs 
where settlement was delayed pending the round­
ing up of more data; and United Fruit Co.

Then Chairman Kennedy proceeded to make 
new subsidy contracts with 16 lines covering 
22 ocean mail routes. These contracts run for 
only six months, to see how they will work out. 
The total six-month subsidy is $4,600,000, 
calculated on the basis of the difference between 
U. S. and foreign costs of operation. In addi­
tion operators will be paid by the pound for 
carrying mail at ordinary rates, which will 
yield them about $488,000 additional. Since 
they would have received $8,059,000 for the 
same period under the old mail subsidies the 
Government will have a saving of $3,000,000 
in six months on these 16 companies. Any 
earnings the lines may have over 12% on in­
vested capital will go to the Government until 
the subsidies arc paid back.

From the long-range standpoint, this last 
was the most important of Joe Kennedy’s 
maritime achievements. Last month he an­
nounced: "We are finding out which companies 
are in a position to attract the necessary private 
capital to co-operate in building ships. And 
we are going to be pretty sure they are able to 
go ahead with new ships before they get any 
operating assistance. We arc through giving 
operating subsidies to ships so out of date that 
they can’t possibly compete with modern foreign 
bottoms.”—Time 7-12-37.

♦Rear Admiral Henry Ariosto Wiley. V. S. N., retired 
(head of the temporary commission); Thomas Mullen 
Woodward, onetime vice-president of the Shipping 
Board; Rear Admiral Emory Scott Land, chief of the 
Navy’s Bureau of Construction and Repair; ex-Con- 
gressman Edward Carleton Moran, Jr., of Maine.

A Paper Postponed
In this issue of the Journal it had been pro­

posed to include an appreciation of the career 
of the late Cgptain H. L. Heath. Then came 
the death of Percy A. Hill, by violent murder, 
and then that of the venerable Captain Thomas 
Leonard. The proposed paper has been held 
over to a later issue, and when published will 
have something to say of each of these men and 
their personal contributions to the Philippines. 
The paper has been written under the title 
Three Musketeers with Springfields. All three 
men were veterans of the Occupation.

American Chamber of 
Commerce Journal

P4.00 the year
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Commodity

Canton (Low Grade Cordage 1‘iber) 
Cigars (Number)...................................
Coconut Oil............................................
Copra Meal..............................................
Cordage....................................................
Desiccated and Shredded Coconut. . 
Embroideries...........................................
Hats Number..........................................

Knotted Hemp......................................
Leaf Tobacco..........................................
Lumber (Cu. M.)..................................
Maguey....................................................
Pearl Buttons (Gross).........................
Sugar.........................................................
Other Products......................................
Total Domestic Products...................
United States Products......................
Foreign Countries Products...............

Grand Total...................................

PRINCIPAL EXPORTS

May 1937
luantity Value
363,688 P 61,525 
---- ---  373,791 

4,798,799 
2,451,065 

496,281 
184,559 

1,335,246 
557,706 
46,186 

3,789,065 
11,354 

366,907 
558,612 
168,193 
41,030 

9,832.495 
4,110,332

26,772
13.737.833

May 1936
Quantity

2
3
5
7
6

P17.136.752 
14,432,364 
13,623,120 
8,759,440 

890.220 
2,382,243

Valu

Monthly average for 12 months 
previous to May, 1937

Quantity
0.2
1.9
6.8
8.8

0.9
2.3
2.4

5.1
0^4

14.3
1.3
0.8
0.4
0.1

68.9
3.8

P23.944.230P32.582.727

Nots:—All quantities arc in kilos except where otherwise in< licated.

PRINCIPAL IMPORTS IMPORTS

Articles

Monthlv average for
May 1937 May 1936 12 months previous

to Mny. 193, Nationality of Vess
Monthly average for

May 1937 May 1936 12 months previous
cl" to May. 1937

Automobile..................
Value % Value % Value %

... P 613,897 3.8 P 614,369 4.2 P 571,768 3.3 „.... _.
Value % Value % Value %

Automobile Accessories.. 
Automobile Tires.............
Books and Other Printed 

Matter............................
Breadstuff Except Wheat 

Flour...............................
Cacao Manufactures Ex­

cept Candy...................
Cars and Carriages.........
Chemicals Dyes, Drugs.

Etc...................................
Coal.....................................
Coffee Raw and Prepared. 
Cotton Cloths...................
Cotton. All Other............
Dairy Products................
Diamond and Other Pre­

cious Stone Unset. . .. 
Earthern Stone and China
Eggs and Preparation of.. 
Electrical Machinery.. .. 
Explosives..........................
Fertilizers...........................
Fibers, Vegetables and 

Manufactures of..........
Fish and Fish Products .. 
Fruits and Nuts..............
Gasoline............................... ,
Glass and Glassware.. .. ' 
India Rubber Goods. . .. 
Instrument and Appa­

ratus not Electrical. ..
Iron and Steel Except 

Machinery. ...................
Leather Goods..................
Machinery and Parts of. 
Oil, Crude.........................
Oil, Illuminating..............
Oil Lubricating.......... .
Other Oils, Animal, Min­

eral and Vegetable.. ..
Paints, Pigments, Var­

nish, Etc........................
Paper Goods Except 

Books..............................
Perfumery and Other 

Toilet Goods.................
Rice.....................................
Shoes and Other Foot-
Silk, Artificial i f
Silk, Natural.....................
Soaps...................................
Sugar and Molasses........
Tobacco and Manufac­

tures of...........................
Vegetables..........................
Wax.....................................
Wheat Flour.....................
Wood, Reed, Bamboc and 

Rattan............................
Woolen Goods..................
Other Imports..................

Grand Total.............

192433 
519,863
262.171
147.654
104,798
322,041

65,628

112.570
1,848,164

223,348
1.234,552

79.682
27,440

130.048
196.839
576.493
136.821
218,918

38,298
256.891
68,886

547.410
70,485

114.871 
1,758,977

P16.210.845

2
2

1
0

1
2
7
8

0
0
0
3
0
0
2
2
0

3
9

0
0 7

11
1
7
0

5
6
5

0 2

0 8
1 2

3 6
8

7
2
6
2
2
6
4

0
0

10
7
9

190,884
275.275
248.251 056.019

0 9
3

3 7

65.638
79,801
61,707

61,976
19,501 

501,218 
139,064 
374,629

60,111

79.372

145,533
355,344
123,194
89,629

0.4
0.5
0.4
2.8
0.9
0.7

10.0
5.9
2.7
0.'

3.4
0.9
2.6

0.-
6.8
1.1
5.3
2.4
0.1
0.3
0.5
1.0
2.4
0.8
0.6

2.7
0.7
0.40'2

0'3

0.7
0>
9.9

105,925
92.859

104,829

100.882

75,547

143,872
386,23b
126,096
727,776

733,570 
266,094 
43,825

659,074
75,648
87,033 

2,286,498
P17,628,567

0
0
0

5

8
I

0
0
0

0 
0 7

0
9
0
9

2
0. 6
0.
2 2

0.
0.

12.
5
9

TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES

Ports
May 1937

Manila..................
Iloilo.....................
Cebu.....................
Zamboanga..........
Davao...................
Legaspi.................
Aparn.................
Jos6 Pangamban.
Total.....................

Value
P31.139.904 

4,978,245 
5,171,296 

31,137 
776.262 

1,827,950 
805,983 

8,484 
776,613

Value

P45,515.882

08.4
10.9if:
1.7 
4.0
1.8
i.'

P25.078.716 
11,416,216 
4,259,929 

23,177 
282,649 

1,197,173 
363,896

P47.611,756

52.5
34.5
8.9
0.6 
2.5 
0.7

Monthly average for 
12 months previous 

to May. 1937
__ %
61.5
17.2
13.2
0. 1

101,893
P41,572,803

0.9 
4.0 
2.9
0.2

American...................
Bntish........................
Chinese.......................
Danish........................
Dutch.........................
French........................
German......................
Greek..........................
Italian.........................
Japanese.....................
Norwegian.................
Panaman....................
Swedish......................
By Freight................
American Aeroplane. 
Mail............................
Total...........................

Nationality of Vessels

Philippines................
American...................
British........................
Chinese.......................
Danish........................
Dutch.........................
French........................
German......................
Greek..........................
Italian.........................
Japanese....................
Norwegian.................
Panaman....................
Swedish......................
By Freight................
American Aeroplane. 
Mail............................
Total...........................

967.782

P15.417.741
10,652 

782,452
P16.210.845

6.. 495,447

Pl 4,624,503

EXPORTS

Mny 1937

Value

144,725
3,771,171
2.934,395

272,167

%

35.4
23.0
0.5
3'

6.‘
0.;

13.1
10.1

36
33
0

9.7
6.0

0.

P17.628.567

May 1936

Value

291.089

P32.954.628

%

9.6
7. 1

(L7

Monthly average for 
12 months previous 

to May, 1937
%

30.2 
23.9 
0.5 
3.8 
3.7

Value

0.9

9?

32,625
P23,944,236P32,987,253

9
5

4.
1.
0.
3.

0. 
0.
1.
0.
0.

5
2
7

0.3

TRADE WITH THE UNITED STATES AND FOREIGN COUNTRIES

May 1937 May 1936
Monthly average for 

12 months previous
Countries to May, 1937

Value % Value % Value %
United States...........
United Kingdom.. . 
Australia...................
Belgium.'....................
British East Indies. 
Canada.......................
Denmark....................
Dutch East Indies..
French East Indies. 
Germany....................
Hongkong.................
Italy..........................
Japanese-China. .. . 
Netherlands..............
Norway.....................

Sweden.....................
Switzerland..............
Other Countries.. .
Total......................... P45,515.882

73.4

0>>
2.0
0^7
0.9
9^6

0.'

0.1
0.3
0.2
0.9

P47,611,756

5
9
5
5
7
3
6
8
2
3
3
8

0

P29.681.867 
1,337,094 

463,012 
7,417 

349,018 
485,553 
315,902 
672,388 
96,282 

342,171 
356,479 
418,766 
840,579 
247,009 
188,449 

3,956,624 
22,382 

624,572 
63,609 

304,006 
237,163 
98,047 
87,347 

377,067
P41.572.803

0. 8
2
8
5
2
9
0
0
6
5
5
5
7
6
2
2
9
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RAIL COMMODITY MOVEMENTS
By LEON M. LAZ AG A

Traffic Manager, Manila Railroad Company

"I The volume of commodities receivcd in Ma-
I nila during the month of July 1937, via the

Manila Railroad Company arc as follows:
1 t Rice, cavanes.......................... ... 263,365T ? . *

14^ r
Sugar, piculs........................... .. . 439,179
Copra, piculs........................... 88,464
Desiccated Coconuts, cases . . 39,057
Tobacco, bales.......................... 5.660

i ' Lumber, board feet................. 248,416
Timber, kilos............................. . . 1,593,000

The height ret enue car loading statistics for five weeks ending
•July 31, 1937. as coin pared with the same period of 1936 arc given 
below:

FREIGHT REVENUE CAR LOADING

COMMODITIES FREIGHT CARS TONNAGE Decrease
1937 1936 1937 1936 Cars Tonnage

Rice................................................ 1,233 658 16,130 7,508 575 8,622
Palay.............................................. 110 76 1,408 852 556Sugar.............................................. 706 62 22,346 1.945 644 20,401Sugar Cane....................................
Copra............................................. 618 550 4,166 3.982 68 184Coconuts....................................... 93 191 930 2,722 (98) (1,792)
Molasses........................................ 10 260 234 2 26

3 17 3 17
Tobacco......................................... 80 44 747 480 36 267
Livestock....................................... 76 (3) 21
Mineral Products........................ 291 265 3,676 3,052 26 624
Lumber and Timber................... 150

4
3,830 3,279 17 551

Forest Products........................... 17 34 128 (13) (94)
Manufactures................................ 355 5,503 2,189 206 3,314
All others including I..C.L........ 3,475 3 00° 21,200 19.921 381 1,279

Totat....................................... 7,139 5.261 80,323 46,347 1.878 33,976

The Status of Commercial...
(Continued from page 37) 

refrigeration and transportation companies so 
that their catch may reach the centers of dis­
tribution for marketing in the shortest possible 
time and avoid disintegration and spoilage of 
their perishable product.”

On the other hand, to provide the funda­
mental facts in the field of fishery and to make 
them available for the use of the public, should 
be a primary concern of the insular government.

Funds should be appropriated to carry on 
scientific studies, research and survey work 
along the line of fishery investigation upon which 
the formulation of an effective program and 
policy for the proper promotion and develop­
ment of our fishery industry may be based. 
With the necessary facts on hand, the actual 

control of our marine resources must be left 
in the hands of our central legislative body and 
executive branches of the government who, 
through sheer force of logic should be able to 
replace the old hit-or-miss method with policies 
based upon common sense.

The national government should pave the 
way to concurrent development in the various 
lines of fishery and in the various fishing centers 
for the general interest and betterment of the 
entire country.

Such problems as planning for fish conser­
vation, the building up of our fish supplies and 
the proper utilization of our fish products arc 
problems national in their scope and should be 
studied and solved by the insular government. 
I venture to predict that so long as the great 
bulk of our fishery administration is left in the 
hands of municipal and provincial officials who 

naturally are not, by training and inclination, 
experienced in fishery matters, commercial 
fishing in the Philippines will never make 
headway as fast as it should.

Some of the laws governing fishery in the 
Philippines and embodied in the existing Ad­
ministrative Code are laws introduced during 
the Spanish regime patterned after some laws 
in old Spain. It is interesting to note that the 
same laws which have long ago been repealed 
in Spain where they originated and in some five 
South American countries where they were 
introduced nearly a century ago, yet they are 
still held as contemporary and followed in the 
Philippines and made use of by many of our 
legalists for financial as well as political ends in 
many parts of our country. It is now perhaps 
high time to clarify our fishery laws to conform 
with modern tendencies and practices.
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Do You Know That:

Manager for the Philippines

Asia Life is an American Company, organized by Americans in the Orient 
seventeen years ago, operating under American charter, 
using the American 3-1/2% Legal Reserve System?

Asia Life policies have been continuously profitable to policyholders 
all through the Depression and have paid dividends regularly 
ever since its inception? In some cases net cost of insurance 
to policyholders has actually been reduced.

Asia Life has increased its assets in the short space of five years from 
P2,221,991.36 on December 31st, 1931, to P5,233,167.44 
December 31st, 1936?

Asia Life had the third largest Gain in Force of all the companies in 
the Philippines last year?

Asia Life has over 3,500 policyholders in the Philippines alone with 
a total in coverages approaching ten millions?

Asia Life policies contain not only the usual disability clauses but 
supplementary protection providing weekly compensations 
for temporary disability?

Asia Life offers certain policies today at premiums lower than the 
same protection can be obtained back home?

Asia Life has an office at 111 John Street, New York City, to look after 
the interests of policyholders in the Far East who return 
to the States, also six branch offices in the Philippines, as 
well as offices in China, Hongkong and the Maylaysia?

Asia Life solicits the business of Americans in the Philippines.
W. F. SAVALE

Asia Life Insurance Company
(Incorporated in U. S. A.)

Main Office for the Philippines

Top Floor—Samanillo Building—Manila

OTHER PHILIPPINES OFFICES AT
Lingayen, Pangasinan Davao City
Baguio, Mt. Province Legaspi, Albay

San Fernando, Pampanga Cebu, Cebu
— and —

MARSMAN & COMPANY INSURANCE DEPT.

IN RESPONDING TO ADVERTISEMENTS PLEASE MENTION THE AMERICAN CHAMBER OF COMMERCE JOURNAL



Safety Billboard erected by 
the City of Manila with the 
cooperation of the Philippine 
Advertising Corporat ion. 
Located at the south end 
of Sta. Cruz Bridge.

Lubricate Your Car Safely!
OVERLOOKING the necessity of properly and safely lubricating your 

car is simply ignoring the cause of driver’s fatigue.

Lack of lubrication increases the difficulty of handling your car. 
It slows up both your response in an emergency and the response of mechan­
ical parts. It causes greater wear and more frequent breakage of parts on 
which your safe driving depends.

Make your car safer for driving by 
having it Mobilubricated at regular inter­
vals. Drive into the
STANDARD-VACUUM 
SERVICE STATION

Mabini & San Luis. Manila

and have our experts service your car 
with special equipment the Certified 
Mobilubrication way. We invite you to 
watch us do the work.

J CERTIFIED MOBILUBRICATION INCLUDES THE FOLLOWING 
’ SAFETY SERVICES:

AUTHORIZED MOBILUBRICATION DEALERS:

SOCONY-MOBILOIL
STANDARD-VACUUM OIL COMPANY
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